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Please state your name and business address. 

My name is Will Garrett. My business address is 299 First Avenue North, St. 

Petersburg, FL 33701. 

By whom are you employed and in what capacity? 

I am employed by Progress Energy Service Company, LLC as Controller of 

Progress Energy Florida (PEF). 

What are your responsibilities in that position? 

As legal entity Controller for PEF, I am responsible for all accounting matters that 

impact the reported financial results of this Progress Energy Corporation entity. I 

have direct management and oversight of the employees involved in PEF 

Regulatory Accounting, Property Plant and Materials Accounting, and PEF 

Financial Reporting and General Accounting. 
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Please describe your educational background and professional experience. 

I joined the company as Controller of PEF on November 7, 2005. My direct 

relevant experience includes over 2 years as the Corporate Controller for DPL, Inc. 

and its major subsidiary, Dayton Power and Light, headquartered in Dayton, Ohio. 

Prior to this position, I held a number of finance and accounting positions for 8 

years at Niagara Mohawk Power Corporation, Inc. (NMF'C) in Syracuse, New 

York, including Executive Director of Financial Operations, Director of Finance 

and Assistant Controller. As the Director of Finance and Assistant Controller, my 

responsibilities included regulatory proceedings, rates, financial planning, and 

providing testimony on a variety of matters before the New York Public Service 

Commission. Prior to joining NMPC, I was a Senior Audit Manager at Price 

Waterhouse (PW) in upstate New York, with 10 years of direct experience with 

investor owned utilities and publicly traded companies. I am a graduate of the State 

University of New York in Binghamton, with a Bachelor of Science in Accounting 

and I am a Certified Public Accountant in the State of New York. 

Have you previously filed testimony before this Commission in connection 

with Progress Energy Florida's Environmental Cost Recovery Clause 

(ECRC)? 

Yes. 
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What is the purpose of your testimony? 

The purpose of my testimony is to present for Commission review and approval, 

Progress Energy Florida's Actual True-up costs associated with Environmental 

Compliance activities for the period January 2009 through December 2009. 

Are you sponsoring any exhibits in support of your testimony? 

Yes. I am sponsoring Exhibit No.- (WG-l), which consists of eight forms and 

Exhibit No. -(WG-2), which provides details of five capital projects by site. 

Exhibit No.- (WG-1) consists of the following: 

Form 42-1A reflects the final true-up for the period January 2009 through 

December 2009. 

Form 42-2A reflects the final true-up calculation for the period. 

Form 42-3A reflects the calculation of the Interest Provision for the period. 

Form 42-4A reflects the calculation of variances between actual and 

estimatedactual costs for O&M activities. 

Form 42-5A presents a summary of actual monthly costs for the period of 

0 & M  activities. 

Form 42-6A reflects the calculation of variances between actual and 

estimatedactual costs for Capital Investment Projects. 

Form 42-7A presents a summary of actual monthly costs for the period for 

Capital Investment Projects. 
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Form 42-8A, pages 1 through 15, consist of the calculation of depreciation 

expense, property tax expense, and return on capital investment for each 

project that is being recovered through the ECRC. 

Exhibit No.- (WG-2) consists of detailed support for the following capital 

projects: 

Pipeline Integrity Management (Capital Program Detail (‘‘CPD”), pages 1 

through 2) 

Above Ground Storage Tank Secondary Containment (CPD, pages 3 

through 8) 

Clean Air Interstate Rule (“CAIR”) Combustion Turbines (“CTs”)(CPD, 

pages 9 through 12) 

Clean Air Interstate Rule (“CAIR”) (CPD, pages 13 through 18) 

Thermal Discharge Permanent CooIing Tower (CPD, page 19) 

0 

What is the source of the data that you will present by way of testimony or 

exhibits in this proceeding? 

The actual data is taken from the books and records of PEF. The books and records 

are kept in the regular course of our business in accordance with generally accepted 

accounting principles and practices, and provisions of the Uniform System of 

Accounts as prescribed by Federal Energy Regulatory Commission (FERC) and any 

accounting rules and orders established by this Commission. 
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What is the final true-up amount for which PEF is requesting for the period 

January 2009 through December 2009? 

PEF is requesting approval of an over-recovery amount of $28,628,108 for the 

calendar period ending December 31,2009. This amount is shown on Form 42-1A, 

Line 1. 

What is the net true-up amount PEF is requesting for the January 2009 

through December 2009 period which is to be applied in the calculation of the 

environmental cost recovery factors to be refunddrecovered in the next 

projection period? 

PEF has calculated and is requesting approval of an over-recovery amount of 

$4,562,177 reflected on Line 3 of Form 42-1A, as the adjusted net true-up amount 

for the January 2009 through December 2009 period. This amount is the difference 

between the actual over-recovery amount of $28,628,108 and the actuavestimated 

over-recovery of $24,065,93 1, as approved in Order PSC-09-0759-FOF-EI, for the 

period of January 2009 through December 2009. 

Are all costs listed in Forms 42-1A through 42-SA attributable to 

environmental compliance projects approved by the Commission? 

Yes, they are. 
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How did actual O&M expenditures for January 2009 through December 2009 

compare with PEF’s estimatedactual projections as presented in previous 

testimony and exhibits? 

F o m  42-4A shows that total O&M project variance was $7,156,828 or 10% lower 

than projected. Following are variance explanations for those O&M projects with 

significant variances. Individual project variances are provided on Form 42-4A. 

O&M Proiect Variances 

1. Substation Environmental Investigation, Remediation, and Pollution 

Prevention (Project No. 1): The project expenditure variance was $1,715,483 

or 42% higher than projected. This variance is primarily attributable to higher 

amounts of subsurface contamination encountered during remediation of 

substations that was not evident during the preliminary environmental 

inspections. This project is discussed in Corey Zeigler’s testimony. 

2. Distribution System Environmental Investigation, Remediation, and 

Pollution Prevention (Project No. 2): The project expenditure variance was 

$746,703 or 9% higher than projected. This increase is driven by a higher unit 

cost associated with remediation sites that took longer than one day (as 

originally projected) to complete because of soil conditions or extent of the 

contamination. This project is discussed in Corey Zeigler’s testimony. 

21 

22 
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3. Pipeline Integrity Management (Project No. 3): The project expenditure 

variance was $660,240 or 60% lower than projected. This variance is primarily 

attributable to the Smart PIG inspection contractor costs coming in lower than 

originally expected. This project is further discussed in Patricia West's 

testimony. 

4. SO2 Emissions Allowances Program (Project No. 5): The SO2 Emissions 

Allowances O&M project expenditures variance was $7,368,704 or 14% lower 

than projected. This variance is attributable to the overall lower fuel usage due 

to lower actual power usage than forecasted, and fuel switching opportunities 

over the course of the year. 

5. CAIR Crystal River (Project No. 7.4): The CAIR Crystal River O&M 

expenditures were $1,604,241 or 45% lower for this program than originally 

projected. "his variance is attributable the delay of service and maintenance 

agreements associated with the delay of the limestone and gypsum handling 

system, lower than projected labor costs and the truck scale maintenance 

expenses not occurring during 2009 as originally anticipated. This project is 

further discussed in Patricia West's testimony. 

20 

21 

22 
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How did actual Capital recoverable expenditures for January 2009 through 

December 2009 compare with PEF’s estimatedactual projections as presented 

in previous testimony and exhibits? 

Form 42-6A shows that the total Capital Investment project recoverable costs 

variance was $362,443 or 1% lower than projected for an immaterial difference 

from projected. Actual costs and variance by individual project are provided on 

Form 42-6A. Return on Capital Investment, Depreciation, and Taxes for each 

project for the period are provided on Form 42-8A, pages 1 through 15. 

How did actual Crystal River CAIR - Base (Project No. 7.4) capital 

expenditures for January 2009 through December 2009 compare with PEF’s 

estimated/actual projections as presented in previous testimony and exhibits? 

These capital expenditures qualify for Allowance for Funds Used During 

Construction (“AFUDC”) and therefore will not be included in the capital 

recoverable costs until the associated pollution controls are placed in service. PEF 

reprojected total capital expenditures to be $215,772,754 in 2009 (PSC-09-0759- 

FOF-EI, Exhibit TGF-1 Schedule 42-8E pg.9) as part of the Estimated/Actual 

filing. Actual expenditures in 2009 were $213,583,188 or $2,189,566 (1%) lower 

than projected. This variance is primarily due to an unused contingency within the 

project. This project is further discussed in Kevin Murray’s testimony. 

8 



I 

2 

3 

4 

5 

6 

I 

8 

9 

10 

11 

12 

13 

14 

15 

Q. 

A. 

Where any major CAIR assets placed into service during 2 W ?  

Yes. Over the past year, PEF has placed the following major projects into service: 

0 Crystal River Unit 5 SCR was placed in-service in June 2009 (see Capital 

Program Details; page 14 of 19), which corresponds with the 2009 

EsVActual filing; 

Crystal River SCR Common was placed in-service in July 2009(see 

Capital Program Details; page 15 of 19), which is in line with the 

estimated in-service date of June 2009 in the EsVActual filing; and; 

Crystal River Unit 5 FGD was placed in-service in December 2009 (see 

Capital Program Details; page 14 of 19). which corresponds with the 

2009 Est/Actual filing. 

These projects are further discussed in Kevin Murray’s testimony. 

Q. 

A. Yes, it does. 

Does this conclude your testimony? 
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p 
Environmental Cost Recoven, Clause (ECRC) 

Calculation of the Final True-up Amount 
January 2009 through December 2009 

(in Dollars) 

Line - 
1 Over/(Under) Recovery for the Period 

January 2009 through December 2009 
(Form 42-2A, Line 5 + 6 + 10) 

2 Estimated/Actual TNE-U~ over-recovered amount approved for the period 
January 2009 through December 2009 
(Order No. PSC-09-0759-FOF-El) 

3 Final True-Up Amount to be Refunded/(Recovered) 
in the Projection Period Janualy 2010 to December 2010 
(Lines 1 - 2) 

Period Amount 

$ 28,628,108 

24,065,931 

$ 4,562,177 - 

Form 42-1A 
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PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Final True-up Amount 
January 2009 through December 2009 

Variance Report of OaM Activities 
(In Dollars) 

Form 42 4A 

Line - 
1 Description of OBM Activities 

1 
Transmission Substation Environmental Investigation. 
Remediation, and Pollution Prevention 

Distribution Substation Environmental Investigation, 
Remediation, and Pollution Prevention 

Remediation. and Pollution Prevention 

la  

2 Distribution System Environmental Investigation, 

3 Pipeline Integrity Management 
4 Above Ground Tank Secondary Containment 
5 SO2 Emissions Allowances 
6 Phase II Cooling Water Intake 

6.a Phase II Cooling Water Intake 316(b) - lntm 
7.2 CAlR - Peaking 
7.4 CAlR Crystal River - Base 
7.4 CAlR Crystal River - Energy 
7.4 CAlR Crystal River - AaG 
8 Arsenic Groundwater Standard -Base 
9 Sea Turtle - Coastal Street Lighting - Distrib 

11 Modular Cooling Towers . Base 
12 Greenhouse Gas Inventory and Reporting - Energy 
13 Mercury Total Daily Maximum Loads Monitoring - Energy 

Total OaM Activities - Recoverable Costs 2 

3 Recoverable Costs Allocated to Energy 

4 Recoverable Costs Allocated to Demand 

Notes: 
Column (1) is the End of Period Totals on Form 42-5A 
Column (2) =Estimated actual 
Column (3) =Column (I) -Column (2) 
Column (4) = Column (3) I Column (2) 

(1) (2) 
Estimated! 

Actual Actual 

$2,917,538 

2,901,020 

8,987,222 
440,760 

0 
45,268,792 

0 
0 

57,045 
1,149,644 
778,461 
27,043 

0 
5,526 

3,336,752 
15,774 
92,165 

565,977,743 

46.1 551 92 

19,822,551 

$2,378.173 

1,724,902 

8,240,519 
1,101,000 

0 
52,637,496 

0 
0 

45,176 
1,463,838 
2,080,814 

14,737 
0 

5,000 
3,336,752 

14,000 
92,164 

$73,134,571 

54,824,474 

18,310,097 

(3) (4) 
Variance 

Amount Percent 

$539,365 

1,176,118 

746,703 
(660,240) 

0 
(7,368.704) 

0 
0 

1 1.869 
(314,194) 

(1,302,353) 
12,306 

0 
526 
0 

1,774 
1 

($7,156,828) 

(7,368,704) 

211,876 

23% 

68% 

9% 
-60% 

NJA 
-14% 

NJA 
NIA 
26% 
-21% 
-63% 
84% 
NIA 
11% 
0% 
13% 
0% 

-10% 

-13% 

1% 
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$310,544 

88.788 

586.710 

( 1 2 0 . 4 ~  
0 

4,416,118 
0 
0 
0 
0 
0 

572 
0 
0 
0 
0 
0 

6,290,955 

4,416,716 

310.544 
883.539 

0 
(120.417) 

0 
572 

0.95780 

0 70597 
0.99597 
0.93753 
0.7Wd9 
0.88978 
0.91570 

4274.488 

219,235 
680,785 

0 
(95.186) 

0 
525 

$231.198 

201,028 

6 4 8 %  

67,793 
0 

3,996,452 
0 
0 
0 
0 
0 

1,011 
0 
0 
0 
0 
0 

5 . ~ 2 6 4  

3.BB6.452 

231,198 
841.660 

0 
67,763 

0 
1,011 

0.96220 

0.70597 
0.99587 
0.93763 
0 . m  
0.86979 
0.91670 

3.815.367 

183.219 
838,467 

0 
53.564 

0 
927 

$112.09, 

164.319 

798.795 

i4.0241 
0 

3.547922 
0 

1.288 
39,069 

0 
0 

1,158 
0 
0 
0 
0 
0 

w 5 m 4 5  

3,547,922 

112,097 
953,145 

0 
(2,746) 
39,089 
1,158 

0.96630 

0.70597 
0.995a7 
0.93755 
0 . 7 w  
0.88878 
0.91670 

3,426,357 

78,137 

0 
649,303 

i2.1711 
31.764 

1,062 

$172,501 

393,125 

587,011 

i 2 . w  
0 

3,170,590 
0 

(1,268) 
1286 
4,284 

0 
2.280 

0 
0 
0 
0 
0 

4.242.064 

3,170,590 

172.601 
960,i?6 

4,284 
10.876 
1.288 
2.280 

0.96850 

0.70597 
0.99597 
0.93753 
0.7Bw 
0.88979 
0.91670 

3.W.376 

121.851 
876,185 

4,016 
6.597 
1,146 
2 . m  

$174,668 

188.128 

1,164,695 

54,775 
0 

4,725,662 
0 
0 

4,619 
39.759 

0 
465 
0 
0 

824,188 
0 
0 

7,207,790 

4,725,882 

174.968 
1,373,024 

873.957 
54.775 
4,919 

465 

0.95780 

0.70597 
0.99587 
0.83753 
0 . m  
0.88879 
0.91670 

4,573,700 

123.452 
,.357,4%l 

819,361 
43,288 
4.287 

426 

w . 7 0 9  

93.746 

932.243 

43.W5 
0 

5,803,579 
0 
0 
0 

44.100 
0 

1,883 
0 
0 

624168 
0 
0 

7,681,545 

5,803579 

338,708 
1,025,991 

878.288 
43,095 

0 
1,883 

0.96960 

0.70597 
0.99597 
0.93753 
0 . M  
0.88979 
0.91670 

5,433,231 

239.116 
1,021,856 

823.421 
31,085 

0 
1.726 

$132,145 

29?,512 

1.ffi1.609 

37.369 
0 

5,Mo.597 
0 
0 

3.361 
13 .m 
31.863 
1.999 

0 
.E2 

624186 
74 

46.083 

1,524,406 

5,121,717 

132,145 
?.3p).n4 

848.041 
37.369 
3.361 
1,988 

0.96830 

0.70597 
0.99587 
0.93753 
0.79046 

0.91670 

4,958,359 

93,290 
1,374,213 

795.w 
28,538 
2 . w  
1.832 

o.98878 

$257.964 

136,406 

547,557 

19,302 
0 

4.409.749 
0 
0 
0 

147,583 
176,752 

3,6426 
0 

575 
631,188 

662 
0 

6,624.345 

4,587,163 

257,964 
784.W 
881,771 
18,302 

0 
3.606 

0.96433 

0.70597 
0.99597 
0.93753 
0 . m  
0.88979 
o.aism 

4,-,401 

182.115 
781.376 
gm.440 
15,257 

0 
3.306 

$380.764 

451,367 

480.267 

36.720 

2.8o8.82o 
0 

0 
0 
0 

124,591 
144.680 

1.788 
0 

1.319 
0 

1.908 
0 

4,452,305 

2,955,416 

38o.m 
842.893 
131,591 
36,720 

0 
1.769 

0.96880 

0 70597 
0.99587 
0.93753 
0 . m  
0 88879 
0.91670 

2,555,707 

zM1.829 
939,193 
126.184 
29,025 

0 
1.640 

$116.067 

276.562 

743,607 

212.791 
0 

3,467.w 
0 
0 
0 

130.685 
179,015 

5.112 
0 

2.296 
0 

8,171 
23,Ml 

5,152,587 

3,675,275 

116,087 
l.W.107 

130,885 
212.761 

0 
5.112 

0.88780 

0.70587 
0.99587 
0.93753 
0 . 7 M  
0.86979 
0.91670 

3,566,931 

61,954 
1,016,246 

122,709 
168.179 

0 
4.686 

$244.659 

188.468 

735.142 

56.759 
0 

1.801.441 
0 
0 
0 

189.839 
16.744 
5.462 

0 
0 
0 

4.400 
0 

3,311,910 

1,922,585 

244,856 
923,608 
186,838 
55.758 

0 
5,462 

0.96650 

0 70597 
0.99597 
0.93753 
0 . 7 w  
0.86978 
0.91570 

1,859,178 

172.721 
919,888 
177,042 
44.885 

0 
5,007 

$445876 $2,917,536 

m.510 2,901,020 

558,301 8.987,zp 

24.605 440,7w 
0 0 

2,179,885 45,268.792 
0 0 
0 0 

8.535 57.045 
445.740 1,149,Bu 

1,707 m.043 
0 0 

226.288 n8.46i 

881 5.525 
0 3,138,752 

2,559 i 6 . m  
23,041 92.165 

4.w.915 166,977,713 

2,431,692 46,155,192 

445,674 2,917,535 
882.662 11,893,766 
415,740 4,W,396 
24.505 440.760 
8.505 57,045 
1,707 27043 

0.88830 

0.70587 
0.99587 
0.93755 
0 . 7 w  
0.88879 
o.ai6m 

2,354,801 4,628,935 

314,774 2,059,695 
976.732 11.845.836 
.17.895 4,206,132 

19.370 246.402 
7.587 60.758 
1 . W  24,791 

$5,079,558 $4,901,564 14,490.W $4,176,262 16,932,023 17,553,417 $7255,290 $6,325,897 $4,221,576 $4952.805 $3.177.689 $4.084.703 153.164.546 

NO&% 
(A) Une3x Uw5 
(6) Line4 x line 6 



PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Final True-up Amount 
January 2009 through December 2009 

Variance Report of Capital Investment Activities 
(In Dollars) 

Form 42 6A 

(1 ) (2) (3) (4) 
YTD Estimated Variance 

Line Actual Actual Amount Percent - 
1 Description of Capital Investment Activities 

3.x Pipeline Integrity Management - BartowIAnclote Pipeline-Intermediate $581.294 $581,294 $0 0% 

4.x Above Ground Tank Secondary Containment 

5 SO2 Emissions Allowances 

7.x CAlR 

9 Sea Turtle - Coastal Street Lighting -Distribution 

10.x Underground Storage Tanks-Base 

11 Modular Cooling Towers - Base 

11.1 Thermal Discharge Permanent Cooling Tower - Base ~ Demand 

Total Capital Investment Activities - Recoverable Costs 2 

3 Recoverable Costs Allocated to Energy 

4 Recoverable Costs Allocated to Demand 

Notes: 
Column (1) is the End of Period Totals on Form 42-7A 
Column (2) = Estimated actual 
Column (3) =Column (1) -Column (2) 
Column (4) = Column (3) I Column (2) 

1,775,559 1,756,027 

7,937,565 7,656,333 

24,406,536 

1,841 2,692 

40,477 40,475 

176,235 176,235 

23,735,531 

8,647 0 

34,257,149 34,619,592 

7,954,139 7,656,333 

$26,303,010 $26,963,259 

19,532 

281,232 

(671,005) 

(851) 

2 

0 

8,647 

($362,443) 

$281.232 

($643,675) 

1 % 

4% 

-3% 

-32% 

0% 

0% 

WA 

-1% 

4% 

-2% 



$48.725 
98,857 
28,872 
4,032 

815.098 
0 

25.784 
3,165 

327,095 
0 

155 
2.370 
1.041 
15.357 

0 

1.368.6n 

615,098 
1% 

374,959 
53.800 

124.841 

0.98780 
0.98597 

0.83753 
0.78048 
0.89878 

788.852 
1% 

351.535 
42.527 

f!O..%.. 

$46.351 
103,069 
26,376 
4.022 

614,228 
0 

25.742 
3.172 

335,938 
0 

1% 
2.386 
?,Mi 

15.235 
0 

1,381,697 

814,229 
165 

386,087 
53.414 

128,811 

0.98220 
0.98597 

0.93753 
0.78048 
0.89879 

783,451 
155 

351,031 
42.w 

. 111.615 . . .. . . .. 
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