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May 4,2012 

Florida Public Service Commission 
Office ofthe Clerk 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399·0850 

Atta: Docket llOOl5-EI 

The City of South Miami adopted 

:::0<1'> C· 
~!:!; !; I 

Q 11 
Z .. --c 

C/) 
()~ 

Resolution No. 103-12-13660 on May I, 2012. This 
resolution opposes the proposed base rate increase by Florida Power and Light (FPL). The 
proposed rate increases will adversely affect the residents of our City and further strain limited 
resources. 

The City objects to and opposes the Public Service Commission approving FPL's request for the 
base rate increase. 

Your attention to this matter is greatly appreciated. 

Enclosure 
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RESOLUTION NO. 103-12-13660 

A Resolution of tbe City of South Miami, Florida, opposing 
the proposed base rate increase by Florida Power and 
Light; authorizing the mayor to file this resolution with the 
Florida Public Service Commission; providing for 
distribution by the City Clerk. 

WHEREAS, Florida Power and Light ("FPL") provides electricity within the City 
of South Miami ("City"). and the City and its residents have no alternative but to purchase 
services from FPL; and the City government purchases electricity from FPL to power City 
Hall and numerous municipal buildings in order to provide services to residents; and 

WHEREAS, the residents and businesses of the City must also purchase electric 
service from FPL; and 

WHEREAS, the City, its residents and businesses continue to face a depressed 
economy with limited resources wherein jobs are being lost. incomes and revenues are 
static or declining, and home mortgages are being foreclosed, requiring the City, its 
residents and businesses to live within their means and budget accordingly; and 

WHEREAS in March 2012, FPL proposed a 16% base rate hike in order to ensure 
up to a 12.5% return on equity for its shareholders, currently at 11.25%; and 

WHEREAS, FPL benefits from more pass-through cost recovery mechanisms 
than any other regulated utility in the United States of America, including the Stonn Cost 
Recovery Surcharge, the Fuel Cost Recovery Clause pass-through, the Environmental 
Cost Recovery Clause pass-through, the Capacity Cost Recovery Clause pass-through, the 
Conservation Cost Recovery Clause pass-through, and the Nuclear Cost Recovery Clause 
pass-through, which pass-through mechanisms increase FPL's current cash flow without 
the scrutiny employed in a traditional rate case; and 

WHEREAS, currently, approximately 52% ofthe rates paid by FPL customers are 
paid pursuant to these cost recovery mechanisms instead of through base rates; and 

WHEREAS, in 2009 the Florida Public Service Commission ("PSC") awarded 
FPL only 7% of its requested base rate relief, yet FPL continued in 2010 and 2011 to 
report substantial earnings growth, including an increase of 14% in 2010 and 13% in 
2011; and 

WHEREAS, October 4, 2010, the PSCStaff recommended that the PSC order 
FPL to hold $400 million for possible refund to· customers and that the PSC investigate 
over earning by the company, however the customers never received a refund;· and 

WHEREAS. the proposed rate increases will adversely affect the residents of the 
City and further strain limited resources. 
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·Res. No. 103-12-13660 

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND CITY 
COMMISSION OF THE CITY OF SOUTH MIAMI, FLORIDA, THAT: 

Section 1. The foregoing "WHEREAS" clauses are hereby ratified as true and 
correct and are incorporated herein by this reference. 

Seetion 2., The City hereby objects to and opposes the Public Service 
Commission ("PSC") approving FPL's request for a base rate increase. 

Section 3. The Mayor, or an alternate member of the City Commission if the 
Mayor is unavailable, is authorized on behalf of the City to file this Resolution with the 
PSC and present this Resolution opposing the rate increase at any public meeting, 
conference or hearing, including those scheduled for the purpose of discussing or 
considering any matters under consideration in PSC docket nwnber 1200 15· EI 

Section 4. The City Clerk is hereby directed to distribute a copy of this 
resolution via mail to the PSC Clerk, Attention: Docket 120015·EI, 2540 Shumard Oak 
Blvd., Tallahassee, FL 32399-0850, and via electronic mail to the PSC at 
contact@Psc.state.fl.us 

Sectiog 5. If any section, subsection, sentence, clause, phrase, or portion of 
this Resolution, or application hereof, is for any reason held invalid or unconstitutional by 
any Court, such portion or application shall be deemed a separate, distinct, and 
independent provision, and such holding shall not affect the validity of the remaining 
portions or application hereof. 

Section 6. All Resolutions made in conflict with this Resolution are hereby 
repealed. 

Section 7. This Resolution shall be effective immediately upon its adoption. 

Passed and adopted this 1st day of.-"Ma...u;v_...,-_-,' 2012. 

ATTEST: APPROVED: 

Mayor 

COMMISSION VOTE: 3-2 
Mayor Stoddard: Yea 
Vice Mayor Liebman: Yea 
Commissioner Newman: Nay 
Commissioner Harris: Nay 
Commissioner Welsh: Yea. 
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FPl-.•
Dr. Hector Mirabile 

Manager, City of South Miami 

6130 Sunset Oi'l\re 

South Miami, florida 33143 


DearOr. Mlrab(~ 	
,', 

I am writing to make you aware that today we filed the requ~ pE!t(tion~ testll1lOJlY and 
data supporting 'Our request for a January 2013 change In baS'e rates. 

" . 

With the p~d base 'rate Increase aneMhe latest estfmE1te8.for fuel and other 
.	~nenlSQfelectrfc aervk:$, FPL', typlcal1,OEIG.kWh resldentia/..l;HlIl!I RrojElbted. to 

Increaaeby abolltl$2.48. a ~. or ",bout. 8 f.;ents ~r, dayoompared.V(ittr today't- biN. 

This Includes tliwpropased base rateinereeee of $8.91 ..month. or .~t23 Clefttsa 

day, offset In part by an estl~ed $4,49 ~ month net deor~ase In. pther compon.',of 

a typical 1,OOO-kWh residential customer bill in 2013. 


Most small businesses, which comprise more than 80 'percent of all commerc!ai 

ctlstor1lers In FPL'& territory, Would see oWe change In their bOis 1I"201a. h'l fact; n1alfy 

would actually see II net decrease on their bills based' on currently,~Ct:ed reduCfions. .

in the fuel charge and other bill components, more than offsetting the base rate ' 

Increas,e. . I . '.,. 


The Increase would not take effect until 2"013, and we expect that, even ,wtth~ 

change, our customer bills will stili be the lowest In the state and well beloW-the rMiltIOnal 

IiIverage. . 


In fact, from 2006 to 2012, FPL's 1,()OO-kWh residential custpm~r but: haS cl~ 13 

percent. FPL's bU,slness customer bills have decreased, on average, 14 perCent during 

the 88me time period. 


Also today we launched a new, online calculator a(~ee,*pomialll!NQm so that 

resident/a I customers can see the Impact on their bills of the company's requested rate 

adjustment. Business customers also will find updated Information on this site. 


Key elements underlying the company's request Include: 
• 	 The need to address the Impact of the accelerated amorttzatlon of non-cash surplus 


depreciation, which was part of a 2010 base Fate case settlement and which was a 

temporary solution to avoid a base rate Increase 


• 	 Cost recovery for the new Cape Canaveral Next Generation Clean Energy Center, 

which will use 33 percent less fuel per megawatt-hour of power generated 


• 	 The Impact of Inflation on the cost of many materials and products needed to provide 

affordable, reliable ·power 


FlOrida ""-< & Light CompIlflY 

http:abolltl$2.48


Dr. Imtor MlnIbiIe 
Match 19, 2012 
Paqe2Of2 

• 	 The anticipated addition of nearly 100,000 new customers between the end of 2010 
and the end of 2013 

• 	 A proposed adjustmentto an 11.25 percent midpoint return on equity, which Is within 
tmi range of currently allowed ROes for other In'\/'88tor-owned utilities In the state. 

We know there Is never a good time for a rate Increase, al'ld we are partloular1y mindful 
that th, economy remaIns uncertain. We've worked hard to mlnlmiza the required 
Increase, and we're committed to working equally hard to make,aure our eusfbmers 
cantlnue to have the lowest electric bills In the state, reliability that Is among the best In 
the country, and top--notch customer service. Clean, Iow-cost. hlgh-qualityelectr1o 
service Is a competitive advantage for our customers and our state.." have Eihclosed the 
news·l'eleaae ISat;(ed'todav fQf yoor revIeW. ". . ... ', , '" 
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Ram6n Ferrer 
Area,MtWagef, 
FPL ': ,: 
4200 West Flagler Street 
Miami, Florida 33134 
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Florida Power & light Co. 
Madia Une: 3Q5.652-3888 
March. 19, 2012 

E9R·Il(I,";'P~~~~~~M~.e.. 

Florida,Power a Light Corriparty .fil~request for base rate Increase 
-TotelbllllmpscJ.(cr 1. QO(J-kWh residential cuBIo.mer flXP90Wd to be about 8 cents a day 
.Compsny launches'0n/h!6 fool so resldenUa/ customers osn cslculat. th-'rpersonalbill Impact 
• 	 DeflP,lfe, /nc!e$,se. typical FPL ctRtomer bIJJ exper:ted to rems/JJ iowa8t In star, 8IId /ewer than 

the ntJt/Qlfal avsrs(Jtj . 

JUNO B!;Aql>l.:F:la.. - .f'lorlda PQWSf '& U.QhtCClmp*ny toelay lIIed Ita ~.ltequil8t10r abase rate 
Increua with thO FIor1(1I PLl~II~ Servlclt. CCl'ilml88fan (PaC), The i'8qu~.d.lrrQn".e ~Id 'lot ~ke 
effect untUJan. 1,·2013. ' '. . 

Tod_Y'~ fllln; WtulCOl'\slttl!nt WI.th the !»lflpanY'~'notl.ce to the ,pscIn'Jal\lIl1rY that an lldJuatinent 
. would be neoesury because' the compar:ty's existing mte agf8el'nent. whtctI·8ffeotIv8IyWte,baUe 
. tat,s .fot,three years, expltee at the end of 2012. ' ',' " ,~ . . 

FbeP.IL .e;(tt>8¢l~:tlthanalt,~'vet,l. wi,'th the change. Its c:tmto~er bills wlU StlH:be th~lowe8t It! the state and'well 
ow" he,na o. average,:, 	 ..' . . 

The ~rIlpCI'oY Is r~u.stl('lg a ba~!,ala ~e Of $6.9.1. a rn.omb, cr ~t~ Octntfl II ~y" on the 
base portion 'of aty.plcal 1;ooo;.'kWJ)realdential Ouetomer bur off&et in. part by .hestiMated $4.49 a 
month net decrease In o~r componeat.a of a typical bill. Including lower fUel uaage, loWer fuel 
prfilee ahd blMr adjU'Stmanta. '.. . :' .. 

As a real/It, Iho ·I.ypICSf residential customerblll would Increase: about $2.48 a month •.or about 8 

cents a day - a 2.6 pe~nt 'ncrease.: 


The ~djustrnent ls nee.ded to pay for Int;r&ases III the cost of doing business andto begrn pitying foF 
a new, hlgtl-ofllc;lenCW tlst.u,. gas pt\\Yer plant ",ftar 1\ eRtera service In Jun_ 2018. The plant wfll usa 
considerably less fuel to generate electl1c1ty, which In tum helps to keep customer bills low over the 
long tann and reduces the Impact of the base rate request. 

"VVeVe worked hard to mll'llmlze the required increaes, and we're committed to working eql.!8lly 
hard to make sure our customers continue to have the loWest alectnc blKs In the state. excellent 
reliability and top-notch customer seMce. In today's'competltlve economy, clean.low-cQat; high
quality siecltlc servlQe I.• an adVantage for oUJ cuatomers and our state,· FPL President ErIc Silagy 
satd. 

The majority ot FPL residential customers use less than 1,000 kilowatt-hours 01 electrfclty a month. 
although usage varies from household to household. . 

To enable resIdential oustomera to see the specific impact on thelr bOis basad on theIr individual 

use of electricity, FPL launched a new, online calculator at.w\Wi,fPLggm!atIIW,&[!. Residential 
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efficiency programs among uUlltles nationwide. FPL Is a subsidiary of Juno Beach, F1a.-based 
NeXIEra Energy, Inc. (NYSE: NEE). For more Information, visit www.EpL.com. 

http:www.EpL.com


•FPL. 	 www.FPL.oom/blll 

Explaining your residential electric bill 
Below are explanations of the items related to your monthly electrlc bill, The F.Jorlda· Publlo 
Service Commission (fiSC) regulates each non~tax Item, 

Customer charge': A IIl!IId monthly amount to t::c:Nf1f 
the coat of pnMcIIng IIII'IIIeIilIO your location. ThIs ehargs 
InoIutSas the coal of Ihe meier, bIIIng and providing customer 
II8I"<Ioe. It 18 appbbIe whether 01' nollilleclrlclty Ia\Md. 

FUel charge': ~ COIIt far AIeII8CJlII'ed 10 proyIde -*' 
kIIowIIlt-hour ~~eIocttIoIty, FF!t. makaa no profit on 
fuel CCI8IlI, which If8 ~ at lellal once e year, . 
Non-fuel charge'; 

.. sase enlill'lil~ ~ The 00818 other \han fUel to 
pRlCllce and ....... ~ including the coet of 
operating ~ p/IInIIt, end ma/nl1li'1lng the QIId. 

.. Energy Coneervatlon C:Oat R~_ry Charge 
(EOOFl): Coat of prOgnune dIIeIgned 19 redIloa e/eCIIIo 
demand and eon.ul'l1J\lOn through efficiency me8IIUI'eII. 

;0 capacity P.1R_ary clauSe COPAC): 
Ooet for ~ eIecIrtc:ItY from non-FP\.. own8d 
resources as WIllI a8 ,oertaln nUcle8Nelated IIIlCpEII1888. 

" EnvIronmental c:ost Recovery C..... (ECRC): Coat 
to meellll'l'llRlnmenlallewa en(! reguIatlona. 

Storm oherge": U$ed to ntpey \he.bonds and I_Issued 
dUl1ng the 2004 and 2005 hun1cene resIOr8IIon efforts and 

to partially I9j)IenIah Ihe IfDmI cIamage ........ '1M for 

future 1ItorrnI. 

Groaa recalpts tar: A tax of Ibcut 2.lS8 pereant en a 
ouatomar'a ~ bIIlhat II pet! to ,1M State of FI6rida. 

Other tuM ancU..c v.y~ ...... wIIh amounta not 
estaI:IIthecI by Ff'L.. FPL colIecta theia f_81d taxes b' 
c:ileIIb.dIon to the ~ enlltlea and doas no! pn)fJ1 
from them. . 

• 	 ;0 f'nItiohIect f..-": FPL ~WIIh IY1IricIpeflIie and 
county~~ the IfItitto_CUSIoI'IIeI't. If 
alotia/ gcI\I'8nlInIIIIl ~'II-oi!i enla'1nto acon\nICt 
wIIh ~ that If1IIbIIe the ~ to c:hIrge
raaldenla a conIracIuiII amcunI. N·franc:hIe& fee, In 
~b' III ~ to neil bin an eIeotr1c utility 
for the \arm ~the~· 

;0 	 Utl1lty1munlcl~~A talIlrnpOied by a I'IIU/WcIpGIIy 
01' county QcMmment cnIMlIIIe « ateolrlC:lty. 

Baee rate: OonsIs\$CilIh8MtomercharglJ and baa 
energy Charge end Is I'lOl .8eparata IIem on !he Ill. 

• Itama bllId en the 1:111 
.. Baaed on curtenlly II\I&lIebIa C(ltnpalleons of the _0', 56 Ulllltl&s 

.

www.FPL.oom/blll
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South Miami munldpal FPL bill 
FPL Franchise Agreement pass-through· 
payment to City of South Miami 
Franchise fee effective rate 

Estimated annual FPL bill for all South 
Miami rate payers (excl county bldgs) 

Median residential bill 
base portion of bill 
proposed rate Increase 
expected fuei savings 
net bill Increase 

Total annu.1 FPL bill for all South 
MI.ml r.tepay....: . 
Return to South Miami economy from 
FPL's projected fuel savings without rate 
Increase 
Net cost to South Miami economy t'rom 
rate Increase (factoring In FPL's 
projected fuel savings) 
Increased return to FPL from rate 
Increase (to benefit shareholders) at 
expense of South Miami rate payers 

$204,856 

$1,197,000 
5.29% 

$22,832.,455 

$94.62 
$48.49 

$6.97 
{$4.49} 
$2.48 

$1,083,468 

$598,441 

$1681,909 

total bill rate portion 
100.00"10 

100.00"10 
7.37% 14.37"10 

-4.75% 
2.62"10 


