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ITS TELECOMMUNICATIONS SYSTEMS, INC.’S RESPONSE
TO
STAFF DATA REQUESTNO. 1
Provide a copy of ITS Telecommunications Systems, Inc.’s annual financial statements for
each of the previous three years (2007, 2008, and 2009) and the first quarter o£ 2010,

Response: Please see the enclosed documents marked “Request No. 1.”

Provide a copy of Postco, Inc.’s annual financial statements for each of the previous three
years (2007, 2008, and 2009) and the first quarter of 2010,

Response: Please see the enclosed documents marked “Request No. 2.” These
documents are the audited financial statements for Postco for 2007 and 2008. Audited
financial statements of Postco are not yet available.

Provide a diagram depicting the relationship between Postco, Inc. and all its subsidiaries.

Response: Please see the enclosed document marked “Request No. 3.”

As the chart shows, Postco, Ine. owns 100% of the issued and outstanding common stock of
the four subsidiaries (i.e., Arrow, ITS, Indiantown and Princess Aviation). Only two of these
subsidiaries (ITS and Indiantown) have any assets or operations. The other two have no assets
or operations and are shells.

The Robert M. Post, Jr. Marital Trust is the owner of 100% of the issued and outstanding
common stock of Postco. As part of the transaction, all but one share of the issued and
outstanding stock of Postco currently owned by the trust will be redeemed and the one
remaining share will be transferred to Jeff Leslie and after the closing Leslie will own 100% of
the issued and outstanding stock of Postco. The change of control of ITS and Indiantown will
be indirect and will occur at the parent company (Postco) level. None of the stock of ITS or
Indiantown will be transferred.

The garbage operation discussed during the May 27 informal meeting was an operating
division of Indiantown Company. It will be disposed of as an asset sale and the proceeds will
be used will be used to fully fund both the ICO and ITS pensions (which as discussed will be
terminated leaving a 401K plan for employees) to repay approximately $100,000 worth of
debts owed by the trust to I'TS and ICO and to pay any taxes and or selling expenses. Almost
all of the stock of bank discussed during the May 27 informal meeting is owned directly by
the Trust, but a small amount is owned by ITS. If and when the bank is sold, the bank stock
owned by ITS will be used in the redemption.
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Provide a copy of all financing agreements between the USDA'S Rural Utilities Service and Postco,
Inc.

Response: Please see the enclosed document marked “Request No. 4.”

Provide a copy of all financing agreements between the USDA'S Rural Utilities Service and
ITS Telecommunications Systems, Inc.

Response: Please see the enclosed documents marked “Request No. 5.”

Provide a copy of all financing agreements or debt obligations between Telephone and Data
Systems, Inc. (TDS) and Postco, Inc.

Response: Please sec the enclosed documents marked “Request No. 6.”

Provide a copy of all financing agreements or debt obligations between TDS and ITS
Telecommunications Systems, Inc.

Response: The financing agreement with TDS is between TDS and Postco, not ITS.
Please see response to Request No. 6, above.

Provide documentation that demonstrates ITS Telecommunications Systems, Inc.’s capital
structure (relative percentages of common equity and debt) after the transfer of controlling
stock is complete.

Response: Based on the I'TS proforma statements included in the response to Request No.
10, the book equity ratio of ITS for 2010-2019 is projected to be:

Year Total SH Equity  Total Liabilitiesand  Equity Percentage
SH Equity

2010 o a— -

2011 - —— -

2012 s AR .8

2013 - Ok -




10.

2014 _— - -
2015 J Jr TR
2016 L . -
2017 T __—— -
2018 S p— o
2019 s a—— %

Provide documentation that demonstrates Postco, Inc’s capital structure (relative
percentages of common equity and debt) after the transfer of controlling stock is complete.

Response: As shown on page 20 of the documents supplied in response to Request No. 2,
the consolidated equity of Postco is approximatel out of total liabilities and equity
of approximatelh for a book equity ratio of abou' of December 31, 2008,
The same schedule shows the equity of ITS and Indiantown Company on an unconsolidated
basis, which equity will be the equity that really matters after the transaction closes.

Although the Buyer had prepared pro forma statements for ITS on a going forward basis, the
Indiantown Company does not prepare similar projections in the normal course of business
and did not prepare similar statements for the transaction. The Indiantown Company is
subject to plenary regulation by the FPSC and the Buyer assumes that the equity of
Indiantown Company will remain about where it is for the foresecable future. As a result, the
growth in the equity of Postco will be a function almost exclusively of the growth in the equity
of ITS, which is explained in the response to number 8, above.

Provide documentation that demonstrates ITS Telecommunications Systems, Inc.’s financial
viability on a going forward basis after the transfer of control is complete, ie., pro forma
financial statements.

Response: Please see the enclosed document entitled “Request No. 10.” The enclosed
proforma financial statements for ITS were prepared in 2009 from the Buyer and in the
Buyer’s opinion are a reasonable representation of the company’s expected results on a going
forward basis after the transaction closes. Buyer believes that the material assumptions and
estimates used to prepare the pro forma statements.continuerto be reasonable. The pro forma
statements reflect the reductions in pension expense and Linda Post compensation.

The 2006, 2007 and 2008.-am0ﬁnts shown in the statements are actual amounts. The 2009
amounts reflected in the proforma statements were estimates at the time the statements were
prepared, and as discussed above, audited results for 2009 are not yet available. However,
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12.

Buyer believes that the 2009 amounts used in the statements are reasonable as a beginning
point for preparing the subsequent year data in the statements.

The cash flow statement on page one shows that ITS will have the ability to make its debt
payments when due, pay interest expense and maintain and increase its cash and cash
equivalents from 2010 going forward. The debt test schedule show a positive trend for TIER
(times interest eamed) and ending cash flows. | '

Provide documentation that demonstrates Postco Inc.’s financial viability on a going forward
basis after the transfer of control is complete, i.e., pro forma financial statemelits.

Response: After the transaction closes, the assets of Postco, Inc. will consist of ITS and
Indiantown Company and its viability on a going forward basis will be a function of the
viability of ITS and Indiantown Company. The pro forma statements for ITS have been
provided in response to request number 10. Indiantown Company has not prepared pro forma
statements for future years, but its viability should not be an issue, because Indiantown is
subject to plenary (rate of retun) regulation by the FPSC. :*
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Provide copies of Postco Inc.’s";‘consolidated Federal Income Tax Returns for each of the
previous three years (2007, 2008, and 2009).
Response: Please see the documents enclosed as “Request No. 10.” The requested returns for

2007 and 2008 are enclosed. The 2009 return has not been filed, is not due until August 15,
2010 and will not be available until then.
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ASSETS
CURRENT ASSETS

CASH
Cash
Working funds
Temp. cash investments

Total Cash
RECEIVABLES

Due from customers
Accounts receivable - other

Subtotal
Less: Reserve for uncollectibles

Total Receivables

MATERIAL AND SUPPLIES
Materials and supplies

Total Materials and Supplies
PREPAID ASSETS

Prepaid insurance
Prepaid pension expense

ITS TELECOMMUNICATIONS SYSTEMS,

Ba!ance Sheet
December 31, 2007

Actual

NC.

Prior Year




Prepaid broadband loan expense

Total Prepaid Assets

Total Current Assets

PROPERTY AND EQUIPMENT
Plant in service

Totatl Plant

Less: Accumulated depreciation

Net plant

NONCURRENT ASSETS
Notes receivable - net
Other investments
Investment FASB FMV adjustment
Non-regulated investments

Total Non-Current Assets

TOTAL ASSETS

06/02/2010
3:25pm

LIABILITIES AND STOCKHOLDERS EQUITY



CURRENT LIABILITIES
Accounts payable
Advance billing
Customer deposits
Current maturity of LTD
Accrued income taxes
Accrued taxes - other
Other accrued expenses

Total Current Liabilities

LONG-TERM DEBT
Funded debt Postco
Current Portion of LTD
Funded debt - GSBB
Current Portion of LTD - GSBB
RTFC Line of Credit

Total Long-Term Debt
DEFERRED CREDITS
Deferred credits - ADT
FASB Financial Statement adjustment
Total Deferred Credits
STOCKHOLDERS EQUITY
Capital stock
Accum other Comprehensive Income {Loss)
Retained earnings
YTD profit/{loss)
Total Stockholders Equity

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY




Description
OPERATING REVENUES
Local service
Access charges
Toll service
Miscellaneous

Sub-Total
Less: Uncollectibles

TOTAL OPERATING REVENUES

OPERATING EXPENSES
Plant specific operations
Plant nonspecific operations
Depreciation and amortization
Customer operations
Corporate operations
Other operating taxes

TOTAL OPERATING EXPENSES
INCOME FROM OPERATIONS
OTHER INCOME AND EXPENSE

ISP Revenue

Dial-Up Revenue
DSL Revenue

ITS TELECOMMUNICATIONS SYSTEMS, INC.
Income Statement
December 31, 2007

Month to Date Year to Date

Percentage

Percentage Variance

Variance Actual Variance

Last Year

Last Year Variance
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Other iSP Revenue
TOTAL ISP REVENUE

ISP Expenses
COGS - Dial-Up
COGS - DSL
COGS - Other
Depreciation Expense

TOTAL ISP EXPENSES
INCOME FROM ISP OPERATIONS
Direct TV Revenue
Direct TV Installation Fee
Direct TV HOA revenue

Direct TV Commission Revenue
Direct TV Other Revenue

TOTAL DIRECT TV REVENUE
Direct TV Expenses
Direct TV Labor and Benefits
Direct TV COGS
Direct TV Supplies
Direct TV Training
TOTAL Direct TV EXPENSES

INCOME FROM Direct TV

ITS Your Computer Guy Revenue
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ITS Your Computer Guy Expenses

ITS Long Distance Revenue

ITS Long Distance Expenses

INCOME BEFORE INCOME TAXES

INCOME TAX EXPENSE

NET INCOME




ASSETS
CURRENT ASSETS

CASH
Cash
Temp. cash investments

Total Cash

RECEIVABLES
Due from customers
Accounts receivable - other

Subtotal
Less: Reserve for uncollectibles

Total Receivables

MATERIAL AND SUPPLIES
Materials and supplies

Total Materials and Supplies

PREPAID ASSETS
Prepaid insurance
Prepaid pension expense
Prepaid broadband loan expense

iTS TELECOMMUNICATIONS SYSTEMS, INC.
Balance Sheet
December 31, 2008

Actual Prior Year




Total Prepaid Assets
Total Current Assets

PROPERTY AND EQUIPMENT
Plant in service
Ptant under construction

Total Plant

Less: Accumulated depreciation

Net plant
NONCURRENT ASSETS
Notes receivable - net
QOther investments

Investment FASB FMV adjustment
Non-regulated investments

Total Non-Current Assets
TOTAL ASSETS

06/02/2010
3:30pm

LIABILITIES AND STOCKHOLDERS EQUITY

JITED - FOR INTERNAL USE ONLY

ITS TELECOMMUNICATIONS SYSTEMS, INC.
Balance Sheet
December 31, 2008

Actua) Prior Year




CURRENT LIABILITIES
Accounts payable
Advance billing
Customer deposits
Current maturity of LTD
Accrued income taxes
Accrued taxes - other
Other accrued expenses

Total Current Liabilities

LONG-TERM DEBT
Funded debt Postco
Current Portion of LTD
Funded debt - GSBB
Current Portion of LTD - GSBB
RTFC Line of Credit

Total Long-Term Debt

DEFERRED CREDITS
Deferred credits - ADT
FASB Financial Staternent adjustment

Total Deferred Credits

STOCKHOLDERS EQUITY
Capital stock
Accum other Comprehensive Income (Loss)
Retained earnings
YTD profit/{loss)

Total Stockholders Equity

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY




Description
OPERATING REVENUES
Local service
Access charges
Tolf service

Miscellaneous

Sub-Total
Less: Uncollectibles

TOTAL OPERATING REVENUES

OPERATING EXPENSES
Plant specific operations
Plant nonspecific operations
Depreciation and amortization
Customer operations
Corporate operations
Other operating taxes

TOTAL OPERATING EXPENSES
INCOME FROM GPERATIONS
OTHER INCOME AND EXPENSE

ISP Revenye

Dial-Up Revenue
DSL Revenue

Month to Date

Actual Last Year

ITS TELECOMMUNICATIONS SYSTEMS, INC.

income Statement
December 31, 2008

Percentage
Variance Variance

Year to Date

Last Year

Variance

Percentage
Variance
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Other ISP Revenue
TOTAL ISP REVENUE

ISP Expenses

COGS - Diai-Up
COGS - DSL

COGS - Other
Salaries

Depreciation Expense

TOTAL ISP EXPENSES
INCOME FROM ISP OPERATIONS

Direct TV Revenue
Direct TV Instaliation Fee
Direct TV HOA revenue
Direct TV Commission Revenue
Direct TV Other Revenue
Direct TV Maint. Revenue

TOTAL DIRECT TV REVENUE
Direct TV Expenses
Direct TV Labor and Benefits
Direct TV COGS
Direct TV Supplies

Direct TV Training
Direct Res. comm expense

TOTAL Direct TV EXPENSES

INCOME FROM Direct TV

ITS Your Computer Guy Revenue
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IYCG Revenue

Income From [YCG

ITS Your Computer Guy Expenses

IYCG Salaries
IYCG Benefits
I'YCG COGS
IYCG Supplies
IYCG Travel

TOTAL IYCG EXPENSES
INCOME FROM IYCG
{TS Long Distance Revenue
Interstate Toll ITSLD
intrastate/InterLATA ITSLD
Intrastate/IntraLATA ITSLD
International Toll ITSLD
Total ITSLD revenue

ITS Long Distance Expenses

Interstate Toll Expense {TSLD
intrastate Toll Expense ITSLD

International Toll Expense ITSLD
ITSLD tnterstate Billing & Coflection
{ITSLD Intrastate Billing & Collection

Total ITSLD expense

INCOME FROM ITSLD




INCOME BEFORE INCOME TAXES _ 0.26
INCOME TAX EXPENSE _ - (10.789)
NET INCOME - $0.01




ASSETS

CURRENT ASSETS

CASH
Cash

Temp. cash investments

Total Cash

RECEIVABLES
Due from customers
Accounts receivabie - other

Subtotal
Less: Reserve for uncollectibles

Total Receivables

MATERIAL AND SUPPLIES
Materials and supplies

Tota! Materials and Supplies

PREPAID ASSETS
Prepaid insurance
Prepaid security Deposit
Prepaid pension expense

iTS TELECOMMUNICATIONS SYSTEMS, INC.

Balance Sheet
December 31, 2008

Actual

Prior Year

Mo
Wi ldnie




Prepaid broadband loan expense
Total Prepaid Assets
Total Current Assets
PROPERTY AND EQUIPMENT
Plant in service
Plant under construction
Total Plant
Less: Accumulated depreciation
Net plant
NONCURRENT ASSETS
Notes receivable - net
Other investments
Investment FASB FMV adjustment
Non-regulated investments
Total Non-Current Assets

TOTAL ASSETS

06/02/2010
3:30pm

NTED - FOR INTERNAL USE ONLY
ITS TELECOMMUNICATIONS SYSTEMS, INC.

Balance Sheet
December 31, 2009

Actual Prior Year




LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES
Accounts payable
Advance billing
Customer deposits
Current maturity of LTD
Accrued income taxes
Accrued taxes - other
Other accrued expenses

Total Current Liabilities

LONG-TERM DEBT
Funded debt Rus
Funded debt Postco
Current Portion of LTD
Funded debt - GSBB
Current Portion of LTD - GSBB
RTFC Line of Credit
Funded debt ICO

Total Long-Term Debt

DEFERRED CREDITS
Deferred credits - ADT
FASB Financial Statement adjustment

Total Deferred Credits

STOCKHOLDERS EQUITY
Capital stock
Accum other Comprehensive Income (lLoss)
Retained earnings
YTD profit{loss)

Total Stockholders Equity
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TOTAL LIABILITIES AND STOCKHOLDERS EQUITY ) U




Description
OPERATING REVENUES
Local service
Access charges
Toll service
Miscellaneous

Sub-Total
Less. Uncollectibles

TOTAL OPERATING REVENUES

OPERATING EXPENSES
Plant specific operations
Plant nonspecific operations
Depreciation and amortization
Customer operations
Corporate operations
Other operating taxes

TOTAL OPERATING EXPENSES
INCOME FROM OPERATIONS
OTHER INCOME AND EXPENSE

ISP Revenue

Dial-Up Revenue
DSL Revenue

ITS TELECOMMUNICATIONS SYSTEMS, INC.
Income Statement
December 31, 2009

Month to Date

Last Year

Variance

Percentage
Variance

Actual

Year to Date

Last Year

Percentage
Variance
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Other ISP Revenue
TOTAL ISP REVENUE

ISP Expenses
COGS - Dial-Up
COGS - DSL
COGS - Other
Salaries
Depreciation Expense

TOTAL ISP EXPENSES
INCOME FROM ISP OPERATIONS

Direct TV Revenue
Direct TV HOA revenue
Direct TV Commission Revenue
Direct TV Commercial comm.
Direct TV Comm. Install Inc
Direct TV Other Revenue
Direct TV Maint. Revenue

TOTAL DIRECT TV REVENUE

Direct TV Expenses
Direct TV Sales & Mkting. Salaries
Direct TV Labor and Benefits
Direct TV COGS
Direct TV Advertising
Direct TV Supplies
Direct TV Training
Direct Res. comm expense
Direct TV commercial comm exp

TOTAL Direct TV EXPENSES
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INCOME FROM Direct TV

ITS Your Computer Guy Revenue
I'YCG Revenue
income From IYCG
ITS Your Computer Guy Expenses
IYCG Salaries
IYCG Benefits
IYCG COGS
I'YCG Supplies
IYCG Travel
TOTAL IYCG EXPENSES
INCOME FROM IYCG
ITS Long Distance Revenue
nterstate Toll ITSLD
Intrastate/InterLATA ITSLD

intrastate/IntraLATA ITSLD
International Toll ITSLD

Total ITSLD revenue
ITS Long Distance Expenses

Interstate Toll Expense ITSLD
Intrastate Toll Expense ITSLD
international Toll Expense ITSLD
ITSLD Interstate Billing & Collection
ITSLD Intrastate Billing & Coliection

1
1




Total ITSLD expense

INCOME FROM ITSLD

INCOME BEFORE INCOME TAXES
INCOME TAX EXPENSE

NET INCOME




ITS TELECOMMUNICATIONS SYSTEMS, INC.
Balance Sheet
March 31, 2010

Actual Prior Year

ASSETS
CURRENT ASSETS
CASH

Cash
Temp. cash investments

Totat Cash

RECEWABLES
Due from customers
Accounts receivable - other

Subtotal
Less: Reserve for uncoliectibles

Total Receivables

MATERIAL AND SUPPLIES
Materials and supplies

Total Materials and Supplies

PREPAID ASSETS
Prepaid insurance
Prepaid security Deposit
Prepaid pension expense
Prepaid broadband loan expense

Total Prepaid Assets
Total Current Assets
PROPERTY AND EQUIPMENT

Plant in service
Plant under construction

Total Plant

Less: Accumulated depreciation

Net plant

NONCURRENT ASSETS
Notes receivable - net
Other investments
Investment FASB FMV adjustment
Non-regulated investments

Total Non-Current Assets

TOTAL ASSETS
06/02/2010 HTED - FOR INTERNAL USE ONLY
4:55pm




ITS TELECOMMUNICATIONS SYSTEMS, INC.
Balance Sheet
March 31, 2010

Actual Prior Year

LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES
Accounts payable
Advance billing
Customer deposits
Current maturity of LTD
Accrued income taxes
Accrued taxes - other
Other accrued expenses

Total Current Liabilities

LONG-TERM DEBT
Funded debt Rus
Funded debt Postco
Current Portion of LTD
Funded debt - GSBB
Current Portion of LTD - GSBB
RTFC Line of Credit
Funded debt ICO

Total Long-Terrm Debt

DEFERRED CREDITS
Deferred credits - ADT
FASB Financial Statement adjustment

Total Deferred Credits

STOCKHOLDERS EQUITY
Capital stock
Accum other Comprehensive Income (Loss)
Retained earnings
YTD profit/(loss)

Total Stockholders Equity

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY




175 TELECOMMUMCATIONS SYSTEMS, Inc
Incoeme Srate ment
March 31, 2010

Month to Cate Year to Datg
Percentage

Oescnation Actual Last Year rance Varsnce Actusi Last Year

OPERATING REVENUES
Lotal sernce
Accags charges
Toll serace
Miscellanacus

Percentags
Varance Vanance

Sub-Totat
Less  Uncollectbles

TOTAL OPERATING REVENUES

OPERATING EXPENSES
Flani speciic oper ations
Plant nonsoecic oparatons
Depraciation and amartzation
Customer opetabons
Corporate coeravong
Othar operating kaxes

TOTAL OPERATING EXPENSES
INCOME FROM OPERATIONS
OTHER INCOME AND EXPENSE

ISP Revanue
Dia-Up Revenue
DSL Revenus
iher ISP Reverue

TOTAL ISP REVENUE

ISP Expanses
COGS - DiakUp
COGS - DSL
COGS . Othar
Salanes
Deprecinbon Expente

TOTAL ISP EXPENSES
INCOME FROM (5P OPERATIONS

Orroct TV Revenue
Diract TV HOA ravanue
Drect TV Commrision Revenue
Direct TV Commerciat comm
Dyect TV Other Revenue

TOTAL DIRECT TV REVENUE

Drect TV Expanses
Dract TV Sales & Miimg Salares.
Drect TY Labor snd Benefits
Duect TV COGS
Diract TV Advertsing
Direet TV Suophes
Dwect TV Trawung
Diract Ras comm expanse
Ceect TV commercral comm avp

TOTAL Direct TV EXPENSES

INCOME FROM Direct TV

ITS Your Gemputer Guy Revenue
IYCG Ravenue

ncome Fram IYCG

ITS Yow Computes Guy Expanses
YCG Balaries
IYCG Benefits
YCE COGS

IYCG Supphes
IYCG Travel

TOTAL{YCE EXPENSES
INCCME FROM iYCG
ITS Long Dstance Revenue
Intarstais Tol ITSLO
Intrastate/intralATA ITSLD
Internananat Tol ITSLD
Tetal ITSLD revenue
ITS Lona Drstance Expenses
Interstate Tol Expense ITSLD
Inirastate Tok Expense TSLD
irternational Tol Expense (TSLO
ITSLD Intar state Biling & Colecbon
FSLD intrastate Biling & Coflection
Total TSLD expense

INCOME FROM ITSLD

INCOME BEFORE INCOME TAXES
INCOME TAX EXPENSE

NET INCOME




INDIANTOWN COMPANY
Baiance Sheet
March 31, 2010

Actual Prior Year

ASSETS
CURRENT ASSETS

Cash

Accounts receivable

Less: Reserve for uncoilectables
Inventory-materials and supplies
Prepaid expenses

Deferred corporate income tax
Accrued interest

Total Curent Assets
PROPERTY AND EQUIPMENT

Property and equipment
Construction in progress

Total property and equipment

Less Accurnulated depreciation

Net property and equipment

OTHER ASSETS
Land
Investments in affiliates
Investments available for sale
Property held for future use
Notes receivable
Less: Reserve for uncollectibles

Total Other Assets

Total Assets




INDIANTOWN COMPANY
Balance Sheet
March 31, 2010

Actual Prior Year

LIABILITIES AND STOCKHOLDERS EQUITY
CURRENT LIABILITIES
Accounts payable and accrued expenses

Customer deposits
Current maturity of long term debt

Total current liabilities
LONG TERM DEBT

Long term debt
Less: current maturity of long term debt

Total Long Term Debt
DEFERRED CREDITS
FASB Financial Statement Adjustment

Contributions in aid of construction
Deferred corp. income taxes

Taotal Deferred Credits

Less:Accumutated amortization

Net Deferred Credits
STOCKHOLDERS EQUITY

Capital Stock

Additional paid in capital

Accumulated Other Comprehensive Income(Loss)
Retained eamings

YTD Profit/(Loss)

Total Stockholders Equity

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY




060272010 INDIANTOWN COMPANY Paae 1
5 00pm INCOME STATEMENT
Marcn 31 2010
Water Department

Honth fo Dale ¥aar 1o Dale

Peicentane Pargantar
qe
Desenption Actuai Last Year Vatance Varance Agtual Last Year Variance Vatanca

OPERATING REVENUES

Saler, - resiential melers

Sales - commercial meters

Svtes - puble fre

Sales - prvale Frra

Panaties - rasidentat

Panafires . commercul
Racowwcion faes

Miscelanaous sales

Misc Sales. Returned Chack Charge

DPERATING EXPENSES

Depracisiion

Amartiz, of fon-taxabls CIAC
Amodiz of taxabie CIAC
Payroll tax

Real extate tax

Personal propedy tax

Uity aasassment Tae

Misc wepy - donatons

Labor - Supply oparation

Labar - Suply marterance
AbO! - IrEsimenE opBraton
Labor - tresiment maintenance

Labor - Wans/El oparaton
Lt - trangichat manienance

Labar - cusiomer sccounts

Labor - administation

Sick time

Wacaton Inme

Haliday Teme

Bereavemani Tima

Pensxon ang benefic

it - transiost
Ulskis - admmiiration
Trealment plant - pererator
Chamcais - retment
Suophes - supDly speraton
Supolies - sUDpi mainiensnce
Supplies - est opersbon
Sucolas - Fsal mpntenance
Suoplhes. transsdmst operation
Suppkias - rans/onl mpnl
Suprkes - cusomern atoounts,
SuDohes - sdrinistration
Enaineenng lees
Accouni fees

Outaide sarvicas

Leqal ines

Othet outmde serices
Manmoeren fees.

Water analyary

Centraciusl narvices

Renty - storsaz

Renial Equomsnt

\vahicle axp.- sunbly mant
Vel exp - ireat mami
Vehicla sxg - trans mant
Vehicle sxoense

Vanicle exp - adamminigtration
Insurance - vahicie
insurance - kabilty
INUrENCE - WOrkmEnE ComD
InEwance - GBA

1nSuUrACE - O
Advertsing

FPSC rate cane sxpenass
FPSC raoulatory mxpenae
Uncollectabie iccounts
Miscetianecut wkpennes
Mhiscallanacus axoenses

TOTAL OPERATING EXPEMSES
INCOME FROM GPERATIONS
GOTHER INCOME AND EXPENSE

interesi income
Rwdts. from warter Propsny

AFUDC iriares!

Han-uliity In¢osme-promational

Nof- Uity Mizc Incoma-Wearflela
Hon-utilty Misc Inceme-5 Oaks

(231N of lows an sate of equoment

Misc expenie promational

Misc Non-utisty Exp-Abandondhant
Interest Lang Term Dabt

irnerest - Cumomer depomts
Incame-Advanced Gusc Rav-0.Pinen
Income-Advanced Guar Rey-5 Oaks
incomma-Advanced Guar Rav.H.H
Income-Advancad Guar Ray-lhco
Incoma-Advanced Guar Rew-Poro
incoma-Advanced Guar Rav-Prism
Incama-Advanced Gust Ruv -Centex
incoma-Advanced Guar Rev-TEM
incoime-Advancad Guar Rev.Fl Gas
Incarne-Advanced Guar Auv-Bible Churgh
Incomu-Advanced Guar Rev-Holy Gross

ToAal oihar income and sxpanse
INCOME BEFORE INCOME YAXES

INCOME TAX EXPENSE

NET INCOME




0BRN22010 PDIANTOWN COMPANY Page 1
501pm INCOME STATEMENT
March 31 2010
Sewer Departmant

Month 1o Dare Yea to Date

Percertage Percantage
Descnpton Actual Lasi ¥Yaar Vanance Vatiance Actual Last Year Vanznce Varance
CPERATING REVENUES

Sales - residenhal

Sales - commercial
Miscellaneous sales

Mizc galen-raturn check charge

TOTAL OPERATING REVENUES

Depreciahon
Amartizabon of non-taxabie CIAC
Amoitizahon of taxable CIAC
Payroll tax

Real estala tax

Parsonal property tax

Uttty assessment fee

Misc exp - donatans

Labar - colection aperation
Labor - collechon mamtenance
Laber - puimping mamntenance
Labor - pumping mantenance
Lanor - trasimant oparation
Labor - trastment mamtanance
Labor - custamer accounts
Labeot - admirstration

Sick bme

Vagabon tme

Haliday tme

Beresvement time

Penzion and penefits

401K plan

Siudoe removal expanea
Ubiites - collecban

Utitbes - treatment

Lhilmes - admenistzonon
Treatmeni plant - generator
Chemicals - baatment
Supphes -collection mant,
Supphes - purnng miint
Supphes - traatment operabon
Suppiies - raalment mant
Supphes - customer accounts
Supokes - agmimetiabnn okl 360t
Supphes - adminstiaton
Supplies - Reisa
Enaineanng fees

Accountng fees

Logal feet

Other outside services
Management faes

Contract services

Water analves

Chdation lagoon deamng
Rental of real oroparty

Rental - storages

Veficle axp -callection mamt
Vehrcle #xp - pumping maint
Vencie ¢xp. - Heatment mant
Vehicle expense

Vehicle exp - sdminstration
Insurance - vehicle

Insurance - Liabiity

Inswiance - wotkmens comp.
Insurance - othar

FPSC rale case expenses
FPSC raguiatory axpensas
\Uncolectable accounts
Miscellaneaus axpenses
Miscellaneous expenses

TOTAL OPERATING EXPENSES
INCOME FROM CPERATIONS
OTHER INCOME AND EXPENSE

intetest neome
Non-ulity income-pramahonal
Non-utility income-promononal
Non-Utility Misc Income-Vyarfiald
Non-utiity Misc Incoma - 5. Caks
Mise axpanse promonenal

Misc Non-utity Exo -Abandonment
AFLIDC Intarest

Gan or lotd on depesal

Mrsc - Penatty for Violahane

Interest - cusiomer dapasits
interest - expanas

income- Adv Guar Rav -0 F
Inchme- Adv Guir Rev:S 0
mgome- Adv. Guar Rev-HH
Income- Adv Guar Rev -IRico
Income- Adv. Guat. Rev -Poto
income- Adv. Guar. Rev.-Prsm
Income- Adv Guar Rev -Centex
Income- Adv Guar Rev - TEM
ingome-Adv Guar Rev-FlGas
Income-Adv. Guar. Rev -Bible Church
Income-Adv Guar Rey-Holy Cross

Total cther income and expense
INCCME BEFORE INCOME TAXES

INCOME TAX EXPENSE

NET INCOME




060212010
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Description
OPERATING REVENUES

Revenue - residential

Revenus - commercial

Reverue - res. special pickug
Revenue - comm special pickup
Revenue - recycling

Revenue - misc sales

Revenue - Late Feas

Revenve - Fuel Adjustment

TOTAL OPERATING REVENUES
OPERATING EXPENSES

Depreciation

Payroll tex

Personal property tax
Payroll

Paytall - recycling

Sick bime

Vacation time

Hohday time

Berevement ime
Emgployee benefits

401K Plan

Ulilities

Telephone

Licenses and tags
Management fees
Franchige fe¢ Indiantown Sanitation
Casuai Labor

Cutside service

Accounting fees

Legal faes

Computer expanse
Contract Sandces

Conlract services

Coniract Serv -staff ILeasing
Cumping fees

Geieral supplies

Office supplies

Rent - In & oul slorage
Office cleaning

Radio tower fee

Dues and subscriptions
Advertising

Postage

Unitorms

Truck rentaf

Recycling expenses
Aulomobile Expense

Fuel

Tires

Repairs - parls - truck ¥ 102
Repaits - parts - truck & 104
Repuir - parts - truck #07
Repar - pans - trk M08
Repair - partz - trk. #09
Repax - parts - rk. # 111
Repair - Paris trk # 112
Repar - Parts trk # 114
Repair - Parts tk # 115
Repair - Partstrk #117
Repair - Parts trk % 113
Repairs - equipment
Repairs- Parts ruck #110
Repais - containers
Maintenance - office equipment
Maintenance - security system
Renais - took

ingurance

Enteitainment - W, Hannah
Auta Exp. - W. Hannah
Contributlons

Payroll - admiristration
Uncolleclable accounts
Miscelaneous expense
Misc. Expense - bank charges
Misc. Vehicle repav shop exp,

TOYAL OPERATING EXPENSES

INCOME FROM OPERATIONS

OTHER INCOME AND EXPENSE
Interest income

Interesl expense

Gain on sale of equipment

Total other income and &xpense
INCOME BEFORE INCOME TAXES

INCOME TAX EXPENSE

NET INCOME

INDIANTOWN COMPANY
INCOME STATEMENT
March 31, 2010
Refuse Department

Month 1o Date

Percentage

Variance Variance

Actual Last Year

Actual

Year 1o Date

Last Year

Wariance

Page 1

Percentage
Vanance




INDIANTOWN COMPANY
INCOME STATEMENT
March 31, 2010
Roll-Off Depariment

Manth to Dale Year 1o Dale

Percentage Percenlage
Aclual Lasl Year Vartance Variance Actual Last Year Vanance Veriance

Description
OFPERATING REVENUES

Revenue - misc. sales

Revenue - conlainer pickup

Revenue - dump fee

Sales- Retums and Allowances
Revenue - mis;. saies

Revenue - Late Fees

Revenue - legal fees
Revenue-Franchise Fee Cily of Sluen
Revenue-Franchise Fee Mantin County
Revenue-Retum Check Charge
Revenue -finance charges

TOTAL OPERATING REVENUES

OPERATING EXPENSES

Depreciation

Payroll tax

Personal properly tax
Franchise Fee City ol Stuart
Franchise fea-Marlin cournty
Payroll

Sick time

Vacalion time

Holiday time

Employee benefils

401K Plan

Berevement Time

Utilies

Telephone

Licenses and fags
Management fees

Franchise fee Indianiown Saniation
Quitside service

Accounting fees

Legal fees

Compuler expense

Contract Services

Contract services

Duvmping fees

General supplies

Office supplies

Sales Expenses

Rent - in & oul storage

Office cleaning

Radw tower fee

Dues and sudscnplions
Agverlising

Postage

Uniforms

Truck Renlal

Fuel

Tires

Repairs - parts - truck # 2
Repairs - parts - truck # 3
Repairs - parls - truck # 4
Repairs - equipment

Repairs - conlainers

Repairs securily maintenanr:e
Mainlenance - office equipment
Mainienance - Securily System
Repairs - toois

Insurance

Entedtainment - W Hannah
Auto Exp. - W. Hannah
Contributions

Fayrali - administration
Uncoliectable Accounts

Misc Expense - bank charges
Misc vehicle repair shop exp.

TOTAL OPERATING EXPENSES
INCOME FROM OPERATIONS
OTHER INCOME AND EXSENSE
Interest income

Interest expense

Gain on sale of equipment

Tatal other income and expense

INCOME BEFORE INCOME TAXES

INGOME TAX EXPENSE

NET INCOME
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POSTCO, INC. AND SUBSIDIARIES

CONSOLIDATED FINANCIAL STATEMENTS AND SUPPLEMENTARY INFORMATICON

FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

BONO, CHAZOTTE & DALLE MOLLE, P.A.
CERTIFIED PUBLIC ACCOUNTANTS
28 West Grand Avenue
Montvale, NJ 07645-2100




BONO, CHAZOTIE & DALLE MOLLE, PA.

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS
28 WEST GRAND AVENUE, SUITE | & MONTVALE, NEW JERSEY 07645-2100

ACCOUNTANTS' REVIEW REPORT

To the Shareholder and Board of Directors
Postco, Inc. and Subsidiaries
indiantown, Florida

We have reviewed the accompanying consolidated balance sheets of Postco, inc. and Subsidiaries
as of December 31, 2008 and 2007, and the related consolidated statements of income and
comprehensive income, changes in stockholders’ equily, and cash flows for the years then ended, in
accordance with Statements on Slandards for Accounting and Review Services issued by the
American Institute of Certified Public Accountants. All information included in these consolidated
financial statements is the representation of the management of Postco, Inc. and Subsidiaries.

A review consists principally of inquiries of company personnel and analytical procedures applied to
financial data. It is substantially less in scope than an audit, in accordance with generally accepted
auditing standards, the objective of which is the expression of an opinion regarding the consolidated
financial statements laken as a whole. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to the
accompanying consofidated financial statements in order for them to be in conformity with generally
accepted accounting principles.

OB e, CAagels « Daile Holle, @ &

May 29, 2009
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POSTCO, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEET
DECEMBER 31, 2008 AND 2007

()
(=]
O
(=]
N
=
(=]
~f

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Notes 1, 2 and 3)
Receivables (Notes 1, 2 and 4)
Materials and supplies
Prepaid expenses

PROPERTY AND EQUIPMENT {Notes 1, 5 8 and 15)

OTHER ASSETS
Long-term investments ( Notes T and 6;
Deferred corporalion income taxes (Vote 12)
Deferred charges (Note 7)

TOTAL

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Current portion of long-term debt ( Note &)
Accounts payable and accrued expenses
Customer deposits and advance billing

LONG - TERM DEBT, less current maturities { Note &)
QTHER LIABILITIES (note 10)

MINCGRITY INTEREST IN SUBSIDIARY (note 13)

STOCKHOLDERS' EQUITY
Preferred stock
Common stock
Other paid in capital
Accumulated deficit
Accumulated other comprehensive loss ( Note 14)

TOTAL

See accompanying notes and accountants' review report
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POSTCO, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF INCOME AND COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

OPERATING REVENUES
Telecommunications services
Water and wastewater services
Refuse services
Management fees
Transportation services
CPERATING EXPENSES
OPERATING LOSS
OTHER INCOME {Note 20)
MINORITY INTEREST IN SUBSIDIARY (Nofe 13)
INCOME {LOSS) BEFORE INCOME TAX
PROVISION FOR INCOME TAX
NET INCCOME (LOSS)

OTHER COMPREHENSIVE (LOSS) (Note 14)

COMPREHENSIVE INCOME (LOSS)

2C08

o]
[}
]
]

|

See accompanying notes and accountants’ review report
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POSTCO, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

Balance - December 31, 2006
Net income
Unrealized gain on securities
Gain arising duting the year
Reclassification adjustment

Minimum pension liability adjustment

Balance - December 31, 2007
Net loss
Unrealized loss on securities

Minimum pension liability adjustment

Balance - December 31, 2008

5% Non-Cumulative

Preferred Stock Common stock Accumuiated
Number $ 100 Number 31 Other Other
of par of par Paid - in Accumulated Comprehensive
Shares Value Shares  Value Capital Deficit Income (loss)

“

See accompanying notes and accountants’ review report
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POSTCO, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

N

2008 007

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income (loss)
Adjustment 1o reconcile net income {loss) to net cash
provided by operating activities:

Depreciation and amortization, net

Deferred income taxes

Deferred revenue

Provision for uncoltectible accounts

Gain on sale of investments

Gain on sale of asselis

Mincrity interest in subsidiary

Forgiveness of Princess Aviation Group indebtness

Decrease {increase) in current assets
Receivables
Materials and supplies
Prepaid expenses

Increase (decrease) in current liabilities
Accounts payable and accrued expenses

Total adjusiments
Net cash provided by operations

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of investments
Proceeds from sale of property and equipment
Decrease in security deposits
Purchase of investments
Purchase of property and equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Contributions in aid of construction
Proceeds from long-term debt and line of credit
Decrease in customer deposits and advance billings
Principal payments on long-term debt obligations
Net cash provided by {used in) financing activities

NET INCREASE {DECREASE) IN CASH

CASH AND CASH EQUIVALENTS
Beginning
Ending

See accompanying notes and accountants’ review report




POSTCO, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of the significant accounting policies of Postco, Inc. and Subsidiaries (the Company) is
presentedto assist in understanding the Company’s financial statements. The financial statements and
notes are representations of the Company's management who is responsible for the integrity and
objectivity of the financial statements.

NATURE OF OPERATIONS
The Company provides requlated water, wastewater, refuse, felecommunications and internet
services within Martin County, Florida.

ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS
The Company uses the allowance method for recognizing uncoffectible customer revenues.

CASH AND CASH EQUIVALENTS
Cash and cash equivalents consist of cash in banks and certificates of deposit with short-term
maturities and deposits in a brokerage account money market fund.

CASH FLOWS

The Company presents is statements of cash flows using the indirect method. Cash and cash
equivalents consist of cash in banks, certificates of deposit with short-term maturities and deposits in
a brokerage account money market fund.

DEFERRED INCOME TAXES
Deferred income taxes are providet for the temporary differences between the financial statement
carrying amounts and the tax basis of the Company’s assets and liabilities.

DEPRECIATION
Depreciation is computed on the remaining life and straight-line composite rafes methods of
depreciating for financial reporting purposes and on the Modified Accelerated Cost Recovery System

(MACRS} for income tax purposes.

INCOME TAXES
The Company files consolidated Federal and State income tax returns, which include Posico, Inc.,

indiantown Company, Inc., ITS Telecommunications Systems, Inc., Arrow Communications, Inc. and
Princess Aviation Group, Inc.

INVESTMENTS

Investments in equity securities are classified as either trading or available for sale and are reported
at their fair value with unrealized holding gains and losses reported in earnings or as a separate
component of stockholder's equity, respectively.

MAINTENANCE AND REPAIRS
The cost of plant maintenance and repairs is charged to operating expenses. Major renewals and
betterments are capitalized and depreciated over the expected lives of the assets.




POSTCO, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

PRINCIPLES OF CONSQOLIDATION

The accompanying consolidated financial statements include the accounts of Postco, Inc. and alf of
its wholly owned and majority-owned subsidiaries. Intercompany transactions and balances have been
efiminated in consolfidation.

Pasteo, inc. - parent corporation

Indiantown Company, inc. ' - a wholly owned subsidiary corporation

ITS Telecommunications Systems, inc. - a wholly owned subsidiary corporation

Arrow Communications, Inc. - a wholly owned subsidiary corporation

Princess Aviation Group, Inc. - & majority owned subsidiary corporation
PROPERTY AND EQUIPMENT

Property and equipment are recorded at cost and do not represent current replacement costs.
Additions to and replacements of utility plant are capitalized at cost which includes benefits and payrolf
taxes applicable to construction labor. The cost of utility property retired plus removal costs, fess
salvage is charged to accumulated depreciation.

REGULATORY ACCOUNTING

The company prepares its consolidated financial statements in conformity with generally accepled
accounting principles applicable to rate regufated utilities. Such accounting principles are consistent
with the accounting prescribed by the Federal Communications Commission {“FCC"j, the Florida Public
Service Commission (“FPSC’) and the National Association of Reguiatory Utility Commissioners
(“NARUC") and are in accordance with the provisions of Statement of Financial Accounting Standards
(SFAS) No.71, “Accounting for the Effects of Certain Types of Regulfation”. The provisions of SFAS
No. 71 require, among other things, that regulated enterprises reflect rate actions of regulators in their
financial statements when appropriate. These rate actions can provide reasonable assurance of the
existence of an asset, reduce or eliminate the value of an asset or impose a liability on a regulated
enterprise. SFAS No. 71 also specifies that only the regulator can eliminate the liabilities imposed by
the regulator. :

USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and habilities and disclosure of contingent assets and ljabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Acfual results could
differ from those estimates.




POSTCO, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 2- CONCENTRATION OF CREDIT RISK

The Company maintains its cash deposits at several banks located in southern Florida. Deposits at
each bank are insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. At
December 31, 2008 and 2007, the balances at those banks exceeded the FDIC insurance limit by
approximately_ and - respeclively.

Financial instruments which subject the Company to concentration of credit risks consist of trade
accounts receivable as substantially alf customers are located in western Martin Counly, Florida and
all Interexchange carriers are affiliated with the telecommunications industry. The Company requires
security deposits from its customers. The Company maintains an allowance for uncollectible accounts
receivable based upon the expected collectability of the receivables.

NOTE 3 - RESTRICTED CASH

At December 31, 2008 and 2007, cash in the amount of $108,372 and $107,810, respectively, was
restricted as fo use. This consists of cerlificates of deposit used in lieu of performance bonds and
collateral for loans with the First Bank and Trust of Indiantown.

NOTE 4 - RECEIVABLES
Receivables consist of the following:

Customers

Telephone interexchange carriers
Related parties

Other

Less allowance for uncollectible accounts




POSTCO, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 5- PROPERTY AND EQUIPMENT
Property and equipment consist of the following:

POSTCO, INC.
Furniture and office equipment
Vehicles

Less accumulated depreciation

INDIANTOWN COMPANY, INC.
Water plant
Waste waler plant
Refuse vehicles and equipment
Administrative structures, vehicles and equipment

Less accumulated depreciation

ITS TELECOMMUNICATIONS SYSTEMS, INC.
Land
Buildings
Centrafl office equipment
Poles, cable and wire
Furniture and office equipment
Vehicles and other equipment
Station apparatus

Less accumulated depreciation

ARROW COMMUNICATIONS, INC.
Furniture and office equipment
Vehicles and other equipment
Property held under capital lease

Less accumuiated depreciation

PRINCESS AVIATION GROUP, INC.
Transportation equipment
Less accumulated depreciation

Combined total
Less consolidated valuation adjustment (Note 15)
Consolidated tofal
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POSTCO, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 6 - LONG-TERM INVESTMENTS

Available-for-sale

COMMON STOCK - Carried ot COSt.

The cOmpany’s investment in securities that are bought and held principally for the purpose of selling
them in the near term are classified as trading securities. Trading securities are recorded at fair value
on the bafance sheet in current assets, with the change in fair vafue during the period inctuded in

earnings

Investments in securities that the company has the positive intent and ability to hold to maturity are
classified as held-to-maturity securities and recorded at amortized cost in investments and other
assets.

investments in securities not classified as gither held-to-maturity or trading securilies are classified as
available-for-sale securities. Available-for-sale securities are recorded at fair value in investments on
the balance sheet, with the change in fair value during the period excluded from earnings and recorded
net of tax as a component of other comprehensive income.

10




POSTCO, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 7 - DEFERRED CHARGES
Deferred charges consist of the following:

Utility rate case costs

Loan acquisition costs

Other

Customer accounts

Covenant not to compete

Less accumulated amortization

NOTE 8 - LONG-TERM DEBT
Long-term debt consists of the folfowing:

note due er month, including interest

Hroug — collateralized by transportation
equ:pmen

Telecommunications Systems, Inc.

-note due

er month, including interest
through The outstanding balance

is due on Collateralized by the
assets of indiantown Company, Inc,

W ote due

through
equipment.

er month, including interest
Collateralized by transportation

er month, inciuding interest

-note duclD, , '
through —p Coftateralized by a refuse truck.

.note due er month, including interest
through ¥ Collateralized by a refuse truck.

11

GULFSTREAM BUSIN ANK
note du er month, including interest
roug colfateralized by a refuse truck.
F note due er month, inciuding interest
rough collateralized by a refuse lruck.

ote du per month, including interest
through oflateralized by the assefs of ITS




POSTCO, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 8 - LONG-TERM DEBT (Continued}

- unsecurIano’e payabie. -

aygble quarterly. The outstanding balance i
Collateralized by the assets of ITS Telecommunications
Systems, Inc. (See note 8)

I
o
m
)
A=)
Q
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i

UNITED STATES CELLULAR CORPORATION
note payable as :
per month, |

Colfateralized by the outstanding common stock of
Postco, Inc. and ITS Telecommunications Systems, Inc.

Less current maturities

Maturates of long-term debt are as follows:
2009
2010
2011
2012
2013

12




POSTCO, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 9 - LINE OF CREDIT
TS Telecommunications Systems, Inc. renewed the one year, _revolw‘ng line of credit from
the Rural Telephone Finance Cooperative (RTFC). Interestis calculated above the Wall Street

Journal “Prevailing Bank Prime Rate" and is payable quarterly. The ODI secured by the
compary’s assets. The outstanding balance is currently due o

NOTE 10 - OTHER LIABILITIES
Other liabiiities consist of the following:

Contributions in aid of construction
Deferred income taxes {See note 12)
Minimum pension liabiiity

NOTE 11- CONTRIBUTIONS IN AID OF CONSTRUCTION (CIAC)

Indiantown Company, Inc. has received payments from water and wastewater customers, under the
terms of the Florida Public Service Commission (FPSC) approved tariff, which are ulilized to offset the
acquisition, improvement, and construction cost of the utility’s property, plant and equipment used to
provide water and wastewater service to the public. The contributions in aid of construction are
amortized over the estimated useful lives of the assets purchased with the CIAC funds. The 2008 and
2007 amortization of CIAC in the amount of $170,551 and $151,484 was recorded as a reduction of
depreciation expense in accordance with current FPSC regulations.

NOTE 12 - DEFERRED INCOME TAXES

The Financial Accounting Standards Board (FASB) issued SFAS No. 109, Accounting for Income
Taxes. SFAS 109 requires recognition of deferred tax liabilities and assets for the expected future tax
consequences of events that have been recognized in a company’s financial staterments ortax returns.
Under this method, deferred tax liabilities and assets are determined based on the difference befween
the financial statement carrying amounts and tax basis of assels and liabilities using enacled tax rates
in effect in the years in which the differences are expected to reverse.

The deferred tax assets and deferred tax liabilities are comprised of the following:

2008
Deferred tax assels

2008 2007
Receivables
Deferred intrastate telephone revenues
Contributions in afd of construction
Defoerred tax liabilities
Adjusted tax basis of property and equipment
Accelerated tax basis depreciation

13




POSTCO, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 12 - DEFERRED INCOME TAXES (Continued)
The components of income tax expense are as follows:

Federal: £UU0
Current 5
Deferred I

2007
Current
Deferred

NOTE 13 - MINORITY INT,
in 1999, Posico, Inc. paid to acquire of the outstanding common stock of Princess
Aviation Group, Inc. In accordance with Accounting Research Bulletin 51, the curnulative losses
applicable to the minority interest were charged against the majority interest, as there was no obligation
of the minority interest to make good on such losses.

NOTE 14 - ACCUMULATED OTHER COMPREHENSIVE INCOME OR LOSS
Following is a summary of accumulated other comprehensive income or loss.

Minimum Unrealized Accumulated

Pension Gain or Other

Liability {Loss) on Comprehensive
Adjustment __Securities _Income fLoss)

Balance - December 31, 2006
Unrealized gain on securities
Reclassification adjustment
Minimum pension liability adjustment
Less income tax benelits

Balance - December 31, 2007
Unrealized loss on securities
Minimum pension liability adjustment
Less income tax benefits

Balance - December 31, 2008

14




POSTCO, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 15- CONSOLIDATED VALUATION ADJUSTMENT

Accounting Principles Board (APB) opinion No. 16 and Financial Accounting Standards Board (FASB)
SAFS No. 94 require that the excess of the fair value of net assets received in a purchase business
combination over the fair value of the consideration paid be aliocated proportionately to reduce
noncurrent assets except marketable securities. The combined net book value (assels less liabilities ]
of Indiantown Company, inc., ITS Telecommunjcations Systems, Inc. and Arrow Communications, Inc.
at January 7, 1998 was approximatel greater than the consideration paid by Postco, inc.
on that date for ail of the outstanding common stock of the three corporations. The accompanying
consolidated financial statements reflect this difference as a reduction of consolidated property and
equipment which is currently being amortized on the straight line method over 20 years.

NOTE 16 - SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
The following are supplemental disclosures of cash flow information:

2008 2007
Cash paid during the year for;
Inferest
Income taxes

NOTE 17- SAVINGS PLAN

The Company sponsors a 401(k) savings plan under which elfigible employees may choose to save up

to 15% of salary income on a pre-tax basis, subject to certain IRS limits. The Company matches 10%

of the employee contribution. The 2008 and 2007 compensalion expense for the 401(k) match was
and- respectively.

NOTE 18 - OPERATING LEASES

Indiantown Company, Inc. currently leases land in Indiantown, Florida from the Estate of Robert M.
Post, Jr. (The sofe stockholder of Posico, inc.). The lease is classified as an operating lease and
provides for annual rentals o he property is presently used as a part of the Indiantown
Company, Inc. wastewater treatment plant.
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POSTCO, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 19 - PENSION PLAN

The Company participates in a non-contributory pension plan covering substantially all the employees
of Postco, Inc. and Subsidiaries.

Postco, Inc. - parent corparation

Indiantown Company, Inc. - a wholly owned subsidiary corporation
ITS Tefecommunications Systems, inc. - a wholly owned subsidiary corporation
Arrow Communications, Inc. - a wholly owned subsidiary corporation
Princess Aviation Group, Inc. - @ majority owned subsidiary corporation

The folfowing table sets forth the funded status of the plan:
2008 2007
Fair value of plan assets
Beginning of the year
Employer contributions
Actual return on plan assets
Benefils paid
End of year
Accrued pension cost
Minimum pension liability adjustment
Projected accumulated benefit obligation

Net periodic pension cost

Weighted average assumptions:
Discount rate

Expected return on plan assets
Rale of compensation increase

NQOTE 20 - OTHER INCOME
Other income consists of the following:

Dividends

interest

Reimbursement of utility administrative expenses
Miscellaneous revenues

Realfized gain on sale of investments

Forgiveness of Princess Aviation Group indebiness
Gain (foss) on sale of equipment
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POSTCO, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 341, 2008 AND 2007

NOTE 21 - RELATED PARTY TRANSACTIONS

FIRST BANK AND TRUST OF INDIANTOWN

Prior to his deatft in 2007, the President of Postco, Inc., Indiantown Company, Inc., 1TS
Telecommunications Systems, Inc., Arow Communications, inc. and Princess Aviation Group, Inc. was
a stockholder and chairman of the Board of the First Bank and Trust of Indiantown. The Company had
the following relationship with the First Bank and Trust of indiantown at December 31, 2008 and 2007

2008 2007

Dopesis * Pm—
Investment in-f indiantown common stock (GGG

ROBERT M. POST, JR, LLC

In 2007, Indianfown Company, Inc paid -to Robert M. Post, JR. LLC to acquire land to be
used as part of the Indiantown Company, Inc wastewater treatment plant. At the lime of the sale, the
President of Postco, Inc., Indiantown Company, Inc., ITS Telecommunications Systems, Inc., Arrow
Communications, Inc. and Princess Avialion Group, Inc. was the principal owner of Robert M. Post,
JR, LLC.

ROBERT M. POST, JR. MARITAL TRUST
Indiantown Company, Inc. currently leases land in Indiantown, Florida from the Robert M. Post, Jr.

Marital Trust (The sole stockhol tco, Inc.). The lease is classified as an operating fease and
provides for annual rentals o The property is presently used as a part of the indiantown

Company, inc. wastewater treatment plant.

NOTE 22 - COMMITMENTS AND CONTINGENCIES

The earnings of Indiantown Company, Inc. are subject to review by the Florida Public Service
Commission (FPSC) for compliance with affowable rates of return, As of the date of this report, the
FPSC has not ruled if the Company's 2008 earnings exceeded its maximum authorized return on

aquily.

NOTE 23 - UNUSED OPERATING, YFORWARDS
The Company has approximately f unused operating losses at December 31, 2008.

These losses may be applied against future taxable income and will begin to expire in 2016.
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POSTCO, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 24 - SIGNIFICANT EVENTS

ROBERT M. POST, JR.

Robert M. Post, Jr., the president and sole stockhoider of Postco, Inc.. and Subsidiaries, died on July

210, 20105. T?e ownership of the company was subsequently transferred to the Robert M. Post, Jr.
arital Trust.

ITS TELECOMMUNICATIONS SYSTEMS, INC.

The telephone digital electronic cenlral office swilching equipment was replaced in 2006. Th

net book value of the old equipment was amontized over a twenty four month period which commenced
January 1, 20086.

iTS TELECOMMUNICATIONS SYSTEMS, INC.

On July 24, 2006, ITS Telecommunications Systems, Inc. applied fora_RuraI Broadband
Access lean from the United States Department of Agriculture, Rural Utilities Service (RUS). The
proceeds of the loan will be used to purchase nelwork access equipment, outside plant facilities,
customer premise equipment and other operating equipment.

ARROW COMMUNICATIONS, INC.

In 2008, Arrow Communications, Inc transferred the interstate and intrastate toll portion of its business
to ITS Telecommunicatlions Systems, Inc. The company will confinue to sell and service residential and
commaercial tefephone equipment.

PRINCESS AVIATION GROUP

Princess Aviation Group terminated operations in 2007 and sold the corporate assets in 2007 and
2008
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BONO, CHAZOTIE © DALLE MOLLE, PA,

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS
28 WEST GRAND AVENUE, SUITE ! & MONTVALE, NEW JERSEY 07645-2100

ACCOUNTANTS’ REVIEW REPORT ON SUPPLEMENTARY INFORMATION

To the Shareholder and Board of Directors
Postco, inc. and Subsidiaries
indiantown, Florida

Qur report on our review of the basic consolidated financial statements of Postco, Inc. and Subsidiaries
for the years ended December 31, 2008 and 2007 appears on page 1. ‘Thar review was made for the
purpose of expressing limited assurance that there are no material modifications that shouid be made
to the consolidated financial staterents in order for thern to be in conformity with generally accepted
accounting principles. The accompanying supplementary information contained on pages 20 - 22 is
presented for purposes of additional analysis and has been subjected fo the same inquiries and
analytical procedures applied in the review of the basic financial statements. Alf information contained
therein is the representation of the management of Postco, Inc. and Subsidiaries. We did not become
aware of any materfal modification that should be made to this supplementary information.

Soms, eyt « Datll ’7044,@;4.

May 29, 2009
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POSTCO, INC. AND SUBSIDIARIES
SUPPLEMENTARY INFORMATION
CONSOLIDATING BALANCE SHEET
DECEMBER 31, 2008

Consolidated fndiantawn ITS Telecommunications ATow Ptincess
Total Eliminations Postco Company Systems Communitations Aviation: Group

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Receivables
Materials and supplies
Prepaid expenses
Current portion of note receivable

PROPERTY AND EQUIPMENT

OTHER ASSETS
Long-term investments
Nofes receivable
Deferred corporation income taxes
Deferred charges

TOTAL

LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
Current portion of long-term debt
Accounts payable and accrued expenses
Deferred revenves
Customer deposits and advance bifling

LONG - TERM DEBT

OTHER LIABILITIES
Contributions in ait of constrction
Deferred corporation income taxes
Minimum pension liability

MINORITY INTEREST IN SUBSIDIARY

STOCKHOLDERS' EQUITY
Preferred stock
Comemnon stock
Other paid in capital
Accumulated earnings (deficit)
Accumulated other comprehensive loss

TOTAL

See accompanying accountants' report on supplementary information.
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OPERATING REVENUES
Telecommunications services
Water and Wastewater services
Refuse services
Transportalion services
Management fees

OPERATING EXPENSES
OPERATING INCOME (LOSS)

OTHER INCOME

MINORITY INTEREST IN SUBSICIARY

INCOME (LOSS) BEFORE INCOME TAXES

PROVISION FOR INCOME TAXES

NET INCOME (LOSS)

ACCUMULATED DEFICIT
Beginning
Ending

POSTCQ, INC. AND SUBSIDIARIES
SUPPLEMENTARY INFORMATION
CONSOLIDATING STATEMENT COF INCOME AND ACCUMULATED DEFICIT
FOR THE YEAR ENDED DECEMBER 34, 2008

Consolidated Indiarowr ITS Teleconenunications Armow
Totat Elimination’s Postco Company Systems Communications

Princess
Aviation Group

g

See accompanying accountanis’ report on supplementary information
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Current asset / current liablity elimination entry
Worksheet reflecls intercompany ioans and advances

POSTCO, INC. AND SUBSIDIARIES
SUPPLEMENTARY INFORMATION
CONSOLIDATING STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2008

Consotidated Indiantown iTS Tetecommunications AfTow Princess
Total Elimination's Posieo Comparty Systems Communications Aviation Group

Worksheet may not include all intercompany A/R and AP

December 31, 2008
December 31, 20607
2008 change

Depreciation and amortization, net
Depreciation
Property and equipment
Regutatory adjustiments
Amortization
Deferred revenue (accumulated depreciation)
Contributions i aid of construction
Deferred rate case expenses
Deferred loan costs
Intangibles
Raunding

Provision for uncollectible accounts
Allowance - December 31, 2007
Add cumren| year provision for bad debts
Less current year write off
Add current year recoveries
Allowance - December 31, 2008
Current year

Gain on sale of investments
Proceeds from sale of investments
Less cost
Gain (Toss)

Gain on sale of property and equipmaent
Proceeds from sale of property and equipment
Less cost
Add accumulated depreciation
Gain ([oss)

X-.188148z%

:I:—J—t':-::':l
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ITS Telecommunications Systems, inc.
Diagram of Postco, inc. Relationship with Subsidiaries

Postco, Inc.
{ C Corporation)

L I L ]
Arrow Communications Indiantown Company ITS Telecom Princess Aviation
(C Corp) (C Corp) {C Corp) (C Corp)
Retail Bus Tel Systems Water & Sewer Telephone Co. Inactive
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AGREEMENT CONCERNING INDEBTEDNESS

THIS AGREEMENT CONCERNING INDEBTEDNESS is made as of the 21* day of
January, 2009 between Postco, Inc., a Florida corporation (the “Creditor”), ITS
Telecommunications Systems, Inc., a Florida corporation {(the “Debtor’™) and the UNITED
STATES OF AMERICA acting through the Administrator of the Rural Utilities Services (the

‘IRUS)!);
WITNESSETH:
WHEREAS, the Debtor is a whoily owned subsidiary of the Creditor; and

WHEREAS, the Debtor is indebted to the Creditor for certain long term debt
representing loans to the Debtor; and

WHEREAS, the Debtor is obtaining financing through the United States of America,
acting through the RUS in the amount of $8,136,000 (the “RUS Loan™); and

WHEREAS, the RUS is requiring as a condition to the RUS Loan that no payments be
made by the Debtor to the Creditor on its long term loan obligations while the RUS Loan is
outstanding, without the prior written consent of the RUS; and

WHEREAS, the Creditor heretofore made loans to the Debtor as represented by the
promissory note attached hereto as Exhibit A (the “Promissory Note™); and

WHEREAS, the Creditor repays the Promissory Note in accordance with the
amortization schedule attached hereto as Exhibit B; and

WHEREAS, the parties desire to specifically recognize the Debtor’s payment of the
Promissory Note as an exception to the Debtor’s agreement to not make payments on its long
term indebtedness to Creditor during the term of the RUS Loan;

NOW, therefore the parties hereto agree as follows:

1. Except for payment of the Promissory Note in accordance with the amortization schedule
attached hereto as Exhibit B, without the prior written consent of the RUS, Debtor shall
not pay to Creditor, and Creditor shall not accept from Debtor, payments on any long
term indebtedness owed to Creditor by Debtor until the RUS Loan is paid in full. RUS
specifically approves the payment of the Promissory Note in accordance with the
payment schedule described therein, but does not approve any early prepayments of the
indebtedness represented by the Promissory Note. Any other payments on fong term




10.

indebtedness between the Creditor and the Debtor while any portion of the RUS Loan is
outstanding shall require the prior written consent of RUS.

Creditor and Debtor understand and acknowledge that the RUS is making the Loan to
Debtor in reliance on this Agreement.

This Agreement shall be construed in accordance with the laws of the State of Florida.
The parties hereby agree to submit to the exclusive jurisdiction of the Seventeenth
Judicial Circuit of the State of Florida in connection with all matters arising out of or
relating to, this Agreement. Both parties waive trial by jury.

In the event that there is any litigation relating to, or arising out of this Agreement, the
prevailing party shall be entitled to recover all costs incurred therein, including
reasonable attorney’s fees, at all levels of proceedings, including appeals, collections and
bankruptcy.

If any provision of this Agreement shall be held to be invalid, illegal or unenforceable,
the validity, legality and enforceability of the remaining provisions shall in no way be
affected or impaired thereby.

All provisions of this Agreement have been negotiated by both parties at arm's length and
neither party shall be deemed the scrivener of this Agreement. This Agreement shall not
be construed for or against cither party by reason of the preparation hereof.

No waiver of any covenant or condition or of the breach of any covenant or condition of
the Agreement shall be taken to constitute a waiver of any subsequent breach of such
covenant or condition nor to justify or authorize the nonobservance on any other occasion
of the same or of any other covenant or condition hereof. No waiver or indulgence
granted by a party hereunder shail be taken as an estoppel against such party. If at any
time, either party is in default hereunder, an acceptance or payment, as the case may be,
by such party during the continuance of such default or the failure on the part of such
party promptly to avail itself of such other rights or remedies as such party may have
shall not be construed as a waiver of such default, but such party may at any time
thereafter pursue its rights and remedies hereunder.

This Agreement shall be binding upon and inure to the benefit of the parties hereto and
their respective legal representatives, successors and assigns.

No medification or amendment of this Agreement shall be binding upon the parties
unless the same is (i) in writing and signed by the party to be bound and (ii) approved in
writing by RUS.

The rights and obligations under this Agreement shall not be assignable without the prior
written consent of the RUS, which may be withheld in their absolute discretion.




11. This Agreement constitutes the entire agreement between the parties relating to the
subject matter hereof and supersedes all prior agreements or understandings made in

connection with the subject matter,

12. RUS shall be a third party beneficiary of this Agreement and shall have the right to seek
compliance with this Agreement by the Creditor and/or Debtor in a court of law.

WITNESSETH the following signatures and seals

ITS Telecommunications Systems, Inc.,
a Florida corporation

By: éi“d‘ / 222, é‘[
J y 8-Eeslie,Hresidont

Linda M. Post, Vice President

Postco, Inc.,
a Florida corporation

o5 e, (1), Vo
Lihda M. Post, President

UNITED STATES OF AMERICA

Administrator, Rurat Utilities

By:./ ~

Services




Exhibit_A_

PROMISSORY NOTE

$3,860,254.28 JANUARY 7, 1068

FOR VALUE RECEIVED, the undersigned promises to pay to the
order of POSTCO, INC., or assigns, the sum of THREE MILLION EIGHT
HUNDRED SIXTY THOUSAND TWO HUNDRED FIFTY FOUR AND 286/100
DOLLARS ($3,860,254.28), bearing an inlarésl rate of 5.97% percent. '

Commencing January 31, 1998, and monthly. thereaiter, the sum of
$24,875.00 shali be paid.

Commencing January 31, 1003, and monthly thereafter, the sum of
$31,064.24 shall be paid to January 1, 2012.

On January 7, 2013, the balance of principal and accrued interest
shall be due.

There shall be no penalty for partial or enlire prepayment.

The makers, endorsers and guarantiors of this Note hereby waive
presentment for payment, demand notice of non-payment and dishohor, protest,
and notice of protest; waive trial by jury in any action or pro;:zeding arising on, out
of, under or by reason of this Note; consent to any renewals, extensions and partial
payments of this Note or the indebtedness for which it is given without notice to
them, and consent that no such renewals, extensions or partial payments shall
discharge any party hereto from liabllity hereon in whole or in part. If a petition
under any provision of the Bankruptcy Act oy any other insclvency statute for any
relief thereunder shall be filed by or against any maker, endorser or guarantor
hereof, then this Note and all other exisling obligations of every kind of each maker
or endorser hereof to the hoider hereof shall become immediately due and payable.




percent (20%) of the balance then due under this Note, which is hereby agreed to
be just ard reasonable and which shall be added to the amount due undey this
Note and recoverable with the amount due under this Note. If any endorser or
guarantor of this Note shall pay the amount of the same to the holder thereof at
maturity and thereafter shall place the same with an attomey for coliection, against
the maker, makers, prior éndorsers, guarantors or any of them, then they agree to
pay to sald endorser or guarantor all costs of collection, including an attorney's fee
of twenty percent (20%) which is hereby agresed fo be just and reasonable and
which shall be added to the amount due under this Nole and recoverable with the
amount on this Note. Interest on this Note after maturity shall be due and payable
at the rate of two percent (2%) per month.

INDIANTOWN TELEPHONE SYSTEM, iNC.
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ITS Telecommunlications 0.8 0},9/

Amortization Schadule gk

Funded Debt - PostCo. /'-N 0 ool a8/
Annual Interest Rete 5.97%

Belance as of 5/31/98 3,809,050.58 /

Date Payrment rest Pdnciple Balancs
DE/es T
May 31, 1886 3,800,050.658
June 30,1998 24, 875.00 18.690.44 8, 184 58 3,802 66802
2{a7{TE] July 31, 1808 24 87500 19,262.09 5,5029% 3,797,273.11
12118 August 31, 1998  24,875.00 19,253.74 5,621.26 3,701,651.85

30,1888  24,875.00 18,605.08 6,269.84 3.785,381.51
October 31, 1958  24,875.00 19,193.44 568156 3,779,700.35
November 30, 1008 24 B75.00 18,546.42 8,328.58 3,773,371.77
"Decamber 31, 1908 24 B875.00 19,132.65 5,742.45 7,629,
] ary 31,1980  24,875.00 19,103.43 5,771.567 3,761,867.76
ary 28, 1909  24,875.00 17,228.28 7.648.72 3,754,211.03
—March 31, 1989  24,875.00 19.035.38 583061 3,748.371.42
Aprll 30, 1989  24,875.00 18,392.89 848231 3,741,889.11
May 31, 1999  24.875.00 18,07292 .5,002.08 3,735,887.03
June 30, 1009  24,675.00 18,331.03 6,643.07 3,720,443.66
Juiy 31,1060  24.875.00 18,909.81 5,066.18 3,723.478.77
August 31,1998  24.875.00 18,870.57 590543 3,717.483.34
Seplember 30, 1899  24,875.00 18,241.13 6,633.87 3,710,840.47
October 31, 1999  24,675.00 18,815.53 6,060.47 3,704,790.00
Novernber 30, 1889  24.875.00 18.,178.85 8,696.16 3,808,003.85
Decembor 39, 169  24,875.00 16,750.80 8,124.14 3,691,969.71
20- 00~ Janualy 31,2000 24.875.00 16,668.68
February 29,2000  24,875.00 17,434.87 7.440.13 3.678.323.24
March 31,2000  24,875.00 18,500.65 6,276.35 3,872,047.80
68,9000 04 3 esf 14fu

= June 302000 24 2487500 1700413 607087 36r1.moR08
une
_M@—MJMMMS”

£-15-00
Gt'go SBplwber 30, 2000 24,875.00 _17.807.13 706787 363191008 3 £ ) 2
Y /;9[0:) Cclober 31, 2000 24 876.00 18.364.93 6,510.04 2,8251400.2 225[2

2487500 17,740.69 713431 3161828674 5707 —
24 00 7 11

24,875.00 18,312.74 5268

. 00 . 1831274 6,562.25 3,605,12442
A/dofp, February 28,2001 __ 24,676.00 16561048 _ B,38452 350676600 55/O

24,875.00 17,547.85 ,gz,gg 3,568,827 .36

24,875.00 18,086.42 8,770.58_ 3,562,047.80
18,061.05 6,813.65 3,65523385 (307
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TS Telecommunications
7 Amortization Schedule
Funded Debt - PostCao,

! ol- 9 ’
/ )
: Annual interest Rate 5.97% ok ? ! J 00
Balance as of /3168 3,809,050.58 W;a;:."‘/ - R
Date Payment Interest Principla Balanca
O ¢ c K=
/. Y/ Sepiember 30,2001 24,875.00 17.445.00 7,430.00 _3,547,803.85 c4yE 0
[ofts/oy __ Oclober31 2001 2487500 17,988.82 _ £,886.18 3 540,817.67 Y3
JJ-G¥-d )  November30 2001 24 875.00 17,374.75 750025 3,533,417.42 ©220
JA-72.0/ _ December 31,2001  24,876.00 17.915.88 6,058.12 3,526,458.30 X
[-/6-02_ _ January 31,2002  24,875.00 17,880.59 6,904.41 3,519,463.80_ A0, 0
- /4- 01~ February 28, 2002  24,875.00 16,118.18 8,758.82 3,510,707.07 A0
- March 31,2002  24,875.00 17,800.73 7,074.27_ 9,503,632 80 Y31
s Ok April 30, 2002 24,875.00 17,161.80 7.683.20 3.485,949.60 Ty3&
$T73-0 21— Way 37,2002 24,87500  17,725.90  7,]49.40 345880050 16 /2
- 20 June 30, 2002 24 875.00 17,119.02 7.165.98 3.481,0 1124 0
N_%_ @I July 31,2002 24,876.00 17,650.33 7.224.67 3,473,810.85 T
K7L 03—  August31,2002 _ 24,875.00 1761368 7.261.31 3,466,55654 T1o09¢
9-11- 2. September 30,2002 _24,875.00 37,000.88 786512 3,458,6934% ¢iva
-1d-01—  October 31,2002 24,875.00 17,537.00 7,338.00 3,451,365.42 Cihind
J;I - 2/- 0 \L_November 30, 2002 __24,875.00 16.935.28 753072 3,443415.70 33 _ g0l
1X-14- 0 \~Decerber 31,2002 _ 24 875.00 17,459.53 741547 3,436,00023 SA L
2003 31,864.24 1742193 1454231 3,421,457.02 T %010

: February 28, 2003 __ 31,964.24 15660.34 _ 16,204.90 3,405,163.02 VT
T 3_fa.g3y  March31,2003  31964.24 1726558 14,696.66 3,390,464.36 Y5
-0} Apnil30,2003___ 31,96424 1663650 1632174 3,375,136062 ‘% 0/ %
31,2003 31,964.24 17,115.33 __14.86007 3, s_s‘o' 285,71 TP

June 30,2003  31,964.24

July 31,2003 3196424 v 3L
S? - 03 August 31,2003 3196424 16,883.48 ___ 15,080.76 3314 72445 I<9GY
T g-70-03 September30,2003 3186424 1626485  15680.30 3.289.025.08 3740
. _Jp-3o-03 Ociober 31,2003 3196404 1672741 1523663 3,.283,788.23
1 § —79- g x November 30,2003 31,964.24 16,113.05  15851.19 3,267,.937.04 ?go‘,‘%&
/i-71- 03 Decamber 31,2003  31,964.24 16,569.76 15309448 325254258 /9/9’)
]-30-p4 Jmuaryﬁ'icoa 31084.24 16,448.87  156517.67 3,237,02501  J O3 D A

15,312.19

5= /-y February 25,2004 31,064.24
3-29-0 arch 31, 864,24

16,284.00

16,6562.06 3,220,372.98 [0 ¢ Fs~
16,680.24 3,204,692.72 3

Rafxoy ApES, 964, 68168 1628226 3.188,410.46 K )
g 13- 0y May 31, 2004 31,964.24 16,122.38  165841.86 3,172.56860 (¥//0/
_:‘Eﬁl%%, June 30,2004 _ 31,064.24 1652478 16,430.48 3,156,128.14 :
X C-16-0 July 31,2004 31,964.24 15,059.15 1600500 3,140,12405 (77 39f"
. “J—fJ-o-i___August 31,2004  31,964.24 15678.22 _ 16,086.02 3,124,038.03 M0l
; 10-fy- 0/ Seplember 30,2004  31,864.24 15287.30  16676.84 310738109 o 7/ 5 £

J10-19-pof Oclober 31,2004  31964.24 15,71255 1625760 300110 0 /) ey

T [{-23-0Y November30,2004  31.064.24 16.126.47 _ 16,838.07 3,074,271.33 1265
TT/2-2%-0\ December 31,2004 _31,964.24 15,645.23 16.418.01 3,057,862.32 O/l ed Y
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TS Telecommunications /, 7' -5
Amortization Schedule
Funded Debt - PostCo,
Annual Interast Rate 5.67%
Balance as of 5/31/38 3,800.050.58
Opre A Deta Payment Interest Principle ‘Balance K

L [~f7-o5T _Jenugry 31,2005 3186424  16504.67 1846067 304138266
a0 February 28, 2005  31,984.24 13,828.75  18,035.49 3,023357.16
-—‘L—L—ﬂa_a?‘—‘—‘, as” rch 31, 2005 . 31,.054.24 15.399.68 __ 16,634,58 3,006,722 58

; 31,964.24 14,753.53 17.210.7¢ 206861187 O /2 & 00D

: o May 31,2005  31,80424 15,158.05 16,806,198 297270568 @ /) DA ()
- oy une 30, 2005 T,984.24 14,586 .67 737762 _2865325.08 O [ A §°X
-Ag8- O3 uly 31, 2005 05424 14,084.73 1657951 293834855 (O [2)

C-A A -0y August 31, 2005 31,9684.24 14,898.63 17,0685.61 2921.23294 (N ETL
.. 1.984.24 4 4. 529 64

__da- ugoecemberm,zoos 31,95424 14.545.03 7.419.21 2,851191.21 . ﬁ;l')aj’

A- 3 }- 00 January 31,2008  31,064.24 14,456.71 17, 507 53’2333 58368 O
o2&k F 28,2006  31,964,24 12,877 44 C 596, 4

3/-04 March 31, 2006___ 31,004.24 14271677 1
Y-[7-08 mmwur_z‘l_.ﬁ:,_
%- - 06 4 48 ;
/-0 June 30,2006 31,864.24 13547.27 7 _18416.97 2,742, 28T 6 /g O
)-2¢- 0% 31,2006 319684.24 13,905.46 7 1805878 2,724,414.09 3237%3";
e ;»;-ae. 31984.24 1 1315034 270626375 Oy

Y.
(g-zoo gg Novgnnber 30, 2006 31,984 24 13,097 57 18.860.67 266037408 O I S
T j3--84 Decorberd) 2008 _ 31,96424 134 £.52575 263184921 X
2430 7 Jdenusry 31, 2007 31 .934.24 13 34456 18.610.66: 2,613 22863075750

May 31 2007 31.064.24
June 30, 2007 3496424

: k-]~ July 31,2007 __31,064.24 : : 7, 362. {
£-1%0 August 31, 2007 31,.964.24 852 A0 530164 247805083 ¢ _, i
“Sjizlete=ri—e3Septomber 30 2007 _ 3196424 1215942 _ 16,804,82+/2,458,246.01 LD APSTO
[o-24-07 Cctober 31, 2007 __ 31,964.24 12,464.32 15,409,022 438 748 .08 672 &
o N N 0D 7 31 24 11,966.56 19,997,68 418748 4 X
2-2%-07_December 31, 200 4 2 ox
WWW 01774b
21-&€C  Febiuary 29, 2008 31,964.24 11265447 20709.77 235850513 ©)) ¢ , 7
3-2y-0 March 31, 2008 __31,964.24 11,92692  20,038.32 2,338,488.81

Gy 0C __ April30, 2008 _ 31,964.24 11,443.16 20,521,009 2,317,845.72 mqw_q
]
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ITS Telecommunications
Amortization Schedule
Funded Debt - PostCo.

Annual Intsrest Rate 597%
Balance as of 5/31/98 3.809,050.58
Date Payment interest Principle
May 31,2008 31,964.24 1172083 20,2434

4 10,041.63 Mm%_;%
oaousm 31,984.24 Ey o -3F-

Fabruary 28, 2008 31,684.24 9,750.00 22,205.15

108,728.87 ©) )3

March 31,2008 31,864.24 10,892.12 21,27212 2,087,456.756 02/.S0/

Apri 30, 2000 31,964.24 10,242.84  21,721.40 2,006,73536

May 31,2008  31,984.24 10474.13  21,490.11 2,044,245.24

Juns 30,2009  31,964.24 10,030.80  21,933.44 2.022,311.60

July 31,2009  31,964.24 1025395  21,710.20 2.000,601.51

August 31,2008  31,964.24 10,143.87  21,820.37 1978,781.14

September 30,2009  31,064.24 9709.68  22,25466 1,850,626.48

October 31,2009  31,964.24 992039 2204385 1,934.48263

November 30, 2009  31,964.24 949221 2247203 1912,010.80
December 31, 2009  31,964.24 9694.68  22260.56 1,880.741.04

Janusry 31,2010 31,964.24 9581.76  22,38248 1,867,358.56

! February 26,2010 31,864.24 655198 2341225 1,843,846.39
' March 31, 2010  31,964.24 8,348.57 2261467 182133164
Aprit 30,210  31,964.24 8.937.00 2302724 1,798,304.40

| May 31,2010  31,864.24 911814 2284610 1,775,458.30
: June 30,2010 31,954.24 871181 2325233 1,752,205.07
July 31,2010 31,984.24 8,884.40  23079.84 1.729,126.13

August31,2010  31,964.24 8767.38  23,196.88 1,705820.27

September 30, 2010 31,954.24 8,370.74 2359350 168233577

October 31,2010 31,964.24 8,530.13  23434.11 1,658,901.66

November 30,2010  31,964.24 8,139:08  23.824.28 1,635077.40

December 31,2010  31964.24 8290.51  23673.73 1,611,403.67

January 31,2011 31,964.24 8.17048  23,793.76 1,587,500.81

February 26, 2011 31,964.24 727082  24,693.42 1,562,816.49

March 31,2011 31,084.24 792483  24,038.61 1,538,876.88

April 30,2011 31,964.24 7551.04 2441320 1,514,463.68

May 31,2011 31,964.24 7678.85 2428529 1,480,178.39

June 30,2011 '31,964.24 731208 2465216 1,465,52623

July 31,2011 31,964.2¢ 7,430.82  24,533.42 1,440,802 81

August 31,2011  31,064.24 730843  24,857.81 1,416,335.00
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ITS Teletomununications
Amertization Scheduie
Funded Debt - PostCo.

Annual Inferest Rate
Balance as of 5/31/98

Date

Saptember 3¢, 2011
_ October 31, 2011
November 30, 2011
December 31, 2011

January 31, 2012
February 28, 2012
March 31, 2012
Aprit 30, 2012

May 31, 2042

June 30, 2012

July 31, 2012
August 31, 2012
September 30, 2012
October 31, 2012

November 30, 2012
Dacamber 31, 2012

January 7, 2013

5.97%
3,809,050.58

Payment

31.8684.24

31,964.24

31,964.24
31,964.24
31,964.24
31,084.24
21,064.24
34,964.24
31,964.24
31,864.24
31,984.24
31,084,.24
31,564 24
31,964.24
31,964.24
31,964.24
1,003,616.10

Intacast

£.940.74
7.054.57
6,704.77
€,800.19
6,654.37
6,105.33
6,305.63
6,064.20
8,135.37
581107 _
5,872.52
5,740.59
5427.08
5473.80
5,167.60
5,204.35

Priciple

25,014.60
24,809.67
25,269.47
25,184,053
25,309.87
25.858.91
25,568.61
25,900.04
25,828.87
26,153.17
26,091.72
28,223.65
25.,537.18
26,490.44
26,798.84
26,769.80

1,347.76 1,002,468.34

Paga 8 of 5

Baknce

1,394,320.50
1,.366,410.83
1,341,151.36
1,315,987.31
1,200,677.44
1.264,818.53
1,239,240.92
1,213,340.88
1,187,521.01
1,161,367.84
1,136,276.12
1,108,052 .47
1,082,516.31
1,056,024.87
1,020,228.23
1,002,468.34

0.00
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RUS Project Designation:

FLORIDA 1103-A35

LOAN AGREEMENT
dated as of January 21, 2009
between
ITS TELECOMMUNICATIONS SYSTEMS, INC.
and

THE UNITED STATES OF AMERICA

UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE
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LOAN AGREEMENT

THIS LOAN AGREEMENT (this "Agreement,") dated as of January 21, 2009, is between
ITS TELECOMMUNICATIONS SYSTEMS, INC. ("Bomower,"} a corporation existing under the laws

of Florida, and the UNITED STATES OF AMERICA, acting through the Administrat
R b4 ugh the Administrator of the Rural

. 'The Borrower has applied for financial assistance ("Application”) to RUS, requesting
fipancial assistance from RUS 1o finance broadband services in rural areas.

RUS is willing to extend financial assistance, in the form of a loan to the Borrower, pursuant
to Title VI of the Rural Electrification Act of 1936 (7 U.S.C. 901 er seq.,) and all applicable federal
regulations, on the terms and conditions stated herein.

THEREFORE, in consideration of the promises and mutual covenants herein contained, the
parties agree and bind themselves as follows:

ARTICLE I - DEFINITIONS

The terms defined herein include both the plural and the singuiar. Unless otherwise
specifically provided, all accounting terms not otherwise defined herein shall have the meanings assigned
to them, and all determinations and computations herein provided for shall be made in accordance with
Accounting Requirements.

" Accounting Requirements” shall mean the system of accounting prescribed by RUS Bulletin
1770B-1, us supplemented by Attachment 3 hereto.

"Advance” or "Advances” shall mean 2n advance or advances made by RUS under the
Note(s).

*Affiliate” or "Affiliated Company™ of any specified person or entity means any other person
or entity directly or indirectly controlling of, controlled by, under direct or indirect comuon control with,
or related to, such specified person or entity, or which exists for the sole purpose of providing any service
to one company or exclusively to companies which otherwise meet the definition of affiliate. This
definition includes Variable Interest Entities as described in Financial Accounting Standards Board
Interpretation (FIN) No. 46(R), Consolidation of Variable Inserest Entities. For the purpose of this
defipition, "control" means the possession directly or indirectly, of the power to direct or cause the
direction of the management and policies of a company, whether such power is exercised through one or
more intermediary companies, or alone, or in conjunction with, or pursuant to an agreement with, one or
more other companies, and whether such power is established through a majority or minerity ownership
voting of securities, common directors, officers, or stockholders, voting trust, holding trusts (other than
money exchanged) for property or services.

"Application” shall have the meaning as defined in the second paragraph hereof.

*Business Day" shall mean any day that RUS and the Department of Treasury are both vpen
for business.

*Build-Out Schedule” shall mean the build-cut schedule for the Project, attached hereto as
Schedule 2. as amended by RUS consent to a subsequent amendment or Build-Out Plan.

“Build-Out Plan” shall mcan the plan, as may be required by Section 4.1(i), submitted on &
semi-annual basis and covering all projects contemplated during the same six-month period.

"Distribution” shall have the meaning as defined in Section 6.9.
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"Event of Default” shall have the meaning as defined izt Article VIIL

“Expiration Date" shall have the meaning as defined in Paragraph (c) of Section 3.1.
“Interest Expense” shall have the meaning as defined in Anachment 3.

"Laws" shall have the meaning as defined in paragraph (e) of Article I1.

"Loans” shall mean the loans described in Section 3.1.

"Loan Documents” shall mean, collectively, this Agreement, Security Documents and the
Note(s).

"Material Adverse Effect” shall mean a material adverse effect on, or change in, the condition,
financial or otherwise, operations, propertics, business or prospects of the Borrower or on the ability of the
Borrower to perform its obligations under the Loan Documents as determined by RUS.

“Net Income" or "Net Margins™ shall have the meaning as defined in Attachment 3,

"Net Worth” shall have the meaning as defined in Atlachment 3.

"Note(s)” shall have the meaning as defined in Paragraph (a) of Section 3.2,

“Permitted Encumbrances” shall have the meaning as defined in the Security Documents,

"Pledged Deposit Account” shall have the meaning as defined in Section 5.4.

"Project” shall have the meaning as defined in Paragraph (a) of Section 3.4.

"RUS Repgulations” shall mean the rules, regulations and bulleting of general applicability
published by RUS from time to time, as such rules, regulations and bulletins exist at the date of
applicability thereof, and shall also include any rule and regulations of other Federal entities which RUS is
required by law to implement. Any reference to specific RUS Regulations shall mean the version of and
cite to such regulation effective at the date of applicability thereof.

"Security Documents” shall mean, collectively, any mortgage, security agreement, financing
statement, deposit account control agreement or other document providing collateral for the Loan.

"Service Rates” shall mean the rates charged for data, video, voice or any other service
proposed in the Application.

"Subsidiaries” shall mean the subsidiaries listed in Schedule 1.

"FIER" shall mean the Borrower's total Net Income or Net Margins plus Interest Expense
payable for any year divided by Interest Expense payable for such year, as determined in Schedule 1 hereto.

“TIER Commencement Date™ shall have the meaning as defined in Section 5.11,

"Total Assets™ shall have the meaning as defined in Attachment 3.
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ARTICLE II - REPRESENTATIONS AND WARRANTIES

Recognizing that RUS is relying hereon, the Borrower represents and warrants, as of the date
of this Agreement, as follows:

(a)

(b)

(c)

(d

(g

Organization; Power, Etc  The Borrower: (i) is the type of ofganization specified in
the first paragraph hereof, duly organized, validly existing, and in good standing
under the laws of the State identified in the first paragraph hereof; (ii) is duly
qualified to do business and js in good standing in each jurisdiction in which the
transaction of its business make such qualification necessary; (iti) has legal power to
own and operate its assets and 10 carry on its business and to enter into and perform
its obligations under the Loan Documents; (iv) has duly and lawfully obtained and
maintained all material licenses, certificates, permits, authorizations and approvals
necessary to conduct its business or required by applicabie Laws; and (v) is eligible
1o abtain the financial assistance from RUS contemplated by the Agreement.

Awhority. The execution, delivery and performance by the Borrower of this
Agreement and the other Loan Documents and the performance of the transactions
contemplated hereby and thereby have been duly anthorized by all necessary actions
and do not violate any provision of law or any charter, articles of incorporation,
organization docurnents or bylaws of the Borrower or result in a breach of, or
constitute a defpult under, any agreement, security agreement, note or other
instrument o which the Bomrower is a party or by which it may be bound. The
Borrower tias not received any notice from any other party to any of the foregoing
that a default has occurred or that any event or condition exists that with the giving
of notice or lapse of time or both would constituie such a default.

Consents. No consent, approval, authorization, order, filing, qualification, license, or
permit of any governmental authority is necessary in connection with the execution,
delivery, performance or enforcement of the Loan Documents, except such as have
been abtained and are in full force and effect.

Binding Agreement. Each of the Loan Documents is, or when executed and
delivered will be, the legal, valid, and binding obligation of the Borrower,
enforceable in accordance with its terms, subject only to limitations on enforceability
imposed in equity or by applicable bankrupicy, insclvency, reorganization,
moratorium or similar laws affecting creditors’ rights generaily,

Compliance with Laws. The Borrower is in compliance in all material respects with
all federal, state and local laws, rules, regulations, ordinances, codes and orders
(collectively, "Laws.")

Litigation. There are no pending or threatened legal, arbimation or governmental
actions or proceedings to which the Borrower is a party or to which any of its
property is subject which, if adversely determined, could have a Material Adverse
Effect.

Information Submitted with Application.  All information, reports, and other
documents and data submitted to RUS in connection with the Application were, at
the time the same were furnished, complete, and correct in all material respecis. Any
financial statements or data submitted to RUS in connection with the Application
present fairly, in all material respects, the financial position of the Borrower and the
results of its operations in conformity with Accounting Requirements. Since the date
thereof, there has been no material adverse change in the financial condition or
operations of the Borrower.
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()

(i)

G

(k)

Ly

(m)

Location of Properties. All real property and interests therein of the Borrower are
located in the states and counties or parishes identified in the Security Documents.

Principal Place of Business. The principal place of business and chief executive
office of the Borrower is at the address of the Borrower specified in Schedule 1
hereto.

Organization Number. The Borrower’s organization number is correctly idemified
in Schedule 1 hereto.

Subsidiaries and Parent. Any subsidiaries or parent of the Borrower are disclosed
on the atteched Schedule 1,

Defaults Under Other Agreements. No default by the Borrower has occurred under
any agreement or instrument to which the Borrower is a party or to which any of its
property is subject that could have a Material Adverse Effect,

Title 1o Properry. Except as disclosed in writing in the opimion of counsel, the
Borrower helds good and marketable title to all of the collateral securing the Loan,
frec and clear of any liens, security interests or other encumbrances except for
Permitied Encumbrances.

ARTICLE 111 - THE LOANS

Section 3.1 Loan Amopnt, Interest Rate, and Expiration Date.

(a)

(b)

©)

RUS agrees to make and the Borrower agrees (o accept, on the terms and conditions
stated in this Agreement, a loan in the amount specified in Schedule 1 hereto (the
il] :H .")

The portion of the Loan specified in Schedule I hereto wiil bear interest at the
comparable Treasury rate for comparable maturities, as determined by RUS, and the
portion of the Loan specified in Schedute 1 hereto will bear interest at the rate of
four percent (4%) per annum.

The obligation of RUS to advance the Loan or any portion of the Loan shall expire
on & date ("Expiration Daie") five years from the daie of the Note(s). No portion of
the Loan will be advanced by RUS to the Borrower after the Expiration Date. RUS,
in its sole discretion, may approve an extension of the Expiration Date, provided that
the Borrower notify RUS, in writing at least ten days prior 1o the Expiration Date, of
the teasons and need for an extension, together with a suggested revised Expiration
Date.

Section 3.2 Loan Documents

(a)

b)

The debt created by the Loan will be evidenced by a note(s) ("Note{s)") executed by
the Borrower and payable to the United States of America. The Bomrower shall
repay the Loan in accordance with the Note(s) which shall be payable and bear
interest in accordance with its (their) werms.

The Borrower shall execute the Security Documents covering all of the Borrower’s
property, in form and substance satisfactory to RUS, and such other security
instruments as required by RUS. If the Borrower does not presentdy have real
property, it covenants that it will enter into a standard mortgage with the RUS upon
acquisition of real property.
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Section 3.3 Payment

Except as otherwise prescribed by RUS, the Borrower shall make all payments on the Note(s)
ntilizing electronic fund ransfer procedures as specified by RUS.

Section 3.4 Project

(a)

(b)

Loan Purpose. The Loan has been made solely to finance the project specifically
described in the Applicarion ("Project.")

Changes to Project. The Borrower shall obtain the prior written approval of RUS for

any material change lo the system design, construction, build-out schedule, if any,
delivery of services, and/or objective(s) of the Project.

ARTICLE IV - CONDITIONS OF LENDING

Section 4.1 Conditions Precedent to L.oap Closing

in connection with the execution and delivery of this Agreement, each of the following
conditions shall be satisfied (all documents, certificates and other evidence of such conditions are to be
satsfactory to RUS in its discretion);

()

(b)
(c)

(d)

(e)

(0

()

Legal Matters. All legal matters incident to the consummation of the tansactions
tereby comtemplated shall be satisfactory 1o counsel for RUS;

Loan Documents. RUS shall receive duly executed ariginals of the Loan Documents;

Filed and Recorded Security Documents. RUS shall have received the following
documents securing the Loan: (i) executed, filed and indexed financing statements
covering all of the personal property and fixtures of the Borrower and (ii) executed,
filed and recorded counterparts of a monigage covering all of the Borrower's real

property;

Compliance with Deposit Reguirements. RUS has reccived from the Borrower,
cvidence, satisfactory to RUS, that the Borower has maintained on deposit in
account, equity funds, in the amount specified in Schedule 1, to cover operating
expenses, in accordance with 7 C.F.R. Section 1738.20(b), less amounts expended,
as approved by RUS;

Articles of Incorporation, Charter, Bylaws and Organizationa! Documents. With
respect w corporate and cooperative Borrowers, RUS shall have received certified
copies of the Borrower’s most recent articles of incorporation or charter and bylaws.
With respect 1o limited liability companies or similar organizations, RUS shall have
received certified copies of the Borrower’s most recent organization documents
containing provisions reflecting the obligations of the Borrower in paragraphs (c)
and (d) of Section 6.3;

Authorizations. RUS shall have received satisfactory evidence that all Loan
Documents and proceedings of the Borrower necessary for duly authorizing the
execution, delivery and performance of the Loan Documents have been obtained and
are in ful] force and effect;

Approvals. RUS shall have received satisfactory evidence that the Borrower has
duly registered when and where required by law with all state, Federal and other
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0

public authorities and regulatory bodics and obtained all amthorizations, certificates,
and approvals necessary for, or required as a condition of, the validity and
enforceability of each of the Loan Documents:

Title Evidence. RUS shall have received satisfactory evidence that the Borrower has
gool and markewable tide to its property, including the Project, and holds such
franchises, permits, leases, casements, rights, privileges, licenses, or right-of-way
instruments, reasouably adequate in form and substance, as may be required by law
for the continued maintenance and operation of the existing facilities and Project;

Build-Out Plan. If required by RUS on Schedule 1 hereto, RUS shall have received
a build-out plan for the Project (the "Build-Out Plan™) that is in accordance with the
Build-Out Schedule attached hereto as Schedule 2, which shall cover all projects
proposed during the first six (6) month construction period, and which must include
the following additional items:

¢3) For Wireless networks.

(A) list of rower sites that will be operational during the 6-month
period along with the respective commumities that will be served
from each fower site;

(B) network diagram showing all the tower sites and how they
interconnect together and with the backbone service providers;

(o) frequency analysis map of cach tower site showing the location of
the tower, the cell extenders (if any), the coverage area, and the
number of houscholds and businesses that are located within the
coverage area;

(O detailed description of each project by tower site; its estimated
cost; its respective commencement/completion time frames; and
the propoesed installation methodology (contract/in-house work-
force). If in-house workforce will be utilized, then a detailed
description of this workforce and how it will complete the project
within the specified time frame is required; and

(E) all executed agreements related 1o tower leases, bandwidih, rights-
of-way, etc., and PFCC licenses required o build and operate the
network proposed in the plan;

{2) For Fiber/Cable Networks.
(A) list of hub sites that will be in operation during the 6-month period
along with the respective communities that will be served from
each hub site;

(B) network diagram showing all the hub sites and how they
inmerconnget together and with the backbone service providers;

) service area map of each hub site showing the location of the hub
site, the coverage area. and the number of households and
businesses located within the coverage area; and

D) detailed descripdon of each project that will be constructed within
the service area served by each hub sie, including the estimated
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(k)

M

cost, the regpective commencement/completion time frames, and
the proposed construction methodology, whether by contract or in-
house (note that if in-house workforce is utilized, then a detailed
description of the workforce and how it will complete the project
within the specified time frame is required), and all execused
agreements related to building/tower leascs, bandwidth, rights-of-
way, etc., as well as any licenses and agreements specific to
building and operating the network proposed in the plan.

(¥ Additional Requirements. For both Wireless and Fiber/Cable Networks,
any additioral requirements as may be listed on Schedule 1 hereto.

Managemenz, Service, and Operating Agreements. Except as otherwise provided in
Sections 4.2 and/or 4.3 herein, RUS shall have received all management, service, and
operating agreements, in form and substance acceptable o RUS, which shall be in
accordance with fees or rates presented in the pro forma financial statements
submitted to RUS in the Application for the Loan;

Opirion of Counsel. RUS shall have received an opinion of counsel for the

" Bomrower (who shall be acceptable to RUS) in form and substance acceptable to

RUS for each state in which the Borrower operates; and

Additional Conditions. The Borrower has met all additional conditions specified in
Schedule 1 hereto,

Section 4.2 General Conditions Precedent to RUS’ Obligations $0 Release Funds for Advance

The obligations of RUS hercunder are subject to the satisfaction of each of the following
conditions precedent (all documents, certificate and other evidence of such conditions are to be satisfactory
to RUS in its discretion);

{a)

(b}

(c)

(@)

Service Rate Evidence. RUS shall have received salisfactory cvidence that the
Borrower has duly adopted Service Rates for all proposed services which are
designed with a view to (i) paying and discharging all taxes, maintenance expenses,
and operating expenses of the Borrawer, (ii) making ali payments in respect of
principal and interest on the Note(s) when and as the same shall become due, (iii)
providing and maintaining rcascnable working capital of the Borrower, and (iv)
producing and maintaining the TIER specified in Schednle 1 hereto;

Fidelity Bond or Theft Insurance Coverage. RUS has received copies of the fidelity
bond or thefi insurance policy from the Borrower, identifying RUS as a loss payee,
from a surety doing business with the United States listed in 31 CFR Part 223, in the
amount specified in Schedule 1, covering all officers, employees, or agents of the
Borrower authorized to receive, disburse, or receive and disburse the Loan;

Current Financial Information and Certificate of Authority. RUS has received from
the Borrower: (i) its updated balance sheet, statememt of cash flow, and income
statement and (1) a duly anthorized and executed cenmification, Form 675,
“Certification of Authority,” designating an officer, emplovee, or agent of the
Borrower as the person or persons authorized to execute and submit, on behalf of the
Borrower, REA Form 481, "Financial Requirement Statement.”

Additional Conditions, The Borrower has met all additional conditions specified in
Schedule 1 hereto.
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Section 4.3 Copditiops to Individus) Advances

The obligations of RUS to approve any Advance of the Loan is subject to the satisfaction of
each of the fellowing conditions precedent on or before the date of such Advance (all documents,
certificates and other evidence of such conditions precedent are to be satisfactory to RUS in its discretion):

(a)

(b)

(c)

(d)

(e

{f)

®

(h)

(i)

Continuing Representations and Warranties. That the representations and warranties
of the Borrower contained in this Agreement be true and correct on and as of the date
of such Advance as though made on and as of such date;

Material Adverse Effecr. That no event has occurred which has had or could have a
Material Adverse Effect;

Event of Defalt. That no Event of Default and no event which with the passage of
titne or giving of nolice, or both, would constitute an Event of Default shall have
occurred and be coutinuing, or shall have occurred after giving effect to amy
Advances on the books of the Borrower;

Requisitions and Supporting Documentation. That RUS shall have received a
requisition, not more frequently tham once a month, and supporting documentation
from the Bomrower in accordance with RUS Bulletin 1738-2, Rura! Broadband
Access Loan and Loan Guarantee Advance and Construction Procedures Guide, as
amended and supplemented from time to time (hercmaﬂcr "RUS Bulletm 1738-2,")
available at hup./f da.p adba

attached hereto as Attachmcnt 1.

Flood Insurance. That for any Advance used in whole or in part « finance the
consiruction or acquisition of any building in any area identified by the Secretary of
Housing and Urban Development pursuant to the Flood Disaster Protection Act of
1973 (the "Flood Insurance Act"} or any rules, regulations or orders issued to
implement the Flood Insurance Act as any area having special flood hazards, or to
finance any facilities or materials to be located in any such building, or in any
building owned or occupied by the Borrower and located in such a flood hazard area,
the Borrower shall have submitted evidence, in form and substance satisfactory to
RUS or RUS has otherwise determined, that (i} the community in which such arca is
located is then participating in the national flood insurance program, as required by
the Flood Insurance Act and any related regulations, and (ii) the Borrower has
obtained flood insurance coverage with respect to such building and contents as may -
then be required pursuant to the Flood Insurance Act and any related regulations.;

Current Financial Informarion. That RUS has received from the Borrower its current
balance sheel, statemnent of cash flow, and income statement;

Compliance with Deposit Requirements. RUS has received from the Borrower,
evidence, satisfactory to RUS, that the Borrower has maintained on deposit in
account, equity funds, in the amount specified in Schedule 1, less amounts expended
as approved by RUS, to cover operating expenses, in accordance with 7 CFR.
Section 1738.20(b); -

Compliance with Build-Out Schedule. RUS has received from the Borrower
evidence, satisfactory to RUS, that the Project is being constructed in accordance
with the Build-Out Schedule, attached hereto as Schedule 2, as may be amended by
the Build-Out Plan;

Compliance with Loan Documents. That the Borrower is in material compliance
with the Loan Documents;
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1] Permits, Licenses and Franchises, RUS shall have received satisfactory evidence
that the Borrower has obtained the permits, licenses, franchises and other approvals
identified on Schedule §;

(k) Additional Documents. The Bormower agrees to provide RUS with such additional
documents as RUS may request; and

()] Additional Conditions. The Borrower has met all additional conditions specified in
Scheduie 1 hereto.

Section 4.4

Loan funds to pay off RUS-approved interim financing, if any, will be included in the first
loan advance. Thereafter no forther advances witl be made unless and until the Borrower has furnished
evidence, in form and content satisfactory to RUS, tha: such interim financing has been paid in full and any
associated liens have been duly discharged of record.

ARTICLE V - AFFIRMATIVE COVENANTS

Section 5.1 Generally

Unless otherwise agreed to in writing by RUS, while this Agreement is in effect, the Borrower
shail duly observe each of the affirmative covenants contained in this Article V.

Section 5.2 Use of Advances

The Borrower shall apply the proceeds of Advances in accordance with its Application with
such modifications as may be mutually agreed 1o in writing by RUS and the Borrower.

Section 53

(a) The Bomrower shall return to RUS forthwith all or any advanced portion of the Loan
not disbursed by the Borrower for the Project or not needed to complete the Project
with any interest earned thereon when deposited in the Pledged Deposit Account or
other account approved by RUS.

{b) The Borrower shall reimburse RUS for any advanced funds whose original
expenditure has been disallowed by a RUS loan avdit. Disallowances shall be
satisfied, as ditected by RUS, by either administrative offset against requests for
Advances or repaying the disatlowed amount directly Lo the United States Treasury.
Such disallowed amounts shall accrue interest payable to RUS from the date RUS
delivers 1o the Borrower a written demand for payment.  Interest shall accrue at the
lesser of the following: the interest rate of the disallowed Advance or the then
current United States Treasury rate as prescribed by the Secretzry of the Treasury in
the Federal Repister and the Treasury Fiscal Requirements Manual Bulletin.
Closeout of the Loan will not affect the right of RUS 10 disallow expenditures and
fecover, in full, any amount oo the basis of a subsequent audit or other review or the
Borrowet's obligation 1o return any disallowed expenditures.

Section 54

(a) The Borrower shall open and maintain a deposit account pledged to RUS ("Pledged
Deposit Account,”) in a bank or depository whose deposits are insured by the Federal
Deposit Insurance Corporation or other federal agency acceplable to RUS and shall
be designated by the RUS name of the Bomower foliowed by the words "Pledge
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Deposit Account.” The Bomower shall promptly deposit proceeds from all Advances
of the Broadband Loan, including previously advanced funds whose original
expenditure has been disatlowed by a RUS loan audit, and other funds described on
Scheduic ] hereto (hereinafter "Additional Funds") into the Pledged Deposit
Account. Moneys in the Pledged Deposit -Account shall be used solely for the
purposes for which the Advance was made, for the purposes as set forth in Schedule
1 heteto (hereinafier "Additional Purposes,”) or for such other purposes as may be
approved by RUS. Deposits and disbursements from the Pledged Deposit Account
shall be made and recorded in accordance with Attachment 1 hereto, RUS Bulletin
1738-2, as amended and supplemented from time to time,

{b) First Lien on Pledged Deposit Account. The Borrower shail perfect and maintain a
first and prior liea in the Pledged Deposit Account (pursuant 10 a deposit account
agreement or similar agreement or mechamsm for perfecting as provided by
applicable law) in form acceptable to RUS.

Section 5.5 Lise of Operating Funds

The Borrower shall expend the operating funds required by 7 CF.R. Section 1738.2((b), as
approved by RUS.

Section 5.6 Finapcial Books

The Borrower shall maintain, at its premises, such books, documents, papers, or other records
and supporting documents, inciuding, but not limited to, invoices, receipts, and bills of sale, adequate to
identify the purposes for which, and the manner in which Loan and other funds were expended on the
Project. The Borrower shall at all times keep, and safely preserve, proper books, records and accounts in
which full and true entries shall be made of all dealings, business, and affairs of the Borrower and its .
Subsidiaries, in accordance with any applicable Accounting Requirements unless RUS’ prior written
consent is obiained 1o utilize an ahernate svstem of accounting. The Borrower shall maintain copies of all
documents submitted to RUS in connection with the Loan until the Loan has been paid in full and all andits
have been completed.

Section 5.7 Rights of Inspection

The Bomrower shall afford RUS, the Office of the Enspector General of USDA, and the
General Accounting Office, through their representatives, reasonable opportunity, at all times during
business hours and upon prior notice, to have access to and right to inspect the Project, any other property
encumbered by the Security Documents, and any and all books, yecords, accounts, including electronic
books, records, accounts and electronic mail messages, regardiess of the physical form or characteristics,
invoices, contracts, leases, payrolls, canceled checks, statements, and other documents, and papers of every
kind belonging to or in any way pertaining to its property or business, including its Subsidiaries, if any, and
to make copies or extracts therefrom.

Section 5.8 Annual and Specia] Financial Reports

(a) One hundred twenty (120) days from the end of the Borrower’s current fiscal year
and, thereafter, one hundred twenty (120} days from the close of each fiscal year of
the Borrowet, the Borrower shall cause 0 be prepared and fumished to RUS a full
and complete annval report of its financial condition and of its operations in form
and substance satisfactory to RUS, and as provided in 7 CF.R. 1773, which is
audited and cerlified by an independent certified public accountant satisfactory to
RUS and accompanied by a report of such audit in form and substance satisfactory to
RUS.
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(b) The Borrower shall also furnish to RUS thirty (30) calendar days after the end of
cach calendar year quarter, and on such additional dates as specified in Schedule 1
(hereinafter "Additional Reporting Dates,") or as otherwise reqpested in writing by
RUS, balance sheets, income statements, statements of cash flow, or such other
reports concerning the financial condition or operations of the Borrower, including
its Subsidiaries, as RUS may request or RUS Regulations require.

Section 5.9 Annual Complignce Certificate

Within forty-five (45) days after the close of each calendar year, or more often if required in
writing by RUS, the Borrower shall deliver to RUS a written statemem signed by its general manager,
managing membet, or equivalent corporate official satisfactory to RUS, stating that, during sach year the
Borrower has fulfilled its obligations under the Loan Docurnents throughout such year in all material
respects of, if there has been a material default in the fulfillment of such obligations, specifying each such
default known to such official and the hature and status thereof,

Section 5.10 M Reports and Noti
The Borrower shall furnish to RUS:

(a) Notice of Default. Prompily after becoming aware thereof, nntice of: the occorrence
of any default under the Loan Docinents or the receipt of any notice given pursuant
to the Loan Documents with respect to the occurrence of any event which with the
giving of notice or the passage of time, or both, could become an Event of Default
hereunder or under the other Loan Documents.

(b} Notice of Litigation. Promptly after the commencement thereof, notice of the

. commencement of all actions, suits or proceedings before any court, arbitsator, or
governmental department, commission, board, bureau, agency, or instrumentality
affecting the Borrower or any Affiliate which, if adversely determined, could have a
Material Adverse Effect on the Borrower.

{c) Regulatory and Other Notices. Prompily after receipt thereof, copies of any notices
or other comununications received from any goveramental aythority with respect to
any matter or procecding which could have a Material Adverse Effect on the
Borrower.

{d) Material Adverse Effect. Promptly after becoming aware thereof, notice of any
matter which has resulted or may result in a Material Adverse Effect on the
Bomower. :

(e) Corporate Document Changes. Thirty (30) days prior to their effectiveness, any
amendments, supplements or modifications 10 the Borrower’s Articles of
Incorporation, Charter, Bylaws, Operating Agreement, Members Agreements or
other Organizational Documents.

6] Other Information. Such other information regarding the coundition, financial or
otherwise, or operations of the Borrower as RIS may, from time to time, reasonably

request.

Section 5.11 Ra d Fi i rio; Criteri

The Borrower shall design, charge and maintain rates in effect which (i) pay and discharge all
taxes, maintenance e¢xpenses and operating expenses of its system (ii) make all payments in respect of -
principal of and interest on the Note(s) when and as the same shall become due, (i) provide and maintain
reasomable working capital for the Borrower, and (iv) maintain the TIER specified on Schedule 1 hereto
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commencing on the date specified on Schedule 1 hereto (the "TIER Commencement Date”) and ending
when the Loan is repaid in full,

Section 5.12 TIER

The Borrower will maintain the TIER specified in Schedule 1 beginning on the TIER
Commencement Date until the Loan is paid in full.

Section 5.13 Corrective Action

Within thirty (30) days of (i) sending the financial reports required by Section 5.8 hereof that
shows the TIER specified by Section 5.12 was not achicved for the reported fiscal period or (i) being
notified by RUS that the TIER specified in Section 5,12 was not achieved for the reported fiscal period,
whichever is earlier, the Borrower, in consultation with RUS, shall provide a written plan satisfactory to
RUS setting forth the actions that shall be taken to achieve the specified TIER on a timely basis and shall
promptly implement said plan.

Section 5.14 joations with R the Co i tion i nce of the Project

(a) Project Management and COperation. The Bomower shall be responsible for
managing the day to day operations of the Project and will operate the Project in an
efficient and economic manner as well as maintaining the Project in good repait.

(b) Design Standards, Construction Standards and List of Material, The Borrowet shall
us¢ design standards, construction standards and list of accepwable materials in
accordance with Attachment 1 hereto, RUS Bulletin 1738-2, as amended and
supplemented from time o time.

(c) Construction in Accordance with System Design. The Borrower shall cause the
Project 10 be constructed and/or built-out, and completed in accordance with the
system design submitied with the Application. as such design may be amended with
prior RUS consent, and the build-out schedule attached hereto as Schedule 2,

(d) General Insurance Requirements. The Borrower shall take out and maintain
insurance on the Project and any other property acquired with the Loan in
accordance with 7 CFR Section 1788 as well as maintaining the fidelity bond or theft
insurance coverage required in Section 4.2(b) hereof.

() Semi-annual Build-Out Plan. Subject to Section [0.2, Borrowers which are required
to provide RUS with a Build-Out Plan pursuant to Section 4.1(1) shall provide RUS
with a semi-annual Build-Owt Plan, satisfactory to RUS, covering the six-month
period from the date the first Build-Out Plan is approved by RUS, and every six
months thereafter until completion of the Project  Starting with the second Build-
Out Plan, the Borrower shall include: (1) for wireless networks, & report far the
preceding Build-Qut Plan covering the list of tower sites that are in operation along
with the respective communities that are located within the coverage wea of each
tower site, the 1otal deployment cost of each site, and the number of
households/businesses Iocated within the coverage area of each tower site; or (2) for
fiber/cable networks, a report for the preceding Build-Ourt Plan covering the list of
hub sites that are in operation along with the respective communities that are located
within each hub site’s service ares, total constraction cost of each hub site and its
respective service area, and the number of houscholds/businesses that are located
within the service area served by each hub site.

43 Commencement of Construction and/or Installation. Unless otherwise extended
pursuant Section 10.2:
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() Borrowers which are required to provide RUS with a2 Build-Out Plan
pursuant to Secetion 4,1(i) shal! commence construction and/or installation
of the Project within three (3} months from the date the Build-Cut Plan js
approved by RUS or seven (7} months from the date hereol, pursuant 10
Section 4.1 hereof, whichever is later.

(2} Borrowers which arc not required to provide RUS with a Build-Out Plan
shali commence construction and/or installation of the Project within seven
(7) months from the date hereof pursuant to Section 4,1,

Section 5.15 Preservation of Existence and Rights
The Borrower shall, until the Loan is repaid in full, take or cause to be taken all such actions
as from time 10 time may be necessary Lo preserve its exisience and to preserve and remew all franchises,

coniracts, rights of way. easements, permits, and licenses now or hereafter to be granted or conferred vpon
it, with respect to the Project, the loss of which would have a Matetia) Adverse Effect on the Borrower.

Section 5.16 Compliance with Laws

The Borrower shall operate and maintain the Project and its properties in compliance in all
maierial respects with all applicable Laws,

Section 5.17 Nondiscrimipation

(a)

&)

(c}

Equal Opportunity Provisions in Construction Contracts. The Borrower shall
incorporate or cause 1o be incorporated wnio any construction contract, as defined in
Executive Order 11246 of September 24, 1965 and implementing regulations, which
is paid for in whole or in part with funds obtained from RUS or bomrowed on the
credit of the United States pursnant Lo a grant, contract, loan, insurance or guarantee,
or undentzken pursvant 10 any RUS program involving such grant, contract, loan,
insurance or guaramiee, the equal opporaunity provisions set forth in Attachment 2
hereto, entitled Equal Opportunity Contract Provisions.

Egual Opportunity Contract Provisions Also Bind the Borrower. The Borrower
further agrees that it shall be bound by such equal opportunity clause in any federally
assisted construction work which it performs itself other than through the permanent
work force directly employed by an agency of government.

Sanctions and Penalties. The Borrower agrees that it shall cooperate actively with
RUS and the Secretary of Labor in obtaining the compliance of conwractors and
subcontractors with the equal opportunity clause and the rules, regulations and
relevant orders of the Secretary of Labor, that it shall furnish RUS and the Secretary
of Labor such information as they may require for the supervision of such
compliance, and that it shall otherwise assist the administering agency in the
discharge of RUS’ primary responsibility for securing compliance. The Borrower
further agrees that it shall refrain from entering into any coniract or contract
modification subject to Executive Order 11246 with a contractor debarred from, or
who has not demonstrated eligibility for, Government contracts and federally
assisted construction contracts pursuant 1o Part II, Subpart D of Executive Order
11246 and shall carry out such sanctions and penalties for violation of the equal
opportunity clause as may be imposed upon contractors and subcontractors by RUS
or the Secretary of Labor pursuant 1o Part II, Subpart D of Executive Order |1246.
In addition, the Borrower agrees that if it fails or refuses to comply with these
undertakings RUS may cancel, terminate or suspend in whole or in part this
Agreement, may refrain from extending any further assistance under any of its
programs subject to Executive Order 11246 until satisfactory assurance of future
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comphance has been received from the Borrower, or may refer the case to the
Department of Justice for appropriate legal proceedings.

Section 5.18 Buy Aperican

The Borrower shall use or caused to be used in connection with the expenditures of funds if
such funds were obtained in whole or in part by a loan being made or guaranieed by RUS only such
unmanufactured articles, materials, and supplies as have been mined or produced in the United States or
any eligible country, and omly such manufactured articles, material, and supplies as have been
manufactured in the United Siates or any eligible couniry substantially all from articles, material, and
supplics mined, produced or manufactured, as the case may be, in the United States or any eligible country,
except to the extent RUS shall determine that such use shall be impracticable or that the cost thereof shall
be unreasonable. For purposes of this section, an "eligible country” is any conntry that has with respact to
the United Staies an agreement ensuring reciprocal access for United States products and services and
United States suppliers 10 the markets of that Country, as determined by the United States Trade
Representative.

Section 5.19 Additional Affirmative Covepants

The Borrower shall comply with the additional affirmative covenants set forth in Schedule |
hereto.

ARTICLE VI - NEGATIVE COVENANTS

Section 6.1 Gencral

Unless otherwise agreed 1o in writing by RUS, while this Agreement is jn effect, the Borrower
shall duly observe cach of the negative covenants set forth in this Article V1.

The Bofrower, or any affiliate which shall exert control over or manage the Borrower, shall
not, without the prior written consent of RUS, take or suffer 10 be taken any steps to reorganize, consolidate
with or merge into any other corporatic, or to seil, ltase or transfer (or make any agreement therefor) all or
any part of its property, including, without limitgtion, the Project, nor take or suffer to be taken any steps
which would result in a change of control.

Borrowers which are limited liability or similar organizations agree thar;

(a) The death, retivement, resignaiion, expulsion, termination, bankruptcy or dissolation
of any member or the occurrence of any other event that terminates the continged
membership of any member shall not cause the Bomower 1o be dissolved or its
affairs to be wound ap;

(b) Prior to the date on which any and all obligations owed o RUS, including the Note
evidencing the Loan, are discharged in full, the Borrower shall not be dissolved or
terminated;

©) The organizational documents of the Botrower shall contain provisions reflecting the
obligations of the Borrower in paragraphs (a) and (b) immediately above and such
provisions shall not be amended without the prior written consent of RUS;

(d) Neo direct or indirect addition or issuance of any membership units (or any other
ownership interest) in the Borrower may be made by the Borrower or its members
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without the prior written consent of RUS and no wransfer, whether individually or in
the aggregate, of any membership units (or any other ownership interest) in the
Borrower which will result in the transfer of more than 49% of the equity imercsls
(of whatever nature, including voting and non-voting) in the Borrower may be made
by the Borrewer or its members without the prior written consent of RUS.

Section 6.4 Additiona) Indebtedness

The Borrower shall not, without the prior written consent of RUS, incur additional secured or
unsecured indebiedness other than (i) purchase money security interests, (3i) unsecured trade indebtedness
and (iii) other debt arising in the ordinary course of business. Indebtedness under items (i), (ii), and (isi) in
the aggregate shall not exceed five percent (5%) of the Borrower's consolidated total assets.

Section 6.5 Negative Pledge

The Borrower shall not create, incur or suffer any lien, mortgage, pledge, assignment, or other
encumbrance on, or security interest on its property, other than Permitted Encumbrances.

Section 6.6 Contracts

The Borrower shall not, without the prior written conseni of RUS, enter into any contract or
contracts for the operation, management, or maintenance of all or any part of the Borrower's system,
including, without limitation, the Project and shall not enter into any contract for the use by others of all or
any part of its system, including, without lisnitation, the Project.

Section 6.7 aries

Salaries, wages, and other compensation paid by the Borrower for services, and directors’,
members’, managers™ or trustees’ fres, shall be reasonable and in conformity with the usual practice of
entities of the size and nature of the Borrower.

Section 6.8 Extension of Credit

Except as specifically authorized in writing in advance by RUS, the Borrower will make no
advance payments or loans, or in any manner extend its credit, either directly or indirecdy, with or without
interest, to any of its directors, trustees, officers, employees, stockholders, members, managers, Affiliates
or Affiliated companies: provided, however, that the Borrower may make an investment for any purpose
described in section 607(c}2} of the Rurai Development Act of 1972 (including any investment in, or
extension of credit, guarantee, or advance made to an Affiliated Company that is nsed by such Affiliate for
such purpose) to the extent that, immediately afier such investment: (1) the aggregate of such investments
does not exceed one-third of the Net Worth and (2) the Borrower's Net Worth is at least twenty (20)
percent of its Total Assets.

Section 6.9 Distributions or Withdrawals

(a) The Bottower shall not, without the prior writien approval of RUS, make any
membership withdrawal, unit redemptions, or other type of profit allocation to its
members, if it is a limited liability company, nor make any dividend, stock, capital,
capital credit or other distribution in the nawre of an investment, guaramee,
extension of credit, loan or advance payment on obligations, if it is a corpomation or
cooperative (all such distributions being hercinafter collectively called
"Distributions"); provided, however, the Borrower may make a Distwibution after
75% of the Loan funds have been expended as approved if after such Distribution,
the Borrower’s Net Worth is equal to at least twenty percent (20%) of its Total
Assets and the amount of all such Distributions during the calendar year does not
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exceed twenty-five percent {25%) of the Borrower's Net Income or Net Margins for
the prior calendar year.

(b) Additional Negative Restrictions. The Borrower shall comply with the additional
negative restrictions on Distributions and Withdrawals set forth in Schedule 1 hereto.

The Botrower shall not change its principal place of business, place of conducting business,
or type of organization without the prior consent of RUS,

Section 6.11 Changing Name or Place of Incorporation or Organization

The Borrower shall not change its legal name or place of incorporation or crganization
without giving RUS sixty (60) days prior writlen notice.

Section 6.12 Changing Service Rates

Subject to Section 10.2 herein, the Borrower shall not change any of its Service Rates without
prior written approval by RUS.

Section 6.13 Historic Preservation

The Borrower shall not, without the prior written comsent of RUS, use any Advance to
construct any facility which shall involve any district, site, building, structure or object which is included
in, or eligible for inclusion in, the National Register of Historic Places maintained by the Secretary of the
Interior pursuant to the Historic Sites Act of 1935 and the National Historic Preservation Act of 1966.

Section 6.14 Limitations on U Non-FDI

Without the prior written approval of RUS, the Borrower shall not place the proceeds of the
Loans or any loap which has been made or guaranteed by RUS in the custody of any bank or other
depository that is not insured by the Federal Deposit Insurance Corporation or other federal agency
acceptable to RUS.

Section 6.15 Affiliated Transactions

The Borrower shall not enter into ary transaction, contract, or dealing with an Affiliate of the
Borrower or with the Rommower's or Affiliate’s ditectors, trustees, officers, managers, members (if the
Botrower s a limited lLiability company), or other corporate officials, withowt the prior writien consent of
RUS. RUS' consent 1o advance loan funds for affiliated transactions will be limited to an amount which is
the lower of cost or market rate and which is subject to verification by RUS and its representatives having
access to the books and records of the Affiliate,

Section 6,16 Preferred Stock

The Borrower shall not issue any new or additional preferred stock without the prior written
approval of RUS, which approval shall not be unreasonably withheld if such stock issuance, in RUS" sole
opinion, would not be considered a debt instruonent under generally accepied accounting principles,

Section 6.17 Environmental Reports

The Borrower shall not commence any construction activities, including the clearing of land,
until RUS has reviewed and approved site-specific Environmental Reports.
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Section 6.18 Additionst Negative Covenapts

The Borrower shall comiply with the additional negative covenants set forth in Schedule t
hereto.

ARTICLE VII - LENDER'S RIGHTS
Section 7.1 Terminstion of Loan Offer

RUS, in its sole discretion, may terminate the offer to make the Loan(s) if it does not receive
the Loan Documents, duly executed on behalf of the Borrower and all conditions in Section 4.1 hereof are
not satisfied within one hundred twenty (120) days from the date hereof.

Section 7.2 Audifs and Compliance Reviews

Afier giving prior notification io the Borrower, RUS has the right 10 conduct compliance
reviews and audits of the Borrower to assure compliance with the Loan Documents and RUS Regulations.

Section 7.3 Disallowed Expenditures

Upon a determination by RUS that the Bomrower did not utilize the Loan in the manner and
exclusively for the Project as approved by RUS, RUS may, in its sole discretion:

(a) Disallow all or a part of the expenditures and disbursements of the Loan and require
the Borrower to deposit such funds in the Pledged Deposit Account to be applied
toward other approved Praject purposes or 1o reimburse the Government, as provided
in Section 5.3 hereof; ’

(b) Suspend making Advances;

©) Take any other action RUS determines to be necessary including, without limitation,
exercising any right or remedy available under the Loan Documents or law.

Section 7.4 Spspension of Advances

RUS may, in its absolute discretion, suspend making Advances hereunder, if:

{a) RUS determines that an event has occurred that is likely to have a Material Adverse
Effect on the Borrower;

{b) The Borrower has not complied with the reporting requirements of Section 5.8
hereunder; or

©) The construction and/or installation of the Project has not materially conformed to
the Build-Cut Schedule.

Section 7.5 Payment Extensions

RUS may, at any time or times in succession without nolice to oc the consent of the Borrower
and wpon such terms as RUS may prescribe, grant to any person, firm or entity who shall have become
obligated 10 pay all or any part of the principal of or interest on any note held by or indebtedness owed to
RUS or who may be affected by the lien created by the Loan Documents, an extension of the time for the
payment of such principal or interest, and after any such extension the Borrower will remain liable for the
payment of such note or indebiedness 1o the same extent as though it had at the time of such extension
consented thereto in writing.
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ARTICLE VI - EVENTS OF DEFAULT

Section §.1 Events of Default
The following shall be events of default (each an "Event of Default") under this Agreement:

{a)

(b)

(c)

(d)

(e)

Ly

(g}

(h)

D

Q)

Representaijons and Warranjjes. Any representation or wamanty made by the
Bomower in Loan Documents or any certificate furnished to RUS under the Loan

Documents, or in the Application shall prove to have been incorrect in any material
respect at the time made;

Non-Payment. The nonpayment of any required and due installment of interest on, or
principal of, any Note, whether by acceleration or otherwise, which continues for
five (5) Business Days, as such term is herein defined;

Comrective Actions. Default by the Borrower in the observance or performance of
Section 5.13:

Limited Liability Companies. Default by the Borrower or its members in the
observance or performance of Section 6.3;

Other Covenants. Default by the Borrower in Lhe observance or performance of any
other covenant or agreement contained in any of the Loan Documents, which shall
remain unremedied for thirty (30) calendar days after writen notice thereof shall
have been given 1o the Borrower by RUS;

Adverse Effects. The Borrower shall forfeit or otherwise be deprived of its charter,
articles of organization, franchises, permits, casements, consents or licenses required
1o carry on any malerial portion of its business or the Borrower files for or an event
occurs which can reasonably be expected to result in its dissolution or termination;

Other Obligations. Defanlt by the Borrower in the payment of any obligation,
whether divect or contingent, for borrowed money in excess of ten thousand dollars
($10,000.00) or in the performance ar observance of the erms of any instrument
pursuant to which such obligation was created or securing such obligation which
default shall have resulted in such obligation becoming or being declared due and
payable prior to the date on which it would otherwise be due and payable;

Bankruptey. A court having jurisdiction in the premises shall enter a decree or order
for relief with respect to the Borrower in an involuntary case under any applicable
bankrupicy, insolvency, or other similar law now or hereafter in effect: (1)
appointing a receiver, liquidator, assignee, custodian, trustee, sequestrator, or similar
official, or (2) ordering the winding up or liquidation of its affairs; or the Borrower
shall commence a voluntary case under any applicable bankruptcy, insolvency or
other similar law now or hereafter in effect, or under any such law, or consent to the
appointment or taking posscssion by a receiver, liquidator, assignee, custodian or
trustee, of a substantial part of its property, or make any general assignment for the
benefit of creditors;

Dissolution or Liguidation, Other than as provided in the immediately preceding
subsection, the dissolution or liquidation of the Borrower, or the filing of such by the
Botrower;

Impaired Business. The failure by the Bamrower (o promptly forestalt or remove any
execution, garnishment or attachment of such consequence as shall impair its ability
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to continue its business or fulfill its obligations and such execulion, garnishment or
attachment shall not be vacated within thirty (30) days;

&) Pavment of Final fudement. A final judgment in an amount of ten thousand dollars
{$10,000.00) or more shall be entered against the Borrower and shall remain
unsatisfied or without a stay in respect thereof for & period of thirty (30) days; and/or

M Construction and/or [nstallation. The failure by the Borrower to materialty comply
with the Build-Out Schedule, as may be amended with RUS consent.

ARTICLE IX - REMEDIES
Section 9.1 Geperally

Upon the occurence of an Event of Defanlt, RUS may pursue all rights and remedies
available to RUS that are contemplated by the Loan Documents in the manner, upon the conditions, and
with the effect provided in the Loan Documents, including, but not lumited to, a suil for specific
performance, injunctive relief or damages. Nothing herein shall limit the right of RUS to pursae all rights
and remedijes available to a creditor following the occurrence of an Event of Default listed in Article VII
hereof. Each right, power and remedy of RUS shall be cumulative and concurrent, and recourse to one or
more rights or remedies shall not constitute a waiver of any other right, power or remedy,

Section 9.2 Remedies

In addition to the remedies referred to in Section 9.1 hereol, upon the occwrrence of an Event
of Defautt, RUS may:

(a) Refuse to make any advance or further advance on account of the Loan, but any
advance thereafter made by R1IS shall not constitute a waiver of such default;

(b) Declare all unpaid principal of and all interest accrued on the Note(s) to be
immediately due and payable and upon such deciaration all such principal and
interest shall become due and payable immediately and/or

(c) Terminate the obligation to further advance on account of the Loan.

ARTICLE X - MISCELLANEOUS
Section 10.1 Notices

All notices, requests and other communications provided for herein including, without
limitation, any modifications of, or waivers, requests or consents under, this Agreement shall be given or
made in writing (inciuding, without limitation, by telecopy} and delivered to the intended recipient at the
~Address for Notices™ specified below; or, as 1o any party, at such other address as shall be designated by
such party in a notice to each other party. Except as otherwise provided ip this Agreement, all such
communications shall be decmed wo have been duly given when transmitted by welecopier or personally
delivered or, in the case of a mailed notice, upon receipt, in cach case given or addressed as provided for
herein. The Addresses for Notices of the respective parties are 85 follows:

RUS Botrower
Rural Utilitics Service See Schedule 1
United States Department of Agricolture

1400 Independence Avenue, S'W.

Washington, D.C.20250-1500

Attention: Administrator

Fax: (202) 720-1725
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With a copy to: With a copy to:
Rural Utilities Service See Schedule 1
United States Department of Agriculturel

1400 Independence Avenue, S.W,

Stop 1599, Room No. 2868

Washington, D.C. 20250-1599

Attention: Kenneth Kuchno

Fax: (202) 690-4389

Section 10.2 Notice to RUS; Objection of RIS

Before undentaking any transaction described in Sections 5.14(e)-(f) or 6.12, the Borrower
shall give to the RUS: (i) notice in writing describing in reasonable detail the proposed transaction and
clearly stating that this transaction is covered by this Section 14.2 and (ii) drafts of any documents to cffect
such transaction. 1f the RUS delivers ic the Borrower wrilten notice that it cbjects to the proposed
transaction within sixty (60) days, the Borrower shall not complete the transaction without RUS approval.
If the RUS does not deliver to the Borrower an objection within that time, the Borrower may proceed with
the action as if RUS had approved the action.

Section 10.3 Expenses

To the extent allowed by lew, the Borrower shall pay all costs and expenses of RUS,
including reasonable fees of counsel, incurred in connection with the enforcement of the Loan Documents
or with the preparation for such enforcement if RUS bas ressonable grounds to believe that such
enforcement may be necessary,

Section 10.4 Late Pavinents

If payment of any amount due hereunder is not received at the United States Treasury in
Washington, DC, or such other lacation as RUS may designate fo the Borrower within five (5) Business
Days after the due date thereof or such other time period as RUS may prescribe from time to time in its
policies of general application in connection with any late payment charge (such unpaid amount being
herein called the "delinquent amount”, and the period beginaing afier such due date unidl payment of the
delinquent amount being herein called the “late-payment period”™}, the Borrower shall pay to RUS, in
addition to all other amounts due under the terms of the Notes, the Mortgage and this Agreement, any late
payment charge as may be fixed by RUS Regulations from time to time on the delinquent amount for the

late-payment period.
Section 10.5 Filing Fees

To the extent permitted by law, the Borrower agrees to pay all expenses of RUS (including
the fees and expenses of its counsel) in connection with the filing or recordation of all financing statements
and instruments as may be required by RUS in connection with this Agreement, including, withow
limitation, all documentary stamps, recordation and transfer taxes and other costs and taxes incident to
recordation of any document or instrument in connection herewith. Borrower agrees wo save harmiess and
indemnify RUS from and against any lability resulting from the failure to pay any fequired documentary
starps, recordation and transfer taxes, recording cosis, of any other expenses incurred by RUS in
connection with this Agreement, The provisions of this section shall survive the execution and delivery of
this Agreement and the payment of all other amounts due hereunder or due on the Notes.

Section 10.6 No Waiver
No failure on the part of RUS to exercise, and no delay in exercising any right hereunder shal}

operate as a waiver thereof nor shall any single or partial exercise by RUS of any right hereunder preciude
any other or further exercise thereof or the exercise of any other right.
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Section 10.7 Governing Law

This Agrecrnent shall be governed by and construed in accordance with applicable federal law
and, in the absence of controlling federal law, by the laws of the State identified in the first paragraph
herein, except those that would render such choice of law ineffective,

Section 10.8 Consent to Jurisdiction

‘The Borrower hereby irrevocably submits (o the jurisdiction of the U.S. District Court for the
District of Columbia and the US Court of Appeals for the Federal Circuit {both the "DC Federal Courts")
for any action or proceeding arising out of or relating to this Agreement, and hereby imevocably agrees that
all clairmns in respect of such aclion or proceeding shall be heard and determined in such federal courts. The
Borrower irrevocably consents 1o the service of process out of any of the aforementioned courts in any such
action or proceeding by the mailing of copies thereof by registered or certified mail, postage prepaid, to the
Borrower's address set forth in Schedule 1. The Borrower hereby irrevocably waives any objection which
it may now or hereafier have to the laying of venue of any of the aforesaid actions or proceedings arising
out of or in connection with this Agreement brought in the DC Federal Courts and hercby further
irrevocably waives and agrees not o plead or claim in such cowrt that any such action or procceding
brought in any such court has been brought in a forum ron conveniens. Nothing herein shali affect the
right of the Government 10 serve process in any other manner permitied by law or 1o commence legal
proceedings or otherwise proceed against the Borrower in its own jurisdiction.

Section 10.9 Weiver of Jury Trial

EACH PARTY HERETO HEREBY WAIVES, TO THE FULLEST EXTENT PERMITTED BY
APPLICABLE LAW, ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY IN ANY LEGAL
PROCEEDING DIRECTLY OR INDIRECTLY ARISING OUT OF OR RELATING TO THIS
AGREEMENT OR THE TRANSACTIONS CONTEMPLATED HEREBY (WHETHER BASED ON
CONTRACT. TORT, OR ANY OTHER THEORY). EACH PARTY HERETO (A) CERTIFIES THAT
NQO REPRESENTATIVE, SECURED PARTY, OR ATTORNEY OF ANY OTHER PARTY HAS
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT SUCH OTHER PARTY WOULD NOT, IN
THE EVENT OF LITIGATION, SEEK TO ENFORCE THE FOREGOING WAIVER AND (B)
ACKNOWLEDGES THAT IT AND THE OTHER PARTIES HERETO HAVE BEEN INDUCED TC
ENTER INTO THIS AGREEMENT BY, AMONG OTHER THINGS, THE MUTUAL WAIVERS AND
CERTIFICATIONS IN THIS SECTION.

Section 10.10 Holiday Payments

If any payment to be made by the Borrower hereunder shall become due on a day that is not a
Business Day, such payment shall be made on the next succesding Business Day and such
extension of time shall be incladed in computing any interest in respect of such payment,

Section 10.11 Rescission

The Borrower may elect noi to borrow the Loan, in which event RUS shall release the
Borrower from its obligations hereunder, provided the Borrower complies with such terms and conditions
as RUS may impose for such release.

Section 10.12 Successors and Assigns

(a) This Agreement shall be binding upon and inure to the benefit of the Borrower and
RUS and their respective successors and assigns, except that the Borrower may not
asmign or transfer its rights or obligations herennder without the prior written
consent of RUS.
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(b) Pursuant to federal claims collection laws, RUS' claims hereunder may be
transferred 1o other agencies of the United States of America; in the event of such a
transfer, all rights and remedies hereby granted or conferred on RUS shall pass to
and inure to the benefit of any such successor agency.

Section 10.13 Complete Agreement; Waivers and Amendments

Subject to RUS Regulations, this Agreement and the other Loan Documents are intended by
the parties to be a complete and final expression of their agreement. However, RUS reserves the right wo
waive its rights to compliance with any provision of this Agreement and the other Loan Documents. No
amendment, modification, or waiver of any provision hereof or thereof, and no consent to any departure of
the Borrower herefrom or therefrom, shall be effective unless approved in writing by RUS in the form of
either a RUS Regulation or other writing signed by or on behalf of RUS, and then such waiver or consent
shall be effective only in the specific instance and for the specific purpose for which given.

Sectien 10.14 Headings

The headings and sub-headings contained in the titling of this Agreement are intended (o be
used for convenience only and do not constitule part of this Agreement.

Section 10.15 Severability

If any term, provision, condition, or any part thereof, of this Agrcement, Noic(s) or the
Secarity Documents shall for any reason be found or held invalid or unenforceable by any governmental
agency or court of competent jurisdiction, such invalidity or uncnforceability shall not affect the remainder
of such term, provision, or condition nor any other term, provision, or condition, and this Agreement, the
Neic(s), and the Security Documents shall survive and be construed as if such invalid or unenforceable
term, provision or condition had not been contained therein.

Section 10.16 Right of Setoff

Upon the occurrence and during the continsance of any Event of Defauli, RUS is hereby
authorized at any time and from time to time, without prior notice to the Borrower, to exercise rights of
setoff or recoupment and apply any and all amounts held or hereafter held, by RUS or owed to the
Bormrower or for the credit or accoumt of the Borrower against any and all of the cbligations of the Borrower
now or hereafter existing hereunder or under the Note(s). RUS agrees to notify the Borrower promptly
after any such setoff or recoupment and the application thereof, provided that the failure to give such notice
shall not affect the validity of such setoff, recoupment or application. The rights of RUS under this section
are in addition to any other rights and remedies (including other rights of setoff or recoupment) which RUS
may have. Borrower waives all rights of setoff, deduction, recoupment or counterclaim.

Section 10.17 Schedules and Attachments

Each Schedule and Attachment attached hereto and referred to herein is each an integral part
of this Agreement.

Section 10.18 Authority of Representatives of RUS

In the case of any consent, approval or waiver from RUS that is required under this
Agreement or any other Loan Document. such consent, approval or waiver must be in writing and signed
by an authorized RUS representative to be effective. As used in this section, "avthorized RUS
representative” means the Administrator of RUS, and also means a person to whom the Administrator has
officially delegated specific or general authority to take the action in question.
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Section 10.19 Amendment of Laws gnd RUS Repulations

Nothing contained herein shall resirict in any way RUS’ right to amend, rescind or
supplement any of the RUS Regulations or to seek such changes (o existing laws.

Section 10.20 Term
This Agreement shall remain in effect until one of the following two cvents has occurred:
(a) The Borrower and RUS replace this Agreement with another written agreement; or
(b) Al!dof the Borrower's obligations under this Agreement have been discharged and
paid.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly
executed as of the day and year first above writlen.

ITS TELEC UNICATIONS SYSTEMS, INC.

(Seal)

Attested (o by: “dS /{%Aﬂ

Secret;ary

K.

Administrator '
of the Rural Utilities Service

: b
Acting Administratoricj
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Article I

L.

3.
Article TV

1.

SCHEDULE !

Representations and Warrapties

Paragraph (i) Borrower’s principal place of business: 15928 SW Warfield Blvd.
Indiantown, Florida 34956

Paragraph (3) Borrower's Organization Number: 367658

Paragraph (k) Borrower’s Subsidiarics: None

Paragraph (k} Bomower’s Parent: POSTCO, Inc.

The Loans

Section 3.1{a} Loan amount: $8,136,000

Section 3.1{b) Loan portion at the cost-of-money inicrest rate: $8,136,000
Section 3.1(b) Loan portion at the four percent (4%) rate of interest: None
Conditions Precedent to Loan Closing

Secton 4.1(d) level of funds required on deposit in accordance with 7 C.F.R. 1738.20(b):
None

The Build-Out Plan of Section 4.1(i) IS NOT required.
The additional Build-Out Plan requirements of Section 4.1(i}(3): Nobe
The additional conditions referred to in Section 4.1(1) are as follows:

nditions Precedent to Re! s
Section 4.2(b) amount of fidelity bond coverage: $1,220,400
The additional conditions referred to in Section 4.2(d) are as follows:
No loan funds wil) be released until ITS has entered into an agreement with POSTCO,
Inc., whereby TTS agrees not to repay any portion of its indebtedness to POSTCO, Inc.,
without the prior written consent of RUS, RUS must receive a fully executed copy of
such agreement, in form and substance satisfactory to RUS, prior to the release of RUS
loan funds. RUS shall be name a third-party beneficiary in the agreement between
Postco, Inc. and ITS.

Conditiops Precedent to Individual Advances
Section 4.2(j) Required permits, ticenses, franchise, and other approvals: None

The addijtional conditions to advance referred to in Section 4.3(k) are as follow:

1. No loan funds will be advanced for new cable installation on new rights-of-way until
project specific Environmental Reports have been approved by RUS.

2. No loan funds will be advanced for construction in proposed new developments
until executed agreements between the Borrower and the Developers and/or
Homeowners’ Associations have been submitted to RUS.
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Article V

Article X

Affy ive Covenants

Section 5.4 Additional Funds: None

Seciion 5.4 Additional Purposes: None

Section 5.8(b) Additional Reporting Dates: None

Section 5.11 TIER: 1.61

Section 5.11 TIER Commencement Date: December 31, 2011

The additional affirmative covenants referred to in Section 5.19 are as follows: None

Negative Covenants

The additional negative restrictions on Distributions and Withdrawals referred to in Section
6.9(b) are as follows:; None

The additional negative covenants referred to in Section 6.18 are as follows:

a. No additional funds can be drawn on the Line of Credit with the Rural Telephone
Finance Cooperative (RTFC) without the prior written consent of RUS,

b. The Borrower shall make no payments on the outstanding indebtedness to Pesteo,
Inc., without the prior written consent of RUS.

Miscellaneous
Section 10.1 Borrower’s address for purposes of notification:
Contact Person: Mr. Jeffrey S. Leslie
Tite: President
Borrower Name: ITS Telecommunications Systems, Inc,
Address: 15925 SW Warfield Blvd.
Indiantown, Florida 34956
Phone: (772) 597-2104
Fax: (772) §97-2110

Section 10.1 Address for Barrower’s notification copy: None
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SCHEDULE 2

BUILD-OUT SCHEDULE
YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5
indiantown Indiantown Indiantown Indiantown Indiantown
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Rural Development
United States Department of Agriculture
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According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person Is not
required fo respond fo, a collection of information unless i dispiays a valid OMB control number. The valid OMB
control mmmber for this information collection is 0572-XXXX. The time required to complete this information
collection is estimated to average 30 minutes per response, including the time for reviewing instructions, searching
%:'sting data sources, gathering and maintaining the dota needed, and completing and reviewing the collection of
information.
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GENERAL

This bulletin implements and explains the provisions of the loan documents containing the
requirements and procedures to be followed by a borrower for constructing broadband facilities
using RUS broadband loan funds. A borrower shall maintain accounting and plant records
sufficient to document the cost and location of all construction and to support loan fund advances
and disbursements. The standard Loan Documents also contain provisions regarding advances
and disbursement of broadband loan funds by borrowers. This bulletin also implements certain
provisions by setting forth requirements and procedures to be followed by the borrowers in
obtaining advances and making disbursements of loan funds.

ABBREVIATIONS
For purpose of this bulletin:
. CFR stands for Code of Federal Regulations.

. FRS stands for RUS Form 481 (OMB control number 0572-0023), Financial
Reguirement Statement.

. GFR stands for RUS general field representative.

° P&S stands for plans and specifications.

. Pub. L. stands for Public Law.

. RE Act of 1938 stands for Rural Electrification Act of 1938,
. RUS stands for Rural Utilities Service.

. U.S.C. stands for United States Code.

DEFINITIONS

For purposes of this bulletin:

° Accept; Acceptance means RUS’ determination that a product meets RUS requirements
in accordance with RUS regulations. Accepted products are included in the List of
Materials.

. Advance means transfermnng funds from RUS to the borrower's deposit account.

° Architect means a person registered as an architect in the state where construction is
performed.
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Bid guarantee means a bid bond or certified check required of contractors bidding on
construction work to ensure that the bidder, if successful, will furnish a performance
bond.

Borrower means any organization with an outstanding loan made or guaranteed by RUS,
or that is seeking such financing.

Buy American Requirement means RUS' requirements for compliance with the "Buy
American" provision of the Rural Electrification Act of 1938 (June 21, 1938, Ch. 554,
Title IV 401, 52 Stat. 818), as amended.

Broadband Service means a minimum transmission rate as defined in the current NOFA
applicable to the Broadband Loan Program.

Closeout documents mean the documents required to certify satisfactory completion of all
obligations under & contract.

Construction means purchase and installation of broadband facilities in a borrower's
system.

Contract means the agreement between the borrower and an independent contractor
covering the purchase and installation of broadband facilities for a borrower’s system
using an RUS contract form. -

Contract forms mean RUS requirements to use standard forms of contracts for
construction, procurement, engineering services, and architectural services, if the
construction, procurement or services are financed by RUS.

Contract construction means construction performed using an RUS contract form.

Core network and access equipment mean any switching or transmission equipment used
primarily for the delivery of broadband service.

Deposit account means an account required by the loan contract into which all RUS loan
funds are advanced.

Disbursement means payment by the borrower out of the deposit account for approved
loan purposes.

Domestic product means a product that is manufactured in the United States or in any
eligible country, substantially all from articles, materials, or supplies mined, produced, or
manufactured, as the case may be, in the United States or in any eligible country. An
“eligible country” is any country that applies with respect to the United States an
agreement ensuring reciprocal access for United States products and services and United
States suppliers to the market of that country, as determined by the United States Trade
Representative.
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Engineer means a person registered as an engineer in the state where construction is
performed, or a person on the borrower's staff authorized by RUS to perform engineering
services.

In-house engineering means any preloan or postloan engineering services performed by
the borrower’s staff.

Installation means the act of setting up or placing in position equipment for service or use
in the borrower's system.

Interim construction means the construction, improvement, or acquisition of facilities and
equipment after RUS determines that an application is complete, but prior to release of
loan funds.

Labor and materials means all the labor and materials required for construction.

Large-scale construction means any construction project, excluding buildings or
structures that are estimated to cost more than $500,000 including all labor and materials.

List of Materials means collectively, the latest edition, as supplemented, of RUS
Informational Publication 344-2, “List of Materials Acceptable for Use on
Telecommunications Systems of RUS Borrowers.” The List of Materials is published in
January of every other year with supplements published every other month. The List of
Materials is available on a subscription basis from the Superintendent of Documents,
U.S. Government Printing Office, Washington, DC 20250. The List of Materials is also
available on the Internet at http://www.usda gov/rus/ielecom/materials/listomat.btm .
This electronic version is updated after each Committee A meeting in which products are
considered for acceptance or deletion from the List of Materials.

Loan means any broadband loan made or guaranteed by RUS.

Loan documents mean the documents covering a loan made by RUS, including the loan
contract, note and mortgage or other security documents between the borrower and RUS.

Loan funds means funds provided by RUS through a loan.

Non-domestic product means any product other than a domestic product.

QOutside plant means the part of the telecommunications network that is physically
located outside of telecommunication buildings. This includes cable, conduits, poles and
other supporting structures and certain other associated equipment items.

Performance bond means a surety bond on a form satisfactory to RUS guaranteeing the
contractor's faithful performance of a contract. (See 7 CFR Part 1788.)
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Plans and specifications means an RUS contract form, the appropriate specifications, and
such additional information and documents needed to provide a clear, accurate, and
complete understanding of the construction to be performed.

Responsive bid means a bid that complies with the plans and specifications.

RUS means the Rural Utilities Service; an agency of the United States Department of
Agriculture and successor to the Rural Electrification Administration.

Small-scale construction means any construction project that is estimated to cost
$500,000, or less, including all labor and materials.

Subcontract means a secondary contract undertaking some of the obligations of a pnmary
contract, Under RUS contract forms, the primary contractor bears the full responsibility
for the performance of the subcontractor.

System design means supporting data for a loan application.

Technical acceptance means a letter given to a manufacturer by Committee A upon
determining that a nondomestic product meets RUS requirements for financing upon
meeting the Buy American requirement. Under this requirement, a nondomestic bid is in
compliance with the “Buy American” provision of 1938, as amended, if the bid is lower
than the lowest domestic bid by at least 6% of its material content.

Work order construction means any construction performed by the borrower's employees,
pursuant to its work order procedure, with the borrower fumishing all materials,
equipment, tools, and transportation.

CONSTRUCTION PROCEDURES
GENERAL

All construction must conform to the approved system design and shall be covered by an
Environmental Report prepared in accordance with 7 CFR Part 1794 and approved by
RUS. No construction shall commence until all necessary local, state and federal
requirements have been satisfied.

Materials and equipment purchased or construction performed prior to a determination by
RUS that the loan application is complete will not be eligible for financing. Only new
materials and equipment may be financed with loan funds, unless otherwise approved in
writing by RUS.
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Buy American

All materials and equipment financed with loan funds are subject to the “Buy
American” provisions (7 U.S.C. 901 ef seg. as amended in 1938), as amended.

For RUS financing of a product, RUS requires that the product complies with the
“Buy American” provision of the RE Act of 1938, as amended. A product
complying with both of the provisions listed below complies with this

“Buy American provision and is considered a domestic product by RUS. 1f the
product does not meet either of the two conditions, the product is then classified
as nondomestic for purposes of RUS financing. These conditions are:

(1)  Final assembly or manufacture of the product, as the product would be
used by an RUS borrower, is completed in the United States or eligible
countries; and

(2)  The cost of the United States and eligible countries’ components (it any
combination) within the product is more than 50 percent of the total cost
of all components utilized in the product. The cost of non-domestic
compopents (components not mamifactured within the United States or
eligible countfies) which are included in the finished product must include
all duties, taxes, and delivery charges to the point of assembly or
manufacture.

A bid for a nondomestic product is considered to be in compliance with the “Buy
American” provision by RUS if the nondomestic bid is lower than the lowest
domestic bid by at least six percent of the cost of the material content of the
nondomestic bid. This six percent cost differential is added to the nondomestic
bid for the purpose of determining the low bid only.

List of Materials

RUS will only finance equipment or materials that have been accepted and
included in Informational Publication 344-2, “List of Materials Acceptable for
Use on Telecommunications Systems of RUS Borrowers” (List of Materials) or
equipment that has received RUS technical acceptance, unless otherwise approved
by RUS in writing prior to its purchase. The borrower may use loan funds for
equipment that has not been accepted or technically accepted by RUS when the
List of Materials does not include similar equipment to the equipment proposed
by the borrower. When purchasing a product not listed on Informationai
Publication 344-2, the borrower shall be responsible for ensuring that this
equipment meets the RUS Buy American requirement.

If the borrower wishes to use a non-listed product when similar products are listed
on the List of Materials, a written request shall be submitted to RUS stating the
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cost of the product to be purchased along with the justification for a waiver. This
waiver must be granted prior to commencing any construction activities including
entering into an agreement with the supplier.

Interim Comstruction

Once RUS has determined that an application is complete, the loan applicant may
proceed with interim construction for construction that must be performed
immediately. This should not be construed as a commitment that RUS wil]l make
loan funds available. To ensure that interim construction is eligible for
reimbursement with loan fimds the borrower must comply with the following
requircments:

(1)  Equal employment opportunity requirements in RUS Bulletin 320-15;

(2)  Interim construction is covered by an Environmental Report approved by
RUS prior to construction;

(3)  Plans and specifications for the interim construction include RUS
Form 375, found in Exhibit A, notifying the contractors or manufactures
that RUS loan funds have not been approved and that other sources of
financing are available.

(4)  All RUS construction procedures in this bulletin (RUS Bulietin 1738-2)
are followed to complete the construction.

Insurance

A performance bond is required for construction exceeding $250,000, as indicated
in 7 CFR Part 1788, Subpart C.

The borrower is responsible for ensuring that its contractor and engineer comply
with all the insurance and bond requirements of 7 CFR Part 1788, Subpart C.

Title Clearance

For any building construction over $250,000, the borrower shall determine that
title to the real estate has been approved by RUS before releasing the invitations
to bid.

Software License

As part of the equipment purchase, the contractor may require that the borrower
enter into a software license agreement for the use of the equipment. For such
agreement, RUS requires the use of RUS Form 390, Software License
Agreement — Special Equipment Contract, found in Exhibit A.
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Subcontracts

RUS construction contract Forms 257, 397, and 515 contain provisions for
subcontracting. The contractor should refer to the individual contracts for the
amounts and conditions or subcontracting.

RUS Form 282, Subcontract, shall be used for subcontracts. Minor modifications
or additions may be made to the subcontract form, as long as they do not change
the terms and conditions of the primary contract. Any alterations to the
subcontract shall be initialed and dated by the parties executing the subcontract.
These alterations shall be noticeable by using italic print or any other means that
accomplished this purpose.

Subcontracts shall be prepared in triplicate. All copies shall be executed by the
contractor and subcontractor and consented to by the borrower and surety, if
applicable. Subcontracts are not subject to RUS approval provided that they are
in accordance with the provisions of the appropriate RUS construction contract.
Upon execution, one copy each will be sent to the borrower, contractor, and
subcontractor.

As stated in RUS Forms 257, 397, and 515, the contractor shall bear full
responsibility for the acts and omissions of the subcontractor and is not relieved
of any of the contractual obligations to the borrower and to the Government.

Amendments

The borrower shall obtain RUS approval before execution of any amendment to a
contract if;

(1)  The amendment alters the terms and conditions of the contract or changes
the scope of the project covered by the contract regardless of the amount
of the contract before amendment;

#3) The amendment by itself (or together with preceding amendments)
increases the original contract price by 20% or more. In this case, a2 bond
extension will be required to bring the penal sum of the bond to the total
amended contract price; or

(3)  The amendment causes an unbonded contract to require a contractor's
performance bond. This would occur when an amendment increases the
contract price to an amount requiring a performance bond per
7 CFR Part 1788, Subpart C.

Advance RUS approval to execute other contract amendments is not required.
These amendments may be submitted to RUS at any time prior to closeout. To
receive an advance of funds based on an amended contract amount, the borrower
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may submit three copies of the amendment to RUS for approval. For each
amendment executed, the borrower shall make certain that:

(1) The contractor's bond covers the additional work to be performed; and

(2) The contractor is licensed to do business in the county and state where the
construction is proposed.

Records

Records supporting construction financed by RUS shall be retained until audited
and approved by RUS.

Records related to plant in service must be retained until the facilities are
permmanently removed from utility service, all removai and restoration activities
are completed, and all costs are retired from the accounting records unless
accounting adjustments resulting from reclassification and original costs studies
have been approved by RUS or other regulatory body having jurisdiction.

Life and mortality study data for depreciation purposes must be retained for
25 years or for 10 years after plant is retired, whichever is longer.

2 ENGINEERING AND ARCHITECTURAL SERVICES

a

General

Borrowers shall obtain architectural and engineering services only from persons
or fimms who are not affiliated with, and have not represented a contractor, vendor
or mapufacturer who may provide labor, materials, or equipment to the borrower
under any current loan.

All engineering services required by a borrower, including inspection and
certification, shall be rendered by an engineer selected by the borrower and
licensed it the where the facilities will be located or by qualified employees on
the borrower's staff authorized by RUS to perform such services.

Engineering Services from an Outside Consultant

Engineering services performed by an outside consultant shall be covered under
an RUS Form 217, Postloan Engineering Services Contract -
Telecommunications, or RUS Form 245, Engineering Service Contract ~ Special
Services.
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Thr_ee copies of RUS Form 245 or 217, executed by the borrower and the
engineer, shall be forwarded to RUS for approval. RUS will not approve the
contract if, in RUS’ judgment:

(1}  Unacceptable modifications have been made to the contract form;
(2)  The contract will not accomplish loan purposes;

(3)  The engineering service fees are unreasonable; or

(4)  The contract presents unacceptable loan security risk to RUS.

1f RUS approves the contract, RUS will send one copy to the borrower and one
copy to the engineer.

Closeout

Upon completion of all services required under the RUS Form 217 contract, the
borrower shall obtain from the engineer three copies of RUS Form 506, Final
Statement of Engineering Fee. For RUS Form 245, the borrower shall obtain
three copies of a final statement of fees from the engineer. If the statement is
satisfactory, the borrower shall sign all copies and send three to RUS for
approval. After RUS approvaj of the final statement of fees, RUS shall send one
copy to the borrower and one copy to the engineer.

In-House Engineering

When the proposed construction is such that the engineering involved is within
the capabilities of employees on the borrower's staff, borrowers may request RUS
approval to provide such services. The request shall include:

¢} A description of services to be performed;

(2)  The name and qualifications of the employee to be in charge, RUS
requires this employce to meet the experience requirements for registered
enginecrs. In the absence of specific experience requirements, this
employee should have at least eight years experience in the design and
construction of telecommunication facilities, with at least two years of the
work experience at a supervisory level. RUS does not require professional
registration of this employee, but this does not relieve the borrower from
compliance with applicable state registration requirements, which may
require a licensed individual to perform such service;
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(3) The names, qualifications, and responsibilities of other principal
employee(s) who will be associated with providing the engineering
services; and

(4} A letter signed by an authorized representative of the borrower requesting
in-house engineering approval and certifying the supporting information.

RUS shall notify the borrower by letter of approval or disapproval to perform
in-house engineering. The letter shall set forth any conditions associated with an
approval or the reasons for disapproval. RUS approval of in-house engineering
for construction shall be only for the specific projects named in the notice of
approval.

Architectural Services

The borrower shall be responsible for selecting an architect, licensed in the state
where the building will be located, to perform the architectural services required
in the design and construction of buildings.

The borrower shall use etther RUS Form 220 or RUS Form 217 when contracting
for architectural services.

Three copies of RUS Form 220 or Form 217, executed by the borrower and the
architect, shajl be forwarded to RUS for approval. RUS will not approve the
contract if, in RUS’ judgment:

(1) Unacceptable modifications have been made to the contract form;

(2)  The contract will not accomplish loan purposes;

(3)  The architectural service fees are unreasonable; or

(4)  The coniract presents unacceptable loan security risk to RUS.

If RUS approves the contract, RUS will send one copy to the architect and onc
copy to the borrower.

Closeout
RUS borrowers shall obtain two copies of a completed RUS Form 284, Final
Statement of Architect's Fees, when all services and obligations required under the

architectural services contract have been completed.

If RUS Form 284 and supporting data are satisfactory, the borrower shail approve
the statement, sign both copies, and send one copy to RUS.
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SMALL-SCALE CONSTRUCTION

a

General

Construction may be performed using the work order method or by an outside
contractor. When using an outside contractor, either RUS Contract Form 773,
Miscellaneous Construction Work and Maintenance Services, or an appropriate
RUS contract (RUS Form 257, 397, or 515) shall be used. When using an RUS
Form (257, 397, or 515), the procedures noted in the large-scale construction
section shall be followed. The inspection and reimbursement procedures for work
order and RUS Form 773 construction are the same and are listed at the end of
this section.

Unless otherwise approved by RUS, a borrower shall finance small-scale
construction with general funds and obtain reimbursement with loan funds when
construction is completed and properly executed closeout docurnents have been
submitted to RUS. If a borrower satisfies RUS of its inability to finance the
construction temporarily with general funds, RUS may establish, on a
case-by-casc basis, a work order fund in an amount not exceeding $500,000, for
specific construction projects. The work order fund will be closed upon receipt of
an FRS and the executed Forms 77 1a for the specific projects for which the work
order fund was established.

Buildings other than Tow

For unattended buildings that are cstimated to cost $50,000, or less, the borrower
shall use RUS Form 773 contract construction procedures that are discussed in
this section of this bulletin. For all other buildings, unattended or attended, the
borrower must use RUS Form 257, Contract to Construct Building. Procedures
for construction under RUS Form 257 are included under Large-scale
construction, in the building section.

Towers

For all tower construction, the borrower shall use RUS Form 773 contract
construction procedures.

RUS Form 773 Contract C_onstruction Procedures

The borrower shall prepare RUS Contract Form 773, without modifications, and
attach any diagrams, sketches, and tabulations necessary to specify clearly the
work 1o be performed and who shall provide which materials.
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RUS recommends that borrowers obtain quotations from several contractors
before entering into a contract to ensure obtaining the lowest cost. The borrower
shall ensure that the contractor selected meets all federal and state licensing
requirements, as well as bonding requirements, and that the contractor maintains
the insurance coverage required by the contract for the duration of the work. (See
7 CFR Part 1788.)

Work Order Construction Procedures

Work order construction shall be performed according to al! local, state and
federal requirements.

As construction is performed, the borrower shall keep daily time and material
reports, referenced by the work project number, to record labor and materials
used.

inspection and Certification

Upon completion and prior to closeout, the borrower shall obtain the engineer's
certification on RUS Form 771a. An authorized official of the borrower shall
execute the borrower's certification on RUS Form 771a.

Reimbursement

To request funds for construction completed under the work order construction
procedures or RUS Form 773 contract construction procedures, the borrower shall
submit an original RUS Form 771a signed or initialed by the GFR, a description
of each project, and RUS Form 481, Financial Requirement Statement (FRS).
RUS Form 77]a should be submitted only with the FRS that it supports.

4 LARGE-SCALE CONSTRUCTION

a

Genperal

The borrower shall use RUS Forms 257, 397, and 515 for large-scale
construction, except for tower construction. RUS Form 773 contract construction
procedures contract shall be used for all tower construction. The construction
procedures in this section shall apply to small-scale construction when the
borrower chooses to use 257, 397, or 515 contract forms for such construction,

Two methods of procurement are discussed in this section: bidding and negotiated
purchase. The borrower shall use bidding when using RUS Form 257 and 515.
For purchases on RUS Form 397 the borrower may use either method: bidding or
negotiated purchase. Bidding is discussed in the sections describing the RUS
Form 257 and 515. The bidding procedures are repeated in each section for the
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convenience of the reader. Negotiated purchase is discussed in the section
describing the RUS Form 397 construction procedures.

Buildin:

nstriicion

(1) General

RUS Form 257, Contract to Construct Buildings, shall be used for
RUS-financed construction of all buildings estimated to cost more than
$50,000. All construction pertaining to the building structure shall be
performed under one contract. Separate coniracts may be used for
planting shrubbery, surfacing of roads and parking areas, and other
identifiable parts of the project not pertaining to the building structure.
These separate contracts shall also be subject to RUS approval.

If during construction of the building, changes to the P&S results in a cost
increase of 20% or more, the borrower shal! submit to RUS for approval
an amendment to the contract detailing all the changes along with an
extension to the contractor’s bond covering the increased cost.

The site location, design, and construction of the facilities shall comply
with all applicable laws and regulations, including:

(2)

(b)

(d)

Pub. L. 90-480 (42 U.S.C. 4151) (Access to Physically
Handicapped), which requires certain buildings financed with
Federal funds be designed and constructed to be accessible to the
physically handicapped;

Pub. L. 91-596 (29 U.S.C. 651) the Occupational Safety and
Health Act of 1970. OSHA issues rules and regulations covering
occupational safety and health standards for buildings. These
regulations are codified in 29 CFR Chapter XVII;

7 CFR Part 1794, which provides for compliance with the National
Environmental Policy Act (NEPA) and Council on Environmental
Quality (CEQ) regulations (40 CFR Parts 1500-1508)
implementing the procedural provisions of NEPA, as well as RUS
conformance with other laws, regulations, and Executive Orders
regarding environmental protection; and

7 CFR Part 1792, Subpart C, which requires that the building
design comply with applicable seismic design criteria. Prior to the
design of buildings, borrowers shall submit to RUS a written
acknowledgement from the architect or engineer that the design
will comply,
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The borrower shall prepare P&S for construction of all buildings. The

P&S shall include:

{a) RUS Contract Form 257, Contract to Construct Buildings,

(b)  Complete and detailed specifications covering materials and
workmanship;

©) A detailed building plan. Where the building is to house electronic
apparatus, the detailed plan or specifications shall include the
equipment environmental requirements and network equipment
required; and

(d) A site plan for each building showing the building location and

giving the legal description of the site. Sufficient information shatl
be provided for the site to allow RUS to identify this site as the
same property for which the borrower submitted a title opinion to
RUS. The legal description shall be typed on the site plan. The
borrower shall also furnish topographical information and a
description of any proposed site development work and show
proposed connections for public utilities.

The P&S shall show the identification and date of the mode! code used for
seismic safety design considerations, and the seismic factor used. See
7 CFR Part 1792, Subpart C.

One set of P&S shall be furnished to RUS for approval. RUS shall
approve the P&S in writing or notify the borrower of any reason for
withholding approval. Upon RUS approval of the P&S, the borrower shall
solicit bids from at least three prospective bidders.

The bid documents shall consist of a copy of the approved P&S, including
RUS Form 257. The bid document shall set the time for the bid opening,
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Bidding

All procurement transactions shall be conducted in a manner to provide, to
the maximum extent practical, open and free competition. Awards shall
be made to the bidder whose bid is responsive to the P&S and is most
advantageous to the recipient, price, quality and other factors considered.
The P&S shall clearly set forth all requirements including all other factors
to be used in evaluating bids or proposals that the bidder shall fulfill in
order for the bid to be evaluated by the borrower. Any and all bids may be
rejected when it is in the borrower's interest to do so0. Bidding includes:

(2)

()

(¢

@

Bid Opening Date

The borrower will schedule the bid opening date. The borrower
shall wait until receiving RUS approval of the P&S before setting
the date. Sufficient time should be allowed for the bidders to
examine the project site and prepare their bids. The borrower shall
mvite the GFR to attend.

Invitations to Bid
The borrower should obtain from its engineer a list of prospective

bidders and a recommendation indicating which bidders are
considered qualified.

Qualifying Bidders
If the notice and instructions to bidders require that bidders show

evidence of meeting certain requirements, the borrower shall
qualify bidders before issuing P&S to them.

Review of Bids

The borrower shall review all bids to determine that:

(1)  The bid guarantees are adequate;

(2)  The bids are responsive to the P&S;

(3)  All minor errors or irregularitics made through
inadvertence are corrected or waived. Failing this, the bid
shall be rejected as nonresponsive; and

(4)  In the event of non-minor errors or irregularities, the bid is
rejected and the bid price not disclosed.
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)

(g)

(h)

(¢)  Evaluating Bids

The borrower shall consider the same alternates in all bids in
determining the low bid.

Rejection
The borrower shall reject:

(1)  All bids if quoted prices are pot acceptable or if the
specifications were ambiguous and resulted in bidders
having different interpretations of the requirements.

(2)  Any bid that is not responsive, or is incomplete, or
submitted by an unqualified bidder, or unbalanced between
labor and materials or other respects.

Award of Coptract

The engineer will review all bids for compliance to the P&S. The
borrower shall obtain from the engineer the determination of the
selected bid, a tabulation of all bids and the engineer's
recommendation for award of the contract. The borrower may
award the contract immediately if the following conditions are
met:

(1}  The project is included in an approved loan and adequate
funds were budgeted in the loan and are available;

(2) Al applicable RUS procedures were followed, including -
those in the Notice gnd Instructions to Bid in the standard
forms of contract; and

(3)  The award is to the Jowest responsive bidder.

If the above conditions are not satisfied, the quotes along with the
engineer’s bid recommendation and bid tabulations must be
submitted to RUS for approval. In this case, contracts cannot be
executed unti] RUS has notified the borrower of approval of the
bid.

Execution of Contract

The borrower shall submit to RUS three original counterparts of
the contract executed by the contractor and borrower. IfRUS
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approves the contract, it shall retum one copy to the borrower and
send one copy to the contractor.

3 Closeout

Upon comple};ion of construction, the borrower shall complete, with the
assistance of its architect or engineer, the documents listed in the
following table.

Documents Required to Closeout Construction of Buildings

Coples prepared by Digtribution
RUS Architect/
Form  |Description Contractor | Engineer | Borrowsr |Contracior {RUS
Construction of Equipment Contract  Amendment
(if not previously submitted, send to RUS for
238 approval) — 3 - — 3
181"  [Certificate of Completion (contract construction) — 2 1 1 -
231 Centificate of Contractor 1 ~— 1 — =
224 Waiver and Release of Lien from each Supplier 1 -— 1 = -
213 |Certificate {Buy American) 1 — 1 — -
- ‘As Built"” Plans and Spacifications? - - 1 1 = -~
Guararniees, Warmanties, Bonds, Operating or
- Maintenance Instructions, stc. 1 - 1 - -—

' RUS has issued a proposed rule in the Federal Register in which it
proposes to replace RUS Form 181 with RUS 187. RUS Form 181 will be
elimmated. When the proposed rule becomes final, the borrower shall
then use RUS Form 187 instead of RUS Form 181.

? When only minor changes were made during construction, one copy of a
statement to that effect from the Architect will be accepted instead of the
“as built” P&S.

If the final cost of the buildings differs from the cost of the approved
contract and any amendments, a final amendment reflecting any changes
must be submitted to RUS.

Upon completion of the project, the borrower shall obtain from the
architect or engineer the closeout certification stating that the project and
all required documentation are satisfactory and complete. Use RUS
Form 756 in Exhibit A.

After all required RUS approvals are obtained, the borrower shall make
final payment under Article [II of RUS Form 257.
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C

(1

2

e Network and Access ipment

General

When purchasing core network and access equipment, borrowers shall nse
RUS Coatract Form 397, Special Equipmeni Contract (Including
Installation). For core network and access equipment RUS will not
finance large-scale construction contracts that do not include installation.
The borrower may purchase the equipment using either method:
negotiated purchase or bidding.

Under the terms of RUS Form 397, the prices do not include any amounts
that are or may be payable by the supplier or the borrower on account of
taxes imposed upon the sale, purchase or use of equipment, material and
software covered by the contracts. If any such tax is paid by the supplier,
the contract requires that the amount is to be stated separately on all
invoices and paid by the borrower.

The engineer prepares P&S consisting of performance specifications,
instailation requirements, and application engineering requirements. The
borrower shall send one copy of the P&S to RUS for approval. RUS shal
approve the P&S in writing or notify the borrower of any reason for
withholding approval.

Negotiated Purchase

Following approval of the P&S, the borrower should solicit quotes from at
least three suppliers of equipment of different manufacturers. To
negotiate for a single quote requires prior written RUS approval. To
request RUS approval the borrower may send a letter to RUS, which
includes a justification for such sole-source negotiation.

Based upon the engineer’s recommendation, the borrower may award the
contract if the following conditions are met:

(a) The project is included in an approved system design; adequate
funds were budgeted in the loan; and are available;

{b) All applicable RUS procedures were followed; and

(c)  The award is to the lowest tesponsive quote.

if the above conditions are not satisfied, the quotes must be submitted to
RUS along with the engineer’s recornmendation for approval. In this case,

contracts cannot be executed until RUS has notified the borrower of
approva! of the quote.
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The borrower shall send three executed contracts to RUS for approval.
After RUS approval of the contract, RUS will retum one copy to the
borrower and one copy to the supplier.

3 Closeout

Upon completion of the equipment installation, the borrower and their
engineer shall arrange with the supplier for acceptance testing of the
equipment. After completion of the acceptance tests by the borrower and

the supplier, the borrower and its engineer should review the test results to

ensure that the equipment is in conformance with the P&S. All
deficiencies must be documented and corrected before the contract can be

closed out.

Once the equipment has been accepted, the borrower:

(a)  Assembles and distributes the documents listed in the following
table. These documents are required for the closeout of the RUS
Form 397 contract.

Documents REQUIRED FOR Closeout of RUS Form 397 Contract

contract.

RUS .
Form Description Copies Prepared by Distribution
Supplier | Engineer | Borrower | Supplier | RUS
Construction or Equipment Contract Amendment (if
238 Inot previously submitted, send to RUS for approval ) - 3 - —— 3
Certificate of Cornpletion—Special Equipment
396 |Contract {(including Instaiiation). — 2 1 - 1
744 |Certificate of Contractor and Indemnity Agresment 1 — 1 - -
213 |Certificate (Buy American) 1 — 1 - —
Raport in writing, including all measurements and
other information required under Part | of the
~- lapplicable specifications 1 - 1 - -—
Set of mantenance recommeandations for all
—  lequipment furmished under the contract 1 - 1 -— —
(b)  Obtains the contract close out certification from the
engineer that the project and all required documentation are
satisfactory and complete. (See RUS Form 756 in
Exhibit A.)
(c) Submits a copy of the engineer's RUS Form 756 within
30 days of completion of the project.
(d)  Makes final payment under the payment terms of the
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d Outside Plant Construction

n General

All large scale outside plant projects must be bid to be eligible for funding.
Only outside plant project that qualify for the small-scale construction
procedures can be negotiated with a contractor on RUS Form 773.

When performing outside plant construction, borrowers shall use RUS
Form 5135, Telecommunications System Construction Contract using the
sealed competitive bidding.

The engineer prepares P&S consisting of the RUS Form 515 and the
applicable construction specifications listed below:

(a) RUS Form 515a (Bulletin 1753F-150), Specifications and
Drawings for Construction of Direct Buried Plant,

(b)  RUS Form 515b (Bulletin 1753F-151), Specifications and
Drawings for Construction of Underground Plant;

(c) RUS Form 515¢ (Bulletin 1753F-152), Specifications and
Drawings for Construction of Aerial Plant, and/or

(d)  RUS 515d (Bulletin 1753-153), Specifications and Drawings for
Service Installation at Customer Access Locations;

n addition the P&S must also include the following items:
(a) Description of special assembly units and guide drawings, if any;
(b)  Key, detail, and cable layout maps; and

(c) If applicable, a list of any owner-furnished materials and the
associated unit cost, using RUS Form 787.

When the borrower furnishes materials under RUS Form 787,
Supplement A to Construction Contract (RUS Form 515, these sieps
should be followed:

(a) Materials on hand to be furnished by the borrower shall be released
to the contractor at the start of construction. Materials on order,
but not yet received, shall be provided to the contractor as they
become available. The borrower shall obtain from the contractor a
written receipt for all such materials delivered.
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(b} Materials on hand, until released to the contractor, shall be covered
by fire and either wind-storm or extended coverage insurance,
exclusive of materials in the open and not within 100 feet of any
building. Poles, wherever stored, shall be covered by fire
insyrance. All insured values must be at least 80 percent of the
cash value of the property insured.

(c) Subject to adjustment at the time of final settlement, the borrower
shall obtain from the contractor monthly invoices that show credit
to the borrower, at the prices quoted in RUS Form 787 for all
materials furnished by the borrower and installed by the contractor
the preceding month.

{(d)  Any materials furnished by the borrower remaining as surplus at
the completion of construction shall be returned to the borrower.
For such materials, the borrower shall fumnish a written receipt to
the contractor and credit the contractor at the prices quoted in RUS
Form 787.~

The borrower shall send one set of P&S for approval. RUS shal] approve
the P&S in writing or notify the borrower of any reason for withholding
approval.

Upon RUS approval of the P&S, the borrower shall solicit bids from at
least six prospective bidders. The bid documents shall consist of a copy of
the approved P&S, including RUS Form 515.

Bidding

All procurement transactions shall be conducted in a manner to provide, to
the maximum extent practical, open and free competition. Awards shall
be made to the bidder whose bid is responsive to the P&S and is most
advantageous to the recipient, price, quality and other factors considered.
The P&S shall clearly set forth all requirements including all other factors
to be used in evaluating bids or proposals that the bidder shall fulfill in
order for the bid to be evaluated by the bormrower. Any and all bids may be
rejected when it is in the borrower’s interest to do so. Bidding includes:

(a)  Bid opening date

The borrower will schedule the bid opening date. The borrower
shall wait until receiving RUS approval of the P&S before setting
the date. Sufficient time should be allowed for the bidders to
examine the project site and prepare their bids. The borrower shall
invite the GFR to attend.
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(¢}

(d)

(e)

(£

(b)  Invitatiops to bid
The borrower should obtain from its engineer a list of prospective
bidders and a recommendation indicating which bidders are
considered qualified.

ualifying bidders

1f the notice and instructions to bidders require that bidders show
evidence of meeting certain requirements, the borrower shall
qualify bidders before issuing P&S to them.

Review of bids

The borrower shall review all bids te determine that:

(1)  The bid guarantees are adequate;

(2)  The bids are responsive to the P&S;

(3)  All minor errors or irregulanties made through
inadvertence are corrected or waived. Failing this, the bid

shall be rejected as nonresponsive; and

(4) In the event of non-minor errors or irregularities, the bid is
rejected and the bid price not disclosed.

Evalyating Bids

The borrower shall consider the same alternates in all bids in
determining the low bid.

Rejection
The borrower shall reject:

(1)  All bids if quoted prices are not acceptable or if the
specifications were ambiguous and resulted in bidders
having different interpretations of the requirements.

(2)  Any bid that is not responsive, or i8 incomplete, or
submitted by an unqualified bidder, or unbalanced between
labor and materials or other respects.
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Award of Contract

The engineer will review all bids for compliance to the P&S. The
borrower shall obtain from the engineer the determination of the
selected bid, a tabulation of all bids and the engineer's
recommendation for award of the contract. The borrower may
award the contract immediately if the following conditions are
met:

(1) The project is included in an approved loan and adequate
funds were budgeted in the loan and are available;

(2)  All applicable RUS procedures were followed, including
those in the Norice and Instructions to Bid in the standard
forms of contract; and

(3)  The award is to the lowest responsive bidder.

If the above conditions are not satisfied, the quotes along
with the engineer’s bid recommendation must be submitted
to RUS for approval. In this case, contracts cannot be
executed until RUS has notified the borrower of approval
of the bid.

Execution of Contract

The borrower shall submit to RUS three original counterparts of
the contract executed by the contractor and borrower. If RUS
approves the contract, it shall return one copy to the borrower and
send one copy to the contractor.
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3)

Closeout

After construction has been completed per the P&S, and acceptance tests
have been made, the borrower shall arrange the time for a final inspection
to be conducted by the borrower's engineer, the contractor, the GFR and a
representative of the borrower. The steps for closeout of the contract are
included in the following table.

Step-by-Step Procedure for Closeout of RUS Form 515 Construction Contract

Sequence
Step When By Procedure
1 [Upon Completion |Borrower's IPrepares the following: a set of Delall Maps and a set (when applicable) of
of Construction Engineer [Key Maps which show in red the work done under the 515 conlract; a
Tabulation of Staking Sheet; and a tentative Final Invantory, RUS Forms
724 and 724a.
2 |After acceptance |Borrower's |[Forwards letter to the bafrower with copies to the GFR stating that the
tests are made Enginser |project is ready for final inspeclion. Schedules inspection date.
3 |Upon receipt of FR iAdvises borrower whether attending the final ingpection will be possibie.
’letter from
Borrower's
Engineer
4 |By inspection date JBorrower's |Obtains and makes available the following documents: a set of “"as

Engineer  |oonstrucied” detadl maps and (when applicabie) "as bullt” key maps; a list
of construction change orders; the final staking sheets; the tabulation
staking shests; the treated forest progucts inspection reports or certificates

f compliance; the tentative final inventory, RUS Forms 724 and 724a: the
tentative tabulation, and, a raport of results of acceptance tests.

5 |During Inspection [Borrower’s |Issues nstructions to contracior cavering comections 1o be made in
Engineer struction as a resuit of inspection.
€ |During inspection ntractor JCommacts construction on basis of instructions from the borrower's engineer.
Thae comections should proceed closely behindg the inspection in order that
the borrower's engineer can chack the comections before teaving the
sysiem.
7  |During inspection [Borrowers ]inspects and approves corrected construction. Marks inspected areas on

Enginear [the key map, if avallable, otherwise on the detaill maps.

When the total inventory price exceeds the contract by more than
20 percent, the borrower shall submit for RUS approvat an amendment
and an extension 1o the contractor's bond.
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When the acceptance tests and inspections have been completed and ali
deficiencies have been corrected, the borrower:

{a)  Assembles and distributes the documents listed in the following
table that are required for the closeout of the RUS Form 515
contract.

Documents Required to Closeout RUS Form 515 Contract

. Copies prepared by Distribution

Form Description Contractor | Engineer | Borrower | Contractor | RUS
724 |Fmal Inventory—Cerlificate of Compledion —_ 2 1 1 -

724aFinal inventory—Assembly Units - 2 1 1 —

None|Contractor's Bond Extension (send to RUS when required) 3 — - — 3
213 ICertificate (Buy American) 1 - 1 — -
— Listing of Construction Change Orders 1 1 -— =
224 IWaiver and Release of Lien (from each supplier) 1 _— 1 - o
231 [Certificate of Contractor 1 -_ 1 - -
527 |Final Statement of Construction — 2 1 1 -
— |Reports on Results of Acceptance Tests -— 1 2| 1 -
« 18et of Final Slaking Sheets -— 1 1 -_— -
-— Habulation of Staking Sheets - 1 1 - -
— |Correction Summary (legible copy) - 1 1 — -

E’ruted Forest Products inspection Reports or Certificates
— Jof Compliance (prepared by inspection company or - - 1 —_— -
upplier).

— {Final Key Map (when applicable) - 1 1 -— —
— [Fina! Central Office Araa and Town Maps - 1 = -

{b)  Obtains the contract closeout certifications from the engineer that
the project and all required documentation are satisfactory and
complete. (See RUS Form 756 in Exhibit A)

(¢)  Submits a copy of the engineer's RUS Form 756 within 30 days of
completion of the project.

(d)  Makes final payment in accordance with the payment terms of the
contract.

When the total inventory price exceeds the contract by more than
20 percent, an amendment and an extension to the contractor’s bond are
required.




RUS Bulletin 1738-2
Page 28

ADVANCE AND DISBURSEMENT OF BROADBAND LOAN FUNDS

1 GENERAL

The standard loan documents contain provisions regarding advances and disbursement of
loan funds by broadband borrowers. This scction implements certain provisions by
setting forth requirements and procedures to be followed by the borrowers in obtaining
advances and making disbursements of loan funds.

RUS ts under no obligation to make or approve advances of loan funds unless the
borrower complies with all terms and conditions of the loan documents. The borrower
shall use funds in its construction finds only to make disbursements approved by RUS.

2 BROADBAND LOAN BUDGET

When the loan is approved, RUS provides the borrower a broadband loan budget. This
budget divides the loan into accounts that are associated with the proposed projects, such
as electronic equipment and engineering. When an advance is requested, it must be
requested against the appropriate account,

3 BUDGET ADJUSTMENTS

If more funds are required than are available in an account, the borrower may request
RUS” approval of a budget adjustment to use funds from another account. The request
shall include an explanation of the change, the account to be used and & description of
how the adjustment will affect loan purposes. RUS will not approve a budget adjustment
unless the borrower can demonstrate that afl loan purposes can be completed. RUS may
make a budget adjustment without a formal request when a budget account is insufficient
to encumber funds for a contract that otherwise would be approved by RUS.

4 DEPOSIT ACCOUNT

The borrower shal] establish and maintain a deposit account primarily to hold advances
until disbursed. All }oan fund advances shall be deposited in the deposit account.

The deposit account shall only be established in a bank or depository whose deposits are
insured by the Federal Deposit Insurance Corporation or other federal agency acceptable
to RUS. Moneys in the deposit account shall be used solely for the purpose approved in
the Joan application and shall be withdrawn from time to time only as agreed to by RUS.




-
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RUS may require that other funds be deposited into the deposit account. These may
include equity or gencral fund contributions to construction, proceeds from the saie of
property, interest received on loan funds and similar types of receipts. Deposit slips for
any deposits to the deposit account shall show the source and amount of funds deposited
and be executed by an authorized representative of the bank. All advances will be
deposited into the deposit account by electronic transfers.

Funds shall be disbursed only up to the amount approved for advance as indicated on the
financial requirement statement.

The disbursement of nonloan funds deposited into the deposit account requires the same
RUS approvals as loan funds.

Disbursements must be cvidenced by canceled checks. Disbursements te reimburse
general funds shall be documented by a reimbursement schedule to be retained in the
borrower’s file that lists the deposit account check number, date, and an explanation of
amounts reimbursed by construction project.

FINANCIAL REQUIREMENT STATEMENT (FRS)

To request advances the borrower must submit to RUS an FRS (REA Form 481), a
description of the advances desired, and other related information to the transactions as
required by RUS. -

The borrower shal! request funds in: the first advance of loan funds to repay any interim
financing indebtedness. RUS may not make further advances of loan funds until the
borrower has submitted evidence, in form and substance satisfactory to the
Administrator, that (1) any indebtedness created by the interim financing and any liens
associated therewith have been fully discharged of record and (2) the borrower has
satisfied all other conditions on the advance of additional loan funds.

If the source of funds for interim financing is the borrower's internally generated funds,
the borrower may request reimbursement of those funds along with advances for other
purposes on the first Financial Requirement Statement submitted to RUS.

The FRS is used by RUS and the borrower to record and control transactions in the
deposit account. Approved contracts and other items are shown on the FRS under
“Approved Purposes.” Funds are approved for advance as follows:

a (_lgnsgctiim

(1) Construction contracis: Ninety percent of the encumbered amount
(95 percent for outside plant), with the final 10 percent (5 percent for
outside plant) approved when RUS approves the closeout documents.
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(2)
(3)
4)

()

Work orders: The portion of the work order summary determined by RUS
to be for approved loan purposes.

Work order fund. Based on the borrowers request to establish a work
order fund and RUS’ approval of this request.

Real estate: Upon request of the borrower after submission of evidence
of a valid title.

Right of way procurement. Based on the borrower's itemized costs.
These costs cannot include any costs for acquiring right of way.

b Enginecring

(1

@)

&)

4)

()
(6)

Preloan engineering: The final itemized invoice from the person or firm
that completed the system design.

Postloan engineering contracts: Ninety percent of the amount of the RUS
approved engineering contract. The balance is approved when the
engineering contract is closed.

In-house engineering: Ninety percent of the amount of the RUS approved
in-house engineering proposal. The balance is approved when the final
statement of fees is received.

Office equipment, vehicles, and work eguipment: Based on copies of
invoices.

Refinancing: Based on the amount in the approved budget.

Acquisitions: Based on the final itemized costs, but cannot exceed the
approved budget.

Funds other than loan funds that are deposited in the deposit account are reported as a
credit under total disbursements. Disbursements of these funds are subject to the same
RUS approvals as loan funds.

The borrower shall request advances as needed to meet its obligations promptly.
Generally, RUS does not approve an advance requested more than 60 days before the
obligation is payable.

Funds should be disbursed for the item for which they were advanced. If the borrower
needs to pay an invoice for which funds have not been advanced, and disbursement of
advanced funds for apother itern has been delayed, the latter funds may be disbursed to
pay the invoice for up to the amount approved for advance for that item on the FRS. The
borrower shall make entries on the next ¥RS showing the changes under “Total
Advances to Date” and shall explain the changes in wniting before RUS will process the

next FRS.
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The certification on each of the three copies of the FRS sent to RUS shali be signed by a
corporate officer or manager authorized to sign such statements. RUS Form 675,
Certificate of Authoriry, shall be submitted to RUS indicating the names of all persons
authorized to sign a FRS. RUS will not process a FRS signed by an individual whose
name is not included on the most recent Form 675,

The documentation required for the FRS transactions are the deposit slip, the cancelled

deposit account checks and the supporting invoices or reimbursement schedules. These
shall be kept for in the borrower’s files for periodic audits by RUS.

TEMPORARY EXCESS CONSTRUCTION FUNDS
When unanticipated events delay the borrower’s disbursement of advanced funds, the
funds may be used for other approved purposes or must remain in the deposit account. If

the deposit account is an interest bearing account, all interest earned must remain in the
deposit account and cannot be disbursed without RUS approval.

METHOD OF ADVANCES FOR BROADBAND LOAN FUNDS

a Direct Cost-of-monev and Direct 4% Loans

The first or subsequent advances may be conditioned on the satisfaction of certain
requirements stated in the borrower’s loan contract.

All advances shall be made electronically using the Automatic Clearing House
(ACH). Normally, for advance of funds ACH only makes one payment per FRS.

The following information shall be included with each advance:

(1)  Name and address of borrower’s bank. If the borrower’s bank is not a
member of the Federal Reserve System, the name and address of its
correspondent bank that is a member of the Federal Reserve System;

(2)  ACH routing information;

(3)  Borrower’s bank account title and number; and

(4)  Any other necessary identifying information.
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b.

Private Loan Guarantee.

The first advance or subsequent advances may be conditioned on the satisfaction
of certain requirements stated in the borrower’s loan contract.

Upon review and processing of the FRS, RUS will notify the private lender of the
amount of loan funds to be advanced to the borrower. The private lender will
advance loan funds based on the terms and conditions agreed to by the private
lender, RUS and the borrower. '

With each FRS submitted to RUS the borrower shall include any information that
the private lender requires to make an advance of funds.
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EXHIBIT A: FORMS




According to the Paperwork Reduction Act of 1995, an agency may ot conduct or sponsor, and & person is nit required to respond to, &
collection of information aniess it displays a valid OMB control number. The valid OMB control nusber Jor this information collection is
0572-XXXX. The time required to compiete this informasion collection is estimated 1o average 05 of a minute per response, including the
Gme for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing
the collection of information,

INTERIM FINANCING ADDENDUM

If this project is financed in part by the Rural Telephone Bank, an agency of the United States of
America, the references in the contract documents to "the United States of America and the
Government” shall mean the "Rural Telephone Bank”, as well, and the references to the
"Administrator" shall mean the "Governor" of the Rural Telephone Bank as well. If the project
is financed wholly by the Rural Telephone Bank, the reference to "the United States of America”
and the "Government" shall mean the Rural Telephone Bank and the references to the
"Administrator” shall mean the "Governor® of the Rural Telephone Bank. References to RUS
loans or loan contracts shall include RUS guarantees of loans by others.

The Owner, notwithstanding the references in the contract documents to the RUS or Rural
Telephone Bank financing of the work herein provided for, plans to use funds other than RUS or
Rural Telephone Bank loan funds initially and expects to be reimbursed subsequently with RUS
or Rural Telephone Bank loan funds in whole or in part. It is understood that:

1. Ao RUS D , RTB D, or FFB [ |loan has| | has not [ | been made and
has not been released. (Owner checks applicable boxes.)

2. Arrangements have been made for other funds so that invoices may be paid promptly
10 accordance with the contract provisions.

3. Approval of the contract by RUS or the Rural Telephone Bank shall not be construed
as a commitment to make a loan for this purpose.

OWNER'S NAME
BY
PRESIDENT
Date
CONTRACTOR'S NAME
BY

TITLE

RUS Form 37§ (01-03)




According io the Paperwork Reduction Act of 1995, an agency may nol conduet or sporsor, and a person is not reguired iv respord lo. a
collection of information ymiess it displays o walid OME control number. The valid OME control number Jor this imformation collection is
0572-XXXX. The fime required to complete this information coliection is estimated to average | howr per re.;ponse,' meiuding the time for
r;w:fw::ng instructions, searching existing data sources, gathering and maintaining the data needed, and compieting and reviewing the collection
of information.

U.S. Department of Agriculture
Rural Utlities Service

Software License Agreement

Addendum to RUS Form 397, Special Equipment Contract (including installation),
RUS Form 398, Special Equipment Contract (not including installation), and RUS Form 773,
Miscellaneous Construction Work and Maintenance Services Contract

(Use only when the Cantractor requires a software license agreement.)

(1) Definjtions. For the purpose of this Software License Agreement

Contract means the RUS Form 397, Special Equipment Contract (including installation),
RUS Form 398, Special Equipment Contract (not including installation), or RUS Form 773,
Miscellaneous Construction Work and Maintenance Services Contract
dated , between
(the Licensee) and
(the Licensor).

Days mean calendar days.

Licensed Software means the computer programs, furnished for the operation of the
System(s) provided under the Contract, whether contained on a tape, disc, semiconductor device,
or other memory device or system memory consisting of logic instructions and instruction
sequences in machine-readable object code, which manipulate data in the central processor,
control and perform input/output operations, perform error diagnostic and recovery routines,
control call processing, and perform peripheral control, administrative and maintenance
functions; as well as Licensor's standard customer documentation, excluding source code, used
to describe, maintain and use the programs provided under the Contract.

Licensee and Licensor, respectively, mean the parties signing the software license
agreement as the licensee and licensor.

Right-to-Use Fee is defined in Section (2).

Specifications means the respective RUS specification such as the RUS Form 397b,
Trunk Carrier System Specifications; RUS Form 397¢, Subscriber Carrier Specifications; RUS
Form 3974, Design Specifications for Point-to-Point Microwave Radio Systems; RUS Form
397g, Performance Specifications for Line Concentrators;, and RUS Form 397h, Design
Specifications for Digital Lightwave Transmission Systems; or when an RUS does not have an
specification covering the product, the consulting engineer’s prepared specification; which is part
of the Contract.

System means the stored program controlled central office and associated remote
switching terminal or terminals which use the Licensed Software covered by this License,
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(2) Software License Provisions. The Licensor may charge a fee, herein referred to as a
Right-to-Use Fee, for use of the Licensed Software. The Right-to-Use Fee shall be included in
the Total Base Bid as defined in the Contract. In consideration of the Right-to-Use Fee, the
Licensor hereby grants the Licensee the right to use all Licensed Software, solely in connection
with the System provided under this Contract, so that the System performs in accordance with
the Contract and the Specifications.

(1) The Licensee's right to use the Licensed Software is non-exclusive and limited to use
or operation in the United States of America, including its Territories, the Federated States of
Micronesia, the Marshall Islands, Palau and the Commonwealth of Puerto Rico, with the System
for which the Licensed Software is provided by the Licensor. The Licensee may reuse the
equipment and its accompanying Licensed Software at another location within the Licensee's
System without obtaining additional approvals from Licensor, provided, however, that the
Licensee notify the Licensor, within ten (10) days, of the change in Jocation of the equipment
and Licensed Software.

(11) The Licensee and any successor to the Licensee's title in the System may, without
further consent of the Licensor, transfer the Licensed Software and all of the Licensee's rights
and interests under this Software License to any transferee who acquires legal title to the System,
provided that such transferee first agrees in writing to the Licensor to abide by all of the terms
and conditions of this License including, without limitation, the territorial limitation stated in
Section (2)(1) and the restrictions on decompiling or reverse assembly stated in Section (2)(iit).
Licensee shall give Licensor written notice thirty (30) days prior to any transfer. The Licensor
shall not place any additional conditions on the transferee's use of the System or the Licensed
Software. If the provisions of this Section (2) (ii) are satisfied, thereafter the Licensee shall bear
no responsibility for transferee's failure to abide by the terms and conditions of this License.

(iii) The Licensee shall take reasonable steps to protect the confidentiality of the
Licensed Software and shall not decompile or reverse assemble of all or any part of the Licensed
Software to generate source code. The Licensee shalt not make the Licensed Software available
to any person except on a need to know basis. The obligations of the Licensee hereunder shall
not extend to any information or data relating to the Licensed Software which is now avatilable to
the general public or becomes available by reason of the acts of the Licensor or third parties.

(iv) The Licensee may reproduce or copy the Licensed Software and related materials
solely for the purpose of archival backup, in-house training and operating, maintaining, and
administering the System provided under this Contract. In such reproduction, the Licensee shali
include, upon all such copies of the Licensed Software, all proprietary notices, including the
copyTight notice within the Licensed Software program and related documentation in the form in
which it is received from the Licensor.

(v) The Licensee acknowledges that the Licensed Software program is the property of
the Licensor, and shall not do, or causc to be done, anything to activate any of the subsisting
nonactivated computer instruction steps therein unless anthorized in writing by the Licensor.
The Licensor shall have the exclusive right to activate, or authorize the activation of, the
subsisting nonactivated program instruction steps in the Licensed Software. In this event
Licensee shall pay any additional Right-To-Use Fee(s) agreed to by Licensee and Licensor,

(vi) In the event the Licensor develops significant improvements to the Licensed

Software, the Licensor may market the improvements as a separate offering requiring payment of
an additional Right-to-Use Fee.

RUS Form 390 (01-03) 2




(vii) The Licensee shall not modify or otherwise change the Licensed Software other
than at the direction of the Licensor. This provision shall not apply to:

(A) Changes to the Licensed Software which are necessary to preserve or restore service.
Licensee shall use all reasonable efforts to contact Licensor before making any such changes. If
the Licensor is unable to make the necessary changes promptly to the Licensed Software to
preserve or restore service, then the Licensee may make only such changes to the Licensed
Software as are necessary to preserve or restore service. In such event, Licensee shall promptly
notify Licensor of the changes made by Licensee.

(B) Changes made by the Licensee 1o its own database; and

(C) Changes made by the Licensee in connection with the exercise of its rights under
Section (2) (xi).

(viii} Within thirty (30) days after written notice that a program or a release thereof has
been discontinued and is no longer required for the operation of the System and the Licensor has
furnished the Licensee with a new program that is fully satisfactory to the Licensee, the Licensee
agrees to retumn the original and all copies of the discontinued program and specified related
documents. If such return is impossible or impractical, the Licensee shall destroy satd program
and documents and provide the Licensor with a written notice of such destruction.

(ix) The Licensor warrants to the Licensee that any Software licensed under this
Software License shall function for a period of five (5) years from the warranty start date defined
in the Contract in accordance with the Specifications and any written or printed technical
material provided by the Licensor to explain the operation of the Licensed Software and aid in its
use. The Licensor shall correct all deficiencies within thirty (30) days from the date of receipt by
the Licensor of written notice of such deficiencies from the Licensee. An extension of this thirty
(30) day period may be allowed only if agreed upon by the Licensee and RUS. It shall be the
Licensor's obligation to insert and thoroughly test, at no charge to the Licensee, any software
amendment or alteration provided to satisfy the obligations of this Section (2)(ix). Ifa
deficiency is detected or a correction made within the final ninety (90) days of the warranty, the
warranty shall be extended to a date ninety (90) days after the deficiency has been corrected.

(x) The Licensor shall hold harmless and indemnify the Licensee from any and all
claims, suits, and proceedings for the infringement of any patent, copyright, trademark, or
violation of trade secrets covering any Licensed Software used with the System, except for items
of the Licensee's design or selection. If the Licensee's use of the Licensed Software is enjoined,
the Licensor shall promptly, at its own expense, place the Licensee in a position where it is able
to use the System 1n accordance with the Specifications, whether by: (A) modifying the Licensed
Software or portion thereof so that it no longer infringes but remains functionally equivalent,
(B) replacing the Licensed Software with noninfringing equivalent software, (C} obtaining for
the Licensee a license or other right to use, or (D) such other actions as may be required. This
shall be in addition to any other rights or claims which the Licensee may have. The Licensor
shall, at its own expense, (and the Licensee agrees to permit the Licensor to do so) defend any
suits which may be instituted by any party against the Licensee for alleged infringement of
patents, copyright, trademark, or violation of trade secrets relative to the Licensor's performance
hereunder. Either party shall notify the other promptly of any such claims, and the Licensee
shall give to the Licensor full authority and opportunity to settle such claims, and shall
reasonably cooperate with the Licensor in obtaining information relative to such claims.

(xi) In the event the Licensor becomes unwilling or unable to furnish support required by
the Contract for the Licensed Software, the Licensor shall, upon written request of the Licensee,
provide with the greatest possible dispatch all Licensed Software back-up documentation
including proprietary information other than agreed excluded documentation. In this event,
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(1) the Licensee shall be permitted full use of all Licensed Software and documentation as long
as the System is operational and (2) the Licensee may modify, or have modificd, the Licensed
Software for feature enhancement or proper equipment operation and becomes the owner of such
modifications for all purposes, including patenting, copywriting, sale, or licensc thereof, Agreed
excluded documentation is Licensed Software back-up documentation described in the first
sentence of this Section (2) (xi) which (A) is proprietary information of a third party, (B) was
specifically described at the pre-bid technical session and individually identified in an attachment
to the Bid, and (C) RUS and the Licensee agree, before bids are opened, may be excluded from
the requirements of this Section (2) (xi). In the event the Licensor fumishes agreed excluded
documentation and the Licensee exercises its rights under this Section (2)(xi), the Licensor shall
use its best efforts to provide such agreed excluded information to the Licensee, or obtain
continuing support agreements from the parties retaining legal rights to the excluded
documentation. Licensor agrees that certain Licensed Software cannot be excluded from the
requirements of this Section (2)(xi) including, but not limited to, software, the absence or
improper operation of which would significantly impair the operation of the System, would
significantly impatr the ability of the Licensee to generate revenue, or would pose a risk to RUS
loan security.

(xii) A breach of this License by the Licensor is a breach of the Contract. Therefore, the
remedies specified in the Contract shall apply.

(xiii) The Licensee shall have thirty (30) days after receipt of written notice from the
Licensor to correct any breach of this License. Damages payable by the Licensee for its breach
of this License shall not exceed the total Contract price. The Licensor shall not terminate this

Licensc unless:

(A) The Licensor has given RUS sixty (60) days notice before termination; and
(B) RUS agrees with the Licensor that termination is the only method available to
prevent significant harm to the Licensor from additional Licensee defaults.

(xiv) The obligations of Licensee and Licensor and any successors in title under this
Agreement shall survive the termination of this Agreement and continue after any termination of
rights granted hereunder.

(xv) Licensee and Licensor agree that it will not, without the prior written permission of
the other party, use in advertising, publicity, packaging, labeling, or otherwise, any trade name,
trademark, trade device, service mark, symbol, or any other identification or any abbreviation,
contraction, or simulation thereof owned by the other party or any of its affiliates or used by the
other party or any of its affiliates to identify any of their products or services, unless otherwise

agreed by the parties.

(xvi) This Software Licens¢ Agreement shall prevail notwithstanding any conflicting
terms or legends which may appear on or in the Licensed Software.
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(xvu) If any Section or part thereof, in this Agreement shall be held to be invalid or
unenforceable in any jurisdiction in which this Agreement is being performed, then the meaning
of such Section or part shall be construed so as to render it enforceable, to the extent feasible;
and if no feasible interpretation would save such Section or part, it shall be severed from this
Agreement and the remainder shall remain in fuil force and effect. However, in the event such
Section or part is considered an essential element of this Agreement, the parties shall promptly
negotiate a replacement therefor.

(xviii) This Software License and any amendments thereto, or revisions thereof, are
subject to RUS approval.

LICENSOR LICENSEE
Company Name Company Name
By By
Title Title
Date Date
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According w the Paperwork Reduciion Act of 1995, an agency may nor conduct or sponsor, and a person is not required to respond to, a
collection of information unless it displays ¢ valid OMPB control rumber. The valid OMB control number for this information collection is
0372-XXXX. The rime required to complete this informatian collecrion is éstimated 1o average .03 of o minwle per response, including the time
Jor reviewing iustructivns, seorching exisning data sources, gathering and mainiaining the data needed and compieting and reviewing the
collection of imformation.

U.S. Department of Agriculture
Rural Utilities Service

CONTRACT CLOSEQUT CERTIFICATION

{(Submit an original and a copy rto RUS Area Engineering Branch.)

BORROWER'S NAME:

PROJECT DESIGNATION:

CONTRACT TYPE & NUMBER:

CLOSEOUT AMOUNT:

SALES TAXES (INCLUDED ABOVE):

In connection with the above construction contract, the undersigned cenify that:

1, The construction is complete and was done in accordance with the RUS approved system design or
layout or subsequent RUS approved changes;

2. The construction was for loan purposes;

3. Construction used RUS-accepied materials and was in accordance with specifications published by
RUS covering the construction which were in effect when the coniract was executed, or in the
absence of such specifications, that it meets ather applicable specifications and standards (specify),
and that it meets all applicable national and local code requirements;

4. The construction complies with the *"Buy American” provision ( 7 U.S.C. 903 notc) of the Rural
Electrification Act of 1938 (7 U.S.C. 901 ct seq.), as amended;

5, All necessary approvals have been obtained from regulatory bodics and other entities with jurisdiction
over the project;

6. All closeout documnents required by this part have been examined and found complete such that the
Contractor has fulfilled all obligations under the contract except for warranty coverage; and

7. The engineer or architect is not affiliated with and does not represent the contractor, vendor, or
manufacturcr who is a participant in the contract.

BORROWER ENGINEER/ARCHITECT
BY: BY:
TITLE: TITLE:
DATE: DATE:
CO.:

RUS Form 756 (01-03)




ATTACHMENT 2

Equa? Opportunity Contract Provisions

During the performance of this contract, the contractor agrees as follows:

(@)

(b

(c)

@

(e)

M

(®

The contractor shall not discriminate against any employee or applicant for employment because
of race, color, religion, sex, or national origin. The contractor shall take affirmative action to
ensure that applicants arc employed, and that employees are treated during employment without
regard to their race, color, religion, sex, or national origin. Such action shall include, but not be
limited 10 the foliowing: employmemt, upgradmg, demotion, or transfer, recruitment, or
recruitment advertising, layoff or termination, rates of pay or other forms of compensation, and
selection for training, including spprenticeship. The contractor agrees o post in conspicuous
places, available to employces and applicants for ernployment, notices to be provided serting forth
the provisions of this non-discrimination clause.

The contractor shall, in all solicitations or advertisements for employees placed by or on behalf of
the contractor, state that all qualified applicants shall receive consideration for empioyment
without regard 1o race, color, religion, sex, or national origin.

The contractor shall send to each lsbor union or representative of workers with which be has a
collective bargaining agreement or other contract or understanding, a notice to be provided
advising the said labor union or worker’s representative of the contracior’s commitments under
this section, and shall post copies of the notice in conspicuous place available to employees and
applicants for employment.

The contractor shall comply with all provisions of Executive Order 1246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the Secretary of Labor,

The contractor shall furnish all information and reports required by Executive Order 11246 of
September 24, 1965, and by the rules, regulations, and orders of the Secretary of Labor, or
pursuant thereto, and shail penmit access to his books, records, and nccounts by the administering
agency and the Secretary of Labor for purposes of investigation 10 ascertain compliance with such
rules, regulation, and orders,

In the event of the contracior’s non-compliance with the non-discrimination clauses of this
contract or with any of the said rules, regulations, or orders, this contract may be cancelled,
terminated, or suspended in whole or part by the Government, and the contractor may be declared
ineligible for further Government contracts or federzlly assisted comstruction contracts in
accordance with the procedure authorized in Executive Order 11246 of September 14, 1965, and
such other sanctions may be imposed and remedies invoked as provided in said Executive Order
or by rule, regulation, or order of the Secretary of Labor, ot as otherwise provided by law.

The contractor shall include the provisions of paragraphs (z) through (g) in every subcontract or
purchase order unless exempted by rules, regulations, or orders of the Secretary of Labor issued
pursuant to Section 204 of Executive Order 11246, dzated September 24, 1965, so that such
provigions shatl be binding upon each subcontractor or vendor. The contractor shall take such
action with respect to any subcontract or purchase order as the administering agency may direct as
a means of enforcing such provisions, including sanctions for non-compliance; provided, however,
that in the event a contractor becomes involved im, or is threatened with, litigation with a
subcontractor or vendor as a result of such direction by the agency, the contractor may request the
United States to enter into such Litigation to protect the interests of the United States.
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ATTACHMENT 3

UNIFORM SYSTEM OF ACCOUNTS
All references regarding account numbers are o 47 C.F.R. Part 32

ACCOUNT NAMES ACCOUNT NUMBERS
CLASS A CLASS B

NET INCOME OR NET MARGINS: the sum of the balances of the following accounts of the Borrower/Mortgagor

Local Network Services Revenues
Network Access Services Revenues

Long Distance Network Services Revenues
Miscellaneous Revenues

LESS: Uncollectible Revenues

5000s thru 5300s

Other Operating Income and Expense 7100* 7100
Non-operating Income and Expense 7300* 7300
Income Effect of Jurisdictional Rate-making Difference — Net 7910 7910
Non-regulated Net Income 7990 7990
Other Non-regulated Revenues 7991 7991
LESS: balances of the following accounts:

Plant Specific Operations Expense )

Plant Non-specific Operations Expense ) 6100s thru 6700s
Customer Operations )

Corporaie Operations )

Operating Taxes 7200% 7200
Non-operating Taxes 7400* 7400
Interest and Related Items T500% 7500
Extraordinary lems 7600* 7600

INTEREST EXPENSE: the sum of the balances of the following accounts of the Borrower/Mortgagor

Inteyest and Related Iterns 7500% 7500
Interest on Funded Debt 7510

Interest Expense — Capital Leases 7520

Amortization of Debt Issuance Expense 7530

Other Interest Deductions 7540

LESS: Allowance for Funds Used During Construction 7340 7300.4

TOTAL TELECOMMUNICATIONS PLANT: the sum of the balances of the following accounts of the
Borrower/Mortgagor

Telecommunications Plant in Service 2001 2001
Property Held for Future Telecommunications Use 2002 2002
Telecommuaications Plant Under Construction — Short Term 2003 2003
Telecommunications Plant Under Construction — Long Term 2004 2004
Telecommunications Flant Adjustment 2005 2005
Non-Operating Plant 2006 2006
Goodwill 2007 2007
*Summary Accounts
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NET WORTH OR EQUITY: the sum of the balances of the following accounts of the Borrower/Mortgagor

Capital Stock 4510
Additiona! Paid-in-Capital 4520
Treasury Stock : 4530
Other Capital 4540
Retained Earnings 4550

NOTE: For Non-Profit Organizations — Owner’s equity shall be shown in syb-accounts of 4540 and 4550.

TOTAL ASSETS: the sum of the balances of the following accounts of the Bomower/Mortgagor

Current Assets 1100s thru 1300s
Non-Cuprent Assets 1400s thru 1500s
Total Telecommunications Plant 2001  thm 2007

LESS: Accumulated Depreciation 3100  thru 3300s
LESS: Accumuiated Amortization 3400  thru 3600s

DEPRECIATION AND AMORTIZATION: the sum of the balances of the following accounts of the
Borrower/Mortgagor

Depreciation and Amortization Expenses 6560*
Depreciation Expense - Telecommunications Plant in Service 6561
Depreciation Expense — Property Held for Future Telecommunications Use 6562
Amortization Expense — Tangible 6563
Amortization Expense - Intangible . 6564
Amortization Expense — Other 6565
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COPY

PROMISSORY NOTE AND AMORTIZATION SCHEDULE

- January 7, 199g

FOR VALUE RECEIVED, the undersigned, POSTCO, INC. {herein
called the "Borrower"), a corporation organlzed and existing under
the laws of the State of Florida, hereby promlses to pay to United
States Cellular Corporatiom, a Delaware s " ") or
registered assigns, the principal sum of y wWith
interest, as set forth on the attached Amortization Schedule, as
follows:

Payments of principal of and interest with respect to
this Note are to be made in lawful money of the United States of
America at the principal offices of Lender or at such other place
as the Lender shall have designated by written notice to the
Borrower as provided in the Loan Agreement referred to below.

This Note is issued pursvant to that certain Loan
Agreement, dated as of January 7, 1998 {(as from time to time
amended, the "Loan Agresment”"), among Robert M. Post, Jr., the
Borrower and Lender and is subject to the terms and conditions
thereof. Capitalized terms used but not otherwise defined herein
shall have the meanings set forth in the Loan Agreement.

FPOSTCO, INC.

%W/)M

Robert M. Post, Jr.
President




i Sheet?
f+
g
i ATMORTIZATION SCHEDULE
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g [ Applicable | F'E&le‘r'a’l Rate = 5.97%
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' ,2/0 6| 7i/58
. ggﬁ /257 71 BA/s8
o s 8|  6/1/98
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24 1100
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30! 7/1/00
31| 8/1/00
32 9/i/00
33| 10/i100
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98|  311/06
99 AI1106
100, 51406
1017 6/1/06
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ITS Telecommunications Systems
Statements Of Cash Flows

Histarical Statements of Cash Flow
2006 2007 2008 2008 2010 2011

2012 2013 2014 a1s 2016 2017 2018 2019

Cash Flows from Opersting Activities:
Net Income (Less)
Adjustments to reconcite net nceme {loss) ta net cash provided by
cperaling adlivities:
Depreciation and amortization
Daferred income taxes
Gain (toss) on sale of assels.
Change in asseis and Rabilties:
Receivabies
Materials and supplies
Prepaids
Customer deposits and lvanced bilings
Accounts payable and accrualks
Net Cash Provideg (Used) by Operating Activities:

Cash Flows from Investing Activities.
Proceeds from sale of plant
Capita) expenditures
Plant ramoval cost
Net proceeds from certificates of deposit
Net investment in markeiable securilies
Proceeds fiom sale of investments
Net Cash Provided (Used) by Investing Activities

Cash Flows tram Financing Activities:
Prmceeds of long-lerm debt
Repaymant of long-term debt
Funding deficit {excess)
Dividends Paid
Advancss io affifates
Nat Cash Provided (sed) by Financing Activities

Net increase (Decrease} in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

John Stauruiakis, Inc.

T AL T e it el e o T b Tt vt 1 St - 5 st w1




ITs Tele-:nmmunicntions Systems
Balance Shewt

Curtent Assets:
Cash and cash equivalents
Receivables
Materias ang supplies.
Prepayments
Befetted income taxes
Total Current Assets

Investments and Qthey Assets
Notes receivable - afflate
Noles racaivabie - related party
Inteiast receivaple - ‘elaleo party
CoBank Stock
RTFC Stack
Long-term nvestments
Investment in Coiporatalions
Investment in Subsidiary
Other noncurrent assels
Delerred charges
Delerrod incoma taxes

Total investments and Other Assats

Progerty, Plant and Equipment:
Telecommunications plantin seryice
Telecnmmunications Plant undey constructio
Nanregulated plant

Totai PPAE
Less: Accumulated depreciation
Net Plant, Property and Equipment

LMDS License, net of amortization

Total Assets

Cumant Uabiliies
Current matyrities of lang-tenn daixt
Actounts Payable and sccryed expenses
Advance billing a payments
Customer deposits
Tolal Cusrent Liabilinies

Lang-Tern Dett, Less Currant Matyrites:
Longerm deot
Obigation ynder <apital lease
TotalLong-Term Dabt

Ottrer Liabiities and Deforred Credits:
Defarred income laxes
Minirmum pansion latikty
Tota! Other Liabiltes

Totat Liabitities

Minerity Interest ir; Paitnership

Stockhaiders Equily
Common stogk
Treasury stock
Additiona) Paid-in capital
Retainey #amings
Accumulated othey comprahensive logs
Tolal Stockhalders’ Equity

Total Liabilities ang Stockhelders’ Equity

Jobn Staurulakis, Ine.




(TS Telecommunications Systems
Consolidated Statements Of Income

Hislorical Statement of Operstions

2006 2007 g4 By 2010 011 2012

Operating Revenues:
Local netwark services
Nelwork access servicas
Long dislance network services
Intemet services
Video services
Computar services
Miscefllaneous
Uncollactibles
Totai Operaiing Revenues

Cperating Expenses:

Piant spacifc oparations

Plant nonspecific operations

Depreciation and amartization

Custorner operations

Cuiporate operations

Long distance expense

Internet expense

Video expense

Computer repair expensa
Total Operating Expenses

Operating Taxes:
Othar operating takes
Telal Operating Taxes

Operating income (Loss)

Nonoparating income (expense);
Intesest income
Owidend income
Cther nonoperating income
Total Nonoperating Income {Loss}

Income {Loss) Belore interast Gnarges

Interest Charges:
Interest on long-term debt
Other interest
Capitalized interest
Customer Deposit Interest
Total Interest Charges

Netincome (Loss) Bafore Extraordinary items

Extraowdinary ftems.

Nel Income {Loss) Before Taxes

Income tax expense {benefity

Net Income {Lass)

Jahn Stavrulakis, lac.
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IS Tele:ommunicalions Systems
10 Year Pro Forma Financials

201§ 2037

2006 2007 2008 2008 2010 2011 2012 2013 2014 2015

Vaice connections (% incmaselloss):
Voice connections - beginming of year
Net adds/ (loss)
Volcs connections - end of year {pretiminary)
Vaice conpect; - from subsids; Y fysis
Vaice connections - end of year

Broadbang ions (% in )
Broadband connactions - beginning of year
Net adds/ (loss)
Broadband connections - end of year (preliminary}
Broadband “onneclions - from subsidiary analysis
Broadband connections - enid of year

Broadbandg Penetration [% access lines):

Dial-up (% increaseﬂoss):
Dial-up <onneclions - beginning of year
Net adis/ (loss)
Dial-up <onnections - end of yaar (preliminary)
Diakug - from Subsidiary analysis
Oial-up connections - end of year

Video i [Coax) (% i ¥
Videc connectians - beginning of year
Net adds/ {loss)
Video coanections - nd of year {preliminary)
Video connections - from subsidiary analysis
Viden connections - end of year

Target Net Adds per Year

Wireless ions {% | sk
Wireless connections - beginning of year
Net adds/ {loss)
Wireless connections - end of year (preliminasy)
Wireless conneclions - from subsidiary analysis
Wirelgss tonneclions - end of year

Average connections;

Average voice connections

Average broadbang connections

Average diakup connections

Average video connections (Coax)

Average wirglass connections
Average lotal connections - prefiminary
Override average iotal connections
Averaga total connections

St John Staurylakis, Inc,
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ITS Telecommunications Systems
10 Year Pro Forma Financials

2006 2007 2008 2005 2010 2011 2012

[ MOU (% § A
interstate MOU - beginning of year
Net adds; {loss)
Interstate MOU - end of year (pretiminary)
Interstate MOU - from subsidiary anaiysis
Interstate MOU - end of year

[ MOU (% i ):
intastate MOU - beginning of year
Net adds/ {loss)
Intastate MOU - £nd of year {preliminary)
nurastate MOLI - trom subsidiary analysis
Intrastate MOU - end of year

Wireless MOU 3% increasa/loss):
Wirgless MOV - beginning of year
Net adds/ Qloss)
Wireless MOU - end of year [preliminary)
Wireless MOU - tom subsidiary analysis
Wirefess MOUS - end of year

Long Dist, MOU (% i
Lang Distance MOL - beginning of year
Net adds/ {ioss)
Long Distance MOU - end of year {preiminary}
Long Distance MOU - trom subsidiary analysis
Leng Distance MOU - end of year

Average MOU:

Average Interstate MOW

Average Intrastate MOU

Average Wireless MOU

Long Distance MOW
Average [otal MOL - preliminary
Override average total MOU
Average tolal connections

" Juhn Staurulakis, Inc.
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TS Tel ications Syst
Debt Test Summary

1 Net Income
2 Total Fixed Charges

Net Income + Fixed Charges
3 Total Fixed Charges

TIER

1 Cash - End of Year

Minimum Cash Balanca

John Staurulakis, Inc.
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ITS Telecommunications Systemsa
Capital Expenditures

[ Capital Expenditure

2010 1

General Support
Cantrai Office
ot

Cable & Wire
Tangibies
Imtangibles
Non-Regulated

Total Regulated Capax

Total Capital Expenditures

[ Capital Retirements

T

2006

Genaral Suppont
Centrat Office
or

Cable & Wire
Tangibles
Intangibies
Non-Regulated

Total CTC Retirements

Total Capital Retiremenis

- Proferne

B il vy 200

John Staurutakis, Inc.
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2008 TAX RETURN FILING INSTRUCTIONS
U.S. CONSOLIDATED CORPORATION INCOME TAX RETURN

FOR THE YEAR ENDING
DECEMBER 31, 2008

Prepared for
POSTCO, INC AND SUBSIDIARIES
F.O. BOX 398
INDIANTOWN, FL 34956-D398
Prepared by |

BONO, CHAZOTTE & DALLE MOLLE, P.A.
28 WEST GRAND AVENUE -~ SUITE 1
MONTVALE, NJ 07645-2100

To be signed and
dated by

THE APPROPRIATE CORFORATE OFFICER(S).

Amount of tax

Total 1ax
Less: payments snd credits
Plus: other amount

Plus: interest and pengities
NO PMT REQUIRED

Overpayment

Credited 1o your estimated tax $
Other amount $
Refunded o you $

Make check
payable to

NOT APPLICABLE

Mai! tax return
and check (if
applicable) to

THIS RETURN HAS QUALIFIED -FOR ELECTRONIC FILING. AFTER YOU HAVE

REVIEWED THE RETURN FOR ACCURACY, PLEASE SIGN, DATE AND RETURN
FORM 8879-C TO OUR OFFICE. WE WILL TRANSMIT YOUR RETURN
ELECTRONICALLY TO THE IRS, AND NC FURTHER ACTION IS REQUIRED,

Return must be
mailed on
ot before

Special
Instructions

NOT APPLICABLE

8J00Bd CB-13-08

CLIENT COPY




RetmHistory Papc ) of |

f,,_f,"‘ Print % Oapoart

Name: POSTCO, INC AND

SUBSIDIARIES IRS Center: OGDEN e-Postmark: 9/8/2009 4:06:23 PM

FEIN: 65-0727271 Refund: $0.00 Notification:

Fthturn History

DCN DATE TYPE OF ACTIVITY UPDATED BY

09/02/2009 Upload Started
09/02/2009 Ready to Release by Customer
09/08/2009 Released for Transmission - Validation in Progress TomBone
Dg/08/20049 Ready te transmit - Validation Compigte
0o/0B/2009 Transmilted to FD
05/08/2009 Accepted by FO

hitps://efile prosystemix.com/BatchPrintReturn.aspx?a~0d 722291 -5d4a-4¢60-970e-¢23d1c0...  9/9/2009




*¥k*+ THIS IS NOT A FILEABLE COPY *k*xx

8 879‘0 IRS e-file Signature L BHONG hAs
e Authorization for Form 1120
Depprrannt of the Tressury For calendar year 2008, or tax year beginning e+ 2008, ant onding 20 2008
] N i P _Sea instructions. Do not send 1o the IRS. Keep for your records. —_
Name of comeration Empigyer identifization number
POSTCO, INC AND SUBSIDIARIES 65-0727271
I___Tax Return Information (Whole doliars onfy}

1 TYotalincome (Form 1120 0ne11) ... . . ... . . [ --~-— 1

2 Taxable income (Form 1120, fine 30) o . . 2

3 Totaltax (Form 1120, 6ne31) . . ... N e L3

4 Amount owed (Form 1120, 4ne3q) . A

5 Overpayment (Form 1120,line 35} . . l 5

{Part ] Declaration and Signature Authorization of Officer (Be sure to _get a copy of the corporation’s return)
Under penalties of perjury, | declare that | am an officer of the above corparation and that | have examined a copy of the corporation’s 2008 electronic
incore tax return and accompanying schedules ancd statements and to the best of my knowledge and belief, it is true, correct, and compiete. | further
declare that the arnounts in Part | above are the amounts shown on the copy of the comporation's electionic income tax returr. | consent to allow my
elecironic return originator (ERO} ransmitter, or intermediate service provider to send the corporation’s return to the IAS and to recelve from the

IRS {a) an acknowledgement of receip! of reascn for rejection of the transmission, (b} an indication of any retund cffset, {¢) the reasen for any delay In
processing the return or refund, and (d) the date of any refund. if applicable, | authorize the U.S. Treasury and lis designated Financial Agent to initiate
an electronic funds withdrawal (direct debit) entry 1o the financlal institution account Indicated in the tax preparation software for payment of the
corporation's federal taxes owed on this returmn, and the financial insthution to debit the entry to this account. To reveke a payment, | must contact

the U.S. Treasury Financial Agent at 1-888-353-4537 no later than 2 business days pricr o the payment (settiament) date. ) also authorize the financial
institutions involved in the processing of the glectronic payment of taxes to receive confidantial information necessary to answer inquiries and resolve
issues related to the payment. | have selesled a personal identification number (PIN) as my signature for the corporation’s eléctronic income tax retum
and, if applicable, the corporation's consent to efectronic funds withdrawal.

Qfficer's PIN: check one¢ box only

[X}1avthorize BONO, CHAZOTTE & DALLE MOLLE, P.A. enermypin] 31803
ERO fitm name 40 not enter all zeros

as my signature on the corporation's 2008 elactrenically filed income tax return.
[:] As an officer of the corporation, | will enter my PIN as my signature on the corperation’s 2008 electronically tiled income tax retuen.

Otiicer's shgkal% MHIS IS NOT A FILEABLE COPYpe'* __ Time » VICE PRESIDENT

iPart i [ Certification and Authentication

ERO's EFIN/PIN, Enter your six-digit EFIN followed by your five-digit self-celected PIN. | 22270743270 |
do not enter all zeros

{ certify that the above numeric entry is my PIN, which is my sigrature an the 2008 electronically tiled income tax return tor the corporation indicated
above. | confirm that | am submitting this return in accordance with the requirements of Pub. 3112, IRS e-file Application and Participation,
and Pub. 4163, Modernized e-File (MaF) Information for Authorized (RS e-fife Praviders for Business Returns.

ERQY's signaturs pate » 09/01/09

ERO Must Retain This Form - See Instructions
Do Not Submit This Form to the IRS Unless Roquested To Do $o

Form B878-C (2008)

For Paperwork Reduction Act Notice, see instructions.
LHA

810211
01-€2.09

12190901 748121 20901 2008.04020 POSTCO, INC AND SUBSIDIARIE 20901 1




on 1120

Deparleient of tho Treasufy
Intarnal Fevenue Senvice

A Check It:

1a Oew li T
{attach ormsg

bl im‘mbmfn consolﬁ-

beginning

Name

dated rei ..J
: vy [
M e D
4 Schedule M 3

ameched ... L

£ Check il: [1

5
i
s
£
g
£
!
:
£
3
§
i

Tax, Refundable Credits,
and Payments

|

Sig
He

Paid
PrepaTer's | rirme name
Use Only 1 ioryours I+

i soi-empigyea),
agdregs, ang
ZIF coo0

BONO, CHAZOT
28 WEST GRAND
MONTVALE, NJ

8115(]1

12190901 748121 20901

U.S. Corporation Income Tax Return

EXTENSION GRANTED TO 09/15/09

.. POSTCO, INC AND SUBSIDIARIES

Number, street, and rpom or suite no. it a P.0. box, seg instructions.
P.O. BOX 398
City or town, stale and ZlP code

Initial return

JWA  For Privaty/Paperwork Reguction Act Nolice, see instructions. 1

CMB No. 15450123
———————

2008

B Empoyer dentification nNumpar

65-0727271

L pate mcorporaes

03/05/1997

0 72ta wsscts {see Ingtrtriong)
s 15,387,510.
a): -

Name change OIS COANQE

For calgndar year 2008 or tax yetr
, entling

2} ] Final return

22 3177970
201-326-3800

[

Phtne nn

DALLE MOLLE, P.A.
AVENUE - SUITE 1
07645-2100

Form 1120 (2008)

2008.04020 POSTCC, INC AND SUBSIDIARIE 20901 _ 1
—— e




" Ferr ciscmoons POSTCO. TNC AND

12190901 748121 20901

SUBSIDIARTES B age 2

2008.04020 POSTCO, INC AND SUBSIDIARIE 20901 1




Form 1120 (2008 POSTCO, INC AND SUBSIDIARIES U -

1219C901 748121 20901 2008.04020 POSTCO, INC AND SUBSIDIARIE 20901 1




fon 1120 2008) POSTCO, INC AND SUBSIDIARIES U -

12190901 748121 20901 2008.,04020 POSTCO, INC AND SUBSIDIARIE 20901 1




Fom 112012008) POSTCO, INC AND SUBSIDIARIES

12130901 748121 20901

2008.04020 POSTCO, INC AND SUBSIDIARIE 20901

1

|* e




4‘ 62 6 Alternative Minimum Tax - Corporations CMB No. 154501 75
Formr

’ .
Oepartment of the Treasuiy Sea separate instructions. 2 0 0 8
internal Revanue Service P Attach to the cozporation’s tax (eturn,
6

12190901 748121 20901 2008.04020 POSTCCO, INC AND SUBSIDIARIE 20901 1




POSTCH, INC AND SUBSIDIARIES

Foo SGTE(008) . el

17002
g:.’mcs JWA

12190901 748121 20901

3
2008.04020 POSTCO,

INC AND SUBSIDIARIE 20901 1




POSTCO, INC AND SUBSIDIARIES g

Adjusted Current Earnings (ACE) Worksheet
... P> See ACE Worksheet Instructions.

(=T~ B - BT . ]

B1702t
04 -25-08

8
12180901 748121 20901 2008.04020 POSTCO, INC AND SUBSIDIARIE 20501 1




POSTCQ, INC AND SUBSIDIARIES 65-0727271

8 51 Affiliations Schedule
Form » Fite with each consolidated income fax resumn. VB No 1645-0028
f:;mf‘:f{fa‘jmw For tax year gnding __ DECEMBER 31, 2008 .

Iniemal Revenue Spervive

Narme of common pacent corperation Employer identitication number
POSTCO, INC. 65-0727271
Nurnber, street, and 16om or suite no. {1t 2 P.0. box, see instructions )
P.D. BOX 398
n state, and ZIP code INDIANTOWN, FL 234956-0398

P ey
D4-25-08 - ¢ .- LN @R REY 1 Z-4UUS)

9
12190901 748121 20901 2008.04020 POSTCO, INC AND SUBSIDIARIE 20901 1




POSTCO, INC AND SUBSIDIARIFES 65-0727271
For BS1 (Rev. 12-2005) Page?
e i
Par Changes in Stock holdings During the Tax Year
S - — —
hg&am-T {t) Shates held after
Lig} h changes described in
Corpora- Date l'). Ghenges Column (a)
Corp. Name of corporation tion No ot Numberof | Numuerof | Percesiot | Percent
Nb. transaction shares shares voting of
B acqutirad gispused ot DOWET value
% _"p..‘na
% *
- % %o
_ % %
- 1 % %
. R Y i/g_
I L % %
T = A’_‘___ % %
e o % %
— R % %
| i) %
%, %
% e’ﬂ
- % %
% Wﬂ
— % Y
% %
- %%
% %
‘IU %
Yo %
% %
% %
1 Il L 5% %
{c}  !famytransaction fisted above caused ether a dsconsolidation of a subsidiary or » decanschication of any shafe of
subsidiafy stock and afterward, any membar continued t¢ hold stock of the subsioiary, did the basis of any refained
share exceeds it valve immediately before the deconsclioation? 1f "Yes," sau the instructions fos detaits. . —
(¢} lsthe group deducling 2 10ss recognzed on the disposition of the stock of a subsidiary? If "Yas,' ses
the insiructions for detzils including the Statements that must be attached . _
{e)  Mthe eqoitable owness of any capital stock shown above were other than the holdets of recotd, provide details of the changaes.
{fl 't additional stock was issued, of it any stook was retiret during the yesr, list the dates and amounts of these transactions
JWA Form 851 (Rev. 12-200%)
810522
4-25-08

12190901 748121 20901

10

2008.04020 POSTCO, INC AND SUBSIDIARIE 20901 1




PCSTCO, INC AND SUESIDIARIES 65-0727271

Form 851' (Rev. 12-2005)

Page 3
: v TAdditiunl!Slacklnlnrmalion {see instructions) B
1 Duing the tax yeas, dio the Cotporation have more than ene class of stock outstanding? e SR m Yes L__,_] Na

i Yes," enfer the_name of the carporation and list and describe each ciass of stogk.

Corp. .
Nol.) Name of corporation Class of stock

S y—— I

2 Dyring the tax year, was there any member of the consolidated group that reaffiiated veithin 60 . )
months of gisatfiiation? . .. e o Eves Xiwe
It “Yes* enter the name of the corposatian(s} ang explain circymstanges.

C,? ;p Name ot corporation Explanation

3 During the tax year, was there any arrangement in existence by which ¢ne or mere persons that
were nc! members of the affitlates group toule scquire any stock, or gguire any voting power
without acquiring stock, in the corporation, other than a da minimis amount, frem the ¢orposation

or another member of the affillated greuwp? . e B ves {X71 No
it "Yes." enter the name of ihe corparation and see the instructicns tor what to enter in lterns Ja, 30, 3¢,
eng 3d. -
g N i Item 3 : i it
NG, ame af corporation em 3a : em 3o em J¢
; -
1 o % o
%o . % %
- q’D R ﬂ"" _______ °.":1
Sl o % | %

Ccrp, No. | Jtemn 3d - Provids a gescription of any arrangemant.

" h Form B61 (Rev. 12-2005)

£10541
04-25 0k
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SGHEDULE B Additional Information for

(Form 1120) Schedule M-3 Filers
OMB No 15450429
?:;;ﬁ:r: 7008 o P See instructions on page 2.
In‘emal Revenue Service P Atiggh to Form 1120,
Name Employér igentification number {EIN)
POSTCO, INC AND SUBSIDIARIES 65-0727271
1 Dothe amounts repodted on Schaduie M-3 (Form 1120), Part If, tines § or 10, column {d), retiect allpcations ':_Y_e_s_' Na

to this corporation troma partnership of income, gain. 10ss, deduchion, or credit that are dispropertionate to
this corporation's capital contribution to the partnership ot its ratic for shiaring other items of the partnership?

2 Atany time during the tax yeas, did the corperation sefl, exchange, or fransfer any interest in an intangible
asset {0 3 (elated persom as defined in section 2676\ . . .

3 Atany lime during the tax year, did the corperation acquie any interest in an infangibie asset from 3 reiated
person as defined in section 267{b)7?

42 During the tax year, did the coiporation enter into a cost-sharing arrangement with any related foreign party
on whese beha¥ the corporation did not file Farm 5471, Information Return of U.S. Persons With Respect To
Cadain Foreign Gorporations?

b At any time during the tax year, was the corporation a paricipant in a cost-sharing arrangament with any
related foreign parly on whose behatt the corporstion did not file Form 54717

5 Al anytime dusing the 1ax year, did the corporation make any thange in accounting principle for financial
accounting purppses? See inslructions for the definition of change In accounting principle ... .. .. ... ...

6 At any time during the tax year. did the corporation make any change in a methed of accounting for US.
MCOME LAX PUIPDSBS? . e e

7 Atany time during the lax year, did the corporation own any voluntary emplayees’ bensficiary associalion
{VEBA} trusts that were used 10 hald fungs designated for amployes bengfits® . . . ...

8 At aoy time during the tax year, dic the corporation use an allacation method for mixed-sensice costs that

varied from the Federz| Enerqy Regulatory Commission method ot accounting?

For Paperwork Reducticn Act Notite, seg instruttions for Form 1120, Schedule B (Form 1120} (12-2008)

81331 01.28.08 JWA

12
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f&%ﬁﬁ?%ﬁ D Capital Gains and Losses OMB No_ 1545.0123
Deotment ot o W Atazh tc Form 1120, 1120-C, 1120-F, 1120-FSC, 1120-H, 11204C-DISS, $120-L, 1120-ND, -
Degsrimunt ot me Treamury 1120-PC, 1120-POL, 1120-REIT. 1120-RIC, 1120-5F, of bertain Forms 630-T, 200 8
> See separate instructions.
Name Ermpoyer iventfcal-on numoer
POSTCO, INC AND SUBSIDIARIES 65~07272171
|_Shert-Term Capital Gains and Losses - Assets Held One Year or Lass
! T L 0 - T

JWA  FOT PAPBIWEIK RELULUUN AL fuvien, woe <o e
821081

‘2-31-C8
13
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SCHEDULE W-3 Net Income (Loss) Reconciliation for Corporations - QMENO 15450373

Form 1120 i il

‘ ’ With Total Assets of $10 Million or More

Separiment of e Treasury P Altzch to Form 1120 or 1120-C. 2 0 U 8

terra’ Revenue Service J I Sea separate instructions

warre of corporation (common pareat. it consol'dated return) | Emypioyer ientification numver
14

12190901 748121 20901 2008.04020 POSTCO, INC AND SUBSIDIARIE 20901 1




Scheduie b-3 [Form 1120] 2008 vag 2
e ) G R e s LR () iy Emplayer ifentitication numbey

POSTCO, INC AND SUBSIDIARIES o 65-0727271
Ghecx nppicabie soxies: (1) LK Gonsorisatas poup (&) r‘_‘__.w.]_‘_i’!fr:ﬂtcwp (3) | conscicatesciminations {4} [ Subsigary corp (5] [ mixews 1120m¢ Qove

1120 eiim ~alivns
Nume of subsia ary (if consolidated fetim) ’ Employer identificalion number

J
T SEE ATTACHED SEFPARATE COMPANY DETAIL
15
12190901 748121 20801 2008.04020 POSTCO, INC AND SUBSIDIARIE 20801 1




ScheaJle M-3 (Form 1120; 2008

Fage 3
Name f carporation (comman parent, 1 consoirdated retum Empioyer identitication number
POSTCO, INC AND SUBSIDIARIES 65-0727271
Chuck pppicatle pax(os) (1} [K] Consoldated Group (2] D Zarent corp (3] D Lansoidateo ehiminplions (4) I:I Subrsivary corp (5] D Mised 112061978 grono
i it 3 sub-consolideied: 6 ! 31 g 7 0 elifunations
vame of subsidtane & corsoligated mtum) “Temninver irentiticatinn sumber
A SEE ATTACHED SEPARATE COMPANY DETAIL

16
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2 4562 Depreciation and Amortization 2 UOMB

{Including Information on Listed Property) OTHER

Cepartment uf the Treasury . g Attachment
internal Revenue Bervice ~ (09) | P See separate instructions, P Attach to your tax refurn. _ Seuuence Ny 67
Nairws) shown an return Business or actwity to which this kirm relates laenditying nurmber

LT S e |

—ml

[RR VR

1/
12190901 748121 20901 2008.04020 POSTCO, INC AND SUBSIDIARIE 208901 1




4582 (2008) POSTCC, INC AND SUBSIDIARIES 65-0727271 pPagez
Listed Propenty (Include automobiles, certain other vehicles, cellular 1glephones, certain computers, and property used for enfertainment,
recreation, or amusement )

Note: For any vehicle for vihich you are using the standard mitesge rate or deducting lease axpense, complete only 24a, 245, cojumns (a)
through (c} of Section A e/l of Section 8, ang Section C if appiicable.

Sastion A - Depreciation and Other Information (Caution: Sae the mstructons for limits for passenger automobiles.)

N R A

BIR202 - UB-UB

1B
12190901 748121 208901 2008.04020 POSTCO, INC AND SUBSIDIARIE 20901 1




" Sales of Business Property Py
wm 4797

(Alsg Involurntary Conversions and Rezapture Ambunts 2 0 0 8
. el Under Sectipns 179 sng 28CFiD)(2))
et Revanse Survice 9} P Attach to your tax return. oot ko 27
Nurneys) shown oo rpturn

!_ ‘dentifying number

F1BDN
12-02-08

19
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POSTCO, INC AND SUBSIDIARIES 65-0727271
Tonn 4797 (2038) Pagﬁ

“"Part MY | Gain From Dispasition of Properly Under Settions 12451250, 1252, 1264 and 1755

-

0 wa o
ey WA 20

12150901 748121 20901 2008.04020 POSTCO, INC AND SUBSIDIARIE 20901 1




an 4797
Depardmert of the Treasiiry
intgmal Aevenue Service  {99)

ALTERNATIVE MINIMUM TAX
Sales of Business Property

(Afso Involuntary Conversions and Recapture Amounts
Under Seclions 172 and 280F(b){2))
P Attach to your tax retura.

OMB No. 15450184

2008

Attnenmprt
Seo.ence Mo 27

" e e ol @@

]

“r Mmoo I ta |l

313001
12-03-08

identifying number




POSTCO, INC AND SUBSIDIARIES

65-0727271
Form 4797 (008} ALTERNATIVE MINIMUM TAX Pape 2
:‘Part 111:]_Gain From Disposition of Property Under Sections 12485, 1250, 1252, 1254, and 1256
ibl Date a:uwrtxj—l fc) 12l epig

VA dnd Manciadiae od oot afes men o

08

08

08

S

]
.

M- .




8 8 2 7 Credit for Prior Year Minimum Tax - Corporations OMB No. 1545-1267
Form

Doganment of the Treasury P Attach o the corporation’s tax raturn. 2 0 0 8
Internal Revirue Service

S amie

Employer identification humber

JWA Form BB27 (2008)
£2028%
01.23-09

23
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Form 891 6-A Supplemental Attachment to Schedule M-3 e e

2008

ﬁ::;:mx:ﬂ';gl;gw P Attach to Schedule W3 for Form 1065, 1120, 1120-L, 1120-PC, er 11205,
Narg of commae parent Employer igentiflcation numper
POSTCLC, INC AND SUBSIDIARIES 65-0727271

Name of subsidiary % Employer idemification numper

il _Cost of Goods Soid

e L R g ———— A S s+ ot (e

(a) ; b) {c) d
Cost of Goods Sold tems Expense per i 1)
~ e Sta:pm " ‘I.‘"Temaﬂrary Permanent Deoucﬁmn per

1 Amgunts atirigutable to cost flow assumpticns

2 Amounts attributable to:

a Steck optionexpense . . :

Other equily based compensation i

Meals and entertainment

(=1

Patachute payments . ... 0 vz

8 Compensation with section 162(m) Emitation —

f Pension and profit shering ..

g Other post-retirement benefits . .

b Deforred compensation ... ... .

b Section 198 environmental remediation costs '

J Amortization e }__ 3 —

k Depletion

| Depreciation . . - —

m Corporale owned life insurance prermiums

n {the: section 263A costs

3 inventory shrinkage accruals

4  Excess inventory and obsolescence reserves U .

& Lower of cost or marke! write-downs . .

B Other items with differences (attach scheduke)

7 Cther items with ne differences

B Tetal cost ol goods s0ld. Add lines 1 through

7.incolumnsa, b c, andd

JWA  For Paperworsk Reduction Act Notice, see page 6. Form 8918-A (2008)

g133°5
Q1-23-2%

24
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Forr 8916 A (2008) POSTCO, INC AND SUBSIDIA.RIES

65-072727]1 bage?

‘Part Il _Interest Income

[ 3)
i b
.E Intetest income Hem [ ';%0”* !LGSS) pet Tem‘pgrary Pem{gnem lncon;iE%SS) per
; S— _Differe

1 ! Tax-exempt intesest income e B
—-_1_'—--_'—‘._.‘ -
2 | Interest income from hybrid securities
3 | Satefiease interest ingome i
4a | Intercompany interest ingoma - Fram oulsice o T —

Yax athiliated group
4h | Intercompany intersst income - From lax T

affiliated gzoup
5 | Other interest incoms CTo
6 | Total interest income Add lings 1 through §. T - “—

Enter totat o Schedule M-3 (Forms 1120, l

1120-PC, and 1120-L), Part {1, line 13 or i

Schedule M3 (Forms 1065 2nd 1120-8) i

il Interest Expense e :
(1) o ¢ -
Interest Expense item Expense per Tempgrary Parr%a)nent Deducglli‘gn per
Ingorne Staternent Ditference Differance _Tax Retumn

1 | Interes! exponse trom Nybrid secwiities
2 | \easefpuithase interest expense
3a .intercumpany intesest expense - Paij To ‘

outsie 1ax altiated gepup { .
3b | Intercompany interest expense - Paid to ‘

tax affdiated group .
4 | Other interast expense i _—
§ : Totalinterest expense. Add lines 1 mmﬁ&n 4 - o I

Enter total on Schedule M-3 {Form 1120}

Patt ll1, line 8; Schedule M-3 (Foums 1120-PC !

and 1120-L), Par [If, line 36; Schedule M-3 i

{Form 1065) Part lll, line 27; or Scheduie ;

M-3 {Form 1120-§) Part I, line 26. |
JWA Fotm -R (2008)

2
,';t

813016
01-23-08

12150901 748121 20801

25
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Qualified Production Activity Income Scheduie

Name =
POSTCO  [RC AND SUEFIDIARIES . 65-0727271
Domestic : Directly Allocable - Interest Expense Alfocation/ R j
ﬁ Production i Expenses Apportionment Qualified

Description

Gro_ss

Ratic | Goods Soid

Other
Costs

Apportioned |  Allocable

Interest
Expense

Total

Production |

Acthiity
Income ¢

} - 1
; - | LA i
; e ) ‘ !
: - — ’ ] i
L : , 1
— - * - i
— - e - i
- ; i |
- ‘ ]
: _— 1
. : - | !
— - : : -~
. - I T a
- S : 4{
) - 5 1

26
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PQSTCO, INC AND SUBSIDIARIES 65-0727271

FORM 4797 SALES OF PROPERTY USED IN A TRADE OR BUSINESS STATEMENT i

DESCRIPTION DATE DATE SALES  DEPR COST GAIN
OF PROPERTY ACQUIRED  SOLD PRICE  ALLOWED OR BASIS OR LOSS
ASSETS REMOVED FROM 12/31/03 12/31/08
SERVICE
RSSETS REMOVED AND SOLD 07/24/04 12/31/08
1998 26’ GRADY WHITE 04/21/98 03/31/08
TOTALS TO FORM 4797, LINE 2
FORM 4797 ORDINARY GAINS AND LOSSES STATEMENT 2
DESCRIPTION DATE DATE SALES  DEPR COST GAIN
OF PROPERTY ACQUIRED  SOLD PRICE  ALLOWED OR BASIS OR LOSS
ASSETS REMOVED FROM  03/03/03 12/31/08
SERVICE
PHONE DOCTOR 07/15/99 12/31/08
OPERATIONS TERMINATED
UF595 FAX MACHINE 05/22/00 12/31/08
LASERJET 5SI PRINTER 07/25/00 12/31/08
HP LASERJET 5000 11/06/00 12/31/08
TOTALS TO FORM 4797, LINE 10 —

27 STATEMENT(S) 1, 2
121950901 748121 20901 2008,04020 POSTCO, INC AND SUBSIDIARIE 20901 1




POSTCO, INC AND SUBSIDIARIES 65-0727271

FORM 4797 SECTION 1231 LCSSES FROM PRIOR YEARS STATEMENT 3
LOSS o
PREVIOQUSLY LCSS
LOSS SUSTAINED RECAPTURED REMAINING

TAX YEAR 2003 . o Oy

TAX YEAR 2004
TAX YEAR 2005
TAX YEAR 2006
TAX YEAR 2007

TOTAL REMAINING SECTION 1231 I.OSSES FROM PRIOR YEARS —

28 STATEMENT{(S) 3
12190901 748121 20901 2008.04020 POSTCO, INC AND SUBSIDIARIE 20901_ 1




POSTCO,

INC AND SUBSIDIARIES

65-072727]

AMT 4797 SALES OF PROPERTY USED IN A TRADE OR BUSINESS STATEMENT 4
DESCRIPTION DATE DATE SALES DEPR COSsT GAIN
OF PROPERTY ACQUIRED SOLD PRICE ALLOWED COR BASIS OR LOSS

ASSETS REMOVED FROM 12/31/03 12/31/08

SERVICE

ASSETS REMOVED AND SOLD 07/24/04 12/31/08

1998 26' GRADY WHITE 04/21/99% ©3/31/08

TOTALS TO AMT FORM 4797, LINE 2

AMT 4797

ORDINARY GAINS AND LOSSES STATEMENT 5

DESCRIPTION DATE DATE SALES DEPR COST GAIN
OF PROPERTY ACQUIRED SCOLD PRICE ALLOWED OR BASIS OR LOSS

ASSETS REMOVED FROM 03/03/03 12/31/08

SERVICE

PHONE DOCTOR 07/15/99 12/31/08

OPERATIONS TERMINATED

UF595 FAX MACHINE 05/22/00 12/731/08

LASERJET 551 PRINTER 07/25/00 12/31/08

EP LASERJET 5000 11/06/00 12/31/08

PRINTER

TQTALS TO AMT FORM 4797, LINE 10

12190901 74B121 20901

2008.04020 POSTCO,

29

STATEMENT(S) 4, 5
INC AND SUBSIDIARIE 20501 1




POSTCO, INC AND SUBSIDIARIES

65~0727271

AMT 4797 SECTION 1231 LOSSES FROM PRIOR YEARS STATEMENT 6
LOSs
PREVIOUSBLY LOSE
LOSS SUSTAINED RECAPTURED REMAINING

TAX YEAR 2003
TAX YEAR 2004
TAX YEAR 2005
TAX YEAR 2006
TAX YEAR 2007

TOTAL REMAINING SECTION 1231 LOSSES FROM PRICR YEARS ___!

12190901 748B121 20901

30 STATEMENT(S) 6
2008.04020 PCSTCO, INC AND SUBSIDIARIE 20901 1




Statement of Consclidated Income and Deductions

Name '
Employer identitication Aumber

_SUBSIDIARIES

Gross receipts or sales
Less returns and allowances
Net Sales

Cost of goods s0ld:
Inventory at bepinning of year
Purchasas
Gost of labor
Additional section 2634 costs
Other costs
Inventory end of year
Cost ot goods soid

Gross Profit

| Divigends
Interest
Gross renis _
Gross rovalties

Capital gain nat incorme
Net gain of (loss) Form 4797 .
QOther income
Total Income

. Compensation of officers _
Salarigs and wages
. Repairs
i Bad debls
Renls
Taxes ——
interast
Contributions STATEMENT 9
Depraciation nof ciaimed ¢lsewhere N
Daplation
Advertising
Pension, profii-sharing, etc., plans

Emplovee benefit programs
| _Domestic Produetion Activities Deduction

_Other deductions
. Total Deductions

Taxabie income before NOL and special deductions
Net aperating loss geduction - limited STMT 7

.r Speclal deductions
Taxabie Income

B2E6IN
Cd-25-08

31
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POSTCO, INC AND SUBSIDIARIES 65-0727271

—erm——

NET OPERATING LOSS ADJUSTMENT STATEMENT 7
CONSOLIDATED TAXABLE INCOME BEFORE NOL AND DPAD DEDUCTION -333,191,
SRLY TOTAL NOL REMAINING
OR AFTER SRLY TAXABLE INCOME
SEC. 382 TOTAL NOL OR SEC. 382 TOTAL NOL AFTER NOL
LIMIT AVAILABLE LIMITATION  DEDUCTED DEDUCTION
YEAR END 12/31/01
YEAR END 12731702
YEAR END 12/31/03
YEAR END 12/31/04
YEAR END 12/31/0%
32 STATEMENT(S) 7

12190901 748121 20901 2008.04020 POSTCO, INC AND SUBSIDIARIE 20901 1




PQSTCO, INC AND SUBSIDIARIES 65-0727271

YEAR END 12/31/06
YEAR END 12/31/07
SUBTOTAL
CONSOLIDATED NOL DEDUCTICN 0.
COMBINED NOL DEDUCTION 0.
CONSOLIDATED NOL ADJUSTMENT 0.
ALLOCATION OF CURRENT CONSCLIDATED NET STATEMENT 8
OPERATING LOSS TO MEMBER CORPORATIONS
CURRENT MEMBER'S TOTAL OF ALL NOL ALLOCATED
CONSOLIDATED CURRENT MEMBERS TO THIS
NOL X NOL / WITH NOL = COMPANY

12/31/08 POSTCO, INC.
12/31/08
12/31/08
12/31/08
12/31/08

33 STATEMENT(S) 7, B
12190901 748121 20901 2008.04020 PCOSTCO, INC AND SUBSIDIARIE 20901 1




POSTCQ, INC AND SUBSIDIARIES

65-0727271

——

CHARITABLE CONTRIBUTION ADJUSTMENT

STATEMENT 9

LIMITATION OF 10% OF TAXABLE INCOME AS ADJUSTED -276,742,
REMAINING
LIMITATION
ORIGINAL APPLIED CONTRIBUTION  AMOUNT AFTER
CONTRIBUTION  TO DATE AVAILABLE DEDUCTED DEDUCTION
CURRENT YEAR -
YEAR END
YEAR END
YEAR END
YEAR END
3¢ STATEMENT (S} 9

12190901 748121 209401 2008.04020 POSTCO, INC AND SUBSIDIARIE 20901 1




POSTCC, INC AND SUBSIDIARIES 65-0727271

YEAR END 12/31/07 Q

CONSOLIDATED CHARITABLE CONTRIBUTION DEDUCTION 0.
LESS: COMBINED CHARITABLE CONTRIBUTION DEDUCTION 0.
CONSOLIDATED ADJUSTMENT 0.
35 STATEMENT(S) 9

12190901 748121 20901 2008.04020 POSTCO, INC AND SUBSIDIARIE 208901 1




SCHEDULE OF COMBINED INCOME AND DEDUCTIONS

ITS
TELECOMMUNICAT ARROW PRINCESS
COMBINED INDIANTOWN ~ IONS SYSTEMS, COMMUNICATIONS AVIATTON
AMOUNTS POSTCO, INC. COMPANY, INC, INC. , INC, GROUP, INC.
65 0727271 65-0727275 13 2663161 11-2590704 €5 0818740

Income

Gross receipts or sales
Less retums and allowances
Net Sales

Cost of goods sold
Inventory at beginning of year
Purchases
Caost of labar
Additional section 263A costs
Other costs
Inveniory end of year
Cost of goods seld

Gross profit

Dividends

interest  STATEMENT 11
Gross rents

Gross royalties

Capttal gain net income

Net gain ot {loss) Form 4797
Other incorne  STATEMENT 12

Totat Income
Deductions

Compensation of officers
Safarles and wages
Repairs

Bad debts

Rents
Taxes
Interest
Charitable Contributions

Depreciation not claimed elsewhere
Depletion

Advertising

Penslon, profh-sharing, etc., plans
Employse benefit programs

Domeslic Production Activities Deduction
Other deductions STATEMENT 14
Tatal Deductions

STATEMENT 13

Taxable income before NOL
and special deductions
Net operating loss deduction

Special deductions

Taxable income

828241
04-25-08



POSTCO, INC AND SUBSIDIARIES

65-0727271
CURRENT CHARITABLE CONTRIBUTIONS STATEMENT 10

COMBINED POSTCO, INC, INDIANTOWN iTs ARROW FRINCESS

AMOUNTS COMPARY , INC. TELECOMMONICAT CONMUNICATIONS AVIATION GROUF,
IONS SYSTEMS, INC, INC.
INC.

65-0727271 65-072727% 13- 2863101 11-2530704 65-0818740
VARIOQUS CHARITABLE ORGANIZATIONS

TOTAL CURRENT CONTRIBUTIONS

STATEMENT(S} 10



POSTCO, INC AND SUBSIDIARIES

65 0727271
COMBINED INTEREST INCOME STATEMENT
COMBINED POSTCQ, INC. INDIARTOWN Its ARROW PRINCESS
AMOUNTS COMPANY , IMC. TELECCMMUNICAT COMMUNICATIONS  AVIATION GROUP,
ICNS SYSTEMS, INC. INC.
INC,
65-01727271 65-0727275 13-2663101 11-2590704 65-0818740

CUSTOMER ACCOUNTS
ITS TELECOMMUNICATIONS SYSTEMS
SAVINGS & MONEY MARKET ACCOUNTS

TOTAL INTEREST INCOME

STATEMENT(S]) 11



POSTCO, INC AND SUBSIDIARIES

65-0727271
COMBINED OTHER 1NCOME STATEMENT 12
COMBINED POSTCO, INC.  INDIANTOWN ITs ARROW PRINCESS
AMOUNTS COMPANY, INC, TELECOMMUNICAT COMMUNICATIONS AVIATION GROUP,
IONS SYSTEMS, INC, INC.
INC.
§5-0727271 65-0727275 13 2663101 11-2590704 65-0818740

ADMINISTRATIVE FEES

AMORTIZATION OF 1988/89 FPSC EXCESS
EARNINGS

AMORTIZATION OF CONTRIBUTIONS 1IN AID
OF CONSTRUCTION

OTHER INCOME

TCTAL OTHER IRCOME

STATEMERT{S} 12



POSTCO, INC AND SURSIDIARIES

FLORIDA

FLORIDA UTILITY TAX
MUNICIPAL FEES
PAYROLL TAX

PERSONAL PROPERTY TAX
REAL ESTATE TAX
UTILITY ASSESSMENTS

TOTAL TAXES

65-0727271
COMBINED TAXES STATEMENT 13
COMBINED POSTCO, INC.  INDIANTOWN ITS ARROW PRINCESS
AMCUNTS COMPANY, INC. TELECOMMUNICAT COMMUNICATICNS,AVIATION GROUP,
IONS SYSTEMS, INC, NG,
N,
65-0727271 65-0727275 13 2663101 11-2590704 65-0818740

STATEMENT (S5} 13



POSTCO, INC AND SUBSIDIARIES

ACCESS CHARGES
ACCQUNTING DEPARTMENT
ACCOUNTING FEES
ADMINISTRATION
AMORTIZATION

BANE CHARGES

CALL COMPLETION SERVICE

CHEMICALS

COMPUTER EXPENSES
CONTRACT OPERATORS
CUSTOMER SERVICES
DIRECTORY COSTS

DUES AND SUBSCRIFTICNS
DUMPING FEES
ENGINEERING DEPARTHENT
ENGINEERING FEES

EQUIPMENT
EXECUTIVE
EXECUTIVE
FL ANNUAL
FUEL

INSURANCE

LEGAL FEES
LOCAL TESTING
MANAGEMENT PEES

MATERIALS

NEALS AND ENTERTAINMENT
MISCELLANEOUS

OFFICE EXPENSE

OTHER COSTS OF OPERATIONS
OTRER EXPENSE

QTHER EXPENSES

OTHER CPERATING EXPENSE
OUTSIDE SERVICES
PENALTIES

PLANT SUPERVISION

POSTAGE

PROFESSIONAL FEES

BROMOTIONAL EXPENSES

RECLASSIFY 2,5% OF EXECUTIVE EXPENSE
SUBJECT TO S0% LIMIT

RECYCLING EXPENSES

REGULATORY EXPENSES

RENT
ROUNDING

SLUDGE REMOVAL

SUFPLIES
TELEPHONE
TRAINING

POSTCO, INC,
COMPANY , INCT.

65 0727271
COMBEINED OTHER DEDUCTIONS STRTEMENT 14
ITs ARROW PRINCESS
TELECOMNUNICAT COMMUNICATIONS AVIATION GROUP,
IONS SYSTEMS  INC, INC,
INC,
13-2663101 11-2590704 65-0818740

STATEMENT(S)] 14



FOSTCO, INC AND SUBSIDIARIES

£5-0727272
COMBINED OTHER DEDUCTIONS STATEMENT 14
COMBINED POSTCO, INC.  INDIANTOWN ITse ARROW PRINCESS
AMOUNTS COMPANY, INC, TELECOMMUNICAT COMMUMICATIONS AVIATION GROUP,
IONS SYSTEMS, INC. INC,
e,
65 0727271 £5.072727% 13 2663101 11-259070¢ 65-0B18740

TRAVEL

UNIFORKS
UTILITIES
VEHICLE EXPENSES

TOTAL OTHER DEDUCTIONS

STATEMENT{S) 14



Statement of Consolidated Beginning Balance Sheet

Employer dentification number

Name

POSTCO, INC AND SUBSIDIARIES Jgs;—o727271

Cash

Trade notes and accounts receivable
Less allowance for bad debls

| (nventories
U5, government obligations
| Tex-gxempl secuties . —%
Otner current assets T
Loans 1¢ stockhelders N
- ——

Monrtgage and real eslate ipans
Other investments _ |

Buildings and other depreciablé assels
Less acoumulated depreciation a

| Depletable gssets

Less accumuiated depfetion ‘
Land (net of any amortization) .
Intangibie assels {amortizable onty) ' B
Less accumulated amoitization T
Other gssels i
_Total A

Accounts payable
Mortgages. notes, bonds payable in kess than 1 year
Qther current liabilities -
Loans from stockholders
Mortgages, notes, dongds payable in 1 year or more
Other tiabilities —
|_Capital stock; @ Prelerred stock -
b Cammon slgck )
Agdditicnal paid-in capital _
| Retalried earnings - Appropriated B o
|_Retained earnings - Unappropriated ' -
Adjustments to shareholders’ equily .
| Less cost of treasury stock
Total Llabilities and

| Stockholders’ Equity ‘
B26551
Qv.-24-C8

43
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SCHEDULE OF COMBINED BEGINNING BALANCE SHEEY

TS
TELECOMMUNICAT ARROW
INDIANTOWN  IONS SYSTEMS, COMMUNICATIONS
COMPANY | INC. e, , INC,
§5-0727275_ _ 13-2663101 11 2590704

PRIRCESS

AVIATION
OROUP, INC,
65-0H18740

COMBINED
AMOUNTES FOSTCO, INC,
o 65-07273271
Assets
Cash
Trade notes and accounts receivatie
Less aliowance for bad debts
Inventaries

U.5. govermnment obigations
Tax-exempl securities
Other current assets STATEMENT 15
Loans to stockholders
Morigage and real estate loans
COtherinvestments  STATEMENT 16
Buidings and other depreciable assels
Less accumulated depreciation
Depletable assels
Less accurnulated depletion
Land (nst of any amortization}
Intangible assets {amortizable only)
Less accumulated amortization
Cther agsets  STATEMENT 17

Total Assets
Liabillties and Stockholders’ Equity

Agcounts payabie
Morigages, notes, bonds payable in Jess
than 1 year
(ther current Gabilities ~ STATEMENT 18
Loans from stockholders
Mortages, notes, bonds payable in 1 year
or more
Cther liabilities STATEMENT 19
Capital stock: a Prefened stock
b Common stock
Additional paid-in capital
Hetained sarmings - Apprapriated
Retained earnings - Unapptoptiated
Adjustments to shareholders’
equity STATEMENT 20
Less cost of treasury stock

Total Liabilities and Stockholders' Equity

B2B242

na as MA




POSTCO, INC AND SUBSIDIARIES

65 0727271
SCHEDULE L COMBINED OTHER CURRENT ASSETS STATEMENT 15
COMBINED POSTCO, INC, IRDIANTOWN ITs ARROW PRINCESS
AMOUNTS COMPARY | INC. TELECOMMUNICAT TOMMUNICATIONS AVIATION GRCUP,
IONS SYSTEMS, INC. INC,
INC
65 0727271 65 0727275 132663101 11-2590704 €5 0818740
PEFOSITS

MATERIALS AND SUFPLIES
PREPAID EXPENSES
PREFAID INSURANCE
PREPAID LICENSES

TOTAL OTHER CURRENT ASEETS

STATEMENT{(S) 1§



POSTCO, INC AND SUBSIDIARIES

65-0727271
SCHEDULE L COMBINED OTHER INVESTMENTS STATEMENT 16§
COMBINED POSTCO, INC, INDIANTOWH ITs ARROW PRINCESS
AMOTNTS COMPANY, INC, TELECOMMUNICAT COMMUNICATIONS AVIATION GROUP,
IONS SYSTEMS, INC. INC,

MMERTCAN EALANCED FUND
AMERICAN HIGH INCOME FUND
ARROW COMMUNICATIONS

CAPITAL INCOME FUND

CAPITAL WORLD GROWTH AND INCOME FUND
EURO PACIFIC GROWTH FUND

PASB UNREALIZED GAIN (LOSS) ON
SECURITIES

FASB UNREALIZED LOSS ON SECURITIES
FPIDELITY TECHNONOGY

FIDELITY TELECOM AND UTILITIES
FIRST BANK OF INDIANTOWN
PUMDAMENTAL IKVESTORE FURD
INCOME COMPANY OF AMERICA
INDIANTOWN COMEBANY

INVESTMENT COMPARY OF AMERICA
ITS TELECOMMUNICATIONS SYSTEIMS
NEW ECONOMY FUND

NEW PROSPRCTIVE FIND

PRINCESS AVIATION GROUP
SMALLCAP WORLD FUND

WASHINGTON MUTDAL

TOTAL OTHER INVESTMENTS

T~

STATEMENT(S} 16



POSTCO  INC AND SUBSIDIARIES

65-0727271
SCHEDULE L COMBINED OTHER ASSETS STATEMENT 17
CCMBINED POSTCO, INC.  INDIANTOWN ITs ARROW PRINCESS
AMOUNTS COMPANY, INC. TELECOMMUNICAT COMMUNICATIONS AVIATION GROUP,
10NMS SYSTEMS, INC, INC,

CONSTRUCTION IN PROGRESS
DEFERRED PPSC RATE CASE EXPENSES
DEFERRED INCOME TAX DEBITS
DEFERRED LOAN COSTS

LOAN - ITS TELECOMMUNICATIONS
SYSTEMS

SECURITY DEPOSITS

TOTAL OTHER ASSETS

INC,

STATEMENT{S) 17



POSTCO, INC AND SUBSIDIARIES

85-0727271
SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 18
CONPIXELD POSTCO, INC, INDIANTOWN ITs ARRCW PRINCESS
AMOUNTS COMPANY, INC. TELECOMMUNICAT COMMUNICATIONS AVIATION GRCUP,
IONE SYSTEMS & INC, INC,
INc,
65 0727271 55 0727215 13 2663101 11 2550704 65-0818740

ACCRUED INTEREST
ADVANCE BILLING
CUSTOMER DEPQSITS
DEFERRED GUARANTEED

TOTAL OTHER CURRENT LIABILITIES

REVENUE

STATEMENT(S) 18



FOSTCO, INC ANT SUBSIDIARIES

65 07271271
SCHEDULE L COMBINED OTHER LIABILITIES STATEMENT 19
COGMBINED POSTCO INC, TNDIANTOWN ITS ARROW PRINCESS
AMOUNTS COMBANY, INC., TELECOMMUNICAT CONMUNICATIONS AVIATION GROUP,
IONS SYSTEMS, INC, INC .
INC,
65-0727271 65-072727% 13-2663101 11 2550704 65 DBE1B740

CONTRIBUTIONS TN AID OF CONSTRUCTIO)
DEFERRED INCOME TAX CREDITS
FASE - ADDITIONAL PENSION LIABILITY

TOTAL OTHER LIABILITIES

STATEMENT(S) 19



POSTCO, INC AND SUBSIDIARIES

65 0727271
SCHEDULE L COMBINED ADJUSTMENTS TO SHAREMOLDERS' EQUITY STATEMENT 20
COMBINED POSTCO | INC, INDTANTOWN ITs ARROW PRINCESS
AMOUNTS COMPANY INC, TELECOMMUNICAT COMMUNICATIONS AVIATION GROUF,
IONS SYSTEMZ, 1xc. INC.
INC.
65-0727271 650727275 13-2663101 11-2530704 65-0818740

ACCUMULATED OTHER COMPREHENSIVE
INCOME (LOSS)

TOTAL ADJUSTMENTS TO EQUITY

STATEMENT{(S} 20



~_Statement of Consolidated Ending Balance Sheet and Schedule M-2

Naf'ne ' Emplayer ivettification » .~ bey

POSTCO, INC AND SUBSIDIARIES

' Gash

Trade notes and accounts receivabie

Less atlowance for bad debts

| _Inventories

U.S. governtment gbfigations

Tax-exempt securities

Other current assets

Loans ta stockhekders

Mortgage and real eslale joans

Other investrnenls

| Builgings and other depreciable asseis T _
Less accumulated depreciation
Cepletable assets

_ Less accuimulated depletion
Land (net ot any ampriization)
Intangibie assets (amprtizable only}
Less accumuytated amortization
Othér assets
Totai Assets

Accounts payable

Mortgages, notes, bonds payable in less than 1 year
| Qther current Kabilities
Loans trom stockhoiders
Mortgages, notes, bonds payable in 1 year or mere
Otheq liabilities

| Capital stack: a Preferred stock

b Commoen stock
__Additional paid-in capital

i _Retainad garnings - Appropriated
r_ﬁelained garmings - Unappropriated
Adjustments to sharehokfers' egulty
Less cost of treasury stock

Total Liabllities and Stockholders’

Balance a beginning of year
Net income per bogks
Cther increases
_Total Increases
Distributions; Cash
Stock 1
. Propety ;
Other decreases
Total Decreases

Balance at End of Year

BZE571
od4-25 08
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SCHEDULE OF COMBINED ENDING BALANCE SHEET AND SCHEDULE M-2

ITS
TELECOMMUNICAT ARROW PRINCESS
COMBINED INDIANTCWN  IONS SYSTEMS COMMUNICATIONS AVIATION
AMOUNTS FOSTCO, INC. COMPANY, INC. INC, , INC, GROUP, INC,
y §5 0727271 65 0727275 13 2563101 11-2590704 _55-08B18740
Asgets T
Cash
Trade notes and accounts receivable
Less allowance for bad debts
Inventories

U.5. gavernmen obillgations
Tax-exempt securities
Other current assets  STATEMENT 21
ioans to stockholders
Morigage and real estate koans
Otherinvestmenls  STATENENT 22
Buildings and ather depreciable assats
Less accurmulated depreciation
Depletable assets
Less accumulated depletion
Land (net of any amortization)
Intangibie assets {(amortizable only)
Less accumulated amonization
Other assets STATEMENT 213

Tatal Assets

Liabilities and Stockhotders' Equity
Accounts payable
Short tesm mostgages, notes, and bonds
Other current liabilities STATEMENT 24
Loans from stockholders
Long term mongages, notes, and bonds
Other liatilities STATEMENT 25
Capital stock: a Preferred stogk

b Common stock
Additional paid-in capital
Retained eamings - Appropriated
Retained earnings - Unappropriated
Adustments to sharehoiders' equitySTMT 2¢
Less cost of treasury stock

Total Liabilities and Stockholders® Equity

Schedule M-2

Balarice at beginning of year
Net incorme per books
Other increases

Total Increases

Distributions: Cash
Stock
Property

Other decreases

Total Decreases

Batance at End of Year

528243
{4.2%-08




POSTCO, INC AND SUBSIDIARTES

65 0727271
SCHEDULE L COMBINED OTHER CURRENT ASSETS STATEMENT 21
COMBINED POSTCO, INC, INDIANTOWN ITS ARROW FRINCESS
AMOURTS COMPANY, INC, TELECOMMUNICAT COMMUNICATIONS AVIATION GROUP,
IONS SYSTEMS & INC, INC,
INC.
§5-0727271 §% 0727275 13 2663101 11 2590704 £5-0818740
DEPOSITS

MATERIALS AND SUPPLIES
PREPAID EXPENSES
PREPAID INSURANCE
PREFAID LICENSES

TOTAL OTHER CURRENT ASSETS

STATEMENT(S) 21



POSTCO, INC ANMD SUBSIDIARIES 5 0727271
SCHEDULE L COMBINED OTHER INVESTMENTS STATEMENT 22
COMBINED POSTCO, INC, TNDIANTOWN ITS ARROW PRINCESS
AMOUNTS COMPANY, INC., TELECOMMURICAT COMMUNICATIONS AVIATION GROUP,
IONS SYSTEMS, INC. INC,
INC.
13-26631L01 112590704 65 UB1874D

AMERICAN BALANCEED FUND
AMERICAN HIGH IMCOME FIRD
ARROW COMMUNICATIONS

CAPITAL TNCOME FUND

CAPITAL WORLD GROWTH AND INCOME FUN
EURO PACIFIC GROWIH FURD

FASB UNREALIZED GAIN (LOSS) ORW
SECURITIES

FASB UNREALIZED LOSS ON SECURITIES
FIDELITY TECHNONCGY

FIDELITY TELEcOM AND UTILITIES
FIRST BANR OF INDIANTOWN
FUMDAMENTAL INVESTORS FUND
INCOME COMPANY OF AMERICA
INDIANTOWN COMPANY

INVESTMENT COMPANY OF AMERICA
1T5 TELECOMMUNYCATIONS SYSTEMS
NEW ECONOMY FUND

NEW PROSPRCTIVE FUND

PRINCESS AVIATION GROUP
SMALLCAP WORLIL FUND
WASHINGTON MUTUAL

TCOTAL OTHER INVESTHMENTS

65-0727271

85 0727275

STATEMENT(S) 22



POSTCAO, INC AND SUBSIDIARIES

&5-D727271
SCREDULE L COMBINED OTHER ASSETS STATEMENT 23
COMBINED POSTCO, INC.  INDIANTOWN ITS ARROW PRINCESS
ANCUNTS COMPANY, INC. TELECCMMUNICAT COMMUNICATIONS AVIATION GROUD,
JONS SYSTEMS  INC, INC.
INC.
£5-0727271 §5-0727275 13 2663101 11 2530704 £5-0818740

CONSTRUCTION IN PROGRESS
DEFERRED FPSC RATE CASE EXPENSES
DEFERRED INCOME TAX DEBITS
DEFEREED LOAN COSTS

LOAN - ITS TELECOMMUNICATIONS
S¥STEMS

SECURITY DEPOSITS

TOTAL OTHER ASSETS

STATEMENT(S] 23



POSTCO, INRC AND SUBSIDIARIES

650727271
SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT
COMBINED POSTCO, INC, INDIANTOWN ITs ARROW PRINCESS
AMOUNTS COMPANY , INC, TELECOMMUNICAT COMMUNICATIONS AVIATION GROUF,
10N3 SYSTEMS, INC, INC,
INC,

ACCROED INTEREST

ACDVANCE BILLING

CUSTOMER DEPOSITS

DEFERNED GUARANTIED REVENUE

TCTAL OTHER CURRENT LIABILITIES

STATEMENT(S} 24



POSTCO, INC AND SUBSIDIARIES

65 0727271

SCHEDULE I, COMEINED OTHER LIABILITIES STATEMENT = 25

CCMBINED POSTCO, INC, INDIANTOWN ITS ARROW FRINCESS
AMOUNTS COMPANY, INC. TELECOMMUNICAT COMMUNICATIONS AVIATION GROUF
IONS SYSTEMS, INC, INC,
INC,

65-0727271

CONTRIBUTIONS IN AID OF CONSTRUCTION
DEFERRED INCOME TAX CREDITS
FASB - ADDITIONAL PENSION LIABILITY

TOTAL OTHER LIABILITIES

STATEMENT(S} 25



POSTCO, INC AND SUBSIDIARIES

65-0727271
SCHEDULE L COMBYVED ADJUSTMENTS TO SHAREHMOLDERS' EQUITY STATEMENT ' 26
COMBINED POSTCO, INC.  INPIANTOWN ITS ARRCW PRINCESS
AMOUNTS COMPAMY, INC. TELECOMMUNICAT COMMUNICATIONS AVIATION GROUP,
IONS SYSTEMS, INC, INC,
INC.,
650727271 65 0721275 112663101 11-2590704 65 0818740

ACCUMULATED OTHER COMPREHENSIVE
INCOME (LOSS)

TOTAL ADJUSTNENTS TO EQUITY

STATEMENT(S) 26



Consolidated Schedule M-3, Part il Income (Loss) per Income Statement

Narme Employer 1D Number

65-0727271

ohislidated
Amopunts

POSTCO, INC AND SUBSIDIARIES

IncomeAoss from equity method foreign corporations
Gross fereign dividends not previous!y taxed
|_Subpart F, QEF 2nd similar income inclusions
Section 78 ros5-up e
Gross foreipn distributions previcustly taxed
incomedoss trom equity method U 5. corporatiens
{_U.S. dividends not eliminated in tax consalidation
Minerity interest tor includible corporations
Income/oss from U.S. partnerships
incame/oss from tareign partnerships
Income/loss fram other pass-thiough entities
Hems refating to reporiable transactions
Interest income
Totzl accrual to cash adjustrnent
Hedping transactions
Mark-to-market income/loss o
.. Cost of goods sold e
Sale versus lease .
Section 481(a} adjustments
| _Ungarned/deferrad revenus
Income recognition from long-le:m contracts
Originat issue discount and other imputed interest
tncome statement gaindoss on dispesition of assets other than inventory
Gross capital gain
Gross capital losses
Gain/loss reported on Form 4797, ling 17
Abandonment losses
Worthless stock fosses e
__Dthar gainJioss on disposition of assets other than inventory
Capilai loss limiation and carry torward used
Dther incoma/loss items with differences
Other income/ioss ems with no ditferences
PC insusance subQroup reconcillatlon totaks
Life insu rance subgroup reconcitation totats i 2

82023
04-25-08
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COMBINED SCHEDULE M-3, PART II, COLUMN A, PER INCOME STATEMENT

ITS
TELECOMMUNICAT ARROW PRINCESS
COMBINED THDIANTOWN IONS SYSTEMS, COMMUNICATIONS AVIATION
AMOUNTS POSTCO, INC, COMPANY INC. INC, , INC. GROUP , INC,
65-0727271 65-0727275 13-2663101 11 2590704 §5-0818740

Income (Loss) items

Incomefloss frum equity method foreign
corporations

Gross foreign dividends not previousty
taxed

Gross forelgn distributions previously
taxed

Incomeoss from equity method US
corporations

11.S. dividends not efiminated in tax
consolidation

Minority interest for includible
corpetations

Incomeoss from U.S. partnerships

income/loss form foreign partnerships

Income/loss from other pass-through
entities

Items relating 1o reportable transactions

Interest income

Tetal accrual to cash adjustment

Hedging transactions

Mark-to-market income/oss

Cost of goods sold

Sale versus lease

Uneamed/ceferred revenue

Income recognition forrm long term
contracts

Original issue discount and othar
Imputed interest

Income statement gainfoss an
disposition of assets cther than
inventory

Qther incomeoss items with differences

Other incomeloss items with no
differences

PG insurance subgroup reconciliation
folaks

Life insurance subgroup reconcillation
totals

3.1
811051
04-2%-08




Consolidated Schedule M-3, Part i Income (Loss) Permanent Differences

i

Name J Employer 10 Nu:;?b;r -

POSTCO, INC AND SUBSIDIARIES 65-0727271

“Eombinad
Amaun

'ncome/loss from eduity method toreign £otporatinns d
Gross foreign dividends npt previousiy taxed i
subpan F, QEF, ang similar income inclusions
Section 78 gross-up
Gross loreign distributions previovsly taxed ) T T
Incomesoss fram equity method U.5. corparations
\.S. tividends not eliminated in 1ax consolidation i
Mingrity interest for includible corporations
Incomesoss from U.5. partnerships

_ Ingomeftess trom toreign pannersnips — . |
Income/ipss from oiner pass-through entities ; I

| Items relating to reportable lransactions ;

| interest income B ' ]

Total accrual to cash sdjustenent D o T

Hadging transagtions

Mark-to-marke! income/oss

Cost of geod soid . . e )

Sile vEISUS lepse o

Section 481{a) adjustments

Unearned/deferred revenue

Income recognition fram long-term contracts

Original issue giscount and other imputed interest »

Income staternent gainfoss on disposition of assets other thaa inventory - - T

Gress capital gain

Gross capital Joss -

Gainfloss reporied on Form 4757, (ine 17

Abandonment losses D

Worthless stock losses o

Dther gainfioss on dksposiion of assets pther than inventory o

Capita! oss imitation and carry forward vsed

Cther Incomes1oss items with differences

(ther income/oss iterns with no diffarences

PCinsurance Subgroup recoaciliation totals

Life insurance subgroup reconciliation totals

B10241
D4-25-08
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COMBSBINED SCHEDULE M-3, PART I, COLUMN C, PERMANENT DIFFERENCES

e
ITS
TELECOMMUNICAT ARHOW PRIRCESE
COMBINED INDIANTOWN ICNS SYSTEMS, COMMUNICATIONS AVIATION
AMOUNTS POSTCO, INC. COMPANY, INC, INC, , INC. GROUP, INC,
650727271 65-0727275 13-2663101 11 2590704 §5-0818740

Income [Loss) ltems

Income/logs from equity method foreign
corparations

Gross foreign dividends not previously
taxed

Subpart F, QEF, and sirnilar income
inclustions

Section 78 gross-up

Gross foreign distributlons praviously
taxed

IncormeAoss from equity method U S,
corpotations

U.5. dividends not eliminated in tax
consolidation

Minority nterest for includible
caorporations

Incomedoss from U.S, partnerships

IncomeAcss form foreign partnerships

IncormeNess from other pass-through
entitles

Hems relating to reportable transactions

Interest income

Tetal accrual to cash adjustment

Hedging ransactions

Mark-to-market income/ioss

Cost of goods sold

Sale veraug lease

Section 481{a) adjustments

Uneamed/deferred revenue

intome recegnition form long term
contracts

Original issue discount and other
Imputed interest

Incame staternent gain/oss on
disposition of assets other than
inventory

Gross capital gain

Gross capital loss

Gainvoss reported on Form 4797, line 17

Abandonment losses

Worthiess stock losses

QOther gain/loss on disposition of assets
other than inventory

Capital loss firnitation and carryforward
used

Othet incomeNoss items with differences

PC insurance subgroup reconciliation
totals

Life insurance subgroup reconciliation
fotals

811062
04-25.08

ol 1




Consolidated Schedule M-3, Part H Income (Loss) per Tax Return

Name Employer 1D Number
POSTCO, INC AND SUBSIDIARIES 65-0727271
bisaiitated

-.. Amounts

Incama/loss from equity method faseign corperations

__Gross foreign dividends not previously taxed

Subpart F, QEF and similar income inciusians

Gross foreign_distributions previously taxed

Section 78 gross-up e

Incomeoss from gquity method U S. corporations

L).5. dividends not eliminated in tax consolidation

Minority interest for includible corposations

incomesioss from U.S. partnerships

__Income/oss from foreign parinerships

Incomesoss from other pass-through entities

_Items relating to reportable transactions

interest income

__Total accruai to cash adjustment

Hedging transactions

_Mark-to-market ingome/loss —
Cost of goeas sold

Sale versus jease

Seclion 481{8} adjusiments

Unearned/deterred revenug

Ingoma recognition tpm long-term contracts

L Qriginal issye discaunt and oiher impuled interest

. _income statement gain/loss on disposition of assets other than inventory

B Gross capifal gain

Gross capital 1055

Gain/loss reporied gn Form 4797, line 17 _

Abandonmen! Ipsses

. ‘_

Wonhiess stock losses

Other gainflogs on disposition of assets othes than inventory

Capital {ogs lirmitation and carry forward used

Other income/loss fterns with differences
Other Ingomenoss tems with no differences

PC insurance subgroup reconciliation totals

o

Lite insurance subaroup raconciliation totals

1

t
g m

1

—

810251
04-25-DB
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COMBINED SCHEDULE M-3, PART 11, COLUIMN D, PER TAX RETURN

——

ITS
TELECCMMUNICAT ARROW PRINCESS
COMBINED INDIANTOWN  JONS SYSTEMS, COMMUNICATIONS  AVIATION
AMOUNTE POSTCO, INC. COMPANY, INC, INe. , IRC, GROUP, INC,
65 0727271 65-01727275 13-2663101 11 2590704 €5-0818740

 (ncome {Loss) Hems

Groas forelgn dividends not previousty
laxed

Subpart F, QEF, and similar income
inclustions

Section 78 gross-up

US. dividends not gliminated in tax
consolidation

Incomesiass from U.S. partnerships

mcome/loss form foreign paninerships

Income/ioss from other pass-through
entitles

hems refating to reportable transactions

Interest income

Total accrual 1o cash adjustment

Hedging transactions

Mark-to-market income/ioss

Cost of goods sold

Sale versus lease

Section 481 (a) adiustments

Uneamed/deferred revenue

Income recognition form long term
contracis

Onginal issus disceunt and other
imputed Interest

Gross capital gain

Gross capitaf tosa

Gainfloss reported on Form 4787,
fine 17

Abandonment losses

Worthless stock losses

Cther gainfloss on disposition of assets
ather than inventory

Capital loss imitation and carryforward
used

Other incomellass items with differences

Cther income/loss tems with ng
differences

PC insurance subgroup reconciliation
totals

Life insurance subgroun teconciliatioh
iotais

81103
04-25.08



Consolidated Schedule M-3, Part il Expense per Income Statement

Nama i érﬁployer 1D Number

POSTCO, INC AND SUBSIDIARIES

65-0727271
B “

Consoliated
AdJustments

.5 12 geferey income 1ax expense '
State and local currentincome 12x expense . —
i State and locai defersed income lax expense T

: Foreign cuerant incgme tax expense (othar than foreign withholding taxes)
foreiqn deferred income lax gxpense e
_Foreign withholging taxes
inferest expense
Stock oplich expense -

|
| (thet equity based campensation o

Meaig and enfertainment
Fines ang penalties _
{ Judgments, damages, awards and similar costs i
:j'-’arachute payments
Compensation with Section 162(m) limitation
|_Pension and proft-snaring

QOther post-retirement benefits

Deferred compensation

Charitable contribution ¢f cash and tangible property

Charitable centribution of intangible property

Charitabie contribution drtation;carrvivsward
_Domestic production activities geduction

Current year 2cquisition or regrganization investment banking fees

Gutrent yeas acquisition o7 reosganization legal and azceunting fees _' T

Cursent year acquisitign/renrganization ofher costs

Amoritzationfimpairment of goodwill o

Amontization of acquisition, regrganization and start up costs e ‘
Other amortization or impairment write otts B
Section 198 envirpnmental remeiaticn : e

Depletion ‘ -
Dapreciation

: Had debl expense I

| Corperale owned IHg insurance premiyms
Purchase vesus lBase

Othet expense/deduction tems with ditierences
Dther expense/deduction dlems with no differences

810261
04-25408
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SCHEDULE M-3, PART {ll, COLUMN A, PER INCOME STATEMENT

ITs
TELRECOMMUN LCAT ARROW PRINCESS
COMBINED INDIANTOWN IONS SYSTEMS & COMMUNICATIONS AVIATION
AMCRINTS POSTCO, INC. COMPANY, INC. INC. , INC. GROUR, INC.
65-0727271 65 0727275 13 2663101 11-2590704 65-08168740

Expense/Deduction items

8. currant income tax expense

1J.8. deferred income tax expense

State and local current income tax
expense

State and [ocal deferred income tax
expense

Foreign currant income tax expense

Foreign deferred income tax expense

Fereign withholding {axes

Interest expense

Stock option expense

Other equity-based compensation

Meals and entertainment

Fines and penalties

Judgments, damages, awards and
simbar costs

Parachute payments

Compensation with section 162{m)
limitatian

Pension and profit-sharing

Other post-retirerment benefits

Deferred compensation

Charitabie contribution of cash/tangible
proparty

Charitabite contribution of intangible
property

Current year acquisition/reorganization
investment banking fees

Cutrent year acquisition/reorganization
legal and accounting fees

Current year acquisition/recrganization
other costs

Amertization/impairment of goodwill

Arncrtization of acquisition
regrganization and start-up costs

Other amortization or impaiment
write—affs

Section 198 environmental
rerediation costs

Depletion

Depreciation

Bad debt expense

Corporate owned life insurance
premiums

Purchase versus lease {for purchaser
and/or lessees}

Other expanse/deduction items with
differences

Other expense/deduction tems with
no differences

511054
04-20-08



Conso_lidated Schedule M-3, Part Ill Expense/Deduction Permanent Differences

Name Employer ID Number

65-0727271

" Consosidate
- Amoutls

POSTCO, INC AND SUBSIDIARIES

U.§ . current income ax expense

U §. tax defesred income fax expense
_Slate and (ocal current income tax expense

State and local dateired ipcome tax expense
__Foielgn cutrent ingome tax expense (gther than foreign withholding taxes)

Foreign defgrrad income tax gxpense .

Forelgn withholging laxes
Inleres! eXpense T
Stock option expense -
Diher sguity based compensation
Meals and entertainment . _
Fines and penalties b
Judpgments, damapes awards and similar costs i
Patachute paymants o o
Compensation with Sectlon 162(m} limitation i
Pension and profit-sharing
:_Other post-retirement benefits "
Defecred compensation ' B
Charitable contributicn g? cagh and tanglbte property R
Charitable contribution of intangible prope ity ) ‘ o -
Charitatrle contribution limitation/carrytorward
Domestic produgtien aclivilies deduction
Gurrent ysar acquisilion 0r recrganization investment banking fees
Current year acquisition of reorganizatien legal and accounting tees
Current ysar acquisition/recrganization other costs
Amortizationfimpairment of geodwill o
Amortization of scquisition, reorganization and start up costs
Other amortization ¢r impairment wrife ofts
Section 198 envirgnmenial remediation
Dapletion
« Depreciation
Bad deh! expense ‘
Carpprate gwned life insurance premiums i
Purchase versus lease :
Gthar expense/denuction tems with differences T
Dther expense/deduction items witt: no giflerences

EBiD2T
26-26-08
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SCHEDULE M-3, PART 1it, COLUMN €, PERMANENT DIFFERENCES

1Ts
TELECOMMUNICAT ARROW PRINCESS
COMBINED INDIANTOWN TONS SYSTEMS, COMMUNICATIONS AVIATICN
ANCIUNTS FOSTCO, INC, COMPANY INC, INC, , INC. GROUE, INC,
§5 0727271 65-072727% 13-2663101 11-2590704 65 0818740

Expense/Deduction ltems

U.S. current income tax expense

U.8. defemed income tax expense

State and local current income tax

se

State and local deferred income tax
expense

Foreign current income tax expense

Foreign deferred income tax expense

Foreign withholding tanes

Interesdt expense

Stock option expense

Other equity-based compensation

Meals and entertainment

Fines and penatties

Judgrments, damages. awards and
similar costs

Parachute payments

Compensation with section 162(m)
limitation

Pension and profit-sharing

Cther post-retirement benefits

Deferred compensation

Charitable contribution of cash/tangible

propetty

Charitable conttibwtion of intangityle
preperty

Charitable contritution limitation/
camytotward

Domestic production activilies
dediction

Cutrent year acquisition/reorganization
investment hanking fees

Current year acquisition/recrganization
legat and accounting fees

Current year acquisition/reorganization
other costs

Amorlization/impairment of goocwill

Amontization of acquisition
recrganization and start-up costs

Other amortization or impairment
write-offs

Section 198 enviranmental
remediation costs

Deplation

Deprectation

Bad debt expensa

Corporate owned life insurance
premiums

Purchase versus lease (for purchase!
and/ot lessees)

Other expense/deduction items with
differences

811055
04-2=-08



Consolidated Schedule M-3, Part ill Deductions per Tax Return

Name Employer O Number

POSTCO, INC

_SUBSIDIARIES 65-0727271

U.58. eurrent incomne fax expense
U.5. tax deferred incime {ax expense

State and iocal current income tax expense
' State and local deteried income tax sxpense

Forgign deferred inCome {ax expense
Foreign withholding taxes -
Inte rest experfise .
Stock options expense
__Dther equily based compensaticn
Mezls and enterfainment
Fines and penafties i
Juggments, damages, awatds 2nd similat costs o j _ I
Parachute payments = I
| _Corpensation with Section 162{m} limitatin
Pansion and profit-sharing -
Other post-retirement benefils e e N
__Defarred compensation L T
Charitable contribution of cash and tangibie propeny

Charitable contribution limitation/carryforward
Domestic procuction activities deduetion
Current year acquisition or reorganization investment banking fees
Current year acquistion or reprganization legal and accounting fees
i Currenl yeaf acquisition/raorganization other costs
* Amortization/impairment of goodwill o
LAmonizaticm of acquisition, reorganization and start up costs
Other amortization of impairment wrile off
Settion 198 environmentat remediation
Depletion
Depreciation
Bad gebl expenss
Corporate owned iife insurance premiums
Purchase versus lease a
Dther expense/geduction itemns with differences _
Other expense/deduction items with no differences o

210281
Q4-24-08
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COMBINED SCHEDULE M-3, PART {ii, COLUMN D, PER TAX BETURN

ITS
TELECOMNUNICAT ARRCW PRINCESS
COMEINED INDIANTOWN  IONS SYSTEMS, COMMUNICATIONS AVIATION
AMOUNTS PUSTCO, INGC, COMPANY, INC, INC. , INC. GROUP, INC,
65-0727271 65-0727275 13-2663101 11 2590704 65 0818740
Expense/Deduction Hems
State and local current income tax
expense
Foreign current income tax expense
Foreign withholding taxes
Interest expense
Stock option expense
Other equity-based compensation
Meals and entertainment

Fines and penatties

Judgmants, damages, awards and
similar costs

Parachute payments

Compensation with section 162{m)
limitation

Pension and profit-sharing

Cther post-retirement beneflts

Deferred compensation

Charitable contribution of cash/tangible
property

Charitable contribution of intangible
propetty

Charitable contribution limitation/
camyforward

Domestic preduction activilies
deduction

Current year acquisition/recrganization
investment tianking fees

Curren! year acquisition/reorganization
legal and accounting tees

Current year acquisition/reorganization
other costs

Amortlzation/impairment of goodwill

Amortizatton of acquisition
reorganization and start-up costs

Other amortization or impairment
write-offs

Section 198 environmentat
ramediation costs

Depletion

Depreciation

Bad debt expense

Corporate owned [fe insurance
premiyms

Purchase versys lease (for purchaser
and/or lessees)

Other expense/daduction ftems with
differences

Cther expense/deduction items with
no differences

H11056
4.25-08




Consolidated Form 8916-A - Supplemental Attachment
To Schedule M-3 Per Income Statement

Name

POSTCO,

Emplayee 10 Number

65-0727271

INC_AND SUBSIDIARIES

Cost flaw assumplions

Slock option expense

Other equity based compensaticn

Meals and entertainment

Parachule paymsnis

Cornpensation with section 1€2(m) limitation

Pension and profit sharing
Other post-retuement benefits

__Defersed compensation

Section 198 environmenial remediation ¢osts

Amotlization

Daplation

Depreciation

Corporate owned life insurance premiums

Other section 263A costs

Inventory shrinkage accruals

Excess inventory and obsoleScence reserves

Lawer af cost or market write-gowns
Other items with differences

Other ltems with no ditferances

Interest Incorrp

Tax-exempt inferest income

From hybrid securities

Saleflease interest income

_intercompany - from outside tax 2fliliated group

intercompany ~1om tax affiliated grovp

Other interest |

. Part

Froem hybrid securities

Saleflease interest expense

intercompany - from putside tax attiliated group

Intercompany - from tax affillated group

Other interest expense

13319
va-25-U8
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COMBINED FORM 8916-A - SUPPLEMENTAL ATTACHMENT TO SCHEDULE M-3 PER INCOME STATEMENT

ITS
COMBINED TELECOMMUNICAT ARROW PRINCESS
AMDURTS INDIANTOWN  IONS SYSTEME, COMMUNICATIONS  AVIATION
POSTCO, INC. COMPANY, INC. INC. , INC, GROUP, INC,
65 8127271 §5 0727275 13 2663101 11-2590704 65-0818740

Part | - Cost of Goods Sald

Cost flow assumptions

Stock option expense

Other squity based compensation

Meals and entertainment

Parachiste payments

Compensation with section 162(m)
Jimitation

Pension and proftt-sharing

Other post-retirement benefits

Deterred compensation

Section 198 environmental
remediation costs

Amortization

Depletion

Depreciation

Corporate ownead |ife Insurance
premiums

Other section 263A costs

Inventory shrinkage accruals

Extess inventory and obsolescence
reserves

Lower of cost or market wrile-downs

Cther items with differances

Other iterns with no differences

Part {[ - Interast Income

Tax-exernpt

From hybrid securities

Saleflease

Intercompany - from outside tax
affiiated group

Intercompany - from tax affiliated
group

Other

Part H1 - Interesi Expense

From hybrid securities

Purchasefiease

Intercotmpany - from outside tax
affiliated group

Intercompany - from tax affiliated
group

Cther

B11067
04-25-08
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Consolidated Form 8916-A - Supplemental Attachment
To Schedule M-3 - Permanent Ditferences
Name TEmp!oyee L Numbrm

| 65-072727

POSTCO, INC AND SUBSID ARIE

Cost flow assemplions
Slock option expense ] ] T ' l ‘“j

Othe; squity based compensation . . _
Meals anc entertainment

e —— | B — ——
Farachute payments —_ - e —— e —— =
—Pargchute paysr SN = — I ———

Cornpensation with section lszm'tirﬂnmﬁon .

Pensign ang profit sharing e "“:_‘: ] e
I Other post-retirement benefits e —f —_———— —‘
—— — z e — N ~—~—‘-|

Oetesred compansation

L Section 158 environmentat reﬂ@ o “‘"_‘“‘“"_“—"_“4‘—“*”——————“«——1—“—-_______._,{
] Amotization — - "__ __"‘_‘—-—*-—-\——{«———-_—.—.-_.____r‘ﬂ___‘q_*_{

Depletion e ] T*Mm‘“‘—"{

Dapreciation T e—— ———————— ~
: w0 [ Mevramen mro T e ———— ]

Gorporate owned life insurance premiumg . —F e __.___"___{

| Otner sertion 7634 eosts — |
‘ i

o Gsheosts | T
nventary shrinkage accruals

Excess inventory and 0b5okscence raserves
Lower of cast of marked wite-lowns
l Othes tems with giierences

|

L. Froan hybrig securnies_____‘________ .
| Suleteass interest exponse I

! et T
Imprcompan “1rom oulsidg tax, atifates group

|_intarcompany - srom i - T --“w\-]L—__ﬁ S
— pany - Irom tax sHiliated proy . e R —————
L Lther inlerest expense . i T -

813318
Da-25-ng
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COMBINED 8916-A - SUPPLEMENTAL ATTACHMENT TO SCHEDULE M-3 - PERMANENT DIFFERENCES

COMBINED
AMOINTS
POSTCCQ, INC,
65 07127271

INDIANTOWN
COMPANY , INC,
65-0727275

T8
TELECOMMUNICAT
IONS SYSTEMS,

INC,

12-2663101

ARROW
COMMUNICATTONS
, INC,
11-2530704

PRINCESS
AVIATION

GROUP, INC.

65-DB18740

Part | - Cost of Goods Sold

Cost flow assumpticns

Stock option expense

Other equity based compensation

Meals and entertainment

Parachute payments

Compensation with section 162(m)
limitation

Pension and prolit-sharing

Cther post-retirement benefits

Deferred compensation

Section 198 environmental
remadiation costs

Amortization

Depletion

Depreciation

Corporate owned life insurance
premiums

Other section 263A costs

Inventory shrinkage accruals

Excess inventory and obsclescence
reserves

Lower of cost or market write-downs

Other iterns with differences

Part il - Interest income

Tax-exempt

From hybrid securities

Saleflease

Intercompany - from autside tax
affiliated group

Intetcompany - from tax affilated
group

Other

Part II! - Interest Expense

From hybrid securities

Purchase/lease

Intercormpany - from outside tax
affifated group

Intereompany - from tax affliated
group

Other

8110€2
0d-25.08

66,1




Consolidated Form 8916-A - Supplemental Attachment

To Schedule M-3 Per Tax Return

Name l Ernplaye; \'D Nurnber
_ 65-0727271
 .Conselitsted consoligaled
djusiments A

Ao

Cost Hlow assumptions

Stock oplion expense

Cther eguity based compensation
_ Meals and entertalnrnent

Parachute payments

Gompensation with section 162(m] limifation

Pension and protit sharing

Qther post-retirernent benefits

Deferrad compensation
Section 158 environmental remediation costs

Amontizatien

_Deptation

Depreciation

_Corporate owned lite insurance premiums

Other section 263A costs

inventory shrinkage accruals

Excess inventory and gbsgiescencs reserves

Lower gf cost of Marke) write-downs

Cther items with dfferences

Qther items with no gitferences

 Tax-exempt inte1est income

- Fsom hybrid securities

__Sale/leass interest income o

: Intercernpany - from oulsige tax affiliated group

+Intereompany - Itom tax attiliated group

:_Othet interest inco

From hybrid securiligs

Sale/lease interest expense

iMercompany - trom gutside tax affiliated group

Inercormpany - from {ax atfiiated group

ORher interest expense

813217
04-25-04
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COMBINED 8§916-A - SUPPLEMENTAL ATTACHMENT TO SCHEDULE M-3 PER TAX RETURN

TS
COMBINED TELECOMMUNICAT ARROW FRINCESS
AMOUNTS INDIANTOWN  ICNS SYSTEMS, COMMUNICATIONS  AVIATION
POSTCO, INC. COMPANY, INC, Ixe, , INC. GROUP, INC.
§5 0727271 §%-9727275 12-2667101 11-2590704 650818740

Part] - Cost of Goods Sold

Gost flow assumptions

Stock option expense

Other equity based compensation

Meals and entertainment

Parachute payments

Compensation with section 162(m)
Frnitation

Pension and profit-sharing

Other post-retirement benefits

Deferred compensation

Section 198 environmental
remaediation costa

Amortization

Depletion

Depreciation

Corporate cwned fife insurance
premiums

Ohher section 263A costs

Inventory shrinkage accruajs

Excess inventory and obsolescence
reserves

Lower of cost or market write-cowns

Other itens with differences

Other items with no differences

Part [l - Interest Income

From hybrid securities

Saleflease

Intercompany - from outside tax
affiliated group

intercompany - from tax affiliated
group

Other

Part it - Interest Expense

From hybrid securities

Purchase/lease

intercompany - from cutside tax
affiliated group

latercompany - from tax affiiated
group

Cther

£11083
04-25-08




Statement of Consolidated Dividend Income

Nams Employe’ identificatiun numaer

INC AND SUBSIDIARIES 65-0727271

POSTCO,

Dividends from less-than-20%-owned dpmestic

corporations that are subject to the 70% deduction
(other than vebl-financed stock) .

Dividends fram 20%-0(-mote-gwaed domestic
corporations that Zre subject 1o the B0% deduction
{other than gebt-financed slock)

Dividends on debt-financed stock of domestic and

L__forsign cotperations (section 2464)

Dividends on cerain preferred stock of
less-than-20%-owned public utilities

; Dividends on cerfain preferred stock of

i _20%-or-mose-owned public utilities

I Dividends from less-than-20%-owned foreign
corporations and cerain FSCs that are subject to
the 70% deduction o

Dividends from 20%-0r-mare-owned foreign
corporations and cerlain FSCs that are subject to
the 80% deduction e : o

Dividends trom wholly owned foreign subsidiaries i T
sublsct 16 the 100% deductien {sectign 245¢(b})
Dividends from domestic corporations received by
a small business investment company eperating

undet the Small Business investment Act of 1958 .
Dividends trom certain FSCs . . _
Dividends trom afilliated group members subject _ 1

to the 100% deduction i

Cther dividends from farglgn corposations not ' : o
inciuded above

fncome trom controlied foreign corporations under

subpart ¥

Foreign dividend gzoss-ug {section 783

IG-D15C and former DISC dividends not included 3
above ’

- Crner pividengs

Total Dividends

E25611
24-26-08
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SCHEDULE OF COMBINED DIVIDEND INCOME

iTS

TELECOMMUNICAT ARROW PRINCESS

COMBINED INDIANTOWN  IONS SYSTEMS, COMMUNICATIONS  AVIATION
AMOUNTS POSTCO, INC. COMPANY, INC. INC. . iNc, GROUP, INC.
§5-0727271 65-0727275 13-2663101 11 2590704 65-0818740

Dividend Income

Dividends from less-1han-20 %-owned
doemestic corporations that are subject
ta the 70% deduction (other than debt-
financed stock)

Dividends from more-than-20%-owned
domestic corparations that are subject
to the 80% decduction {(other than debt-
financed stock)

Dividerds on debt-financed stock of
domestic and foreign corporations
{section 246A)

Dividends on certain preferred stock of
less-than-20%-owned public utilties

Dividends on certgin preferred stock of
20%-or-more-owned public utlities

Dividends from less-than-20%-cwned
foreign corporations and certain FSCs
that are subject 10 the 70% deduction

Dividends frorm 20%-or-more-owned
foreign corporations and cerfain FSCs
that are subject to the 80% deduction

Dividends from wholly owned foeeign
subsidiaries sutject 1o the 100%
deduction (section 245(b})

Dividends from domestic corporations
received by a small business investment
company operating under the Smah
Business Investment Act of 1958

Dividends from certain FSCs

Dividents from affiliated group members
subject to the 100% deduction

Other dividends from foreign corporations
not included above

Income frorn controlfled forejgn corporations
under subpart F

Foreign dividend gross-up {section 78}

C-LISC and former DISC dividends not
inclrded above

Other dividends

Total Dividends

828245
04-2%-08




Statement of Consolidated Alternative Minimum Tax

Nameg Ermployer «dentification numer
P_QSTCO INC AND, SUBSIDIARIES 65-0727271
AR Taxabl “Canegiidatsd .,
Atjustmehi

| Depreciation of tangible property

Amoprization of certified poliution control facilities

| Amort zation of muning explomation and development cosls

| _Ampdization of circulation gxpendituses

Basis adjustments

Long-term contracts entered into after Feb. 25, 1986

Merchant marine capital constructign funds

Section B33{b) deduction

 Tax shedter farm activitles

Passive activitles

Certain Ioss limitations

Depieicn P

Private aclivily bords issued after August 7, 1986

| _Intangible grilling costs

Other adjustments H

Total Adjustment
and Preferance Rems

Pre-adjustment AMTI
Adjusted cuIrant earnings adiusiment

Cormbine pre-adjustment AMT| and above amount

Altemative tax NOL deduction STMT 27

Alternative Minimum
Taxable Income

826671
D4-25-08
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POSTCO, INC AND SUBSIDIARIES 65-0727271

_— — — e

AMT NET OPERATING LOSS ADJUSTMENT STATEMENT 27
90% AMT TAXABLE INCOME BEFORE NCL LIMITATION -397,171.
TOTAL AMT
SRLY NOL AFTER REMAINING AMT
OR TOTAL SRLY OR TOTAL TAXABLE INCOME
SEC. 382 AMT NOL SEC. 1382 AMT NOL AFTER NOL
LIMIT AVATLABLE LIMITATION DEDUCTED DEDUCTION
YEAR END 12/31/02 : T
YEAR END 12/31/03
YEAR END 12/31/04
YEAR END 12/31/05

71 STATEMENT(S) 27
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POSTCC, INC AND SUBSIDIARIES 65-0727271

o o -

YEAR END 12/31/07

SUBTOTAL

CONSOLIDATED AMT NOL DEDUCTION
COMBINED AMT NOL DEDUCTION

CONSOLIDATED AMT NOL ADJUSTMENT

72 STATEMENT(S) 27
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PQOSTCQ, INC AND SUBSIDITARIES

65-0727271

ALLOCATION OF CURRENT CONSOLIDATED AMT NET
CPERATING LOSS TO MEMBER CORPORATIONS

STATEMENT 28

CURRENT MEMBER'’ & TOTAL OF ALL
CONSOT.TJATED CURRENT MEMBERS
AMT NCL X AMT NOL / WITH AMT NOL

12/31/G8 T T
12/31/08
12/31/08
12/31/08
12/31/08

AMT CHARITABLE CONTRIBUTION ADJUSTMENT

AMT
NOL ALLOCATED
TO THIS
COMPANY

STATEMENT /9

LIMITATION OF 10% OF AMT TAXABLE INCCME AS ADJUSTED

REMAINING
LIMITATION
CRIGINAL APPLIED CONTRIBUTION AMOUNT AFTER
CCNTRIBUTION TO DATE AVAILABLE DEDUCTED DEDUCTION
CURRENT YEAR
YEAR END 1
73 STATEMENT({S) 28, 29
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POSTCO, INC AND SUBSIDIARIES 65-0727271

YEAR END

YEAR END

YEAR END

YEAR END

AMT CONSOLIDATED CHARITABLE DEDUCTION 0.
REGULAR CHARITABLE CONTRIBUTION DEDUCTION 0.

CONSOLIDATED AMT CHARITAELE CONTRIBUTION
DEDUCTION 0.

74 STATEMENT (S) 29
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POSTCO,. INC AND SUBSIDIARIES 65-0727271

FORM 4626 AMT CONTRIBUTION LIMITATION STATEMENT 30

1) REGULAR TAXABLE INCOME BEFORE NOL, CHARITABLE CONTRIBUTIONS,
AND DOMESTIC PRODUCTION ACTIVITIES DEDUCTION (DPAD) . . . .
2) ADD: OTHER AMT ADJUSTMENT AND PREFERENCE ITEMS OTHER
THAN ACE, CHARITABLE CONTRIBUTIONS AND DPAD . . . .,
CAPITAL LOSS CARRYBACK UTILIZED . « « « s + s v o o o
3) PREADJUSTMENT AMTI BEFORE ACE, CONTRIBUTIONS, NOL, AND DPAD
4) ACE ADJUSTMENT ITEMS .+ + « v « & v 5 v o o « 4 0 s n s o « &
ACE WITHOUT CHARITABLE CONTRIBUTIONS (LINE 3 PLUS LINE 4) .
LINE 5 LESS LINE 3 (ENTER EXCESS AS A NEGATIVE AMOUNT) .« .
MULTIPLY LINE ¢ BY 75%. ENTER RESULT AS A POSITIVE AMOUNT
ENTER EXCESS OF PRIOR YEAR NET JINCREASES IN AMTI DUE TC ACE
ACE ADJUSTMENT: 1IF LIKE 6 IS POSITIVE OR ZERC ENTER
AMOUNT FRCM LINE 7 HEREAS A POSITIVE AMOUNT
IF LINE 6 IS8 NEGATIVE, ENTER THE SMALLER CF LINE 7
OR LINE & HERE AS A NEGATIVE AMOUNT . . . . +. « « « . .

WO~ n
e e et

10) AMTI WITHOUT CONTRIBUTIONS, NCL AND DPAD (LINE 3 + LINE 9)
11) CONTRIBUTION LIMITATICN TC CALCULATE 90% AMTI LIMITATION

FORNOL . . + . » . « (LINE 10 PLUS SPECIAL DEDUCTIONS
NOT PREVIQUSLY INCLUDED IN THE ACE ADJUSTMENT ON LINE 9
ABOVE, MULTIPLIED BY 10%). . . . . « +« « « &« « = -

12A) TOTAL AVAILABLE 10% COMTRIBUTIONS . + + &+ & v o & ¢ « «
B) TOTAL AVAILABLE 100% CONTRIBUTION . . . o
13A) 10% CONTRIBUTION DEDUCTION TO CALCULATE 90% AMTI
LIMITATION FOR NOL {LESSER OF LINE 11 OR LINE 123)
B) 100% AMT CHARITABLE DEDUCTION (LESSER LINE 12B OR 100% OF
LINE 10 LESS LINE 13A) + « & & &+ & o« = o o = s « o s o »

C) TOTAL OF LINES 13A AND 13B > 0o o o © o © O o D a

14) AMTI FOR PFURPOSES OF 90% NOL LIMITATION(LINE 10 LESS 13)

15) NOL LIMITATION, 90% OF LINE 14 . . . « .+ « + « & & .
16) TOTAL NOL AVAILABLE LESS ANY NOL CARRYBACK . . . . . . . .

17) AMT NOL (LESSER OF LINE 15 OR LINE 16) . . . . .

18) AMTI FOR CHARITABLE DEDUCTION FOR 10 % LIMITATION (LINE 10
LESS AMT NOL ON LINE 17 PLUS SPECIAL DEDUCTIONS NOT
PREVICUSLY INCLUDED AS AN ACE ADJUSTMENT ON LINE 9)

19) 10% OF LINE 18 . . . . « . . e e e e . .

20A) 10% AMT CHARITABLE DEDUCTION (LESSER LINE 12A OR LINE 19)

B) 100% AMT CHARITABLE DEDUCTION (LESS LINE 12B OR 100% OF

LINE 10 LESS LINE 20A) . . . ..
C) TOTAL AMT CEARITABLE DEDUCTION (LINE 20A PLUS LINE 20B)
21) REGULAR CONTRIBUTION DEDUCTION ., . e e e e e e e

22) AMT CONTRIBUTION ADJUSTMENT (LINE 21 LESS LINE 20) -
23) COMBINED ABAMT CHARITABLE CONTRIBUTION ADJUSTMENT .+ . « . .

24) CONSOLIDATED ADJUSTMENT TO LINE 20, FORM 4626 . . . .

e,

75 STATEMENT(S) 30
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SCHEDULE OF COMBINED ALTERNATIVE MINIMUM TAXABLE INCOME

ITs
TELECOMMUNICAT ARROW PRINCESS
COMBINED INDIANTOWN  IONS SYSTEMS, COMMUNICATIONS AVIATION
AMOUNTS POSTCO, INC. COMPANY,K INC, INC. , INc. GROUP, ING,
. €5 0727271 65-0727215 13-26623101 11-2590704 65-081874D
Taxabie income or {loss} before NOL

deduction
Adjustments and Preferences

Depreciation of tangible property

Amortization of certified poliution control
facliities

Amortization of mining exploration ang
development costs

Arnortization of circulation expenditures

Basis adjustments

Long-terrn contracts entered into after
Feb. 28, 1986

Merchant marine capital consteuction funds

Section 833(b) deduction

Tax shelter farm activities

Passive activities

Certain loss limitations

Depletion

Private activity bond lssued after
August 7, 1966

tntangivle driling costs

Other adjusiments

Total Adjustment and Preference Items

Pre-adjustment AMTI

Adjusted current eamings adiustment

Combined pre-adfustment AMT| and
above amount

Alternative tax NOI_ deduction

Alternative Minimum Taxable Ingome

828246
Qd-25-08




Statement of Consolidated Adjusted Current Earnings

Name i" Emplayer identfization “urber

POSTCO INC AND SUBSIDIARIES 65-0727271

justment AMT)
‘Dapragiati ,
Deprecition expense recomputed tor AMT purpgses A
Post-1993 depreciation 1
Post-1988, Pre-1994 property ACE depreciation
Pre-1850 MACRS property ACE depreciation
Pre-1990 original AGRS properly ACE depreciation
Sec. 188(13{1) throupn {4) praperty ACE depreciation

Other_propedy ACE depreciation

Total ACE Depreciation
ACE Depreciation Adjustment _

la

, Tax-gxerpt interes! incomg :
Death benefits from Jite insusance contraels 1 B

All gther gistributions from lifg insurance contracts ]
Inside buidup of undistributed income In Iite insur.
Other items

Total i

J-

lusion of ltems

Cerlain dlvidends received
Dividends paid an preferred stock of public utilities
Dividends paid to an ESOP
Non-patronage dividends
Other items

x

;|

Intangible drilling costs
Circutation expenditures
. Qmanizationy! expengfures . . ;
LIFO inventory adjustments ' i
Instaliment gales
Total Other E&P Adjustments
_ Disaliowange pf loss on sxthange of debt pools
| Acqulsition expEhses of life insurance companies
Depletian

Basis adjustments
Adjusted Current Earnings

Subtract pre-adjusiment ANTI frgm ACE
! Adjusted Current Earnings
l Adjustment

826691
4-75-08

77
12190901 748121 20901 2008,04020 POSTCO, INC AND SUBSIDIARIE 20901 1




SCHEDULE OF GOMBINED ADJUSTED CURRENT EARNINGS

Post-1993 depreciation

Post-1989, Pre-1994 property AGE

Pre~1990 MACRS praperty ACE depreciation
Fre-1990 original AGRS propesty ACE

Sec. 168{f)(1) through (&) property AGE
Other property ACE depreciation

Total ACE Depreciation

ACE Depreciation Adjustment

Inclusion in ACE of {tems Included in E&P:
Tax-exernpt interest incame
Death bepelits from e insurance contracts
AR ather distnibutions from iife insurance
contracts
inside buildup of undistributed income in
fife ingur.
Other items
Total Inclusion of (tems

Disallowance of ltems Not Deductible
in Computing E&P:

Certain dividends recelved

Dividends paid on preferrad stock of
pubtic utiities

Divicends paid 1o an ESOP

Non-patronage dividends

Crher items

Tatal Dissllowance of Hems

Certain Other E&P Adjustments
Intangible drilling costs
Circulation expenditures
Organizational expenditures

LIFO inventary adjustmenis
{instatment sales

Total Other EAP Adjustments

Disallowance of loss on exchange of debt
pools

Acquisition expenses of ife insurance
comparnies

Dapletion

Basis adiustments

Adjusted Current Eamings

Subteact pre-adjustment AMT! from ACE

irs
TELECOMMUNICAT ARROW PRINCESS
COMBIRED INDIANTOWN  TONS SYSTEMS, COMMUNICATIONS AVIATION
AMOUNTS POSTCO, INC. COMPANY, INC. INc, , INC, GROUP, INC,
~0727271 65- 0727275 13 2663 . 5-0318740
Pre-adjustment AMT}
ACE Depreciation Adjusiment:
Depreciation expense recomputed for
AMT putposes




Schegule M-3 (Form 1120 2008 Page £

Name of comporation (Commen parent, if consolicared refem) l Emgployer identitication numbes
BOSTCO, INC. | 65-0727271
Chogk applicatxe boxfes) {1) [j Consotidated grevp (2} D Parant corp () (X} Congalicsted eliminations (4} L__| Subsiciary conp {5} [ Mixeo 1120A/PC group
peck I et 6] L 1 = m] 112D sliminationg

Namg o-subsiai.lfy iif:unscllaaled raturr) l EI'I'INII\'H( identification mumber

Reconciliation of Net Income (Loss) per iIncome Statement of Includible Corporations With
Taxable Income per Return (se instructions)

Incame {Loss) Hems (] (b} (c} {0)
(Attach schedules for tines 1 through 11) Incom {Loss! per Toerporary l Eﬂgfgw income &stz per
Lt ce

Inconw Statement DiMarance N
Ingorme (rossl fram oqu\ty methon bru:pn —
1 sorpomytions |, e }_

2 Gross taregn gvidends not praviously taxed .

3 Suopart F, QEF, and simlier Inc incfusiens .

4 Section 78 gross-up

§ Giusn foragn distibutions previously toxed |
Incoire [ID::) trom equity mathod U.S.

6 contas
U.s. dwiaenus nol ehrnrnawd.-r fax

7 ocongoliidateon

8 tinorty interest for inciudipie comorations . .

-—"-—-‘

B incore: floss) rom LS. pedherships

10 ineome (uss) trom toreign partneships
11 incorme hoss! from ather pues-teough enttien . l___,____ |
12 Iltems relating 1o reportable trausactions (sitach o
delails) L___, [ _______l_;
|
N
]

13 interest mcome (a1tach Form 8915—A) e
14 Total accruaito cash adjustment ) l
15 Hedging lransactiens . .. ( ——
16 Mark-to-marke! income (toss) . . P __H,_______L_M _._.__—F- {

17 Cost ot gooos Soid (attach Form 8916-8) . ¢ 1 %L_w__‘j
1B Sale versus wane (%o yellers sndicr essorsl . .
19 Section 481(a) adjustments . . .
20 Uneamed/defereed revenue e e . s ,__.,_Jﬁ._..__.___,_.__

INEOINe acagnition fom iong-
21 ‘ermcontragis L. - —_— ————

vipinal isgus discount antt
2 cHier mpstedinteest L. L L o |

232 ncome statement oarnﬂoss on saie exchanqe
ahandonment, worthlessness, or other disposition of
assels other than inventory and pass-through entities

b Gross capitat gains from Scheduke D, exciuding
amounts trom passthrawgh entities e
¢ Gross capitai losses from Schedule D oxcluding
amounts trom pass-thiough entities, abandonment
losses, ang worthless stock losses e
d Net gainfloss repanted on Form 4787 iing 17,
exciuding amounts from pass-through entities,
abandpnment 1psses, and warthiess s!m:k iosses
€ Abandonment losses
f Worthiess stack losses (attach datairs}
§ Otner gainfious pn thspusitior cfassets olnet than iaveriosy
24 Cwnf:mxwk’:%ltz“awf lnd L -~
25 e income fioss} s with Diferences (atact sch)

26 Total inteme (loss) ftems. Combine lings 1 tnrough 25 [_—_ e
27 Total expense/deduction items {from Part (I, line 36) -
28 Other lems with no differences R Nt PN
282 Misd groups. s3¢ isiructions. A sners, 2omeine lnes 26 vough 28 I-

& PCinsurance Subgroup reconcliation totais Bl

¢ Life insurancs subgroup reconciliztion totals -
20 Reconciliation totais. Combine lines 29a through 29¢ :_-:

Note. Ling 30, column {a). must equai the amount pn Pad &, Ilne 11, 8nd column {d} must egual Form 1120, Dage 1, line 28,

JWA Sthedule M-3 (Form 1120) 2008
¥13322
£2-02-08
79
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Schedule M-3 (form 1120} 2008

Page 3

Name of curporation (commen parent if consalidated return)

POSTCO, INC.

EmpIoyer identilication number

65-0727271

Chack spplizabe doAjes) “’ [:..l ccqwuamm group 12‘; _..._l Farc corp [3] ii} Consplidsted eliminations

(6 [

! V120 groyp

Check if 8 sub-conse lgated

0]

1120 e:minstons

{" D Suos diary corp (5) D Mined 1120/4PC group

Name of subsidiary (if canschdamwa returr)

Emyployes identification number

Il: Reconciliation of Net Income {Loss) per Income Statement of includible Corporations With Taxable
{ncome per Return - Expense/Deduction Items {see instiuctions}

(8] 1] () (d}
Expense per Temperary Perimanent Deduction pe
Expense/Denuctlon It pet
xpense/D Sl Income Statemert Difference Difference Tax Aeturn

1 U.S, current ingome tax expense
2 0.5 deferred income lax expense
3 Stale and fecal curren! income tax expense

4 $tate and local deferred income tax expense .

§ Fareign current Income 1ax expense (other than
foreign withholkiing faxes}

& Foreign geferred income tax expense
7 Foreign withholding taxes
8 Interest expense {attach Form 8916-A)
9 Stock optian expense | ‘

10 Other equity-based compensahnn

11 Meals and enferfainment

12 Fines and penalties

13 Joggments, damages, owaws
and sirmike costs °

14 Parachute pa/mems
15 Ega(mqmm with soctian
mj limitation ... e
16 Pensioh and profit- sha ring
17 Other post-retirement benefils

18 Deterred compensation

18 Charltable contribution of cash and lang bie

property ..

2D Craritaple contribution of intangible property
Chantaple contributon
2 Lmitation/camy o rware

22 Domestic production achwtlls deeucnon

23 Curvent year acquisition or rearganization
investiment banking fees

24 Current year acquisiton or moruanlzatlon tegal and
accounting fees

2 Current yensr acquisition/
5 reorganization other costs

26 Amprizationfimpainment of pooav.lﬂ
27 Amgrizetion of acquisition, reorganization, ang

stari-up costs

28 Other armortization or
impaimment wale-pfs o o e
29 Section 188 environmental

mmadlapon cosls ... .

30 Depletion

31 Depreciation

32 fad debf expanse

33 Gorporate cwnod We insutange premusns

34 Purchase versus lease (for purchasers and/er
lessees)

35 Other expensefceducuun |1ems wtth dlﬁerences
(attach schedule}

36 Tota! expense/deduction i&ems CDmblne fines 1

through 35. Enter hiere and on Past I, line 27,
rapariing positive amounts as negative and
negative 2MOURLS as positive

JWA
83329
£82-92-0%

12180901 748121 20901
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Schedule M-3 {Form 1120) 2008
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CONSOLIDATED ELIMINATIONS AND ADJUSTMENTS

n 8916-A

Department 2! the lreasury
interna: FRVRNLE Service

Supplemental Attachment to Schedule M-3

P Attach to Schedule #-3 for Form 1065, 1120, $120-L, 1120-PC, or 11208

OMH No. 154%- 2061

- 2008

Name of common parent

POSTCO, INC.

Empluyer igentitication numher

65-0727271

Name of subsidiary

Employer identification number

ost of Goods Sold

Cost gt Goods Sold lems

1 Amounts attnibutable 1o cost low assumptions
2 Amounts atiributable to:

2 Stock option expense ...

b Other equily based compensation . ...
¢ Meals and entertainment
d Parzchute payments
e Compensatlon with section 162(rm) limitation
{ Pensien and praofid sharing
g Other post-retirerment benghits . .
h Deferred compensation ... ...
i Section 198 eavironmental remediation costs
| Amortization .. ... .. T
k Depletion
| Depreciation . ... ..
m Corparate owned life insurance premiums
n (thersection 263Acosts ...
3 Inventory shrinkage accruals . ...
& Excess inventory and gbsolescence reserves
5 Lower of cost or market write-downs
6 Other iterns with differences (attach schedule)

7 Oiher items with no differences

8 Tolal cost of poads sold. Add ines 1 through
7 incolumns a, b ¢ and d

(3}
Expense per
! emeat

{b) (£) ([
Tempaorary Permanent Deduc ion per
Ditference Difference Tax Return

JwA  For Paperwork Reduclion Act Nutice 111 plue 4

81331y
01-23-09

12190901 748121 20901
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fom

B915-A [2008)

12190901 748121 20901

2008.04020 PpOSTCO,

Page 2
Paptil: Interest income .
a) (b} (c d)
Interest Income Hlam Income (Loss) per Temporary Permanent Inzeme (Loss) per
Ingom men Di iffer

1 | Tax-exempt interest income ; o
2 | Interest income from hybrid securities
3 | Salelease interest income )
43 | Intercompany interest income - From eutside
ﬁﬁlzz atfiliated group '
4b | intercempany interest income - From tax

affiliated group N .
& | Other interast inpome
§ | Totalinterest income. Add lings 1 through 5.

Enter tofal on Schegule M-3 {Forms 1120,

1120-PC, and 1120-1), Parl 1}, line 13 or i

Scheduke #-3 (Forms 1055 and 1120-5)

,ling 11, _ L
interest Expense ~
(2) ] () d)
Interest Expense Item Expense per Tempora Permangnt Deduc&lon [
ingcgme Statement Diﬁsmncryﬂ____ _Difference Tax EﬂllLFn

1 ! Interest expense trom hybrid securities
2 | Lease/purchiase interest expense ! h
32 | Intercompany Infesest expense - Paid to

outside tax atfiliated group
3b | Intercompany interest expense - Paid to

{ax affiliated greup
4 | Dther interest expense
,;, Total inferest expense. Add lines 1 through 4.

Enter tofal on Schedule M-3 (Form 1120)

Par 1il, ng §; Scheduls M-3 (Forms 1120-PG |

and 1120-L), Part i1t, fine 36; Schedule M-3 |

{Form 1065) Part 115, line 27; or Schedule

M-3 (Form $120-5) Part 1], line 28B.
JWA Form BR1B-A {2008)
813316
01-23-09

82
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Schagule A-3 [Form 11203 2008 Page &
Narme of ¢osporatian [catmmon Baren:, it consolidated return) . Employer identificatian number

POSTCO, INC. ! 65-0727271
Gheck sppiicabie buxies) (1] ] Corsolivated goup  {2) [X ] porent cop  (3) [} Gunsclizated stimwtions [ﬂE Subsidiary sorp [} 1 Muces 11200m6 growp

Cheek it p sub-gonsoidstea: (6] Y group {7 1120 eiminntions
Name of subsiiiary (f sonedlidited retumm) Employer identitication number

Reconciliation of Net Income {Loss) per Income Statement of Includible Corporations With
Taxable Income per Return (ses instruclions)

income {Loss) tems (2) fb} : (¢ {)
i Insore Luss) T B t
{Atach schedules for ines 1 through 11) _L'r::-?":_ ‘sigz:m' [ Smputary ) R Income (Lows) per
Incame (ioss) frumuoudy method forcign - ; B RO =
1 comporatians . ... ... . . .

2 Gross taroign dvidends nol previousiy taxe .

3 Subpar. F. QEF. and similpr inc inclusions
4 Section 78 gross=up

5 Geoss toraign distribulions prevlo.\sl faxed .

income [ 05§) from aguity methos U om0 = e T
6 corpr.vu dons ...

J.% aivicends nol ellrmnulw in % d
7 Conseastion .- e o g o

8 Mincrty interest for Inclugitye corporations . A 1 .

§ scome toss) from U5 part-erstips cee0a oeessagaags =eg . [

10 icome (03s) rom fominn pedrenships - b s

11 rcome (oss) from other pass. thrcugh entties ... o . L
12 Hemns relating to reporable transactions {alLar.h

details) S | — H
13 Interest income (anach Form 8916-A) e —
14 Total sccrual to cash adjustment . L . .
15 Hedging tiansaclions e . A
16 Mark-to-marketincome (ossy ... ... L. " e s
17 Cost of goods sold {attach Form 8816-4) . [{ ) { ‘. _.)
18 Salp versus lease ffor selurs andior lossors)
19 Section 481{a) adjustments
20 Unearned/delerred revenue . IR

Income rm_g;uuon Fem Ioﬂu """

21 term coniti’s ... - e e L e ot ———— e =

Original :ssue discount and
g ather impuied Interost . . BRBaan P

23a Income statement galnnuss on sals exchange

2bangonment, vorthlessness, or other disposition of
assets other than inventory and pass-threugh entities

h Gross capitat gaing from Schedule D. excluding
smounts from pass<theough entities . . .

t Gross capitat kosses from Schadule , e:.clumng
argunts from pass-through entities, abandonment
fosses. and worthless stocklosses . . ...

g Net gainflgss reported on Form 4797, line 17,
excluding amaunts from pass-thrcugh entities,
abandonment losses, and worthless stock losses

e Abandonment losses

| Worthless stock 10s5es (attach detalls)

§ Othe: gain‘loss on uispositicn of assets other than inveniery

Capital kosy limitation "-d
24 ca%hmm used ...

25 Ouzer income fioss) otk with gtorences (atachsch) ... .
25 Total ingome (loge) items. Combine lines 1 thiough 25
27 Total expenée/sedutticn Hems {from Part Iii. line 36}

26 Other tems with ng differenges
233 mbea groups. see Imstuct ong. Nl obers. combine ines 26 through 28

t PC nsurance subgroup reconciliation tetals . o ]

¢ Life insurance subgroup reconcibiation totals . .

30 Recongilistion totals. Combine lines 29a through 28¢

Note. Ling 30. colurnn (), must equal the smount on Pad | ine 11 and column {d} musi equal Form 1120, page 1, og 28.

JWA Scheduie M-3 (Form 1120} 2008

813322
0zZ-02-09

83
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Schedule M3 iForm 1120} 2008 Page 3

Name o1 earporetion (eommon parent if consolidstec returm} Employer identification number
POSTCO,; INC. i 65-0727271

Checi opplicable box{es). (1) I: G_o_nsolidniau group (2] {.K..J ¥arent corp 13] [__j Conscliduted eliminations (4] [:3 Sups diary corp [5] '::I Mixnd 1120/7°C group

Checa if 3 3ub-consgiidated: (6) 1120 group (7} 1120 eliminst:ons

pieeletsubs phrilcensatnstecte) Emp layer identification number

Part lli Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
income per Return - Expense/Deduction ltems (set instructions;

(8} . 1] (e} (]
. Expense per Temportary Permanent Deduction per
Expente/Deduction ltams Income Statement Differgnce Difference Tax Return
%7““..,,‘.—.—_.’__,_ ——

1 U.S. currenl income tax expense o R
2 U.§. deferred income tax expense . .
3 State and local currenl ingome tax expense : "
4 State and local deterred income tax expense
§ Foreign current incoms lax expense (other than ;

foreign wathholding taxes) . . ... ... .
& Foreign ceferred income tax expease . )
7 Foralgn withholding taxes . EURT o
§ Interest expense (attach Fom 8916-A) _

§ Stock option expense

18 Cther equity-based comnensalmn e .
11 Meals and entertainment . STMT :—-”

12 Fines and penalties ... ..

Judgments, pamopes, awards, o
13 anc similur vosts ... [ETPT RPN

14 Parachute payrnenls

15 G e SO e
16 Pension and profit-sharing

17 Other post-retirement benefils

18 Deferred compensation .

18 Charitabie contribution of cash and tanp!b
20 i i intangi -

Charitat:(e contibution of intangibke popedy ... ...

Charitable condribution
F4 lirrutation/cary‘orwad

22 Domestic proguction activities deduction | ' o
23 Cutrent year acquisition or reprganization

investment banking fees . o ol e o mae -
24 Current year acovisilion or reo:qanlzallon teqalarld :

accounting Tees e e !
5 I K evone snosecn cosca o an o s ;
28 Amgrtizationsimpairment oigoodwm ____________ o B i
27 Amortization of acquisilion, reprganization, and

starf-upcosts . . e R

28 Other amortization or
impairment wnte-offs ... ... -
Section 198 emvironmental
29 remagisfion £OS%5 ...

30 Depletion .. B .

31 Depreciation . PR —

32 Pad deb! expense R

33 Comorate owned life insuranes promiums o

84 Purchase varsus lease {for purchasers ang/or T
lessess) . .. ... . e o

35 Other expsnse/uaducuon itoms with oifferences -
{attach scheduig) .. o .

36 Tntalexp:nse{dudu:llun Ilems Gomblne Imes 1
through 35. Enter here and on Part 1, line 27,
reporing positive amopunts as negative and
negative gmounts as positive . ... ... . i

SWA

813323
02-02-09

Schedvle M-3 (Form 1120) 2008
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. 8916-A |

PARENT VERSION

Supplemental Attachment to Schedule M-3

| ©OMB No, 1545-2061

2008

T \ P> Atiach to Schedule M-3 for Forr 1065, 1120, 1120-L, 1720-P, or 11205. i

Name ot cammon parent Empioyer identification number
POSTCO, INC, 65-0727271

Name of subsigiary Employer identification number

Parll. Cost of Goods Sold

Cost ot Goods Sold llems

|NCQm:

Expefxasé per T (h
BPOran
me Stalement iarenca

1 Amgunts attributable 10 cost flow assurmnptions |

2 Amounts atiributable to:

3 Stock optisn expense

[c}
Permanent

q.!)
Deguction per
Tax Retura

b Othas equity based compensation

t Meals and entertainment

d Parachule payments

g Gompensation with section 162(m) fimitation

{ Pension and profit sharing

g Olher post-retirement benetits

h Deferret compensation

i Section 108 envisppmental remediation costs

j Amprization

k Deplelion

| Depreciation . .. ... ...l

m Corporate owned Jite insurance premiums

n Other seclion Z63A o815

3 Inventory shrinkage accruals .. ...

4  Excass inventory and obsolescence reserves

5 Lower 0t cost or market wrike-gowns

6  Other items with differences (attach scheduig)

T Dthes items with no gifferences

8 Total cost of goods sold. Agd lines 1 through |
7.incolumns a.b, ¢, andd

JWA

81331
H-23-08

12190901 748121 20901

For Paperwork Reduction Act Notice, see page 4.
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ror=a916-A ooy POSTCO, INC. 65-072727] vage?2
Part it Interest Income . .

| (b) (c) ' d)
Temperary Permanent income {Loss) pes
| . Differance . Ditference

a)
interest Income item : Income [Loss)per
I e Statement

1 | Tax-exempt interest income

2 | Interest income trom hybrid securities

3 | Saleflease interest income

;la {ntercompany interest income - From outside
__; tax affiliated group . ]
: . ! —

ap | tntercompany interest inceme - From tax
 attilated group _

5 | Other interest income e .

§ | Total interest income. Ad ines 4 through 5.
Enter total on Schedule M-3 (Forms 1120,
1120-PC, and 1120-L), Part It ling 13 of

Schedule M-3 (Forms 1065 and 1120-5)

interest Expense -

(8) (b} (c) o)
inferest Expense item Expefise per Tempara p 7
Income Staterment Diﬁegencrye ugrﬂmanem ﬂeduc\mn per

1 | Interest expense from hybrid secyrities

Lease/purchase interest expense

L]

3a | Intercompany interest expense - Paid fo
oulsige tax affiliatec group B L
3b | Intercompany interest expense - Paid 1o
lax affiligled group 1

4 | Other interest expense -

5 | Tolal interest expense. Add lines 1 through 4
Enter total on Schadule M-3 {(Form 1120)

| Part 11, lin 8; Scheduie M-3 (Forms 1120-PG
i and 1120-L). Part 111, lie 36; Schedule M-3

F (Farm 1065) Part 111, ling 27, or Schedule
: M-3 (Form 1120-8) Part 1), ling 26. —
JIVA o BAYB-A (2008}

813316
0.23.08

86
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POSTCO, INC AND SUBSIDIARIES 65-0727271

— — ——

POSTCO, INC. 65-0727271
SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH NO DIFFERENCES
INCOME INCOME
(LOSS) (LOSS)
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN

GROSS RECEIPTS OR SALES —i
TOTAL TO SCHEDULE M-3, PART 1I, LINE 28 i;

e — .o e e —r— ——

POSTCO, INC. 65-0727271
SCHEDULE M-3 OTHER INCCME (LOSS) AND EXPENSE / DEDUCTION
ITEMS WITH NO DIFFERENCES

PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN

OTHER INCOME (LOSS)
OTHER EXPENSE / DEDUCTION

TOTAL TC SCHEDULE M-3, PART I1I, LINE 28

87
12190901 748121 20901 2008.04C020 POSTCO, INC AND SUBSIDIARIE 20901 1




POSTCO, INC AND SUBSIDIARIES

65-0727271

—————— e

65-0727271

POSTCO, INC.
SCHEDULE M-3

OTHER EXPENSE/DEDUCTION ITEMS WITH NO DIFFERENCES

DESCRIPTION

EXPENSE/ EXPENSE/
DEDUCTICN DEDUCTION
PER INCOME PER TAX
STATEMENT RETURN

ACCOUNTING DEPARTMENT
MISCELLANEOUS

QFFICE EXPENSE
OFFICERS COMPENSATION
QUTSIDE SERVICES
POSTAGE

ROUNDING

TELEPHONE

TRAINING

TRAVEL

VEHICLE EXPENSES

DUES AND SUBSCRIPTIONS
EMPLOYEE BENEFIT PROGRAMS
INSURANCE

LEGAL FEES

TOTAL TO SCHEDULE M-3, PART II, LINE 28
POSTCO, INC. 65-0727271
SCHEDULE M-3 MEALS AND ENTERTAINMENT

INCCME INCOME

(LOSS) (L0OSS)

PER INCOME TEMPORARY PERMANENT PER TAX

DESCRIPTIOCN STATEMENT DIFFERENCE DIFFERENCE RETURN
L S W Sy e

88
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Sceed.e M-3 Forr 1120; 2008

Page 2

Na—w uf corporation ([cummen parent, if consclicated retum)

POSTCO, INC.

! Employer identitication number
| 65-0727271

Check app cule boxies): h) l:] Consolicated group rz) i__i Farent corp :3) D Consalidated eliminations
=
heck H & suD-consolidator; [ 1120 grgup {7} [__| 1120 elimingliony

(4) {E Subsioary com  (¥) rj Mineu H128/UNC group

Name of subsidlasy (if consolidaled return)

Employer igentification number

65-0727275

INDIANTOWN COMPANY, INC.

Taxable Income per Return (see instructions}

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With

Income (Loss} lems fa} (o) ® T]]
i I ; T [ ey
{Aftach sctiedules for fines 1 thraugh 11) e [epLE i AR

Income russ) frurnaquny method !omlgn

Grogs foreign ¢ vipents ol previousty laxed

Section 78 gross-up

1
4
k| Subpan F, GEF anc krmilaring ingiusions
q
§

Gr0gs oreign dlstribulions previausly Wxed

Income floss) from equily metnod U,

B:uparahoﬂs T i____ R . e

US iv-aenas ot enmmalsu i bk
¥ consclizetion oL X

B Minority interest for includiDle comatetions e .

9 Inccme {losa} frem ULS. partnerships | .. e

10 Ircome {kies) trom oreign Sartnerships

1 tneame (l0ss) fram other pase-through entities | | . T

12 Items relating to reportable transactiens (attach
detalis)

13 Iaterpst inceme (attach me 8916-5\\ T 1
14 Total accrualte cash adjustment . .

15 Hedging transactions
16 Mark=to-market income {loss)

17 Cost of goods sold (attach Form 83%6-8) . |[___ )

18 Sale varsus ey “or selle’s anovor lessars) -

$8 Section 481(s) adjustments

20 Unearned/deterred revenue

Income rec mon'-omlurlu T
21 mmn Dﬂ' e

) Original .ssue ciscourl'l ana

cther imauted inbareat .. e
232 (ncome statement ga In/loss on sale exchange,
abandonment, woithlessness, or other disposition of
assets other than inventory and pass-through entities
B Gross capital gains trom Schedule D. excluding
amounts from pass-through entities .

Gross capital Josses from Schedule D, excluding
amounts from pass-through entities, abandonment
iosses, and wonthless stock lpsses T

o

a

Net gainftoss reported on Form 4797, ling 17,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock losses

Abandonment lesses
worthless stock losses (aftach details)

0 Other goi+/059 on disposition of asacta other than inventory

24 Cypital 10ss Himilation and

camylorwasd vsed ..
25 Droer income (loes) iieme with differences fathacn szhy STMT
26 Yotaiincome {loss) Hems. Combine fings 1 lhrounn 2'%
27 Tota! expense/dedyction tems (from Past 11, ing 36}
28 OtherHems with no gifferences . .. . . .. ..
292 visod groups, see skuctions. A olers, combine lines 26 hrough 76
b PCinsyurance subgroup reconciiationtotals

¢ Life insurance subgroup reconciiiation totals
30 Raconeiliation 10tals. Combine lines 28athrough 2%¢ |~

Note. Line 30, cotumn (3} rmust equal the amoynt on Past | iine 1

_and column {d) must e

orm 1120 page 1,

JWA
£13322
2-02-09
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Schadule M-3 (Form 120y 2208 Pago 3

ame of corporation {sommoa pare=1. if sonyoliduled return} Emp IDYBI‘ identification aumber
POSTCO, INC. 65-0727271

Check applicabte bexies): (1) D Consoldried group fZ' [-_—] Parent corp (3) Ej Consolidated efiminations td) @ Subsidiary cop (8) D Mixed 11200/PC grosp

Sheck il 8 sub-cunsolkiate; [5} ; 1120 grouy _(7} D 1120 eivminalions

farcclzubsiiariticorzcliateaBiml Employer identilication number
INDIANTOWN COMPANY, INC. 65-0727275

" Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return - Expense/Deduction Hems (see instiuctions)

(2} ] 0] ()
Expense per Tempaorary Permanent Deguction per
20 L Tl e Income Statement Difference Difference Tax Retern

1 US currentingome tax expense __ i

2 US deterred income tax Expense

3 State and local current income tax expense

4 Siate and loca! defesred income tax expense

5 Foreign current income tax expense {other than
fereign withhoiding taxes) B

€ Foreign deferred Income Yax expense

i
7 Forelgn withholging taxes | .

R
8 \nteres! expense {attach Form 59164\) TR _ T .u.__
18 Cther equity-based compensation )

9 Stock option expense
11 Meals and entestainment e . P
12 Fings and penalties . ...

1 Judgments, daMagas, My,
3 and similor costs - e

14 Parachule payments
mpgnsation. with section
15 16‘2(m§ limitation .

18 Pensien and pruill-sharing T
17 Other post-retirement benefvls R
18 Deferred compensation

19 Charitable contribution of cash and tanglbte

PIORerty
20 C-aritabte contrib.tion ¢t intangible property . . ..
Charitable contribution
21 wrhatorvearyforwars ...
22 Domestic production actwmes UQductlan
23 Current year acquisition or reerganization
investment banking tees oo
24 Current year acquisiticn or reorgan:zatlon legai anu 3

accounung fees
25 Curren: year acquisition/

roargan Zation other costs oo  ooepascoon o o . .
26 Amortizatlensimpairment of goaawlll
27 Amortization ot acguisition, rearganization, and

start-up cosls
28 Other amonigation or
Impelﬂm! Tl (113 00000000000 09050 22600000950 0000 9920 00000300 8050
Section 188 envirenrmenta
29 remediabon costs ...
30 Depletion
31 Depreciatian e
32 Bad deblespense . STMT
33 Cumorute owned e ing.;anco premivme L L
34 Pyurchase versus lease {tor purchasers and/or

IBSSBES) e R :
35 Dther expense/geduction items with d:ﬁerencas

lattach schedute) . . ... STMT B _ _~_-
36 Total expense/deduction items, Combine lines 1 ;

through 35 Enterhere and on Past 1), fine 27, i

reporting posttive amounts as negative and :

negative amounts as positive ........

JWA chedule M-J(Form

613323
u2-uz-09

jut 4
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‘ - SUBSIDIARY VERSICN
- 3916-A Supplemental Attachment to Schedule M-3

OM{3 No. 1545- 2081

2008

Name of common parent Employet identification numbper

PQSTCO, INC. L 3 65-0727271
Name of subsidiary Emgloyer igentitication nymber

INDIANTOWN COMPANY, INC. o N 65-0727275
Af. Costof Goods Sold
{2)

b c g
Cost of Goods Soi¢ ftems Expense pe’ Tem(pgran,' Pewunenl Deduc(\igm per
. income Stalement Ditference __ Lifference Tax Refurn

Deparnment of tne Trussury W attach 1o Schedule M-3 for Form 1085, 1120, 1120-L, 1120-PC, or 112086,

Internal Revenuu Service

1 Amounts atiributabie to cost flow assumptions

For ot e gt e

2  Amounts atiributable te:

3 Stock oplion expense o ——

o

Other equity based compensation . L .

Meals ang entertzinment

<«

d Parachute payments |

e Compensation wilh section 162{m) timitatien

t Pensipn and profitsharing .. . .

g Other post-retirement beretits -

h Deferred compensation . . .

Section 168 environmental remediation costs

Amortization .. . . i RN SO

Depigtion ... ... o —— '

-

Deprecialion .. . ;

m Corporate cwned life insurance preriums

n Other section 263A costs . . .

3 Inventory shrinkage accruals . .

4 Excess Inventory and obsolescence reserves

5 Lower ofcos! or market weite-downs

6 Other tems with differances (attach schedute)

T Other tems with no ditterences

8 Tota! cost of goods seld. Add lines 1 through |
_ lngoumnsa bt andd PP . . .
JWA  For Paperwork Reduclion Act Notice, see gage 4. Form B918-A (2003)

#1315
£1-23-09
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.Eo.;m “71&"&_ woos; INDIANTOWN COMPANY . INC. 65=0727275 ruge?
iPart:ll- Interest Income

i} b c d
Interest income Item Incorme 1[.055) per Te_m{po) ary Peréu’nem Income ]LGss} per
——1 . logome Stalement | Difference Difterence. [ . TaxFety

- e m. .
1 Tax-sxempt intarast income

2 , Interest income from hybrid securities

3 / Sale/tease interest income

431 intercompany imerest iIncome - From gutside

4b | Intercompany interest income - From fax
.| #ftiliated group Y a

5 Other inferest income

B | Total interest income. Add lines 3 through 5.
Enter totzl ¢n Schedule M-3 {Farms 1120,
$120-PC. and 1120-L.}, Part 1i_ling 13 or

Scheduwie M-3 (Forms 1065 and 1120-8)

N interest Expense

(@ (b) [c) 9
Interest Expense llem Expense per Temporary Permanent Deduc(tiun er
mco;rlle_s_mgmem__._.___ﬁiﬂ&xma_..__: itterence TaLlielmPn

1 | Interest expense from hybrid securites

ﬂ Lease/purchase interesi expense

3a | Intercompany interes! expense - Paltt 1o
outside tax atfiliated group o
3b | Intercompany Interest expense - Paid to '
{tax atfitialed group e e e VR

¢ | Otherinterest expense ' ¢ -

§ | Total in:érest expense. Add lines 1 through 4.
Enter tota! on Schecuie M-3 (Form 11203
Part ill, ling 8; Schedule M-3 (Forms 1120-FC
and 112(-L), Part I, fine 36; Schedule M-3

{Fotr 1063) Part UL, Nine 27; ot Schegule
M-3 {Form 1120-5} Part Il line 26. ‘ -
Form 8816-A {2008}

JWA

413318
01.23-0%
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POSTCQ,. INC AND SUBSIDIARIES 65-0727271

e ———
e e
T mr—

INDIANTOWN COMPANY, INC. 65-0727275
SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH DIFFERENCES
INCOME INCOME
(LOSS) (LOSS)
PER INCOME  TEMPORARY  PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN

AMORTIZATION OF CONTRIBUTIONS
IN AID OF CONSTRUCTION

T N O

INDIANTOWN COMPANY, INC. 65-0727275
SCHEDULE M-3 OTHER TINCOME (LOSS) ITEMS WITH NO DIFFERENCES
INCOME INCOME
(LOSS) (LOSS)
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN

ADMINISTRATIVE FEES

GROSS RECEIPTS OR SALES --
TOTAI, TO SCHEDULE M-3, PART II, LINE 28 @

INDIANTOWN COMPANY, TNC. €65-0727275
SCHEDULE M-3 OTHER INCOME (LGSS) AND EXPENSE / DEDUCTICHN
ITEMS WITH NO DIFFERENCES

PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN

OTHER INCOME (LOSS)
OTHER EXPENSE / DEDUCTION

TOTAL TO SCHEDULE M-3, PART II, LINE 28 R ey

A e et
e ———————————]
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POSTCQ,. INC AND SUBSIDIARIES 65-0727271

B ——
T —

e
———

INDIANTOWN COMPANY, INC. 65-0727275

SCHEDULE M-3 OTBER EXPENSE/DEDUCTION ITEMS WITH DIFFERENCES
EXPENSE/ EXPENSE/
DEDUCTION DEDUCTICN
PER INCOME TEMPORARY PERMANENT PER TAX

DESCRIPTICON STATEMENT DIFFERENCE DIFFERENCE RETURN

RECLASSIFY 2.5% OF EXECUTIVE
EXPENSE SUBJECT TO 50% LIMIT 0. — -
TOTAL TO M-3, PART III, LINE 35 0. _—_!

e — — S—

INDIANTOWN COMPANY, INC. 65-0727275
SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS WITH NO DIFFERENCES

EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION
FER INCOME PER TaX
DESCRIPTION STATEMENT RETURN

ACCOUNTING FEES
ADVERTISING

CHEMICALS

DUES AND SUBSCRIPTIONS
DUMPING FEES

EMPLOYEE BENEFIT PROGRAMS
ENGINEERING FEES

EQUIPMENT RENTAL
FUEL

INSURANCE

LEGAL FEES
MANAGEMENT FEES
MISCELLANEOUS
MUNICIPAL FEES
CFFICE EXPENSE
OTHER EXPENSE
QUTSIDE SERVICES
PAYROLL TAX

PENALTIES

PERSONAL PROPERTY TAX
PCSTAGE

PROFESSIONAL FEES
REAL ESTATE TAX
RECYCLING EXPENSES
REGULATORY EXPENSES
RENTS

REPAIRS

RCUNDING
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POSTCO, INC AND SUBSIDIARIES €5-0727271

SALARIES AND WAGES
SLUDGE REMOVAL
SUPPLIES

TELEPHONE

UNIFORMS

UTILITIES

UTILITY ASSESSMENTS
VEBICLE EXPENSES

TOTAL TO SCHEDULE M-3, PART II, LINE 28 ?
I—— e ———3

re— —

INDIANTOWN COMPANY, INC, 65-0727275
SCHEDULE M-3 BAD DEBT EXPENSE
INCOME INCOME
(LOSS) {LOSS)
PER INCOME TEMPORARY FERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN

5AD DEBT ] 0. 0.
TOTAL s e. 0.
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Schedule M-3 (Form 120} ZU08 Page 2

Natne of corporation (sammon parest. if consglidated return} Empmyer identification numbet
POSTCO, INC. | 65-0727271

Crecx apalisatte boxies). (1) I-J Congolidated group  {2) D Parentcorp {3} I::] Conscl:cated eiiminstiony (%) Swbidinry corp {5) D Muxed 1120/7C groyp

Creck i g sub consolidated. ‘5] g 1120 grovp {7} 1 i 1179 climinations
Name of #ulsiviary (t Gonscidated retum! Ermptoyer ldentification number

ITS TELECOMMUNICATIONS SYSTEMS, INC. 13-2663101
Reconciliation of Net Income (Loss} per Income Statement of Includibla Corporations With
Taxable Income per Return (see instructions)

Income (Loss) Hems Y {b} {t) , (d)
(Attach schedules for lines 1 threugh 11) -reeme iLoss) por Temporary Permanent Income (Loss) per
‘autne Statemeal oo Diffetenue Ditference i Tax Return
Income fluss) from t’QJﬂy mettod tore.gn cmo=q LIaxT

1 comaraiens R .

2 Gross foreign dividends not prevously taxed

3 SubpatF, CEF. snu similer ing inclugions
4 Section 78 gross-up ... .. ..

3 crmoss forsign distribulions orevicusty taxod
Ingome (10es) o eq.my methgo U8,
roporations e e
.5, dividends not ell'runate{. n mx
7 consolidation ... . N

8 Minofty interes: for inclugibie gorgorations

9 income loss) from LS. parnerships

10 Income (055 from foreign partnerseps

171 incame (oss) lom gther pass thaugh ontites . o 1
12 iterns relating to repertabie transactions (attach
details} . ... . ... U _
13 Interest income {attach Form B91B-AY ... -
14 Total accrual to cash adjusiment e,
15 Hedging transactlons ... : —_— -
15 Mark-te-market income (loss) ... ... ... ...
17 Cost of goods sold (attach Form B916-A) . . { . o y
18 Sate versus lease tor seers ang/or (BsSOrE)
19 Section 481(a} adjustments
20 Unearned/deferred revenue
Inceme recognition from long-

21 termcontracts e e .-

Originnl iGs.e discount ang
22 Grover Ivpuind interest . ... O L ..

233 Income statement gamnuss of sala exchange
abandonment, worthiessness, or other dispasition of
assets gther than Inventory and pass-through entities

b Gross capital gains from Schedule D, excluding
amounts from pass-through entities R
£ Gross capltal losses from Schedule D, excludlng
amounis from pass-through entties, abandoenment
losses, and worthigss stock losses
d Net gainoss reporied on Form 4797 line 17,
excluding amounis from pass-through entities,
sbandonment Iosses, and worthiess stock losses
e Abandonment (05365
1 Worlhless stock losses (attach delalls)
§ OlUwr ga.nf103% on dispesition ot assels otrer than inventory
Capital ioss Iimiutlun md
24 carryfonwird used .. ..
25 Uther Income (ioss) fleme with iegages (stichsohy
26 Totai income (loss) items. Combine lines 1 th rough 25 _
27 Total expense/deduction items {trem Par ili, line 36)
28 Other ftems with no differences o
292 Med groups see instruckons. Al pthers, ¢am0'e lines 26 tuough 28 .
b PCinsurarce subgroup reconciliation totals
¢ Life insurance subgroup reconciliation fatals
30 Reconcitiztion totais. Combine lines 29a through 293¢

Note. Line 30, column (a}, must equal the amgunt on Part !, line 11, and column (d} must egual Foim 1120, page 1, line 28
JWA Schedule M-3 {Form 1120} 2008

B-3322
G2-02-C%
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shedule M-3 [Form 1120) 2008 Bage 3
Hame 0F COTPoralion ([CoMmon paent, {f conscidated return) i Empluvet idemification number
E
1

POSTCO, INC. _ 65-0727271
Crecik applicasts boxlesy (1) T P——— goup (2) L_J Parentcorp () L Consolidatea irmatians (4) Subsivary vorp () L Miseo 1204 /PG group

Chogk if o ub consoidotod: @] 1120 grgup _ {7) 112 sliminatipns
Name of suDsidiary (if consoiidated return) Emnlaynr idemiticaliah number
ITS TELECOMMUNICATIONS SYSTEMS, INC. 13-2663101

Part il Reconciliation of Net Income (Loss} per Income Statement of Includible Corporations With Taxable
Income per Return - Expense/Deduction Hems (ses instructions)

. EED “{0) D] {g)
Expanse/Deduction tem XPENsE PRF Temporary Permanent Baduction par
pense/ : ingerne Staterment Diftarence Ditterence Tax Return

1 US. current income tax expense
2 U.S. deterred Income tax expense T
3 State and locat current income tax expense . .

4 Stale anc local deferred income tax expense 8 ' ] N
& Farelgn current income tax expense {other than

foreign withholding laxes)

B Foreipn detersed incoma tax expense .
7 Foreign withhelding taxes . . | —— e e

& Interest expense (attach Form BS16-A ) [T :— *—
9 Stock pptionexpense ...
10 Other equity-based comnensallon s -
11 Meals ¢nd entertainment . . .

12 Fines ani penatties ) . L -

g Judgmﬂ\l darmgn: awards,
1 @0l sinviar costs .. Ceemmeeen e .

14 Parachute payrnanls e e
15 e e O

16 Pensien and prom-shanng ______________________
17 Other post-retirement beneﬂts TR e

18 Delerred compensation . : -

19 Charitabie conlribution of cash and tanquble
20 Choritanie contribution of intangivle propesty ...
Charitabyie cont-oufion 27 L B "
21 fitationicanylorword ... e ~ -
22 Domesti production acnvmes deﬂucuon :
23 Currant year acquisition or reorganization i
mvestment banking fees ‘ ol : o

Current year acquisition or reurqanlzalmn Iegal and

accounting fees O U et

Currenl year acquislion/
25 'uorua-\éuhonathar.osls ......... .

26 Amorization/impainment ofgoodwill . ) L
27 Amonization of acquisition, reorganizaticn, and .

stat-upcosts e L |

28 Other amortization of
imparevent write-otis - [
Section 168 enwrormantal
29 temedint.on COStE . a0 50 ©oQEe8EEs 60 006AEE0A0 08 DasOLS -

F-

a0 Depietion . . . IR e
A1 Depreciation . . . —
32 Bad cdebtexpense ... STMT
33 Comatate awnea lig insurence Pt o | e
34 Purchase versus lease (104 purchasess andlor
lessees) .
25 Other expense!deductlan Items wrth dlﬂerences
{sttach scheavie) . . . . STMT

35 Tolal expense/deduction Hems. Combine lings 1
through 35 Enter here and on Part i1, line 27,
1porting positive amaounts as negative and
siegative gmounts as positive

JWA Schedule M-3 (Form 1120) 2008

£:3322
az-22-03
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. SUBSIDIARY VERSION |
o 8916-A | Supplemental Attachment to Schedule M-3

OMB No. 15452061

2008

Employer identification number

LEppter Al G 63 Wi ity 1 P Attach to Schedule M-3 for Form 1065, 1120, 1120-1. 1120-PC. or 11208.

Internal Rovenuo Service

Name of commen parent

POSTCO, INC, L 65~-0727271
Name of subsidiary Employer identificatipn number
I'IS TELECOMMUNICATIONS SYSTEMS, INC. 13-2663101

Cost of Goods Sold

(2} (b} (c d)
Caost of Boods Sold tems Expense per Tempora &
] ry Permanent Deduction per
[ncome Stafemeny | . Difference | Dfffeqence | SR 713 Belu?!f..,, e

1 Amounts aftribtable to cost tlow assumptions

2 Amounis attributabie to:

a Stock option expense R I s

b Other equily based compensation .. . .

t Meals and enterfainment —

g Parachute payments .

¢ Compensation with seclion 162{m) limitetion

—

Pension and protit sharing

g Utner post-retirement benetds

h Deferred compensation

i Saction 198 environmental remediation costs

i Amertization L —

k Depistion . . N Y R .

t Depreciation ... ... - — : —

m Corporate owned life insurance premiums

n Other section 263A costs .. . R

3 Inventory shrinkage accrwals 0 o

4 Excess inventory and obsolescence reserves

5  Lower of cost or marke! write-downs

6 Other items with ditferences (attach schadule)

7 Qther items with no differences .

8 Tolal cost of goods soid Add lines 1 through
7incolumnsa b,c andd 1 L
JWA For Paperwork Reduction Act Notice, see page 4. Foum 8816-A (2008}

a13ns
01-23-09
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Fomsots-400 ITS TELECOMMUNICATIONS SYSTEMS, INC.

13-2663101 muge2

Interest income

a'j ] [ d
Interest Income Item tncome =Loss) per Tqrr'i(pgrary Pa_rr(najnent Income LLss) per
lacowe Staleimert ol ... Difterence. . _ .. Jax Retumn_
ax-exemnpt interest income
1T 1 irterest i
2 | Interest income fram hybrig secunties i
3 | Sale/lease intergst income T
43 Jntercomaény witeres! income - From oulside
__| tax attiiated group s s
4b | Intercompany intesest inceme - From fax
aHiliated group .
§ | Other interes! income !
5 | Yotal interest incorme. Add iinas 1 through 5.
Enter total an Scheguke M-3 (Forms 1120,
1120-PL, and 1120-L), Part [, line 13 or
Schedule M-3 (Forms 1065 and 1120-8)
arl 411 _Interest Expense T
! {a) b c )
i interest Expense Hem Expense per Te_m‘p(]}rary Perr(na:nant Deduc([ign per
R —— {nceme Statement ifference Tax Ratufn
1 : interest expensae from hybrid securities
2 Le.a-.Sélpurchase interes! expense i R
. 1
hfmwwmmwmwmwmmm-mmm ! B
i butsige tax amvtiated group : o . e
3b | Intercompany inferast expense - Paid to i ;
{ax affillated group . ] : e
4 | Dthes nterest expanse \
5 [ Total interest expense. Ad Jings 1 hrgugh 4. - l —
Enter total on Schedule M-3 (Form 1120) i
Part (11, line §; Schedule M-3 (Forms 1120-PC
and $120-L), Part 11, line 36, Schedule M-3
{Form 1065} Part |i], line 27; or Schedule
M-3 {Form 1120-8) Part IH, fine 26.
JWwa Foim ButB-A {2008}
213316
01-23-09
99
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POSTCQ, INC AND SUBSIDIARIES 65-0727271

ITS TELECOMMUNICATIONS SYSTEMS, INC. 13-2663101
SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH NO DIFFERENCES
INCOME INCOME
{LOSS) {LOSS)
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN

AMORTIZATION COF 1988/8% FPSC EXCESS EARNINGS
GROSS RECEIPTS OR SALES
OTHER INCOME

TOTAL TO SCHEDULE M-3, PART II, LINE 28

ITS TELECOMMUNICATIONS SYSTEMS, INC. 13-2663101
SCHEDULE M-3 OTHER INCOME (LOSS) AND EXPENSE / DEDUCTION

ITEME WITH NC DIFFERENCES

PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN

OTHER INCOME {LOSS)
OTHER EXPENSE / DEDUCTION

TOTAL TO SCHEDULE M-3, PART II, LINE 28 —
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POSTCO.,. INC AND SUBSIDIARIES 65-0727271

——

ITS TELECOMMUNICATIONS SYSTEMS, INC. 13-2663101

SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS WITE DIFFERENCES
EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN

RECLASSIFY 2.5% OF EXECUTIVE

EXPENSE SUBJECT TO 50% LIMIT 0. - —
TOTAL TO M-3, PART III, LINE 35 0. ;__—

ITS TELECOMMUNICATIONS SYSTEMS, INC. 13-2663101
SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS WITH NO DIFFERENCES
EXPENSE/ EXFENSE/
DEDUCTION DEDUCTICN
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN

ACCESS CHARGES
ACCOUNTING DEPARTMENT
ADMINISTRATION
ADVERTISING

CALL COMPLETION SERVICE
COMPUTER EXPENSES
CONTRACT OPERATORS
CUSTCMER SERVICES
DIRECTORY COSTS
EMPLOYEE BENEFIT PROGRAMS
ENGINEERING DEPARTMENT

EXECUTIVE DEPARTMENT
EXECUTIVE EXPENSES
FLORIDA

FLORIDA UTILITY TAX
INSURANCE

LEGAL FEES

LOCAL, TESTING
MATERIALS

OTHER EXPENSES

OTHER OPERATING EXPENSE
OUTSIDE SERVICES
PERSONAL PROPERTY TAX
PLANT SUPERVISION

REAL ESTATE TAX

REPAIRS

ROVUNDING

SALARIEE AND WAGES
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POSTCQ,. INC AND SUBSIDIARIES

UTILITIES

TOTAL TO SCHEDULE M-3, PART II, LINE 28

65-0727271

————— e
g!

ITS TELECOMMUNICATIONS SYSTEMS, INC,.

13-2663101
SCHEDULE M-3 BAD DEBT EXPENSE
INCOME INCOME
(LOSS) (LOSS)
PER INCOCME TEMPORARY  PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN

er——

102
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cnadule M-3 (Form 1120) 2008

Page £

Name v’ corgorstion (comman 5arent, if consolidated return}

FOSTCO, INC,

| Employer identitication number
| £5-0727271

b
Shieck applicabie exjes): “) [:___.] Cinsohdated group 12; I:j" lPare-':t sor {3} j Consolidated eliminatiens

Chogx if @ sub-gpnsoidlzipa: {6} D 1128 growe {1}

1120 eliminat ons

(4) 1X] Subsigiary corp (5) ) mineg 20T growp

Name of subsiciary (if consolidated retum)

ARROW COMMUNICATIONS, INC.

Employer ldenification number

11-2590704

" Partfl. Reconciliation of Net Income (Loss) per Income Statement of Includibie Corporations With
Taxable Income per Return (see instructions)

tntome (Loss} iemns {2} {b} fe) i5)
n fioss) 1 Herr n
{Aflach schedules for lines 1 through 11} m—:g:rn‘gsme i per emporary Dm?; 1 vyme o::a‘ per

[ l"”"} fom equnly mgitod formgn
cofparations ...

Croys foreign dividends not previously taxed

Section 78 gross-up

Gross forcign aistribut.onx previously Laxod
Income [luss) oM oqu:ty method U.S

6 corporations . -
U.S. dividenas nol eliminated in ax

7 corsolicaion ...

1
2
3 Subpart ¥, OFF, anc simiiar ing inclusions .
4
5

B Minority :nterest for includible corporations
2] Income [¢$5) fom U.5. partnershigs
10 ngome ( oss; trom foreign peAromaics
11 qcome (ows) o omor pase-thrcugh entiies . .
12 [tems relating to teportable transactions {attach
details) .
13 Interast incoms (anach Farm 8916—A)
14 Total accrud! to cash adiusiment e
18 Hedging transactions . ... ... .. ...
16 Mark-to-market income {10s5)
17 Cost of goods sold (attach Form 8916-4)
18 Sute versus nase {for setiers ano/or lessoms)
19 Section 481(a) adjustments
20 Unearned/delerred revenue
Incomra itior from 1o g
21 war con

Criginal isaue discount md
22 tzlhe Imputnd inte/est . . L e

238 Income statement namﬂoss on sala excnange.
abangonment, worthiessness, or other gisposidion ¢
assels other than inventory and pass-through entities

b Gross capital gains trom Schedule D, excluding
amounls from pass-through entities .
¢ Gross capital losses trom Schedule D exl:ludmg
amounts trom pass-thrgugh entities, abandgnment
losses, and wonthiess slock losses o
d Net gain/ipss reported on Form 4797 ling 17
excivding amounts from pass-through entities,
abandonme losses, and worthiess slotk 105ses
& Abandorment losses
1 Worthless stock losses (atiach detal:s)
0 Othur guinions on disposition of assets otner then Inventory
e TR T e
25 et ncome [oss] feme with diffemiue @tach ezhy L
26 Totalincome [loss) Rems. Cambine lings 1 1hr0ugh 25
27 Total expense/deduction items {from Part 1, line 36)
28 Other itemns with no differences
292 Mowd groups. see imstruchons. B othels. CHTIine knes 26 titough 28
b PCinsurance subgroup reconcillation totals
t Lre insprance subgroup reconciliation totals
30 Recongciligtion totals. Combine lines 28a through 29¢

Note. Line 30, columa (a}, must equal the amount on Part | Jine 11, 2nd column (d} must equal Foron 1120 page 1, line 28,

VA

13322
€2-52-38

12190901 748121 20901

2008.04020 POSTCO,

Schedule M-3 (Form 1120) 2008
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Seneaute M-3 (Form 1120y 2008

Fage 3

Name of coporation (Common gavent, it censclicated retum)

PCSTCC, INC.

i Empleyer identitication number

| 65-0727271

Check applicanie boales): {” D Consuiivaled group (2) E] Perent ooip (3) :J Consolidated eliminations

1140 group

Checic It @ $. 0-consoilasted: (B} :I

{1y

l L3P0 gliminarigng

4 E Swbsia:ary comp

{5) [ Mixec 112CAPT greup

Name of suuskliary (it consolidated return)

ARRCW COMMUNICATIONS,

INC.

Emplayer identitication number
11-2590704

#l. Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return - Expense/Deduction ltems (see insliuctions)

{a) () ! (¢) (Y
Expense/Deduction tems Expense per Temparary ! Pgrmanent Deduction per
Income Statement Difference Difference Tax Return

1 U.S current income tax expense
? US deleired income tax éxpense
a State and Jocal current ingome tax expense
4 Stizte and wocal deterred income tax expense
5 Foreign currend ingeme Lax expense [other than
foreign withholding taxes) ... . g L
§ Foreign deferred incame tix &xpense :
7 Foreign withhoiding 1axes
B Interast expense {attach Form B916-A)
9 Stock oplion expense
10 Othes equity-based cornpensation
11 Meais and enterfainment

12 fines and penalthes .. ...

13 Juggments, dameges. ewards,
and simiter costs

14 Parachute paymenls

Campetgation with sachon g
15 SE2(m) limubation . L i -

16 Pension ang pmm-shanng

17 Qther post-retiremment benelts

18 Deferred compensation

§9 Charitable cortribution of ¢esh and \anglble
praperty o

20 Chertabke conlroutien of infangiblke property .. ...

Chartabie contraution
21 i mitation‘camyorward

22 Domestic produchion activities deuuclmn
23 Current year agquisition or reorganization

investiment banking fees e .
24 Current year scquisition nrteurgamzatlon legal and

accounting fees

Current ywvar acquisition
25 margan: u.lonuihur couls ...

26 Amortizztion/impairment urgoodwnr
27 Amortization of stguisition, reerganization, and

stad-upcosts . .. |

28 Other propriization er

impairment wrile-offs - -

2 Section. waenwronmontul
mmeciatoncosls . .

30 Depletion

31 Cepreciation . . ..

32 Bad deblexpense .. .. ... . . STMT e
32 Coromate awned lite nsurarce premiurra
34 Purchage versus WBase {for puschasess iﬂdJOT

e =

PR S

lessees) e P
35 Dther expenselﬂeduchon Ilems WI"‘I dlﬂBl’BnCES p
(attach scheguie) . . ...  STMT

36 Total expense/cetuction Hems. Combine lines 1
through 35. Enter here and on Past i), line 27,
reporting positive amounts as negative and
negative amounts as positive

JWA

814423
02-02-09

Y S
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SUBSIDTIARY VERSION

- 8 91 6, A Supplemental Attachment to Schedule M-3 | ouB e 12452061
ELOREBCIlE . B Attach to Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PC, or 11205, 2 0 08
Name of commen parent £mployer idenﬁ.i.l;a!im number
.. _POSTCO, INC. e e} 650727271
Namme ot subgidiary - Emptayer igentifivation number

ARROW COMMUNICATIONS, INC. _ 11-2590704

. Costof Goods Sold .~ L
a) ) ® 0)
Cost of Gagds Sold ttems E i '
oSy | lopeono P ogudan e

1 Amaunts altriputable to cost flow assurnptions

2 Amounls attributable to.

Stock aption expanse

Other equity based compensation

Mealg and enterfainment

g Parachute paymenis

Compensation with section 162({m) lim#ation

Pension and prefitsharing . . [

Cther post-retiremment benefits

L}

Deferred compensation o [ e e e

=

Section 198 environmental iemediation cosis

| Amedization ... ...

=

Depietion

Deprecialion . ... . ... VRO

m Gorporale pwned life insurance premivms

n Cther section 263Acosts ... ... ...

3  Invenlory shrinkage accruals . ... B ; = g

4 Excess inventory and pbsclescence reserves

5 iower of cosl or marke! wite-gowns

6  Other iterns with differences (attach schedule)
SEE STATEMENT

7 Ofher iterns with no differences e
& Total cost of gonds sold. Add lines 1through

 7.incolymnsa b,c, andd . ... L _ _
JWA  For Paperwork Reduction Act Nolice, see paged. n B916-A (2008)

813315
01-23-00

]'
.
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For:8916-4 200 ARROW _COMMUNICATIONS, INC. 11-2590704 52
: _Interest income

T ! \b} (l— -
Interest Incore ltem Income }Lnss) pet Tem! P ! q
Income Statement | . mﬁeﬁgﬁil Dem___. income {LoSs} per
1 | Tax-exempt interest income ’
I -
2 | Interest income from hybrid securities T
|
3 | Salefiease interest income &
4% | intercompany interest Income - From outside
tax affillateq grovp - |
4b | intercompany interest income - From tax
affiliated group ‘
5 | Other intersst income
E H'-folal interest income. Add lines 1 through 5.
Enter total on Schedule M-3 (Forms 1120,
1120-PC, and 1120-L}, Part (I, line 13 gr

Schedule M-3 (Formg 1065 and 1120-S)
Part 1l ling 11, !

Part i _interest Expense e

(2) ; () ) : d)
; Interest £xpense Item Expense per i Tempaorary Permanent i Deduéion Y
— . Income Stétement _{ _ Diffetence... ... Differengs ' gl
1 Interest expense from hybrd Securities :

P

Z | Lease/purchase interes! expense

3a | Intercompany interest expense - Paid o . ;
putside tax affiliated group o '
35 | Intercompany interest expense - Paid to
vax affiligied group

4 | Other Interest expens-e g

E | Tota! interest expense. Add Yines t thiough 4,
Enter total on Schedule M-3 (Form 1120)
Pan ill, ling 8; Schedule M-3 (Forms 1120-PC
ang 1120-L), Part 11, line 36; Schedule M-3
{Form 1065) Part Ill, line 27, ar Schedule
1A-3 (Form 1120-5) Part I, line 26,

JWA Form B916-A {2008}

813318
01-23-Dy
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PNSTCO, INC AND SUBSIDIARIES 65-0727271

e ——————— om— T ——
ARROW COMMUNICATIONS, INC. 11-2590704
SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH NO DIFFERENCES
INCOME INCOME
(LOSS) (LOSS)
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN

GROSS RECEIPTS OR SALES ! -
TOTAL TO SCHEDULE M-3, PART IT, LINE 28 ___; o

ARROW COMMUNICATIONS, INC. 11-2590704
SCHEDULE M-3 OTHER INCOME (LOSS) AND EXPENSE / DEDUCTION
ITEMS WITH RO DIFFERENCES

PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN

__

OTHER INCOME (LOSS)
OTHER EXPENSE / DEDUCTION

TOTAL TO SCHEDULE M-3, PART II, LINE 28
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POSTCO.,. INC AND SUBSIDIARIES 65-0727271

———

—

ARROW COMMUNICATIONS, INC. 11-25%0704

SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS WITH DIFFERENCES
EXPENSE/ EXPENSE/
CEDUCTION DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX

DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN

RECLASSIFY 2.5% OF EXECUTIVE

EXPENSE SUBJECT TO 50% LIMIT 0. - -
TOTAL TO M-3, PART III, LINE 35 0. ! g

ARROW COMMUNICATIONS, INC. 11-2580704
SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS WITH NO DIFFERENCES
EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN

ACCOUNTING DEPARTMENT
ADVERTISING

CUSTOMER SERVICES

DUES AND SUBSCRIPTIONS
EMPLOYEE BENEFIT PROGRAMS
EXECUTIVE DEPARTMENT

FL ANNUAL REPORT
INSURANCE

MISCELLANEOUS

OFFICE EXPENSE

OTHER COSTS OF OPERATIONS
OUTSIDE SERVICES
PROMOTICNAL EXPENSES

REAL ESTATE TAX

RENTS

ROUNDING

SALARIES AND WAGES
TRAINING

UNIFORMS

TOTAL, TO SCHEDULE M-3, PART II, LINE 28
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POSTCO, INC AND SUBSIDIARIES 65-0727271

e ——— e

e . _— S —

ARROW COMMUNICATIONS, INC. 11-2590704
SCHEDULE M-3 BAD DEBT EXPENSE
INCOME INCOME
{LOSS) (LOSS)
PER INCOME  TEMPORARY  PERMANENT FER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN

TOTAL ! 0. °-
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POSTCO, INC AND SUBSIDIARIES 65-0727271

ARROW COMMUNICATIONS, INC. 11-25%0704
FORM 8916-A CTHER ITEMS WITH KO DIFFERENCES
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN

ENDING INVENTORY
PURCHASES
BEGINNING INVENTORY
SALARIES AND WAGES

TOTAL TO LINE 7 ?
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sichedule M-3 (Fonm 1120] 2008 Paga 2

Name ' Gorp oration [oomman parent. it cotsoliated reiurm; | émployer identitication number
POSTCO, INC. _ | 65-0727271
Chich applicabe poatvs): (1) I:ll_(.}injsownud group  [2) l__.i'F_’arentcom @ D Consolicated aiimsgsions (4} Lx:' Subsicary cors (B [:! Misea T2 /PG group
i 1120 elimisptions
Name of subsiciary (if camsolidated retum) | Employer inertificaticn number
PRINCESS AVIATION GROUP, INC. 65-0818740

"Partl. Reconclliation of Net Income (Loss) per Income Statement of Includible Corporations With
Taxable Income per Return (see instructions}

Ingome (Loss} items (2} I b} it ] {0)
{Mtach schedules for lines 1through 11) recme (L0S5) par ’ Temouray [ Peranent Incarme iLoss) per
s ) R Ciftorerce _Dittecence . Tax Retwm

Income Statement
Income {ks3) trom t:qux'y rreihco lom.m - -

1 corpgratons ..

2 Gross foremgn vitonds not grevicusiy taxe:
3 Bubpart F, UET anc sirrilar ing incstons
4 Sectipn 78 gross-up R

5 Groms toreys cistribut org previvusly taxed
AR (0ss) fram equity methao U5,
ﬁc::rpormuonn ocoo =5 o cs ogs  ooowe
U.S divdends not s. -mlnutoc in iax
7 consohdetion ... -..... e

B Minanty interest for includible corparations

8 lncome (.0=g} from LS. parthursios

10 Incoene licss) from kareign partneships .. L.

11 roome (loss) frum aiher pass-through enfities . ...

12 Iterns refating 10 separtatig lransactions (aﬂacn
detalis) .. . T

13 Interest income {attach Form 891G-A)

14 Total accrual to cash adjustment U

15 Hedging transactions .. e

16 Mark-to-market income (lass) T

17 Cost of goods sold (attach Form 8916-A) ... .

18 Saiz versus 'edst [for sellen and/or Inssns)

18 Sectign 481{a} adjustments .

20 Unearned/ceterred revenue

21 ";‘?;’“czn“-}?.%‘i:"f",,'_“_'" e

2 ‘ginal peue igcou~t ond
2 omen"‘pulm nierest .. e

232 Income statement ganAgss on sale exchange
abanconment, worthiessness, or ather disposition ot
assels other than Inventory and pass-theough entiies

b Gross capital gains from Schedule D, exclucing
amounts from pass-through entities )
¢ Gross capitat losses from Schedule . excludmg
amounts from pass-through entities, atandonment
iosses, and worthiess stock [psses
o Net gainfigss reported on Form 4797 tine 17
excluding amounts from pass-through entities,
abandonment losses, and warthless stock (05885
g Abandonment losses ... e e
f Worthiess stock fosses (attach uelalls) ....... .
¥ Other gam/ioss o~ dispositizn of assets other than inventory
TRt A e
25 (ener income loss) iems with Citerences (amlich schi
26 Total income {1oss) items. Combing lines 1 througn 25
27 Totat expense/dedutlion items {trom Pas I, line 38)
28 Otheriderns with no ¢ifferences . .. ... ...
293 M3 jroups. sbe irsTuCTons. Kl ghors, combing dngs 26 troupn 28
b L insuwrance subgroup reconciliation tolals
¢ Lite insurance subgroup recanciliation 1otals
30 Reconciliation lolats. Combine lines 292 thrpugh 20c | .
Note. Line 30, column (2}, must equal the amount on Parti line 11, znd column {d) must equal Form 1120. pape 1, line 28.
JWA Schedule M-3 (Form 1120) 2008

813322
02-02-09
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Schedubke M-3 Form 1120) 2008 Page 3

Name of torpoaion (common parent. i conyo'idated return) ‘f Employer identification numbat
POSTCO, INC. - 65-0727271

Check applicalie quxies) (1] E:]_EE"W“UU!N yroup (2) D Parent corp 13’ D Corsuoligaied eimnations {"J ‘X Subsidary corp {5] : Mirec *120/LPC group

Check i* 0 sub-consoudatec: (1L L_..! 1120 imjcatigng

Riopcllesis cianyaheegsoismedettn | Employe! igentification number
PRINCESS AVIATION GRODUP, INC. . 65-0B18740

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
income per Return - Exgnselbeduction ltems (see instruciions)

] {a} 1) le) ()

. ) XLENSR per Temporary fermanent Deduction per
se/Deduction I

Expense/D NS f Income Statement Difference Ditfetence Tax Retum

1 U.$. currentingome tax expense .. ...

2 U.5. deterred income tax expense .

3 State and local Current ingome tax expense

& State and toca) defered income tax expense

§ Foreign current incorne tax expense (otherthan
farelgn withholding taxes) .. e e

6 Foreign deterred income tax expense

7 Foreign withholding taxes ... .. .. .. . . -

8 interest expense (attach Form B316- A', o

@ Stock eplion expense e

10 Ctherequity-based compensatlun o

11 Meals ang enterdainment P -

12 Fings and penalties ... ...

1 Judgments. damages. awar:s
3 and sitmilur oosts .- 99000000 200900000000080000 OFO0EAD N

14 Parachule payments S S S
19 1&%%??:#’“‘.?‘“?& . T |
16 Pension ang prom-sharmg e S
17 Other post-retirement benems
18 Deterred compensation . e
19 Charitanle cortribution of cash and tangmle

PIOPBAY . s
20 Craniteble contributrn ofintangibie pruperty . . ...
2 B o
22 Domestic praguetion actlvmes deducuon _____________
28 Current year acquisition or recrganization

investmeni banking tees I
24 Current year acquisition or reuruamzahnn legal and r

accounting fees . .. . ... ...
Currant year acoulnton/
28 raorganizelion oner GEBIE ... oo e e N

a8 Amnmzatlunlimpalrmentofgoodwlli DR
27 Amortization ot acquisition, regrganization, and i

stari-up costs

78 Other amortization or
lrpaiment write-ctly - .

Secton 198 anwrunrmn,a

29 memogation costs ... L. e PEEETN EERREET . s s i e m A e—— ca g - .
30 Depletion ... . ... ... ...
31 Depreciation . . . . ... Ao e e <o —— -
32 Ead debl expense
33 Garpocate owred g Insuanca premiL s L . ,___,__,__._;____-_,_. ——mn - -
34 Purchase versus lease {for purchasers and.’or
lessees) . - [ S

35 Other expense/deduction nems vmn dmerences
(attach schedule} . . L . "
36 Total expense/deduction ﬂems Comb ine lines 1 g o o
through 35. Enter here and on Pan i, line 27,
rporting positive amounts as negative and
negative amounts as positive ...
JWA Schedule M-3 {Form 1120) 2008

813323
C2-D2-09
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POSTCO.  INC AND SUBSIDIARIES 65-0727271

PRINCESS AVIATION GROUE, INC. 65-0B818740
SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS WITH NO DIFFERENCES
EXPENSE/ EXPENSE/

DEDPUCTION DEDUCTION
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN

ACCQUNTING FEES
BANK CHARGES
INSURANCE
MANAGEMENT FEES
MISCELLANEQOUS
RENT

ROUNDING

TOTAL TO SCHEDULE M-3, PART II, LINE 28 __—z
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POSTCO, INC AND SUBSIDIARIES
P.O. BOX 358
INDIANTOWN, FL 349%56-0398

DEPARTMENT OF THE TREASURY
INTERNAL REVENUE, SERVICE CENTER

OGDEN, UT 84201-0012

“lllllllllH[li“llll”l!{llll”l‘!l;lr'l"‘l,l‘l'lllll“

726340
04-27-07




Form 1

120 U.S. Corporation Income Tax Return

For caiendar year 2007 or tax year

OMB Ne. 1545-0123

Department of the Treasury beginning , ending 2007
Internal Revenue Service EXTENS :[ON GRANTED TO 0 9 / 1 5 / 0 8

A Check if: Use Name B Employer identificati
1a Consolidated return {RS P
b{::‘;j:g:l:::::sm X fabel. POSTCO, INC AND SUBSIDIARIES 65-0727271
. gae::D;:l h‘.:;ldl jgc % Other- Number, street, and room or suite no. If a P.0, box, see instructions. C Date incorporates

(altraCh Sch. Pn ° WI.SG, P . 0 . BOX 3 9 8
3 Personal service ccrp [j pfll'll O 3 / 0 5 / 1 9 9 7
D Total assets (see instructions)

{see instructions) .,

4 Schedule

or type. | Gity or town, state, and 2IP code

shaghes 2. (XKD INDIANTOWN, FL 34956-0398 $
E_Check it (| Initiaireturn _(2)l [ Finafreturn (3} | Name change (4L | Address chan
1 8Gross receipts arsatee | 1.0, 268,256 <] BLess returns ana allowances | [cBal m] 1c
2 Costof goods sold {Schedule A, line 8 2
3 Gross profit. Subtract iine 2 from ling ¢ 3
4 Dividends (Schedule C, finete) . 4
w{ 5 Interest 5
_5 6 Gross rents 6
E| 7 Gross royaities . 7
8 Capitat gain net income (anach Schedule D (Form 1120)) 8
9 Net gain or {loss) from Form 4797, Part 11, line 17 (attach Form 4797) 9
10 Other income (attach schedue) ~ SEE CONSOLIDATED _IHCQME , AND ‘ DE.DUCTIONS 10
11 _Totalincome. Addlines3through 10 . .. ... .. .. | AR
¢ | 12 Compensation of officers (Schedule €, tinedy 12
-,:é-_-; 13 Salaries and wages {less employment credits) R 13
g| 4 Repairsand maintenance e, T I 0
$| 15 Baddebts O SURTR S 15
S| 18 Rents M 18
£1 17 Teesandficenses ... . . . T 17
£ 18 Interest U IR STO 18
E | 19 Charitable contributions S : 3 19
; 20 Depreciation from Form 4562 not clalmed on Schedule A or elsewherem fetum{attach Form 4562) 20
% 21 Depletien 21
§1 22 Advertising ST . 22
G| 23 Pension, prom-shanng,etc ptans SO PUET . 23
E 24 Employee benefitprograms o 24
‘o | 25 Domestic production activities deductlon (attach Form 8903} 25
& | 26 Otner teductions {attach schedule) SEE CONSOLIDATED INCOME AND DEDUCTIONS 26
21 27 Towldeductions. Addlines t2through28 . . S »| 27
B"o-' 28 Taxable income before net operating foss deduchﬂnandspecta!deduwons Subtract line 27 from line 11 8
2| 2 Lessia Net operating loss deduction” .- e | 28
a b Special deductions (Schedule G, ine 20) .. o 29b
30 Taxable income. Subtract fine 28¢ from tine 28 (see instructions)
31 Totaltax (Schedule J, tine 10}
w | 328 2006 overpayment credited to 2007 | 3%a
E b 2007 estimated fax payments | 32b
E. © 2007 refund applied for on Form 4466| 32¢ )| 4 Bat p | 324 -
% ¢ Tax deposited with Form 7004 32¢
g t credits: (1) Form 24339 {2)form 4138 Frad 3zg
% | 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached T A
F | 34 Amountowed. It fine 329 is smaller than the total of lines 21 and 33, emer amount owed ) 84
35 Overpayment. If line 32g ig larger than the 10tai of ines 31 and 33, enter amount overp ]| 35
36 Enter amount from line 35 you want: Credited to 2008 estimated tax _ Refunded )| 36
Under penaities of perjury, + deciare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledgs and belief. it is true,
correct, and complete Declaration of preparer {otner than taxpayer) is based on all information of which preparer has any knowlegge.
ﬁ'egr'; l VICE PRESIDENT A e
’Srgnmumcer Date }Tiﬂe Yes D Ne
Fraparers Ut Theck 1 Tecarers
psit |owoe  JTHOMAS BONO 10/26/09)= e 100020883
Preparer’s| Fim's name BONO, CHAZOTTE & DALLE MOLLE, P.A. EiN 22 13177970
Ve Onlt | aleoes )28 WEST GRAND AVENUE - SUITE 1 froneno_ 201-326-3800
frcede " MONTVALE, NJ 07645-2100
32067 JWA For Privacy/Paperwork Reduction Act Notice, see instructions. Form $120{2007)

12-26-07




Fom1120200n  POSTCO, INC AND SUBSIDIARIES 65-072727
| Schedule A| Cost of Goods Solid (see mstructions) 1_Page 2

1 Inventory at beginning of year 1
2 Purchases 2
3 Costoflahor o 3
4 Addifional section 263A costs (attach schedule) 4
6  Other costs (attach schedule) 5
6  Total. Add lines 1through 5 6
7 Inventory atend of year L L 7
8 Costof goods sold. Subtract dine 7 from line 6. Entar here and on page 1, line 2 3
93  Check all methods used for valuing closing inventary:
i TX cost
{ii) C! Lawer ot cost or market
(iif) (1 Other {Specify method used and attach expianation.) =
b Check if there was a writedown of subnormadgoeds . T N
¢ Check if the LIFO inventary method was adopted this tax year for any goods (if checked, attach Form870) L ]
d Ifthe LIFO inventary method was used for this tax year, enter percentage (or amounts) of .
closing inventory computed under LIFO L LQd
¢ Hproperty is produced or acquired for resale, do the rules uf sectmn 263Aapply 10 the corporatlcn? T ves X T e
{  Was there any change in determining quaniities, cost, or valuations betwean opening and closing inventory? :
If "Yas, attach explanation . ... ... . 3055900 225,90 + 00 - 086 151 200 295 0n- G0 000806050007 GRNAQN EARE 0060NS Hises =g HB= 2a0r00a000 08 AReIERA 1aRs SonaeE. nos [j Yes @ No
[ Schedule C] Dividends and Special Deductions (ses instructions) i wow | © Spe(cf)lxd(e:; clions
1 Dividends from less-than-20%-owned domestic corporations (other than , !
debt-financed stock} . . e Y 70
2 Dividends from 20%-or-more-owned domestic corporanons (other than debt- ffnanced _,-’_—
3 Dividends on debi-financed stock of domestic and foreign corporations . ’ ___________ |nstri§;ns
4 Dividends on certain preferred stock of less-than-20% -owned public utilities e L 42
5 Dividends on certain preferred stock af 20846 -a-more-owned public utilities \ 48
] Dividends from less-than-20% -owned foreign corporations and certain F8Cs 70
7 Dividends from 20% -ar-more-owned foreign corporations and certain FSCs, L 80
8 Dividends from whally owned foreign subsidiaries .. T 100
9 Total. Addlines 1through8 e
10 Dividends from domestic corporations recenved by a small busmessqnvestmem
company operating uncer the Small Business investment Actof 1958 . . . 100
11 Dividends bom affifiated group members ’1‘ U 100
“ : 100

12 Dividends from cartain FSCs [ U N

13 Dividends from foreign corporations nat mcludedonlmﬁa ﬁ 7.8, 11, 00 '\2 e

14 income Fom controlled foreign corporations undqr’bubpaﬂ F (attach Form(s} 5471)

15 Foreign dividend gross-up e .

16 IC -DISC and fotmer DISC dividends not inciuded on nnes 1,2 o3

17 Other dividends SO UUR

18 Deduction for dividends pald on certam prsferred stock of pubhc ummes . o

19 Total dividends. Add lines 1through 17, Enter here and on page 1, line 4 >
SEE STATEMENT OF CONSOLIDATED DIVIDEND INCOM

20 Total special deductions. Add lines 9, 10, 11, 12,and 18.Enter hereandonpage 1,Ime2d ... ... ............ ... B

i H {see instructions for page 1, line 12}
SChedUIe E Compensatlon Of Oﬂlcers Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1} are $500,000 or more.

P 1ot ti
{a) Name of officer {t) Sﬁﬁ'ﬁl t;séarcunty ltfn)q':edfgggt‘e%‘ Ercesrt]m(:)k owied c(;) rﬁpﬁéglégite g}l
5 T to bu (¢) Preferred
{ROBERT M. POST, JR. -36-
JEFFREY LESLIE 264-19-921
LINDA POST 093-38-726
LINDA M. POST 093-38-7265

2 Total compensation of officers USSR ;—

3 Compensation of officers claimed on ScheduIeAand elsewhere on :eturn R U
4 Subtract line 3 from fine 2, Ender the resulthere andonpage 1, line 12
TI1617T
1z-26-01  JWA
Y3
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Form 1120(2007) POSTCO, INC AND SUBSIDIARIES 65
: -0727271 Pages
[_Schedule J | Tax Computation (see instructions) =

T Check if the corporation is a member of a controlled group {attach Schedule 0 (Form120y L]
2 income tax. Check if a qualified personal service corporation
(see instructions) O < | P
Alternative minimum tax (amach Form 4626) _____ i o o o 3
4 Addlines2and3 . .. e o smaramsmnes sonooop 0oon 93 @3 ee gees @ eeaasGoeamaaemon o 4
Ea Foreign tax credit (attach Form1118) TR 5a
b Credits from Forms 5735 and 8834 T . : 5b

¢ General business credit. Check applicable box{es): L—_:i Form 38040 D form 5884
[ JFormeare 1 Form 8835, Section 8 [ Form 8844 [ Form 8846 | s¢
d  Credit for prior year minimum tax (attach Form 8827) o 5d
¢ Bond credits from: D Form 8860 [j Form 6912 o i 5¢
Total credits. Add lines 5a through 58 o . R
Subtractline 6 fomlined o —
Personal holding company tax {atlack Schedule PH (Form 1120)y o ]
Other taxes. Check if from: E_.—_l Form 4255 [:l Form 8611 D Form 8697 -
(CJrormesse [ JFormea02 [ Other attach schedutey | @
10 Total tax. Add lines 7 through 9. Enter here and on page 3, ine 31 . ... . 10 -

| Schedule K | Other Information (ses instructions)

w o -~ o,

1 Check accounting méthod: a U Tcash b - | X | Accrual Yes | Mo | 7 Atany time during the 1ax year, oid one foreign person Yes | No
¢ L Other (specity) p» own, directly or m;jwently, at least 25% of (a) the total
‘ ‘ : voting power of all classes of stock of the corporation
2 See the instructions and enter the: entitled {o vote or.{b) the total vatue of all classes of stock
a Business activity code no. > 221300 of fie corporation?~ | o X
b Business activity > PUBLIC UTILITIES If Yes," ente\r\(a] Percentage OWHEG b
¢ Product or service P TELEPHONE WATER, SEW% af\d {b) OWI'IEFS country p»
3 Atthe end of the tax year, did the corporation own, directly or ¢ The t:mperatlon may have to file Form 5472, Information
indirectly, 50% or more of the voting stock of a domestic ‘ Return of 4 25% Foreign-Owned U.S. Corporation or a
corporation? (For rules of attribution, see section 267(¢c).) . . X | Foreign Corporation Engaged in a LS. Trade or Business.
If “Yes,” artach a schedule showing: (&) name and ‘ Ente”r number of Forms 5472 attached
employer identification number (EIN), (b) percentage owned, 8 Check this box if the cor derm ;
and {c) taxable income or {loss) before NOL and special ) : e F"?ra"‘?" |ssugd Tl wijeres
deduction of such corporation for the tax year anding with or debt instryments with originat issue discount e
within your tax year. : If checked, the corparation may have to file Form 8281,
4 Is the corporation a subsidiary in an affiliated group or a ] ] fnformation Return for Publicty Offered Original Issue
parent-subsidiary controlled group? N S b 4 Discount instriments.
If "Yes," enter name and EIN of the parent corporatmn b 9 Enter the amount of tax-exemot interest recaived or

accrued during the tax year - §
10 Enter the number of shareholders at the end of the fax

5 TG ong o T Lax year, O any MAGUal Darnersip, yeas {if 100 or fewer) 1

sporation, estate, or trust cwn, directly or.indirectl

ggn/pnoof more of ﬂ?e g:)rp%%,ion I voting stock? (me;mes 11 If the corporation has an NOL for the tax year and is

of atiribution, see section 267¢c)) ... 4 ... .| X electing to forego the carryback period, check here i

If"Yes," attach a schedule shawing name and 1demh‘ymg f the corporation ks filing a consolidated return, the statement
required by Regulations section 1.1502-21(b)(3) must be

number. (Do not include any information already entered attached or the election will not be valid,

in 4 above.) Enter percentage owned 12 Enter the available NOL carryover from prior tax years

6 Dursing this tax year, did the corporation pay dividends (cther (Do not reduce it by any deduction on li
than stock dividends and distributions in exchange for stock) 2%) P § “—
in excess of the © ion's cusrent and accumirated ) -
I BXCES ol Qrporaton ourt langls ! 7 o X | 13 Are the corporation's 101al Feceipts (fine 1a plus lings 4 through

earnings and profits? (See sections 301 and 316.)

r

it*Yes," file Form 5452, Corporate Report of ' 10 an page 1} for the fax year and its tofal assets at the end of the
Nondividead Distributions, }?"era’t‘gss than $%5D UUD”t e ST X
. . es e Corporation is no requwe 0 chTlp e e othe u es

If this is a consolidated return, answer here for the parent M-1, and M-2 on page 4. Instead, enter the total amount of cash

cerporation and on Ferm 851, Affiliations Schedule, for distrihuiions and the hook value of property distributions (other

gach subsidiary. thangash) made during the tax year, - §
JWA Form 1120 (2007}
711821 ’
12-26-07

3

15201026 748121 20901 2007.08000 POSTCO, INC AND SUBSIDIARIE 20901_ 1




Form 11202007} POSTCO, INC AND SUBSIDIARIES 65-0727271 raxe 4
| Schedule L | Batance Sheets per Books '
Agsets
1 Cash .
2a Trade noles and accounls recevable
b Less allowance for bad debts
inventories
U.S. povernment obligations
Tax-exempt securities
Cther current assets {att. sch)
Loans to shareholders o
Mortgage and real estate jpans
9 Other investments fatt.sch.)
10a Buildings and other depreciable assels
b Less accumylated depreciation
11a Depietable assets
b Less accumulated deplenon
12 Land (net of any amortization) =~
13a tntangible assets (amortizable orly)
b Less accumulated amortization
14 Other assets (att. sch.)
15 Tofal assets .
Liabilities and Shareholders Equrty
16 Accounts payable . .
17 Mortgages, notes, bonds payable in less than 1 year

L=- B B - I 1 By X}

18 Other current hiabilities (att. sch.)
18 Loans from sharehatders
20 Mortgapes. notes, bonds payable in 1 year or more
21 Other liabilities (att. sch.} . . .
22 Capitalstock; a Preferredstock
b Common stock
23 Additional paid-in capital
24 Retained earnings -
Appropriated {attach schedule) ..
25 Retained earnings - Unappropnated
Adjustments 10 sharehclders’
26 .quity (attach schegule) ..
27 lesscostoftreasurystock =
28 Totalliabilities and shareholders equny
[ Schedule M-1 | “Recondiliation ¢
Note: Schedule M-3 req
1 Netincome (loss) per books
2 Federal income tax per books o
3 Excess of capital losses over capital gams
4 ‘ncome subject to tax not recorded on books this yebr

(itemize):

§ Expenses recorded on baoks this year not
deducted on this return {itemize):

a Depreciation  §
Charitable

b contributions $
Travel and
enteriainment $

6 Ada fines 1through 5 .
| Schedule M-2 | Analysls of Unaf
1 Balance at beginning of year
2 Netincorne (koss) per books
3 Other increases (itemize):

4 Addlines 1, 2,and3 .. A — —
TIEST e SEE CONSOLIDATED SCHEDULE M-2 Form 1120 (2007)

12-26-07
4
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4626 Alternative Minimum Tax - Corporations

OMB No. 15450175

;:;:ﬁmem of the Treasury P See separate instructions.

:;:.;an Revenue Service P Attach te the corporation’s tax return. 2007
POSTCQO, INC AND SUBSIDIARIES Bzgigﬁgiqua
Note: See the instructions to find out i the corporation is a small corporation exempt
from the atternative minimum tax {AMT) under section 55(e).

1 Taxable income ar {loss) before net operating loss deduction 1

2 Adjustments and preferences:

a Depreciation of post-1986 property 22
b Armortization of certified pollution control facilities e 2h
¢ Amortization of mining exploration and development costs N 2
d Amortization of circulation expenditures (personal holding companies only) 2d
e Adsted gainorfoss %
t Long-term contracts R o 21
g Merchant marine capital construction funds e 20
h Section 833(b) deduction (Blue Cross, Blue Shield, and similar type organizations only) 2h
i Tax ghelter farm activities (personal service corporations only) o 2
} Passive activities (closely hetd corporations and personal service corporations only) 2j
k Loss limitations 2%
I Depletion o o 20
m Tax-exempt |n1erest income 1rom specmed pnvate actlwty bonds 2m
n Intangible drilling costs . 2n
0 OmmamuﬁmemSmdpmmmnms“ e 90
3 Pre-adjustment afternative minimum taxabie income (AMT!} Cnmblne ||nes 1 through 20 3
4 Adjusted cusrent earnings (ACE) adjustment; . /

a ACE from ling 10 of the ACE worksheet in the instructions 42
b Subtract ling 3 from fine 4a. If line 3 exceeds line 4a, enter the dn‘fe:ence asa

negative amount (see instructions) O B |
c MumpWNne4bby?5%e(75)EnWrnmrethasaposmveamount H”_lu I .
d Enter the excess, if any, of the corporation’s tota! increases in AMT] from pricr

year ACE adjustments over its total reductions in AMTI from pnnr year ACE

adjustments (ses instructions). Note: You mustenter an amoum on tine 4d

{even if line 4b is positive) o ”_,,__‘;qujm_w“h“_”,,, 4d
e ACE adjustmant. -

® Ifiine 4b is zero or more, enter the amount fromiine 4c "5

® f{ine 4h is less than zero, enter the smaller of fine 4¢ or ling ;1& as a negative amount 4e

5  Combine fines 3 and 4e. If zero or less, stop hére; the cbrporatiﬁn does notowgany AMT < 5

6  Alernative tax nat operating loss deduction {see mstructuons) - [

7 Alternative minimum taxable income. Subtract line 6 fram ling 5. i the corpmauon held a resudual
interest in a REMIC, see instructions 7 _

8  Exemption phase-out (if line 7 is $310,000 or more, sklp Imes Ba and 8b and enler O on Ime Bc}

a Subtract $150,000 from line 7 {if completing this dine for a member of a controlled

group, see instructions). it zero or less, enter-0- | Ba 0.
b Multiply line 8a by 25% (.25) b 0.
c&WMMlwWWWWBMmmsmomhmmwwwmmmumammmmmammed

group, See instructions}, If zero or less, eater -0- 8c

$  Subtract line B¢ from fine 7. 1T zero or less, enter -0- 9 -

10 Multiply ine 9 by 20% (.20} o 10

11 Alternative minimum tax foreign tax credit (AMTFTC) (see |nstructlons) 11

12 Tentative minimum tax. Sublract fire 11 from fine 10~ 12 ,

13 Regular tax liability before applying all credits except the foreagn tax cred:t and the Amencaﬂ Samoa
economic development credit 13

14 Alternative minimum tax. Subtract Ime 13 from I|ne 12 If Zero or Iess enler 0 Emer here and on
Form 1120, Schedule J, line 3, or the appropriate line of the corporation’s income taxreturn . .. B 14 w

JWA  For Paperwork Reduction Act Notice, see the instructions. orm

747001

12-27-07

15201026 748121 20%01
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POSTCO, INC AND SUBSIDIARIES 65-0727271

Adjusted Current Earnings {ACE) Worksheet
P See ACE Worksheet instructions.

T Pre-adjustment AMTE, Enter the ameunt from fing 3 of Form 4626 1 ‘

2 ACE depreciation adjustment:

a AMT dapreciation
b ACE depreciation:
{1} Post-1983 property . l2b{1)
(2) Post-1969, pre-1994 property L 2bi2)
(3) Pre-1990 MACRS property o laney
(4) Pre-1990 original ACRS property 2h{4)
{5) Property described in sections
eaMn(Nhreugh (4) . [2b{5
(6] Otherproperty 2b(6
{7) Tolal ACE depreciation. Add lines 2b(1)thr0ugh Zb{B)
¢ ACE depreciation adjustment. Subtract line Zb(7) from line 2a _
§ Inclusion in ACE of items included in earnings ard profits (E&P):
a Tax-exempt interest income S e 32
b Death benefits from lite insurance comracts IR [ |
¢ All other distributions from life insurance comtracts (inchuding surrenders) 3¢
d Inside buildup of undistributed income in iife nsurance contracts 1 3d
e Other items (see Regulations sections 1.56{g)- 1(c){6)(iii) through {ix}
tor a partial list) 3e |
f Yotalincrease to ACE from inclusion in ACE of itemns included in E&P. Add lines Ja. thfough B s
4  Disaflowance of itams net deductible from t&P: X
a Certain dividends received N
b Dividends paid on certain preferred stock of public utilities that are deductible ?
undersection 247 .. ... |Lab
¢ Dividends paid to an ESOP that are deductible under section 404(k) - 4¢
d Nonpatranage dividends that are paid and deductidie under section
1382(c) ... .. .. e LA
e Other items (see Regufatlons sechons 1. 56(g) { )( )and (ii)'fora
partialhisty L
t Total increase to ACE because cf dxsallowance cf :tems not deducttble fram E&P Add Imes dathroughde [ 4t
5  Other adjustments based on rules tor figuring E&P: .
a intangible driling costs e | B
b Circulation expendituress S
¢ Organizational expenditures  aoeeammeassamsnmsasnen BossdBotemess sson sess Basess esssnosacmos 5¢
d LIFO inventory adjustments < . . ... .| 5
& Instaliment sales i | b
§ TotalotherE&Pad;ustmems Combmeimes Sathrough Se | st

Disaflowarnce of loss on exchange of debt poois T o
Acquisition expenses of life insurance companies for qualmed forergn contracis

Depletion .
Basis adjusiments in deiermrnlng gam or Ioss from sale or excnaﬂge of pre—1994 pr0perty

10 Adjusted curvent earnings. Combine Yines 1, 2¢, 33, 44, and 5f through 8. Enter the result here and on Ilne 4a of
oA e e et e Lo |

w oo ~

717021
12-28-07
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15201026 748121 20901

POSTCO, INC AND SUBSIDIARIES

Farm 1355‘|

{Rev. December 2005)

Department of the Treasury For tax year Eﬂﬂil’lg

65-0727271

Affiliations Schedule

W File with each consolidated income tax return.

DECEMBER 31,

OMB No. 1545-a0525

2007

Internal Revenue Service

Name of common parent corporation

POSTCO, INC.

Employer identification number

65-0727271

Number, street, and yoom or suite n. (If a P.0. box, see instrugtions.)

P.O. BOX 398

City or town, state, and ZIP code INDIANTOWN, FL

34956-0398

[ Part ] | overpayment Credits, Estimated Tax Payments, and Tax Deposits (see instructions)

Corp. Name and address of corporation

No.

Employer
identification
number

Portion of
overpayment craedits
and estimated
1ax payments

Portion of {ax
deposited with
Form 7004

1 Common parentgorporation ...

Subsidiary corporations:

INDIANTOWN COMPANY, INC.
#.0. BOX 397

INDIANTOWN, FL 34956-0397

65-0727275

ITS TELECOMMUNICATIONS SYSTEMS, INC.
P.0. BOX 277
3 INDIANTOWN, FL 34956-0277

13-2663101

ARROW COMMUNICATIONS, INC.
P.0. BOX 560
INDIANTOWN, FL 34956-0560

11-2590704

RINCESS AVIATION GROUP, INC.
1541 SE PALM COURT
5 [STUART, FL 34994

" l65-0818740

5
i

10

Totals (Must equal amounts shown on the consolidated tax return} ..

H S

_»

[ Part Iﬂ Principal Business Activity, Voting Stock Information, Efc. (se instructions)

PBA

Principal business activity (PBA) Code

Corp.

Did the subsidiary
make any
nondividend
distributions?

Stock holdings at beginning of year

Percent of Owned by
voting Lorporation

Number

of PErcent of

value

No.

Yes

shares power no.

No

1 | Common parent corporation MANAGEMENT SERVIS61490

Subsidiary carporations:

PUBLIC UTILITY

2213000

UBLIC UTILITY

TELECOMMUNICATIONS 517000,

TRANSPORTATION 481000

LT BB

%l %l

Yo %]

@I~ tn b |t | M

% %

9

Yol

%

10

% Yo

ta-27.07 JWA  For Paperwork Reduction Act Notice, see imstructions.
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POSTCO, INC AND SUBSIDIARIES 65-0727271

Form 851 (Rev. 12-2005)
| Part Ml | Changes in Stock Hoidings During the Tax Year it
hg::jirfc-)f (ri]J) Shares helq aﬂgr
Corpora- Date {a) Changes i angC%?Udrﬁrs}c(g?ed !
Cﬁép' Name of corporation tion No. trans?afction Number of | Numberof | Percentof | Percent
b shares shares voling of
acquired disposed of power value
% %
% %
% %
% %
% %
% %
% %
% Yo
% %
% %
% %
Q/O 0/0
% %
Y% %
% %
%o %
i . . % %
g , % %
% %
% %
% %
1 U/O U/D
% %
% %

{¢) I any transaction listed above caused either a decongolidation of & su'b‘s.\diajr.y or a deconsoiigation of any share of
subsidiary stock and afterward, any member continued to hold_smbk of the subsidiary, did the basis of any retained
share exceeds its value immediately before the deconsolidation? 4 “Yes;” see the instructions for defais,. [ Yes No

(d)  Is the group deducting a loss recognized on the dfépos_iﬂon ofth_e'étock of a subsidiary? If "Yes," see
the instructions for details, including the statements that must be attached. S D Yes No

{e)  If the equitable owniers of any capitai stock shown above were other than the holders of record, provide details of the changes.

() Ifadditional stock was issued, or i any stock was retired during the year, list the daies and amounts of these fransactions.

JWA © Form 851(Rev. 12-2005)

710622
0a-27-07
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POSTCO, INC AND SUBSIDIARIES

65-0727271
Form 851 (Rev. 12-2005) Page 3
| Part IV | Additiona) Stock Information (see instructions)
1 During the tax year, did the corporation have more than one class of stock outstanding? (X ves Lo

it "Yes," enter the name of the corporation and Yist and describe sach class of stock.

Corp.

No. Name of corporation Class of stock

1POSTCO, INC. COMMON AND PREFERRED STOCK

2 During the tax year, was thare any member of the consolidated group that reatfiliated within 60

months of disaffiliation? i L T Yes arn
if “Yes,” entar the name ¢f the corporation{s) and explain ¢ircumstances.
p. ,
C,\?OP Name of corporation Explanation
4
¢ &
! 4
"y
' )
3 During the tax year, was there any arrangement in existence by which one or"rnpre persons that
were not members of the afifliated group could acquire any stock, o acquire any voting power
without acquiring stock, in the corporation, other than a de minimis amount, from the carporation
or another member of the affiliated group? tveoegb, oo ) 1 e e e eem e C Tves X wo
If “Yes,” enter the name of the corporation gnd see the instructions for whayb enier in ttems 3a, 3b, 3¢,
and 3d. " ’
Corp. s
No Name of corporation ltem Ja {tem 3b Jtem 3¢
% % %
% % %
% % %
D/D D/u l‘%
Corp. No. | llem 3d - Provide a descripticn of any arrangement.
Jwa Form 851 (Rev, 12-2005)
710541
04-27-07

15201026 748121 20901
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SCHEDULE D
{Form 1120)

Department of the Treasury
Internal Revenue Service

Capital Gains and Losses

P See separate instructions.

P Attach to Form 1120, 1120-C, 1120-F, 1120- -FSC, 1120-H, 1120-IC-DISC, 1120
-+, 1120-KD,
1420-PC, 1120-POL, 1120 HEiT 1120-RIC, 1120- SF of certain Forms 990-7.

OMB No. 1545.0123

2007

Name

POSTCO, INC AND SUBSIDIARIES

Empleyer identification numt-ar

65-0727271

{ Parti | Short-Term Capital Gains and Losses - Assets Held One Yoar or Less

(a) Description of property
{Example: 100 shares o1 Z Co.)

(b) Date acquired
(mo., day, yr.}

(¢} Date seld

{d) Sales price
{mo., day, yr.) ) 4

(see instructions)

{e) Cost or other basis
(ses instructions)

(f) Gain or (loss)
(Subtract {e) from {d))

2 Short-term capital gain from installment sales frem Farm 8252, tine 26 07 37
3 Short-term gain or {I0ss) from fike-kind exchanges from Form 8824
4
5

Unused capital loss carryover (atfach computation}

Net short-term capital gain or (loss). Combmelmesﬂhmught\ o B

ol losine

[Part il | Long-Term Capital Gains and Losses - Assets He[d More Than One Year
B

SEE STATEMENT 1 y
7 Enter gain from Form 4797, fne 719 . ) 7
8 Long-term capital gain from instaliment sales fmm Fm 12 6252 Ime 26 at 37 8
¢ Long-term gain or (loss) from like-kind exchanges from Form 8824 S g
10 Capital gain distributions {see instructions) . T 10
11 Net leng-term capita! gain or {loss). Gombine fines.6 through 10 _____ 11
| Part il | Summary of Parts | and il
12 Enter excess of net short-term capital gain (Jiné 5) over net long-term capital loss (kne 11) | 12
13 Net capital gain. Enter excess of net long- term capital gain {ling 11) over net short-term capual'mss ('nne 5) L 13
14 Add lines 12 and 13. Enter herg and on,Forrn 1120, page 1, iine &, or the proper line on ather returns 14

Note. If losses exceed gains, see Capital iosses in the instructions.

JWA  For Paperwork Reduction Act Notice, see the Instructions for Form 1120.

721051
12-26-07

10
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SCHEDULE M-3

Form 1120 Net Income (Loss) Reconciliation for Corporations

With Total Assets of $10 Million or More
Department of the Treasur o
ln!:rnal Reven:: Service ’ » Attach to Form H20or 1120-C. 2007

P> See separate instructions.

OMB No. 1545-0123

Name of corporation (common parent, if consolidated return) Employer identification number

POSTCO, INC AND SUBSIDIARIES 65-0727271

Check applicable ox{es); (1) L) Non-Consolidated return (2) [XT Consolidated retun (Form 1120 only)
(3) E:l Mixad 1120/L/PC group {4) D Dormant subsidiaries schedule attached

Financial information and Net thcome ({Loss) Reconciliation (ses instructions)

ta Did the corporation fite SEC Form 10-K far its income statement period ending with or within this tax year? i
[ Yes. Skip lines 1b ard 1c and compiete tines 2a through 11 with respect 1o that SEC Form 10-K.
[E] No. Go 1o fine 1b. Ses instructions if multiple non-tax-basis income statemants are prepared.
b Did the corporation prepare a certified audited non-tax-basis income statement for that period?
[:} Yes. Skip line 1c and complete lines 2a through 11 with respect 1o that income statement,
[E Neo. Go to line 1c.
¢ Did the corporation prepare a non-tax-basis income statement for that period?
DT,] Yes. Compiete lines 2a through 11 with respect 10 that income statement.
D No. Skip knes 2a through 3c and enter the corparation’s net income (loss) per its backs and records on line 4.
2a Enter the income statement period;  Beginaing 01/01 /07 Ending 12/31/0Q7
b Has the corporation's income statement been restated for the income statement period on ling 2a? .
T 1 ves. (It "Yes," attach an explanation and the amount of each item restated.)
No. 5
¢ Has the corporation's income statement been restated for any of the five income statment periugs preceding the period on line 222
E:J Yes. (If "Yes," attach an explanation and the amount of each item restated.)

|:K__] No. 4 .
i
3a 1s any of the corporation’s voting commor Stock publicly traded? i g
Yes. : '
[E No. If "No," go to fine 4. _
b Enter the symbol of the corporation’s primary LS. publicly traQedvoting commaon stock T ED::I:]:]
¢ Enter the mine-digit CUSIP number of the corparation's urimary pub[icfy raded voting
4 Worldwide consclidated net income {loss) from income statementsdﬁ'tce identitied in Partd, finer 4 —
5a Net incoms from nopinciudible foreign entltiesféﬂachséhedule)', ST [T N N { )
b Net loss from nonincludible foreign entities (attach schedule and enter as a positive amount) | &b
63 Net income from nonincludibie U.S. entities (attach schedule) N ] ba . )
b Net tose fram nonincludible U.S. entities {attach schedule and enter as a positive amount) T I
74 Net income (loss) of other disregarded entities (attach schedute) . e LT
b Net income (loss) of other includible entities (attach schedulg) RSO S 1
8 Adjusiment to efiminations of transactions between includible entities and nonincludible entities {attach schedule) =~ 8
9 Adjustment to reconcite income statement period to tax year (attach schedute) R ]
10a Intercompany dividend adjustments 1o reconcile fo line 11 (attach scheduley ..~~~ 108
b Giher statutory accounting adjustments ic recencile to fine 11 (allach scheduie) } o o 10b
¢ Other adjustments fo recongile to amount on line 11 (attach schedule) . o 10¢
11 Netincome (loss) per income siatement of includible corporations. Combine lines 4 through 10 .. ... .. .1 11
JWA For Paperwork Reduction Act Notice, see the Ingtructions for Form 1120. Schedule M-3 (Form 1120) 2007

713321/ 02-08-08
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Schedule M-3 (Form 1120) 2007 2
Name of corporation (cemmon parent. if consolidated return) =

Employer identification number

POSTCO, INC AND SUBSIDIARIES 65-0727271
Check applicadle boxtes). {1} !._J Consolidated group (2} I__J Parentcorp (3} L_] Consolidated elmminations (4} L:[ Subsidiary corp (5) ,_j Mixed 120/L/PC group
Check it a sub- cogghﬁaled (6) D 1120 group _(]) 1128 eliminations "

Name of subsidiary (if cansolidated return) )
Employes identification number

Part Il | Reconciliation of Net Income {Loss) per Income Statement of Includible Corporations With
Taxable Income per Return (sez instructions)

Income {Loss) tems ia) (B] {c) (d)
Attach schedules for lings 1 through 8 Income (L oes) per Temporar P
( g ) Income Statemant Dmgranc; Der;f:“eé:acnel mca'l'r:: lgiLeﬁ?\ il

income (loss) from equity method foreign
1 corporations e

2 Gross foreign didends not previously taxed

3 Subpart F, QEF. and similar inc inglusions
4 Section 78 gross-up

8 Gross foreign distributions previously taxed
Income (loss) from equity method U.S.
corporations X A
.S, dividends not efminatad in tax

7 consclidation X

8 Minarity interest for inclugibie corporations
glcclzqt:;ngﬁlg?ssl) from U.S. partnerships (attach
10 I;-\é:hunen‘;ﬁ ,ﬁ?“’ trom fc«exgn Daﬁne«shlps -{.a-tTac'n
1 ggg&eéﬁ_{sﬂs{){aﬁggﬂ o-r.her pass- thrcugh entities
12 ltems relating to reporlable lransacnons (anach
detaifs) .
13 Interest income {attach Fm'm 891.6 A) ]
14 Total accrual to cash adjustment %,
15 Hedging transactions R ¢ e
16 Mark-to-market income (loss} S 4 )
17 Cost of goods sold (attach Form 8916-A} _ y
18 Sale versus lease (for sellers and/or lessors) = b -
19 Saction 481{a) adjustments
20 Unearned/deferred revenue - o
21 income recognition from long-term contracts
22 Original issue discount and other fmputed interest . o f
232 Income statement gain/loss on Sale, exchange,
abandonment, worthlessness, or other disposition o{
assets other thar inventory and pass-through entities
b Gross capital gains from Schedule D, excluding
amounts from pass-through entities
¢ Gross capital losses from Schedule D excludmg
amounts from pass-through entities, abandoament
losses, and worthless stock losses .
d Net gain/ioss reparted on Form 4797, tine 17,

excluding amaunts from pass-through entities,
abandonment losses, and worthless stock losses |
¢ Abandonmentlosses . .

t Worthless stock fosses (attach details)
@ Other gain/loss on disposition of assets other than inventory
24 Capital loss limitation and carryforward used
25 Other income floss) iems with differences (aliach son)
26 Total income (luss) items. Combine lines Hhrough 25
27 Total expense/deduction items (from Part i, tine 3€)
28 Other items with no differences o
298 Mixed proups. sezinstiuchons & others, adq imes 26 thicugh 28
b PG insurance subgroup recancitiation totals
¢ Life insurance subgroup reconciliation totais
30 Reconciliation totals. Combine lines 29a through 29¢ |
Note. Line 30, column (a), must equal the amaunt on Part |, line 19, and column {d) must egual Form 1120, page 1, line 28.
Jwa Schedule M-3 (Form 1120) 2007
v SEE ATTACHED SEPARATE COMPANY DETAIL
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Schedule M-3 (Form 1120) 2007 3
Name of corperation (common parenl, if consolidated return) E aid
[ mployer identification number

POSTCO, INC AND SUBSIDIARIES 65-0727271
Chack, applicable boxtesy [1) LKJ—Consolldared group (2) Lj Parent corp (3] u Consclidated eliminaticns (4) l_jSubsudiary R (5) L_J Mixad 11201 /PC group

Check if a sub-consohdzated: (ﬁl 1120 group (71 1120 eliminations
Name of subsidiary {if consolidated return)

Employer identification number

| Part ] Reconciliation of Net Income (Loss) per Income Statement of Includi i i
ble Corporations With Taxab
income per Return - Expense/Deduction ltems {see instructions) P le

(af L] 53] d}
Expense/Deduction items Expanse per Temporary Permanent Deduction per
income Statement Difference Diffesence Tax Return

1 U.S, current income tax expense

2 U.S. deferred income tax expense L

3 State and local current income tax expense

4 State and focal deferred income tax expense

5 Fareign current income tax expense {other than
foreign withholding taxes)

6 Foreign deferred income tax expense T

7 Foreign withholding taxes R

8 Interest expense (atlach Form 8916-4) -

§ Stock option expense e e '

10 Other equity-based compensation ]

1 Meals and entertainment e

12 Fines and penafties e B

13 Judgments, damages, awards, and similas costs . |

14 Parachute payments e : .

15 Compensation with section 162(m) limitation o /

16 Pension and profit-sharing T

17 Other post-retirement benetis N

18 Deferred compensation .~ i

18 Charitable contribution of cash and tangibie

property e
20 Charitable contribution of intangibie property R ' . -
21 Charitable contribution limitation/carryforward _
22 Domestic production activities deduction B ‘
23 Current year acquisitian or reorganization ' J
investment banking fees T
24 Current year acquisition or reorganization legat and
accounting fees

26 Amortization/impairment of goodwill

27 Amortization of acauisition, seorganization, and
start-up costs T

28 Other amortization or impairment write-gffs R I

29 Section 198 envircnmental remediation costs

30 Depletion

31 Depreciation

32 Bad debtexpense o

33 Corporate cwned life insurance premiums —

34 Purchase versus lease (for purchasers and/or T
lessees) . o .

35 Other expense/deduction items with ditferences
{atlach schedute) .

38 Tatal expense/deduction items. Combing fines 1

through 35. Enter here and on Pact Ui, line 27 .
JWA Schedule M-3 (Form 1120) 2007

SEE ATTACHED SEPARATE COMPANY DETAIL

713323
02-08-08
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Fom 2220 Underpayment of Estimated Tax by Corporations e

Department of the Treasury P See geparzate instructions .
Internal Revenue Service 7 P Attach to the corporation’s tax return. 2007
Name

Employer identification numbar

POSTCO, INC AND SUBSIDIARIES 65-0727271

Note: Generally, the corporation is not required to file Form 2220 (see Part Il below for exceptions) because the IRS will figure any penalty owed and bill the

corperalion. However, the corporation may still use Form 2220 to figure the penalty, | i i
i : : y. f 5o, enter the amount from page 2, line 34 on the estimaled t
penalty line of the corporation's income tax return, but do notattach Farm 2230, P i e

| Part I | Required Annuai Payment

1 Totaltax (see instructions) ... , 1

2a Personal hoidirg company tax (Schedule PH (Form 1120), line 26) included on fing 1 o 2a
b Look-back interest included on line 1 under section 460( b)(2) for completed long-term
contracts or section 167{g) for depreciation under the income lorecast method o 2b

¢ Credit for Federal tax paid o fuels {see instructions) o 2
d Total. Add lines 2a through 2¢ o ) ] 2d

3 Subtract line 2d from line 1. If the result is less than $500, do not complete or file thi's .f.orm. The 60rp5fa¥idﬁ
does nol owe the peralty . e - e 3 -

4 Enter the tax shown on the corporation’s 2006 income tax return {see instriictions). Caution: If the 1ax is zero
o1 the tax year was for iess than 12 months, skip this line and enter the amount from line 3 on line 5 S 4

§ Required annual payment. Enter the smailer of ling 3 or line 4. If the corporation is n‘afquired 10 skip line 4,

enfer the amountfromiing 3 ... ... .o bo o

l Part Il [ Reasons for Filing - Check the boxes below that apply. If any boxes are checkedl, the corporation must fils Form 2220
even if it does not owe a penalty (ses instructions). ' '

5

[ lj The corporation is using the adjusted seasonal instaflment methed. *
7 [0 The corporation is using the annuatized income installment method:ﬁ ;
8 D The cerporaticn is a "large corporation” figerring its first required instaliment based on the prior year's tax.
|_Part Il | Figuring the Underpayment '
() ) () (d)

9 Instaifment due dates. Enter in columns (a) through
(d) the 15th day of the 4th { Form S90-PF filers:
Use 5tt month), 6th, Sth, and 12th months of the
corporation's tax year

10 Required installments. If the box on line 6 and/or ling 7
above is checked, enter the amounts from Sch A, line 38, If
the box on line 8 (but not 6 or 7) is checked, see instructions
for the amounts to enter. if nane of these boxés are chegked,
enter 25% of line & above in each column, 10

11 Estimated tax paid or credited for gach period (see
instructiens). For column (2} only, enter the amount
from line t1ontinets "IN
Compiete lines 12 through 18 of one column before
going to the next column.

12 Enter amount, if any, from line 18 of the preceding column | 12

13 Add lines 11and 12~ R . 13
14 Add amounis on lines 16 ard 17 of the preceding column 14
15 Subtractiine 14 from line 13. If zero or less, enter -0- 15
16 It the amount on line 15 is zero, subtract line 13 from ling

14. Otherwise, enter -0- 16

17 Underpayment. If line 15 is less thar or egual ta line 10,

subtract fing 15 from line 10. Then go to line 12 of the next
columan. Btherwise, go to line 18 o 17 . ‘

18 Overpayment. If line 10 is less than line 15, subtract ling 10

from line 15. Then go to tine 12 of the next column ... 18
Go to Part IV on page 2 to figure the penalty. Do not go to Part iV if there are no entries on fine 17 - no penalty is owed.
JWA  For Paperwork Reduction Act Notice, see separate instructions. Form 2220 (2007)
712801
02-13-08
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POSTCO, INC AND SUBSIDIARIES 65-0727271
Form 2220 (2007} p 2
age
Part V| Figuring the Penaity
(a) {b) (e} {d)

19 Enter the date of payment or the 15th day of the 3rd month

after the close of the tax year, whichever is earlier (sae STATEMENT |2

instructions). (Form 990-PF and Form $90-T filers: Use 5th

month instead of 3rd month.) 19
20 Number of days from due fate of instaliment on line 8 to the

date showh on ling 19 20
21 Number of days on line 20 atter 4/15/2007 and before 1/1/2008 21
22 Underpayment on line 17 x Number of daye on fine 21 x 5% 2213 $ $

——®m5
23 Number of days on line 20 atler 12/31/2007 and before 4/1/2008 23
24 Underpayment on iine 17 x Number of days on line 23 x 7% 24| $ % $
25 Number of days on fine 20 afier 3/31/2008 and before 7/1/2008 25
26 Underpayment on ime 17 x Number of days on line 25 X “% 2613 $ %
366
27 Number of days on line 20 after 6/30/2008 and before 10/1/2008 27
i 3
28 Underpayment on line 17 x Number of days on fine 27 x % 28] % $ 5 $
-

29 Number of days on fine 20 after 9/30/2008 and before 1/1/2009 29
30 Underpayment on ling 17 x Number of days on line 28 x % 1% - ‘ % $
31 Number of days on line 20 after 12/31/2008 and befare 2/16/2008 3¥
32 Underpayment on line 17 x Number of days on line 31 x "% : 32]% $ %
33 Add hnes 22, 24, 26, 28, 30, and 32 335 3
34 Penalty. Add columns (a) through (d) of line 33. Enter the total here and on Form 1120; line 33;

or the comparable line for other income tax retiins ... .. | 34] 8§ g
* For underpayments paid after March 31, 2008: For lines 26, 28, 30, and 32, use the penaliy interest rate for each calendar quanier, which the IRS

will determine during the first month in the preceding quarier. These rates are published quarterly in an IRS News Release and in a revenue ruling in
the Internal Revenue Bulletin. To obtain this information on the Internet, access the IRS wehsite at www.irs.gov. You can also call 1-800-829-4933

to get interest rate information.

JWA

712802
02-13-08
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OM8 Mo. 1545-0172
.. 4962 Depreciation and Amortization 2007
(including Information on Listed Property) OTHER

TDepartment of the Treasury

internal Revenue Service P See separate instructions, P Attach to your tax return, 22332’""0?&0 67
Name(s) shown on return Business or activity to which this form relates \dentiying number
POSTCO, INC AND SUBSIDIARIES OTHER DEPRECIATION 65-0727271
| Part IT Election To Expense Certain Property Under Section 179 Note: /f you have any fisted property, complete Part V before you com,
1 Maximum amount. See the instructions for a higher limit for certain businesses 1 h
2 Total cost of section 179 property placed in sewvice (see instructions) 2
3 Threshold cost of section 179 property before reduction in ||mttat|on 3 -
4 Reduction in limitation. Subtract line 3 from line 2. lf zero or less, enter0- I3
5 Doillar limitation for tax year. Subtract line 4 Fom ine 1. M zero or Jess, enter -0~ if married #iling separately, seg instructions ... ... 5
6 (a) Description of property {b} Cost {business use only) {c) Elected cost
7 Listed property. Enter the amount fromline29 L7
8 Total elected cost of section 179 property. Add amounts in column (¢}, lines 6 and 7 ) 8
9 Tentative deduction. Enterthe smaller oflineSorline 8 9
10 Carryover of disallowed deduction from line 13 of your 2006 Form 4562 ____________________________________________________________ 10
11 Business income limitation. Enter the smaller of business incotme {not less than zero) or Vineb ... M
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 . ... e IR 12 _
13 Carryover of disallowed deduction to 2008, Add lines 9 and 10, less line 12' ............ b[ 13 |
Note: Do not use Part il or Part Ili befow for listed property. Instead, use Part V.,
[ Part liJ—Special Depreciation Allowance and Other Depreciation (Do not inclucle Iisted property.)
14 Special aliewance for qualified New York Liberty or Gulf Opportunity Zone property (other than listed property) and cellulosic
hiomass ethanol plant property placed in service during the tax year ' ] 14
15 Property subject to section 168(f(1) election . S ......... e, ST 15
16 Other depreciation (ncluding ACRS) ... oo i 16 —
art MACRS Depreciation (Do not mclude listed property } (See instructions.)

. Section A

17 MACRS deductions for assets placed in service in tax years beginping before 2007 Cpe J_
s >

18 you are electing to group any assels placed in service during the 1ax year into one of more general asset accounts, check here .........

Section B - Assets Placed in Service During 2007 Tax Year Using the General Depreciation System

(=) Classification of property “’Je'ﬂmd E‘r‘fﬁf.ﬁi?sﬁ’n'v‘iiﬁ%fﬁ’li’sl dh Becovery | (g) Convention | (1) Methoz {g) Depreciation deduiction
-, inserviee . only - se8 instructions) pena

19a 3-year property

b 5-year property

[ 7-year property

d 10-year properly

e 15-year property

f 20-year property

g 25-year property 25 yrs. S/l

/ 27.5 yrs. MM S/L
h  Residential rental property 275 yre. VY, S/L
. 39 yrs. M S/L -
i Nonresidential real property / MM S/
Section C - Assets Placed in Service During 2007 Tax Year Using the Alternative Depreciation System

20a  Class life S/L

b 12-year 12 yrs. S/L

¢ 40-year / 40 yrs. MM SA
I Part IV | Summary (see instructions)
21 Listed property. Enter amount fromfine28 e 1 21
22 Total. Add amountis from line 12, lines 14 through 1? !unes 19 and 20 in colurnn (g) and Ime 21

Enter here and on the appropriate lines of your return. Pastnerships and S corporations - seeinstr. ... 22 -

23 For assets shown above and placed in service during the current year, enter the

~nortion of the basis attributable to section 263Acosts ... ... ... 23
712bl . LHA For Paperwork Reduction Act Notice, see separate instructions. Formn 4562 (2007)
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Form 4582 (2007) POSTCO, INC AND SUBSIDIARIES 65-0727271 Page2

Listed Property (include automobil i i i
(PartV | recreation??)r a%(u s obiles, certain other vehicles, celllar telephones, certain COmpULETs, and proparty Used for erteramrmen

Note: For any vehicle for which you are using the standard mileage rat deducti
through (c) of Section A, all of Section B, and Section C i app.'icgblg e or deducting lease expense, complete only 24a, 24b, columns (a)

Section A - Depreciation and Other [nformation (Caution: See the instructions for imits for passenger automobiles.}

24a Do you have evidence to support the business/investment use claimed? [__] Yes | __] No | 24b f 'Yes,” is the evidence witten? {_Jves_|Ne
3 (b} (e} (e) (e) 0 (@) ) ®
Type of property Date _Business/ o Basis for depreciation . £
_ f prope fated in e Gslor o for o Racovery Mathod/ Depreciation lected
(list vehicles first ) Ree | uen percentage|  Ofherbasis [ e imvestment | Cuaring” | Ganvention deduction 393232t179
25 Special allowance for qualified Gulf Opportunity Zone property placed in service during the tax year and
used more than 0% ina qualified business use . ... ... ... . . 25
26 Properly used mare than 50% in a gualified business use:
%%
%
L s %
27 Property used 50% or less in a qualified business use:
% - ] S/L-
% {5/ -
L % St -
28 Add amounts in column ), fines 25 through 27. Enter here and on line 21, page 1 e —[ 28
29_Add amounts in column (i), ine 26. Enter here and on line 7, page 1 . e [ 20

Section B - information on Use of Vehicles
Compilete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person.
If you provided vehicies to your employees, first answer the questions in Section.C to see if yoil meet an exception to completing this section for
those vehicles. i

b
\

k
{a) ®). /e (d} (€ )
30 Total business/investment miles driven during the Vehicle - Vehicle " . Vehicle Vehicle Vehicle Vehicle
year (do not include commuting miles) e 7
31 Total commuting miles driven during the year !
32 Total other personal (noncommuting) miles
driven .

33 Total miles driven during the year.

Addlines 30 through32 . . .. ... : \
34 Was the vehicle available for personal use Yes | No | Yes No | Yes No | Yes No | Yes No | Yes No

during off-duty hours? . .
35 Was the vehicle used primarily by & more

than 5% owner or related person? .
36 Is another vehicle available for personal

US€? ... §

Section C -Questions for Employers Who Provide Vehicies for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5%
owners or related persons. ) )

37 Do you maintain a written policy statement that prehibits all personal use of vehicles, including commuting, by your Yes | No
employees? .. ... e e e e e s e

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicies by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtain info?mation from your employees about
the use of the vehicles, and retain the information received? | . e s U DR RO
41 Do you meet the requirements conceming qualiffied automobile demonstrationuse?
Note: /f your answer to 37, 38, 39, 40, or 41 js "Yes," do not complete Section B for the covered vehicles.

| Part Vi | Amortization
(a) {b) {c) {d) (e) n
Description of costs Date amgriization Amortizable Code Amartization Amoriization
beging amount section period ar percentage for this year

42 Arnortization of costs that begins during your 2007 tax year:

43 Amortization of costs that began before your 2007 tax year e e 43
44 Total. Add amounts in colurnn {f). See the instructions forwheretoreport ... | 4
716262/11-03-07
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- 4797 Sales of Business Property

{Also Invoiuntary Conversions and Recapture Amounts
T Tieas, Under Sections 179 and 280F(b)(2)}
Internal Revenue Service (99} P Attach to your tax return.

OM8 No. 1545-0184

2007

Attachment
Seguence No. 2?

Name{s) shown on return

POSTCO, INC AND SUBSIDIARIES

ldentifying number

65-0727271

1 Enter the gross proceeds from sales or exchanges reparted to you for 2007 on Formi{s) 1099-B or 1098-S (or substitute
staternent) that you are including on line 2, 10, or 20 (see instructions)

1

[ Partl | Sales or Exchanges of Property Used in a Trade or Busmess and Involuntaly Convers:ons From Other

Than Casualty or Theft - Most Property Held More Than 1 Year

{b) oate {t} pae d) Gross {€)Depreciation ")biosfg mlfl“her {8) Gan or toss)
(3)225:;'51;0” & am:.?q;;;‘?dy. ) (mcr‘s::; o ( lala's price a*::‘::;fqﬂ'i:x:‘;‘e ine-.?;zg?e:?i 55 thes:t?;:s:f‘((dﬂ; :gr;(e)
2
3 Gain, f any, from Form 4684, e 38~ 3
4 Section 1231 gain from mstailmeﬂtsales from Form £252, hne 28 or 37 4
§ Section 1231 gain or {loss) from like-kind exchanges from Form 8824 5
6 Gain, if any, from line 32, from other than casualty or {heft e 6
7 Combine tines 2 through 6. Enter the gain or (loss) here and on the appmpnate Ime as fo"ows. o 7
Partnerships (except electing large partnerships) and S corporations. Report the gain- or {loss). followmg the mstructrons
for Form 1065, Schedule K, line 10, or Form 11208, Schedulg K, line 9. Skip lines 8, 9,A1, and 12 be!ow
Individuals, partners, S corporation shareholders, and all others. If line 7 is zero or a loss, enter the amount
from fine 7 on line 11 balow and skip lines 8 and 9. H line7isa gam and you did not have any prior year section
1231 Ipsses, or they were recaplured in an earlier year, enter the gain from line 7 as a long-term capital gain gn
the Schedule D filed with your return and skip lines 8, 8, 11, and 12 below. .
8 Nonracaptured net section 1231 losses from prior vears (see instructions) | SEE STATEMENT 3 8
9 Subtract line 8 from line 7. If zero of less, enter -0-. If line 8 is zero, enter the gam fram lme 7 ontine 12 below #
ling & is more than zero, enter the amount from fine & on line 12 below and enter the gain from line 9 as a long-ferm
capital gain on the Schedule D filed with your return {see instructions) ... 8

[Partil | Ordinary Gains and Losses

10 Ordinary gains and fosses not included on fines 11 through 16 (mcrud _pruperty held 1 year or less):

GROUP SALE #33

11 Loss, fany, fromtine?7 . ° e N

12 Gain, if any, from ting 7 or amounﬁrom’rlneS rfapphcable L
13 Gain, ifany, fromline 31

14 Netgain of (loss) from Form 4684 hnes 31 and 38a _____
15 Ordinary gain from installment sales from Form 6252, line 25 or 36

16 Crdinary gain or (loss) from like-kind exchanges from Form 8824

17 Combine lings 10 through 18

18  For all excapt individuaf returns, enter the amount from ling T? on the appmpnate lme of your retum and sknp hnes

a angd b below. For individual returns, complete lires a and b below:

a 1ithe loss online 11 includes a loss from Form 4684, line 35, column (b){ii), enter that part of the loss here. Enter
the part of the {oss from ingomme-producing proparty on Schedule A (Form 10407, bne 28, and the part of the loss
from property used as an employee on Schedule A {Form 1040}, ling 23. |dentify as from "Form 4787, line 18a."

Seeinstructions BT

b Redetermine the gain or (loss) on ime 17 excludmg the n'oss |1 any, on Ilne 18a. Emer here and on Form 1040

Re 14 e e e

i )
12
o N
14
18

e 16

N

18a]

|

JWA  For Paperwork Reductnon Act Hotuce see separate mstructmns

718001
11-02-07
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POSTCO, INC AND SUBSIDIARIES 65-0727271

Form 2787 (2007)
{ Part I | Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255 —

{b) Date acquired|  (c) Date sald

19 ot eclion 1245, 1250, 1252, 1254, or 1255 property: mo.. day, yr) | (mo., day, yr}
A
; —
G
[H
These columns relate to the properties on
lines 19A through 190. » (1] Property B Property C Property D
20  Gross sales price (Note: See fine 1 before completing.) 20
21 Costor other basis plus expense of sale 21
22 Depreciation {or depletion) ailowed or aflowable . 22
23  Adjusted basis. Subtract tine 22 from line 21 ] 23
24 Tolal gain. Subtragt ling 23fromlne 20 . . . 24
25 M section 1245 property:
a Depreciation aliowed or allowable from fine 22 258
b Enter the smallerof line2d4or252 . ... ... ... ... 125b

26  Ifsection 1250 propesty; 1§ siraipht fine depreciation
was used, enter -0- on fine 260, except for a corporation
subject 1o section 291,

a Additional depreciation atter 1975 26a
b Applicable percentage multipfied by the smaller of
line24orline26a . . |26b

¢ Subtract line 262 from line 24. If residential rental
praperty or iine 24 is not more than tine 26a, skip lines

264 and 26e L 26¢
d Additional depreciation arter 1959 and before 1976 264
¢ Enter the smallerof line26cor26d | 26e
t Section 291 amount {corparations only) 26¢ 4
g Add lines 26b, 26e, ancd 26f . ... 269

27 ifsection 1252 property: Skip this section |f you d:d not
dispase of farmiand or if this form is being completed for | .
a partnership {cther than an electing farge partnarship).

a Soil, water, and land clearing expenses | 27a]-
b Line 27a muttiplied by applicable percentage 27h
¢ Enter the smallesof line 24 0r27b .. ... ... }2%el.’

28 If section 1254 property:

4 Intangibie drilling and deveiopment costs, expenditures
for deveiopment of mines and othes natural OEpoSHS,
and mining exploration costs . | 28a

b Enter the smallercfline?4or28a ... ... ... [28b

29 MWsection 1255 propenty:

a Applicable percentage of payments excluded from
income under section 126 . 29a

b Enter the smaller of line 24 o 29b

Summary of Part || Gains, Complete propeny coiumns A through D through line 28b before geing to line 30.

31 Add property columns A through D, lines 25b, 264, 276, 28b, and 250, Entet hers and on fine 13 T 1
32 Subtract line 31 from line 30. Enter the portion from casualty or theft on Form 4684, line 33. Enter the pnrtmn

from oiner than casually or theft on Form 4797, 0N & o e 32
] Part IV] Recapture Amounts Under Sectrons 179 and 280F(b){(2) When Business Use Drops to 50% or Less

(see instructions. )

30 Totaf gains for all properties. Add property columns A through D, line24 o 30 _

{a) Section (b) Section
179 280F (b){2)
33  Section 179 expense deduction or depreciation allowatle in prior years 33
34 Recomputed depreciation (see instructions) o 34
35 Recapture amount. Sublract line 34 from tine 33. See the mstrucuons !ur where to report . 35
718002 JWA 19

11-02-07
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ALTERNATIVE MINIMUM TAX

47 97 Sales of Business Property SHPte 1585 p1es

Form (Also Inveluntary Conversions and Recapture Amaunts 2007

Department of the Treasury Under Sections 178 and 230Ffb)(2)}

Internal Revenue Service  {59) P &nach to your tax return. gn;uhmen:j 27
eqdence Na,

Name{s) shown on return i
Identitying number

POSTCO, INC AND SUBSIDIARIES 65-0727271
1 Enter the gross proceeds from sales or exchanges reparted to you for 2007 on Formis) 1099-B or 1099-5 (or substitute
statemnent) that you are including on fine 2, 10, or 20 (ses instructions) 1

| Part | ] Sales or Exchanges of Property Used in a Trade or Busmess and Involuntary Conversions From Other
Than Casualty or Theft - Most Property Held More Than 1 Year

(B) Date {€} Date ¢lp g {1} Cost o otner {8) Gain or floss)
{2} Destription of acquired sold (diair:i;ce allo(wldzr:tci:w';:\e ‘mp:’:\zfr‘.:r:“:an o Subtract {f) from
Property (mao., day. yr) | (mo., day, yr.} singe acquisition expense of sale ihe sum of (d) and (e)
2
3 Gain, if any, from Form 4684, line 38 3
4 Section 1231 gain from installment sales fmm Fofm 6252 'nne 26 or 37 4
5 Section 1231 gain or (loss) frcm like-kind exchanges from Form 8824 5
6 Gain, if any, from ling 32, from other than casualty or theft ]
7 Combine lines 2 through 6. Enter the gain or (loss) here and on the appmpnate Ime as fullows ______________ 7

Partnershipe {except electing large partnerships) and S corporations. Report the ganq or {loss; following the lnstructlons
for Farm 1065, Schedule K, line 10, or Form 11208, Schedule K, line 8. Skip lines 8,9,41, and 12bQ10w

Individualg, partners, § corporation shareholders, and all ethers. If line 7 is zero or 4 foss, enter the amount
from tine 7 o line 11 below and skip lines Band 9.t kine 7 is a gain and you did not have any prioryear seclion
1231 losses, or they were recaptured in an earfier year, enter the gain from line ¥ as.a iong-term capital gain on
the Schedule D fifed witk your return and skip lines 8, 8, 11, and 12 balow. ~

8 Nonrecaptured net section 1231 losses from prior years (see instructions) | SEE STATEMENT 4 T

9 Subtract line 8 from line 7. If zero or iess, entar -0-. If line 9 is zero, enter the galn from hne'i on ling 12 below it
line 9 is more than zro, enter the amount from line 8 on line 12 below and erter the gain from fine 9 as a long-term
capital gain on tha Schedule D filed with your return {see instructions) .. ... |9

- Ordinary Gains and Losses
" tines 11 through 16 (mc]ude property held 1 year or less):

11 Loss, fany, fromline7 ' o 3

12 Gain, if any, from Yine 7 or amoumfrom lmeB rfapplscable e

13 Gain, ifany, fromline31 e !
i4  Net gain or (foss) from Form 4684 isnes 31 and 3Ba TR A L

15 Ordinary gain from instaliment sates from Form 6252, line 25 or 36 ST . 18

16 Ordinary gain or {loss) from fike-kind exchanges from Form 8824 ... |1

17 Combine lines 1Gthrough 16 R . -

18  For all except individual returns, enter the amounl from Ime 1? on the appmpnate !me 01 your re\um and S'Klp 'unes
a and b below. For individual returns, complete lines a and b below:
2 1f the loss on ling 171 inciudes a loss from Farm 4684, line 35, calumn (b)(ii), enter that part of the loss here, Enter
the part of the {oss from income-producing property on Schedule A (Form 1040), line 28, and the part of the loss
from property used as an employee on Schedule A (Form 1040}, line 23. identify as from Form 4797, line 18a."

Seeinstructions . . hea
b Redetermine the gain or(lcss) on Ime 17 excludmgthe Ioss |fany, on Irne 18a Emer here and on Form 1040
Wnevd e e .. | 18D

JWA  For Paperwork Reduction Act Nohce see separate mstructmns Farm 4797 (2007}

718001
11-02-07




POSTCO, INC AND SUBSIDIARIES

Form 4797 (2007)

ALTERNATIVE MINIMUM TAX

65-0727271
Page 2

[ Part 1] Gain Fiom Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255

{b} Date acquired

(c) Date sold

19 {(a joti ioh 1245, ¥250, 1252, 1254, or 1255 property: mo.. da
A
B
C
D
These columns relate to the properties on
lines 19A through 180, » Property 8 Property C Property D
20 Gross sales price (Nate: See line 1 before completing.) 20
21 Costor other basis plus expense of sale ) 21
22 Depreciation {or depletion) allowed or allowable 22
23 Adjusted basis. Sublraclline 22 from line 21 23
24 Totat gain. Subtract line 23 from fine 20 24
25  MWsection 1245 property;
a Depreciation allowed or allowabie from line 22~ 25a
b Enter the smaller of line 24 or 25a .| 25b
268 {fsection 1250 property: If straight line depremanon
was used, enter -0- an line 26g, except for 2 corporation
subiject to section 291,
a Additional depreciation after 1975 26a
b Applicable percentage multiplied by the smalier of
ling 24 or fine 26a . |26b
£ Subtract line 26a from line 24. {f residential rentat .
property of fine 24 is not more than ling 26a, skip lings 4
26d and 26e o 26¢c
d Additiona! depreciation aﬂer 1969 and before 1976 264
e Enterthe smallerof ling 26cor26d o 26¢
{ Section 281 amound (corporations only) 26f N
g Add lines 26b, 26, and 25t T 269 .
27 If section 1252 property: Skip this section |f you did not 1
dispose of farmland or if this form is being completed tor ,
a partnership (other than an electing large partnership), | - | /
a Soil, water, and iand clearing expenses | era] -
b Line 27a multinlied by applicable percentage 27b
¢ Enter the smalter of line 24 or 27b 2Tei.
28 Ifsection 1254 property: N
a Intangible drilling and development costs, expenaitures
tor development of mines and other natural deposﬂs
and mining exploration costs o 28a
b Enter the smallerof line 240r28a . ... s 28h
29 If section 1255 property:
a Applicable percentage of payments excluded from
income under section 126 29a
b Enter the smalies of Jine 24 or 29a 29b

Summary of Part lll Gains. Complete propeny colunns A through D through line 26b before gaing to line 30.

30 Total gains for ail properties. Add property columns A through D, fine 24

31  Add property cotumns A through D, lines 25b, 260, 27¢, 28b, and 29b. Enter here and on dine 13

32 Subtract line 31 fram line 30. Enter the portion from casuglty or thett on Form 4684, line 33. Enter the pomon

fram other than casualty or theft on Form 4757, line 6

30

31

32

| Part iV | Recapture Amounts Under Secﬁéﬁé 179 and 280F(b}(2) When Busaness Use Drops to 50% or Less

(see instructions. )
(a) Section {b) Section
1749 280F(b)(2)
33 Section 179 expense deduction or depreciation allowable in prior years 33
34 Recomputed depreciation (see instructions) 34
35 Recapture amount. Subtract fine 34 from line 33. See the mstructmns fnr where to rgport 35

718002
razor WA




rorm 8827 Credit for Prior Year Minimum Tax - Corporations

Department of the Treasury
Internal Revenue Service

B> Attach to the corporation's tax return.

OMB No. 1545-1257

| 2007

Name EmEloyer \dentifcation number
POSTCO, INC AND SUBSIDIARIES 65-0727271
1 Alternative minimum tax (AMT) for 2006. Enter the amount from fing 14 of the 2006 Formd626 = = 1
2 Minimum tax credit carryforward from 2006. Enter the amount from line 9 of the 2006 Farm 8827 2
8 Enter the 2006 unallowed qualified electric vebicle eredit {see instruetions) 3
4 Addlines 1,2,an03 4
5 Enter the carpaoration's 2007 reguiaf ncome lax habnfty minus allowable tax credlts (see

6

instructions)

Is the corporation & SmaH corporatlon exempt from 1he AMT fm 2007' (see |nstructuons)7
& Yes. Enter 25% of the excess ot line 5 aver $25,000. If line 5 is $25,000 or less, enter -0-
@ No. Complete Form 4626 for 2007 and enter the tertative minimum tax from ling 12

'lli“ l

22

7 Subtract line 6 from line 5. If zero or less, enter -G- 7
8 Minimum tax credit. Enter the smatler of line 4 or ling 7 here and on Farm 1120, Schedule 4,
fine 5d or the appropriate line of the corporation's income tax return. If the corporatiog_)lad a
post-1986 ownership change or has pre-acquisition excess credits, see instructions | R 8
i §
8 Minimum tax credit carryforward to 2008. Subtract line 8 from line 4. Keep a record ofthis
amount o carry forward and use in future years ; 9
JWA Form 8827 (2007)
720281
12-27-07
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. 3903

Domestic Production Activities Deduction

Department of the Treasury .
Internal Revenue Service ’ Attach to your tax return, b See separate instructions.

OMBE No. 1545-1984

2007

Attachment
Seguence No. 143

Namae(s ) dn.
8{s) as shown on return ToeRtiying Tamber
POSTCO, INC AND SUBSIDIARIES 65-0727271
1 Domestic production gross receipts (DPGR} B 1
2 Allocabie cost of goods sold. If you are using the small busmess smphﬂed R
averalt method, skip tmes2and3 2
3 I you are using the section 861 method, enter deductions and losses allocable
to DPGR. Al others, seeinstructions 3
4 If you are using the small business simplified overall method, enter the amount
of cost of goods sold and other deductions or losses you ratably apportion to
DPGR. Allothers. skiplined 4
S5 Addiines 2through 4 5
6 Subtract line 5 from line 1 6
7 Qualified production activities income from estates, trusts, and certain partnerships and S corporations {see
INSUCHIONS) | e e 7
8 Addlines B and 7. Estates and trusts, go to line 9, all others, skip line 9 ané goto iiné‘{ﬁ i 8
9 Amourt allocated to beneficiaries of the estate or trust (see instructions) . .. 0. . . g
1¢ Qualitied production activities income. Estates and trusts, subtract line 9 from line 8, all others enter arnount
from line 8. If zero or less, enter -0- here, skip lines 11 through 19, 'and enter-0-online20 10
11 Income limitation {see instructions): L :
& |ndividuals, estates, and trusts. Enter your adjusted gross income flgured wuthout the
domestic production activities eduction ... —
® Al others, Entet your taxable income figured without the domestic production
activities deduction (tax-exempt organizations, see fns\ruf;{ions) _______________________________________________________ 11
12 Enter the smaller of line 10 or line 11. {f zero or less, enter -0- here, skip lines 13 through 19,
anderter -O-onlin€ 20 e e, [ o112
13 Enter6% offine 12 . ... e e e e 13
14 Form W-2 wages (see instructions) .. .. 2 o sanead e e e e e 14
15 Form W-2 wages from estates, trusts, and certain partnerships and S corporations (see instructions) 15
16 Add lines 14 and 15, Estates and trusts, go toline 17, all others, skip line 17 and gotoline 18 . ... ... .. . 16
17 Amount allocated to heneficiaties of the estate or trust (see instructions} ... L1w?
18 Estates and trusts, subtract line 17 from line 16, all others, enter amount fromfine 36 . .. 18
18 Form W-2 wage limitation. Enter 50% ofline 18 . . 19
20 Enterthe smallerofline13orline 19 . |20
21 Domestic production activities deduction from cooperatives. Enter deduction from Form 1089-PATR, box 6 21
22 Expanded affihated group aliocation {see instructions) 22
23 Domestic production activities deduction. Combine lines 20 through 22 and enter the result here and on
Form 1040, line 35; Form 112Q, line 25; or the applicable lineof yourveturn . ... ... |23
T T~ LHA For Paperwork Reduction Act Nofice, see separate instructions.

23

Form 8O0 (2007)
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Form 8916'A Supplemental Attachment to Schedule M-3 L OB Bomn

Department of the Treasury

Internal Reverue Service ’ Attach to SChEdUie M-3 for Form 1065, 1120; 1120‘1-; 1120_PC$ or 11208, 2007

Name of common parent

POSTCO, INC AND SUBSIDIARIES

Employer identification number

65-0727271

Name of subsidiary

Employer identification number

Part! | Cost of Goods Sold

Cost of Goads Sold ltems

Expe:(lgc)a pes T o
Ingome Statement 031'}1935?;?

Perrsl% ent Deducsido)n
: er
Difference Tax Re\u?n

1 Amounts atiributable to cost flow assumptions
2 Amousis attributable to;
a Stock option expense
b Other equity based compensation
¢ Meals and entertainment
d Parachuie payments
¢ Compensation with saction 162(m) limitation
f Pension aad profit sharing .
g Other post-retirement benefits
h Deferred compensation
i Section 198 environmental remediation costs
j Amortization
k Depleticn
[ Depreciation
m Corporate owned life insurance premiums
n Other saction 263A costs
3 Inventory shrinkage accruais
4  Excess invenory and obsolescence ceserves
§ Lower of cost or market write-downs
6 Gther items with differences {attach schedule}

7 Other items with no differances

8 Totalcostof goods sold. Add lines 1 through
7, ingolumns a, b, ¢, and d

JWA  For Paperwork Reduction Act Notice, see page 4.

713315
01-18-08

15201026 748121 20801
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Formso16-4 2007 POSTCO, INC AND SUBSIDIARIES

65-0727271 rage2

Part ll | Interest Income

Interest Income ltem

a}
Income (LOss) par
Income Statement

{b)
Temporary
Differencs

{c)
Permanent
Difference

d
ncame LU)}SS) per
Tax Return

1 | Tax-exempt inferast income

2 | interest income from hybrid securities

3 | Sale/lease interest income

4

Intercompany interest income - From outside
tax affiliated group

4b | intercompany interest income - From tax
affiliated group

5 | Other interest income

6 [ Total interest income. Add lines 1 thraugh 5.
Enter total on Schedute M-3 {Forms 1124,
1120-PC, and 1120-L), Part I}, line 13 or
Schedule M-3 {Forms 1065 and 1120-5)
Part li, fing 11.

_

[Part 1| Interest Expense

interest Expense Itrem

]
T

(a)
Expense per
Income Statement

{by
Temporary

(c)
Parmanent
Ditference

d
Deduc&io)n per
Tax Return

1 | Interest expense from hybrid securities

Difference

}
\

2 | Lease/purchase interest expense

3

1]

intercompany inierest expense - Paid to
outside tax affiliated group

3

o

Intercompany interest expense - Paid to
tax aHiliated group

4 1 Other interest expense

5§ | Total interest expense. Add lines 1 through 4.
Enter total on Schedule M-3 (Form 1120)
Part 111, tine 8; Schedwle M-3 (Forms 1120-PC
and 1120-L), Part i1, tine 36; Scheduie M-3
(Form 1065) Part tIl, line 27; or Schedule
M-3 (Form 1120-5) Part Il, line 26.

JWA

713316
01-18-08

15201026 748121 209501

25
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Qualified Production Activity income Schedule

Name FEW:
POSTCO, INC AND SUBSIDIARIES 65-0727271
Domestic Directly Allocable Interest Expense Allocationy -
Production Expenses Apportionment Qualified
Description Gross . Total Production
Receipts DPQH Costs of Cther Apportioned Assets Interest Qualified Activity
Ratio Goods Sold Costs Expenses Ratio Expense Expenses Income
TRADE OR BUSINESS - COMDANY NO, 3
NON-QUALIFIED ACTIVITIES
TOTAL
TOTAL FROM QUALIFIED ACTIVITIES
r"‘" )
¥
]

710531
04-27.07

26




POSTCO, INC AND SUBSIDIARIES 65-0727271

SCHEDULE D, PART IX LONG-TERM CAPITAIL GAINS AND LOSSES STATEMENT 1
DATE DATE SALES COST OR GAIN OR
DESCRIPTION ACQUIRED SOLD PRICE BASIS LOSS
27 STATEMERT{5) 1

15201026 748121 20901 2007.08000 POSTCO, INC AND SUBSIDIARIE 20901_ 1




POSTCO, INC AND SUBSIDIARIES 65-0727271

28 STATEMENT(S) 1
15201026 748121 20901 2007.08000 POSTCO, INC AND SUBSIDIARIE 20901_ 1




POSTCO, INC AND SUBSIDIARIES 65-0727271

29 STATEMENT(S) 1
15201026 748121 20901 2007.08000 POSTCO, INC AND SUBSIDIARIE 205901_ 1



POSTCO, INC AND SUBSIDIARIES 65-0727271

FORM 2220 COMPUTATION OF UNDERPAYMENT PENALTY STATEMENT 2
0
T EVENT REMAINING PERIOD OF DAYS INT AMOQUNT OF
R AMOUNT TYPE * UNDERPAYMENT UNDERPAYMENT RATE PENALTY
A
B
T
EVENT TYPE: Q = AMOUNT UNDERPAID AT START OF QUARTER
P = PAYMENT
W = WITHHOLDING
R = INTEREST RATE CHANGE
L =

SWITCH TO OR FROM A LEAP YEAR

*+ COMPANY NUMBER - CONSOLIDATED ONLY

30 STATEMENT(S) 2
15201026 748121 20801 2007.08000 POSTCO, INC AND SUBSIDIARIE 20801__1




POSTCO, INC AND SUBSIDIARIES 65-0727271

FORM 4797 SECTION 1231 LOSSES FROM PRIOR YEARS STATEMENT 3
LOSS
PREVIQUSLY LOSS
LOSS SUSTAINED RECAPTURED REMAINING

TAX YEAR 2002

TAX YEAR 2003 - - -
TAX YEAR 2004

TAX YEAR 2005

TAX YEAR 2006

TOTAL REMAINING SECTION 1231 LOSSES FROM PRIOR YEARS ﬁ

31 STATEMENT(S) 3
15201026 748121 20901 2007.08000 POSTCO, INC AND SUBSIDIARIE 20901_ 1




POSTCO, INC AND SUBSIDIARIES 65-0727271

FORM 4797 SECTION 1231 LOSSES FROM PRIOR YEARS STATEMENT 4
LOSS
PREVIOUSLY LOSS
LOSS SUSTAINED RECAPTURED REMAINING

TAX YEAR 2002

TAX YEAR 2003 4 4 T

TAX YEAR 2004
TAX YEAR 2005
TAX YEAR 2006

TOTAL REMAINING SECTION 1231 LOSSES FROM PRIOR YEARS ——i

32 STATEMENT(S) 4
15201026 748121 20901 2007.08000 POSTCO, INC AND SUBSIDIARIE 20901__1




Statement of Consolidated Income and Deductions

— Employer identification nymber
POSTCO, INC AND SUBSIDIARIES 65-0727271
Schedule Gombined c lidated i
Income Reference Amounis A:l';::t:neln:: Go:;(:l:’tmed

(Gross receipts or sales
Less returns and alicwances
Net Sales

Cost of goods sold:
Inventory at beginning of year
Purchases
Cost of tabor
Additional section 2634 cosis
Other costs
Inventory end of year
Cost of goods sold
Gross Profit

Dividends
Interest

Gross rents o
Gross royalties o7 =
Capital gain net income /
Net gain or (loss) Form 4787
QOther income e
Total Income

Deductions

Compensation of officers
Salaries and wages
Repairs s f
Bad debts )
Rents

Taxes

{nterest

Contributions STATEMENT 9
Depreciation not ¢laimed elsewhere g
Depletion

Advertising

Pension, profit-sharing, etc., plans
Employee benefit programs

Dornestic Production Activities Deduction
Other deductions

Total Deductions

Taxable income before NOL and special deductions -
Net operating loss deduction - limited STMT S
Special dedugtions

Taxable Income

726531
04-27-07

33
15201026 748121 20501 2007.08000 POSTCO, INC AND SUBSIDIARIE 20901__1




POSTCO, INC AND SUBSIDIARIES 65-0727271

NET OPERATING LOSS ADJUSTMENT STATEMENT 5

CONSOLIDATED TAXABLE INCOME BEFORE NOL AND DPAD DEDUCTION 696,381,
SRLY TOTAL NOL REMAINING

OR AFTER SRLY TAXABL.E INCOME
SEC. 382 TOTAL NOL OR SEC. 382 TOTAL NOL AFTER NOL
LIMIT AVAILABLE LIMITATION DEDUCTED DEDUCTION

YEAR END 12/31/01

YEAR END 12731702

YEAR END 12/31/03

YEAR END 12/731/04

34 STATEMENT(S) 5
15201026 748121 20901 2007.08000 POSTCO, INC AND SUBSIDIARIE 20901__1




POSTCO, INC AND SUBSIDIARIES 65-0727271

—— e e

YEAR END 12/31/05

YEAR END 12/31/06

CONSOLIDATED NOL DEDUCTION
COMBINED NOL DEDUCTION

CONSOLIDATED NOL ADJUSTMENT

ALLOCATION OF NET OPERATING LOSS STATEMENT 6
NOL AVAILABLE " TOTAL NOL
REMAINING AFTER SRLY AND ~  AVAILABLE AFTER NOL ALLOCATED
CONSOLIDATED SEC. 382 SRLY AND SEC. TO THIS
TAXABLE INCOME X LIMITATION  / 382 LIMITATION = COMPANY

.

———
———
U

35 STATEMENT(S) 5, 6
15201026 748121 20901 2007.08000 POSTCO, INC AND SUBSIDIARIE 20901_ 1




POSTCO, INC AND SUBSIDIARIES

65-0727271

FORM 1120 NOL CARRYOVER TO SUBSEQUENT TAX YEARS WHEN TAX

STATEMENT 7
REGULATION SECTION 1.170A-11(C){(2) APPLIES

CONSOLIDATED TAXABLE INCOME BEFORE CONTRIBUTIONS AND NOL

696,381.
LESS: ADDITIONAL CONTRIBUTIONS DEDUCTION CALCULATED
WITHOUT REGARD TQO NOL 19,620.
AMOUNT TO BE OFFSET BY NOL FOR PURPOSES
OF TAX REGULATION SECTION 1.170A-11(C)(2) 676,761.
TOTAL NOL
AFTER SRLY REMAINING
OR SEC. 382 TOTAL NOL AMOUNT TO
TAX YEAR END NAME LIMITATION DEDUCTED BE OFFSET
YEAR END 12/31/01 '

YEAR END 12/31/02

YEAR END 12/31/03

YEAR END 12/31/04

-
36 STATEMENT(S) 7
15201026 748121 20901 2007.08000 POSTCO, INC AND SUBSIDIARIE 20901__1




POSTCO, INC AND SUBSIDIARIES 65-0727271

YEAR END 12/31/05 T

YEAR END 12/31/06

—

FORM 1120 ALLOCATION OF NET OPERATING LOSS WHEN TAX STATEMENT 8

REGULATION SECTION 1.170A-11(C){(2) APPLIES
NOL AVAILABLE TOTAL _NOL
REMAINING AFTER SRLY AND AVAILABLE AFTER NOI ALLOCATED
CONSOLIDATED SEC. 382 (SRLY BND SEC. TO THIS

TAXABLE INCOME X LIMITATION /382 LIMITATION = COMPANY

K v,
<
'

1

37 STATEMENT(S) 7, 8
15201026 748121 20901 2007.08000 POSTCO, INC AND SUBSIDIARIE 20901 _1




POSTCO, INC AND SUBSIDIARIES 65-0727271

CHARITABLE CONTRIBUTION ADJUSTMENT STATEMENT 9
LIMITATION OF 10% OF TAXABLE INCOME AS ADJUSTED -230,297.
REMAINING
LIMITATION
ORIGINAL APPLIED CONTRIBUTION AMOUNT AFTER
CONTRIBUTION TO DATE AVAILABLE DEDUCTED DEDUCTION
CURRENT
YEAR END
YEAR END
YEAR END
YEAR END
38 STATEMENT(S) 9

15201026 748121 20901 2007.08000 POSTCO, INC AND SUBSIDIARIE 20501 __ 1




POSTCO, INC AND SUBSIDIARIES 65-0727271

YEAR END

"o

CONSOLIDATED ADJUSTMENT

CONSOLIDATED CHARITABLE CONTRIBUTION DEDUCTION
LESS: COMBINED CHARITABLE CONTRIBUTION DEDUCTION

CHARITABLE CONTRIBUTION CARRYOVER TO SUBSEQUENT TAX YEARS STATEMENT 10
WHEN TAX REGULATION SECTION 1.170A-11(C){2) APPLIES

LIMITATION OF 10% OF TAXABLE INCOME AS ADJUSTED
WITHQUT REGARD TO NET OPERATING LOSS CARRYFORWARD
: !

REMAINING
, - LIMITATION
ORIGINAL APPLIED CONTRIBUTION  AMOUNT AFTER
CONTRIBUTION TO DATE AVAILABLE DEDUCTED DEDUCTION

CURRENT YEAR

YEAR END

YEAR END

39 STATEMENT(S) 9, 10

15201026 748121 20901

2007.08000 POSTCO, INC AND SUBSIDIARIE 20901__1




POSTCO, INC AND SUBSIDIARIES 65-0727271

YEAR END
YEAR END
YEAR END
490 STATEMENT(S) 10

15201026 748121 20901 2007.08000 POSTCO, INC AND SUBSIDIARIE 20901 1




SCHEDULE OF COMBINED INCOME AND DEDUCTIONS

COMBINED
AMOUNTS

ITs
TELECOMMUNICAT ARROW
INDIANTOWN IONS SYSTEME, COMMUNICATIONS
POSTCO, INC. COMPANY, INC, INC. , INC,
65-0727271 65-0727275 13-2663101 11-2590704

PRINCESS
AVIATION
GROUP, INC.

65-0818740

Tncome




POSTCO, INC AND SUBSIDIARIES

65-0727271
FORM 1120 CURRENT CHARITABLE CONTRIBUTIONS STATEMENT 11
CCMBINED POSTCO, INC. INDIANTOWN ITS ARROW PRINCESS
AMOUNTS COMPANY, INC, TELECOMMUNICAT COMMUNICATIONS AVIATION GROUP,
IONS SYSTEMS, INC. INC.
INC,
65-0727271 65-0727275 13-2663101 11-25%0704 65-0818740

TOTAL CURRENT CONTRIBUTIONS

Iy

STATEMENT(S) 11



POSTCO, INC AND SUBSIDIARIES

65-0727271
FORM 1120 COMBINED INTEREST INCOME STATEMENT 12
COMBINFED POSTCO, INC.  INDIANTOWN iTs ARROW PRINCESS
AMOUNTS COMPANY, INC, TELECOMMUNICAT COMMUNICATIONS AVIATION GROUP,
IONS SYSTEMS, INC. INC,
INC,
65-0727271 65-0727275 13-2663101 11-2590704 65-0818740

CUSTOMER ACCOUNTS
ITS TELECOMMUNICATIONS SYSTEMS
SAVINGS & MONEY MARKET ACCOUNTS

TOTAL INTEREST INCOME EM

STATEMENT (S} 12



POSTCC, INC AND SUBSIDIARIES

65-0727271
_—
FORM 1120 COMBINED OTHER INCOME STATEMENT 13
COMBINED POSTCO, INC, INDIANTOWN ITS ARROW PRINCESS
AMOUNTS COMPANY | INC, TELECOMMUNICAT COMMUNICATIONS L,AVIATION GROUP |
I0NS SYSTEMS, INc, INC,
INC,
65-0727271 65-0727275 13-2663101 11-2590704 65-0818740
ADMINISTRATIVE FEES _ ‘—-
AMORTIZATION OF 1988/89 Fpsc EXCEss .
EARNINGS '

AMORTIZATION OF CONTRIBUTIONS IN AID

OF CONSTRUCTION

FORGIVENESS OF INDEBTNESS - -

SALES TAX COLLECTION FEE

TOTAL OTHER INCOME - ——- t
A —e——as ;

STATEMENT (S) 13



POSTCO, INC AND SUBSIDIARIES

65-0727271
FORM 1120 COMBINED TAXES STATEMENT 14
COMBINED POSTCO, INC, INDIANTOWN ITs ARROW PRINCESS
AMOUNTS COMPANY  INC, TELECOMMUNICAT COMMUNICATIONS  AVIATION GROUP,
IONS SYSTEMS, INC. INC,
INC,
65-0727271 65-0727275 13-2663101 11-25%0704 65-0818740

FLORIDA TAXES - BASED ON INCOME
FLORIDA UTILITY TAX

FOREIGH WITHHOLDING TAX
MUNICIPAL FEES

PAYROLL TAX

PERSONAL PROPERTY TAX

REAL ESTATE TAX

UTILITY ASSESSMENTS

TOTAL TAXES

STATEMENT(S) 14



POSTCO, INC AND SUBSIDIARIES 65-0727271
FORM 1120 COMBINED OTHER DEDUCTIONS STATEMENT 15
COMBINED POSTCO, INC.,  INDIANTOWN ITs ARROW PRINCESS
AMOUNTS COMPANY, INC, TELECOMMUNICAT COMMUNICATIONS AVIATION GROUF,
IONS SYSTEMS, INC, INC.
INC.
65-0727271 §5-0727275 13-2663101 11-25%0704 65-0818740

ACCESS CHARGES
ACCOUNTING DEPARTMENT
ACCOUNTING FEES
ADMINISTRATION
AMORTIZATION

BANK CHARGES

BILLING AND COLLECTION
CALL COMPLETION SERVICE
CHEMICALS

COMMISSIONS

COMPUTER EXPENSES
CONTRACT OPERATORS
CONTRACT SERVICES
CUSTOMER SERVICES

DEBT EXPENSES
DIRECTORY COSTS

DUES AND SUBSCRIPTIONS
DUMPING FEES
ENGINEERING DEPARTMENT
ENGINEERING FEES
EQUIPMENT RENTAL
EXECUTIVE DEPARTMENT
EXECUTIVE EXPENWSES

FL, ANNUAI, FEE

FL ANNUAL REPORT

FUEL

GROUNDS EXPENSE
INSURANCE

LEGAL FEES

LICENSES AND PERMITS
LOCAL TESTING
MANAGEMENT FEES
MATERIALS

MEALS AND ENTERTAINMENT
MISCELLANEOUS

OFFICE EXPENSE

COTHER CPERATING EXPENSE
OTHER COSTS OF OPERATIONS
OTHER EXPENSE

OTHER EXPENSES

OUTSIDE SERVICES
PENALTIES

PLANT SUPERVISION
POSTAGE

PROFESSIONAL FEES
PROMOTIONAL EXPENSES
RECLASSIFY S% OF EXECUTIVE EXPENSES
SUBJECT TO 50% LIMIT
RECLASSIFY PERSONAL USE TQ SCHEDULE
E

STATEMENT(S) 15



POSTCO, INC AND SUBSIDIARIES

65-0727271

FORM 1120

COMBINED OTHER DEDUCTIONS

STATEMENT

15

RECYCLING EXPENSES
REGULATORY EXPENSES
ROUNDING

SAFETY TRAINING
SELLING EXPENSES
SLUDGE REMOVAL
SUPPLIES

SUPPORT SERVICES
TELEPHONE

TRAINING

TRAVEL

UNIFORMS

UTILITIES

VEHICLE EXPENSES
WARRANTEE COSTS

TOTAL OTHER DEDUCTICNS

COMBINED
AMOUNTS

POSTCO,

INC,

INDIANTOWN

COMPANY

inNc,

ITS ARROW PRINCESS
TELECOMMUNICAT COMMUNICATIONS ,AVIATION GROUP,
IONS SYSTEMS, INC. INC,

INC,

STATEMENT{S} 15



Statement of Consolidated Beginning Balance Sheet

Name Employer identification humber

POSTCO, INC AND SUBSIDIARIES 7 65-0727271

Schedule Combi i i
Assets Reference Amou:ed i(:ll;::t':r(:e’r‘lﬁi co:';f:,l;ﬂ:ed
Cash

Trade noles and accounts receivable
Less allowance for bad debts
inventories

U.S, gavernment obligations

Tax-exempi securities
Other current assels
Loans to stockholders

Mortgage and real estate loans

Other investments

Buitdings and other depreciabie assets
L ess accumulated depreciation
Depletable assets

\.ess accumulated depletion

Land (net of any amortization)
Intangible assets (amortizabla only)
Less actwnulated amortization
Other assets

Total Assets

Liabilities and Stockholders’ Equity

Accounis payable
Mortgages, notes, bonds payable in less than 1 year il
Other current liabilities N
| oans from stockholders =
Morigages, noles, bonds payable in 1 year or more
Other liabilities
Capital stock: 4 Preferred stock L 7
b Commaon stock o
Additional paid-in capital
Retained earnings - Appropriated
Retzined garnings - Unappropriated
Adjustments to shareholders' equity
|.ess cost of treasury stock

Total Liabilities and
Stockholders’ Equity

726581
04-27-07
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SCHEDULE OF COMBINED BEGINNING BALANCE SHEET

Trade notes and accounts receivable
Less allowance for bad debts

Inventories

U.S. government obligations

| Tax-exempt securities

| Other current assets STATEMENT 16

Loans to stockholders

Mortgage and real estate loans

Other investments STATEMENT 17

Buildings and other depreciable assets
Less accumulated depreciation

Depletable assets

| Less accumuiated depletion

Land {net of any amortization)

Intangible assets (amortizable only}

1 Less accumulated amortization

Other assets STATEMENT 18

Total Assets
Liabilities and Stockholders’ Equity

Accounts payable
Mortgages, notes, bonds payable in less
than 1 year
Cther current liabilities STATEMENT 19
Loans from stockholders
Mortages, notes, bonds payable in 1 year
or more
Other liabilities  STATEMENT 20
Capital stock:a Preferred stock
B Comimon stock
Additional paid-in capitaf
Retained eamnings - Appropriated
Retained earnings - Unappropriated
Adjustments to sharehdlders’ N
equity STATEMENT 21
Less cost of treasury stock

Total Liabilities and Stockholders’ Equity

iTs
TELECOMMUNICAT ARROW PRINCESS
COMBINED INDIANTOWN  TONS SYSTEMS, COMMUNICATIONS AVIATION
AMOUNTS POSTCO, INC. COMPANY, INC, INC, , INC, GROUP, INC.
65-0727271 65-0727275 13-2663101 11-2590704 65-0818740
Assels
Cash

728242
04-27-07




POSTCO, INC AND SUBSIDIARIES

65-0727271
SCHEDULE L COMBINED OTHER CURRENT ASSETS STATEMENT 16
COMBINED POSTCO, INC. INDITANTOWN ITs ARROW PRINCESS
AMCUNTS COMPANY, INC. TELECOMMUNICAT COMMUNICATIONS,KAVIATION GROUP,
IONS SYSTEMS & INC. INC,
INC,
65-0727271 65-0727275 13-2663101 11-2590704 65-0818740
DEPCSITS

MATERIALS AND SUPPLIES
PREPAID EXPENSES
PREPAID INSURANCE
PREPAID LICENSES

TOTAL OTHER CURRENT ASSETS

STATEMENT (S} 16



POSTCC, INC AND SUBSIDIARIES

65-0727271

SCHEDULE L COMBINED OTHER INVESTMENTS STATEMENT
COMBINED POSTCO, INC, INDIANTOWN ITS ARROW PRINCESS
AMOUNTS COMPANY  INC, TELECOMMUNICAT COMMUNICATIONS AVIATION GROUP,
IONS SYSTEMS, INC. INC,
INC.,
65-0727271 65-0727275 13-2663101 11-253%30704 65-0818740

AMERICAN BALANCED FUND
AMERICAN HIGH INCOME FUND
ARROW COMMUNICATIONS

CAPITAL INCOME FUND

CAPITAL WORLD GROWTH AND INCOME FUND
EURC PACIFIC GROWTH FUND

FASB UNREALIZED GAIN (LOSS) ON
SECURITIES

FASB UNREALIZED LOSS ON SECURITIES
FIDELITY TECHNONOGY

FIDELITY TELECOM AND UTILITIES
FIRST BANK OF INDIANTOWN
FUNDAMENTAL INVESTORS FUND
INCOME COMPANY OF AMERICA
INDIANTOWN COMPANY

INVESTMENT COMPANY OF AMERICA
ITS TELECOMMUNICATICNS SYSTEMS
NEW ECONOMY FUMD

NEW PROSPRCTIVE FUND

PRINCESS AVIATION GROUP
SMALLCAF WORLD FUND
WASHINGTON MUTUAL

TOTAL OTHER INVESTMENTS

i

STATEMENT{S} 17

17



POSTCO, INC AND SUBSIDIARIES

65-0727271
SCHEDULE L COMBINED OTHER ASSETS STATEMENT 18
COMBINED POSTCO, INC,  INDIANTOWN ITS ARROW PRINCESS
AMOUNTS COMPANY, INC, TELECOMMUNICAT COMMUNICATIONS,AVIATION GROUP,
IONS SYSTEMS, INC, NG,
INC.
65-0727271 65-0727275 13-2663101 11-2590704 £5-0818740

CONSTRUCTION IN PROGRESS
DEFERRED FPSC RATE CASE EXFPENSES
DEFERRED INCOME TAX DEBITS
DEFERRED LCAN COSTS

LOAN - ITS TELECOMMUNICATIONS
SYSTEMS

SECURITY DEPOSITS

TOTAL OTHER ASSETS

STATEMENT (S} 18



POSTCO,

INC AND SUBSIDIARIES

65-0727271
SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 19
COMBINED POSTCO, INC.  INDIANTOWN 1Ts ARROW PRINCESS
AMOUNTS COMPANY, INC. TELECOMMUNICAT COMMUNICATIONS, 6AVIATION GROUP,
IONS SYSTEMS, INC. e,
INC,
65-0727271 65-0727275 13-2663101 11-2590704 65-0818740
ACCRUED INTEREST 4,000, 4,000,
ADVANCE BILLING 81,350, 81,390,
CUSTOMER DEPOSITS 151,732, 106,261, 45 471,
TOTAL OTHER CURRENT LIABILITIES 237,122, 106,261, 130,861,

oy

STATEMENT(S) 19



POSTCO, INC AND SUBSIDIARIES

65-0727271
SCHEDULE L COMBINED OTHER LIABILITIES STATEMENT 20
COMBINED POSTCO, INC, INDIANTOWN ITS ARROW PRINCESS
AMOUNTS COMPANY, INC, TELECOMMUNICAT COMMUNICATIONS AVIATION GROUP,
IONS SYSTEMS, INC, INC.
INC,
65-0727271 65-0727275 13-2663101 11-25%0704 65-0818740

CONTRIBUTIONS IN AID OF CONSTRUCTION
DEFERRED INCOME TAX CREDITS
FASB - ADDITIONAL PENSION LIABILITY

TOTAL OTHER LIABILITIES

————

STATEMENT({S) 20



POSTCCO, INC AND SUBSIDIARIES

65-0727271
SCHEDULE L COMBINED ADJUSTMENTS TO SHAREHOLDERS' EQUITY STATEMENT 21
COMBINED PQSTCO, INC. INDIANTOWN ITs ARROW PRINCESS
AMOUNTS COMPANY, INC. TELECOMMUNICAT COMMUNICATIONS AVIATION GROUP,
IONS SYSTEMS, INC, INC,
INC.
65-0727271 65-0727275 13-2663101 11-2590704 65-0818740

ACCUMULATED OTHER COMPREHENSIVE
INCOME (LCSS}

TOTAL ADJUSTMENTS TG EQUITY

ia_-

STATEMENT(S) 21



Statement of Consolidated Ending Balance Sheet and Schedule M-2

Name Empioyer identification number
POSTCO, INC AND SUBSIDIARIES 65-0727271
Schedule Combined Consolidated Consolidat
Assets Reference Amou, Ad‘;u:u;enu esatted
Cash

Trade notes and accounts receivabig
Less allowance for bad debts
Inverories

1L.S. government obligations

Tax-exempt securities
Qther current assets
Lpans to stockholders

Mortgage and real estate loang

Other investments

Buildings and other depreciable assets
L ess accumulated depreciation
Depletable assets

Less accumulated depletion

Land (net of any amortization)
Intangible agsets (amortizable only)
Less accumulated amortization
Dther assets

Total Assets c

Liabilities and Stockhoiders’ Equity

Accounts payable
Mortgages, notes, bonds payable in fess than 1 vear
Othar current liabilities
Loans from stockholders ol e
Mortgages, niotes, bonds payable in 1 year or more i
Other liabilities
Capita) stock: a Preferred stock

b Common stock
Additional paid-in capital
Retained garnings - Appropriated
Retained earnings - Unappropriated
Adjustments fo shareholders’ equity
Less cost of treasury stock

Total Liabilities and Stockholders’
Eauity | _—

Analysis of
Schedule Unappro riated
M-2 etam Eammgs
per Books

Balance at beginning of vear
Net income per books

Other increases

Total Increases
Distributions; Cash

Stock

Property

(Mher decreases

Total Decreases

Balance at End of Year

728571
04-27-07
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SCHEDULE OF COMBINED ENDING BALANCE SHEET AND SCHEDULE M-2

118
TELECOMMUNICAT ARROW PRINCESS
COMBINED INDIANTOWN  IONS SYSTEMS, COMMUNICATIONS AVIATION
AMOUNTS POSTCO, INC, COMPANY, INC, INC, , INC. GROUP, 1INC.
65-0727271 65-D727275 13-2663101 11-2590704 65-08
e 65-072 0 11-25" (818740
Cash

Trade notes and accounts receivable
Less aflowance for bad debts
Inventories
.S, government obligations
Tax-exempt securities
Other current assets  STATEMENT 22
Loans to stockholders
Mortgage and real estate loans
Other investments  STATEMENT 23
Buildings and other depreciable assets
Less accumulated depreciation
Depletable assets
Less accumulated depletion
Land (net of any amortization)
Intangible assets {amortizable only}
Less accumuiated amortization
Other assets STATEMENT 24

Total Assets

Liabilities and Stockholders’ Equity
Accounts payable
Short term mortgages, notes, and bonds
Other current liabilities STATEMENT 25
Loans from stockholders B
Long term mortgages, notes, and bonds
Cther liabilities STATEMENT 26
Capital stock:a Preferred stock

b Commaon stock
Additional paid-in capital
Retained earnings - Appropriated
Retained eamings - Unappropriated
Adjustments to shareholders’ equitysMT 27
Less cost of treasury stock

Total Liabilities and Stockholders’ Equity

Schedule M-2

Balance at beginning of year
Net income per books

Other increases

Total Increases

Distributions: Cash
Stock
Property

COther decreases

Total Decreases

Balance at End of Year

728243
04-27-07




POSTCO, INC AND SUBSIDIARIES

65-0727271
SCHEDULE L COMBINED OTHER CURRENT ASSETS STATEMENT 22
COMBINED POSTCO, INC,  INDIANTOWN 1Ts ARROW PRINCESS
AMOUNTS COMPANY, INC. TELECOMMUNICAT COMMUNICATIONS, AVIATION GROUP,
IONS SYSTEM3, INC, e,
INC. ‘
65-0727271 65-0727275 13-2663101 11-2590704 §5-0818740
DEPOSITS

MATERIALS AND SUPPLIES
PREPAID EXPENSES
PREPAID INSURANCE
PREPAID LICENSES

TOTAL OTHER CURRENT ASSETS

oy S =

STATEMENT (S} 22



POSTCO, INC AND SUBSIDIARIES

65-0727271
SCHEDULE L COMBINED OTHER INVESTMENTS STATEMENT
COMBINED POSTCO, INC. INDIANTOWN ITs ARROW PRINCESS
AMOUNTS COMPANY, INC, TELECCMMUNICAT COMMUNICATIONS AVIATION GROUP,
IONS SYSTEMS, INC, INC,
INC,
65-0727271 85-0727275 13-2663101 11-25%0704 65-0818740

AMERICAN BALANCED FUND
AMERICAN HIGH INCOME FUND
ARROW COMMUNICATIONS
CAPITAL INMCOME FUND
CAPITAL WORLD GROWTH AND INCOME FUND
EURC PACIFIC GROWTH FUND

FASB UNREALIZED GAIN (LOSS) ON
SECURITIES

FASB UNREALIZED LOSS ON SECURITIES
FIDELITY TECHNONOGY

FIDELITY TELECOM AND UTILITIES
FIRST BANK OF INDIANTOWN
FUNDAMENTAL INVESTORS FUND

INCOME COMPANY OF AMERICA
INDIANTOWN COMPANY

INVESTMENT COMPANY OF AMERICA

ITS TELECOMMUNICATIONS SYSTEMS
NEW ECONOMY FUND

NEW PROSPRCTIVE FUND

PRINCESS AVIATION GROUP

SMALLCAP WORLD FUND

WASHINGTON MUTUAL

TOTAL OTHER INVESTMENTS

STATEMENT(S) 23



POSTCO, INC AND SUBSIDIARIES

65-0727271
SCEEDULE L COMBINED OTHER ASSETS STATEMENT 24
COMBINED POSTCO, INC,  INDIANTOWN 178 ARROW PRINCESS
AMOUNTS COMPANY, INC., TELECOMMUNICAT COMMUNICATIGNS 6AVIATION GROUP,
I0NS SYSTEMS, INC. INC,
INe,
65-0727271 65-0727275 13-2663101 11-2590704 65-0818740

CONSTRUCTION IN PROGRESS
DEFERRED FPSC RATE CASE EXPENSES
DEFERRED INCOME TAX DEBITS
DEFERRED LOAN COSTS

LOAN - ITS TELECOMMUNICATIONS
SYSTEMS

SECURITY DEPOSITS

U =

TOTAL OTHER ASSETS

STATEMENT(S5) 24



POSTCO, INC AND SUBSIDIARIES

65-0727271
SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 25
COMBINED POSTCO, INC, INDIANTOWN ITs ARROW PRINCESS
AMOUNTS COMPANY, INC, TELECOMMUNICAT COMMUNICATIONS AVIATION GROUP,
IONS SYSTEMS, INC. INC,
INC.
65-0727271 65-0727275 13-2663101 11-2590704 65-0818740

ACCRUED INTEREST
ADVANCE BILLING
CUSTOMER DEPOSITS

TOTAL OTHER CURRENT LIABILITIES

=

STATEMENT(S) 25



PCSTCO, INC AND SUBSIDIARIES

65-0727271
SCHEDULE L COMBINED OTHER LIABILITIES STATEMENT 26
COMBINED POSTCO, INC, INDIANTOWN ITs ARROW PRINCESS
AMOUNTS COMPANY, INC, TELECOMMUNICAT COMMUNICATIOQNS AVIATION GROUP,
I0NS SYSTEMS, INC, INC,
INC,
65-0727271 65-0727275 13-2663101 11-2550704 65-0818740

CONTRIBUTIONS IN AID OF CONSTRUCTIO

N
DEFERRED IRCOME TAX CREDITS n
FASE - ADDITIONAL PENSICN LIABILITY _ -
TOTAL OTHER LIABILITIES

STATEMENT (S) 26



POSTCO, INC AND SUBSIDIARIES

65-0727271

SCHEDULE T. COMBINED ADJUSTMENTS TO SHAREHOLDERS' EQUITY

STATEMENT 27
COMBINED POSTCO, INC, INDIANTOWN ITS ARROW PRINCESS
AMOUNTS COMPANY, INC. TELECOMMUNICAT COMMUNICATIONS AVIATION GROUP,
IONS SYSTEMS, INC, INC,
INC.
65-0727271 65-0727275 13-2663101 11-2590704 65-0818740

i ACCUMULATED OTHER COMPREHENSIVE
INCOME (LOSS}

TOTAL ARJUSTMENTS TO EQUITY

STATEMENT (S} 27



Consolidated Schedule M-3, Part Il income (Loss) per Income Statement

Name Employer (D Number
POSTCO, INC AND SUBSIDIARIES 65-0727271
Schedule _ Partll Income (Loss) per Combined Consolidated Consolidated
M-3 income Statement Amounts Adjustments Amounts

Incame/loss from equity method fereign corporations

Gross foreign dividends not previgusly taxed

Subpart F, QEF, and similar income inclusions

Section 78 gross-up

Gross foreign distributions previously taxed

Income/loss from equity method U.S. corporations

1.S. dividends not eliminated in fax consolidation

Minority interest for includible corparations

"

Income/less from U.S. partnerships

Income/loss from foreign partnerships

Income/ioss from other pass-through entities

ttems relating to reportable transactions

Interest income

Tolal accrual to cash adjustment

Hedging transactions

Mark-io-market income/ioss

Gost of goods sold

Sale versus lease

Section 48 1{a) adjustmenis

Unearned/deferred revenue

Income recegnition from long-term contracts

Orfginal issue discount ang other imputed interest

Income statement gain/loss on disposition of assets other than inve

Gross capital gain

ntory

Gross capitat fosses

Gainfpss reported on Form 4797, line 17

Abangdonment losses

Worthless stock losses

Other pain/less on disposition of assets other than inveritary

7

Capita! 1oss limitation and carry forward used

Other income/loss items with differences

Other income/loss items with no diflerences .~

PC insurance subgroup reconciliation totals ..

Life insurance subgroup recenciliation jotals

710224
04-27-07

15201026 748121 20901
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Consolidated Schedule M-3, Part Il iIncome (Loss) Permanent Differences

Mame

POSTCO, INC AND SUBSIDIARIES

Employer iD Number

65-0727271

Schedute  Part il income (Loss)
M-3 Permanent Differences

Combined
Amounts

Consolidated
Amounts

Consolidated
Adjustments

income/toss from equity method foreign corporations

Gross foreign dividends not previously taxed

Subpart F, QEF, and similar income inclusicns

Section 78 gross-up

Gross toreign distributions previously taxed

Income/loss from equity method LLS. corporations

U.S. dividerds not eliminated in {ax consclidatinn

Minority interest for includible corporations

incomefoss from U.S. parinerships

Incomeflogs from forgign partnerships

Income/loss from other pass-through entities

ttems reiating to reportable transactions

Interest ingome

Total accrual to cash adjusiment

Hedging transactions

Mark-to-market income/loss

Cost of good sold

Sale versus leass

Section 481(a) adjusiments

Unearned/deferred revenue

income recognition from Tong-term coniracts

Original issue discount and other imputed interest

Income statement gain/loss on disposition of assets other thar inventory

Gross capital gain &

Gross capital loss

Gain/loss reported on Form 4797, ting 17

Abandonment losses

Worthiess stock losses

Other gain/loss on disposition of assets other than inventary /

Capital loss limitation and carry forward used

QOther income/loss items with differences

Other income/loss items with no differences ~

PC insurance subgroup reconciliation totals

Life insuranca subgroup reconciliation tofals

710241
0a-27-07
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Consolidated Schedule M-3, Part Il Income (Loss) per Tax Return

Name Employer 10 Number
POSTCO, INC AND SUBSIDIARIES 65-0727271
Schedule _ Partll income {Loss) Combined Consolidated Consolidated
M-3 per Tax Return Amounts Adjustments Amounts

Income/ioss from equity method foreign corporations

Gross foreign dividends not previgusly taxed

Subpart ¥, QEF, and similar income inclusions

Section 78 gross-up

Gross foreign distributions previpusly taxed

Income/loss from equity method U.S. corporations
U.S. dividends not eliminated in tax consolidation ~
Mingrity interest for includibla carparations

Income/lgss from U.S. partnerships

Incomedloss from foreign parinerships

Income/toss from other pass-through entities

llems relating to reporiable ransactions
interest income
Yol accryal to cash adjustment

Hedging transactions

Mark-to-market income/loss s
Cost of goads sold i
Sale versus lease :

Section 481(a) adjustments < Wil
Unearned/deferred revenue :

Income recognition from long-term contracts i ]

QOriginal issue discount and other imputed interest R

Income statement gain/loss on disposition of assets other than inventory
(Gross capital gain

Gross capital ipss - : "
Gain/loss reported on Form 4797, line 17 ' i
Abandoament losses

Worthless stock losses
Other gain/ioss on disposition of assets pther than inventory
Capital loss limitation and carry forward used

Other income/loss items with differences
Other incomefioss items with no ditferences -
PG insurance subgroup reconciliation totals .

A G

Life insurance subgroup reconciliation totals

710251
04-27-07
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Consolidated Schedule M-3, Part {ll Expense per income Statement

Name Employer 1D Number
POSTCO, INC AND SUBSIDIARIES 65-0727271
Schedule ) Part Ill Expense per Combined Consolidated Consolidated
M-3 Income Statement Amounts Adjustments Amounts

U.S. current income tax expense

U.S. 1ax deferred income tax expense

State and Iocal current income tax expense

State and Ipea! deferred income tax expense

Foreign current income tax expense (other than foreign withholding 1axes)
Foreign deferred income tax expense

Foreign withholding taxes
Interest expense :
Stock option expenss 3

Other equity based compensation

Meals and entertainment

Fines and penalties

Judgaments, damages, awards and similar costs
Parachute payments

Compensation with Section 162(m) limitation
Pension and profit-sharing .
Other post-retirement benefits l 3

Deferred compensation . ]
Charitable contribution of cash and tangible praperty et —i:

Charitable contribution of intangible property g
Charitable contribution limitation/carryforward B
Domestic production activities deduction y
Current year acquisition or reorgarization investment banking fees
Current year acquisition or reorganization tegal and accounting fees
Current year acquisition/reorganization other costs
Amortization/impairment of goodwill

Amortization of acquisition, recrganization and start up costs

Other amortization or impairment write offs

Section 198 environmental remediation

Depletion

Depreciation

Bad debt expense

Corporate owned life insurance premiurms

Purchase versus lease .

Other expense/deduction items with differences

Other expense/deduction items with no differences

|

710281
04-27-07

67
15201026 748121 20901 2007.08000 POSTCO, INC AND SUBSIDIARIE 20901__ 1




Consolidated Schedule M-3, Part lll Expense/Deduction Permanent Differences

Name Empioyer {D Number
POSTCO, INC AND SUBSIDIARIES 65-0727271
Schedule  Part lll Expense/Deduction Combined Consolidated Consolidated
M-3 Permanent Differences Amounts Adjustments Amounts

U.S. curren? income tax expense

1).S. tax deferred incame tax expense

State and local current income tax expense

State and local deferred income fax expense

Foreign current income tax expense (other than foreign withholding taxes)

Foreign deferred income tax expense

Foreign withholding taxes

Interest expense

Stock option expense

Other equity based compensation

Meals and entertainment

Fines and penaities

Judgments, damages awards and similar costs

Parachute payments

Compensation with Section 162(m) limitation

Pension and profit-sharing

Other post-retirement benefits

Deferred compensation

Charitahle contribution of cash and tangibie property

{haritable contripution of intangible property

Charitable contribution limitation/careyforward

Domestic production activities deducticn

Current year acquisition or reprganization investment banking fees

Current year acquisition or reorganization legal and accounting fees
Current year acquisition/reorganization other costs 2

Amortization/impairment of goodwill

Amgrtization of acquisition, reorganization and start up costs

Other amortization or impairment write offs

Section 198 environmental remediation -
Depletion '

Depreciation

Bad debt expense

Gorporate owned life insurance premiyms *

Purchase versus lease

Other expense/deducticn items with differences

Cther expense/deduction items with no differences

710271
04-27-07
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Consolidated Schedule M-3, Part Ill Deductions per Tax Return

Name Employer ID Number
PCSTCO, INC AND SUBSIDIARIES 65-0727271
Schedule Part lll Deductions Combined Consolidated Consolidated
M-3 per Tax Return Amounts Adjustments Amounts

.S, current income tax expense

U.8. tax deferred income {ax expense

State and local current income tax expense !

State and local deferred income tax expense ‘
Foreign current income tax expense (other than foreign withholding taxes)
Foreign deferred income tax expense

Foreign withholding taxes

Interest expense -
Stock options expense
Other equity based compensation

Meals and eniertainment ‘ '
Fines and penaities

Judgments, damages, awards and similar costs
Parachute payments

Compensation with Section 162{m) limitation i
Pension and profit-sharing £ i
Qther post-retirement benefits [ "y
Deferred compansation S :
Charitable contribution of cash and tangible property A

Charitable contribution of intangible property A

Charitable contribution limitationvcarryforward
Domestic production activities deduction .
Current year acquisition or regrganization investment banking fees 5
Current year acquisition or reorganization legal and accounting fees
Current year acguisition/reorganization other costs

-

Amortization/impairment of goodwill

Amortization of acquisition, reorganization and start up costs R
Other armortization or imparment write offs
Section 198 environmental remeciation - pill

Depietion
Depreciation
Bad debt expense : ¢
Corparate owned life insurance premiums

Purchase versus lease

Other expense/deduction items with differences
Other expense/deduction items with no dgifferences

710281
04-27-07
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Consolidated Form 8916-A - Supplemental Attachment
To Schedule M-3 Per Income Statement

Name Employee ID Number
POSTCO, INC AND SUBSIDIARIES 65-0727271
Combined G lidat Consaoli
Part | - Cost of Goods Sold Amousts Advsiments Amounts

Cost flow assumpticns

Stock option expense

{ther equity based compensation

Meals and enterfainment

Parachute paymenis

Compensation with section 162(m) limiation

Penslon and profit sharing

Other post-retirement benefits

Deferred compensation

Section 198 environmental remediation costs

Amortization

Depletion

Depreciation

Corporate owned life insurance premiums

Qther section 2634 costs

Inventory shrinkage accruals

Excess inventory and obsolescence reserves

Lower of cost or market write-downs

Other items with differences

Other tems with no difterences

Part 11 - Interest income

Tax-exempt interest income

From hybrid securities

Sale/lease interest income

Intercompany - from cutside 1ax affiliated group

Intercompany - from tax affiliated group

QOther interest income

Part lil - interest Expense

“—
—

From hybrid securities

Saleflease interest expense

intercompany - from outside tax atfifiated group -

Intercompany - from tax affiliated group

Other interest expense

713318
08-28-07
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15201026 748121 20801

Consolidated Form 8916-A - Supplemental Attachment
To Scheduie M-3 - Permanent Differences

Name Employee ID Number
POSTCO, INC AND SUBSIDIARIES 65-0727271
Part | - Cost of Goods Sold feaTe e e

Cost flow assumptions

Stock option expensé

Other equity based compensation

Meals and entertainment

Parachute payments

Compensation with section 162(m} limitation

Pension and profit shating -

Other post-retirement benefits

Deferred compensation

Section 198 environmental remediation costs

Amortization

Depletion

Depreciation

Corporate owned fife insurance premiums

Other section 263A costs

Inventory shrinkage accruals

Excess inventory and obsolescence reserves

Lower of cost or markel write-downs

(ther items with differences

Gther items with no differences

Part ll - Interest Income

Tax-exempt interest income

From hybrid securities

Saleflease interest income

Intercompany - from outside tax affiliated group

intercompany - from fax aftiliated group

Other interest income

Part lll - Interest Expense

From hyvbrid securities
r

Sale/lease interest expense &

Intercompany - from putside tax affiliated group

Imtercompany - from tax affiliated group

Qther interest expense

713318
08-28-07
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Consolidated Form 8916-A - Supplemental Attachment
To Schedule M-3 Per Tax Return

Name Employee {D Number
POSTCO, INC AND SUBSIDIARIES 65-0727271
Part 1- Cost of Goods Soid i el B~

Cost flow assumptions

Stock option expense

Other equity based compensaticn

Meals and enterfainment

Parachute payments

Compensation with saction 162(m) limitation
Pension and profit sharing

Other post-retirement benefits

Deferred compansation

Section 198 environmenta! remediation costs
Amortization

Depletian

Depreciation

Corporate owned life insurance premiums
Other section 263A costs S .
Inventory shrinkage accruals
Excess inventory and obsolescence reserves 5
Lower of cost or market write-downs
(ther items with differences /]
Othar items with no differences b

r—

ke

Part il - Interest income

Tax-exemnpt interest income
From hybrid securities )
Sale/lease interest income e, K
Intercompany - from outside fax affiiiated group K

Intercompany - from tax affiliated group )
Other interest income -

Part 1ll - iInterest Expense
Fram hybrid secuvities

Sale/lease interest expense -

intercompany - from gutside tax affiliated group
Intercompany - irom tax affiliated group
Other interest expense

713317
08-30-07
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Statement of Consolidated Dividend Income

Name Employer identticalion humber
POSTCO, INC AND SUBSIDIARIES 65-0727271
. Schedute Combined Consolidated i
Dividends Reference Anr1“m::tes A%';::hzl:n:s co:;\z'\m:ed

Dividends trom tess-than-20%-owned domestic
corporations that are subject to the 70% deduction
(other than debi-financed stock)

Dividends from 20%-or-more-owned domestig
corporations that are subject to the 80% deduction
(other than debt-financed stock)

Dividends on debt-financed stock of domestic and
forgign corporations {section 2464)

Dividends on certain preferred stock of
less-than-20%-owned public utilities

Dividends on certain preferred stock of
20%-or-more-owned public utilities

Dividends from less-than-20%-owned foteign
corporations and certain FSCs that are subject to
the 70% deduction

Dividends from 20%-or-more-owned foreign
corporations and certain FSCs that are subject to .
the 80% deduction & . P

Dividends from wholly owned foreign subsidiaries {
subject to the 10G% deduction {section 245(b}) ‘\
Dividends from domestic corporations received by
a small hugingss investment company operating .
under the Small Business Investment Act of 1958 '
Dividends from certain FSCs
Dividends from affiliated group members subject
to the 100% deduction
Other dividends from forgigr corporations not £
included above ’
Income from controled foreign corporations snder
subpart F
Foreign dividend gross-up (seclion 78)
IC-DISC and former DISC dividends not incluced-
above i
Qther dividends
Total Dividends
726611
04-27-07
73
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SCHEDULE OF COMBINED DIVIDEND INCOME

175
TELECOMMUNICAT ARROW PRINCESS
COMBINED INDIANTOWN  ION5 SYSTEMS, COMMUNICATIONS  AVIATION
AMOUNTS POSTCO, INC, COMPANY, INC, INC, , INC, GROUP, INC,
65-0727271 65-0727275 13-2663101 11-2590704 65-0818740

Dividend Income

Dividends from less-than-20% -owned
domestic corporations that are subject
to the 7% deduction {other than debt-
financed stock)

Dividends from more-than-20% -owned
domestic corporations that are subiect
to the 80% deduction (other than debt-
financed stock)

Dividends on debt-financed stock of
domestic and foreign corporations
{section 2464}

Dividends on certain preferred stock of
less-than-20%6-owned public utilities

Dividends on certain preferred stock of
20% -or-more-owned public utilities

Dividends from less-than-20%-cwned
foreign corporations and certain FSCs
that are subject 1o the 70% deduction

Dividends from 20% -or-more-owned
foreign comporations and certain FSCs
that are subject to the 80% deduction

Dividends from wholly owned foreign
subsidiaries subject to the 100%
deduction (section 245(b))

Dividends from domestic corporations
received by a small business investment
company operatihg under the Smal
Business Investment Act of 1858

Dividends from certain FSCs

Dividends from affifiated group members
subject to the 100% deduction

Cther dividends from foreign corporations
not inciuded above

Income from controlled foreign corporations
under subpart F

Foreign dividend gross-up (section 78}

1C-DISC and former DISC dividends not
included above

Other dividends

Total Dividends

728245
04-27-07




Statement of Consolidated Alternative Minimum Tax

Employer idendification number

Name

POSTCO, INC AND SUBSIDIARIES 65-0727271
Alternative Minimum Taxable Schedule Combined Consolidated Consolidated
Income Reference Amounts Adjustments Amounts
Taxable income or (10ss) before NOL deduction
Adjustments and Preferences
Depreciation of tangible property

Amortization of certified poliution contro! facilities
Amartization of mining exploration and development costs

Amortization of circufation: expenditures

Basis adjustments

Long-term coniracts entered into after Feb, 28, 1986
Merchant marine capital consruction funds

Section 833(h} deduction

Tax shelter farm activities

Passive activities

Certain loss limitations

Depletion

Private activity bonds issued after August 7, 1986
Intangibte drilling costs

Other adjustments

Total Adjustment RN
and Preference ltems {
Pre-adjustment AMTI L
Adjusted current earnings adjustment t I
Combine pre-adjusiment AMTI and above amount
Alternative tax NOL deduction STMT 28 !
Alternative Minimum
Taxable iIncome v

726671
04-27-07
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POSTCO, INC AND SUBSIDIARIES

65-0727271

AMT NET OPERATING LOSS ADJUSTMENT

STATEMENT 28

90% CONSOLIDATED AMT TAXABLE INCOME

BEFORE NOL DEDUCTION 563,879.
TOTAL AMT
SRLY NCL AFTER REMAINING AMT
OR TOTAL SRLY OR TOTAL TAXABLE INCOME
SEC. 382 AMT NOL SEC. 382 AMT NOL AFTER NOL
LIMIT AVAILABLE LIMITATION DEDUCTED DEDUCTION
YEAR END 12731702
YEAR END 12/31/03
YEAR END 12/31/04
YEAR END 12/31/05
76 STATEMENT(S) 28
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POSTCO, INC AND SUBSIDIARIES 65-0727271

YEAR END 12/31/06 “

SUBTOTAL

CONSOLIDATED AMT NOL DEDUCTION i

COMBINED AMT NOL DEDUCTION

CONSOLIDATED AMT NOL ADJUSTMENT

77 STATEMENT(S) 28
15201026 748121 20901 2007.08000 POSTCO, INC AND SUBSIDIARIE 20901 __1




POSTCO, INC AND SUBSIDIARIES 65-0727271

ALLOCATION OF AMT NET OPERATING LOSS STATEMENT 29
AMT NOL AMT NOL
REMAINING AVAILABLE TOTAL AMT NOL ALLOCATED
CONSOLIDATED AFTER SRLY AVAILABLE AFTER TO THIS
AMT INCOME X LIMITAION /  SRLY LIMITATION = COMPANY
12/31/02
12/31/02
12/31/02
12/31/02
LIMITATI(
CURRENT Yt
YEAR END
YEAR END
78 STATEMENT(S) 29, 30
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POSTCO, INC AND SUBSIDIARIES 65-0727271

YEAR END

YEAR END

YEAR END

AMT CONSC
REGULAR C

CONSOLIDA
DEDUCTI

CHARITA
CONTRIEU
AVATLA

12/31/03
1
12/31703

12/31/03

79 STATEMENT(S) 30, 31
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POSTCO, INC AND SUBSIDIARIES 65-0727271

FORM 4626 AMT CONTRIBUTION LIMITATION STATEMENT 32

1) REGULAR TAXABLE INCOME BEFORE NOL, CHARITABLE CONTRIBUTIONS,
AND DOMESTIC PRODUCTION ACTIVITIES DEDUCTION (DPAD)

2) ADD: OTHER AMT ADJUSTMENT AND PREFERENCE ITEMS OTHER

THAN ACE, CHARITABLE CONTRIBUTIONS AND DPAD .

- . . -

. L] .

3) PREADJUSTMENT AMTI BEFORE ACE, CONTRIBUTIONS, NOL, AND DPAD
4) ACE ADJUSTMENT ITEMS . . . « 4 v & « « 4 o o . s e e e e s

5) ACE WITHOUT CHARITABLE CONTRIBUTIONS (LINE 3 PLUS LINE 4) .
6) LINE 5 LESS LINE 3 (ENTER EXCESS AS A NEGATIVE AMOUNT) «
7) MULTIPLY LINE 6 BY 75%. ENTER RESULT AS A POSITIVE AMOUNT
8) ENTER EXCESS OF PRIOR YEAR NET INCREASES IN AMTI DUE TO ACE
9) ACE ADJUSTMENT: 1IF LINE 6 IS POSITIVE OR ZERO ENTER

AMOUNT FROM LINE 7 HEREAS A POSITIVE AMOUNT

IF LINE 6 IS NEGATIVE, ENTER THE SMALLER OF LINE 7
CR LINE 8 HERE AS A NEGATIVE AMOUNT . . . « + « « & &

10) AMTI WITHOUT CONTRIBUTIONS, NOL AND DPAD (LINE 3 + LINE 9)
11) CONTRIBUTICN LIMITATION TO CALCULATE IEO%WAMTI LIMITATION

FORNOL . . . . . » . (LINE 10 PLUS SPECT{AL DEDUCTIONS

NOT PREVIQUSLY INCLUDED IN THE ACE‘ADJUSTMENT ON LINE S

ABOVE, MULTIPLIED BY 10%). . . &« « < v o o o o o o o &
12) TOTAL AVAILABLE CONTRIBUTIONS . .« ¢ « o:s o « & « o o o
13) CONTRIBUTION DEDUCTION TO CALCULATE 90% AMTI

LIMITATION FOR NOL (LESSER LINE 11 OR 12) . . . . . .

14) AMTI FOR PURPOSES OF 90% NOL LIMITATION(LINE 10 LESS 13)
15) NOL LIMITATION, 90% OF LINE 14 . . . . . . . . e e .
16) TOTAL NOL AVAILABLE LESS ANY NOLCARRYBACK . . . .

17) AMT NOL (LESSER OF LINE 15 OR LINE 16) . . . . . . . . .

18} AMTI FOR CHARITABLE_DEDUQTION FOR 10 % LIMITATION (LINE 10
LESS AMT NOL ON -LINE 17 PLUS SPECIAL DEDUCTIONS NOT
PREVIOUSLY INCHUDED AS AN ACE ADJUSTMENT ON LINE 9)

19) 10% OF LINE 18 . ., . . . . . . .
20} AMT CHARITABLE DEDUCTION (LESSER OF LINE 12 OR LINE 19
21) REGULAR CONTRIBUTION DEDUCTION . « + « « « o o o s « + o

22) AMT CONTRIBUTION ADJUSTMENT (LINE 21 LESS LINE 20) c
23) COMBINED AMT CHARITABLE CONTRIBUTION ADJUSTMENT . . . .

24) CONSOLIDATED ADJUSTMENT TO LINE 20, FORM 4626 . . . .

80 STATEMENT(S) 32
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POSTCO, INC AND SUBSIDIARIES 65-0727271

FORM 4626 NOL CARRYOVER TO SUBSEQUENT TAX YEARS WHEN TAX STATEMENT 33
REGULATION SECTION 1.170A-11(C)(2) APPLIES

AMT NOIL DEDUCTION LIMITATION

LESS: ADDITIONAL CONTRIBUTION DEDUCTION CALCULATED WITHOUT
REGARD TO AMT NOL (LINE 20 OF THE AMT CONTRIBUTION
WORKSHEET COMPARED TO THE LESSER OF LINE 12 COR

OR LINE 13) g

AMOUNT TO BE OFFSET BY NOL FOR PURPOSES
OF TAX REGULATION SECTION 1.170a-11(C)(2)

TOTAL
AMT NOL
AFTER SRLY TOTAL REMAINING
OR SEC. 382 AMT NOL AMOUNT TO
TAX YEAR END NAME LIMITATION DEDUCTED BE OFFSET
YEAR END 12/31/02
YEAR END 12/31/03
YEAR END 12/31/04
YEAR END 12/31/05
81 STATEMENT(S) 33
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POSTCO, INC AND SUBSIDIARIES

65-0727271
YEAR END 12/31/06
FORM 4626 ALLOCATION
REGULATION
N
REMAINING ,
CONSOLIDATED A
TAXAPT T TA/MAMD v -
12/31/02
12/31/02
12/31/02
12/31/02
82 STATEMENT(S) 33, 34
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POSTCO, INC AND SUBSIDIARIES 65-0727271

AMT CHARITABLE CONTRIBUTION CARRYOVER TQ SUBSEQUENT TAX YEARS STATEMENT 35
WHEN TAX REGULATICN SECTION 1.170A-11(C){(2) APPLIES

AMT CHARITABLE CONTRIBUTION DEDUCTION SUBJECT TO LIMITATION -
PLUS: ADDITIONAL AMT CONTRIBUTION DEDUCTION CALCULATED
WITHOUT REGARD TO AMT NOL (LINE 20 OF THE AMT CONTRIBUTION
WORKSHEET COMPARED TO THE LESSER OF LINE 12 OR 10%
QF THE SUM OF LINE 10 PLUS SPECIAL DEDUCTIONS NOT
PREVIOUSLY INCLUDED IN THE ACE ADJUSTMENT) -
AMT CHARITABLE DEDUCTION FOR PURPOSES OF TAX REGULATION -
SECTION 1.170A-11(C){(2}
REMAINING
LIMITATION
ORIGINAL APPLIED CONTRIBUTION  AMQUNT AFTER
CONTRIBUTION TO DATE AVAILABLE DEDUCTED DEDUCTION
CURRENT YEAF
YEAR END
YEAR END
YEAR END
YEAR END
83 STATEMENT(S) 35
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POSTCO, INC AND SUBSIDIARIES

65-0727271

YEAR END

H

CHARITA
CONTRIBU
AVAILA

12/31/06
2
12/31/06

84 STATEMENT (S} 35, 36
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POSTCO, INC AND SUBSIDIARIES

65-0727271

AMT DOMESTIC PRODUCTION ACTIVITIES DEDUCTION (DPAD) ADJUSTMENT STATEMENT 37

1) AMTI BEFORE DPAD . . . . . . .
2) QUALIFED PRODUCTIONS ACTIVITY INCOME FROM FORM 8903
3) SMALLER OF LINE 1 OR LINE 2 BUT NOT LESS THAN 0 . .
4) 6% OF LINE 3 . . . . B,
5) W-2 WAGES FROM FORM 8903 5 0 0 0 6 006 o o g o c
6) 50% OF LINE 5 . +v v v v « o « v o o o o o v v o v
7) SMALLER OF LINE 4 OR LINE 6 . . . . . + . . .
8) DPAD FROM COOPERATIVES FROM FORM 8903 . . . .

9) CONSCLIDATED AMT DPAD (ADD LINES 7 AND 8) .
10) CONSOLIDATED REGULAR DPAD . . . . . . . .

11) CONSOLIDATED AMT DPAD ADJUSTMENT (LINE 10 LESS

12) COMBINED AMT DPAD ADJUSTMENT € e e s e s

« & s s
.

- a * L]

» * . .

LINE 9)

» - . .

13) CONSOLIDATED ADJUSTMENT TO LINE 20 OF FORM 4525 (LINE 11
LESS LINE 12) - . - . . . - . . - - h [ -‘ - - - . . . -
i
85 STATEMENT(S) 37
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SCHEDULE OF COMBINED ALTERNATIVE MINIMUM TAXABL E INCOME

ITS
TELECOMMUNICAT ARROW PRINCESS
COMBINED INDIANTOWN IONS SYSTEMS, COMMUNICATICNS AVIATION
AMOUNTS POSTCO, INC, COMPANY K6 INC. INC, , INC, GRCUP, INC.
65-0727271 55— 0727275 13-2663101 11-253%0704 65-0818740

axable income or {Joss, ore L
deduction

Adjustments and Preferences

Depreciation of tangible property

Amortization of certified pollution control
facilities

Amortization of mining exploration and
development costs

Amortization of circulation expenditures

Basis adjustments

Long-term contracts entered into after
Feb. 28, 1986

Merchant marine capital construction funds

Section 833(b) deduction

Tax shelter farm activities

Passive activities

Certain loss limitations

Depletion

Private activity bond issued after
August 7, 1986

Intangible drilling costs

Other adjustments STATEMENT 38

Total Adjustment and Pre_ference Items_

Pre-adjustment AMTI]

Adjusted current eamings adjustment

Combined pre-adjustment AMT! and
above amount

Alternative tax NOL deduction

Alternative Minimum Taxable Income

728246
G4-27-07




POSTCO, INC AND SUBSIDIARIES

65-0727271
e
FORM 462§ COMBINED OTHER ADJUSTMENTS STATEMENT 38
COMBINED POSTCO, INC, INDIANTOWN ITS ARROW PRINCESS
AMOUNTS COMPANY INC, TELECOMMUNICAT COMMUNICATIONS,AVIATION GROUP,
IONS SYSTEMS, 1INC, INC,
INC,
65-0727271 65-0727275 13-2663101 11-2590704 65-0818740

CHARITABLE CONTRIBUTIONS
DOMESTIC PRODUCTION ACTIVITY
DEDUCTION ADJUSTMENT

TOTAL OTHER ADJUSTMENTS

im

D

m%l

¥ ____

STATEMENT (S} 38



Statement of Consolidated Adjusted Current Earnings

Name Employer igentification number
POSTCO, INC AND SUBSIDIARIES 65-0727271
i : Schedule Combined ] ; -
Adjusted Current Earnings Reference Amounts Austments o

Pre-adjustment AMTI
ACE Depreciation Adjustment
Depreciation expense recomputed for AMT purposes
Posi-1983 depreciation
Post-1989, Pre-1994 property ACE depreciation
Pre-1990 MACRS property ACE depreciation
Pre-1990 original ACRS property AGE depreciation
Sec. 168(f)(1) through (4) property ACE depreciation
Other property ACE depreciation
Total ACE Depreciation
ACE Depreciation Adjustment
Inclusion in ACE of ltems

included in E&P
Tax-exempt interest income
Death benefits from life insurance coniracts
All other distributions from life insurance contracts
Inside buildup of undistributed income in life insur,
Dther ftems A
Total Inclusion of items [38 \
Disallowance of items Not
Deductible in Computing E&P
Certain dividends received
Dividends paid on preferred stock of pubkic utilities ] A
Dividends paid to an ESOP )
Non-patronage dividends e
Other items -
Total Disallowance of ltems
Certain Other E&P Adjustments
Intangible drifling cosls
Girculation expenditures
Organizational expendilures
LIFQ inventory adjusiments . T
Installment sales -
Tota) Other E&P Adjustments
Disaliowance of loss on axchange of debfposls-”
Agquisition expenses of life insurance compéhias
Depletion
Basis adjustrnents
Adjusted Current Earnings
Subtract pre-adjustment AMTI from ACE
Adjusted Current Earnings
Adjustment

726601
04-27-07
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SCHEDULE OF COMBINED ADJUSTED CURRENT EARNINGS

Depreciation expense recomputed for
AMT purposes
Post-1993 depreciation
Post-1989, Pre-1594 property ACE
Pre-1990 MACHRS property ACE depreciation
Pre-1990 original ACRS property ACE
Sec. 165{0{1) through {4) property ACE
Other property ACE depreciation
Total ACE Depreciation
ACE Depreciation Adjustment

Inclusion in ACE of #tems Included in E&P:
Tax-exempt interest income
Death benefits from life insurance contracts
All other distributions from life insurance
contracts
Inside buildup of undistributed income in
fife insur.
Other items
Total Inciusion of ltems

Disallowance of ltems Not Deductible
in Computing E&P:

Certain dividends received

Dividends paid on preferred stock of
public utilities

Dividends paid to an ESOFP

Non-patronage dividends

Other iterns

Total Disaltowance of lterns

Certain Other E&P Adjustiments
Intangible drilling costs
Circulation expenditures
Organizational expenditures
LIFO inventory adjustments
Instaliment sales

Total Other E&P Adjustments

Disallowance of loss on exchange of debt
pools

Acquisition expenses of life insurance
companies

Depletion

Basis adjustments

Adjusted Current Earnings

Subtract pre-adjustment AMTI from ACE

Ad‘lusted Current Earnings Adjustment

ITS
TELECOMMUNICAT BARROW PRINCESS
COMBINED INDIANTOWN  IONS SYSTEMS, COMMUNICATIONS AVIATION
AMOUNTS POSTCO, INC, COMPANY, INC, iNe, , INC, GROUP, INC.
65-0727271 65- 12-2663101 11-2590704 65-08187
Pre-adpastment AW
ACE Depreciation Adjustment:

ey W

728247
04-27-07




Schedule M-3 (Form 1120) 2007

Page 2

Narne of corporation (commen parent, f consolidated return)

POSTCO, INC.

Employer identification number

65-0727271

Check appiicable bxfes.  {1) [—' Consohdatec group {2 E—J Parentcorp {3} JL_YLI Consalidated eliminations

Check if a sub-consclidated: (6) 1120 group (7)

1120 ebminations

(4) L_I Subsidiary corp

l5] [j Mixed 11200/PC group

Name of subsidiary {if consolidated return)

Employer identification number

_ Partll| Reconciliation of Net Income {Loss

Taxable Income per Return (ses instructions)

) per Income Statement of Includible Corporations With

Income (Loss) Items
(Attach schedules for lines 1 through )

(a)
income (Loss) per
Income Statement

i

Temporary
Difference

(e}
Permanent
Difference

d)
Income {Loss) per
Tax Return

Incoma (loss) from equny method 1ore«gn
1 corporations i

2 Gross foreign dividends not previousiy taxed

3 Subpart F, QEF and simtar m¢ intlusions
4 Section 78 gross-up

5 Gross foreign distributions previously taxed

Income (ioss} from egquity method U.S,
B corporations

U.S. dividends nof eliminated in tax
7 conscligation . o

8 Minority interest tor \ncludible corporations

Income {loss} from U.S. partnerships {attach
9 schedule)

ncome ('.oss)"lrr.vm 1Dre1gn paﬂnersh!ps lattach
10 scheduls)

Income (1oss) ‘from other pass 1hrough @ntities
11 {attach scheduie}

12 ltems relating to reportable transachons (attach
details}

13 interest income (anach Form 8916 A)

14 Total accrual to cash adjustment

15 Hedging transactions

16 Mark-tp-market income (loss)

17 Cost of goods sold (aftach Form 8916-A} 7, ot

18 Sale versus lease (for sellers and/or lessors)

19 Section 481(a) adjustments
20 Unearned/deferred revenue

21 inceme reccgnition from long-term contracts

22 Original issue discount ang other imputed interest

23a Income statement painfioss on sale, exchange,
abandonment, worthigssness, or other disposition of
assets other than inventory and pass-through entities

b Gross capital gains fram Schedule 0, excluding
amounts from pass-through entities .~ . - ]

¢ Gross capital losses from Schedule D, excludlng
amounts from pass-through entities, aband_onment
fosses, and worthiess stock losses R ..

d Net gainfloss reported on Form 4797, line 17,
excluding amounts from pass-through entities,
abangonment losses, and worthless stock losses

e Abandormentitosses

f Worthless stock losses (attach details}

Q) Other gain/ioss on disposition of assets other than inventory

24 Capital loss limitation and carryforward used )

25 Other income floss) items with differences (aflach sch)

26 Total income (logs) items. Combine fines 1 1hrt)ugh 25
27 Total expense/deduction items (from Part Ill, line 36)
28 Other items with no differences

292 Mixed groups. see mslructons. ANl others, add lines 26 though 28

b PC insurance subgroup reconciliation totals

¢ Life ingurance subgroup reconciliation totals
30 Reconciliation totals. Combine lines 29a through 29¢

Note. Line 30, column (a), must equal the amount or Part 1, line 11, and column (d) must equal Form 1120, page 1, line 28.

JWA

713322
02-08-08
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Schedule M-3 (Form 1120} 2007 3
Name of corparation [common parent. f consolidated return) E § d ==
mployer identification number
POSTCO, INC. 65-0727271
Gheck applicable boxes). (1) L_J Consohidated group (2] L_i parentcorp  {3) X1 Consolidated einminations  {4) L] Subsidiary corp (5) L] Mies 200 /PC group
Chegck if a sub-consolidated: JG} 1120 group 17) D 1120 elminations
Name of subsidiary (if consolidated return) E [ d fi
mployer identification number

[ Part il | Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return - Expense/Deduction items (see instructions)

\a} {b) ] (a}
Expense/Deduction ltems Expense per Temporary Permanent Deduction per
Income Statement Difference Difference Tax Return

1 U.S. current income tax expense o
2 U.S. deferred income tax expense o - ]
3 State and [ocal current income tax expense
4 State and local deferred income tax expense ]
5 Fareign current income tax expense (othar than
foreign withholding faxes) R
6 Foreign deferred income tax expense ]
7 foreign withholding taxes o
8 Interest expense (attach Form B316-A)
9 Stock option expense
10 Other gquity-based compensation
1t Meals and entertainment .
12 Fines and penatties i 5
13 Judgments, damages, awards, and similar costs i
14 Parachute payments L
1§ Compensation with section 162(m) limitation
16 Perision and profit-sharing
17 Other post-retirement benefits
18 Deferred compensation , T
19 Charitable contribution of cash and tangible
property e o i -
20 Gharitable contribution of intangibte praperty L i ! L
21 Charitable contribution limitation/carryforward J -
22 Domestig production activities deduction
23 Current year acquisition or reprganization ‘ %
investimentbankingfees
24 Gureent year acquisition or reorganization legal aid
accountingfees .o
25 Current year acquisition/reorganization u’the_r costs
26 Amortization/impairment of goodwilt
27 Amortization of acquisitior, reorganization, and
stari-up costs o
28 Other amertization or impairment write-offs
29 Section 198 environmental remediation costs
30 Depletion
31 Depraciation
32 Bad debt expense P
33 Corporate owned life insurance premiums
34 Purchase versus lease (for purchasers andfot
lessees) SO
35 (iher expense/deduction items with differences
{attach schedule) . , ,
36 Total expense/deduction items. Combing lines 1

through 35. Enter here and on Pastd ling 27 . .
JWA Schedule M-3 (Form 1120} 2007

™
&

713323
02-08-08
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CONSOLIDATED ELIMINATIONS AND ADJUSTMENTS
o 8916_A Supplemental Attachment to Schedule M-3 =S BT

2007

Department of the Treasury
Internal Revenue Setvice

P> Attach fo Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PC, or 11208.

Name of common parent Employer identification number
POSTCO, INC. 65-0727271
Name of subsidiary Employer identification number

[ Part | | Cost of Goods Sold
{b)

Gost of Goods Sold ltems Expesnasga er T (e} d)
ermporar Permanent D
Income Statement Djffemnaey Differencg %%Lf&{g{bfﬁr

1 Amounis atfributable to cost flow assumptions

2 Amouris atiributable to: '

a Stock option expense

b Other equity based compensation

¢ Maails and entertainment

d Parachute payments

e Compensation with section 162(m} limitation ;

t Pengionand profit sharing oo

g Other post-retirement benefits

# Deferred compensaticn

i Section 198 enviranmental remediation costs

j Amortization

k Depleton . ... . /

1 Depreciation

m Corporate owned life insurance premiums

n (iher section 263Acosts

3 Inventory shrinkage accruals

4 Excess inveatary and abselescence reserves

5 tower of cost or market write-downs

6 Other items with differences (attach schedule)

7 Other iterns with no ditferences

8 Total cost of goods sold. Add lines 1through
7, incolumnsa, b, ¢, andd . ..
JWA  For Paperwork Reduction Act Notice, see page 4. Form 8916-A (2007)

713315
01-18-08
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Form B316-A {2007} .
FPage
[Part I | interest Income
a) {b) ) d
Interest Income item incame gLoss) per Tem (c L )
porar Permanent o Lo
Income Statement Diﬂerencey Ditference ceﬂi etﬁi% per
1 | Tax-exempt interest income
2 | Interest income from hybrid securities
3 | Sale/lease intarest income
4a| Intercompany interest income - From outside
tax affifiated group
4b | Intercompany interest incoms - From tax
affiliated group
§ | Other interest income
6 | Total interest income. Add iines 1 threugh 5.
Enter total on Schedute M-3 (Forms 1120,
1120-PC, and 1126G-L), Part Il, fine 13 or
Scheduie M-3 (Forms 1065 and 1120-5)
Part I, line 1.
'Part 1| Interest Expense
(a) {D} {c) ﬁd)
interes! Expense Item Expense per Temporary Permanent Deduction per
{ncome Statement M Difference Tax Relurn
1 | Interest expense from hybrid securities f R
‘ /
2 | Lease/purchase interest expense
3z | tntercompany interest expense - Paid to )
gutside {ax affifiated group
3b| Intercompany interest expense - Paid to
tax affiliated group
4 | Other interest expense
§ | Total intarest expense. Add lines 1 through 4.
Enter totai on Schedufe M-3 {Form 1120}
Part 11, fina &; Schedule M-3 (Forms 1120-PC
and 1120-L), Part |1, iine 36; Schedule M-3
{Form 1065 Part !ll, fine 27; or Schadule
M-3 (Form 1120-S} Part 111, line 26.
JWA Form 8916-A (2007}
713316
01-1B.08
93
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Schedule M-3 (Form 1120} 2007

Page 2

Name of corporation (common parent. if consolidated returny

POSTCO, INC.

Empioyer identification number

65-0727271

Check applicable box(es): (1) MOnsorldated group (2) LX_J Farent corp (3] D Consolidated efiminations

Check if a sub-conselidated. !6_]_

1120 group (7)

1120 eliminations

(4) L] Subsudiary corp (B) Mixed 1920/L/PC group

Name of subsidiary (if consalidated retun)

Employer ideptification aumber

Partll | Reconciliation of Net Income (Loss)

Taxable Income per Return (see instructions)

per income Statement of Includible Corporations With

income (Loss) ltems (ay {B) {c] (G4
{Attach schedules for lines 1 through 8) Income {Loss) per Temporary Permanent income (Loss) per
Income Statement Difference Difference Tax Heturn

Income (loss) from eguity method fDrEIgn
1 corporations

|

2 Gross foreign dividends not previously taxed

k] Subpart £, QEF, and similar in¢ inclusions
4 Section 78 gross-up

5 Grose foreign distributions previously taxed
Income (joss) from equity method U.S.

B corporations .
U.5. dividends not eliminated in tax

7 conseligation . .

8 Minority mterest for includibie corporations
Income (loss) from U.S. partnerships (attach
scheduls) i
Income (loss) from foreign paﬂnershnps (anach

10 schedule)

Income floss) from other pass- i,’{,odgh R
11 (atach schedule} . )

12 Items refating to reportable transactmns (aﬂach

detaits) .. . AL
13 Interest income (attach Form 8946- A) . % _
14 Total accrual {0 cash adjustment . j % )
15 Hedging transactions e : .

16 Mark-to-market income (loss) R ;
17 Cost of goods sold (attach Form 8916-A} i
18 Sale versus lease {for seliers and/or lessors) iS
19 Section 481(a) adjustments
20 Unearned/deferred revenue

21 Income recognition from long-term contracts ’ <

22 Original issue discount and other imputed interest 2 £

23a Income statement gain/lpss on sale, exchange, R 7
abandonment, worthlessness, o other disposition of. , R
assets other than inventory and pass-through entities” v

b Gross capital gaing from Scheduie B, excluding
amounts from pass-through entities ‘
¢ Gross capital losses from Schedute C, excludmg
amounis from pass-through entities, abandonmem
tosses, and worthless stock losses B
d Net gain/loss reported on Form 4797, line 17,
excluding amounts from pass-through entities,
abandonment tosses, and worthiess stock losses
e Abandonment losses ..
f Worthless stock losses (attach details)
g Other gain/loss on dispesition of assets other than inventory
24 Capital loss limitation and carryforward used
25 Qther ncome loss) items with orfferences tattach sehy 0.
26 Total income (loss) items. Combine lines 1thmugh 25
27 Total expense/deduction items (from Part IIl, line 36)
28 Other items with no differences o
298 Mixed groups. see insiructions. Al others, add lines 26 theaugh 28
b PC insurance subgroup reconciliation totafs
¢ Life insurance subgroup reconcifiation totals |
30 Reconciliation totals. Combing lines 29a through 29¢ |
Note. Line 30, column {a), must equal the amount on Part }, line 11, and column
JWA

713322
02-08-08

15201026 748121 20901

must equal Form 1120, page 1, line 28.

Schedule M-3 (Form 1120) 2007
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Schedule M-3 (Form 4120) 2007

Page 3

Name of corporation {common parent, if consolidated return)

POSTCO, INC.

Employer identification number

65-0727271

Check applicable boxes): (1] LJ Consolidated group (2) I_KJ Parent corp (3) I.__J Consolidated eliminations

Check if a sub-consotidated: (6} 1120 group {7}

1120 eliminations

(4) L_.-l Subsidiary o

(&) L miwed 1120A/PC group

Name of subsidiary (it consolidated return)

Employer identification number

|_Part 1 j Reconciliation of Net iIncome (Loss) per Income Statement of Inciudibie Corporati ith T
rations With
income per Return - Expense/Deduction ems (see instructions) LU

Expense/Deduction tems

a)
Expense per
income Statement

(b}
Temporary
Difference

ic}
Permanent
Ditterence

a}
Deduction per
Tax Return

t LLS. current income tax expense
2 U.S. deferred income tax expense
3 State and local current income tax expense o
4 State and locai deferred income tax expense . J
5§ Foreign current income tax expense (other than
foreign withholding taxes) R
6 fForeign deferred income tax expense : J
7 Foreign withholding taxes L
8 interest expense (attach Form 8316-A)
€ Stock option expense .
10 Other equity-based compensation
11 Meals and entertainment
12 Fings and penaites T
13 Judgments, damages, awards, and sitilar ¢osts
14 Parachute payments L
15 Compensation with section 162{m) limitation
168 Pension and profit-sharing |
17 Qther post-retirement benefits
18 Deferred compensation . . ..
19 Charitable contribution of cash and targible
property
20 Charitable contribution of intangicie property . .
21 Charitable contribution fimitation/carndorward
22 Domestic production activities deduction .
23 Current year acquisition or reorganization o
investment banking fees '
24 Current year acquisition ar regrganization lega‘l and |
accounting fees emeamsaemaaER B ecagiacn:
25 Current year acquisition/rearganization dther costs
26 Amorlization/impairment of goodwill
27 Amortization of acnuisition, recrgenization, and
startupcosts . .
28 Other amortization or impairment write-offs
2% Section 198 envirgnmental remediation costs
30 Depletion
31 Depreciation
32 Bad debt expense TR
33 Corporate owned life insurance premiums
34 Purchase versus lease {for purchasers and/or
lessees) PP
36 Other expense/deduction items with differences
(attach schedule} S,
35 Total expense/deduction items. Combine lines 1
through 35. Enter here and on Part I, line 27 . .
JWA

Schedule M-3 (Form 1120) 2007

713323
02-08-0%
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PARENT VERSION
o 891 6_ A Supplemental Attachment to Schedule M-3 OMBNo 15452061

2007

Department of the Treasury
Internal Revenue Service

P Attach 20 Schedule M-3 for Form 1085, 1120, 1120-1, 1120-PC, or 11208.

Name of commaon parent Employer ideatification nurmber
POSTCO, INC. 65-0727271
Name of subsidiary Employer identification number

[Part| | Cost of Goods Sold
{b)

3)

Cost of Goods Sold ltems Expm&se per Tem (c} d)
porar Parmanent

Income Statement Diffe renc_ey Differe?mg D%%Ec(élg&?r? '

1 Amounts altriputabig to cost flow assumptions

2 Amounts atiributable to:

a Stock option expense

b Other equity based compensation

¢ Meals and entertainment

d Parachute payments

¢ Compensation with section 162{m} limitation i ""\

f Pensionand profitsharing .~

¢ Other post-retirement benefits n ,

h Deferred compensation

i Section 198 environmental remediation costs

j Amortization

k Depletion

I Depreciation

m Corporate owned lite insurance premiums

n Other section 263A costs

3 Invenlory shrinkage accruals ..

4 Excess inventory and olySolescence reserves

85 Lower of cos! or market write-downs

6 Other lems with differences (attach schedule)

7 Other itemns with ne diffarences

8 Total cost of goods sold. Add lines 1 through
7,incolumns a, b,c, andd ... ...
JWA  For Paperwork Reduction Act Nolice, see page 4. Form 8816-A (2007}

743315
01-18-08
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Form

sate-a 200 POSTCO, INC.

65-0727271 reee2

[Part Il | Interest Income

Interest Income IHem

T {b)
emporary

i)
Income 3SLoss) per
Difference

Inceme Statement

(c)
Parmarnent
Ditference

d
Income LL(JJSS) per
Tax Return

Tax-exempt interest income

interest income from hybrid securities

Sale/lease interest income

43

Intercompany interest income - From outside
tax affiliated group

4b

Intercompany interest income - From tax
affiliated group

Other interest income

Tolal interest income. Add lines 1through 5.
Enter total on Schedule M-3 (Forms 1120,
1120-PC, and 1120-L}, Part 11, fine 13 or
Schedule -2 (Forms 1085 and 1120-9)
Part 11, fine 11,

A
——

rt M| Interest Expense

Interest Expense item

Exper%sla ner Ti mm .
Income Statement ,'quf r.;o;'aly

{c)
Permanent
Ditference

Qd)
Deduction per
Tax Return

Interest expense from hybrid securities

Lease/purchase interest expense

3a

Intercompany interest expense - Paid to
Qutside tax affiliated group

b

Intercompany interest expense - Paid to
fax affiliated group

(ther interest expense

Total interest expense. Add lings 1through 4.
Enter total on Schedute M-3 (Form 1120}
Part !, fine 8; Schedule M-3 (Forms 1120-PC
and 1120-L), Part I1i, tine 36; Schedule M-3
(Farm 1065) Part Il, line 27; or Schedule
M-3 (Form 1120-8) Part 1il, line 26.

JWA

713318

011

B8-08

15201026 748121 20801
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POSTCO, INC AND SUBSIDIARIES 65-0727271

POSTCO, INC. 65-0727271
SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH NO DIFFERENCES
INCOME INCOME
(LOSS) {LOSS)
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN

GROSS RECEIPTS OR SALES i_-
TOTAL TO SCHEDULE M-3, PART II, LINE 28 ﬁ

98
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POSTCO, INC AND SUBSIDIARIES 65-0727271

——————— e

POSTCO, INC. 65-0727271
SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS WITH NO DIFFERENCES

EXPENSE/ EXPENSE/

DEDUCTION DEDUCTION

PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN

Y
|

OFFICERS COMPENSATION
DUES AND SUBSCRIPTIONS
INSURANCE

LEGAL FEES
MISCELLANEQUS

OFFICE EXPENSE

OUTSIDE SERVICES
POSTAGE

ROUNDING

TELEPHONE

TRAINING

TRAVEL

VEHICLE EXPENSES
SALARIES AND WAGES
EMPLOYEE BENEFIT PROGRAMS
PERSONAL PROPERTY TAX
ACCOUNTING DEPARTMENT

§
TOTAL TO SCHEDULE M-3, PART II, LINE 28
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Schedule M-3 Form 1120) 2007
Name of tarporation (common parent, if consolidated return) e 2
Employer identification number

POSTCO, INC. 65-0727271
GCheck apphcable boxes) (1) I_j Consoiidated group {2} G Parent corp (3} l_:] Consolidated gli i
r r nsoli d elimmati 4 ubsidi o ixe:
Check if a sub-consciidated: jﬁ) —— 1120 group [D 1120 eliminations e sm— ( ) LKJ e (5J LJ e e
Name of subsidiary {if consolidated ra‘mrn)
Emp? 5 A
INDIANTOWN COMPANY, INC. %ogel g?uge;g?;;umber

Partll| Reconciliation of Net income {Loss) per Income Statement
of Incl
Taxable Income per Return (see instructions) SRR OSSN

Income (Loss) ems {a) ib) {c] (@)
(Attach schedules for lines 1through 8) llncome {Loss) per Temporary Permanent Ingome (Loss) per
1 Income {loes) from EClulfy method forergn ngome Statement isence ftetence ez Bern
corporations | .. _{

2 Gross foreign dividends not previcusly taxed

3 Subpart F, QEF. and similar inc inclusions
4 Saction 78 gross-up

§ Gross tareign distributions previousty taxed
Income (loss) from equity method LS.
corporations .
U.S. dividends not eliminated in tax’

7 consclication .

8 Minority interest for includibig corporations R J
9 lsnccr?er:ﬁlg?ss) fom U.S, parinerships (a"ctafh\ o
Income (loss) from 1ore|9n pannershaps (attach
10 schedule]
1 (I;ﬁgg;}es(rcohs:éﬁgr oltlr-ler pass through entities
12 Items relating to reportable transactmns (anach
details)
13 Interest income (attach Form 8916 A) .
14 Totai accrual to cash adjusiment
15 Hedging transactions
16 Mark-to-market income (l0ss) o
17 Cost ot goods sold {attack Form 8916-»’-\) ,,,,,, ol
18 Sale versus tease (for sellers ang/or lessors)
19 Section 481(a) adjustments = o
20 Unearned/defarred revenue L
21 Income recognition from long-term contracts
22 Original issue discount and other imputed interest
23a incom:e statement gainfioss on sale, exchange,
abandonment, worthiessness, or other dispositian of
assets other than inventory and pass-thraugh entitieé 5
b Gross capital gains from Schedule D, excludlng
amounts frem pass-through entities g oo ‘j_
¢ Gross capital losses from Schedule D excludmg
amounts from pass-through entities, abandonmem
losses, and worthiess stock losses
d Net gain/loss reported on Form 4767, fine 17
excluding amounts from pass-through entiies,
abandonment losses, and worthless stock losses
e Abandonmentlosses . . . .
f Warthless stock losses {attach details)
f§ Other gain/loss on disposition of assets other than inventory
24 Capitai loss limitation and carryforward used
25 Other income (I035] tlems with difierences fetich scy S TMT .
26 Total income (loss) items. Combine lines 1 through 25
27 Total expensefdeduction items {from Pari Ili, ling 36)
28 Other items with no ditferences
29a Mied Qroups. see instructions. At others. 300 ines 26 throuph 28
b PC insurance subgroup reconciliation totals
¢ Life insurance subgroup reconciliation totals
30 Recenciliation totais. Combine lings 29a through 290
Note. Line 30, column (a), must equal the ameunt on Part |, ling 11, and column (d) must equal Form 1120, page 1, line 28.

JWA
713322

02-08-08
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Schedule M-3 (Form 1120} 2007
Name of corporation (commion parent. if consolidated return)

POSTCO, INC.
Check applicable box(es): '[1) LJ Consolidated group (2) L__} Parent corp (3) |._ Consoclidated eliminations
Check if a sub-conscligated: (5) 1120 group (7}
Name of subsigiary (f consolidated return) Empl it i
mplover identification number

INDIANTOWN COMPANY, INC. 65-0727275

Part Ill | Reconciliation of Net Income (Loss) per Income Statement of Inciudible Corporations With Taxable
Income per Return - Expense/Deduction ltems (see insiructions)

Page 3
Empioyer identification number

65-0727271
(4) [z.ﬂubsmlary corp (5} L__] Mixed 1120/ 4PC group

1120 eliminations

Expense/Deduction ltems

(a)
Expense per
Ingome Statement

b)
Temporary
Difference

c)
Permanent
Difference

{d)
Deduction per
Tax Return

1 .S, current income tax expense L
2 U.S. deferred income tax expense ) ‘ 1
3 State and focal current income tax expense o
4 State and tocal deferred income tax expense ‘ |
§ Foreign current income tax expense {other than
foreign withhelding taxes) o
B Foreign deferred income tax expense o {
7 Foreign withholding taxes .
8 interest expense (attach Form 8916-A)
8 Stock option expense
10 Other equity-based compensation
11 Meals and entertainment
12 Fines and penafties . . .
13 Judgments, damages, awards, and sirrilar costs
14 Parachute payments L
15 Compensation with section 162(m} limitation
18 Pension and profit-shering
17 Cther post-retirement benefits
18 Deferrad compensation o
18 Charitable contribution of cash and tangible
property

20 charitable contribution of intangible property . ) R 4

21 Charitable contribation Hmitation/carryforward

22 Domestic production activities deduction

23 Current year acquisition or reorganization
investmen) banking fees e

24 Current year acquisition or reorganization tegal and
accountingfees ... .. ... |~

25 Current year acquisition/recrganization dther costs .

26 Amortization/impairment of goodwill

27 Amortization of acquisition, rearganization, and
start-up costs RO T ORI

28 Other amartization or impairment write-offs

29 Section 198 environmental remediation costs

30 Depleticn

31 Depreciation B

32 Bad debt expense L

33 Corporate owned life insurance premiums

34 Purchase versus laase (for purchasers and/or

lessees} i
35 Other expense/deduction ilems with ditferences
{attach schedule) STMT

36 Total expense/deduction items. Combine lineg t
through 35. Enter here and on Part I1, ling 27 . .
JWA

Schedule M-3 (Form 11206) 2007

713323
02-DB-UB
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«n 8916-A

Department of the Treasury
Internal Revenue Service

SUBSIDIARY VERSION

Supplemental Attachment to Schedule M-3

P> Attach to Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PG, or 11208,

OMB No. 1545-2061

2007

Name of common parent

POSTCO, INC.

Empigyer identification number

65-0727271

Name of subsidiary

INDIANTOWN COMPANY, INC.

Employer identification number

65-0727275

[ Part| | Cost of Goods Sold

Cost of Goods Sold Hems

(b}
Temporary
Difference

{9
Expense per
Income Stafement

(c)
Permanent
Ditferance

@
Deducticn per
Tex Beturn

1 Amounts attributable to cost flow assumptions
2 Amounts attributable to:
a Stock option expense
t Other equity based compensation
¢ Mezls and entertainment
d Parachute payments
¢ Compensation with section 162(m) limitation
{ Pension and profit sharing .
@ Other post-refirement benefits
h Deferred compensation
i Section 198 environmental remediation costs
j Amortization
k Depletion
! Depreciation .
m Corporate owned life insurance premiumé.l
n Other saction 263A costs
3 Inventory shrinkage accruals
4 Excess inventory and cbsolescence reserves
5 Lower of cost or market write-downs
6 Other items with differences (attach schedule)

7 Dther items with no differences

8 Total cost of govds sold. Add lines 1through
7,incolumnsa, b,c, andd L

JWA  For Paperwork Reduction Act Notice, see page 4.

713315
01-18-08

15201026 748121 20901
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Form 8916-42007) TNDTIANTOWN COMPANY,

INC.

65—0727275 Fage 2

[Partll| Interest Income

2) {b) (c) d
Interest Income Item Income Q;DSS) per Temparar Permanent }
Inco
income Statement Diﬁeprencg Difference e Tr?ai Lﬁﬁ?% per
1 | Tax-exempt interest income ]
2 | Interest ingome from hybrid securities
3 | Sale/lease interest income
4a | Intercompany interest income - From ouiside
tax affiliated group
4b| Infercompany interest income - From tax
afitiated group
§ | Other interest income
6 | Total interest income. Add dines 1 through 5.
Enter total on Schedule M-3 (Forms 1120,
1120-PC, and 1120-L), Part I, line 13 or
Schedule M-3 (Forms 1065 and 1120-8)
[Part lil] Interest Expense
(a) b . ¢ d
Interest Expense Item Expense per Te_m(pu)rary Pem(1a)nem Deduc&io’n per
income Statement ;Differencd Difference Tax Return
1 | Interest expense from hybrid securities f
i 1
2 | Lease/purchase interest expense
3a] Intercompany interest expense - Paid to ;
gutside tax affiliated proup
3b| Intercompany interest expense - Paid to
fax, affiliated group
4 | Other interest expense -
§ | Total interest expense. Add lines 1 through 4.
Enter total on Schedule M-3 (Form 1120)
Part 1, line 8; Schedule M-3 (Forms 1120-PC
and 1120-L), Part 111, line 36; Schedule M-3 )
(Form 1065) Part lIl, ling 27: or Schedula ~
M-3 (Farm 1120-8) Part [ll, fine 26.
JWA Form 8916-A {2007)
713316
01-18-08
103
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POSTCO, INC AND SUBSIDIARIES 65-0727271

INDIANTOWN COMPANY, INC. 65-0727275
SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH DIFFERENCES
DESCRIPTION
INCOME INCCME
(LOSS) (LOSS)

PER INCOME TEMPORARY PERMANENT PER TAX
STATEMENT DIFFERENCE DIFFERENCE RETURN

AMORTIZATION OF CONTRIBUTIONS IN AID OF CONSTRUCTION I -

TOTAL TO M-3, PART II, LINE 25 i _- *

INDIANTOWN COMPANY, INC. 65-0727275
SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH NO DIFFERENCES
{ D INCOME INCOME
(LOSS) (LOSS)
. : PER INCOME PER TAX
DESCRIPTION ' _ STATEMENT RETURN

GROSS RECEIPTS OR SALES !
ADMINISTRATIVE FEES .
ADMINISTRATIVE FEES |

TOTAL TO SCHEDULE M-3, PART II, LINE 28

104
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POSTCO, INC AND SUBSIDIARIES 65-0727271

INDIANTOWN COMPANY, INC. 65-0727275
SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS WITH DIFFERENCES
DESCRIPTION
EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION

PER INCOME TEMPORARY PERMANENT PER TAX
STATEMENT DIFFERENCE DIFFERENCE RETURN

RECLASSIFY 5% OF EXECUTIVE EXPENSES SUBJECT TO 50% LIMIT
0 any o

TOTAL TO M-3, PART III, LINE 35 0. | i -

INDIANTOWN COMPANY, INC. 65-0727275
SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS WITH NO DIFFERENCES

i ‘ EXPENSE/ EXPENSE/
v 4 DEDUCTICON DEDUCTION
: PER INCOME PER TAX
DESCRIPTION , K STATEMENT RETURN

SALARIES AND WAGES
REPAIRS

RENTS

ADVERTISING

EMPLOYEE BENEFIT PROGRAMS
MUNICIPAL FEES
PAYROLL TAX

PERSONAL PROPERTY TAX
REAL ESTATE TAX
UTILITY ASSESSMENTS
ACCOUNTING FEES
CHEMICALS

COMPUTER EXPENSES
CONTRACT SERVICES
CONTRACT SERVICES
DEBT EXPENSES

DUES AND SUBSCRIPTIONS
DUMPING FEES

ENGINEERING FEES
EQUIPMENT RENTAL
FUEL

GROUNDS EXPENSE
INSURANCE

LEGAL FEES

LICENSES AND PERMITS
MANAGEMENT FEES
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POSTCO, INC AND SUBSIDIARIES

MISCELLANEQUS
OFFICE EXPENSE
OTHER EXPENSE
OUTSIDE SERVICES
OUTSIDE SERVICES
POSTAGE
PROFESSIONAL FEES
REGULATORY EXPENSES
ROUNDING

SLUDGE REMOVAL
SUPPLIES

SUPPLIES

TELEPHONE

TRAVEL

UNIFORMS

UTILITIES

VEHICLE EXPENSES
RECYCLING EXPENSES

TOTAL TO SCHEDULE M-3, PART II, LINE 28

15201026 748121 20901
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Schedule M-3 (Form 1120) 2007

Page 2

Name of corperation ([common parent, if consolidated return)

POSTCO, INC.

Employer identification numbes

65-0727271

Cheack applicable box{es). “) l._._i Gonsclidated group {2] D Parent corp (3) I_l GConsolidated eliminations

Cneck 1f a sub-cansclidated. (6) 1120 group (7!

4120 eliminations

(4) ‘z_J Subsidiary corp

(5) L Mixed 1120nmG group

Name of subsidiary (if conselidated retum)

ITS TELECOMMUNICATIONS SYSTEMS,

INC.

Employer identification number

13-2663101

Part | Reconciliation of Net Income (l.oss) per Income Statement of includible Corporations With
Taxable iIncome per Return (se¢ instructions)

Income (Loss) ltems - (8) &) 0] (4]
: Income (Loss) per Temporar P t i
(Attach schedules for lines 1through 8) Ao (Statemem Lemperan] Dﬂf";zlir; ””3{2,? %eﬁfr)‘ per

Income {loss) from equity method foreign
1 corgoratons . .

2 Gross foreign dividends not previously taxed

3 Subpart F, QEF. and similar inc inclusions

4 Section 78 gross-up

§ Gross toreign distributions previously taxed .~
Income (loss) from equity method U S.
corporations .

.8, dividends notermmated in tax T
7 consolidation e

8 Minority interest for includible corporations o
'gnc%z;rgﬁlte\?ss) from V.S, partnerships lattach
10 :cch%rggig;)%} from 1orelgn pannefshlps {attach’ ,
(1) I B D
12 {tems relating to reportable (ransactions (attach
details)
13 Interest income (attach Form 8916 A)
14 Tolal accrual to cash adjustment
15 Hedging transacticns
16 Mark-to-market inceme (loss)
17 Cost of goods sold (attach Form §916-A)
18 Sale versus lease (for sellers and/or lessorsy
19 Section 481(a) adfustments
20 Unearned/deferred revenue L
21 Income recognition from long-term contracts
22 Qriginal issue discount and other imputed interest
23a Income statement gain/loss on sale, exchange,
abandonmant, worthlessness, or other disposition of.
assets other than inventory and pass-through entities
b Gross capital gains from Schedule D, excluding
amounts from pass-throughentities ... .
¢ Gross capital losses from Schedufe D excluding
amounts from pass-through entities, abangonment
losses, and worthless stock losses )
excluding amounts from pass-through entmes,
abandonment losses, and worthless stock losses
€ Abandonment losses .
f Worthless stock losses {attach details)

9 Cther gainfioss on disposition of assets other than inventory

24 Capitat loss timitation and carryforward used

25 Otner income (ioss) tems wilh ¢ifferences (ztiach sch)

26 Tota! income (less) items. Combine lines 1 through 25

27 Total expense/deduction items (from Part i, line 36)
28 Other items with no differences o
293 wixed proups, see nstructions. All others. aﬂdlrnes?ﬁlhrough 28
b PG insurance subgrcup reconciliation totals
¢ Life insurance subgroup reconciliation iatals
30 Reconciliation totals. Combine lines 29a through 29¢

|

il

—

Note. Line 30, column (a), must equal the amount gn Paﬁ |, line 11, and column {d) must equal Form 1120, page 1, line 28.

SWA

713322
02-08-08
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Schedule M-3 (Form 1120) 2007 P 3
Name of corparation {common parent. if consolidated return) Empl identificati e
mployer identification aumber

POSTCO, INC. 65-0727271

Check applicable boxies), (1} L consoicated goup (2} (__I parent cop  [3) L] Gansolidated slmnatons  (4) |25 Subsidiary cors {5) L mxeo 112000 graup

Check if a sub-consolidated: !E)
Name of subsidiary (if consclidated refurn)

ITS TELECOMMUNICATIONS SYSTEMS, INC.

1120 roup {7) 1120 eliminations

Employer identification number

13-2663101

Part Il | Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
income per Return - Expense/Deduction Items (see instructions)

Expense/Deduction ltems

a]
Expense per
income Statement

{b)
Temporary
Ditterence

(c}
Parmanent
Difference

(0]
Deduction per
Tax Return

1 LS. current income 1ax expense

2 U.S. deferred income tax expense J
3 State and local current income tax expense

4 State and local deferred income tax expense

§ Foreign current inco:me tax expense (other than

foreign withholding taxes)

6 foreign deferred income tax expense j

7 Foreign withholding taxes o

8§ Interest expense {ettach Form 8916-A) !

8 Stock option expense o

10 Other equity-based compensation Fe

11 Meals and gntertainment TR e

12 Fines and penalies {

13 Judgments, damages, awards, and simifar costs Y

14 Parachute payments L o s T

15 Compensation with section 162(m} timitation _

16 Pension and profit-sharing o

17 Other post-retirement benefits N

18 Deferred coempensaticn S )

19 Charitable contribution of cash and tangible
property

20 Charitable contribution of intangible property - e

21 Charitable confribution limitation/carryforward

22 Domestic production activities deduction

23 Current year acquisition or rearganization
investment banking fees o .

24 Current year acquisition or reorganizasion Iepal and |
accounting fees e

25 Current year acquisition/recrganization gther costs

26 Amortization/impairment of goodwill

27 Amartization of acquisition, regrganization, and
start-up costs TP

28 Other amortization or impairment write-offs

29 Section 198 environmental remediation costs

30 Depletion

31 Depreciation

32 Bad debt expense o

33 Corporate owned life insurapce premiums

34 Purchase versus lease {for purchasers and/or
lessees) TR e L

35 Other expense/deduction items with differences
{altach schedule) . STMT

36 Total expense/deduction iterms. Combine lines 1

through 35, Enter here and on Part i, line27 ..
JWA Schedule M-3 (Form 1120} 2007

713323
02-08-08
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Form 89 1 G'A

Department of the Treasury
Internal Revenue Service

SUBSIDIARY VERSION

Supplemental Attachment to Schedule M-3

P Attach 1o Schedule M-3 for Form 1085, 1120, 1120-L, 1120-PC, or 11208,

OMB No. 1545-2084

2007

Name of commaon parent

POSTCO, INC.

Employers identification number

65-0727271

Nama of subsidiary

ITS TELECOMMUNICATIONS SYSTEMS,

INC.

Employer identification number

13-2663101

[ Part{ | Cost of Goods Sold

Cost of Goods Sold ltems

(a)
Expense per
Income Statement

Temgigrary
Differgnce

{c)
Permanent
Difference

@)
Deduction per
Tax Return

1

2

8

Amounis attributable to cost flow assumptions
Amounis attributable to:
a Stock option expense
b Other equity based compensation
¢ Meals and enterfainment
d Parachufe payments
¢ Compensation with section 162{m) limitation
f Pension and profitsharing .
¢ Other post-retirement benefits
h Deferred compensation
i Saction 198 environmental remediation costs
i Amortizaton
k Depletion
| Depreciation
m Corperate owned life insurance premiums
n Other section 263A costs
Inventory shrinkage accruals
Excess inventory and obsolescence reserves
L.ower of cost or market write-downs
Other ftems with differences (attach schedulg)
Other items with no differences

Total cost of goods sold. Add lines % through
7,incalumns g, b, ¢, and d

JWA  For Paperwork Reduction Act Notice, see page 4.

713315
01-18-08

15201026 748121 203801
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remeieaoon ITS TELECOMMUNICATIONS SYSTEMS, INC.

13-2663101 rup2

[Part il | Interest Income

Interest Income ltem

a)
Income {Loss) per
income Slatement

Tengo)mry
Difference

(c)
Permanent
Difference

1)
income (Loss) per
Tax Return

Tax-exempt interest income

Interest income from hybrid securities

Sale/lease interest income

4q

m

Intercompany interest income - From outside
1ax affilizted group

4

o

Intercompany interest income - From tax
affiliated group

Other interest incame

.

Total interest income. Add lines 1 through 5.
Enter totat on Schedule M-3 {Forms 1120,
1120-PC, and 1120-L), Part If, line 13 or
Scheduls M-2 (Forms 1065 and 1120-S)
Part Il, line 11.

—
T

[Part 1| Interest Expense

Interest Expense item

{a
Expens?a per
Income Statement

{b)

Temposary s
= Higrence

c
Perr(na)nem
Ditference

@
Deduction per
Tax Return

Imterest expense from hybrid securities

N
y,

Lease/purchase interest expense

3

Intercompany interast expense - Paid to
outside tax affiliated group

3b

Intercompany interest expense - Paid 1o
tax affiliated group

Other interest expense

Total interest expense. Add tines 1 through 4.
Entes {otal on Schedule M-3 (Form 1120)
Part Il #ine 8; Schedule M-3 (Forms 1120-PC
and 1120-L), Part i, line 36; Schedule M-3
(Form 1085) Part 11, line 27; or Scheduls

M-3 {Form 1120-S) Part 14, Yine 26.

JWA

713316

01-1

8-08

15201026 748121 20901
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POSTCO, INC AND SUBSIDIARIES 65-0727271

ITS TELECOMMUNICATIONS SYSTEMS, INC. 13-2663101
SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH DIFFERENCES
DESCRIPTION
INCOME INCOME
(LOSS) (LOSS)

PER INCOME TEMPORARY PERMANENT PER TAX
STATEMENT DIFFERENCE DIFFERENCE RETURN

BMORTIZATION OF 1988/89 FPSC EXCESWS
TOTAL TO M-3, PART II, LINE 25 i — w

ITS TELECOMMUNICATIONS SYSTEMS, INC. 13-2663101
SCHEDULE M-3 QTHER INCOME (LOSS) ITEMS WITH NO DIFFERENCES
INCOME INCOME
(LOSS) (LOSS)
- PER INCOME PER TAX
DESCRIPTION : E STATEMENT RETURN

GROSS RECEIPTS OR SALES . o L 4
TOTAL TO SCHEDULE M-3, PART II, LINE 28 _‘

111
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POSTCO, INC AND SUBSIDIARIES 65-0727271
ITS TELECOCMMUNICATIONS SYSTEMS, INC. 13-2663101
SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS WITH DIFFERENCES
DESCRIPTION
EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
STATEMENT DIFFERENCE DIFFERENCE RETURN

RECLASSIFY 5% OF EXECUTIVE EXPENSES SUBJECT TO 50% LIMIT

0.

TOTAL TO M-3, PART III, LINE 35 0.

s ——————

ITS TELECOMMUNICATIONS SYSTEMS, INC.

13-2663101

SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS WITH NO DIFFERENCES

DESCRIPTION

i ; EXPENSE/ EXPENSE/

DEDUCTION DEDUCTION

PER INCOME PER TaX
STATEMENT RETURN

OFFICERS COMPENSATION “\
SALARIES AND WAGES
REPAIRS

ADVERTISING

EMPLOYEE BENEFIT PROGRAMS
FLORIDA UTILITY TAX
PERSONAL PROPERTY TAX
REAL ESTATE TAX

ACCESS CHARGES
ACCOUNTING DEPARTMENT
ADMINISTRATION '
CALL COMPLETION SERVICE
COMPUTER EXPENSES
CONTRACT OPERATORS
CUSTOMER SERVICES
DIRECTORY COSTS
ENGINEERING DEPARTMENT
EXECUTIVE DEPARTMENT
EXECUTIVE EXPENSES
INSURANCE

LEGAL FEES

LOCAL TESTING

MATERIALS

OTHER EXPENSES

OUTSIDE SERVICES

PLANT SUPERVISION

112
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POSTCO, INC AND SUBSIDIARIES 65-0727271

B e ——

ROUNDING
UTILITIES
FOREIGH WITHHOLDING TAX
OOTHER OPERATING EXPENSE

TOTAL TO SCHEDULE M-3, PART II, LINE 28 T
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Schedule M-3 (Form 1120) 2007 2
Page

Name of corporation (commaon parent, it consolidated return) E | d fi b
mpleyer identification number
POSTCO, INC. 65-0727271
Check applicable box(esy. (1) L__J Gonsoligated goup  (2) | parem cop (3) Lj Consclidated eliminations (4@ Subsidiary corp (5} L] Micea 1120A/PC group
Check if & sub-consolidated: _(ﬁ) I:] 1120 group E)_ 1120 elimnations
Name of subsidiary (il consolidaled return) E ] identiticat b
mployer identitication number
ARROW COMMUNICATIONS, INC. 11-2590704

Part }} Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With
Taxable Income per Return {see instructions)

Income (Loss) ltems {a) {b) {¢) {dy
{Attach schedules for lings 1 through 8) income { oss) per Temporary Permanent income (Loss) per
Income Statement Difterence Ditference Tax Return

income {ioss) from equrly methed fcrelgn
1 corparations o

2 Gross foreign dividends not previcusly taxed

3 Subpart F, QEF, and similar inc inclysions
4 Section 78 gross-up

5 Gross fereign distributions previously taxed
Income {loss} from equity method L5,
corporations .. [
1.5, dividends not eliminated in tax

7 consolidation .

8 Minority interest for inclugible corporations . _]
Inceme (lose) from U.S. partnerships {attach
§ schedwey
Income (loss) from forewgn partnershlps (anach
1} schedule)
Income {loss) fram other pass-lhrough entities
11 (attach schedule) . . .

12 Hems refating ta repartahle l(ansa{:tmns (attach

details) ST P
13 tntarest income (anach Form 8916—A) L A% -
i I

14 Total accrual to cash adjustment
16 Hedging transagtions e
16 Mark-to-market income (loss) . . ' K
17 Costof goods sold (atach Form 8816-4) _ !
18 Sale versus lease (for sellers and/or fessors) u
19 Section 481(a) adjustments o
20 Unearned/deferred revenue _ -
21 income recognition from long-term contracts

22 Original issue discount and other imputed interest
23a income statement gain/loss on sale, exchange, e

abandonment, worthlessness, or other disposition of o
assets other than inventory and pass-through entities
b Gross capital gains from Schedule D, excluding *

amounts from pass-through entities ]
¢ Gross capital losses from Schedule B, excluding
amounts from pass-through entities, abAndonment
losses, and worthless stock losses
d Net gainsloss reported on Form 4797, line 17
excluding amounts fram pass-through entities,
abandoament losses, and worlhless stock losses
¢ Abandonment losses
f Worthless stock lesses {atlach detalls)
@ Other gain/loss on disposition of assets other than inventory
24 Capital loss limitation and carryforward used
25 Dinerincome (loss) ilems with differences fallagh sen)
26 Total income (loss) items. Combine iings 1 1hrough 25
27 Total expense/deduction items (from Part 11, fine 36)
28 Other items with no differences
298 Mixed groups. see instructions. Al ihers. adp hnes 26 threuph 28
b PC insurance subgroup reconciliation totals
¢ Life insurance subgroup reconciiation iolals
30 Reconcitiation tetals, Combine lines 29a through 29¢

Note. Line 30, column (a), must equal the amount on Part i, jine 11, and column {d} must equal Form 1120, page 1, fine 28.

JWA Schedule M-3 (Form 1120) 2007

713322
02-08-08
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Schedule M-3 (Form 1120} 2007

Page 3

Name of corporation {gommon parent, if eonschdated return)

POSTCO, INC.

Employer idenfification number

65-0727271

Check applicable box(es): (” [_l Censolidatet group (2) D Parent corp (3) I_:rConsolidated gliminations

(4) @ Subsidiary corp

(51 [._,_i Mixed 19120A/PC group

Check if & subf-c?onsohdaled:‘ _{E) —= 1120 group {7) 1120 eliminatjons
Name of subsidiary (if consolidated return) Emp!oyer identification number
ARROW COMMUNICATIONS, INC. 11-2550704

Part lll | Reconciliation of Net Income {Loss) per Income Statement of Includible Corporations With Taxable
income per Return - Expense/Deduction ltems (see instructions)

(a) b} (3] [CH
Expense/Deduction ems Expense per Tgmporary Pgrmanent Deduction per
income Statement Ditterence Difference Tax Returp

1 .S current income fax expense

2 .S, deferred income tax expense o }

3 State and local current income {ax expense

4 State and local deferred income tax expense ) J

§ Foreign current income tax expense (other than
foreigr withholding taxes) L

6 Foreign deferred income tax expense ]

7 Foreign withholding taxes ‘

8 Interest expense {attach Form 8916- A)

9 Stock optionexpense .

10 Other equity-based compensatuon L

11 Meals and entertainment N 4 __=
12 Fings and penalties . 5
13 Judgments, damages, awards, and simf Iar cosls \

14 Parachute payments

15 Compensation with section 162(m) Irmnahon )

16 Pension and profit-sharing B

17 Other post-retirement benefits '

18 Deferred compensation )

19 Charitatle contribution of cash and tanglble
property TR

20 Charitable contribution of intangibie property

21 Charitabte contribution limitation/carryforward

22 Domestic production activities deduction

23 Current year acquisition or reorganization
investment banking fees

24 Current year acguisition or reorgamzatmn Iega!and
accounting fees : .

25 Current year acqu|5|i|0nfreorgamzahon other cosls

26 Amortization/impairment of goodwilt

27 Amaortization of acquisition, reorganization, and
start-up costs o

28 Other amortization or |mpa|rrnent wme oﬁs

29 Section 198 environmental remediation ¢osts

30 Depletion i

31 Depraciation

32 Bad debt expense -

33 Corporate owned life insurance premmms

34 Purchase versus lease (for purchasers andfor
lessees) I

35 Other expense/deduction items with differences
{attach schedule)

36 Total expense/deduction nems Combme Imes 1
through 35. Enter here and on Part i, line 27 .

JWA

.

Schedule M-3 {Form 1120) 2007

713323
02-08-08

115

2007.08000 POSTCO, INC AND SUBSIDIARIE 20901__1

15201026 748121 20901




Mm1i!£'1(i-l\

Department of the Treasury
Internal Reveénue Service

SUBSIDIARY VERSICN

Supplemental Attachment to Schedule M-3

P Attach to Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PC, or 11208.

OMB No. 1545-2081

2007

Name of common parent

POSTCO, INC.

Employer identification number

65-0727271

Name of subsidiary

ARROW COMMUNICATIOQONS,

INC.

Employer identification number

11-2590704

[ Part | | Cost of Goods Sold

Cost of Goods Sold Hems

{a)
Expanse per
Income Statement

Tem(;?grary
Differenge

()
Permanent
Differance

@
Deduction per
Tax Return

Amounts atiributable to cost fltow assumptions
2 Amgunts atiributable 1o;
a Stock option expense
b Other equity based compensation
¢ heals and entertanment
d Parachute payments
¢ Compensation with section 162(m) limitation
t Pagnsion and profitsharing
g Other post-retirement benefits
h Deferred compensation
i Section 198 environmental iemediation cosis
i Amortization
k Depletion
| Depreciation
m Corporale owned life insurance premium’é)
n Other section 263A costs
Inventory shrinkage accruals
Excess inventory and obsplescence raserves
Lower of cost or market write-downs
Other items with differences (attach scheduie)
SEE STATEMENT

Other items with no differences

Total cost of goods sold. Add lines 1 through
7,incoumnsa, b,c, andd ... ...

JWA  For Paperwork Reduction Act Notice, see page 4.

N

713315
01-18-08
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Form 8916-A 2007 ARROW COMMUNICATIONS, INC. 11-2590704 rage2
[Part Il | Interest Income
8) {b)
Interest Income Item income LLOSS) per Tem {c) Ld}
MPOTary Permanent In
A Income Statement Difference Diffarence C?KEE%“'
1 1 Tax-exempt interest income ]
]
- — |
2 | Interest ingome trom hybrid securities
3 | Saleflease interest income
4a| intercompany interest income - From cutside
tax affiliated group
4b | Intercompany interest income - From tax
affiliated group
§ | Other interest income
6 | Total interest income. Add lines 1 through 5, I
Enter total on Schedule M-3 (Forms 1120,
1120-PC, and 1120-L), Part Il line 13 or
Schedule M-3 (Forms 1065 and 1120-8)
Part II, lin 11. -
Part lil| Interest Expense
{a) b ¢ d
Interest Expense ltem Expense per Te_m%)grary Pern(m,nent Deducﬂio)n per
Income Statement Difference Difference Tax Beturn
1 { Interest expense from hybrid securities é *
2 | Lease/nurchase interest expense
3a| Intercompany interest expense - Paid to ]
ouiside tax affiliated group Ny
3b} intercompany interest expense - Paid 1o
1ax affiliated group N
4 | Other interest expense Vi
5 [ Total interest expense. Add lines 1 through 4. 5 ! l I
Enter total on Schedule M-3 (Form 1120) ’
Part IlJ, line 8; Schedule M-3 (Forms 1120-PC
and 1120-L), Part Ill, line 36; Schedule M-3
(Form 1065) Part I}, line 27; or Schedule .
M-3 (Farm 1120-5) Part 11, line 26. -3
JWA Form 8916-A (2007)
713316
01-18-08
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POSTCO, INC AND SUBSIDIARIES 65-0727271

———— .

ARROW COMMUNICATIONS, INC. 11-2590704
SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH NO DIFFERENCES
INCOME INCOME
{LOSS) (LOSS)
PER INCOME PER TAX
DESCRIPTICN STATEMENT RETURN

GROSS RECEIPTS OR SALES "y
TOTAL TO SCHEDULE M-3, PART II, LINE 28 R L
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POSTCO, INC AND SUBSIDIARIES 65-0727271

——————

ARROW COMMUNICATIONS, INC. 11-2590704
SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS WITH NO DIFFERENCES

EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION
PER INCOME PER TAX

DESCRIPTION STATEMENT RETURN
FL. ANNUAL REPORT
SUPPORT SERVICES

SALARIES AND WAGES :
RENTS

ADVERTISING

EMPLOYEE BENEFIT PROGRAMS

REAL ESTATE TAX

ACCESS CHARGES ‘
ACCOUNTING DEPARTMENT L 4 __
BILLING AND COLLECTION

COMMISSIONS

INSURANCE

LEGAL FEES

MANAGEMENT FEES ,
MISCELLANEOQUS { .

OFFICE EXPENSE | /

OTHER COSTS OF OPERATIONS

OTHER EXPENSES

OUTSIDE SERVICES o

POSTAGE c

PROMOTIONAL EXPENSES

TELEPHONE

TRAINING

TRAVEL

UNIFORMS

WARRANTEE COSTS

COMPUTER EXPENSES
RECLASSIFY 5% OF EXECUTIVE EXPENSES SUBJECT TO 50%
TOTAL TO SCHEDULE M-3, PART II, LINE 28 Ny

CUSTOMER SERVICES

DUES AND SUBSCRIPTIONS
EXECUTIVE DEPARTMENT
LIMIT

ROUNDING

SELLING EXPENSES
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POSTCO, INC AND SUBSIDIARIES 65-0727271

ARROW COMMUNICATIONS, INC. 11-2590704
FORM £916-2 OTHER ITEMS WITH NO DIFFERENCES

PER INCOME PER TaAX
DESCRIPTION STATEMENT RETURN

ENDING INVENTORY
PURCHASES

BEGINNING INVENTORY
SALARIES AND WAGES

TOTAL TO LINE 7

120
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Schedule M-3 (Form 1120) 2007 P 2
age

Name of corperation (cemmon parent. if consolidated return) Employer identification numb
enuncan er
POSTCO, INC. 65-0727271
Check applicable box{es): (1) u Consolidated group (2} L_l Farent corp (3) L_J Censglidated eliminations (4) LX_I Subsidiary corp (5)—[_J Mixed 1120A/PC group
Gheck if @ sub-consobdated: {6} 4120 group {7) 1120 eliminations
Name of subsidiary (if consolidated return) Empioyer identification number
e
PRINCESS AVIATION GROUP, INC. 65-0818740

Partll| Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With
Taxable income per Return (see instructions)

Income {Loss) Items ) 1] (c] {d)

(Attach schedues for lines 1 through 8) Income {Loss) per Temporary Permanent Incom# (Loss) per
Income Statement Difference Difference Tax Return

Income (loss) from equity method foreign
1 corpotations T 5800 aaas .

2 Gross forgign dividends not previously taxec

3 Subpart F, QEF, and similar inc inclusions
4 Section 78 gress-up

5 Gross foreign distributions previously taxed
Income (loss) from equity method U 5.

] cotporations e e
U.5. dividends not eliminated in tax

7 consoligation R

8 Minarity interest for includible corporations . L |
g IR T VS penesbetasr
10 somegeie) - (o4 parmerships (etach,
Income {loss} from other pass-through entities
11 (attach schedule) | P
12 Items relating to reportable transactions (attach ]
detalls) . o2 %teg
13 Interest income (attach Form 8916-8) [ X
14 Total accrual to cash adjustment Y y
15 Hedging transactions o '
16 Mark-to-market income {loss) o
17 Cost of goods sold {(attach Ferm 8816-A) . { { )
18 Sale versus lease (for sellers and/or lessors) .,
19 Section 481(a} adjustments
20 Unearned/deferred revenue SR
21 {ncome recognition fiom tong-term contracts ;
22 Original issue discount and other imputed interest . s
23a Income statement gain/loss on sale, exchange, L
abandonment, worthlessness, or other disposition oi{ . 5
agsets other than inventory and pass-through entities 1__;
b Gross capital gains from Schedule D, excluding
amounts from pass-through entities . . ', .
¢ Gross capita! Iosses from Schedule D, explu’hing r
amounts from pass-thraugh entities, abangonment
losses, and worthfess stock losses

Y
d Net gain/loss reported on Form 4797, fine 17,
excluding amounts from pass-through entities,
abandonment igsses, and worthless stock losses _

€ Abandonment losses S
f Worthless stock losses {attach detaitsy
@ Other gain/loss on disposition of assets other than inventory
24 Capital loss limitation and carryforward used
25 other mcome tloss} tems with ditferences (atlach sch) o
26 Total income (loss) items. Combine lines 1through 25
27 Total expense/deduction items {from Part 1il, line 36)
28 Other items with no differences L
2948 Wixeg groups, see Nswruthons. A 0NErS a0y ines 26 1hiough 28
b PC insurance subgroup rggonciliation totals
¢ Life insurance subgroup reconciliation totals
30 Reconciliation totals. Combine lines 29a through 29¢

Note. Line 30, cofumn (a), must equal the amount on Paﬂ |, line 11, and column (d) must equal Form 1120, page 1, line 28.
JWA Schedule M-3 {Form 1120} 2007
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Schedule M-3 (Form 1120} 2007 p 3
a
Name ef corporation {common parent. if censolidated return) d

Employer identification number

POSTCO, INC. 65-0727271
Check applicable box{es): (1) L__I Consolidated group (2) E Parent corp (3} D Consolidated eliminations (‘)_LX_I Subsitiary corp (5} L,__I Mixed 1120 /PC group
Check if a sub-consoligated: (51 = 1120 group (7) 1120 eliminations

Name of subsidiary (if consolidated return) Empl wdentifi b
mployer identification number

PRINCESS AVIATION GRQUP, INC. 65-0818740

Part Il | Reconciliation of Net Income (Loss) per Income Statement of Includibie Corporations With Taxable
Income per Return - Expense/Deduction Items (see instructions)

1a) - {D} (c) (4]
Expense/Deduction ltems Expense per Te_mporary fermanent Deducticn per
Income Statement Ditference Diffarence Tax Return

1 U.S. current income tax expense )

2 U.S. deferred income tax expense t

3 State and local current income tax expense

4 State and local deferred income tax expense }

5 Foreign current income tax expense (other than
foreign withholding taxes}

6 Foreign deferred income tax expense |
7 Foreign withholding taxes o
# inlerest expense {attach Form 8916-A) L _

9 Stock option expense
10 Other equity-based compensation
11 Meals and entertainment
12 Fines and penatties L
13 Judgments, damages, awards, and similar costs
14 Parachute payments . 4
15 Compensation with section 162{m) limitation S .
16 Pension and profit-sharing o o 4 1
17 Other post-retirement benefits )
18 Defesred compensation L
19 Charitable contribution of cash and tangible .
RrORETtY S
20 Chariable contribution of intangible property . e )
21 Gharitable contribution limitation/carryforward
22 Domestic production activities deduction o
23 Current year acquisition or reqrganization ‘ j
invgstment bankingfees 40
24 Current year acquaisition or reorganizatiunlegai and -
accounting fees e
25 Current year acquisition/reorganization other costs
26 Amortization/impairment of goodwill '
27 Amorlizalion uf acquisHion, reorganization, aud
start-up costs SO UOTRR
28 Other amortization or impairment write-offs
28 Section 198 environmantal remediation costs
30 Depletion R U
sogrecaon [ A
32 Bad debt expense PP
33 Corporate owned life insurance premiums
34 Purchase versus lease (for purchasers and/or
lessees) . PR
35 Other expense/deduction items with differences
(attach scheduley . . . . ..
36 Total expense/deduction items. Combine lines 1
through 35. Enter here and on Part I, line 27 . . m

JWA Schedule M-3 (Form 1120) 2007

713323
02-08-08
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SUBSIDIARY VERSION
o 8916-A Supplemental Attachment to Schedule M-3

Gepartment of the Treasury

Interna Revenue Service > AnaCh to SChedme M-3 for Form 1055, 1120- 7120"—, 1 120-PC, or 11205.

OMB No, 1545-2061

2007

Name of common parent

POSTCO, INC.

Employer identification number

65-0727271

Name of subsidiary

PRINCESS AVIATION GROUP, INC.

Employer identification number

65-0818740

{ Part| | Cost of Goods Sold
(b)

2)
Cost of Goods Sold items Expelgse per Temporar o
Pe
Income Statement Diﬂe?encg Digfgﬁem:zx

gd)
Deduction per
Tax Return

1 Amounts attributable to cost flow assumptians

2 Amounts attributable to:

2 Stock optionexpense . . . LY

b Cther equity based compensation

¢ Meals and entertainment

d Parachute payments

e Compensation with section 162{m) limitation } ",

f Pensionand profitsharing - S

p Other post-retirernent benelits

h Deferred compensation

i Seclion 198 environmental remediation costs

j Amortization

k Depletion

| Depreciation

m Corporate owned life insurance premiums

n (ther section 263A costs

3 Inventory shrinkage accruals

4  Excess inventory and obsolescence reserves

5 Lower of cost or market write-downs

€ Cther items with differences (attach schedule)

7 Other items with no differences

8 Tetal cost of goods sold. Add lines 1 through
7.incolumnsa, b, e, andd

JWA  For Paperwork Reduction Act Notice, see page 4.

713315
01-18-08
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Formsgte-A2007) PRINCESS AVIATION GROUP,

INC.

65-0818740

Page 2

iPart Il | Interest iIncome

a} b G d
Interest Income item Income {SLOSS) per Tem(pc}rary Perr%a%ent Income ﬁ.t)lss) per
Income Statement Difference Differance Iax Return

1 | Tax-exempt interest income
2 | Interest income from hybrid securities
3 | Sale/lease interest income
4a| Intercompany interest ircome - From outside

tax affiliated group
4b | Intercompany interest income - From fax

affiliated group
§ | Other mterest incoms
& | Total interest income. Add lines 1 through 5.

Enter totaf on Schedule M-3 (Forms 1120,

1120-PC, and 1120-L), Part 1i, line 13 or

Schedule M-3 (Forms 1065 and 1120-S)

Part 11, line 11.
|Part ll| Interest Expense

(a) b c d
fnterest Expense item Expense per Tqm(pt}rary Pertanent Deducion per
income Statement LDifference Ditierence Tax Return
1 | Interest expense from hybrid securities f i '\
‘.\ ) r"

2 | Lease/purchase interes! expense
3a| Intercompany interest expense - Paid to

outside tax affiliated group
3b| Intercompany interest expense - Paid to

{ax affiliated group
4 | Other interest expense i f‘ -
§ | Total interest expense. Add lines 1through 4. w, £

Enter total on Schedule M-3 (Form 1120) o

Part 111, line 8; Schedule M-3 (Forms 1120-PC ' d

and 1120-L), Part 111, line 36; Scheduls M-3

{Form 1085) Part IlI, line 27; or Scheduie .

M-3 (Form 1120-5) Part Il ine 26. -
JWA Form 8916-A {2007)
713316
01-18-08
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POSTCO, INC AND SUBSIDIARIES 65-0727271

PRINCESS AVIATION GROUP, INC. 65-0818740
SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH NO DIFFERENCES
INCOME INCOME
(LOSS) (LOSS)
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN

GROSS RECEIPTS OR SALES
SALES TAX COLLECTICN FEE
FORGIVENESS OF INDERTNESS

TOTAL TG SCHEDULE M-3, PART II, LINE 28
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POSTCO, INC AND SUBSIDIARIES 65-0727271

————

PRINCESS AVIATION GROUP, INC. 65-0818740

SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS WITH NO DIFFERENCES
EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION
PER INCOME PER TAX

DESCRIPTION STATEMENT RETURN
REPAIRS
RENTS

ACCOUNTING FEES
BANK CHARGES

DUES AND SUBSCRIPTIONS

FL ANNUAL FEE

FUEL

INSURANCE

LEGAL FEES

MANAGEMENT FEES

MISCELLANEOUS

OFFICE EXPENSE

OTHER EXPENSE

SAFETY TRAINING :
RECLASSIFY 5% OF EXECUTIVE EXPENSES SUBJECT O 50%
LIMIT

RECLASSIFY PERSONAL USE TO SCHEDULE E |
SUPPLIES 1
TRAVEL

EQUIPMENT RENTAL

ROUNDING

ROUNDING

TOTAL TO SCHEDULE M-3, PART II, LINE 28
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