
State of Florida 

c A P I G L  CIRCLE OFFICE CENTER 0 2540 S H U M A ~  mBpg~ypp$ : 2 6 
TALLAHASSEE, FLORIDA 32399-0850 

~~ 

DATE: September 19,201 1 

TO: 

FROM: 

RE: 

Ann Cole, Commission Clerk, Office of Commission Clerk 

Suzanne M. Ollila, Economic Analyst, Division of Economic Regulation 4!MO 
Docket No. 1 101 3 1 -E1 - Petition for Approval of Tampa Electric Company's 20 1 1 
Depreciation Study and Annual Dismantlement Accrual Amounts 

Please place the attached enclosure in the above docket file. The enclosure consists of an 
email to Tampa Electric re supplemental responses and the responses from Tampa Electric. 

If you have any questions, please do not hesitate to let me know. Thank you. 

Attachment 



Sue Ollila 

From: Caroline Klancke 
Sent: Thursday, August 25, 201 1 4:39 PM 

To: 'Jim Beasley' 
cc: 'Patty Christensen: Sue Ollila; Pat Lee; Devlin Higgins; Jenny Wu; David Dowds 
Subject: 110131 Supplemental Responses to Staff Data Requests 7 & 2 

As we discussed at the informal meeting today, I have drafted the following itemization of the 
TECO data requests requiring supplemental responses and a brief explanation of the supplement 
requested. You specified that two weeks will be needed to provide the information requested. 
Thus, please confirm via responsive email that the date for submission of the supplemental 
responses is Thursday, September 8,201 1. Thank you again for meeting with us today and 
discussing in depth staffs inquiries. 

1. 5 1 : Provide further explanation with respect to the response and include clarification of 
origirdimpact of index variations 
2. 66(c): provide a breakdown of the major amounts comprising the $457,748 with the 
associated ages at the time that the adjustments were made 
3. 70(g): supplement answer with written explanation re the RWIP allocation issue. 
4. 70(k) & (1): supplement as discussed 
5. 70(r) & (s): supplement with the impact of RWIP issue impact on Account 392. For example, 
please also explain how your response to the data request relates to the original 
question regarding very high negative cost of removal 
6. 70(p): include information regarding the impact of leasing vehicles, as well as what 
happened during company's vehicle policy transition from purchasing to leasing as discussed 
(e.g. one leasing company was out of business so TECO still needed to purchase some new 
vehicles) 
7. 70(u) & (v): supplement as discussed 
8. 72: provide additional detail re, or example, mileage, maintenance cost and under- 
utilization criteria for retirements 
9. 74: Clarify the tablehigures provided in data request response page 269 
10. 80: Explain what the two assets identified in the response arekontain 
1 1. 8 1 : Clarify response. In particular, the significance/meaning of the footnote contained in 
Bates Stamped Page 1 1 1 1. 
12. 83 : Clarify/explain as discussed 
13. 85: Clarify/explain (the response refers to Q. 83 which uses 2009 figures yet this data 
request is seeking 2010 based information); include in your response the impact of RWIP issues, 
if any 
14. 116: Explain the reasons for the shift from a 3 year amortization period back to a 4 year 
amortization period 
15. 127: Add column to table reflecting the costldollars associated with the vehicles at the date 
of retirement 
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AUSLEY & MCMULLEN 
A T T O R N E Y S  A N D  C O U N S E L O R S  A T  LAW 

123 SOUTH CALHOUN STREET 

P.O. BOX 391 (ZIP 3 2 3 0 2 )  

TALLAHASSEE, FLORIDA 3 2 3 0 1  

( 8 5 0 )  224-9115 FAX (850)  2 2 2 - 7 5 6 0  

September 12,20 1 1 

HAND DELIVERED 

Mr. David Dowds 
Division of Economic Regulation 
Florida Public Service Commission 
Room 105D - Gerald L. Gunter Bldg. 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: Updated Response to Staffs First Data Request Nos. 1-1 10 (Request No. 16) 
FPSC Docket No. 1 10 13 1 -E1 

Dear Mr. Dowds: 

Enclosed are five copies of Tampa Electric's response to Staffs First Data Request, 
Request No. 16, Revised September 12,20 1 1. 

Sincerely, 

-7 

JDB/pp 
Enclosures 

cc: Office of Commission Clerk (w/o enc.) 
Office of General Counsel 
Patty Christensen (w/enc.) 

(Klancke, w/o enc.) J' 



TAMPA ELECTRIC COMPANY 

STAFF’S FIRST SUPPLEMENTAL 
DATA REQUEST 
REQUEST NO. 1 
BATES STAMPED PAGE: 1 
FILED: SEPTEMBER 12,201 1 

DOCKET NO. 110131-El 

Supplement to Staff’s First Data Request No. 51 

I. 

A. 

Provide further explanation with respect to the response and include 
clarification of origin/impact of index variations. 

For those transmission, distribution, and general (T,D&G) plant accounts 
where simulated plant records (SPR) calculated an extremely large index 
of variation, the company relied upon the range of state averages for the 
Florida IOU’s and engineering guidance to select the average service life 
and curve type for the calculation of the remaining service life and 
theoretical reserve. 

For those T,D&G plant accounts where the company has vintage asset 
records, the actual survivors were used to calculate the remaining service 
life and theoretical reserve. 

1 



TAMPA ELECTRIC COMPANY 

STAFF’S FIRST SUPPLEMENTAL 
DATA REQUEST 
REQUEST NO. 2 
BATES STAMPED PAGE: 2 
FILED: SEPTEMBER 12,201 1 

DOCKET NO. 110131 -El 

Supplement to Staff’s First Data Request No. 66c 

2. 

A. 

Provide a breakdown of the major amounts comprising the $457,748 with 
the associated ages at the time that the adjustments were made 

The transfer into Account 390.00 was for the Manatee Viewing Center, 
which was originally assigned to the Big Bend Power Station series of 
plant accounts due to its close proximity to the power station. The 
Manatee Viewing Center is for public access to view Florida manatees 
enjoying the winter weather, swimming near Big Bend Power Station’s hot 
water discharge. Specific details from the original account records are 
included in the chart below. This costing matches the summarized 
“Adjustments or Transfers” column on Bates-stamped page numbers 1092 
and 1099. 

Uti I ity Account Description 
31 1.40 Structures & Improvements 
31 1.40 Structures & Improvements 
31 1.40 Structures & Improvements 
31 1.40 Structures & Improvements 
31 1.40 Structures & Improvements 
31 1.40 Structures & Improvements 
31 1.40 Structures & Improvements 
31 1.40 Structures & Improvements 
Subtotal 

315.40 Accessory Electric Equipment 

Total Big Bend Common 

cost 
$ 24,509 

2,591 
24,169 
30,647 
5,119 

37,069 
16,771 

314,464 
455,339 

2,409 

Retirement Unit 
Walkway I Sidewalk 
Fence 
Fence 
Dock 
Pump - Complete 
Landscaping 
Architectural Features 
Parking Area 

Security System 

In-Service Year 
June 1986 
June 1986 
January 1987 
January 1987 
February 1996 
September 1998 
October 1999 
December 2006 

August 2004 

‘Adjustments or Transfers’ column on Bates- 
stamped page numbers 1092 and 1099 
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TAMPA ELECTRIC COMPANY 

STAFF'S FIRST SUPPLEMENTAL 
DATAREQUEST 
REQUEST NO. 3 
BATES STAMPED PAGE: 3 
FILED: SEPTEMBER 12,201 I 

DOCKET NO. 1 I01 31 -El 

Supplement to Staff's First Data Request No. 70g 

3. Supplement answer with written explanation re the RWIP allocation issue. 

A. The accumulated depreciation reserve in Account 108 is comprised of 
annual depreciation accruals, retirements, final closed cost of removal and 
salvage, and incurred cost of removal and salvage pending final close. 

Retirement Work in Progress (RWIP) pending final close is a situation 
where the company has expended cash for cost of removal or has 
received cash for salvage in advance of the asset retirement. 

IRS Tax Accounting needs and Cost of Service Study needs require that 
RWlP pending final close is allocated to a plant account in advance of the 
retirement posting. This is accomplished by the RWlP allocation 
(preliminary classification). 

The RWlP allocation sometimes results in a timing lag on the Annual 
Status Report. The cost of removal and salvage transactions occur in the 
current year, but the asset retirement is not posted until the subsequent 
year causing the timing lag. Also, this timing lag disconnects the matching 
of retirements with cost of removal & salvage for depreciation study 
purposes. When RWlP pending final close is included but the retirement 
is not, the results of the Net Salvage Analyses is distorted and should be 
removed. 

In January 2009, Tampa Electric implemented a new fixed assets system 
(Powerplant) that performs the RWlP allocation. The RWlP allocation 
feature is configurable within the system. Each month the RWlP 
allocation is recalculated and reallocated to the eligible plant accounts. 
Land and amortizable plant accounts are not eligible for RWlP allocations. 

3 



TAMPA ELECTRIC COMPANY 

STAFF'S FIRST SUPPLEMENTAL 
DATA REQUEST 
REQUEST NO. 4 
BATES STAMPED PAGE: 4 
FILED: SEPTEMBER 12,201 1 

DOCKET NO. 1 101 31 -El 

Supplement to Staffs First Data Request No. 70 k and 70 I 

4. Supplement as discussed. 

A. See response to Request No. 3 that references Staff's First Data Request 
No. 70.g. 

4 



TAMPA ELECTRIC COMPANY 

STAFF'S FIRST SUPPLEMENTAL 
DATA REQUEST 
REQUEST NO. 5 
BATES STAMPED PAGE: 5 
FILED: SEPTEMBER 12,201 1 

DOCKET NO. 1101 31 -El 

Supplement to Staff's First Data Request No. 70 r and 70 s 

5. Supplement with the impact of RWIP issue impact on Account 392. For 
example, please also explain how your response to the data request 
relates to the original question regarding very high negative cost of 
removal. 

A. In review of the Supplemental to Staff's First Data Request No. 70,s 
request, the company determined the presentation of the RWIP allocation 
on the 2009 Annual Status Report was in error, which was included in the 
original filing of the Net Salvage Analysis. The RWlP allocation spreads 
both gross cost of removal and gross salvage. However, during 
production of the 2009 Annual Status Report, the RWIP allocation was 
treated as a net cost of removal activity only. This error is visible in the 
transportation vehicle accounts because the spread of salvage is greater 
than the spread of cost of removal, which when presented in the gross 
cost of removal column appeared as negative cost of removal. 

Again, the original filing of the Net Salvage Analysis was distorted when 
referencing the RWlP allocation presentation on the 2009 Annual Status 
Report. Thus to resolve this issue, the RWlP allocation should not be 
included for Net Salvage Analysis because of the timing lag cited in the 
response to Request No. 3. 



TAMPA ELECTRIC COMPANY 

STAFF'S FIRST SUPPLEMENTAL 
DATAREQUEST 
REQUEST NO. 6 
BATES STAMPED PAGE: 6 
FILED: SEPTEMBER 12,201 1 

DOCKET NO. 110131 -El 

Supplement to Staffs First Data Request No. 70 p 

6. Include information regarding the impact of leasing vehicles, as well as 
what happened during company's vehicle policy transition from purchasing 
to leasing as discussed (e.9. one leasing company was out of business so 
TECO still needed to purchase some new vehicles) 

A. The financial decision was made to go from purchasing to leasing vehicles in 
August, 2003. The impact of lease versus purchasing is that Tampa Electric 
capital funds are not consumed by vehicle purchases, along with the 
decreased impact of depreciation as they are not considered an owned asset. 

The original lease agreement in 2003 was with Bankers Leasing/GE Capital 
Commercial Inc. (GE Capital). In November of 2008, Tampa Electric was 
issued a letter to terminate the Master Lease Agreement with GE Capital. 
The termination allowed for a one year transition period to transfer and/or 
purchase vehicles leased by GE Capital. In June of 2009, a Master Lease 
Agreement was established with Wells Fargo Equipment Finance, Inc. (Wells 
Fargo). During the transition from GE Capital to Wells Fargo, all equipment 
was evaluated for continued lease with Wells Fargo. Lease supplements 
expiring with GE Capital prior to the Master Lease Agreement with Wells 
Fargo were purchased by Tampa Electric. 

The current strategy of Tampa Electric is to continue leasing new equipment 
annually based on the vehicle replacement plan analysis. 

6 



TAMPA ELECTRIC COMPANY 

STAFF'S FIRST SUPPLEMENTAL 
DATAREQUEST 
REQUEST NO. 7 
BATES STAMPED PAGE: 7 
FILED: SEPTEMBER 12,2011 

DOCKET NO. 110131-El 

Supplement to Staff's First Data Request No. 70 u and v 

7. Supplement as discussed. 

A. The Energy Supply business unit purchased new vehicles into the fleet 
and retired older, inefficient trucks in both the medium and light 
categories. Many of these retirements are vehicles that were once 
included in the Energy Delivery fleet and later transferred to Energy 
Supply. 

The new Energy Supply purchases are primarily in the light vehicle 
category, which further explains the higher retirement rate for the medium 
trucks. Due to consolidation of various warehouse and storage facilities, 
the utilization of medium vehicles was no longer justified for the 
transportation of parts and equipment. For this reason, medium vehicles 
were replaced with light trucks within Energy Supply. 

During 2007 to 2010, both the light and medium categories experienced 
vehicle replacements, which explain the increased retirement rates. There 
are not many assets in both categories, so a single retirement can cause 
an elevation in the percentage increase. 

7 



TAMPA ELECTRIC COMPANY 

STAFF’S FIRST SUPPLEMENTAL 
DATAREQUEST 
REQUEST NO. 8 

FILED: SEPTEMBER 12,201 1 

DOCKET NO. 1 101 31 -El 

BATES STAMPED PAGES: 8 - 9 

Supplement to Staff’s First Data Request No. 72 

8. 

A. 

Provide additional detail re, or example, mileage, maintenance cost and 
under-utilization criteria for retirements. 

The requested data is provided in Excel on the enclosed CD, which is the 
201 2 electronic version of Tampa Electric’s vehicle replacement plan. 

This vehicle replacement plan is analyzed based on a weighting of three 
criteria: age, mileage, and accumulated repair cost. The spreadsheet 
model includes all fleet vehicles for Tampa Electric. This information is 
used to determine vehicle replacements each year. The scoring is based 
on the age, mileage, and repair costs of each vehicle. 

Tab “All” contains information on all the vehicles as well as the associated 
units (e.g., crane, aerial bucket, derrick, etc.) Tab “Lgt” are the light and 
medium vehicles. Tab “Hvy combined” combines the heavy vehicles with 
their associated units into one line item. 

Looking at Tab “Hvy combined”, the list is first sorted by column “C,” which 
contains the year of the chassis of the heavy vehicle. This first sort is 
shown on column “W,” which is titled “Age”. The list is then sorted by 
column “F,” which is called “Chassis meter” but is actually the odometer 
reading for the vehicle, This second sort is shown on column “X,” which is 
titled “Mileage”. The list is then sorted by column “U,” which is called 
“Sum of SumofOverall Cost” and is a sum of several previous columns 
that accumulate the repair and maintenance costs over the life of the 
vehicle. This final sort is shown on column “Y,” which is called “Repair 
Cost”. The three rankings shown in columns W, X, and Y are summed 
into Column “Z,” which is called “Total Score”. This summing gives each 
ranking an equal weight in the final sort. This final ranking leads to some 
final analysis to make sure the “lowest” ranked vehicles need to be 
replaced. 

Tampa Electric then analyzes each vehicle for two major considerations. 
First, have the repairs which have recently been made to the vehicle 
extended the useful life of the vehicle to such an extent that it should be 
retained longer than the ranking suggests. Second, is whether the vehicle 
is of such a type and use that it makes more sense to retain it rather than 
replace it. The type and use consideration might include such things as: 

8 



TAMPA ELECTRIC COMPANY 

STAFF'S FIRST SUPPLEMENTAL 
DATA REQUEST 
REQUEST NO. 8 

FILED: SEPTEMBER 12,201 1 

DOCKET NO. I101 31 -El 

BATES STAMPED PAGES: 8 - 9 

a rarely used and very expensive crane that is still in good condition; a 
specialized piece of equipment rarely used in the field (e.g., something 
used in bogs or marsh only) that is still in good condition, etc. 

Any vehicles this analysis reflects that does not need to be replaced now, 
despite how the ranking placed them, are moved down on the list in 
ranking. A final analysis is made to determine the number of heavy, light, 
and medium vehicles replaced annually. 

After the analysis is completed, vehicles are designated for replacement 
based on the fleet budget available for replacement. 

9 



TAMPA ELECTRIC COMPANY 

STAFF'S FIRST SUPPLEMENTAL 
DATA REQUEST 
REQUEST NO. 9 

FILED: SEPTEMBER 12,201 1 

DOCKET NO. 1101 31 -El 

BATES STAMPED PAGE: 10 - 11 

Supplement to Staff's First Data Request No. 74 

9. 

A. 

Clarify the table/figures provided in data request response page 269 

See attached Bates-stamped page number 256, which includes legend 
letterings that are defined below. 

A - Comp-ID is a reference to the vehicle ID number 

B - PAN-FERC is a reference to the FERC plant account number 
392 - General Plant Transportation 

C - PAN-PNT is a reference to the plant account subpoint 
01 - ED Autos, was subsequently collapsed into the 02 ED Light 
02 - ED Light Vehicles 
03 - ED Heavy Vehicles 
04 - ED Medium Vehicles 
12 - ES Light Vehicles 
13 - ES Heavy Vehicles 
14 - ES Medium Vehicles 

D - ASSET- COST is the original investment cost 

E - RET-DATE is the date of retirement posting 

F - ASSET-NMB is the asset number in the continuing property record 

G - PAC-CODE2 is a reference to the retirement unit catalog 

H - ACCT is the retirement work order number for the salvage posting 

I - ALLOC is the allocation of the salvage proceeds to the asset cost 

J - PROCEEDS is the actual amount of salvage cash received 

10 



6413 Total 
Grand Total 

911 P922340 1,350.00 
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911 P922340 270.00 
270.00 

P9203 3,510.00 
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911 P922340 978.01 

1,080.00 
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TAMPA ELECTRIC COMPANY 

STAFF'S FIRST SUPPLEMENTAL 
DATA REQUEST 
REQUEST NO. 10 
BATES STAMPED PAGE: 12 
FILED: SEPTEMBER 12,201 I 

DOCKET NO. I 10131 -El 

Supplement to Staff's First Data Request No. 80 

I O .  Explain what the two assets identified in the response arekontain. 

A. The two assets are related to information technology. They are unrelated 
to Selective Catalytic Recovery (SCR) systems. 

Proiect # K64.57 CISCO Catalyst Eauipment for $414,481 
The Cisco8 Catalyst8 6500 Series is a high-performance modular switch 
and router ideal for convergence of data center, campus, and WAN in a 
single system. 

Proiect #K71.57 HP EVA8000 Storage Area Network (SAN) for $630,071 
The HP Storage Works 8000 Enterprise Virtual Array (EVA8000) is a high 
performance, high capacity and high availability "virtual" RAID storage 
solution. The EVA8000 is designed for the data center where there is a 
critical need for improved storage utilization and scalability. 



TAMPA ELECTRIC COMPANY 

STAFF’S FIRST SUPPLEMENTAL 
DATA REQUEST 
REQUEST NO. I 1  
BATES STAMPED PAGE: 13 
FILED: SEPTEMBER 12,201 1 

DOCKET NO. 110131-El 

Supplement to Staffs First Data Request No. 81 

11. Clarify response. In particular, the significance/meaning of the footnote 
contained in Bates Stamped Page 11 11. 

A. The intent of the Annual Status Report Schedule B-9 is to reconcile the 
annual activity for FERC accounts 101+106, 102, 105, 108, 11 1, 114, 11 5, 
403,404,406 and 425 included in the FORM 1. 

The purpose of the column labeled “Total Depreciation Accrued” equals 
FERC Accounts 403,404,406 and 425 expenses. 

The following plant accounts have depreciation accruals that are not 
posted to the 403 and 404 expense accounts: 

30302 ASSET RETIREMENT COST (ARO) - Deferred 
39202 LIGHT TRUCKS - ENERGY DELIVERY - Cleared 
39203 HEAVY TRUCKS - ENERGY DELIVERY - Cleared 
39204 MEDIUM TRUCKS - ENERGY DELIVERY- Cleared 
3921 2 LIGHT TRUCKS - ENERGY SUPPLY - Cleared 
39213 HEAVY TRUCKS- ENERGY SUPPLY- Cleared 
39214 MEDIUM TRUCKS - ENERGY SUPPLY- Cleared 

These depreciation accruals are listed under the column labeled 
“Adjustments or Transfers” with an * ” for the footnote on Bates-stamped 
page number 11 11, the footnote ‘I* Primarily Depreciation Accruals for 
Vehicle Clearing and ARO Deferrals.” 

ARO is rate making neutral and the vehicle expenses are cleared back to 
operations and maintenance (O&M), and capital when consumed. 

13 



TAMPA ELECTRIC COMPANY 

STAFF'S FIRST SUPPLEMENTAL 
DATA REQUEST 
REQUEST NO. 12 
BATES STAMPED PAGE: 14 
FILED: SEPTEMBER 12,201 I 

DOCKET NO. 110131-El 

Supplement to Staffs First Data Request No. 83 

12. Clarify/explain as discussed. 

A. See response to Request No. 3 that references Staffs First Data Request 
No. 70.g. 

14 



TAMPA ELECTRIC COMPANY 

STAFF'S FIRST SUPPLEMENTAL 
DATA REQUEST 
REQUEST NO. 13 
BATES STAMPED PAGE: 15 
FILED: SEPTEMBER 12,201 1 

DOCKET NO. 110131-El 

Supplement to Staffs First Data Request No. 85 

13. Clarify/explain (the response refers to Q. 83 which uses 2009 figures yet 
this data request is seeking 2010 based information); include in your 
response the impact of RWlP issues, if any. 

A. No study impact, once the RWlP allocation distortion is removed from the 
Net Salvage Analysis. 

The company is researching and refining the RWIP allocation 
configuration in order to better estimate the preliminary classification and 
the presentation on the 2011 Annual Status Report and Net Salvage 
Analyses. 

15 



TAMPA ELECTRIC COMPANY 

STAFF’S FIRST SUPPLEMENTAL 
DATA REQUEST 
REQUEST NO. 14 
BATES STAMPED PAGE: 16 
FILED: SEPTEMBER 12,2011 

DOCKET NO. 110131-El 

Supplement to Staff’s Second Data Request No. 11 6 

14. Explain the reasons for the shift from a 3 year amortization period back to 
a 4 year amortization period. 

A. Tampa Electric policy changed regarding PC workstation life cycle 
replacement from every third year to every fourth year. Technology 
obsolescence is a concern from a hardware versus software perspective. 
Today’s hardware is better and has more CPU speed, more RAM and 
more disc storage. Hardware is less susceptible to being made obsolete 
because of software requirements demanding more computing power. 

16 



TAMPA ELECTRIC COMPANY 

STAFF’S FIRST SUPPLEMENTAL 
DATA REQUEST 
REQUEST NO. 15 

FILED: SEPTEMBER 12,201 1 

DOCKET NO. 11 01 31-El 

BATES STAMPED PAGES: 17 - 21 

Supplement to Staff’s Second Data Request No. 127 

15. Add column to table reflecting the costldollars associated with the vehicles 
at the date of retirement. 

A. See attached. This revised schedule includes the columns labeled 
“equipment-number” and “original-cost.” 
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