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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economic Regulation in its audit service request dated
January 6, 2011. We have applied these procedures to the attached summary exhibit prepared by
Progress Energy Florida, Inc. (PEF or the Utility) and to several of its related schedules in
support of its filing for the Capacity Cost Recovery Clause in Docket No. 110001-EIL

This audit was performed following general standards and fieldwork standards found in
the AICPA Statements on Standards for Aftestation Engagements. Qur report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Obiectives and Procedures

Revenue

Objectives: Our objectives were to verify that Capacity Cost Recovery Clause (CCRC) revenue
and KWH sold, as filed, agreed with the amounts that were recorded on the books of the Ultility,
and that these amounts were completely and properly recorded.

Procedures: We compiled CCRC revenues and reconciled it to the filing. We computed CCRC
revenues using approved Florida Public Service Commission (FPSC) rate factors and utility
provided KWH sales. We tested two months of revenues by type and traced it to the appropriate
general ledger account. We selected a group of customer bills for one month and recalculated
each to verify that the FPSC approved rates were used in the customer billing system.

Expense

Objective: Our objective was to verify that the capacity costs, as filed, agreed to the general
ledger.

Procedures: We recomputed capacity costs and reconeiled it to the general ledger.

Objective: Our objective was to verify that transmission revenues derived from non-Energy
Broker Network, wholesale energy sales were credited to the clause and thereby reduce Capacity
expenses per Order No. PSC-99-2512-FOF-EL

Procedure: We traced the wholesale transmission revenues that are derived from the non-
separated, non-Energy Broker Network, from the Utility’s books to the capacity clause filing. No
discrepancies were discovered.

Objective: Our objective was to spot check a purchase power contract to verify that the invoice
for capacity purchase amounts are recorded according to the terms and conditions of the contract.

Procedures: We verified the purchase power contract rates and terms from a contract between
Progress Energy Florida and an entity with qualifying facilities to the capacity payment
calculations for the months of April and September, 2010. No discrepancies were discovered.

True-up
Objective: The objective was to verify that the true-up and interest provision amount at

December 31, 2010, were properly calculated.

Procedure: We recalculated the true-up and interest provision amount as of December 31, 2010
using the Commission approved beginning balance as of December 31, 2009, the Commercial
paper rates, and the 2010 CCRC revenues and costs.



Audit Findings

Finding: None.



Exhibit 1:

Base Production Laevel Capacity Charges:
Aubumdale Power Partners, L.P. (AUBRDLFC)
Aubumndale Power Parinars, P, (AUBSET)
Lake Ceunty (LAKCOUNT)

Lake Cogen Limiled (LAKORDER)

Matro-Crade Courny (METRDADE)

Crange Cogen {DRANGECO}

Crande Cogen Limited (ORLACOGL)

Pasco County Resource Recovery {(PASCOUNT)
13  Finefias Caumty Resouwce Recavary (FINCOUNT)Y
11 Polk Power Partners, L P (MULBERRY/ROYSTER)
12  Wheelabrater Ridge Energy. Inc. (RIDGEGEN)
13 Olher

14 UPS Purchass (414 total mw) - Southem

15 Southem - Scherer

16 Subtotal - Base Lavwel Capacity Charges

17 Base Production Jurisdictional Responsibility

18 Base Lewvel Jurisdictional Capacily Gharges

19 |ntermedlate Production Level Capacity Charges:
20 TECO Power Purchase (70 mw)

21 Southem - Franklin

22 Schedule H Capacity Sales

23 Other

24 Subtotal - Intermediate Lewe} Capacity Charges
25 Intermediate Production Jurisdict. Rasponsibility
26 Intermadiate Lavel Jurisdict, Capacity Charges
27 Peaking Production Level Capacity Charges:
28 Chattahoochee Capacity Purchase

29 FP&L

30 Vandalah (RRI}

31 Shady Hills Powar Company LLC

32 hwlian River

33 NEIL Replacement Power Reimbursement

34 Olher

35 Subtotal -Peaking Level Capacity Charges

36 Peaking Production Jurisdictional Responsibility
37 Peaking Lewe! Jurisdictional Capacity Charges

38 OMher Gapacity Charges;

39 Retail Wheeling

a0 Other Jurisdictional Capacity Charges

Hubtotal Jurisdicttonal Gapacity Charges (lines 18+26+37+40)

42 Nuclear Cost Recovery Clause Charges:
43 Lewy Costs

44 CR-3 Uprate Casts
45 Total NCRC Costs - Order No. PSC-09-0783-FOF-El

45 Tota) Jurisdigtional Capaecity Charges ((ines d1+46)
47 Capaclty Revenuas;

48 Capacily Cosi Recovery Ravenues (net of tax)

49 Prior Period Trus-Up Provision Overf{Undar) Recovery
50 Current Period Revenyess {net of tax}

51 True-Up Proviglon

52 True-Up Provision - Over/(Under) Recov (line 50 - line 46)
53 Interest Provigion for ihe Month

54 Current Cycle Balance - Over/{Undern)

55 Prier Period Balance - Ovar/(Under) Recowered

56 Pnor Period Cumutative True-up Collecied/{Refunded)
57 Prior Pericd Trus-Up Salance - Over/(Undar)
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SE Net Capacity True-up OvariiUnder} {lines 64+67)

Exhibit

Final True-up Calculation 12 Months Ended 12/31/10

Progress Energy Flonda Docket No, 1100011
Capacity Cost Recovery Clause Witness: Garrett
Calculation of Actual True-Up Exhibit No, {(W&E-2Ty
Januzary Through December 2010 Sheet 2 o1 3
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTuAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL

JAN FEB MAR APR MAY JUN UL AUG SEP ocy NOV DEC YT
GB5,440 685,440 665,440 685,440 685,440 685,440 685,440 6585, 440 GBS 440 685,440 £85,440 BB5.440 B,225,280

3,110.710 3,110,710 3,110,710 2,110,710 3,110,710 3,110,710 3,110,790 3110710 3,110,710 3,110,710 310,710 3,110,710 37,328,523
642,728 842 728 642,728 642,728 642,728 642,728 542,728 642 728 842,728 642 728 642 728 842,728 7,712,730

3,218,904 3,216,904 3,246,904 3,216,904 3,218,404 3,216,904 3,216,604 3,216.904 3,216,804 3,216,904 3,216.904 3,216,904 38,602,843

1,143,384 1,083,532 1,085 175 1,074,009 1,086,609 1,108,718 1,087,046 1,098,037 1,715,282 1,122,215 1, 168, 149 1, 163,292 13,325 453

2,767,992 2,767,992 2,767,997 2,767,962 2,767,992 2,767,092 2,767,992 2,787,992 2,767,992 2,767,592 2,767,992 2,767,992 33,215,907

2,480,304 2,480,304 2,480,304 2,480,204 2,480,304 2,480,304 2,480,304 2,480,304 2,480,304 2,480,304 2,480,304 2,480,304 29,763,648

1,159,430 1,159,430 1,159,430 1,159,430 1,155,430 1,159,430 1.159,438 1,159,430 1,159,430 4,159,430 1,159,430 1,159,430 13,913,160

3,206,425 2,756,948 2,750,948 2,759, 2,758,948 2,759 948 2,759,948 2,759,948 2,759,948 2,759,648 2,759,948 2,759,948 33,565,847

4 916,873 4,916,873 4.916 873 4,916,673 4,946,873 4,616,873 4,916,873 4,016,873 4,916,873 4,915,873 4,916,873 4,916,873 59,002,482
745,267 745,810 755,464 759,841 778,656 41,338 (754, 025) 694,093 700,228 800,046 800,845 BO0, 846 6,879,509

[} a 0 a a 0 [¢) [ o 5} o o -

5,657 831 6,180,328 5,876,728 6,180,519 6,294,062 (255,267} 65,713 Q (42,337 [} 51,684 174,312 30,602,583

[] 0 1] a a 944 6§20 1,337,104 4,078,032 1,111,405 1,1%1,405 1,009,044 1,111,405 7.793,015
30,033,288 29,749,099  29.538.696 26,764,698 29,800,656 23,579,737 23,486167 24,610,484 24,633 818 24,774,895 24,870,161 24,550,283 319.531,980
91.08g% £1.085% $1.089% £1.089% 51.085% 91.085% $1.089% 91.085% 91.089% 91.089% 91.089% 91.099%
27,357,021 27.088,877 26,506,503 27,112,268 27,235,298 21,478 547 21.393 315 22,417,444 22,438,787 7 22,587 203 23,653,581 22,763,398 291.427 841
658,767 659,767 658,767 658,767 859 767 659 767 559,787 659 767 659.767 659,767 659,767 659,767 7,917,204
o o o Q a 2,183 000 2,163,000 2,183,000 2,1683.0900 2,163,000 2,163,000 2,163,000 15,144,000
12,122) (10,849) (12,122) (11,737 (11,243 (10,880) 111.243) {11,243) (10,880 (11,243} (10,6803 (1%,243) {135,779
4] 1] a 1) 1] 0 ] 1] 43 [+] a 0 -
847,645 648 818 547,645 848,036 648,524 2,811,887 2,811,524 2,811,524 2,811,687 2,811,524 2,811,887 2,811,524 22,523,42
58.962% 58.962% 58.962% 58.962% 58 962% 58 $62% 58.562% 58.962% 58 962% 58,962% 58.962% 58.862%
381,884 382,555 281,884 382,085 382,383 1,657 945 1,657.731 4,657,731 1,657,845 1,657,731 1.657.945 1.657.731 13,515,521
12,500 11,188 13,408 12,218 13,186 11,815 14 882 12.500 13,000 14,100 13,134 14,718 156 850
163,500 ] Q a Q aQ 4] o Q [+] a a 103,500
33 [+] 0 o] 316,000 1,521,540 1,521,546 1,521,540 709,420 507,180 507,180 708,420 7,313,820
1,969 198 1,985 198 1,408,570 1,364,583 1,910,414 3,883 812 3,853,872 3,867 175 1,804,684 1,358,738 1,358,738 1,960,764 26,707,754
e} o o o a o 7,200,000 4,200, 000 1,200.000 (203,543) -] Q 3,396,457
] a o 0 o {316,000) 0 (4,193,570) i (1,117,634} o] (1,085,254)  (3,712.458)
[} o] ] 0 o 0 a a c [5) Q 1) -

2,085 798 1,980,386 1,418,978 1,376,801 2,238,602 5,101,167 8,580,294 5,407,640 3,727,104 558,842 1,879,053 1,559,648 33,965,723
91.248% 91.248% 91.248% 91.248% 91.248% 91.248% 91.248% 91,226% 91.248% 91.248% §1.248% 91.248%

1,802,761 1,807,083 1,295702 1,256,303 2,043,582 4,654,713 6.013,511 4,934 372 3,400,908 509,932 1,714,598 1,458,848 30,883,043
(52,333) {59,264} (37,1186} @, 294) (5,718) (17.014) (19.312 {14,127) 15,227) (2,642) (5,044) (3,458) (228.550)
(52,333) (59,264) (37,116} (7,294} 5719 (17,014) (19,312} (14,127) (5,227} (2642} (5,044) (3,458) (22B,550)

29,589,253 29,229,332 28,548 953 28,743 470 29,855 554 27,774,191 258,045,245 28,995 420 27,492,413 24,732,224 26,021,480 25,877,320 335702,855
16,914,538 16,560,231 16,846,512 16,728,276 16,645,154 16,699,472 16,673,461 16,874,272 16.594.227 16,522,789 16,723,333 16,932,328 200,794,565
170,345 310,949 410,266 452,510 480.391 511.648 546,104 581,604 606,872 640,213 661,451 718,779 6.113,132
77,084,584 16,880,180 17,226,778 17,181,786 17,125,545 17,211,120 17,221,565 17,455,877 17,261,099 17,253,002 17,404,764 17,651,107 206,907,727
46,674,137 46,109,572 45773731 45,925, 256 46,761,099 44,985,311 48,266,810 46,451,207 44,693,542 41,985,226 43,426 264 43,528,427 542 610,582
56,710,847 49,357,484 50,728,583 42,449,782 49,058,455 81,494,374 64,198,742 65,941,989 62,792,806 52,851,346 489,547,261 47 498,960 652,670,637
(4.771.847) (4771847}  (4771,847)  (4,77%,847) (4,771,847) (4,771,847} (4,771.847) 4,771,847y {4,771,847) {4,771,847) (4,771.847) (4,771,847} (57,262,162),
51,939.00¢ 44, 585,837 45,956,735 37.677,840 44,286,607 56 722,526 58,426,894 61,170,142 58,020,859 48,115,499 44 775,414 42,727,113 595,408 475
5,264,863 {1,523,875) 183,006 (8,247,215) {2,494,4871) 11,737,216 13,160,085 14,718 848 13,327,448 &,124, 274 1,348,151 (801,314} 52 797,594
(5,356) (5,343) (4,820) (4,767) (6.528) (5,168) (155) 4,166 8,121 10,758 12,587 13,649 16,066
5,258,507 3,728,269 3,907,375 {4,344, 727} (6,845.748) 4,885,304 18,046,234 32,769 246 46,104,615 52,239,887 53,601,625 532,813 980 52 813 960
(43,081,033)  (38,305,186) (33,537,339) {26,765.493)  (23,993.648)  (19,221,799)  (14,449,952) (9,678,105) (4,5808,258) (134,212 4,637,435 2,409,282 (43,081,033}
4,771,847 4,771,847 4 771,847 4,774,647 4,771,847 4,771,847 4,774,647 4,771,847 4,771,847 4,771,847 4,771.847 4,771,847 57,262,162
(38.309,786) (33,537,339) (28,765,492) (23,093 54€) (19,221,789) (14,449 952) 13,678,105 (4,506, 258 (134,71} 4.637 435 G405, 282 74,781,128 74187 138
{$33,050.679) (326,808.050) ($24,858,117) ($28,338,373) ($26,067,545) (38,563 648} $8,368.125 527,862,088 $45,970,404 $55,677,322 $63.010,907 $66,665,089  $65,095 089
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