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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
January 6,201 1. We have applied these procedures to the attached summary exhibit prepared by 
Progress Energy Florida, Inc. (PEF or the Utility) and to several of its related schedules in 
support of its filing for the Capacity Cost Recovery Clause in Docket No. 110001-EL 

This audit was performed following general standards and fieldwork standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

Revenue 

Objectives: Our objectives were to verify that Capacity Cost Recovery Clause (CCRC) revenue 
and KWH sold, as filed, agreed with the amounts that were recorded on the books of the Utility, 
and that these amounts were completely and properly recorded. 

Procedures: We compiled CCRC revenues and reconciled it to the filing. We computed CCRC 
revenues using approved Florida Public Service Commission (FPSC) rate factors and utility 
provided KWH sales. We tested two months of revenues by type and traced it to the appropriate 
general ledger account. We selected a group of customer bills for one month and recalculated 
each to verify that the FPSC approved rates were used in the customer billing system. 

Expense 

Objective: Our objective was to verify that the capacity costs, as tiled, agreed to the general 
ledger. 

Procedures: We recomputed capacity costs and reconciled it to the general ledger. 

Objective: Our objective was to verify that transmission revenues derived from non-Energy 
Broker Network, wholesale energy sales were credited to the clause and thereby reduce Capacity 
expenses per Order No. PSC-99-2512-FOF-EL 

Procedure: We traced the wholesale transmission revenues that are derived from the non- 
separated, non-Energy Broker Network, from the Utility’s books to the capacity clause filing. No 
discrepancies were discovered. 

Objective: Our objective was to spot check a purchase power contract to verify that the invoice 
for capacity purchase amounts are recorded according to the terms and conditions of the contract. 

Procedures: We verified the purchase power contract rates and terms from a contract between 
Progress Energy Florida and an entity with qualifying facilities to the capacity payment 
calculations for the months of April and September, 2010. No discrepancies were discovered. 

True-up 

Objective: The objective was to verify that the true-up and interest provision amount at 
December 3 1, 2010, were properly calculated. 

Procedure: We recalculated the true-up and interest provision amount as of December 31, 2010 
using the Commission approved beginning balance as of December 3 1 ,  2009, the Commercial 
paper rates, and the 2010 CCRC revenues and costs. 
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Audit Findings 

Finding: None. 
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Exhibit 
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AUDIT TRACKING SYSTEM 

Industry Code Company Progress Energy Florida, Inc. 

Audit Purpose A3a; Capacity Cost Recovery Clause 

STATUS: COMPLETED 

Access Codes 

Record No 6064 

Accession NO <NONE> 

Docket NO llOOOlEI 

BOX NO <NONE> 

Control No 11-0062-1 

Barcode <none> 

PSC Involvement 

Audit Manager OJADA 

Analyst K. Franklin 

Audit Hours 122 

Dates 

Period Ending 12/31/2010 

Issue 05/31/2011 

Report Due 05/27/2011 

Transferred <none> 

Archived <nones 

ACE Return <none> 
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