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Christian W. Marcelli, Esquire

Rose, Sundstrom & Bentley, LLP

766 North Sun Drive, Suite 4030

Lake Mary, FL. 32746

Re: Docket No. 100149-WU - Application for increase in water rates in Lee County by
Ni Florida, LLC.

Dear Mr. Friedman and Mr. Marcelli:

By this letter, the Commission staff requests that Ni Florida, LLC (Ni Florida or utility)
provide responses to the following data requests.

L. Please provide all available documentation to support the change in the
percentage of total corporate overhead allocable to utilities (allocation factor) from the 47.09
percent included in the Utility’s filing in Docket No. 100149-WU to the 89.22 percent included
in the schedule counse! for Ni Florida handed out at the January 25, 2011 Commission

Conference.

2. Please provide an itemized list of each component, and its associated dollar
amount, that comprises the actual total corporate overhead, by month, for the year ended
December 31, 2010,

3. For any changes in the total amount of corporate overhead recorded in 2009
compared to the total amount recorded for 2010 related to the hiring of additional employees in
2010, please indicate:

a) the month the new employee was hired; .
S

b) the position title; I
c) the amount of their monthly compensation; s
RO

d) identify their duties and responsibilities; S
T
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e) identify the duties and responsibilities, if any, the new employee took over
from any existing employees;

) provide any change in the duties and responsibilities of all existing
employees that occurred as a result of the hiring of additional employees; and

g) identify the specific benefits to Ni Florida’s Tamiami customers as a result
of the hiring any additional employees.

4 Please identify the employees and their respective percentage of time and salary
included in the allocation factor of 47.09 percent and identify the employees and their respective
percentage of time and salary included in the allocation factor of 89.22 percent. For purposes of
this response, please list the assigned duties for all employees and delineate between work
related to water and/or wastewater operations and work related to acquisitions or other activities
not directly related to operating water and/or wastewater utilities for both 2009 and 2010.

5. Please provide the equivalent residential connections (ERCs) for 2010, by month,
for each Ni America water and wastewater system. Also provide the total number of ERCs for
Ni America for the year ended December 31, 2010.

6. For purposes of this request, please see the audit adjustments in Audit Finding 5
and the additional adjustment addressed in Issue 10, on page 17 of the staff recommendation
filed January 12, 2011. Please identity all corporate overhead costs for 2010, by month, that are
the same or similar to the costs indentified in the above-referenced adjustments related to 2009,

7. For any rate relief petition filed by a Ni America subsidiary from January 1, 2010
to date, other than the instant case involving Ni Florida, LLC, please provide the requested and
approved amount of allocated corporate overhead recognized in rates. In this response, please
include all calculations showing the total amount of corporate overhead before any adjustments
for non-utility matters, the total utility-related amount of overhead, the allocation factor(s), and
the number of ERCs used in the allocation determination from each case. In addition, please

provide a copy of all orders from other Commissions related to the rate relief petitions referenced
above.

8. Attached is a letter dated January 14, 2011, from Mr. John M.S. Hoefer on behalf
of the Ni America subsidiary in South Carolina to Ms. Jocelyn D. Bovd of the Public Service
Commission of South Carolina, with the subject line “Notice of Intent to File for Rate
Adjustment by Palmetto Utilities, Inc.” Please provide the amount of allocated overhead that
Palmetto will be requesting in the above-mentioned rate proceeding. In this response, please
include all calculations showing the total amount of corporate overhead before any adjustments
for non-utility matters, the total utility-related amount of overhead, the allocation factor(s), and
the number of ERCs used in the allocation determination.
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9. Please provide an update of rate case expense associated with this deferral to the
March 22, 2011, Commission Conference

Please file the original and five copies of the requested information by Monday, February
7, 2011, with Ms. Ann Cole, Commission Clerk, Office of Commission Clerk, 2540 Shumard
Oak Boulevard, Tallahassee, Florida, 32399-0850. Please feel free to call me at (850) 413-6234

if you have any questions.
Sincerely, ~}
ng,pba%m oo BT
Ralph R. Jaeger

Senior Attorney

RRJ/th
Attachment

cc: Office of Commission Clerk
Office of Public Counsel (Steve Reilly)
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January 14, 2011

V1A HAND DELIVERY

The Honorabie Jocelyn D. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, SC 29210

RE: Notice of intent to File for Rate Adjustment by Palmetto Utilities, Inc.

Dear Ms, Boyd:
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Please be advised that Palmetto Utilities, Inc. intends to file an application and proposed
rate schedule seeking an adjustment in ils rates for sewer service provided to all of its service
areas in South Carolina not earlier than thirty (30) days from the date of this notice. I would
appreciate your accepting the original of this letter for filing and retuming the copy to me,

bearing your file siamp, via our courier.

This notice is intended to fully comply with the requirements of notice set forth in 8.C.
Code Ann. §38-5-240(A) (Supp. 2010). If anything further is required of us to comply with the
Commission’s rules or statutory requirements for giving notice of the intent of Palmetto Utilities,

Inc. to file for an adjustment in its rates, please advise. With best regards, | am

Sincerely,

WILLOUGHBY & HOEFER, P.A,

; John M., 8. Hoefer
JMSH/cem

¢ce Honorable C. Dukes Scott
S.C. Office of Regulatory Staff




