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May 4, 2012

Florida Public Service Commission
Office of the Clerk

2540 Shumard Qak Blvd.
Tallahassee, FL 32399-0850

Attn: Docket 120015-EI

The City of South Miami adopted Resolution No. 103-12-13660 on May 1, 2012, This
resolution opposes the proposed base rate increase by Florida Power and Light (FPL). The
proposed rate increases will adversely affect the residents of our City and further strain limited

resources.

The City objects to and opposes the Public Service Commission approving FPL’s request for the
base rate increase.

Your attention to this matter is greatly appreciated.
Sincerely,

Nkenga ayne, CMC

Deputy Clerk
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RESOLUTION NO. 103-12-13660

A Resolution of the City of South Miami, Florida, opposing
the proposed base rate increase by Florida Power and
Light; authorizing the mayor to file this resolution with the
Florida Public Service Commission; providing for
distribution by the City Clerk.

WHEREAS, Florida Power and Light (“FPL”) provides electricity within the City
of South Miami (“City"), and the City and its residents have no alternative but to purchase
services from FPL,; and the City government purchases electricity from FPL to power City
Hall and numerous municipal buildings in order to provide services to residents; and

WHEREAS, the residents and businesses of the City must also purchase electric
service from FPL; and

WHEREAS, the City, its residents and businesses continue to face a depressed
economy with limited resources wherein jobs are being lost, incomes and revenues are
static or declining, and home mortgages are being foreclosed, requiring the City, its
residents and businesses to live within their means and budget accordingly; and

. WHEREAS in March 2012, FPL proposed a 16% base rate hike in order to ensure
up to a 12.5% return on equity for its shareholders, currently at 11.25%,; and

WHEREAS, FPL benefits from more pass-through cost recovery mechanisms
than any other regulated utility in the United States of America, including the Storm Cost
Recovery Surcharge, the Fuel Cost Recovery Clause pass-through, the Environmental
Cost Recovery Clause pass-through, the Capacity Cost Recovery Clause pass-through, the
Conservation Cost Recovery Clause pass-through, and the Nuclear Cost Recovery Clause
pass-through, which pass-through mechanisms increase FPL’s current cash flow without
the scrutiny employed in a traditional rate case; and

WHEREAS, currently, approximately 52% of the rates paid by FPL customers are
paid pursuant to these cost recovery mechanisms instead of through base rates; and

WHEREAS, in 2009 the Florida Public Service Commission (“PSC”) awarded
FPL only 7% of its requested base rate relief, yet FPL continued in 2010 and 2011 to
report substantial eamnings growth, including an increase of 14% in 2010 and 13% in
2011; and

WHEREAS, October 4, 2010, the PSC Staff recommended that the PSC order
FPL to hold $400 million for possible refund to customers and that the PSC investigate
over earning by the company, however the customers never received a refund; and

WHEREAS, the proposed rate increases will adversely affect the residents of the
City and further strain limited resources.
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‘Res,

No. 103-12-13660

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND CITY
COMMISSION OF THE CITY OF SOUTH MIAMI, FLORIDA, THAT:

Section 1. The foregoing “WHEREAS” clauses are hereby ratified as true and

_correct and are incorporated herein by this reference.

Section 2. The City hereby objects to and opposes the Public Service
Commission (“PSC”) approving FPL’s request for a base rate increase.

Section 3. The Mayor, or an alternate member of the City Commission if the
Mayor is unavailable, is authorized on behalf of the City to file this Resolution with the
PSC and present this Resolution opposing the rate increase at any public meeting,
conference or hearing, including those scheduled for the purpose of discussing or
considering any matters under consideration in PSC docket number 120015-E]

Section 4. The City Clerk is hereby directed to distribute a copy of this
resolution via mail to the PSC Clerk, Attention: Docket 120015-El, 2540 Shumard Oak
Blvd,, Tallahassee, FL = 32399-0850, and via electronic mail to the PSC at
contact e.flus

Section 8.  If any section, subsection, sentence, clause, phrase, or portion of
this Resolution, or application hereof, is for any reason held invalid or unconstitutional by
any Court, such portion or application shall be deemed a separate, distinct, and
independent provision, and such holding shall not affect the validity of the remaining
portions or application hereof.

Section 6. All Resolutions made in conflict with this Resolution are hereby

repealed.
Sectjon 7. This Resolution shall be effective immediately upon its adoption.

Passed and adopted this 1st dayof _May : 5 2012,
ATTEST: APPROVED:

(Gpllectey Pyl

ROVED AS TO FORM, COMMISSION VOTE: 3-2
Mayor Stoddard: Yea
Vice Mayor Liebman: Yea
Commissioner Newman: Nay
Commissioner Harris: Nay
Commissioner Welsh: Yea
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EPL.

Dr, Hector Mirabile

Manager, City of South Muami
6130 Sunset Dilve :
South Miami, Florida 33143

Dear Dr. Mirabiley -

I am wrlﬂngﬂto make you éware that today; we flled ti\'e required bet[bén, testimony and
data supporhng «our nequsst for a January 2013 change in base rates.

With the propoaad base rale increase and gthe tateat esﬂmatufor fuel and other
components of electric aarvice, FPL's typleal 1,000-kWh residentiat:bill is projetted to-
increase by about:$2.48 a month, or about 8 cents per. day compared with today's bil.
This includes the proposed base rate inereass of $6.97 amonth, or about 23 cents.a.
day, offset in part by an estimated $4,48 a month net decrease ln other components.of
a typical 1,000-kWh residential customer bill in 2013,

Most smali businesses, which comprise more than 80 percent of all commerclal
custorhers in FPLU's térrit(xy would see little changae In their bills i1 2013. I faat, miaty
would actually see g net decrease on their bills based on currently projected reductions
in the fus! charge and other blll components, more than offselting the base rate
Increase,

The increase would not take effect until 2013, and we axpect that, even wlth the .
change, our customer bllis will still be the Iowest in the state and weli belowthe natlonal

average.

In fact, from 2006 to 2012, FPL's 1,000-KWh residential austpmef ol hes decrmased 13
percent. FPL's business customer bills have decreased, on average, 14 percent during
the same time period.

Also today we launched a new, online calculator at ywww,EPL.com/answars so that
residentlal customers can see the Impact on their bills of the company’s requested rate
adjustment. Business customere also will find updated information on this site.

Key elements underlying the company’s request include:

s The need to address the impact of the accelerated amortization of non-cash surplus
depreciation, which was part of a 2010 base rate case settiement and which was a
temporary solution to avoid a base rate increase

s Cost recovery for the new Cape Canaveral Next Generation Clean Energy Center,
which will use 33 percent less fuel per megawatt-hour of power generated

« The Impact of inflation on the cost of many materials and products needed to provide
affordable, reliable power

Florida Power & Light Company

4200 West Fisglar Straal, Miami, FL 33134
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Dr, Hsctor Mirebile
March 18, 2012
Page Zof 2

s The antlcipated addition of nearly 100, 000 new customers between the end of 2010
and the end of 2013

* A proposed adjusiment to an 11.25 percent midpoint return on equity, which is within
the rangs of currently allowed RGEs for other investor-owned utilities In the state.

Wae know there Is never a good time for a rate Increase, and we are partioularly mindful
that the economy remains uncertaln. We've worked hard to minimiza the required
Increasa, and we're commitied to working equally hard 1o make:sure our customers
continue to have the lowest elsctric bilis in the state, rellability that Is among the best in
the country, and top-notch customer service. Clean, low-cost, h!gh-qua'ﬂty electric
sarvice ls a competitiva advantage for our wstcmers and our stat& } have ehclosed the
news release |saued today for yoor review. :

-to read the news Te '

You havemy: commmmﬂmmmu eonﬂauo to oommunlcabo\wh you througheut the
rate-making :procass. Our website, wwiv, KPL.com/answers also will provide you with,
updated Informatior, Finally. you are waiooma to contact me dlrectly L ycu have
questions or conceimns. , v

L

Thank you,

Ramén Femer

Area. Manager

FPL

4200 West Flaglar Streat
Miami, Florida 33134
305-442—6454
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Florida Power & Light Co,
Media Line; 305-552-3886
March.19, 2012

Florida. Power & Light Company files request for base tafe increasa

« Totel bill impact for 1,000-kWh residential cusomer expecied fo ha about 8 conts a day

s Company launches-online tool sc residential customers cen celculats their personal bl limpact

= Desplte increasa, lyplcal FPt. customar bilf expecled to mme&a Iowasl In sﬁefa and lower than
the national average

JUNO BEACGH, Fla. ~ Florida quar & Light Company today filed Its formail requast for a basé rate
incrensa with thé Florids Public Service Cbmmluian IP&C). The requestad ereaae watild not teks
effacl untll Jan 1, 2013

Today‘s ﬂllng Wis consiatisnt with the company's notice to the PSC In Januafy that an aa}ustmant
- would be nédassary because the company’s exlsﬁng rate agreament. whk:h eﬂeoﬂvatym base
“rates fof thrée years, explfca at the end of 2012,

FPJ. exﬁ:(;ts that, e‘ven with the change. lts oustumer b‘ms will stﬂtbe the lowest ln the etate and'we
natlona! average, )

The ,company is raquastln basa :ate memaae of $8 9? a monm, or about 23 centc f day, on the
base portion-of a typicai 1,000kWh residential customer bill offset in part by ah estifhated $4.40 &
month net dacrease In other components of a typical bill, lnducnng lower fuiel uUsage, hwar tuet
pdcas and othar ad}uatments, - .

As n reauylt, the typlest resitential wstomer bill would increase-about 52.48 a month or about 8
cents a day - a 2.6 pereant increase, .

The adjusiment Is needad to pay for Increases in the cost of doing buslness and to begin paying for
a new, high-efficlency niatural gas power phant after it enters service In Juné 2018, The plant will use
oonslderably lass fuel t6 generate electricity, which in tum helps to keep customer bills low over the
long term and reduces the Impact of the base rate request, ‘

“We've worked hard to minimize the required increase, amd we'’re committed to working equally
hard to make sure our customars continue to have the towest alectric bills In the state, excellent
reéliability and top-notch customer service. in today's-cormpetitive eoonomy clean, !ow-coat. high-
quality slectric service ls an advantage for our customars and our state FPL President Eric Silagy

said.

The majority of FPL residentinl customers use less than 1,000 kilowatt-houm of electricity a month,
although usage varies from household to household.

To enable residential customers to see the specific impact on thelr bills based on their individual
use of electricity, FPL launched a new, online calculator at www,EPL.com/answears, Residential
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efficiency programs among utlfities nationwide, FPL s a subsidiary of Juno Beach, Fla.-based
Nex!Era Energy, Inc. (NYSE: NEE), For more Information, visit www.FPL.com.

HHE
Cautlonary Statements And Risk Factors That May Affect Futurs Results

This prese release containg “forward-locking statements” within the meaning of ihe safe harbor provisions of
the Private Seguritles Litigation Reform Adt of 1985, Forward-locking statements are not statements of
historical facts, but Inatoad represerit the-cumrent expectations of NexiEra Energy, Inc, (NextEra Energy) and
" Florida’ Poer-& Light Company (FPL) fegerting futire operafisy resuits and other future events, many of
which; by fhelr natun. ere lnherenuy uncertain and qut&lde of NeKtErq Energy’s and FPL's control. Forward-
looking -statements jn 34_inchude, statements concerning the affécts of FPL's
rate request In soine m”km;u Sait ﬂ:dtw [ fétwwﬂ-jopldng s{iterhonts by 'woids of phrases such as
“witl,” '\vﬂl Tkaly résult,* *expest” "anticipate,” *balleve,” *intend,” *plan,” "seek. ” "sim,” *polantisl,” "pro)eoﬂon,
" pradicd” "godis,” “argt "outtok,” *should,” “would™ or similar words or expresgions. You shosld
not place undus reliance -on: thess Prwardiooking -stajements, .mmmnotamntqaofmmre
performance: The futuré refiits. 57 NdEra Energy srid FPL re pobject b Hsks and unceityinties thet could
c;uc:?n th;tr actual ﬂ?"&ugﬂm dm«hlw om those or Impued I thf? Mta v e;ammmrv
[ en ‘ effec 8
reguialion oij@l" & Enatgy's. aod. F’Pl?i bmmm DPW’G&!M: luablmy -F mérisqg ‘and FPL to
racover $n & Hmaly nfafitbr #hy dgnifioant Bmount of costs, @ relum g certuin assets-oran appropriate return
on caplial threugh tase Yids, coal riibdvery causes, ottwr regulatary niééhanisms or otherwise; Impact of
political, mgulstory and astnomic factors 'an regulatory decisions important to NextEra Bnergy and FPL; risks.
of disaliowance Jf Eoat ra'ﬁ'ﬂhtv‘ by FPL bllad on 8 finding of imprudent use of defvalive:ingtuments; effect
of redustipn.or elitiiinaion’ of exieting. (jovaroment support molicles on demand for genesition from renewable
energy projects of WWNWLLQ(NMImmdmeM plations or
interpretations or other fegtlistary initlatives 6a Next& Enmgm and FPL ‘effect on NexiEra Energy and FFL
:&:omnw mquwmmuon td .hroader the scope a!mgu of OTC financial :iemamm io apply
NexiEra Enbrgy and EPL; adplial bxpunditurey, creasisd cast of opdrations and exposure
to fabll ammm 1o environniental laws s regulations appncamwﬂmﬁ Enb and PPL; elfects
- on NexiEra Energy and.FPL of fedefal ar Atatd frwa or régulationg mandating rew or-edd ngj §mita on the:
production f { Giestihouse gas efrilssiohs;, wyposire o8 NextEra Enelgy dAnd FPL to éignilicant and ncraasing
mgkmwsﬁandmhmualmrqwm arvl other senctions as & rasult of exiensive faderal
regufation of thejr o ﬁt?m ‘offect on NextEr Eféfy and FPLof chitiiigas ity tax Tawe-and in judgments and
estimatas used to deteraine tax-taldtod shaet and liabiiity amounts; impact gn MextEre Snergy and FPL of
adverse results of igation; effect on NaxtEfa Enérpy atig@ FPL bf filre to proceed with projects under
development or inabillly- to ‘complata the construction of (or capite! improvements o} slectic generation,
transmission end distributian feclities, ¢ag infrasinicture facillties or gther fecililes on schedule or within
budget: Impact on devéloprment and operating activitias of NextEra Energy and FPL resulting frem risks:
refated to profect slifing, financihig, consituttion, permilting, govemme lappmvals and the negotiation of
gﬁ:« developmierl .agreements; risks Mvafved Ih tha bparation and ‘ralntenance of eleciiic generation,
wlssion and distityfion Gclities, ges Wirastclure facilen end ‘other frcilities; sffect on NextEra
Energy and FPE of a luck ¢f § of siower growth in the: mumber'of -customers or i customer usage;
impact on NextEra Endigy ‘and FPL of severe weathsr and other weather conditions; risks associated wnh
threats-of terrorlsm and cata ovents that could ragult from temorism, cyber attacks of othar attomr
disriupt NextEra Enerpy's and FPL’s busiiess or the businesses of tird* pertlu, sk of leck of avalldblity ot‘
adoquats Insurance odvifige for protection of NextEra Energy and FRL agsinat algnificent losses; risk to-
- NEER of Increased opengting costs resutting from unfevorgble supply eosts necessery lo provide NEER's full
enargy ald upmy mwmnt sorvices; Ingbility or fallue by NEER to hedge efhcﬂ\cely H{s assels or
positions agelnst chy commodlly pﬂqu. volymes, intarast rates, counterparty credit risk or other risk
Slat] ity of NextEra Energy’s resuits of operations ceused by sales of power on the spot
bririjcontractual basis; sffect of reductions In the quidity of snergy markets on NextErs
g & a3e. operational risks; effeciiveness of NextEra Enemy's and FPL's hedging and
(Meding: p urés ahd assaglated risk management tools to protect agalnst significant losses; Impact of
unavaildblily or disruption of powsr.tranemission or commodity transportation facilitles on sale and dellvery of
power ¢r natural gag by FRL end NEER; exposure of NextEra Energy end FPL to credit and performance risk
Trom c\iatgners fadging counterparties and vendors; risks to NexiEra Energy and FPL of failure of
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FPL.. www.FPL.com/bili

Explaining your residential electric bill

Below are explanations of the items related to your monthly. slectric bill. The Florida Public
Service Commiasion (PSC) regulates each non-tax ftem, .

Customar charge®: A fixed monthly amourt 1o cover o partially rapienish the storm damage resenve fumd for
the cost of providling service 10 your location, This charge future storms,
Inohudes the cost of the meter, biling and providing customer Gross racsi

pts tax*: A tax of sbaut 2.58 parcerd on a
servios. It ia apphcable whethar of ot alectricity is used. customer's eleciric bil thel s pald 1o the State of Fiérida.

Fusl charge*: Tha coat for fuel required to provide sach
Kiowatt-hour W of elactriolty. FPL makes no profit on °°" O anxae w‘gl’_’;pf_""yl A """a B o

“mm“m“"’”‘m‘”" mnmwwaummmmt
Non-fuol mﬁ"

w&samwym«mmmmmw _» Pranchine 1 competes with municipeiities and
procuce and dalver eletiricity, including the cost of mg&mﬁu“ﬁﬂbmm ¥
operating pawlr planta, and malntaining the arid. @ local government chopses, # 08h enter inio a contract
» Energy Cenesrvition Cost Recovery Charge with FPL thet snables the povarnment to charge
{ECCR): Cost of prasgrams designad to reckice electric raaidents a contrechual amount, the'franchise fea, In
demand and consurmption through sificiency messures. mmuwmmm»mmw
> c.pnclty Payinent Recovary Clauses {OFRC): . for the term of the franchise.
for purchasing electricity from non-FPL owned » Utlity/municipsl tax™ A tax imposad by a municipality
mu“ummﬂaﬂm . ammmhh&hdd&em

» Environmental Cost Recovery Clause (ECRC); Cost Base ra o
1o meet ervironmentsl lews and reguiations. ) d,‘:;ﬁ: mn:nmwwmod‘r b:m
Storm charge*: Used 10 repey the.bonds and taxss lssued .
during the 2004 and 2005 hurriceana restoration efforts and

* Rems ksied on the bt
mewmﬂywwacmmnwnsomnuuwumm

21938
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South Miami municipal FPL bill ]
FPL Franchise Agreement pass-through
payment to City of South Miami
Franchise fee effective rate

Estimated annual FPL bill for all South
Miaml rate payers (excl county bidgs)

Median residential bill
base pottion of bill
proposed rate increase
expected fuel savings
net bill increase

Total annual FPL bill for all South
Miam! ratepayers:

Return to South Miami economy from
FPL's projected fuel savings without rate
increase )

Net cost to South Miami economy from
rate increase (factoring in FPL's
projected fuel savings)

Increased return to FPL from rate
increase (to benefit shareholders) at

|expense of South Miami rate payers

$204,856

$1,197,000

5.29%

$22,832,455

$94.62

$48.49
$6.97

($4.49)

$2.48

$1,083,468

$598,441

$1,681,909

total bill
100.00%

7.37%

-4,750%

2.62%

rate portion

100.00%
14.37%




