
Page 1 of 1 

Eric Fryson 

From: Michele Parks [mparks@smaw.com] 
Sent: 
To: Filings@psc.state.fl.us 
Cc: sandymchase@comcast.net; Sayler, Erik 
Subject: 

Importance: Low 

Attachments: PSC Clerk 09 (Response to 5th Data Request).ltr.pdf 

Tuesday, May 29,2012 4:30 PM 

{BULK} Docket No.: 110200-WU; Application for Increase in Water Rates in Franklin County by 
Water Management Services, Inc. 

a. Martin S. Friedman, Esquire 
Sundstrom, Friedman & Fumero, LLP 
766 N. Sun Drive, Suite 4030 
Lake Mary, FL 32746 
PHONE: (407) 830-633 1 

FAX: (407) 830-8522 

mfriedman@sfflaw.com 

b. Docket No.: 110200-WU; Application for Increase in Water Rates in Franklin County by Water 
Management Services, Inc. 

c. <![endifl>Water Management Services, Inc. 

d. 29 Pages (letter - 4 pages) (attachments - 25 pages) 

. .  e--- - - 
- - 

SUNDSTROM, FRIEDMAN & FUMERO, 
SUNDSTROM, LLP 
FRIEDMAN & FUMERO, _. - LLP ~ t t ~ ~ ~ ~ ~ ~  at bw 
~ i c o r n t : , ~  I C o u n s e l o r 5  766 Nogh Sun Drive. Suite 4020 . _  

Lke Mary, Florida 32746 

F: 407.830.8522 
e T 407.830.6331 

mparks@sfflaw.com 
www.sfflaw.com 

Tallahassee 8 lake Mary Boca Raton 

Notice: This email message, and any attachments hereta, contains confidential information that is legally 
privileged. If you are not the intended recipient, you must not review, transmit, convert to hard copy, copy, use 
or disseminate this email or any attachments to it. If you have received this email in error, please no ti& us 
immediately by return mail or by telephone at (888)-877-6555 and delete the original and all copies ofthis 
transmission, including any attachments. Thank you 

5/29/2012 
~~~ 



766 NORTH SUN DRIVE 
SUlTE 4030 

SUNDSTROM, 
FRIEDMAN & FUMERO. LLP 
A t t o r n e y s  I C o u n s e l o r s  

Ann Cole, Commission Clerk 
Office of Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

MARY, FLORIDA 32746 

PHONE (407) 830-6331 
FAX (407) 830-8522 

www.sfflaw.com 

May 29,20 12 

VIA E-FILING 

RE: Docket No. 110200-W, Application for increase in water rates in Franklin County by 
Water Management Services, Inc. 
Our File No. 46023.01 

Dear Ms. Cole: 

Staffs Fifth Data Request dated May 8,2012: 
Water Management Services, Inc. (“WMSI” or “Utility”) submits the following in response to 

1. For the Commission-approved rate case expense in the last W S I  rate case (Order No. 1 1 - 
0010-Sc-wrr), please provide copies of all invoices received and documentation for all 
payments made from the date of the Conunission’s Order through the end of April 2012. 

Response: Copies in response to this request will be provided tomorrow, May 30, together 
with responses to items 1 through 8 of Staffs 6Ih Data Request, which are closely related. 

2. Explain and reconcile the differences related to accumulated depreciation balances outlined in  
OPC’s Issues and Concerns, No. 5. 

Response: The accumulated depreciation balances were adjusted as follows: 

Power Generation Equipment had a depreciation adjustment in June 2010. 
Power Generation Equipment had a depreciation adjustnient in October 2010. 
Power Generation Equipment had a depreciation adjustment in November 2010. 
Power Generation Equipment had a depreciation adjustment in December 2010. 
Trans & Dishib Mains had an AID adjustment in January 2010. 
Trans & Dishib Mains had an A D  adjustment in December 2010. 
Office furniture bad a depreciation adjustment in December 2010. 
Transportation Equipment had an asset disposal and purchase in March 2010. 
Transportation Equipment had an asset sale in December 2010. 

WMSI used a Peachtree Fixed Asset System (FAS) to keep track of assets and depreciation 
during 2010. During the year every item in the system was double-checked for accums)~~ , 
differences found were corrected during the year. 

~, . - . . , 

ROCA RATON . LAKE MARY . TALLAHASSEE 



Ann Cole, Commission Clerk 
Office of Commission Clerk 
Florida Public Service commission 
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LWSI believes the depreciation schedules as presented are accurate, including the 
depreciation schedule supporting the depreciation for Trans & Dismb Mains, which was calculated as 
follows: 

Class B Assets $938,219.00 38 yr $24,689.97 
Class A Assets 1,486,707.36 43 yr 34,574.59 
2010 Asset Purchases 925.83 %yr 10.77 

Correct Depreciation for T & D Mains $59,275.34 

Accordingly, the balances in WMSI’s general ledger and MFRs are correct 

3. Explain and reconcile the differences related to pumping equipment retirements outlined in 
OPC’s Issues and Concerns, No. 6. 

Response: The Schedule “A” presented in the answer to Data Request No. 1 has $38,813 
more than the proposed retirements of $147,379 as shown in the MFRs Schedule A-3. The reply to 
the First Data Request was wrong. 

The $38,813 represents the 3/4 retirement value relating to the PSC reclassification of 
$51,751 from repairs to pumping equipment ordered by the PSC in the January 3, 
201 1 Order. 

The MFR’s incorporate $38,813 less in retirements due to this adjustment 

4, Explain and reconcile the differences related to the accumulated aniortization balances and 
apparent fluctuations in the aniortization rates applied to the Contributions In Aid of 
Construction outlined in OPC’s Issues and Concems. No. 10. 

Response: WMSI computed CIAC amortization expense as follows: 

Beginning CIAC $3,239,513.82 35 yr S 92,557.54 
2010 Additions 149,108.66 %yr 2,130.12 

Correct Amortization Expense $ 94,687.66 

WMSI believes that its accumulated amortization balances are correct 

5. Explain the need for the part-time operator referenced in OPC’s Issues and Concerns, , . . , I , , .  No. , -  17. I ’  
.~ . .. 

I , ~. ‘I 2 ;; 2 2 2; 
SmvOSTROM, FRIEDMAN & FUKERO, U P  

766 North Sun Drive, Suite 4030, Lake Mary, Florida 32746 
~~ ~ - ,. . , , . . , -. .. , , - ( ,  L , , . .  . ‘ q “ , : ~ , : ’ .  
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(a) Was this a one-time Occurrence or are there additional test year charges for other 
months? 

Response: WMSI had a part-time operator during the first part of 2010 until Hank Garren 
came back to work as an assistant operator in early March, 2010. AAer that, there were no additional 
test year charges for a part-time operator because he was no longer needed. 

(b) If additional test year charges exist, please provide the appropriate documentation. 

Response: N/A 

(c) Are the two full-time operators salaried employees or are they paid an hourly rate? 

Response: They are both on salary 

(d) Were the part-time operator’s hours incremental to the normal work hours of the full- 
time operators, or were they substitution hours? 

Response: The part-time operator’s hours were incremental to the normal work hours of 
WMSI’s full-time operator, Nita Molsbee. 

(e) If the part-time operator’s hours were for substitution, who did the part-time operator 
replace for each day invoiced? 

Response: N/A 

6. In regard to the tank maintenance contract with Superior Tank Company, Inc., is WMSI’s 
account “current” as of the date of this data request? Please provide copies of all invoices 
received and documentation for all payments made from September, 2010 through the end of 
April, 2012. 

Response: The Superior Tank contract has been cancelled and a new contact has been entered 
into with Pittsburg Tank & Tower Maintenance Co., Inc., a copy of which is attached. Copies of 
invoices and checks to Superior Tank Company, Inc., are enclosed. 

7 .  In regard to the Graybar invoice referenced in OPC’s Issues and Concerns, No. 25, please 
explain the nature of each repair performed, how frequently such repairs are needed, and 
whether the repairs were “scheduled” or “emergency” repairs. 

SUNDSTROM, FRIZDMAN 81 FUMERO, LLP 
766 North Sun Drive, Suite 4030, Lake Mary, Florida 32746 
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Response: The Graybar invoice was for the repair of damages caused by a lightning strike 
This type of damage occurs frequently, and these were “emergency,” not “scheduled,” repairs. 

8. In regard to the plant retirement adjustments reflected in MFR Schedule B-3, page 4 of 4, 
please provide supporting documentation for the original costs associated with the plant being 
retired. If original cost support documentation is not available, please use replacement costs, 
the in-service dates referenced on page 4 of 4, and the Handy-Whitman Index to determine the 
estimated retirement costs. 

Response: WMSI’s accounting consultant has been asked to prepare a schedule relating to 
plant retirement adjustments based on the Handy-Whitman Index. This will be provided as soon as it 
is received by WMSI. 

Very tnily yours, 

MARTIN s. FR~EDMAN 
For the Fimi 

MSFImp 
Enclosures 

cc: Sandy Chase (via e-mail) (w/enclosures) 
Erik Sayler, Associate Public Counsel (via e-niail & US. Mail) (w/enclosures) 

S W S T R O M ,  FRIEDhL&Y & -0, LLP 
766 North Sun Drive, Suite 4030, Lake Mary, Florida 32746 
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Mr. Gene Brown 
Water Management Serviw, Inc. 
139 W. Gulf Beach Drive 
Saint George Island, FL 32328 
850-927-2648 
850-524-1905 Cell 
850-57744.41 Fax 
adbti&cwnCast .nej 
water2nrn@vahoa.com 

Gene, 

- ~ f ~ ~ ~ m p o s a l s . t a p l ~ ~ a l I ~ s i n g I e -  
watersphere located at 116 West Pine Avenue Saint George lsiand, FL 32328 into our 
extended warranty program. 

We have been serving the nation’s tank needs for  more than eighty years and our fully 
d i i n  aILtheseruiceslistedabo~ve-in-our iettemead,- . 

Our company has a mnfined space entry program in sbict conformance With 29CFR 
1910.146 OSHA, which became effective April 14,1993. Our people are trained in this 
procedure and it will be implemented. 

We will furnish ten mlllion dollars (S10,000.300) worth of insurance for our mutual protection, 

To accept our proposal, just sign and return one (1) copy to our Hendayson, Kentucky 
office. 

Respectfully, 
Pinsburg Tank &Tower Maintenance Go., Inc. 

John Paul Josey 
Municipal Sales 
270-869-9400 Ext 343 
270-748-0250 Cell 

jiosev@Dtbnm .corn 
270-631-0515 F a  
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EXTENDED WARRANTY PROGRAM 

DATE: 
May 16,2012 
- 

C m  
Water Management Services, Inc. 

139 W. Gulf Eieach Drive 
Saint George Island, FL 32328 - 

CONTACT: 
Mr. Gene Brown 

Fax 850-577-0441 
Email: gbd5@comcast.net 

water2nm@va hoo.corq 

--- ~ - _- . - 
-7 hOW650TQ7-ZWB- I- -- - 

Cell: 850-524-1 905 

TYPE OF TANK 
150,000 Gallon Single Pedestal 

Watersphere Located at 
7 16 West Pine Avenue 

Saint George Island, FL 32328 



BENEFITS TO OUR EXTENDED WARRANTY 

1. Put the responsibility for all maintenance in the hands of a company founded in 1919 and who is 
one of the Nation's leading designers, fabricators and erector of tanks. 

Takes all the guess work out of servicing the Tank($). 

Eliminates unexpected large lump sum expenditures. 

2. 

3. 

4. 

5. 

Directly cuts or eliminates engineer seMce costs. 

Eliminates O w r  Employees and Owner Officials man hours associated with tank(s) 
projects. 

6. Provides balanced expenditures for  all needed services. 

7. Assures Owner Omciais thzt the tank@) will actually appreciate in value rather than 
depredate over time. 

- - 

8. 

9. 

Assures the tank (s) will always be cosmetically appealing to the community. 

Assures the tank@) will be praperfy deaned and disinfected on the interior to assure ongoing 
safe, sanitary conditions. 

-. . -., .-.-. ..-.. , .  ___ . . .- - - 

TO. Assures me Owner Officials the peace of mind that their single, most expwsive piece of 
equipment is being taken care of in the best economical amgement. 

. _. . . -  _ _  - . . 
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WHAT OUR EXTENDED WARRANTY COVERS 

7. All mst associated with the maintenance and upkeep of the tank(s) fmm the effective date 
of the contract, 

All cost associated with interior cleaning and painting. 

All ccst assou'ated With exterior cleaning and painting. 

All cost needed for interior repairs. 

All mst needed for exterior repaim. 

Ail cost assodated with logo and art work with selection of finish colors of tank(s) by owner. 

2. 

3. 

4. 

5. 

6. 

- n l l 7 s a s n s a s p g m - -  eMii ht,-znd-fn-goodworkingardw. -.I 

8. 

9. 

All cast associated With locking and securing the tanus). 

All mst of annual washout, inspection, touciyp and disinfection of the tank@) interior, as 
TXasYi iG ia l  i n s p e c t l b n i t o u a i f  ffiBtanlc(s)XZi%dr-'-' 

10. All cost associated with handling any emergency service requirement needed during the 
term of the contract. 

11. All tost associated with assuring the tank($) idare in good working order, sanitary and 
appreciating in value. 

12. Total compliance with Board of Health requirements. 

13. Repair damage from vandals and terrorists. 

14. Removal of your tank@) when no longer needed. 

I - .~ --. ..-. 

. . __ . _. - . --. __ . .. -_ -I .- 
PAGE 4 OF lo 



... , , _. . , * " . .-. , , , , , . -  - ~ - - *  
. '  

EXTENDED WARRANTY CONTRACT 
(Dated - May 16,2012) 

This agraement entered into by and between Wate r Manaaement Sem'ces. he., Saint Georrro island. FL 
herainafter known as the *Owner.' and Pittsbm Tanr & Towar Maintenance Go.. Inc. a Kentucckv cornoration. 
of P.O. Box 1849, Henderson, Kentucky 4249.  hereinafter called "PtITSBURO TANK' & TOWER 
MAiNTENANCE CO., INC. 

Owner agrees to employ PllTSBURG TANK & TOWER MAINTENANCE CO., INC to service and maintain its 
~ I o c a t t x !  150,000 G a l h  at 116 West Pine Avonoe Saint horae  Island, F& 

This agreement binds PllTSBURG TANK 81 TOWER MAINTENANCE CO., INC for responsibilfty for  the -re 
and maintenance of the above descfibed tank. Care and maintenance shall indude, but not be limited to, the 
follannhg. 

PITTSBURG TANK & TOWER MAINTENANCE CO., INC will inspect and service the interior and exterior of 
the tank and will be thoroughly inspected to assure that the structure is in a sound, tight condition. 

The tank will be completely drained by Owner and PflTSBURG TANK & TOWER MAlNTrNANCE CO.. INC 
will dean and remove all mud, silt, and other accumulation6 that may ba harmful to the tank or its contents. 
This cleaning will ~ M k e  high prassum equipment with detergent injection. After claaning it campieted, the 
interior will ha disinfected prior to returning to service. Bacteriological testing, if required, shall be the 
redponsibility of Owner. 

L - ' _ ~ ~ ~ W e R I C ~ ~ ~ C W I ~ ~ ~ - ~ I ~ ~ o  wer 
that are needed during the term of this contract. These repsirs include steel replacement, steel parts, 
expension joints. may md adjustments, and other component parts thereof. 

pITSEURG TANK B TOWER MAINTENANCE CO., INC will dean and recoat the interior using Epoxy. 

PlrrSBURG TANK & TOWER MAlKnNANCE CO., INC will Jean and kpaint the extarforkith an apppved 
system best suited to the tsnk and the existing tank slte location. 

When repainting is needed, all products and procedures will be equal to, or exwed the requirements of 
N.S.F.61, the American Water Works Association and Steel Structvres Painting Councii as to surface 
preparation, coating materials, and disinfcdion. 

If needed, a heavy duly padlock will be instatlad by PITTSBURG TANK 8 TOWER MAINTENANCE CO., INC 

- .__ __ .--.. --. -. .- .-.. __ --.. .- - 

on the roof to prevent unauthorized entry to the water supply. Keys ta the tank will be retained by Owner and 
PITTSBURG TANK & TOWER MAINTENANCE CO., INC. 

For the duration of thb contract, PITTSBURG TANK & TOWER MAINTENANCE CO., INC will pmvide 
emergency S S M ~  to handle any problems with the tank at no additional cast to Owner. basonabia Gavel 
time'must be allowed for the repair unit to reach the tank site. SERVICE AVAILABLE 3E5 DAYS PER yv\R 

PTTTSBURG TANK & TOWER MAINTENANCE CQ., INC wrll furnish pressure relief vahm to install in the 

Ptkburg Tank & Tower Maintenanoe Co., Inc will furnish current certificate of insurance covering Workman's 
Compensation, occupational disease, employer's liabiri and public liability to the Owner at the time any work 
is performed or upon renewal of any policy. 

. wbr system so the owner can pump direct while the tank is being serviced, if such valves are needed. 

PAGE 5 OF IO 



Yearlv Tank Maintenance 8 inspection Schedule: 

(Year 1) 
ROV Insmction: PwrOrm an exterior visual inspection and interior in-service Inspection wing nur 
Remotely Contmlled Submergible Robot (ROV) with the tank remaining in-swice. A detailed 
W e n  report of findings with photographs, DVD nf inspactinn, and c o d v e  recommendations 
and defdendes found during this inspection will be addressed promptly by Pittsburg Tank h Tower 
Maintenance Company. 
WEKGENW SERWCES 

(Year 2) 
interior Wet Area Recoatine : Clean all the rusted and abraded areas of the tank's wet interior by 
sandblasting to SSPcSPlO (near white) standards and brush-off blast the remaining interior areas 
to SSPC-SP7 (brush-off blast cleaning) standards. Then apply two (2) mats of epoxy paint to the 
complete Interior wet area at 3.0 to 6.0 mils DFT per coat. This liner Vvill pass all tests a$ non-toxic 
and safe for coating f resh water storage facilities. The liner will meet ,NSF, NFPA-22 and EPA 
standards . .  . ,  

FMF- .sE&vIcEs- .._--..._._- - 

Wear 3) 
_- R O V S D ~ C U  Perform an exierior visual inspe&on and interior in-service inspec t iona.oor  

R e m o t e ~ - ~ n t m l f e ~ b m - e r ~ b l e ~ ~ t  'WV) 'GK ~ j h e ~ G i i X r r n ~ G e w & C A  detailed'-" 
Written report of findings with photographs, DVD of inspection, a n d  corrective recommendations 
and defEiencies found during this Inspection will be addressed promptly by Plttsburg Tank & Tawer 
Maintenance Company. 
EMERGENCY SERVICES 

(Year 4) 
Exten'or Recoatino: Pressure wash the wmplete exterior of tank using an anti-fungal 
biodegradable solution at 3,SOOpsi and dean all rusted and abraded areas as necessary to SSPC- 
SP2 (hand tool cleaning) standards. Then to apply a spat prime Coat of metal primer to bare metal 
areas and one (1) wmplete full finish coat of DryFall paint. 
EMERGENCY SERVlCES 

Remainder of pege intentionelly I& blenk 

~ .- . . .  . . _.. _. __ -. - ... - -. 
PAGE 6 OF 10 



Yearly Tank Maintenance & insDection Schedule Continued: 

Wear 5) 
Interior Dry Area Recoating: Pressure w a s h  the complete interior dry area of tank using an anti- 
fungal bio,degcadable solution at S.50Opsi and dean all rusted and abraded areas as necessary to 
SSPC-SP2 (hand tool deaning) standards. Then apply one ( 7 )  complete full finish coat of enamel 
paint 

Florida DEP IRSW on: Perform a visual exterior and dry out-of-service interior inspection, 
dean-out, and provide you with a detailed Written report of findings with photographs, wrrect've 
recommendations, and cost estimates. 

This imp&ian will check for dafioienci+f;. 
ltems m m  wll include @ut not be rastn'cbd to) ladders, shall, mof. vent roof manway, welds, wdd seams, 
shell course. foundation and interior heater pipe. 
The tank will be inspected m ensure compltanw with all current OSHA, EP4, AWW4 and NFPA.22g25 
requirements. 
All posslble sources of contamination, incluaing want screening and overnow pipe will be reviawed. 
The following tests shall be perfonned as part of this inspection: 
bUltra-sonic test ( m e 1  thickness) 
*Mill thickness test (carting thickness) 
*Vacuum box tea weld floor seams' 

Our personnel implement a corrfined entry program pmcedwa in strict conformance with 29 CFR 1910.146 
OSHiiwhich befamc affectivs April 14,7893. 

chlorine and b a c t e r i o l a g i c a ~ t u r n  mnk D'seMce. See at+achsd sheet for more detailed%%%% 
Clean ourbemove of all sediment and debris not to exceed three (3) Inches. Debris may be placed in containers 
furnish& by Owner for disposal by others. or scattered around me SI%. Owner ta furnish water for dean cut and 
at basa of tank pressure ta be suflicisnt for use. 
Not included in this proposal are tfie hendiing. rernovai, andlor disposal of hazardous mab!xials (-stas. lead, 

The below rt~ted price@] does not include bid or performance bands. 
Inspection mportwll bo stamped by a P.E. regktemd in the Stnte of Florida. 
NOTE ' -this test can only be pehmed on flat bottom storage tanks 1'- this tes: can only be perfomed on 
sted tanks. 

*Lead test [to determine lead content) 
* C W  hatch M (paint adhesion) 
-Conduct swt vet sponge test to detect pinples, 
cfacks, or other compromises in the coating 

-- ~ m p l e t i o n n f & d n  Nt- ' s inWrAWIWB-Mea&h e- 
0 

. 
-. .. .chtmicais-flbmlassar auyllle rutxmwhatmust !aaken tea smdfwurnddispmi &e. ... . .. ___ , ._ ____ 

EMERGENCY SERVICES 

(Year 6) 
ROV Insnectioo: P h r m  an exterior visual inspection and interior in-sewice inspection using our 
Remoteiy Controlled Submergible Robot (ROV) with the tank remaining in-service. A detailed 
M e n  report of findings with photograph.s, DVD of inspection. and corrective recommendations 
and deficiencies found during this inspeaon win be addressed promptly by PKtsburg Tank 8, Tower 
Maintenance Company. 
EMERGENCY SERVICES 

Wear 7) 
interior Wet Area Rewatinq; Clean all the rusted and abraded areas of the tank's wet interior by 
sandblasting to SSPC-SP10 (near white) standards and bmshoff blast the remaining interior areas 
to SSPC-SP7 (brush-off blast cleaning) standards. Then apply two (2) coats of epoxy paint to the 
complete interior wet area at 3.0 to 6.0 mils DIT per coat This liner will pass all tests as non-toxic 
and safe for coating fresh water storage fadlfles. The liner will meet NSF, NFPA-22 and EPA 
standards 
EMERGENCY SERVICES . _ _  - 
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Y e a h  Tank Malnfenance & Inmection Schedule Continued: 

(Year 8) 
ROV InsDectlon: Perform an exterior visual inspection and interior in-sehrics inspection using our 
Rernotety Controlled Subrnergibie Robot (ROV) with the tank remaining in-service. A detailed 
written report of flndlngs with photographs, DVD of Inspection, and mmctive recomrnendatlons 
and deficiencies found duiing this inspection will be addressed promptly by Rttsburg Tank & Tower 
Maintenance Company. 
EMERGENCY SERVICES 

(%ai 9) 
Exterior Recaatingl Pressure wash the complete exterior of tank using an anti-fungal 
biodegradable solution at 3,500psi and clean all rusted and abraded areas as necessary to SSPC- 
SP2 (hand tool deanlng) standards. Then to apply a spot prime coat of metal primer to bare metal 
areas and one (1) complete full finlsh met of DryFall paint. 
EMERGENCY SERVICES 

(Year ?O) 
Interior Dry Area Fkoating: Pressure wash the complete interior dry area of tank using an an& 

SSPGSPZ (hand tool deaning) standards. Then apply one (I) complete full finish mat of enamel 
paint. 

Florida DEP Inroection; Perform a visual exterior and dry ovtsf-service interior inspection, 

recommendations, and cost &mates. 
This inspadon will chec& for deiidwcirs. 

v Items infpeaed will include (but not be resfictad to) laddm, shell, roof, vent roaf manway, welds. weld seams, 
shdl mum foundation and interior heater pipe. 

0 The tank will be irwpactcd to ensure compliance with ail wmnt OSHA, EPA. AWWA, 3rd NFPA-22825 
repuirsmentP. 
Ail passible sources of contamination, including vent screening and ovsfiow pipe will be r e v i d .  
The fotlowing tesk simil be performed as part of this inswotion: 
*lJlba-sonic test (metal thickness) 
*Mill thiknoss test (w&g thicbws) 
=Vacuum box test wdd floor seams' 

~ ~ a l . ~ i ~ ~ d a ~ l ~ l ~ ~ ~ ~ t - ~ Q 0 ~ s m R d ~ ~ a l ~ - ~ ~ ~ ~ ~ ~ ~ ~  -- 

. dea r rau t ,  and-pmvideyou witt-a betatled W&@R raport of findings M r p h u t o g m p h ~ r e c t h -  - . . . 

*Lead test (to determine lead content) 
~Crocs hatch tost (paint adhesion) 
.Conduct spot wat sponge test tc detect pinholm. 
cracks, or other compromises in the matinsz 

6 Our W n n d  implement a conI%?ecJ entq pmgram pmcedure in strici mnmnnance with 23 CFR 1 ~ 1 0 . 1 4 6  
OSHA, which becamm etTecth April 74.1993, 

= 

Upon completion of the inspeairk the-interior will be disinfected as per AWWA Me.thod 3. Owner to provide 
chlmine and bacgriologicai testing snd return tank to seMce. Se4 attached shee t  for mom detailed infomallon. 
Clean Wvmove  af all sediment and debris no2 lu Bxceed thrw (3) inches. Debris may be @cad in anteinem 
fum$hed by Owner for dispaJ;11 by omem, or sabered afwnd the site. M e r  to fumhh water for clean out and 
at base of tank p m r e  to be sUfficient for use. 
Not includd in this proposal are th4 handling, removal. andor disposal of hazardous materials (asbestos, lead, 
cttemirals, fiberglass or any like subrtanec that must be taken to a specific dump/Urposal s b .  
The below stahsd prlcs(t) daar not indude bid or perfamana bonds. 
hspectiy report Win be stamped by a P.E. rag- in the State of Florida. 
NO= -this test can only be performed an flat bottom storage tanks / ' - this test can on& be performed on 
SW tanks. . .. . .  
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-Schedule nf Work and Annual Fees 
- 

Year 6 



PAYMENT SCHEDUlEi 
Years 1 tfm 10 $28,960.00 par year 

Can be pdid mortthty: $1,560.00 per payment 

'Mastercard, Visa and American Express payments are accepted. 

Afier the 3m year the annual prwnium may be adjjsted by Pittsburg Tank & Tower Maintenance Company, 
inc. to reflect current casts of the Services. The adjustment. incmase or decrease, shall be no ,more than the 
prior year annual Consumer Price Index applied to the same prior year annual mntrad amount. 

This extended wamniy shall be in effect for a period of Ten (10) years: Biannually, quarter& or monthly 
payments are available. The first mophly payment is included with this contra& If this contract is cancelled 
prior to the completion of the 1Mh (5 ) year,  tha remaining payments are due and payable within 30 days of 
ancellation date. If the contract is cancalled after year 5. there Q no penalv for ancellation. The N o m  of 
Cancellation is to be delivQred by certified mall and signed by the Owner's President or CEO. 

It is agreed that future mandated enviranmental, health or safety requirements wbich cause significant 
changes in the cost of tank maintenance wit1 be just cause for rnodfication of this agreement. PI~TSBURG 
TANK & TOWER MAINTENANCE CO., INC. is accepting tank under program based upon existing structure 
and components installed by Verizon and Nextel. and which are now under cnnsbvction by AT&T (any 
modifications, induding antenna installations, must be pre-approved by PitEsburg Tank & Tower 
Maintenance Co., Inc. prior to implementation and may wanant an increase in the annual fee). This cantract 

nor inwuae me cosr ror containment or dksposal OT any nsmmous waste matenak, nor molubon to 
operational problems due to cold heather, Acts of God, smict~~mi damage due to antenna IrStallations or 
other athchments for which the tank was not originally designed, or other conditions which are beyand the 
Owners and P i b u r g  Tank & T o w  MaintHlance Company's control. Pmburg shall nomy ttk Owner prior 
to any work so that the Owner can have an engineer or NACE inspector present during the work to assure 

... __that~rk jsdoncaccwdln~~ . indust ry .s tandardsand- lh6s  o%ii canheet. .- ' 

.- 
-_F 

The parties approving this contract certify that they are fully authorked to do so and that legal requirements 
have been complied with. If either party has to employ an attorney to enforce the provisbw of this conmct, 
the prevailing party shaft be enttUed to recover reasonable attorney's fees and costs. An the terms and 
conditions of the May S 2 M 2  latter, induding the extended warranty agreement and payment schedule (la 
total pages) are part of (his contract, and the partisb are bound by those terms and condmons. 

\ 

This contract i5 executed as of this 16" day of May, 2012. 

Respectfully submitted: 
Pittsborg Tank 8 Tower Maintenance Co., Inc. 
PO Box 1849 
Hendenon, KY 4241 0 

PIlTSBUROH TANK & TOWER 
MAIMFNANCE CO., [NC., 

. . . , . . . . . .- - 
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