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Dorothy Menasco 

From: Gerard Connolly [gpconnollyjr@gmail.com] 
Sent: 
To: Filingsapsc state.fl.us 
Subject: 
Attachments: Brendenwood Response to RAI 9-29-1 1REV.pdf 
Dorothy, 

Thank you for catching this. I have attached a revised filing with the social security number 
blacked out. 1 hope it i s  acceptable to submit it again in response to your email. If not, please let 
me know and I will file electronically under seperate cover. Thanks again. 

Jerry Connolly 

Monday, October 03,2011 8:13 PM 

Re: FW: E-filing for Brendenwood Water Transfer - Docket No. 110255-WU 

On Fri, Sep 30,201 1 
Mr. Connolly: 

at 12:28 PM, Filings@osc.state.fl.us <Filinps@osc.state.fl.us> wrote: 

We are in receipt of your attached filing. In reviewing your attachment, it is noted that page 
IO includes "shareholder's identifying number." If this is your social security number, or 
Deborah Braceland's social security number, please redact this information and resubmit your 
filing. If it is not a social security number, please advise, and we will accept this filing as you 
have submitted it. 

Doruth y Mcnascu 
Deputy Ckrk /I 
Flurida Public Service Commission 
Ofice of Commissiun C b k  
850-413-6770 

Please note: Florida has a very bmad public records jaw. Most written cammunications to or horn state omcials regarding state business 
are public records amitable to the pubk and media u p ~ n  request. Your e-mail communications may therefore be subject lo pubiic 
disclosure 

From: Gerard Connolly [mailto:a~xonnolMr@amail.com] 
Sent: Thursday, September 29, 2011 9:22 PM 
To: Filtnas@ox.state.fl.us 
Subject: E-filing for Brendenwood Water Transfer - Docket No. 110255-WU 

Good evening, 

This is an electronic filing of a response to a letter from Ms. Patti Daniel, requesting additional 
information for the transfer of Brendenwood Water system in Lake County, Docket No. 
1 1  0255-WU. The attached file is 12 pages and contains responses to FPSC staffs request for 
additional information. Please let me know if you have any questions. Thank you. 

Gerard P. Connolly, P.E. 
Brendenwood Utilities, LLC. 
P.O. Box 250065 
Grand Island, FL 32735 
(352) 602-4170 
~oconnollvir~,amail.com 

0/4/2011 



October 3,201 I 

Via e-filing 

Ms. Ann Cole 
Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Docket No. 110255-WU 

Dear Ms. Cole: 

Please find the following revised responses to Ms. Patti Daniel's request for additional 
information for the application for approval of transfer of Brendenwood Water System, Inc. 
and application for certiicate to operate a water u t i l i  in Lake County, by Brendenwood 
Utilities, LLC. This revised filing has blacked out personal information contained in the 
original responses. 

Additional Information Request #I 

Rule 25-30.037(2)(j), Florida Administrative Code (F.A.C.), requires that the application 
include a statement indicating how the transfer is in the public interest, induding, among 
other things, a showing of the buyer's financial abiliy to provide service. Staff has 
reviewed the applicant's response to this rule requirement. Please provide a showing of 
the applicant's financial capability to provide service, such as a personal financial 
statement or tax return. 

Response: 

Attachment A is a financial statement from a retirement savings account of the owner of 
Brendenwood Utilities, LLC. This savings account will not be used to finance the 
purchase of the Brendenwood Water system but is available for emergency repairs or 
replacements to the Brendenwood water system. 

Additional Information Request #2 

Rule 25-30.037(2)(0), F.A.C., requires that the application include a statement from the 
applicant that it has obtained or will obtain copies of all of the federal income tax returns 
of Brendenwood ftom the date the U t i l i  was first established or the date rate base was 
last established by the Commission or, if the returns have not been obtained, a 
statement detailing the steps taken to obtain them. Staff has reviewed the applicant's 
response to this rule requirement. Pleasa provide the approximate date by which the 
applicant expects to obtain the tax returns from Brendenwocd. 
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Response: 

Brendenwood Utilities, LLC has obtained a copy of Brendenwood Water Systems, Inc. 
latest tax return. Since Brendenwood Water Systems, Inc. recently finalized a staff 
assisted rate case and rate base was established at that time, only the 2010 tax return 
was requested. Therefore, please find the 2010 tax return from Brendenwood Water 
Systems, Inc. as Attachment B. 

If you have any questions or need additional information, please feel free to contact me at 
(352) 602-4170 or via email at gpconnollyjr@gmail.com. Thank you. 

Sincerely, 

BRENDENWWD UTILITIES, LLC. 

Gerard P. Connolly Jr., P.E. 

Enclosures 



ATTACHMENT A 

FINANCIAL STATEMENT 
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AllACHMENT B 

1 

TAX RETURNS FROM 
BRENDENWOOD WATER 

SYSTEM, INC. 
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2 

________ 

~ u..\~\$! 
At the end of the tax year, did the~on own, direcIIy or Indiractly, 5096 or more of the voting stock of a domestic 
corporation? (For rUes of aIb1but1on, see sedIon 267(c).) If ·Yes," attach a statBment showing: (aJ name and employer 
identification number (8N), (b) percentage owned. and (c) If 10096 owned, was a qualified subchapt8r S subsidiary 

• • • • • • • • • 

or Ia It required to file, Form 8918. Material AdVisor Disclosure Statement. to provide 
• • • • • • • • • 

• . . ~ 0 
If cheduKI, the corporation may have to file Form 8281, Information Return tor PublIcly Offered 0Ifg1nal Issue DIscouI:1t 

. 

If the corpor-ation: (a) was a C corporation before it elected to be an S corporation or the corporation acquired an 

asset with a basis ~etermlned by reference to the basis of the asset (or the basis of any other property) in 

the hands of a C corporation and (b) has net unrealized built-in gain in excess of the net recognized bullt"n gain 

from prior years, enter the net unrealized built-In gain reduced by net recognized built-In gain from prior years ~ 
$__________.",....______ 

$ 
Are the corporaIIon's tDIBI receiptB (ee inStructions) for the 1ax year and ItBtomJ aaeeta at: the end -.of'"'the=-~tax--year----:Ie8s--

_____-+_4':" 

_____...I--f' 

2 	 Purchaaea. • • • • . • 
3 . Cost of labor. • . • . . 


4 Additional section 263A costs (attach statement). . • • . • . • . 


5 Othercoets(atiachstatsment) ~~. ~~\~-c'C\t<: sl\. "3 . 

6 Total Add Unes , through 5 . • • • • • • • • • • • '. • • 
7 Inventory at end of year • • • • • • • • • • • • • • • • 
8 Cost of goods sold. SUbtract line 7 from fine 6. Enter here and on page 1, line 2 • •... 

InventDlyat beginningot year • 

98 . Check all methods used for valuing dosing Inventory: (i) 0 Cost as described In Regulations section , .471-3 
(iI) 0 Lewer of cost or market as described in Regulations section 1.471-4 
(ID) 0 Other (SpecIfy method UII8d and atlBCh expI8natIon.) ~ 

b Check If there was 8 writBdown of8Ubnonnal goods as ~bed In Regulations section , .471-2(c) • 
o Check itthe UFO Inventory method was adQptBd this tax year fOr 8trf gooclB (Ifchecked, attach Form 970) _ 

d 	 If the UFO Inventory method was used for this tax year, enter percentage (or arnoun18) of closing . 

Inventory COITIplIlI!d ~ IJFO. • • • • • • • . • • • • • • • • • • • • • I 9d I I 


e .if~lS'ptOdU6adbr~'fOri8Saie.dCHheit.ile$:Qf.sectio'i'l26SAappIY~ .~«:.C)rPCI~CJI1? .. • '-. ;:;.;:.=-.. "--.-.--..O:::O-yes--:. Od-N-o
f Was there any Change In determining quantitiea, cost, or valuations between opening and closing 1nventDrY? • .OY~1.?JNo · 

1 Check accounting method: 8 	 C Other (specify) ~ 

2 	 See the instructions sod enter the: 
aBU8InessactMty~ ·~';3C-~"\Xf>c. bProductorsenlice~ '?CS\.1\~lS 

3 

e/ecUon made? • • • • • • • • • • • • • • • • • • • • • • • • 

4 	 Has 1hIs corporation filed, 
Information on any raporlBble tnIn8ac1Ion? • • • • • • • . • • • • • • • 

5 	 Check1h/s box If the cmporation Issued publicly offered debt instruments with OI'IgInai ~ediscount. 

Instr\.II)1ents. . 

6 

Instructions) • • • • • • • • • • • • . • • ~ 

7 Enter the accumulated earnings and profits of the corporation mUle end of the tax.year. 
8 

than S250,000? It "Yes,. the corporation 18 not required to complete Schedules Land M-1 

1 . 0rdIhary businesalncorn&{loss) CPage 1, line 21). . 

2 Net nmtaI re,aI estala Incorna (loss) fIJttacII Form BB25) • 


s. 	Other gl'088 rantallncome (loss) • • • • • • • 1-=38=-+ 

b Expenses from o1her rental activities _cit statement) • 

c Other net rentsllncome (loss). Subtract line Sb from line 3a 


4 Interest income • • • • • • 


5 	 0Mdends: a Ordinary dividendS • 
5b


8 Royalties.... • • • • 

7 Net Short-mrm capital gain Ooss) (attach Schedule D (Form 1120&1). • 

Sa Net long-term cap/tIII gain (toea) (attaCh Schedule D (Form 1 


b Collectibles (28%) gain (loss) • • • . • • . 

c Unrecaptured section 1250 gain (attach statement) • 


9 Net aectIon 1231 gain (loss) (attach Form 4797) 

10 Other income ~ 


b QUi!IIfled dividends • 	 o...::;;::.....L 
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·. . .. . 

. :.: " 

", { " Cash • • • • 

2a Trade notes and accounts receivable 
b Less aUowance for bad debts • 

3 Inventories 
,.' 4. ' U.S .. goverrunent obligations • • • 
' 5 ' Tax-exempt 88CI.D'itIes (see fnsfrudions) 

'.. '.~ . , .Other current 88SE\1s (attBch statement) • 
'1 
8 

9 
10a 

!liens to shareholders. • • • • 

Mortgage and real estate loans • • • 

Other Investments ~ch statemsnt) • 
BuUdIngs and other depreciable assets • 

b Less accumulated deprecfation 
Depletable assets . • . .11a 

b 
12 
13a 

b 
14 
15 

18 
17 
18 

19 
20 
21 
~. 

~~~~): . 
Intangible assets (amortizable only) • 

Less accumulated amortlzalion • . • • 
Other asse18 (attach stBt8msnt)~«. .cst~ 1:4 
Total assets • • • • • • . • . • 

UabIIItIes and Sbarebolders"EquIty 
Acc:ou1ta payable '. • • • -: • • • 

Mortgages, notes, bonds. payable In less than 1 year 
Other current IIabIImes (stIach stBt8f1U1!Jl) ~~ 
Loans from shalehoIders • . • .S\~\.S 
Mortgages. notes. bonds payable In 1 year or more 
Other liabilities f/JttBch statement) 
Capitsl stock. . • • 

AddlUonaI pald-fn capital • • • 
RetaIned earnings • • • • • 

ACJI,ISImen1S to sharehoId8lS' equity (attach sfatemsnf) 

Less cost of treasury stock • . 

23 
24 

25 
26 
~ T~~~~~~~~~~~~t;~~~~~~~~Pi~~~~~~~~~~Schedule M~1 

Net income (loss) per books • • • • • • InaJma I1!Caded on booIcs this yeFII not IncIudad 

instructions 
1 

CII SdIeduIeK.1iIes 1througb 10(iIamIzI,I): 
a Tax-exempt interestS_____ 

2 Income Included on Schedule K.1ines 1, 2. 3c, 4, 
sa. e, 7, Sa, 9, and 10, not MCOlded on books this 

year (ItemIZe): 


~--~------------
6 DedidoriS ' fIit:Iudiid on .Sdi8i:rUte K,3 

'~~on~re~'i:=;~~= ' lines 1 tIvough 12 and 141. not charged

141 (itemize): 
 against book Income this year (IlemIza): 

a~$__________a De~$ 

b Travel and entertainment--'
--.$,------- 

unc:r1Stributed Taxabfe Income Previously Taxed (see instructions) 

1 Balance at beginning of tax year. • 
2 

S 
4 . 
5 
6 

Ordinsy Income frOm page 1. /ine 21 

Other additions • • • 
Losa from page 1, Ikle 21 • 
Other reductiOnS. • . • 
Combine lines 1 through 5 . 

1 ____'J..:;.l.;l.,•....;4· +'~4--I' 

&---_____--;);1:

t~\~;·~f"t~;';~.;~~,~.tl:;{?:~?>:.; ~ J/::'~~.~ ~::;.! 'j;, .~'-'.: '~.:. . ~~ .'',.' >... .. ~ f,.: . :' " " 

'''....,<Of,;"" C·""·"1 1l~~~l:;t;c:tf;?~~ .•·' 
7 
8 

Distributions other than diVidend dlStrlbutfons 
BaJance at end of tax year. SuIJtract nne 7 from line 6 

FomI1120S ~10) 



671110~. 

.... '... 

SChedule K-1 
. (Falin 112(5) 
:..'·~lii.e..tof~T.-ay 
. .!:itemaI ~ SeMce For calendaryetlt 2010. 01 tax 

year begrlnIng • 201 0 

endIng----

Sharebolder'. Share.of .ncome, Deductions, 
Credits, etc. 

O€~~~ \:) ~'\ ~Rc;o\..&:.'-~~ 
.2'2I.o~' Rc:)~<\,~~ f\~-'C.  .--.- ..~-.--.--.---..-.-.- -- ---- -.--.
S ~~~s:J\<:>\ ~ '-- :':;)...\\~ 

F Shar8hoIder's percentage.of stock 
ownonohip for tax yew _ _ _ 

---1 -.-"""- ...-..- -_._ - . ... --- .__. ----

c..f\~~ 
-- o-\~~n(\~\)\-\~ . 

.... ·- ·- ·OO ..-- ··· ~

----_. --. ----..-- -----..... - · - - · Irrfi5iiiiiriiiiiRiiaiiiii~--1 

• See aUached statement for adQitional infonnalion.. 

cat. No.. 1152OD· ~K-1 (FOml1131S)2D10 



BRENDENWOOD WATER SYSTEM, INC. 

Statement I - Form 1120S, Page 1, Line 5 - Other Income 

Description Amount 

LATE FEES 
CIAC AMORTIZATION 

Total 

$270 
$95 

$365 - 

113652137 

Statement 2 - Form 1120% Page 1, tine 19 - Other Deductions 

Description Amount 

OFF1 
TELEPHONE . ___ 
TRANSPORTATION EXPENSE 

$630 
$408 

$2,300 
INSURANCE $891 
MISCELLANEOUS EXPENSE $112 

Total $4,341 

Statement 3 - Form 112OS, Page 2, Schedule A, Line 8 - Cost of 
Goods Sold 

Description Amount 

MATERIALS & $28 
CONT. SER. TESTING $1.040 
CONT. SER. OPERATOR $4,020 
CONT. SER. MGMT FEE $10.366 
CONT. SER. MOWING $1,509 
CONT. SER. REPAIRS $3,343 
CHEMICALS $41 1 
UTILITIES $2,121 
TOTI RAF FEE $1,343 
CONT. SER. PROF. $276 
LICENSES & PERMITS $650 

Total $25,107 



B R E N D W D  WATER SYSTEM, INC. 115652137 

Description 

ELECTRIC DEPOSIT 

Total 

Beginning End 
ofyear ofyear 

$256 $256 

$255 $255 e- 

Statement 6 - Form 11205. Page 4, schedule L, Line 18 - other Current Liabllfties 

Descriptian . 

COW. IN AID OF CONST 
AMORTIZATION 

Total 

Beginning End 
OfYear OfYear  

$1,577 $1,m 
41,380 41,475 

$1 97 - 


