
FPL 

-VIA HAND DELIVERY - 

Florida Power & Light Company. P.O. Box 14000, Juno Beach. FL33408-0420 
Law Department 

John T. Butler 
Managing Attorney 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, FL 33408-0420 
(561) 304-5639 
(561) 691-7135 (Facsimile) 
E-mail: john.hutler@fpl.com 

August 26,201 1 

Ms. Ann Cole 
Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

Re: Docket No. 110007-E1 

Dear Ms. Cole: 

I am enclosing for filing in the above docket the original and seven (7) copies of Florida 
Power & Light Company’s (“FPL’s”) Petition for Approval of Environmental Cost 
Recovery Factors for the Period January 2012 Through December 2012, Approval of a 
revised 201 1 ActualEstimated True-up Amount and Approval of the Industrial Boiler 
MACT Project, together with a CD containing the electronic version of same. 

Also enclosed for filing are the original and fifteen (15) copies of the prefiled testimony 
and exhibits of FPL witnesses T.J. Keith and R.R. LaBauve. 

If there are any questions regarding this transmittal, please contact me at 561-304-5639. 

Sincerely, , 

Enclosures 
cc: Counsel for Parties of Record (w/encl.) 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Environmental Cost ) 
Recovery Clause ) 

DOCKET NO. 110007-E1 
Filed: August 26,2011 

PETITION FOR APPROVAL OF ENVIRONMENTAL COST RECOVERY FACTORS 
FOR THE PERIOD JANUARY 2012 THROUGH DECEMBER 2012 AND APPROVAL 

OF THE INDUSTRIAL BOILER MACT PROJECT 

Florida Power & Light Company (“FPL”) pursuant to Order No. PSC-93-1580-FOF-E1 and 

Order No. PSC-98-0691-FOF-PU, hereby petitions this Commission (1) to approve the 

Environmental Cost Recovery (“ECR) Factors submitted as Attachment 1 to this Petition for the 

January 2012 through December 2012 billing period, (2) to approve FPL’s revised actual/estimated 

ECR true-up over-recovery of $8,708,682 for the period of January 201 1 through December 

201 1, and (3) to approve the Industrial Boiler MACT (IB MACT) Project, such that the reasonable 

costs incurred by FPL in connection with this project subsequent to the date of this petition may be 

recovered through the ECR Clause. All ECR Factors are to become effective starting with meter 

readings scheduled to be read on or after Cycle Day 1, and will remain in effect until modified by 

subsequent order of this Commission. In support of this Petition, FPL incorporates the prepared 

written testimony and exhibits of FPL witnesses T.J. Keith and R.R. LaBauve, and states as follows: 

1. Section 336.8255 of the Florida Statutes authorizes the Commission to review and 

approve the recovery of prudently incurred Environmental Compliance Costs. 

2. FPL seeks Commission approval of the ECR Factors for the period January 2012 

through December 2012 as set forth in the testimony and documents of Mr. Keith, and in Attachment 

I to this Petition. FPL is requesting recovery of total projected jurisdictional environmental costs, 

adjusted for revenue taxes, in the amount of $182,053,636, representing $195,667,760 of 2012 
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environmental project costs decreased by the revised actualledmated true-up over-recovery of 

$8,708,682 for the period January 201 1 through December 201 1 and by the final over-recovery of 

$5,036,426 for the period January 2010 through December 2010, as filed on April I ,  2011. The 

calculations of environmental costs for the period January 2012 through December 2012 are 

contained in Commission Forms 42-1P through 42-8P which are attached as Appendix I to Mr. 

Keith’s prepared testimony. 

3. The actual/estimated over-recovery of $8,708,682 for the period January 201 1 

through December 2011 was revised from that filed on August 1, 2011 to reflect a formula 

correction on Form 42-8E3, Page 58. 

4. FPL witness R.R. LaBauve’s prepared testimony and documents present and support 

a new environmental compliance activity for recovery through the ECR Clause: the 1B MACT 

Project. Mr. LaBauve‘s testimony includes a description of this project, an identification of the 

environmental laws or regulations requiring FPL to undertake the project, the forecasted costs 

associated with the project, a description of the steps FPL is taking to ensure that the environmental 

compliance costs to be incurred by FPL pursuant to the project are prudent, and a demonstration of 

the appropriateness of the project. This information shows that the IB MACT Project meets the 

requirements for recovery set forth in section 366.8255 of the Florida Statutes and that the forecasted 

environmental compliance costs associated with the project are reasonable. 

5. The IB MACT Project is required by the Unites States Environmental Protection 

Agency (EPA), which regulates Hazardous Air Pollutants (HAPs) under Section 1 1  2 of the Clean Air 

Act (CAA) and promulgates emission standards for HAPs under 40 CFR Part 63 for stationary 

source categories. On February 2 1 ,  201 1 ,  the final IndustrialiCommerciallInstitutional Boiler 
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Maximum Achievable Control Technology (IS MACT) rules were signed by the EPA Administrator. 

EPA’s two rules address boilers and process heaters under Subpart DDDDD (40 CFR 63.7480) for 

affected units at major sources and Subpart JJJJJJ (40 CFR 63.1 1193) for affected units at area 

sources. The 1B MACT rules impose new emission limitations, work practice standards, and 

operating limits on the affected source categories to reduce the emissions of HAPS. FPL’s plans to 

comply with the requirements of these rules include developing site specific monitoring plans, 

conducting emission stack testing, performing fuel oil sampling and analyses, conducting biennial 

tune-up practices, performing one-time energy assessment, and installing emission controls or 

replacing existing units. Subpart JJJJJJ became effective on March 21, 2011. EPA has stayed the 

effectiveness of Subpart DDDDD, but FPL anticipates that the stay will be lifted no later than Spring 

2012. FPL expects to begin incurring compliance costs under Subpart JJJJJJ in the near future and to 

begin incurring compliance costs under Subpart DDDDD promptly after the stay is lifted. 

WHEREFORE, FPL respectfully requests the Commission (1) to approve the 

ECR Factors set forth in Attachment I to this Petition for the January 2012 through December 

2012 billing period, effective starting with meter readings scheduled to be read on or after Cycle 

Day 1, and to continue these charges in effect until modified by subsequent order of this 

Commission, (2) to approve FPL’s revised actual/estimated ECR true-up of $8,708,682 over- 

recovery for the period of January 2011 through December 2011, and (3) to approve the IB 

MACT Project, such that the reasonable costs incurred by FPL in connection with this project 

subsequent to the date of this petition may be recovered through the ECR Clause. 
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Respectfully submitted, 

R. Wade Litchfield, Esq. 
Vice President and Chief Regulatory Counsel 
John T. Butler, Esq. 
Managing Attorney 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, FL 33408 
Telephone: (561) 304-5633 
Facsimile: (561) 691-7135 

/la. Bar No. 283479 
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CERTIFICATE OF SERVICE 
Docket No. 110007-E1 

I HEREBY CERTIFY that a true and correct copy of Florida Power and Light Company’s 
Petition for Approval of Environmental Cost Recovery Factors for the Period January 2012 through 
December 2012, and the Industrial Boiler MACT Project has been furnished by hand delivery (*) or U S .  
Mail this 26“’ day of August, 201 I to the following: 

Martha Brown, Esq.(*) 
Division of Legal Services 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0850 

James D. Beasley, Esq. 
J. Jeffrey Wahlen, Esq. 
Ausley & McMullen 
Attorneys for Tampa Electric 
P.O. Box 391 
Tallahassee, Florida 32302 

Jeffrey A. Stone, Esq. 
Russell A. Badders, Esq. 
Beggs & Lane 
Attorneys for Gulf Power 
501 Commendencia Street 
Pensacola, Florida 32502 

Karen S. White, Esq. 
Staff Attorney 

139 Barnes Drive, Suite 1 
Tyndall AFB, FL 32403-5317 
Attorney for the Federal Executive Agencies 

AFLONJACL-ULT/FLOA/JACL-ULT 

J. R Kelly, Esq 
Patricia Christensen, Esq. 
Charles Rehwinkle, Esq. 
Office of Public Counsel 
c/o The Florida Legislature 
11 1 W Madison St. Room 812 
Tallahassee, FL 32399-1400 

John T. Burnett, Esq. 
Dianne Triplett, Esq. 
Progress Energy Service Company, LLC 
P.O. Box 14042 
St. Petersburg, Florida 33733-4042 

Jon C. Moyle, Esq. 
Vicki Kaufman, Esq. 
Co-Counsel for FIPUG 
Keefe, Anchors, Gordon & Moyle, P.A. 
118 N. Gadsden St. 
Tallahassee, FL 32301 

Gary V. Perko, Esq. 
Hopping Green & Sams 
P .0  Box 6526 
Tallahassee, FL 323 14 
Attorneys for Progress Energy Florida 

BY: 
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