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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Energy conservation cost recovery 
clause. 

DOCKET NO. 1 10002-EG 
Cti!.ii i i S S i O i i  

CLERK DATED: October 12.20 1 1 

COMMISSION STAFF’S PREHEARING STATEMENT 

Pursuant to Order No. PSC-1 1-0136-PCO-EGY filed February 28, 201 1, the Staff of the 
Florida Public Service Commission files its Prehearing Statement. 

a. All Known Witnesses 

There are no known witnesses at this time. 

b. All Known Exhibits 

There are no known exhibits at this time. 

C. Staffs Statement of Basic Position 

Staffs positions are preliminary and based on materials filed by the parties and on 
discovery. The preliminary positions are offered to assist the parties in preparing for the hearing. 
Staffs final positions will be based upon all the evidence in the record and may differ from the 
preliminary positions stated herein. 

d. Staffs Position on the Issues 

GENERIC CONSERVATION COST RECOVERY ISSUES 

ISSUE 1: What are the final conservation cost recovery true-up amounts for the period 
January 20 1 0 - through December 20 1 O? 

POSITION: Staff recommends that the appropriate final conservation cost recovery true-up 
amounts for the period January 2010 through December 2010 are as follows: 

Florida Power & Light (FPL) 
Florida Public Utilities (FPUC) 
Gulf Power Company (GPC) 
Progress Energy Florida, Inc. (PEF) 
Tampa Electric Company (TECO) 

$9,183,523 Overrecovery 
$90,657 Underrecovery 

$287,164 Underrecovery 
$9,058,508 Overrecovery 
$1,053,754 Underrecovery 

ISSUE 2: What are the total conservation cost recovery amounts to be collected during the 
period January 20 12 through December 20 12? 
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POSITION: Staff recommends that the appropriate total conservation cost recovery amounts to 
be collected during the period January 2012 through December 2012 are as follows: 

Florida Power & Light (FPL) 
Florida Public Utilities (FPUC) 
Gulf Power Company (GPC) 
Progress Energy Florida, Inc. (PEF) 
Tampa Electric Company (TECO) 

$274,020,944 
$825,802 

$29,288,627 
$93,514,880 
$5 1,961,128 

ISSUE 3: What are the conservation cost recovery factors for the period January 2012 
through December 20 12? 

POSITION: Staff recommends the appropriate conservation cost recovery factors for the 
period January 20 12 through December 20 12 are as follows: 

FPL Rate Class 
RS 1 /RST1 
GS 1 /GST 1 
GSD l/GSDTl/HLTF 
499kW) 
o s 2  
GSLD 1 /GSLDTl/CS l/CSTl /H 
LTF (500-1,999 kW) 
GSLD2/GSLDT2/CS2/CST2/H 
LTF (2,00O+kW) 
GSLD3/GSLDT3/CS3/CST3 
CILC D/CILC G 
CILC T 
MET 
OLl/SLl/PLl 
SL2, GSCUl 

ISSTlD 
ISSTlT 
SSTlT 
SSTIDl/SSTlD2/SSTlD3 

(21- 

ECCR Factor 
0.287 cents/Kwh 
0.253 cents/Kwh 
0.88 $/KW 

0.19 1 cents/Kwh 
1.01 $/KW 

1.09 $/KW 

1.30 $/KW 
1.17 $/KW 
1.16 $/KW 
1.07 $/KW 
0.149 cents/Kwh 
0.227 cents/Kwh 

Demand Sum of Daily 
Charge Demand Charge 
($KW ($/Kw) 

$0.12 
$0.12 
$0.12 
$0.12 

$0.06 
$0.06 
$0.06 
$0.06 
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FPUC Rate Class 
(Consolidated) 

GULF Staff has no position at this time. 

PEF Rate Class 
Residential 
General Svc. Non-Demand 

@ Primary Voltage 
@ Transmission Voltage 

General Svc. 100% Load Factor 
General Svc. Demand 

@ Primary Voltage 
@ Transmission Voltage 

@ Primary Voltage 
@ Transmission Voltage 

@ Primary Voltage 
@ Transmission Voltage 

@ Primary Voltage 
@ Transmission Voltage 

@ Primary Voltage 
@ Transmission Voltage 

Curtailable 

Interruptible 

Standby Monthly 

Standby Daily 

Lighting 

TECO Rate Class 
Residential 
General Svc., TS 
General Svc. Demand - Secondary 

@ Primary Voltage 
@ Subtransmission Voltage 

@ Primary Voltage 
@ Subtransmission Voltage 

@ Primary Voltage 
@, Subtransmission Voltage 

Standby Firm - Secondary 

Interruptible - Secondary 

ECCR Factor 
0.1 15 centdKwh 

ECCR Factor 
0.288 cents/Kwh 
0.238 centsIKwh 
0.236 centdKwh 
0.233 cents/Kwh 
0.201 cents/Kwh 
0.84 $/KW 
0.83 $/KW 
0.82 $/KW 
0.90 $/KW 
0.89 $/KW 
0.88 $/KW 
0.77 $/KW 
0.76 $/KW 
0.75 $/KW 
0.084 $/KW 
0.083 $/KW 
0.082 $/KW 
0.040 $/KW 
0.040 $/KW 
0.039 $/KW 
0.132 cents/Kwh 

ECCR Factor 
0.302 cents/Kwh 
0.288 centsKwh 
1.05 $/KW 
1.04 $/KW 
1.03 $/KW 
1.05 $/KW 
1.04 $/KW 
1.03 $/KW 
0.92 $/KW 
0.91 $/KW 
0.90 $/KW 

General Svc. Demand Optional - Secondary 0.250 cents/Kwh 
@ Primary Voltage 0.248 cents/Kwh 
@ Subtransmission Voltage 0.245 cents/Kwh 

Lighting 0.15 1 cents/Kwh 
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ISSUE 4: What should be the effective date of the new conservation cost recovery factors 
for billing purposes? 

POSITION: The factors should be effective beginning with the specified conservation cost 
recovery cycle and thereafter for the period January 2011 through December 2011. Billing 
cycles may start before January 1 20 1 1, and the last cycle may be read after December 3 1 201 1 
so that each customer is billed for twelve months regardless of when the adjustment factor 
became effective. 

COMPANY SPECIFIC CONSERVATION COST RECOVERY ISSUES 

Tampa Electric Company 

ISSUE 5: What is the Contracted Credit Value for the GSLM-2 and GSLM-3 rate riders for 
Tampa Electric Company for the period January 2012 through December 2012? 

POSITION: In accordance with the program requirement and methodology established by 
Order No. PSC-99-1778-FOF-E1, issued September 10, 1999, in Docket No. 990037-EI’ the 
Contracted Credit Value for the GSLM-2 and GSLM-3 rate riders should be $9.82 per KW for 
the period January 20 12 through December 20 12. 

ISSUE 6: What are the residential Price Responsive Load Management (RSVP -1) rate tiers 
for Tampa Electric Company for the period January 2012 through December 
20 12? 

POSITION: In accordance with the program requirement and methodology established by 
Order No. PSC-07-0740-TRF-EG, issued September 17, 2007, in Docket No. 070056-EG, the 
rate tiers for RSVP-1 should be as follows: 

Rate Tier 
P4 
P3 
P2 
P1 

CentdkWh 
3 1.376 
5.591 

(0.74 6) 
(1 .088) 

Gulf Power Companv 

ISSUE 7: Should Gulfs proposal to change the method used to apportion recoverable 
conservation costs among the Company’s customer classes be approved? 

POSITION: No. Gulfs proposal represents a major shift away from longstanding 
Commission policy applicable to all Florida investor-owned utilities, which should be dealt 
within a company-specific proceeding. 
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ISSUE 8: What conservation cost recovery factors should the Commission approve for 
Gulfs Residential Service Variable Pricing (RSVP) rate? 

POSITION: 1. No position at this time. 

2. No position at this time. 

Southern Alliance for Clean Energy 

ISSUE 9: Has the utility documented a levelized cost, or used another methodology, to 
determine the DSM plan program cost per unit of energy savings? 

POSITION: Staff believes this issue is beyond the scope of the Conservation Cost Recovery 
Docket. This issue is more appropriately addressed in the Conservation Goals (DSM) Setting 
dockets. 

ISSUE 10: Would a different mix of complaint DSM Plan programs result in a lower 
conservation cost recovery factor? 

POSITION: Staff believes this issue is beyond the scope of the Conservation Cost Recovery 
Docket. This issue is more appropriately addressed in the Conservation Goals (DSM) Setting 
dockets. 

ISSUE 11: Would modifying the design of existing compliant DSM Plan programs result in a 
lower cost recovery factor? 

POSITION: Staff believes this issue is beyond the scope of the Conservation Cost Recovery 
Docket. This issue is more appropriately addressed in the Conservation Goals (DSM) Setting 
dockets. 

ISSUE 12: Would an increased reliance on lower cost compliant DSM Plan programs result 
in a lower cost recovery factor? 

POSITION: Staff believes this issue is beyond the scope of the Conservation Cost Recovery 
Docket. This issue is more appropriately addressed in the Conservation Goals (DSM) Setting 
dockets. 

ISSUE 13: Are the costs of the DSM Plan programs prudent? 

POSITION: Staff believes this issue is beyond the scope of the Conservation Cost Recovery 
Docket. This issue is more appropriately addressed in the Conservation Goals (DSM) Setting 
dockets. 
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e. 

f. 

Stipulated Issues 

Staff is not aware of any stipulated issues at this time. 

PendinP Motions 

There is one pending motion. 

Southern Alliance for Clean Energy’s Petition to Intervene. 

Pending; Confidentiality Claims or Requests 

There is one pending confidentiality request. 

1) FPL’s Request for Confidential Classification of Materials Provided Pursuant to 
Audit No. 11-005-4-4 (Document No. 04575-1 1). 

h. Obiections to Witness Oualifications as an Expert 

Staff has no objections to any witness’ qualifications as an expert in this proceeding. 

i. Compliance with Order No. PSC-11-0136-PCO-EG 

Staff has complied with all requirements of the Order Establishing Procedure entered in 
this docket. 
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Respectfully submitted this 12th day of October, 20 1 1. 

Gerald L. Gunter Building 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 
Telephone: (850) 413-6185 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that the original of STAFF'S PREHEARING STATEMENT has 

been filed with Office of Commission Clerk and one copy has been furnished to the following by 

electronic and U.S. Mail, on this 12th day of October, 201 1: 

Florida Industrial Power Users Group 
Vicki Gordon KaufmdJon C. Moyle, Jr. 
Keefe Anchors Gordon & Moyle, PA 
1 18 North Gadsden Street 
Tallahassee, FL 32301 

James D. Beasley/J. Jeffry Wahlen 
Ausley & McMullen 
Post Office Box 391 
Tallahassee, FL 32302 

Kenneth M. Rubin 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, FL 33408-0420 

Kenneth Hoffman 
Florida Power & Light Company 
2 15 South Monroe Street, Suite 8 10 
Tallahassee, FL 32301-1858 

J.R. Kelly/P. ChristensedC. Rehwinkel 
Office of Public Counsel 
c/o The Florida Legislature 
11 1 W. Madison Street, Room 812 
Tallahassee, FL 32399-1400 

Beth Keating 
Gunster, Yoakley & Stewart, P.A. 
2 15 South Monroe Street, Suite 6 18 
Tallahassee, FL 3230 1 - 1839 

Paula K. Brown 
Administrator, Regulatory Coordination 
Tampa Electric Company 
Post Office Box 11 1 
Tampa, FL 33601-01 11 

Susan D. Ritenour 
Secretary and Treasurer 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520-0780 



John T. BurnetUDianne M. Triplett 
P.O. Box 14042 
St. Petersburg, FL 33733-4042 

Thomas A. Geoffroy 
Florida Public Utilities Company 
P.O. Box 3395 
West Palm Beach, FL 33402-3395 

Randy B. Miller 
White Springs Agricultural Chemicals, Inc. 
15843 Southeast 78th Street 
White Springs, FL 32096 

Jeffrey A. Stone, Russell A. Badders, and 
Steven R. Griffin 
Beggs & Lane 
P.O. Box 12950 
Pensacola, FL 32591-2950 

Paul Lewis, Jr. 
Progress Energy Florida, Inc. 
106 East College Avenue, Suite 800 
Tallahassee, FL 3230 1-7740 

James W. Brew/F. Alvin Taylor 
Brickfield, Burchette, Ritts & Stone, P.C. 
1025 Thomas Jefferson Street NW 
Eighth Floor, West Tower 
Washington, D.C. 20007 

Federal Executive Agencies 
Karen S. White, Staff Attorney 
c/o AFCESA/ULFSC 
139 Barnes Drive, Suite 1 
Tyndall AFB, FL 32403-53 19 

Florida Solar Energy Industries 

R. Bruce Kershner 
23 1 West Bay Avenue 
Longwood, Florida 32750-4 125 

Association 

Southern Alliance for Clean Energy 
c/o George Cavros, Esquire 
120 East Oakland Park Blvd., Suite 105 
Fort Lauderdale, Florida 33334 

Gerald L. Gunter Building 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 
Telephone: (850) 413-6185 


