
Hopping Green Sams 
Attorneys and Counselors 

October 14,2011 

BY IUND-DELIVERY 

Ann Cole 
Director, Division of Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399 

Re: Docket NO. 110007-E1 

Dear Ms. Cole: 

On behalf of Progress Energy Florida, Inc. (PEF), I enclose for filing in the above docket 
the original and fifteen (1 5 )  copies of the following: 

PEF's Notice of Revision to Testimony and Exhibit; 

Attachment A - Revised Schedules for Exhibit No. - (TGF-3) originally filed on 
August 26,2010; and 

Attachment B - List or Revisions to Direct Testimony of Thomas G. Foster 
originally filed on August 26,201 1. 

By copy of this letter, the enclosed documents have been furnished to the parties on the 
attached certificate of service. 

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this 
letter and returning it to me. If you have any questions regarding this filing, please give one of 
us a call at 222-7500. 
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In re: Environmental cost recovery clause. 

PROGRESS ENERGY FLORIDA’S NOTICE OF FILING 
REVISIONS TO TESTIMONY AND EXHIBIT 

DOCKET NO. 110007-E1 

DATED: OCTOBER 14,201 1 

PROGRESS ENERGY FLORIDA, INC., (“PEP’), hereby provides notice of filing 

revisions to the testimony of Thomas G. Foster and Exhibit No. - (TGF-3) filed on August 26, 

201 1, as further described below: 

1. The revisions reflect PEF’s agreement with Staff to utilize a three year (rather 

than one year) amortization period for the proposed regulatory asset associated with PEF’s 

remaining CAIR NOx allowances. Changing the amortization period results in a reduction of 

PEF’s 2012 revenue requirements by $13,892,463. 

2. PEF also has corrected two minor math errors that are described in PEF’s 

response to Staff Interrogatory No.18b. The impact of correcting the math errors is to increase 

2012 revenue requirements by $26,250. 

3. The combined impact of the revisions described above is to reduce 2012 revenue 

requirements by $13,866,213 and to reduce PEF’s proposed residential ECRC rates from 

$5.83/mWh to $5.45/mWh. These changes are reflected in Revised Forms 42-1P, 42-2P, 42-3P, 

42-4P page 5 of 16,42-5P page 5 of 18 and 42-7P of Exhibit No. - (TGF-3), which are provided 

in Attachment “A” to this Notice. Corresponding revisions to Mr. Foster’s testimony are 

specified in Attachment “ B  to this Notice. 



HOPPING GREEN & SAMS, P.A. 

of October, 201 1. 

,/ /-----I 

By: 

P.O. Box 6526 
Tallahassee, FL 32301 
(850) 222-7500 

Attorneys for Progress Energy Florida, Inc. 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished via 
electronic-mail and regular U.S. mail this @ day of October, 201 1. 

Martha Carter Brown 
Office of General Counsel 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
mbrown@.nsc.state. fl.us 

John T. Butler, Esq. 
Florida Power & Light Co. 
700 Universe Blvd. 
Juno Beach, FL 33408-0420 
john.butler(iifvI.com 

Mr. Wade Litchfield 
Florida Power & Light Co. 
215 S. Monroe Street, Suite 810 
Tallahassee, FL 32301 
wade.litchfield@,fDI.com 

James D. Beasley, Esq. 
Ausley & McMullen 
P.O. Box 391 
Tallahassee, FL 32302 
jbeaslev@.auslev.com 

John W. McWhirter, Jr. 
McWhirter Reeves & Davidson, P.A. 
P.O. Box 3350 
Tampa, FL 33601-3350 
jmcwhirter@,mac-law.com 

Jeffrey A. Stone, Esq. 
Russell A. Badders, Esq. 
Beggs & Lane Law Firm 
P.O. Box 12950 
Pensacola, FL 32591-2950 
jas@beeeslane.com 
rab@beeeslane.com 

Susan Ritenour 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520-0780 
sdriteno@southernco.com 

Capt. Shayla McNeill, USAF 
Federal Executive Agencies 
c/o AFLSA I JACL-ULT 
139 Barnes Drive, Suite 1 
Tyndall AFB, FL 32403 
Shavla.mcneil l@,tvndall.af.mil 

J.R. Kelly 
Charles J. Rehwinkel 
Office of Public Counsel 
c/o The Florida Legislature 
11 1 West Madison Street, Rm. 812 
Tallahassee, FL 32399 
Kellv.ir@leg.state.fl.us 
rehwinkel.charles@lea.state.fl.us 

Paula K. Brown 
Tampa Electric Company 
Administrator, .Regulatory Coordination 
P.O. Box 11 1 
Tampa, FL 33601-01 11 
Reedevt@.tecoenerev.com 

R. Alexander Glenn 
Deputy General Counsel - Florida 
John T. Burnett 
Associate General Counsel - Florida 
Progress Energy Service Company, LLC 
P.O. Box 14042 
St. Petersburg, FL 33733 
alex.elenn@.nenmaiI.com 
john.burnett@,nmmail.com 

Paul Lewis, Jr. 
Progress Energy Florida, Inc. 

106 East College Avenue, Suite 
800\Tallahassee, FL 32301-7740 
paul.lewisir@.uenmail.com 
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ATTACHMENT “A” 

Revised Schedules to Exhibit No. (TGF-3) 
originally filed on August 26201 1 



Line - 

PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause (ECRC) 
Total Jurisdictional Amount to be Recovered 

For the Projected Period 
JANUARY 2012 -DECEMBER 2012 

(in Dollars) 

Revised Form 42-1 P 

1 Total Jurisdictional Rev. Req. for the projected period 
a Projected O&M Activities (Form 42-2P. Lines 7 through 9) 
b Projected Capital Projects (Form 42-3P. Lines 7 through 9) 
c Total Jurisdictional Rev. Req. for the projected period (Lines l a  + lb) 

2 True-up for Estimated Overl(Under) Recovery for the 
current period January 201 1 - December 201 1 
(Form 42-2E, Line 5 + 6 + 10) 

3 Final TNe-up for the period January 2010 - December 201 0 
(Form 42-1A, Line 3) 

4 Total Jurisaictional Amount to Be Recovered/(Ref~noed) 
#n the Projection penod January 2012 - Decemcer 2012 
(Line 1 - Line 2 - Line 3) 

5 Total Projected Jurisdictional Amount Adjusted for Taxes 
(Line 4 x Revenue Tax Multiplier of 1.00072) 

Transmission Distribution Production 
Energy Demand Demand Demand Total 

($) ($) ($) ($) (8 

$ 38,872.301 $ 1.384.726 $ 2.426.549 $ 1,101,172 $ 43,784,750 
161.060.912 0 1,669 2,455,320 163,517,921 
199,933,213 1,384,728 2,428,236 3,556,492 207,302,671 

2,339,353 (2,105.287) 263,939 2,034,333 2,552,337 

5,926,762 (331,768) (100,916) 736,761 6,232,839 

191,667,099 3,821,763 2,245,215 783.397 196,517,495 



Docket No. 110007-EI 
Progress Energy Florida 

Witness: T.G. Foster 
Exhibit No.-(TGF-3) 

Page 2 of 40 
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Page 24 of 40 
Exhibit No.ATGF-3) Revised Form 42-5p 

Page 5 of 18 
PROGRESS ENERGY FLORIDA 

Environmental Cost Recovery Clause (ECRC) 
JANUARY 2012 -DECEMBER 2012 
Description and Progress Report for 

Environmental Compliance Activities and Projects 

Project Title: 
Project No. 5 

Project Description: 
In accordance with Title IV of the Clean Air Act, CFR 40 Part 73 and Part 76, and Florida Administrative Code Rule 62-214 and the Clean 
Air Interstate Rule, PEF manages SO2 and NOx emissions allowance inventory for the purpose of offsetting sulfur dioxide and nitrogen 
oxides emissions in compliance with the Federal Acid Rain Program. On 7/6/11, the EPA issued the Cross-State Air Pollution Rule 
(CSAPR) which serves as a replacement rule to CAIR. CSAPR significantly alters SO2 and NOx allowance programs. Under CAIR. 
Florida is required to comply with annual SO2 and NOx emission requirements and seasonal requirements regulating NOx emissions 
during the ozone season. Under CSAPR, Florida is no longer included in the group of states required to comply with annual emissions 
requirements. It is only covered by the ozone season portions of the CSAPR rule. CSAPR replaces CAIR starting 1/1/12. The effective 
compliance date for Florida is 5/1/12 (beginning of the ozone season). Further discussion of CSAPR is included in the testimony of 
Patricia Q. West. 

SO, and NOx Emissions 

Project Accomplishments: 

For purposes of compliance with an affected unit's sulfur dioxide (SOz) and nitrogen oxides (NOx emissions requirements under the Acid 
Rain Program, air quality compliance costs are administered by an authorized account representative who evaluates a variety of 
resources and options. Activities performed include purchases of SO2 and NOx emissions allowances as well as auctions and transfers 
of SO, emissions allowances. Under the new CSAPR rule , emission allowances previously issued to utility companies under the Acid 
Rain Program have no value as of 1/1/12. Any NOx allowances issued under the Acid Rain Program not used by the end of 2011 are not 
expected to be useful for compliance with the CSAPR rule. As such, PEF has reflected movement of these capital investments from the 
N0,allowance inventory to a regulatory asset to be recovered in rates in 2012. SO2 allowances will still have value under the existing 
acid rain program requirements. 

Project Fiscal Expenditures: 
January 1, 201 1 to December 31,201 1: Project expenditures are estimated to be approximately $0.3 million lower than originally 
projected. This variance is primarily driven by lower than anticipated N0,allowance prices partially offset by higher than projected NOx 
allowance usage. 

Project Progress Summaly: 
PEF continually evaluates its compliance strategy to manage the most cost effective program and to mitigate higher gas prices which 
can impact the fuel mix as it relates to emissions as a result of residual oil. 

Project Projections: 
For the period January 2012 through December 2012 SO2 expenditures are expected to be approximately $0.3 million. NOx expenses 
under the new seasonal program cannot be projected at this time, however PEF is reflecting approximately $7.5 million in amortization of 
the 201 1 estimated year end NOx allowance balance due to the discontinuation of the existing program. 





Attachment 6 

REVlESlONS TO TESTIMONY OF THOMAS G. FOSTER 
ORIGINALLY FILED ON AUGUST 26,2011 

RFIVISION 

7/11 

7/12 

7/12 

7/18 

7/19 

813 

819 

8/19 

10 

1119 

11/10 

. - -. . 
Add "REVISED before "DIRECT" 

Strike "August 26" and replace - 
with "October 14" 

Strike "212.5" replace with 
"198.7" 

Strike "2012" replace with "three 
years from 2012-2014" and strike 
"The" replace with "One third of 
the" 

Strike "until" 

Strike "completely recovered a t  
year end." 

After the word "balance," add 
"based on allowance usage, one 
third of" 
After the word "amortized" add 
"in 2012" 

Strike "58.5" and replace with 
"43.8" 

Strike "162.7" and replace with 
"163.5" 

Strike "221.2" replace with 
"207.3" 

ECRC Factors Column 

Strike ''0.577" replace with 
"0.539" 

Strike "221.2" replace with 
"207.3" 

REASON FOR CHANGE 
Denote this is revised testimony. 

Update date filed. 

Change revenue requirements consistent with 
3 year amortization of Nox allowance balance 
and errata corrections, 

Change language to be consistent with 3 year 
amortization of Nox allowance balance. 

Change language to be consistent with 3 year 
amortization of Nox allowance balance. 

Change language to be consistent with 3 year 
amortization of Nox allowance balance. 

Change language to be consistent with 3 year 
amortization of Nox allowance balance. 

Change language to be consistent with 3 year 
amortization of Nox allowance balance. 

Change revenue requirements consistent with 
3 year amortization of Nox allowance balance 
and errata corrections, 

Change revenue requirements consistent with 
3 year amortization of Nox allowance balance 
and errata corrections. 

Change revenue requirements consistent with 
3 year amortization of Nox allowance balance 
and errata corrections, 

Change ECRC factors based on updated 
revenue requirements in the following table. 

Change ECRC factor based on updated 
revenue requirements. 

Change revenue requirements consistent with 
3 year amortization of Nox allowance balance 
and errata corrections, 



ATTACHMENT B 
(Continued) 

RATE CLASS 

Residential 

Seneral Service Non-Demand 

@ Secondary Voltage 

@Primary Voltage 

@Transmission Voltage 

jeneral Service 100% Load Factor 

3eneral Service Demand 

@Secondary Voltage 

@ Primary Voltage 

@ Transmission Voltage 

Curtailable 

@ Secondary Voltage 

@ Primary Voltage 

@ Transmission Voltage 

Interruptible 

@ Secondary Voltage 

@ Primary Voltage 

@Transmission Voltage 

ighting 

ECRC FACTORS 

12CP & 1/13AD 

0.545 cents/kWh 

0.539 centskWh 

0.534 centdkWh 

0.528 centsIkWh 

0.532 centsikWh 

0.534 centskWh 

0.529 centsikWh 

0.523 centsikwh 

0.528 centsikWh 

0.523 centslkwh 

0.517 cents/kWh 

0.520 centsIkWh 

0.515 centsikWh 

0.510 centsikWh 

0.529 centsIkWh 

- 


