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OFFICE OF AUDITING AND PERFORMANCE ANALYSIS 
AUDITOR’S REPORT 

June 2,2010 

TO: FLORIDA PUBLIC SERVICE COMMISSION 

We have performed the procedures described later in this report to meet the agreed 
upon objectives set forth by the Division of Economic Regulation in its audit service 
request. We have applied these procedures to the attached schedules prepared by 
Florida Power & Light Company in support of its 2009 Energy Conservation Cost 
Recovery Clause relief for its cost expenditures in Docket No. 100002-EG. 

This audit was performed following general standards and field work standards found in 
the AICPA Statements on Standards for Attestation Engagements. This report is based 
on agreed upon procedures and the report is intended only for internal Commission use. 
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OBJECTIVES AND PROCEDURES 

Objective: The objective was to reconcile the company's general ledger with its final 
true-up filing. 

Procedures: We prepared a trial balance using the general ledger and a list of 
conservation account numbers provided by the company. In addition, we scanned the 
general ledger for any additional accounts not listed on the conservation account list 
provided by the company. The filing was then reconciled to the trial balance prepared 
by staff. No material misstatements were found. 

Objective: The objective was to ensure that only recoverable costs are included for 
recovery through the Energy Conservation Cost Recovery Clause and are consistent 
with Rule 25-17.01 5, Florida Administrative Code. 

Procedures: We reconciled the expenses from the filing to the general ledger. Using 
audit analyzer, we sorted all the expenses by source code and extracted a statistical 
sample of conservation expenses that audits the most dollars with minimal records. 
Staff tested 100 items between $500 and $100,000 and all items greater than $100,000 
or less than negative $100,000. We then verified that the expenses were conservation 
related and properly supported. For sample items related to customer incentives, we 
traced the items to the conservation program standards. For sample items related to 
advertising ads, we reviewed the content of the ads to determine if they followed the 
criteria set forth in Rule 25-17.015, Florida Administrative Code. No material 
misstatements were found. 

We sampled the Load Management program's capital additions and retirements to 
verify they were conservation related and properly supported and recorded. Also, we 
reconciled the depreciation expenses from the filing to the general ledger and traced the 
equity and debt factors to the FPSC Orders. Finally, we recalculated the capital 
investment schedules. No material misstatements were found. 

We reviewed the data in the Demand Side Management Annual report. The actual 
number of participants, the KWH reduction, and the installation cost were traced to 
source documents. Staff compared the FPL conservation goals in Order No. PSC 04- 
0763-FOF-EG to the actual savings reported in the DSM Annual report. No material 
misstatements were found. 

We reconciled the proforma schedules to the general ledger and filing. Monthly 
incentives and adjustments were traced to supporting documents. The payroll was 
traced to the Summary of Payroll for Systems schedule provided by the company. The 
payroll adjustment amount was recalculated for accuracy. No material misstatements 
were found. 

Objective: The objective was to ensure that revenue items recoverable through the 
Energy Conservation Cost Recovery Clause are included for recovery in the filing. 
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Procedures: We compiled the monthly revenues using the company's Revenue and 
Rate Reports and applied the revenue tax factor to remove the Regulatory Assessment 
Fees. The recomputed net revenues were then reconciliation to the filing. Using the 
base revenue and the kilowatt per hour, we recalculated the billing factors for the 
months of June and September and agreed the factors to the FPSC Orders. We 
selected the Residential Load Management program bills to verify the proper 
conservation rate factors were used. No material misstatements were found. 

Objective: The objective was to verify that the true-up and interest provision reflected 
in the filing was correctly calculated. 

Procedures: We verified the deferred true-up to the Commission Orders and beginning 
true-up to the prior filings. We traced the interest rates to the Wall Street Journal-30 
day Commercial Paper Rate. We traced the prior true-up to the prior audit. No material 
misstatements were found. 
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COMPANY EXHIBITS 
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Docket NO. 100002-EG 
Florida Power 8, Light Co. 

Schedule CT-1 
Page 1 of 1 

Exhibit AS-I 

Energy Conservation Cost Recovery 
Final True-Up for the Period 

January through December 2009 

1. 

2. Principal $ (9.435.061) 

Actual End of Period True-Up (CT-3, Page 2 of 3, Lines 7 and 8)  

3. Interest $ (81,248) 
$ (9,516,3091 

4. Less Estirnated/Actual True-Up approved per Order 
No. PSC-09-0794-FOF-EG issued December 1,2009 

5. Principal $ (3.869.132) 

6. Interest 

7. Final Net TrueUp to be carried over to the 
January 201 1 through December 2011 period 

( ) Reflects Underrecovery 

Totals may not add due to rounding 

.$ (88.280) 
$ (3,957,411) 

$ (5,558,898) 



Docket No. 100002-EG 
Florida Power & Light CO. 
Exhibit AS-I 
Schedule CT-2 
Page 1 of 5 

Energy Conservation Cost Recovery 
Analysis of Program Costs 

Actual VS Estimate for the Period 
January through December 2009 

i ~ 

1. Depreciation & Return 

2. Payroll & Benefits 

3. Materials & Supplies 

4. Outside Services 

6. Incentives 

9. SUB-TOTAL 

10. Program Revenues 

11. TOTAL PROGRAM COSTS 

12. Amounts induded in Base Rates 

13. SUBTOTAL 

. ECCR Revenues (Net of Revenue Taxes) 

5. True-Up Before interest 
(Line 14 -Line 13) 

. Interest Provision 

. Prior Period TNe-Up (Jan-Dec 2008) 

. Deferred True-Up from Prior Period (Jan-Dec 2008) 

. End of Period True-Up 

(a) From EstimatedlActual. Approved 11109 Hearing. 
For Lines 15 - 19 ( ) reflects an underrecovery. 

Totals may not add due to rounding 

Actual Estimate (a) Difference 

$ 8,129,331 $ 8,166,940 $ (37,610) 

23,782,185 24,283.712 (501,527) 

(2,052,797) (1.551.413) (501.384) 

7.994.279 8,753,702 (759,423) 

5,707,769 4.81 7,624 890,145 

140.342.854 130,811,248 9,531,606 

256,877 141.268 115,609 

3,258,640 3,503,979 (245,339) 

$ 187,419.136 178,927,058 $ 8,492,078 

187.419.136 $ 178,627,058 $ 8,492,078 

(1,367.755) (1,367,714) (41) 

$ 186,051,381 $ 177,559,344 $ 8.492.036 

198,099,307 195.1 73,199 2.926.108 

$ 12.047.926 $ 17,613.855 $ (5,565.928) 

(81.248) (88280) 7,032 

(21,482.987) (21,482,987) 

(4,9941 70) (4,994.1 70) 

$ (14,510,480) $ (8,951,582) $ (5,558,898) 



Florldl P o w r  8 LiQhl Company 
CONSERVAllON PROGRAM COSTS 

J a n u q  lhmugh DeCmberzOOS 

DepmUtlon 6 Paymll h MabrlaCI h OuDlde 
Pmgnmnm. ReUm BsneW SUPplbS SCr4c.I AdwrUslng IhSenllYe~ VehlcIes Other Svb70tal 

1. Rssmenuai cmservau~n servlcer I 4,282.W I 10.973 5 1,371,632 I 5,415,529 $ 58.559 I 713.635 $ 11,652,772 
310.461 309 lCO.357 7,745 5.719243 1.3% 25.922 6.175.436 

1.780.165 (2.ogS.807) 3,010,791 64.660 46,419,692 24,435 550,412 56.664.702 

1.012345 356 167.732 48,110 37,165,410 21.420 109.970 38.525.343 
455.802 4,581 105.697 2,305 25,372 2,741 66,466 665.357 

745.696 2,513 14.743 881.317 5.241 U60.626) 1,491,884 

22. Total All Pmgmms 

23. LESS: Included In Base Rates 

24. Recoverable Conrcrvatian Expenses 

Program Toullor 
ReWenues P.dCd 

$ 11,152,712 
8,175,436 

66,6&4.702 
1col.W 

38,525,343 
665.357 

Totals may not sdd lo dud nnndinq 

3.801 15.715 455,089 1.139 507.724 
623.231 10.591.080 6,439 1,791,366 (461 (3) 110,854 1,425,725 14748.666 

I 8.129331 I 23.762.185 $ (2.052.7971 I 7,894,279 I 5,707,769 t 140,342,654 I 256.677 t 3,258,640 5 167,418,138 

<137,7551 (1,567,7551 

$ 1,129,lU I 22C14c10 $ 12,052,797) $ 7,994,279 $ 5,707,769 $ 140,342.(151 5 256.877 $ 3J58.640 $ l(16.051.361 

6.01.281 

401.835 

507.724 
14,748,666 

$ 187,41S,135 

(1,367,755l 

I 186P61Jbl 

17.503 
15.W 

35.355 17 9,351 62.226 1 
113751 E d  111' ,%A 3 - 0  " .  ."_.,"_ ~~ 

169582 2,026 39,515 2 . ~ a , g s  1,175 20.380 3,515,167 
491,010 20 (372) 120 (36.576) 454302 
7 t 4 W  21,019 253,493 481 12.133 356.515 

393.326 93 3.052 29,540,646 1,163 73.264 30,017,564 
1n.m 64 Y 8 147.70, 87. 72 897 RZm,,' ~. .. . . . . 

2,234650 3.705 718,421 126,119 iim 2n.587 3,373,777 

42.461 4 . m  533649 192 36l 58i ,389 

20,467 537 26.480 103 2.674 s.ni 

616.783 141 52.175 7.230 4,478.256 15.513 74,036 5246.1% 

266.246 140 B.717 14.039 4,215,570 1,524 14.625 4,530,662 
12.W 100 25.3W 104 2,414 u1.263 
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Docket No. ?MK)[IZ-EG 
Florida Power & Light Co. 
Exhibit AS-I 
Schedule CT-2 
Page 4 of 5 

Conservation Account Numbers 
For the Period: January through December 2009 

'roaram ACCOUNT 

1 

2 
2 

3 
3 
3 
3 
3 
3 
3 

4 
4 

5 
5 

6 
6 

7 

8 

9 
9 
9 
9 
9 
9 

10 

11 
11 

12 
12 

- 
No. NO. PROGRAM TITLE 

1 908.620 RESIDENTIAL CONSERVATION SERVICE PROGRAM 
909,101 RESIDENTIAL CONSERVATION SERVICE PROGRAM 

908.600 RESIDENTIAL BUILDING ENVELOPE PROGRAM 
909.600 RESIDENTIAL BUILDING ENVELOPE PROGRAM 

440.300 RESIDENTIAL LOAD MANAGEMENT ("ON CALL") 
587.200 RESIDENTIAL LOAD MANAGEMENT C'ON CALL") 
592.800 RESIDENTIAL LOAD MANAGEMENT ("ON CALL") 
598.870 RESIDENTIAL LOAD MANAGEMENT ("ON CALL") 

908.540 RESIDENTIAL LOAD MANAGEMENT ("ON %ALL") 
909.106 RESIDENTIAL LOAD MANAGEMENT ("ON CALL") 

908.710 DUCT SYSTEM TESTING 8 REPAIR PROGRAM 
909.710 DUCT SYSTEM TESTING & REPAIR PROGRAM 

908.410 RESIDENTIAL AIR CONDITIONING PROGRAM 
909.410 RESIDENTIAL AIR CONDITIONING PROGRAM 

908.770 BUILDSMART PROGRAM 
909.770 BUILDSMART PROGRAM 

908.800 LOW INCOME WEATHERIZATION PROGRAM 

908.510 

442.190 BUSINESS ON CALL 
442.290 BUSINESS ON CALL 
587.250 BUSINESS ON CALL 
598.140 BUSINESS ON CALL 
908.580 BUSINESS ON CALL 
909.580 BUSINESS ON CALL 

908.350 

908.170 BUSINESS EFFICIENT LIGHTING PROGRAM 
909.170 BUSINESS EFFICIENT LIGHTING PROGRAM 

442.300 COMMERCIAUINOUSTRIAL LOAD CONTROL 
908.550 COMMERCIAVINDUSTRIAL LOAD CONTROL 

408 500 RESIDENTIAL LOAD MANAGEMENT  ON CALL") 

RES. THERMOSTAT LOAD CONTROL PILOT PROJ 

COGENERATION & SMALL POWER PRODUCTION 
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Docket No. 100002-EG 
Florida Power 8 Light Co. 
Exhibit AS-1 
Schedule CT-2 
Page 5 of 5 

Conservation Account Numbers 
For the Period: January through December 2009 

'rogram ACCOUNT 
NO. NO. PROGRAM TITLE 
13 442.340 C/I DEMAND REDUCTION 
13 

14 
14 
14 

15 
15 
15 
15 
15 
15 
15 
15 
15 

16 

17 
17 

18 
18 

19 
19 

20 

21 
21 
21 
21 
21 
21 

* 

908.490 C/I DEMAND REDUCTION 

908.400 BUSINESS ENERGY EVALUATLON PROGRAM 
908.430 BUSINESS ENERGY EVALUATION PROGRAM 
909.450 BUSINESS ENERGY EVALUATION PROGRAM 

908.150 
908.420 
908.440 
908.590 
908.860 
909.150 
909.420 
909.440 
909.590 

908.190 BUSINESS CUSTOM INCENTIVE PROGRAM 

908.300 BUSINESS BUILDING ENVELOPE PROGRAM 
909.310 BUSINESS BUILDING ENVELOPE PROGRAM 

908.870 BUSINESS WATER HEATING PROGRAM 
909.620 BUSINESS WATER HEATING PROGRAM 

908,880 BUSINESS REFRIGERATION PROGRAM 
909.610 BUSINESS REFRIGERATION PROGRAM 

910.499 

BUSINESS HEATING, VENTILATING & N C  PROGRAM 
BUSINESS HEATING, VENTllATlNG & N C  PROGRAM 
BUSINESS HEATING, VENTILATING & N C  PROGRAM 
BUSINESS HEATING, VENTILATING & N C  PROGRAM 
BUSINESS HEATING, VENTILATING & N C  PROGRAM 
BUSINESS HEATING, VENTILATING & N C  PROGRAM 
BUSINESS HEATING, VENTILATING & N C  PROGRAM 
BUSINESS HEATING, VENTILATING & N C  PROGRAM 
BUSINESS HEATING, VENTllATlNG & N C  PROGRAM 

CONSERVATION RESEARCH & DEVELOPMENT PROGRAM 

907.100 COMMON EXPENSES 
908.130 COMMON EXPENSES 
908.450 COMMON EXPENSES 
908.460 COMMON EXPENSES 
910.100 COMMON EXPENSES 
910.105 COMMON EXPENSES 

926.21 1 PENSION &WELFARE BENEFITS 
926.230 PENSION &WELFARE Clause Adjustment 

Pension & Welfare benefits are allocated to the specific program by means of 
worX order allocation; Each work om'er translates to Fern Account 926.21 1. 
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3,eu 3.224 123.105 3.773 3,579 3.468 3,482 m.173 3.644 8,083 m27n 145.835 581.369 
sns.sn 7 3 3 , ~  ~ 7 4 1  325,874 289,CS 413.680 386,N5 23B.lM 43232cD1 m.347 218,135 200,980 4,536,882 

3.282 3.7M 374.055 87.w7 14.- 1247.259) 6 , M  21.224 62.567 LI3.939 12,554 80,430 507,724 
1,03B.U5 l.Oll.827 1,006.34? 1,354.64 i,l72,b% l,M?,M3 1,211,768 1,288.633 1.250.144 1,021.521 1,153,156 776.812 I4.748,Ma 

S rW44.976 I 11.473.305 S 13.117.586 S 15,510,770 S 15.512.MI6 S 19,682,461 S 16,545,630 S 17,761.305 S 17,485,585 f 19,340274 S 16,608,330 5 12.796.Y3 S 187,419,136 



J L N W  FEsRUlRY W WmL MAY JUNE JULY W S T  SEPTEMBER OCTWER NOEMBER DECEMBER TOT* 

0. COWERVATON PRCGRAM REVENUES 

1. R E S I D E N M L L M D U ) M R O L t W  

2. CONSERVATION CLAUSE REYOIUES 
(NET OF RNUIUE TAXES, 

3. TOTAL REVENUES 

4. ADJUSTMWTtWTAPFUCABU TO 
PERIOD. PRIORTRUE-UP 

5. WNSERVATlON REVENUES APPUCABLE 
TO PWIM) (Line e3 + 81) 

I), CONSERVATION EPWSES 
IFiom CT.3, Pqe 7, Uns u) 

7. TRUE-UP m1S PERIOD 
(UnCBS.LnrM1 

8. IMTEREST PROVlSION FMI THE MONlt 
IF- CT-3, P a g  3. Una C10) 

9. TRUE-UP L INTEREST PROUSION 
BEGlNMNG OF MONV 

a. DEFERRED TRUE4P 0EUNNlW 
OF PERIM) 

10. PRIOR TRUBUPMCLECTED (REFUNDED) 

S 14.736.W S (d2n. lBS S 33.224.s42 S 14,318.040 S 15.67S.Sl S 17.611.210 S 18,402,232 I tS.lW.S39 S 19.375.370 I 18,152,193 f 16,212,180 I 15.W.612 S4%099.307 

I %73.549 S l d2n .195 S 13,224,542 S 14,318.W 5 15,87%Ixu S 17,617218 S 19.402232 S 19.1S7.9SS S 19.375,37C I 16.82.188 S 16.2l2.1W S 15,465.8<2 SlM.(PIO.Yn 

l1.790.244 (1,790,244 ~l.780.249l (l.lsoS43l i1.790.2461 (1,790,2481 (1,790,243l (1,790,2431 (1,190244 (1,7902461 (1,790,2491 (1,790,2491 P1.462887! 

S 12.W.6m S 12,467.817 S 1 1 . 4 3 k m  S (2,527,791 S 14.Ms.713 S 15.W.909 S 17,611.W S 17.37T.650 S 17,585,121 t 16,571,813 5 14,101,311 S 13,615,363 5 1 7 W l 6 . M  

11.SWl72 11,375,117 1 3 , 0 1 7 . ~  15,310,oY 15C0.512 ~9,473,637 16.476.0m 17,6s2,95( 17.325070 19eO.225 IS.sM.227 W592.051 188.051.581 

I I.HI.M s 1.112.m s i1,m.m I (z.7~.m s ii.w.79e) I i~.(u(m s i . t 8 . ~ 8  s ~ 7 5 . ~ 1 1  s 260,051 s (2,667.2m s i z . 0 2 0 . 3 ~ ~  s w.312 s (9.~5.081) 

11. E N D a P E R l W T R U E . U P - ~ I U N ~ )  
RECOMR( IUW 07+BsrWB9at010) I (23,339,181) S RO.UO.3 S mO,Zs4,016] S Ul.2y.w) S U0.PXI.824 S 122.653.1941 S (19.M.7761 I (18,225,180) S i16,176,2101 S 117.M11.3201 t (17,281,390) S 114,510,473) S i14.510.4~1 
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I m d h c C T )  
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10 INTEREST PROVlSION FOR THE MONTH 
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