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DATE: January 5,201 1 

TO: 

FROM: 

RE: 

Ann Cole, Commission Clerk - PSC, Office of Commission Clerk 

Lisa R A '  y, dministrative Assistant, Division of Economic Regulation 

Docket No. 100127-WS, Application for increase in water and wastewater rates in 
Marion County by Tradewinds Utilities, Inc. 

Attached is a document for inclusion in the docket file for the above referenced docket. 
The document is a company response to Marshall Willis from Charles deMenzes concerning 
Tradewinds MFR deficiencies. 



Tradewinds Utilities, Inc. 
P.O. Box 5220 

Ocala, FI 34478-5220 
352-622-4949 

January 4,201 1 

Mr. Marshall Willis 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mr. Willis, 

Per your letter of December 10,201 0 the following responses are hereby tendered. 

RE: DocketNo. 100127-WS 

1. Tradewinds Utilities agreement with MIRA International, Inc. calls for Management 
Services which include the following: 
A) Providing Payroll Services 
B) Office rental space 
C) Customer Service Representatives 
D) Service Technicians 
E) Billing Operations 
F) Collections 
G) General ledger posting 
H) Check reconciliation 
I) Vendor payments 
J) Postage 
K) Liability and Equipment Insurance 
L) Prepare Annual PSC report and payment of Regulatory Assessment Fee. 
M) Stocking maintenance equipment and parts. 

The agreement was never reduced to writing. The attached enclosure labeled Weekly 
Journal/Check entries for TWU payroll and management fees shows what is booked 
by MIRA to Tradewinds Utilities on an ongoing basis. These amounts have changed 
from time to time based on numerous factors such as payroll costs, postage increases, 
salary increases, insurance expenses, etc. I have been very care l l  regarding these 
amounts as they should represent true operating costs. 
The schedule E-I4 has been revised as requested and submitted. 
(A) Schedule F-3 is corrected and submitted. 
(B) Schedule F-5 and F-6 attached. 
(C) Schedule E-2 is corrected and submitted. 

2. 
3. 
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STATE OF FLORIDA 

Mr. Charles DeMenzes 
Tradewinds Utilities, Inc 
P. 0. Box 5220 
1410 NE SIh Avenue 
Ocala, FL 34478 

Re: Docket No. 100127-WS - Application for an increase in water rates in Marion County, 
Florida by Tradewinds Utilities, Inc. 

Dear Mr. DeMenzes: 

We have reviewed the revised minimum filing requirements (MFRs) submitted on 
November 23, 2010, on behalf of Tradewinds Utilities, Inc. (TU1 or Utility). After reviewing this 
information, we find the MFRs to still be deficient. An explanation of the specific deficiencies are 
identified below. 

1. Pursuant to Rule 25-30.436, Florida Administrative Code (F.A.C.), no copies of any 
contracts or agreements were included for MIRA International, Inc. 

2. Rule 25-30.437, F.A.C., requires that each utility applying for a rate increase shall provide 
the infomation required by Commission Form PSCECR 20-W (1 1/93), entitled “Class B Water 
and/or Wastewater Utilities Financial, Rate and Engineering Minimum Filing Requirements.” After 
reviewing this information, we find the following items remain deficient pursuant to this rule. 

Regarding MFR Schedule E-14, Billing Analysis Schedules: The Utility is required to 
provide a billing analysis for each class of service by meter size. For applicants having master 
metered multiple dwellings, provide the number of bills at each level by meter size or number 
of bills categorized by the number of units. Consumption is to be rounded to the nearest 1,000 
gallons, and begin at zero. If a rate change occurred during the test year, provide a billing 
analysis which coincides with each period. 

(A) The reversed bills calculation from column (6) remains blank on all pages of 
Schedule E-14. 
(B) The consolidated factor calculation from column (7) remains blank on all pages of 
Schedule E-14. 
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Mr. Charles DeMenzes 
Page 2 
December 10,2010 

3. The following deficiencies relate to engineering information required by Rule 25-30.440, 
F.A.C. 

(A) Water treatment plant data in Schedule F-3 [Rev. 11. The data provided appears to be 

treatment plant information in a revised Schedule F-3. 

fl associated with the wastewater treatment facility, not water. Please provide the correct water 7 
(B) Used and Useful Calculations in Schedules F-5 [Rev. 11 and F-6 [Rev. I]. The 
calculations used to determine the used and useful percentages for the Water Treatment Plant 
(Schedule F-5 [Rev. 11) and Wastewater Treatment Plant (Schedule F-6 [Rev. 11) were not 
provided. Pursuant to Rule 24-30.432 F.A.C. and Rule 24-30.4325 F.A.C., system buildout 
information (as provided in the filing) can be used to support recommended used and useful 
percentages, but not take the place of the actual calculations. Please perform the appropriate 
calculations. 

(C) The gallons of water sold in Schedule E- ib (Rev 1) do not match the gallons of water sold 
in Schedule F-t[Rev. 11 and Schedule F-9. Please correct these schedules to accurately 
reflect the actual gallons of water sold. 

If these reconciliations require corresponding changes to any MFR schedules, the corrected 
schedules must also be submitted. Your petition will not be deemed filed until the deficiencies 
identified in this letter have been corrected. These corrections should be submitted no later than 
January 10,201 1. If you have any questions, please do not hesitate to contact Connie Davis, at (850) 
41 3-6932. 

Marshall Willis, 
Director 

MWICD 

cc: Division of Economic Regulation (Maurey, Cicchetti, Daniel, Fletcher, Stallcup, Rieger, 
Lingo, Thompson) 
Office of the General Counsel (Young) 
Office of Commission Clerk (Docket No. 100127-WS) 
Office of Public Counsel 



601000 
604000 
676000 
636000 
655000 
640000 
675001 

I 1 I I I t 11 636002 I Sewer ldatel 1 2.560 00 1 

800.00 Salaries .- 3,200.00 
52.00 Benefits 208.00 
61 .OO Payroll Tax 244.00 

75.00 Ins 300.00 
100.00 Rent 400.00 
46.00 Postage 184.00 

250.00 Admin 1,000.00 

701000 
704000 
776000 
736000 
755000 
740000 
775001 

1,600.00 Salaries 6,400.00 
122.00 Benefits 488.00 
122.00 Payroll Tax 488.0( 
425.00 Admin 1,700.0C 
95.00 Ins 380.00 

150.00 Rent 600.00 
46.00 Postage 184.00 



Used and Useful Calculations 
Water Treatment Plant 

Company: Tradewinds Utilities. Inc. 
Docket No.: 100127 
Historical Test Year Ended: December 31,2009 

Florida Public Service Commission 

Schedule: F-5 mevision 2l 
Page 1 of 1 
Preparer W. Wade Horigan. CRRA 

Explanation: Provide all, calculations, analyses and government requirements used to determine the historical and the projected 
test year (if applicable). The capacity should be in terms of ability to s e ~ e  a designated number of connections 

Recap Schedules: A-5, A-9, 513 

Water Treatme nt Plant 
The plant serves predominantiy Multi-Unit separately metered premises. As of the end of the test year there were 5 

Input Information 

Total well pumping capacity.gpm 
Firm Reliable well pumping capacity 

Elevated Storage 
Usable elevated storage 
Hydropneumatic capacity 
Usable hydropneumatic storage capacity 
Total usable storage 

Fire Flow Requirement 
Unaccounted for water 
Acceptable unaccounted for 
Excess unaccounted for 

200,000 gal 
185,000 gal 
17,000 gal 

- gal 
185,000 gal 

120,OW gal 
0.00% 3.315 gpd 

10% 

Used and Umful Analysis in accordance with Rule 25-30.4325 

Water Treatment Plant 
Percent Used and Useful = (A+B+C-D)/E x 100%. where 

A= Peak demand 
BEProperty needed to serv iive years afler TY 
C=Fire flow demand 
WExcess Unaccounted for water 
E=Firm Reliable Capadty (16hours) 

139.29% 

141,000 gpd 
0 gpd 

120.000 gpd 
3.315 gPd 

185,000 gpd 

The above used and useful factor is applicable to all source of supply, pumping and treatment 
accounts, as well as the land and structures accounts. 

s t o w  
Percent Used and Useful = A+B+CD)iE x 100%. where 139.29% 

A= Peak demand 
B=Property needed to S ~ N  five years after TY 
C=Fire flow demand 
D=Excess Unaccounted for water 
E=Firm Reliable Capacity (16hoU1~) 



Used and Useful Calculations 
Wastewater Treatment Plant 

Florida Public Service Commission 

Company: Tradewinds Utilities, Inc. 
Docket No.: 100127 
Historical Test Year Ended: December 31,2009 

Schedule: F-6 [Revision 21 
Page 1 of 1 
Preparer: W. Wade Horigan, CRRA 

Explanation: Provide all calculations, analyses and governmental requirements used to determine 
the used and useful percentages for the wastewater treatment plant(s) for the historical test year 
and the projected test year (if applicable). 

Line Sewer 12/31/2009 % Excess Treatment 
(1) (2) (3) (4) 

No. System Customers 181 %U&U 
1 All 292 19% 100% 
n 
L 

3 TotalUELUs 292 19% 100% 

Recap Schedules : A-6, A-10, 8-14 

Wastewater Collection Svstem 

As of the end of the test year there were 38 commercial 
customers. The following is the build out of the system. 

Not 
Premises Total Occupied Occupied 
Residential 254 254 - 
Multi-Unit - - 
Commercial 38 38 - 

292 292 - 

As shown on the maps accompanying the filing , there are 
no unoccupied lots in the system. As such, the system 
should be considered 100% used and useful. 

Yearly Flow 21,431,000 
Permitted 81,000 
Daily Avg 58,715 
Used Per 
25-30.432 72% 
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Water Treabnent Plant Data 

Company: Tradewinds Utilities, Inc. 

Historical Test Year Ended: December 31,2009 
Docket No.: 100127 

Florida Public Service Commission 

Schedule: F-3 Revision 8 
Page 1 of 1 
Preparer: W. Wade Hoigan, CRRA 

Emlanation: Provide the followina information for eat Ni r maiment plant. If the system has water plants that are 
in&rconnected, the data for these plants may be combined. All flow data must be obtained from the monthly operating reports 
(MORS) sent to me Department of Environmental Protection. 

DATE GPD 

1. Plant Capacity 

The Hydraulic rated capacily. If different from that shown 
on the DEP operating or construction permit, provide an explanation. 

2 MaximumDay 

950.000 

November 24,2009 228,000 

The single day with the highest pumpage rate for the test year. Explain, on 
a separate page, if fire flow, line - breaks or unusual occurrences affected 
me flow this day. 

3 Five-Day Max. Year (1) November24.2009 113,666 
(2) November 24.2009 113,666 

The five days with the highest pumpage rate from any one month in the test (3) November 24.2009 113,866 
year. Provide an explanation if fire flow, line breaks or unusual occurrence% (4) November 24,2009 228,000 
affected the flow these days. (5) November 24,2009 110,000 

4 Average Daily Flow 

5 Required Fire Flow 

107,222 
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