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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economic Regulation in its audit service request dated
January 10, 2011. We have applied these procedures to the attached summary exhibit prepared
by Florida Power & Light Company (FPL) and to several of its related schedules in support of its
filing for the Capacity Cost Recovery in Docket No. 110001-EI.

This audit was performed following general standards and fieldwork standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.




Obijectives and Procedures

Revenues

Objectives: The objective was to determine if FPL applied the Commission approved cost
recovery factor to actual kilowatt hour sales.

Procedures: We prepared a schedule of revenues from FPL’s Revenue and Rate Reports which
summarize FPL’s billing. We computed the factors by rate code and compared them to Order
No. PSC-09-0795-FOF-EI!. We selected some customer bills to verify that the proper capacity
rate factors were used.

Costs

Objectives: The objective was to verify that the costs in FPL’s filing agree to the general ledger
and that they are supported by source documentation.

Procedures: We reconciled all of the costs in the filing to the general ledger.

We traced the estimated amounts for the Qualifying Facilities charges to the Estimate Billing
Summaries for two months. The actual amounts were agreed to the invoices and billing
statements. We calculated the prior month’s true-up. We verified the actual capacity payments
from the billing statements by using the formula from the contracts.

We traced the Long Term Capacity payments to the invoices and purchase statements for one
month. The price paid for each vendor was traced to the contracts.

We traced the amounts for the Unit Power Sales charges to the invoices for two months. We
traced the true-up amounts, interest and administrative charges to documentation schedules.

We traced two months of the St. Johns River Power Plant (SJRPP) charges to the accrual
documentation. We traced the components such as debt service and transmission costs to
schedules provided by the Jacksonville Electric Authority (JEA). We reconciled the
decommissioning costs to the Commission Order. The deferred interest for SIRPP was traced to
the general ledger. We obtained a letter estimating property tax from JEA and used it to
calculate the monthly accrual.

SJIRPP Energy Suspension payments were traced to an accrual worksheet. The debt and equity
component from that worksheet was traced to prior audits.

We reconciled the transmission revenues from capacity sales to the FPL invoice and to the
related Deal Maintenance Forms to verify the megawatts and price. Other capacity sales were
traced to the Transmission Service Billing Summaries. A vendor was selected from these
summaries and specific transaction detail was traced to the Deal Checkout forms and to the
Provider Rate Schedules.

Objective: The objective was to verity that the security costs recovered are incremental to the
security costs included in base rates.

! See Order No. PSC-09-0795-FOF-EL issued December 2, 2009, Docket No. 090001-EIL, Re: Fuel and purchased
power cost recovery clause.




Procedures: We computed total security costs and made a comparison to base costs established
in Order No. PSC-03-1461-FOF-EI>. We tested the incremental security accounts by agreeing
charges to invoices and related source documentation.

Objectives: The objective was to determine if the Nuclear Regulatory Commission fee and the
recoverable portion of the fee increase amount are consistent with the percentage approved for
recovery through the clause.

Procedures: We obtained the invoices and determined that the amount of the fee that was

allocated to the capacity clause is below the percentage approved for recovery in the Order No.
PSC-03-1461-FOF-EP.

True-up
Objectives: The objective was to verify that the true-up and interest provision amount at

December 31, 2010 was properly calculated.

Procedures: We recalculated the true-up and interest provision amount as of December 31, 2010
using the Commission approved beginning balance as of December 31, 2009, the 2010
commercial paper rates, and the 2010 Capacity Clause revenues and costs.

2 See Order No. PSC-03-1461-FOF-E], issued December 22, 2003, Docket No. 030001-El, Re: Fuel and purchased
power cost recovery clause.

* See Order No. PSC-03-1461-FOF-El, issued December 22, 2003, Docket No. 030001-EI, Re: Fuel and purchased
power caost recovery clause.




Audit Findings

None




Exhibit 1:

Exhibits

Calculation of Final True-Up Amount

FLORIDA POWER & LIGHT COMPANY]

CAPACITY COST RECOVERY CLAUSE

CALCULATION OF FINAL TRUE-UP AMOUNT

FOR THE PERIOD JANUARY THROUGH DECEMBER 2010

| o V) i) O] [6) (6)
LINE JAN FEB MAR APR MAY JUN
NO. 2019 2010 2010 2010 2010 2010
| 1. [Pa to Not-cogenerators (UPS & SIRPF) $22,025,054 $21.859.8¢% $§21,638.970 §21,873,834 $22,635491 6,797,830
2. |Short-Texm Capacity Purchases CCR 613,800 613,800 286.440 286,440 286,440 8.56,020
3. |QF Capacicy Cha, 26,440,047 27,333,692 27,242,711 24,947,038 25,051,318 25,097,017
4a. [SIRPP Suspeasion Accrual 134,495 134495 134,495 134,495 134,495 134,495
4. lRawn on SJRPP Swsp Liability (483.556) (434,808} 420.545), {421.621) {422,697 (423,773),
] I
5. |Incremental Plant Security Costs-Order No, PSC-02-1761 3,099,362 3,418,397 3,792,765 1,004,049 2,781.813 2,180,832
6._{Transmission of Electricity by Others 0 0 78 2 0 635,637
1
7. [Transmission R from Capacity Sales (229,135) {166,36T) {98,580) (48,R15) (53081) 33,367
3. [Total {Lines 1 through 7) 3 51,600,067 ] 3 52,709,085 | § 52581634 | § 48845442 |'§ 50413719 { $ 43,016,725
9. }urisdictional S 3m Factor (a) 98.03105% 98.03105% 98.03105% 98.03105% 93.03105%, 98.03105%|
|
10, {Jurisdictional Capacity Chaeges 50,584,087 51,671,270 51,546,328 47,383,699 49421,157 42,169,747
I |
1). |Nuclear Cost Recovery Cf_st_s 5,376,780 2,310,247 3,697,663 4,470,512 5,019,959 4,145,679
]
12. |Capacity refated amounts included in Basc
Rates (FPSC Portion Only) (b) {4,745,466) {4,743,466) 0 0 0 0
| |
13. |Jurisdictional Capacity Chargies Authosized $ 51,215,401 | § 49,736,05) | § 55243991 [ § 52,354,211 1 § 34441116 1 $ 46,315,426
148, [Capacity Cost Recovery R $ 53,556,600 | § 44,403,546 | $ 43326374 1§ 40,527,864 [ § 48,188,481 { $ 36,628,172
(Net of Revenue Taxes)
14b. | Prior Period True-up Provision {5,.923.087) (5,923,087) {5,923.087, (5,923,087) (5,923,087 (5,923,087)
[ [
15. |Capacity Cost Recovery Revenues Applicsble |
10 Current Perfod (Net of Revenue Taxcs) 5 $ 47,633,513 | § 33,880,439 | § 37403287 {8 34,604777 8 42,265,394 { § 50,705,185
l 1 f '
16. | Truo-up Provision for Month - Over/{Under)
|Recovery (Line 15 - Line 13) (3,581,888) {10,855,592) (17,840,704 (17,149,434 (12,175.7122) 4,389,159
17, {Inerest Provision for Month (8,171) (8,5%4) (10,282 (12,947) {13,926) (22,332)
|
{8. {True-up & Interest Provision Beginning of (71,077,044) 68,744,016} (73,685,116) {85,613,014) (97,452,309) (103,723,869))
Month « Over/{Under) Recovery
I ] ]
19. {Deferred True-up - Over{{Under) Recovery 20,891,498 20,891,498 20,891,498 20,891,498 20,891,498 20,891,498
[ [
20. {Prior Period True-up Provision
- Collected/(Refunded) this Month 5,923,087 5,923,087 5,923,087 5,923,087 5,923,087 5,923,087
[
| 21. {End of Period Truc-up - Over/(Under)
Recovery {Sum of Lines 16 through 20) $__ syl § (52, M3,618) § GARSIOLS  (76.360811) (2832310 S {72.541,857)

Notes:

8) Per Order No PSC-10-0153-FOF-EL Docket No 080677-EL

{b) Per FPSC Order No. PSC-94-1092-FOF-EL Docket No. 940081-EL as adjusted tn August 1993, per E.L. Hoffman's
Testimony, Appendix IV, Docket No. 930081-EL, filed July 8, 1993, Effective March 2010 this eatry is no longer needed per
Order No PSC-10-0153-FOF-EI Docket No 080677-EL

[ [

]

f
!

I
]
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I




FLORIDA POWER & LIGHT COMPANY
CAPACITY COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP AMOUNT
FOR THE PERIOD JANUARY THROUGH DECEMBER 2010
U] ® (U] (19) (1 (12) 1)
LINE 0 AUG SEP ocT NOV DEC
NO. 2000 2010 210 2010 2010 2010 TOTAL
1, |Payments to ]Noa-eogmon {UPS & SIRFP) S6.M7,162 $3,064,771 $8.215,987 37,105,901 37460426 $3.259.728 §$162,785,04
I
2. |Short-Term Capacity Puchases CCR g $,561,020 8,561,020 10,062,564 9,463,884 8,330,767 8,658,127 4,153
I ;
3. |QF Capacity Charges i 25,053,885 2433097 4831767 U, 89974 24,808,637 24.307,594 305,289,952
I
4a. | SIRPP Suspension Acerwal 134495 134,495 134,495 134,495 134495 134,495 1,603,940
4b. |Return oo SIRPP Suspension Lishility (424,8%0) (425,926) (427.002) (428,078) (429,154) (430.31) (5,222,203
5. | Incremental Plasi Secusity Costs-Order No. PSC-02-1761 2,036,556 3,516,579 1657239 3,215,745 4,081,882 6,444,464 40,319,682
6. | Transmission of Ekectricity by Others 492,651 689,770 763819 1,433,617 1,930,189 1,382,026 7,318,158
7. [Teacsmission Revenves from Capacity Sakes 25.35) (7,851) (13,848) 0819 (11250 (251.498) {1,050681)
8. {Total (Lincs ! theough 7) $ QHSISIS  4SAI3MBIS 42205020 18 d4STOSTI9 IS 46137990 [§ 490475718 57534965
[ l
9. |Jorisdictional Scparation Factor (1) 93.03105% 98.03105% 93.03105% 98.03105% 98.03105% 98.03105% NIA
[ [
10. }Jurisdictional Capacity Charges 41,854,469 44,519,653 46,295,184 44,305,197 45,229,558 43039874 564,020,828
I T
11. [Nuckar Cost Recovery Costs 6,739,314 4370322 4,783,182 1,188,436 6,168,418 6,345,347 62,676,369
12, [Capxciry reiated amounts ichided in Basc
Rates (FPSC Portion Onhy) (B) 0 ) 3 0 0 v 04%.932)
i [
13. {Jurisdictional Capacity Charges Authorized § 593,793 [$ 49389974 |$ - 51008366 (S 52554231 |8 5439797618 54}!5,725 § . 617,206,264
| 1
14a [Capacity Cost Recovery R §  SO30R798 1S  SRO07BA0 (S 57587272 |8 51080210 |5 45569018 |8 463850745 605.869,349
(Net of Revenve Taxes)
14b.|Prios Period True-up Provision CIBMN]  GOBN] ConmMn (MN| - (SBe|  (sBmn (71,077,044)
1. |Capacity Cost Recovery Revenes Applicable
to Current Period {Net of Revenue Tixes) $ 5338571 (S S2ORATSI IS SL664185 |8 45157123 [S 39645031 {$  4O4619R7[S 534792305
l I
16. | True-up Provision for Month » Overd(Under)
Recovery (Ling 15« Line [3) 4,191 917 3,594,119 585,819 (7,397.108) {11,752,04 (14,423,738) (82.413,959)
[ T
17, {interest Provision for Month {12,636 {13,313) (10,838) (9,702) (10.465) {11,90) (155,171
18, | Truc-up & Interest Provision Beginning of (93433355)|  (82.735,987) (73,231,439) {66,733,371) {68.217,09%) (74,056,519) {71,077,044)
Month - Over/(Under) Recovery
i I L
19. {Deferred True-up - Overi{Uinder) Recovery 20,891,498 20,391,498 20,891,498 20,891,498 20,891,498 20,391,498 20,391,498
! [
20. {Prior Period True-up Provision
- Collected/{Refunded) this Month 5,923,087 5,923,087 5,923,087 5,923,087 5,923,087 5,923,087 71,077,044
I 1
21. {End of Period Troe-up - Over/(Under)
Recovery (Sum of Lines 16 teough 20) § (61344489 § (5_&339,94[) § (584187 8 (@2328508) 8 (53,165,021) § (61,677,632 § (61,677,632)
Notes: (1) Per Order No PSC-10-0153-FOF-EL, Docket No 080677-EL
{b) Per FPSC Order No. PSC-94-1092-FOR-EL, Docket No. $40001-EL, a3 adjusted in Avguat 1993, per EL.
Hofman's Testimoxy, Appendix IV, Docket No. 930001-EL Sled July 8, 1993, Effective March 2018 this entry ks
80 Joxger needed per Order No PSC-10.0153-FOF-EL, Docket No 0806 T7-EL,




