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Docket No. 110260-WS 
Date: July 20,2012 

Case Background 

Useppa Island Utility, Inc. (Useppa or Utility) is a Class C water and wastewater utility 
currently providing service to approximately 144 water and 138 wastewater customers on 
Useppa Island in Lee County off the coast of North Fort Myers. There is no bridge to the island 
and the island covers approximately 100 acres. The Utility serves a membership of clients 
known as the Useppa Island Club. Members of the Useppa Island Club visit the island for 
vacations, holidays, and special events, which results in a seasonal customer base. Useppa is 
located in the South Florida Water Management District (SFWMD or District) in a critical use 
county on environmentally sensitive land. The Utility's 2010 annual report shows combined 
operating revenues of $318,968, operating expenses of $318,808, and net operating income of 
$160. The Utility is a wholly-owned subsidiary of the Useppa Inn and Dock Company. 

Useppa was granted Certificate Nos. 354-W and 31O-S in 1982.1 The Commission last 
established rates for Useppa in 2007? On August 29, 2011, Useppa filed an application for a 
staff-assisted rate case (SARC) and paid the appropriate filing fee. On February 29, 2012, a 
customer meeting was held on Useppa Island in which approximately 45 people attended and 10 
people spoke. 

On May 31, 2012, Useppa and the Useppa Island POA, Inc. (Property Owners 
Association or POA) (collectively, "Parties") filed a Joint Motion Requesting Commission 
Approval of Settlement Agreement (Joint Motion). The Joint Motion is incorporated in this 
recommendation as Attachment A. 

This recommendation addresses the Parties' Stipulation and Settlement Agreement. The 
Commission has jurisdiction pursuant to Sections 367.081, 367.121, and 367.0814 Florida 
Statutes. 

I See Order No. 10900, issued June 16, 1982, in Docket No. 810268-WS, In re: Application ofUseppa Island, Inc. 

for a certificate to operate a water and sewer utility in Lee County. Florida. 

2 See Order No. PSC-07-0385-SC-WS, issued May 1,2007, in Docket No. 060575-WS, In re: Application for staff­

assisted rate case in Lee County by Useppa Island Utility, Inc. 
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Discussion of Issues 

Issue 1: Should the Commission approve the Joint Motion requesting Commission approval of 
Settlement Agreement? 

Recommendation: Yes. The Joint Motion requesting approval of the Settlement Agreement 
should be approved. The Utility should file a proposed customer notice and revised tariff sheets 
consistent with the Commission's decision within 15 days of the Commission vote. The 
approved rates should be effective for service rendered on or after the stamped approval date of 
the tariff pursuant to Rule 25-30.475(1), F.A.C., after staff has verified that the proposed 
customer notice is adequate and the notice has been provided to the customers. The Utility 
should provide proof that the customers have received notice within 10 days of the date of the 
notice. (Fletcher, Murphy) 

Staff Analysis: In the Settlement Agreement, the Parties have agreed to the revenue requirement 
contained in the February 10, 2012, Staff Preliminary Report (Staff Report),3 with the following 
exceptions: 1) the transportation expense is be reduced by $19,000,4 with an equal $9,500 
reduction for water and wastewater operations, respectively; and 2) all documented pro forma 
costs associated with construction of the Class V injection well system and costs of operating the 
injection well are allocated equally 50150 to the water and wastewater systems, this will impact 
only the provision of Phase II rates. The Staff Report, excluding schedules, is incorporated in 
this recommendation as Attachment B. 

In addition, the settlement provides that after documentation of any pro forma plant 
additions is provided and the implementation of any Phase II rates is completed, Useppa will not 
file for another rate case prior to January 2015, unless year end 2013 financial data reveals a 
significant operational loss for the Utility, If such a loss can be documented, the Parties have 
agreed that U seppa may file for rate relief in 2014 after the presentation of the documented loss 
to the POA's Board of Directors. Further, the Parties have agreed that the rates recommended in 
the Staff Report will be adjusted in accordance with foregoing. Moreover, because the Staff 
Report did not address the Utility's quality of service, staff received clarification that the POA 
has also stipulated that the quality of service provided by U seppa is satisfactory. 5 

Staff believes that the Parties' Settlement Agreement is a reasonable resolution because it 
addresses all issues in this docket. Further, staff believes that it is in the public interest for the 
Commission to approve the Settlement Agreement because it promotes administrative efficiency. 
In keeping with the Commission's long-standing practice of encouraging parties to settle 
contested proceedings whenever possible, Ii staff recommends that the Commission approve the 
Parties' Settlement Agreement. 

3 See Document No. 00903~12 filed in the instant docket. 

4 With Commission reduction of$9,SOO for water and $9,SOO for wastewater. 

S See Document No. 046S4-12. 

6 See Order Nos. PSC-06-0092-AS-WU, issued February 9, 2006, in Docket No. 000694-WU, In re: Petition by 

Water Management Services, Inc. for limited proceeding to increase water rates in Franklin County.; PSC-OS-09S6­
PAA-SU, issued October 7, 200S, in Docket No. OSOS40-SU, In re: Settlement offer for possible overeamings in 

Marion County by BFF Corp.; and PSC-00-0374-S-EI, issued February 22, 2000, in Docket No. 990037-EI, In re: 
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Based on the provisions of the Settlement Agreement, staff has calculated the Phase I 
revenue requirement and resulting rates. The water and wastewater rate bases are shown on 
Schedule Nos. I-A and I-B, respectively, with adjustments to rate base shown on Schedule No. 
I-C. The capital structure is shown on Schedule No.2. The operating income schedules for 
water and wastewater are labeled as Schedule Nos. 3-A and 3-B, respectively. The operating 
income adjustments are shown on Schedule No.3-C. The O&M expense adjustments by 
primary account name and number for water and wastewater are reflected on Schedule Nos. 3-D 
and 3-E, respectively. The Utility's rates prior to filing, Staff Report rates, the recommended 
Phase I rates, and the four-year rate reduction for water and wastewater are shown on Schedule 
Nos. 4-A and 4-B, respectively. 

If the Settlement Agreement is approved, the Utility should file a proposed customer 
notice and revised tariff sheets consistent with the Commission's decision within 15 days of the 
Commission vote. The approved rates should be effective for service rendered on or after the 
stamped approval date of the tariff pursuant to Rule 25-30.475(1), F.A.C., after staff has verified 
that the proposed customer notice is adequate and the notice has been provided to the customers. 
The Utility should provide proof that the customers have received notice within 10 days after the 
date of the notice. 

Petition of Tampa Electric Company to close Rate Schedules IS-3 and IST·3. and approve new Rate Schedules 
GSLM·2 and GSLM·3. 
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Issue 2: Should this docket be closed? 

Recommendation: No. If no timely protest is received from a sustainably affected person, upon 
expiration of the protest period, the P AA Order will become final upon the issuance of a 
consummating order. If the Commission approves staff's recommendation in Issue 1, this docket 
should remain open to address Phase II rates in accordance with the Parties' Stipulation and 
Settlement Agreement. (Murphy, Fletcher) 

Staff Analysis: If no timely protest is received from a sustainably affected person, upon 
expiration of the protest period, the P AA Order will become final upon the issuance of a 
consummating order. If the Commission approves staff's recommendation in Issue 1, this docket 
should remain open to address Phase II rates in accordance with the Parties' Stipulation and 
Settlement Agreement. 
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ATTACHMENT A, PAGE I OF 6 

BEFORE THE FLORIDA PUBLIC SEaVlCE COl\tMlSSION 

In re: Application for staff-assisted DOClCBT NO. 1102(),0-WS
Rate'increase inLeC County by Uscppa 
Island Utility, Inc. FILED: May 3~. 2012 ____________________________________~I 

Useppa Island Utility, Inc. ("Useppa," "Utility," or ''Company',), and the Useppa Island 

POA, Inc. ("Property Owners Association" or "POA',), on behalf of the customers ofUseppa file 

this Joint Motion requesting the Florida Public Service Commission ("Commission',) to approve 

the attached Settlement Agreement. In support ofthe Joint Motion, Useppa and thePOA state: 

1. Useppa. and the POA have entered into a Settlement Asreemeritto~lve the 

iss~ presented in this staff-assisted rate Case... A copy .Qfthe.Settlement Agreement isattacb.ed 

hereto as Exhibit "A". 

2. Pending Commission consideration ofthe Settlc;ment.Agreement, USepp8and the 
. . 

POA request the Commission to suspend all events currently schedUled in the CASR ;for this 

Docket until such time as the Commission acts on this motion. 

Wherefore. Useppa and the POA respectfbJly request the Commission to apProve the 

attached Settlement Agreement and to suspend all further events scheduled in this docket and to 

issue a Final Order consistent with the terms ofthe Settlement Agreement. 
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ATTACHMENT A. PAGE 2 OF 6 
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State of Florida 

Jluhlft~erfriee ar~ 
CAeI'ITAt CIRO.1 OFflCt CI!Nn:R ,2540SH'f~t>\RP Oil" BOl!U;,'ARI) 
l'.\Ll4I1ASSI1£, Fl..OkloA 32399·1)850 

-M-E-M-Q..R-A-N-D-U-M­

DATE: 	 Fcbmar) 10,2012 

TO: 	 Andrew Maurcy. Bureau Chief, Bureau of Rate Filings 

FROM: 	 Lydia Rob\.'115. Regulu\Ory Analyst II (iJJ 
Sonica Bruce. Reli\WatQfY Analyst ll.~ 1\ 
Robert Simpson. Engineering Specialist n PI'-'l 

IlE: 	 Docket No. 110260· WS - Application for sllIft:'assisted rate case in Lee County b) 
\Jseppa Island Utility, Inc. 

- STAF'F REPORT 

Tlds Staff Report is preliminary in nature. The Commilskm staff's final rei:ommmdation 
will not be fiJed until after the euammer meeting. 
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Docket No. 110260·\\,8 
Dale; February 10.2012 

CaR Backgr&ul1d 

Usepptl Island Ulilily. tnc, (Useppa or Utility) is a Clan C water and wastewater uti lit)· 
currenuy pi'O,·idlIlg servico to approximately 144 wnter and 138 wlIstt."Watcr cuslomcl'lI on 
Useppa lsland in Lee County oIl' the COIISI. of North Fort Myers. There is no bridge to the island 
aud the i~lruld cuvcrs approximate.l), 100 acres. The Ulillry serves l\ memberslIip ur I:lienh 
known as the Uscppa Island Club. Members of the Useppa I:$land Club creale a seasonal 
¢ustomer bose thUl visillhe island for Yacl'Itions, holidays, tmd special events. Uscppa ia hX:llled 
in \he South Florida Water Management District (SFWMl) or Districl) in II criticQ] use county on 
t>uvironmenutlly sensitive land. The Ulility's 2010 annuaJ report shows combined operat.ing 
revenues ()f $318.968, operating expenses of$318,808, and a ne' operating iocOtDC of$l(iO. The 
Utility jsa wnoIlY-O\\l1ed subsidiary of the Useppa Tnn and Dock Company. 

l.1~eppi:t wasgranlcO Certificate Nos. 3S4-W and 310-8 in 1982.1 Th<: Comminion last 
established rates ft.)!' Useppa in 20()7.2 On August 29, 2011. l:seppa filed an application for u 
sll1ff-l\ssist~d rate case (SARC) and paid lhe appropriate filing fee. 

This Staff Report i~ a preJilllinaD' analysis of Ihe UtililY prepared by the Florida Public 
Service C()mmission (CommJssion) SHIff to SJve utilil)' cUS'lomcrs and dlC Utility lin IIdvltnccd 
look Ilt what staff may he proposing, The Ilnal recommendalion 10 Ihe Cc)mmi.:sit111 (curremly 
scheduled 10 be filed April 12.2012. (or the AprH 24, 2012 C.ommission ('onfetcm:e) will be 
revised 8$ necessary usi.ng upodated inlormatiotl and results of I>ustomer quality (If ~ervice and 
other relevanl comment~ received at the customer meeting. The Commission has jurisdiction til 
(his ca.~ pursuant to Secti0l1s)61,01 L 36'7.0814,367.101.. and 367.121, florida Statutes (F.S.). 

! SJ:>c Order Nt,. !0900, Issued JIJnt' 16. 19!t2, in l}oc"i!'1 Nt;, ~ I0268-WS, l~ r~; ..,;\l1$l.!j.!;~ljll!!...Q!J.J~m..ln.c 

19r1l.~lli1lgj:tlS:L~fl~r~I./;;JI water lUtd ,ewer lI~Hi!y In L.ee Ccunly, [~lTida. 

. l..~ Ordc1' )'.il). P~C.j}'?·())BS,S('·WS, i~suW May 1,2007. in Dock~1 No (1(iO~7V.VS, ll!..n. t\IlRli"iAljnrl("~, mn" 

'Inisled rJW Q~£ III L!jC C21!!)tt.!liJ,!~pP"JWmqJ.!ill~ 
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Docket No, 11026{)-WS 
Date: February 10,1012 

Discussion of lupeli 

Inu&! J: 1s the quality ofservtl.'e provided by Useppa satisfactory? 

trilligdnaO'lUeommendaUon: The staffrecommendRtion regarding customer Sll!isfa.ction Ilnd 
overall quality of servicc will nol be finalized until after the February 29. 20)2 customer 
fllet..1ing. (Simpson) 

Staff Anelnis: Pursuant 1o Rule 25·JOAH(l), Florida Adminlstrath'e Code (I'.I\,C.), the 
Commission det(:l'mincs lhe overall quality of service provided by it utility by evaluating three 
separate components of waler and waSlewatcr opcrl1tion$. These \:omponenls are the quality of 
the utility's product. (he operating ~()nd.i(iQn of the utility's plant and facilities. lind the utility's 
attempt 10 uddress customer satisfaction. Comments or cQmplainl$ received by the Commission 
from customers arc reviewed, and the t:lillIY'S (""omplillnce with the Florida Department of 
Envlrorunental Protection (DEP) and the L.¢e County Health Department (LCHD) are also 
ctmsiden::d. 

Staff fCviewed sarlitat')· l>urve!<s and cOll'lplillnce inspection reports for the waler ~U1d 
wastewl1tct SYSlem Qver the last t1uee }'ett.fs. The Utility uses It rcv~11i'C.: osmo~bJ (RO) wilier 
treatment process to remove :salts and other contaminant'! f('lund in the raw water. 'Dle RO 
process produces abyproduct, a brine com:entrate that is disposed of in II dminfteld. On Augu:n 
4, 20 I!. LCHD conducted 1\ compliallCe inspection for the WItter system and noted deficiencies, 
\h'hich include the cleaning or repla<:cment of 1he hydropnc\lmnUc tank's sight glass Wld the need 
for Ii flushing program. III additioll, the report also noted that the tank nce<b W be cleaned aodlor 
inspected as required In Rule 62·555,350(2). FA-C. SIf!lI'f cootaeted tne Utility and wa~ 
lnfomlCd tlmt the sight glass has been replaced. a flushing plan has been initiated. and the tllnk 
inspection has been scheduled fl)t completion during the tirst quarter of 2012. 

DEP has indicated that the waSIe~va~T system docs not hllve any compliance issues III thi' 
time. The Utilil}' has beenllsing a duol cell dl'8infield for disposal of the brine concentrate from 
the RO plunt. Since 2004. the groundwale:r monitoring has routinely shown exceedances for 
sodium, chloride. total dissolved solids, conductivity. radionuclides, and sulfate. During the 
2009 wastewater pel'mit renewal process. the Utilit)'proposed installing II Class V injecdQn well 
system and subsequent];· initiated that process, Useppa. has requesled Ihllt the overall cost ufthe 
injc'-'tioll w.:1l s.ysl.crn, the costs associureu with equipment and Jabor to retrofit the RO unit fot 
higher recovery, and a rehnbilitation of the gruund storage tank be considered in this rate cnse. 
These pro forma items ~\re addressed in Issue 12 

A l'Cyiew ofthc customers' complaints over the las, three years indiciltes that the UIUity 
has resolved ::Ill of the cO'mplalnls in a timely IniUmer. There wer~ no conlpillints filed with the 
Cornmjssioo's Consumer At~tivity Tracking System (CATS) during the pas. three year!!. The 
~taft· rct:ommcndation regarding cu<;;!On1er satisfactic>n and the ()\,cratl quality of service wlJl not 
be finalized until after the February 29,2012 l,'lLslomer met'ling, 
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(slue 1: Whal are the us~d and useful p!."fCCn~e8 for Useppa? 

Prelimipary ReeolrnnendlltlQII: The wateT treatment plllOt, water dlSllibu~ioll syst~m, grutmd 
storage lank, wa.!itewater freatment plum, .Hld thewnslew~tt:r collection svstcm should ull be 
l.'onsidered 100 pen.:enr w;t'>d and usefu.1 (U&l:) (Simpson) . 

Stuff A9Ib:~is: rhl!' Utilll}'~ n..1!Qrds lor the test year ended June 30, 2011. were t:sed in 
analyzing the L'&;{; p;.'TCental1,cll fot the waler and wastewater fil1;ifitles. 

Winer 1):~£I111lent Plaltt~W 

Pursuant lU Rule 25.JO.4325,FAC., the U&'U calculation for a WTP is determined by 
dividing the peak demarld by the finn rrliablc capacity (.FRC) of the water treatment plant. 
Because the syslf,"Ill h.as storage facilities, the calculation is in gallons per day (gpd). 
CQll$lderatlan of growth. fire flow roquiremenls, UlUICCOi.ltltoo for ""'ater, and other factors Ina), 
also be included. 

The WTP has tW{l wells. Each well is rated at 70 galJoos per millu1e (gpm). The pumped 
water is treated through an RO system to remove dissolved solids, coliform bacteria,radioactive 
substanCe!;, and other inorganic or organic cnemicals tbot may be present in the HW water. The 
treated wat!:f nOW!! toward It dl.!g.a<;ifier to remove hydrogen sulfide. The water is thell 
chlorinated and chunneled into the ground stnruge tunk lind Ihe twdropneumlltic IMk for 
distribution to customers The FRC of the wells is 67,200 gp(}. The Utility's peak day of 83 .453 
gpd occurred on Ol:tobcr 26, 2{)J 0, It does not appear that u lire. line break, or olher unu~u..l 
ococurrem.'c occurred on that day. There are no lire flow requirements tor the service area. IlOd 
there is 1)0 projecb:u gro....th, The Ulilitfs records indicate [hat 14,826 million gallons of 
Iinished water were produced during Ihe test yellf. ) 3.185 million gallons were sold. and 
al'lfl'l'Oximately one pereent of!he wafer produced was used f'Or Hushing. ·I11erefore. there is no 
exc~liJvc unaccouuted for water, Based on a peak day of 83,453 gpd and a l1rm reliable 
capacity of 67,200 gp<i, the WTP should bt considered 100 percent U&U consiS\t..'111 ,,;th lhe last 
nlle CllS~" 

Rute 25~)0.4J2;'(II} and (91. F.A.C, provides that the U&U pel'(;entage tor a storage tank 
is determined by dividing me peak demand by the usable capacity of the tank. A grolmd 8tora.ge 
tlUlk is considered 9() percen! \I~ble if the bottom of the tank is below the centerline or the 
pumping unit. The Utili!)' has It I (}O,OOO~gallon ground StOlsgc tank. Pursuant 10 Rule 25· 
30.4325 (9)(b), the usable cap<'lcity of the tank is 90,000~. Ba.'led on n peak day of 83,453 
gpd, with no projected gruwth, lind II ~ble "apecifY of 90,000 gpd. the ground storage: IImk is 
93 percent U&U. However, bewuse the suvice moll is built out. sWf recommends that the 
ground storage tank be considered 100 percent U&LJ, consi.l!lent wijh the Utility's last ntle CIl5e'. 

Wastewatgr rfl~!ltmjml l'laru (~ 

The W\\,TP is an lr.'(ICl1ded aeration. acth'ated sluJge plan. with 27 lift SllltiOllS. 11le 
plant has a design cllJXIcity of 45.000 gpd. bused on a 3-l'Ilonlh average daily flow. The o\·crall 
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permitted capacity is 20,000 gpd based on maximum tnonthl), average daily flow. Liquid 
disinfection ill applied prior to the treated wastewater flowing into the percolation pond. Rule 
25·30.432. FAC.. provides that the U&U pcrc~ntagt tor a w£!$lcwaterpJant IShQuld be 
calculated based on customer demand and the permitted capadty of the plant. The rule al.s(;; 
pmvides that custom~r demand should be detennined using the !lame basis a.<I the permitted 
capacity, CQllsideration is given togrowtll. infiltration and inflow (1&1), conset'\'Ation, and other 
ffletors. 

HIe ~lIst(}mer demand for Ihe te1>t year is 14.310 gpd based on the maximum monthly 
aVQl'llge daily flow, There is no projected growth, and it does nm appear tbal the Utility has an 
1&1 problem, Therefore, based on the maximum month])' customer demand of 14,310 gpd and l.\ 

pennitwd capacity of 20,000 gpd, the \V\VTr is 72 percent l'&U. However, because the service 
lU'\~a is buih out, staff recomml!nds that tlK' wwrp be considered 100 perren! U&lJ. cOllsi!'>lenl 
with the Utllit)':; last two ralC ca!!cs. 

TIle U&U <:akululions fOf the Wtil~"l' distribution and [he wastewllter collection systems 
are based on the number or customers connected 10 the systems divided by the capacity of the 
systems. Consideration iii ,!liven lo gro\<\1h, The service area is built om. and there lUe no plans 
for service area expanSion. Therefore, staff recommends that the waleT distribulion and the 
collection systems be considered 100 percent U&U. consistent with the last two nlle CQ~, 
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~: What is the appropriate avcrage lest ye-ar rate base for Useppa'? 

)'relhpinftry Renmmeo!ieU9P The appropriate average test year rate base for the Lilility is 
$191,874 and $216.028 tor water and was:tewater. respectivel)'. (Rt.be:rt~) 

StAff Anlllvl;''!: Useppo's Tille base was last established b!r' Order No. PSC-07-0J85-SC'-WS:\ 
Staff selected U lest yc(tr ended June 30, 2011, lor !Ills rale CQ~e. A summary of each component 
and the recommended adjustments are discussed below. 

1iJilit): PlanlJr.L2.t'rvicc.(Y.1!ID: The Utility r«orded tesl year UP1S balance of $565,846 and 
$523,607 tOr water and wastewater. respectively. Staff's recommended adjustments relate \0 
adjUllling Ihe U1>15 bahulce to the Commission-approved bld:m!;e; recla....sifYing plant: rectmiing 
r"'liremcfJ[s~ l't:trJoving plant for IUl:k of support documcntalion; and capitali7.ing plant recorded as 
lUI expt~n:se. .I\.iso, Useppu completed l'l plant addition outside (he te~1 year. The Utility 
rehabilitmed its grmJnd ,Inroge tank. The- totul cost fur the pro forma plant addition is S29,569. 
Staff belic\'es the cost is reaS<lnable and prudent. Therefore, slaff recomlll¢oos thDI UPIS be 
lncreascd to reflect (he pro forma planl addition. Staff reoommcnds the following adjll!:tnlenll1 to 
the Utility's recorded w~ter and wastewater UPtS: 

) ~ Order No, PSC·07-[l3lIS·!'>C·WS, JMIlucd May 1. 2007. in Doc\(ct No. O(.(l~7;·WS. Iii ~ .. e."Il!iG§!lop.!!lt~{{: 
i:I~t~st!l!!e cue in L~<;,QYV~J.i.lin'.JLK., 

·7 
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Tahle 3·1 

1=:;iJi.l~sllnMTi$§sdRiiRll .~ _ .,'n~ '" 

_ I To !dJ!J~1 A~,t N~ }~~£~mi!siOf\ Qlder No.:.R?g:07.:9}8!:~f·WS. 
w:1 _~"'~~~~£~lI!~m!.!I$IOfIOrder N!> r,SC:1'7·03115·SC'·\Ir~~: '" ""'''__ 

~" }; Att;! No, J31f 10 CommissIon OTdc, No I'SC·j)7,038S·S( ·WS, 
l,,1.·, T~,~~~I t:'I 0 ' 3431!,_C..mf~,!"~~~ f3:.U7.03Ss..S('.Ws,··-.-····· . 

s 1.!?!~Sl A~l ~..£i. )j,1.~~~.Qr~cr l'!I' I'SC..Q'1·038S-SC·WS. 

6. 'J:9 ~t<:.l,!lS'11Y planl ~u CWIP. . .... 

1<1 rt~uril r~lil'<)llle!l1 fl>tpmnl liddi,t,OflI11 t\o!,!,,~£, ?i?!.:" , ".... ,. " .. ~_._ 
;-:"-t-.,T,,:.;;c.tl.;.,:lt:..;,«u"d rttirtmeut fot plant addition l~n£SL N~1QL .~. 

9. Til I'C!cllrd rctm:m~'"I1I tor pla.nt addilion l~.~."r:t,lIi~)} .I..L_,...,..,_...___..•.. _......,..._..... 
Ll41...I~ l'Ii~td r~.!.'!!",J.!lu:~ plant acklitiun)o Acct·.~~J.tL __..........__ ...__..•.. _..__~. 
'II TIl!!«u"d rttfremt';!.Ll>,tJ!bmt lkklitirm t~.~!:...N:!.:.!j I. ___.•~~.. 
".!.2 .It! r£~pl~!!' addition from A~"I., No. !~Q.r~U~k of mllport doculTlcnuniun 

13 20 nlclas$llYp~lIf!{.~itlon from Acat t'<(l, 3;H to Ace!' No B4. _ 

, t$. I To feI:OfQ 'flil'~tflCmll (Of" pl"!!.I..~!;Id),!l..Q1)$...!~/~£C,,!: No. 334. .... .... 
16... Til recQl'u relircmmt fClt plant acklilion tv "cel NIl. ~"j>. 
"'lT~~;;;:;I:\1tQvmt13led IICCllllllt. 

JiI. To l!Id'uSi A.£El No. 360 to Commis§!l!ll,Qr.<!e.rJi!L~1?~~8S·SC-WS. 
19:.... To lId'ust Aceto No. 380 !£>.Commb$ion Order No. PSC·07"().~8S.sc.WS. 

I 20 Iltfust A~.!!~, 3&9 to Commis,ion Ord<:r No. PSC-Q7-Cl3SS·SC."O{S. 
i 21. 0 record l1It1rcnneOllhf planudditioo tl.H\(''Ilt No, 360. 
.. 22, To record reli~erllfor pllln~tJddjllon to Ace!" NQ37{) 

T? ~¢otd retiremenl fw plant additiOt) to 1\«1 No 3110 .~_,~.,._. 

, '1'1."1 I1Iffii>YO plmt addition iI"on!.~££h J:<!1t,l8.R f()f' ~~~pot1 dOt:umC'IJ~\ioll. 
.. 1'0 telll!l$Sify bl':'.I!~t..I!tlo At;ct No. 380 from expense, _~~ ...._~.. 

To record rclirt':.Rll!fllif.>r 1)1301 ~dJilioo to AccI.N'Q, j9(). 


:n 'I'~ retord I)r<I f!)rma plMlllddition lOr lunk I't'habilit.,tion If) Acci. No. 320 


12i1~J~T~I;~i~t all ~ve7~l:I~~~j~!menl . ­

($1 86:2) $0 ; 
~__U~.L _.____ 0' 

844 ~I 
.":···ii~~,~~-~-·.~ y 

SIIJ () 

ti,Oii)- '-:- , .._.<1 
,,_,J'?:9.81 r'" .Q 

(~9) 0 I 

{1.0991. r--'- --­
n.srl> 

_.l.2,04J) 
(! .509) 

(939) 

\ 14. To reooro pIM!.~~~~1~~O Am. No.. 334 that WIU t~~.~lfQ;l!~~~),~~_ c--- 990 
_....(I!~~_81, 

(3.39)
(·m 

0 . 
(I 

0 
II 
0 

(I 

U 
0 
0 

0 
__.._.. _.......Jl 


0 • 
__~ 

{'.I,()'1~)j 
16S 

....... 9.(1711 

(4,733) , 
(26711; 

J)~~~L 

() (403) 
0 298 

. __..._!. ..._____g~l. 
29.S69 0 . 

~ .Ji}!Z~J 

Stafrs net adjustments to UPIS repR'!!ent lin increase for water of $16.324 and a decrease 
fol' WIlSIe-water ur $14,020. Staff recommends LPIS balances HI' $582,169 fhr wtlt~r lind 
$509.587 lor wastewater 

NlID..;tlS£4111J lItlSfu1 Plant: As dis.:tI~st'd in I~suc 2, llscppa's wilter and wastewa1er treatment 
philliS. the wmer UiSllibuli\)!l, .md wastewater collection ~)'stcm should he conSIdered 1(10 pcn-en( 
U&U. Thereitm:. IlO adjuSIJt1CIlI is nc..:cssary for non-U&U pli:U"lc 

ContnbuliQP in Aid QL£QD~lr.1i&.1l.!l!l(U:\Cl· USlttppa recorded ttSl year CIAC of $225.670 for 
water and $230.187 tor W3Slew/ltef. The Utility did nut 5.ho>\ an)' udditi()n~ Qr rettrellu.!nls 10 
CJI\C frmn June }(), 2006, through june 30, 2011. Therefore, staff IS 1101 recommending any 
uJJustmenlS 10 CIAC, 
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A('CUmllla\QiU).mi!£i~H~ The Utility recorded kst )'ear accl1mul:ued depreciation balances of 
5359,231 for waler and $JJO,OO I for wllstewater, SUlft' calculated Ih!'cumulaled depn.'Ciatiull 
using the pr~.'lcribed mtes in Rllk~ 25·)0.140. F.A.C. Stafr has made the following adjustments Lo 
accumulated deprl'ciotion. 

Therefore, this lficcoum was increased by $.18,130 f.or water and decreased by $17.426 for 
wastewater to reflect depreciation expense calculated per statT. These ildjus'lmentsresull in 
UVCr.lgc accuml.11atcd depreciation balant'ell of $317,363 for wutcr and $312,576 for wastewater. 

A!<!;;.Y.IJl1!Jal~.AmQtl.il'JtliQllQ[.s:;;loC: Ust':PPIl rt.'Cordcd lest year amortization ofClAC bahmces 
of $20<),064 for water a.nd $230,187 fot wnst(:w!ltCf. Amortlzlltioll of CV,C bas boeen 
f~.alculaled bi' sl~ll' using cmn(Xlsile depreciatiun rdtes. As II !'elIul!. acc.lIlllulalei.l amortization 
of OAt: should be decreased by S22J 47 for water Jll addition, this accounl has been dt'Creased 
b}' S1,297 to ref1ect an averagmg adjuslmern, StarT's adjustments to this account results in 
amorti7;ation of Ctl\C balllnces of $185.620 for water and S230.1117 for wa,,\~waler. 

Y{QllYlljL1;J!PiLal""f!IIQWlID£~: Uscppa n~corded working capiUlI of SO each fur waler oml 
wns!ewater. Waddng capital is deflne4 as tbe investor-supplied fUlld.! that arc necc!lSury Wme!.'1 
openlltl'lg e.xpenses or going-concern requirements ()f the Utility. Consistent with Rule 25­
30A:n(2), EkC.. staff used the oilc-eighth urlhe operatIon and mnintcm.llrlce (O&M) expense 
tbnnulll approach for calculating the working capital allowance. Applying this formula. staff 
rt"commendl! a working capital allo\.vance of $16,6S4 for water and $J5,530 t'Or wastewater 
(based on 0&1\01 expense or $133 ,232/8 for water and $124,238/8. tor wastewater). 

8.ate Sase SWl1mary; Based on the foregoing, stuff recommends (but the llppr<lpnate average test 
year l1Ite base is S191,S74 for \\'at:er and $216,028 for W8S1cwater. Water and wastewater rate 
base is shown on Schedule Nos. l-A and i ·B. respectively, The related adjustment., are shown 
on Schedule No. )-c, 

- ,,­

- 20­

http:l~cbn.wy
http:II02!i(}.WS


Docket No. 110260-WS 
Date: July 20,2012 

ATTACHMENT B, PAGE 10 OF 29 

D,)cket No t I026()-WS 
Date: Fcbruat'Y 10.2012 

luue 4: What is the approprhtle rerutn 011 equity and overall rntll ofretum for IJsePPii'! 

Preliminary Rewmmendatign: The appropriate' return on equity (ROE) is 11.16 percenl with 1I 
range of 10.16 percent to 1216 percent The appropriate o\'crull TalC t,fretum is 3.48 percent. 
(Roberts) 

Stan Analysis: According to staff s audit, Useppa recordecl the following items in its capilal 
strvctllre: common stock of $1.000. negative n:tl.lincd caming') of $543.049. paid.in-capital of 
$141J.OOO, and long-tr:rm debt of $803,887. The long-term debt c.onsisls of 1WO insuumefllS. Tl1e 
first is a promissory note with SoOthWt~81 Capital Bank for $6.173. w'ith lin interest rate ofo.IS 
peKent. 'l'lle 5econd is ~I nOle paytlhle to thes10cklwlders of $797.714, withi:lo interc!t1 rate of 
3.46 pcrc\.!nl. 

TIle Ctilhy's capital Slfucture has been reconciled with staff's recommended Jllle b~e. 
The llppropriale ROE is I U6 percent using theCommissioll-appfO\led leventge formula 
<:LltTently in effcc1.4 Staffrecommcnds an ROE of IlJ6 percent. with a range or 10,16 pereent 
to 12.16 percent, and an overall ratc of return of 3.48 percent. The ROE and overan rate of 
return lire shov.'l1 on Schedule No, 2. 

I ~ Order No~ PSC:.II-02111-I'A!\·WS, i5sued Jul}, 5.2011, and I'SC-II.oJ26.t'O-WS. ISlIUl'd AI/gust 2. :lUll. in 
[)Qcket No. t iOO06·WS. m.ft:.~~'crr.l!Jl'PWJ!i1tt!!1~rJl1~lIt:lr)i AnnulII Retst@.l;lli1tt.m~n(.!.~.il.J1lrJUI.sl..R!!!JALt'f 
J!fI\l.m(!J~';!'mnt"n IlgyJtv (OE ~i'!l~U!.l}J" W~.!S~t~L,lJ!.i.1il.i$!.p,l!nl!lIn! lo)i~fllim1.!iJ"!llIHl£o. Florida $!!Ilul~J; 
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Issue 5: Wbat is the #ppropriult, amount oftl'.'sl year revenue? 

Pr\!liminal'Y Recummendation: The appropriate test year revenue for Useppn is S\65.148 for 
water and $155,029 for wastewater. (Bwl::e, Roberts) 

Starr AnaJysl~: Pursuanl \0 AuaH finding :-J(l. 10, lJSCPPIl recorded wlul revenue of $164.926 
fco! water and S 153.202 for w~tcwl1tcr. The ittatf auditor inc;:re"~d the test year revenue by $222 
for ""<ller and $1.827 for wll~1ewutr:r lu reflect annualized revenue based on the cxi!Hing rates. As 
a rc~uh. stair n:commends le!)\ year revenue of $ Hi5.148 for water an\! $1 '5,029 for wastewater. 
Test yc-ar reven~JI~ is shown on Schedule Nos. 3·A and J·B. The reluted adj1.lsIIncnts are shmvn 
on Schedule No. J-e 

. ! I . 
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!w!.!.§: What is the appropriate amount of lest year oper;Jting expenses'! 

PuJlminary RrtommegdJti9n: The approJ)Tialc amount of operating expense for Uscppa is 
$173,197 tor walerand $160,435 rorwa~teVialer, (RObtmli) 

SUdT Am!lY$is; lIseppa m:orcied operating expenses of $161,145 for water IlIld $160,220 for 
wastewater during tbe test yenr ended June 30. 2011 The' tes:t year O&M expenses have Deen 
reviewed and inYoices, canceled dl¢(;ks, and other supporling Liocumentation have been 
examined. Staff made several adjustments IQ the Utility's op.:raling expenses, as ilummaritt'd 
below: 

fu!.1mi.e.s Md Wllg,es - Emplovees (60117211 - Useppe recorded salary expense of $63.058 for 
water and $57,(128 for wastewater, During a portion lhe test' year, the Utility':!! secretarial lind 
trainee posilions were \'scant, Cseppa hMlllled the K\:retarial position ~md plans 1.0 t'ill the 
trainee position. Staff bal' ioor~a.'5ed this expem,c by $).492 for waler and S3,286 for wastewa~er 
to annualize the salaries ofthe secretarial and tralnee positions, For l'urpos\'"'.lI of"lhe Statl' Report, 
~tatr is recommending including the !lI1lary of the trainee. However, if the position ill not filled 
by lite filing of the finaJ ~Ct)mmendation. staff will recommend the trainee position be includ.ed 
:\S a pro forma expense in Phase 11, whereby, the Utility can recover the cost once it fills the 
position. 

In addition, $taft has decreased this expense to re<;lassiry the con1racted ope'tlItor cosu to 
CQntracUUll services in the amo>unt of $6,713 and $4n for Waler and wastewawr, respectively, 
Based on Ihe abuve, staff has decreased this expense for waller by S3,221 and increased tbe 
expense for wastewater by $2,809, Therefore, staff rccomtnends salariell and wages employeesw 

expense for the les1 )'¢IIT of $59.837 lind $59,837 for water and WMle\\'U\I.tr, resp«1ively., 

~fuy~PrtlsiMS ruW Oem:filS - (604J7Q4) TIll: Utmty recorded employee pensions and 
benefits of $2,637 for wl:lter and $2,496 for W!l~tewatcr, PUfsunnl to Audil Finding No. 24. 
useppa did nol recognize (lr allt)cate .111 of t~ c.omrnOll costs from Useppa Inn and Uock 
Comp;:my. Limiled (tlscppa Inn), u related P"Tty. Jt is Useppa Inn's policy to pay half of the ,'ost 
or empluyl;:e's health ins'Llfancc, The heJllth insurance coS! is S4 ..'l22 for ea\:b trnplnye,' or 
$8.644 for bolh the ('hlt·f I.:x~uhve Office (CEO) ami Comptroller. Thc CEO and 
Comptroller's salaries arc alltx:al¢d at 15 percent [0 Uscppa. Based on Ihi5 allocalion, the hC!l.l!h 
insurance should be alJoc<lted at 15 percent to the Utility. TIlcrcfort:, staff incrcased\.\oter and 
waSt.ewater each by S648 I(S8 ,M4+15%)/2J to reflet:1 the health insurance anocati(~n, 

Also. the 401k profil-sharing plan was not aUoclltcd LO Useppa, Tbe 401 k profiHlharing 
plan should be allocated b8IJCd Oil the percentage of salary allocated to the Utility, The Utilil), 
Manager and Comptroller's 401 k profiL'sb+lring costs are $650 and $1,331> respectively. The 
salaries of the Utility Manager and Comptroller are allocated at 90 peroen\ lUllS 15 percenl, 
respectively, Slaff hI!.!! incmtlled the water and WlJstc:water pension expense by Sl92 
[[($6S0"'90'l4»+{$1.331-15%)]f2J ro reflect the 401 k profit-sharing cost IIIlocated (0 Useppa. 
Slaff'recommends: emplo)'ee pensi('lfls and benefits expense for the lest year of $3,677 for water 
and $3.536 for wastewater. 

Puo;.hased eow~r {6151i15 i The Utilitj recorded purchased p<.!wer expense of $22,917 for 

~'I'llter and $13,763 for wastewater fO'f tbe test year, In accordance with Audit Finding No, 20. 

Useppo's purchased power expense was understated by $106. bosed on the Utility'S purchased 


- 12 ­

- 23 ­

http:WMle\\'U\I.tr
http:includ.ed
http:l'urpos\'"'.lI


Docket No. 110260-WS 
Date: July 20, 2012 

ATTACHMENT B, PAGE 13 OF 29 

O()cket No. I 10200·WS 
Date: Ftbn.l&ry 10, lUI2 

power invol!';cs. As such. sUlJf has increased purchased power by $53 each tor water and 
w!t$tCwater. Also. stlltY has decreusedpurcbased power by S J,834 for water lind jllCr~llwd 
waslewater by $1,llJ4 to reflect the appropriate purchased power expense per system. Based on 
the above, the purchased power CXpensefOT the test year is $21,136 lor water and SI5,65() (hr 
\\l1stewlltcr. 

fuel nu fQ~~el.1.rQ:ductiollS 1'61,,/716) - Useppa recorded purchflsed power expense during the 
lesl,YcHf of$9 each for water and wastewater. Pursuant to Audit Finding No. 2[, lhe Utility runs 
its generator onCe 11 w¢C'k for 25 m.iml(es. The fuel cost for the geflerlltor is $1.3S4 annually. As 
of the lest year, Hseppa had nm been biHe.d by the vendor. Therefore, staff has incrC8S("d 
purchased power expense by $668 [($I,354-$18)12J to reflect the generator fuel1br the Ie..~ year. 
As u result ~taff recommend3 fuel lor power production ~~xpensc for the lest year of $671 each 
for Willer lind w~lewillef. 

;"lateri~ amLh.Rpli!.':I (6lQLZ;tQ) .. The Utility recorded m8lcrial$ and supplies cKpcnSr: during 
the test year of $4,402 for Willer ,md $3,195 for wastewater, Pursuant to Audit finding No, 11, 
tJseppa replaced'" hlower part that was recorded in mfltcriQI and supplic!, but should have been 
capitalized to pilii'lL As lIu(:h, ntaft' M.s decrensed waswv.'lltermaleriai and supplies expense by 
$298 to capitalize the blower part to plant. Therefore, staff rewmmends material lind supplies 
eXJX:nsc for the test yel:U' 01'$4,402 fur waler and 52,897 (S3,l95-$298) for wlISleWl:lter, 

Contractual *Q:'~jL:~.!~~19!l1!!."i63111J 1) - Tile- Utility recorded contractual services 
~)I'OfessiOtlal el(flel\~ during the test year of $),989 for water and S 10,350 fOf wastewllter. Staff 
has made the foIJo\>.<;ng adjustments to contractual services -professional expense: 

Table 6-1 

s. ..~!I:I~.IJ?!~.lI?!,lfla amollnt of the e!!!I..L<!pe!l[()r~'IlImi,on ooV<'l'IIgec••_.__ 

6. Reneel l'f twlKl "arlen IAJlocat~ll. 
TOlli1 

,.",--,~~,....---,~-,- "'" 

Staffs nct adjustments to contr4CtuaJ services· professional expense arc to increase the 
amount for w~lcr by $6.993 and decrease the amount for wastewater by $7,06), Staff 
fcconunends contractual services - professional expense of $10,982 tor water and. $3,287 for 
"va.stewaler. 

(~onY'act\Il.\J Services -- Testing (6351735) - Uscpp'" recorded conn'actual 1iCrviccs - lestill~ 
expense during the telil year of $] ,615 for water and S9.9{)7 f(lr wtmew(uer. Staff iTlcren~d this 
cxpcniIC by $1.547 for water ·and decreased the W3SIeWttlCr expense by $213 10 reflect lhc 
appropl'hu.e amount for annual testin!&. Also, sudf decreased this expense b)' $548 for witter and 
$),798 fur wastewater tu rc<:lnsslfy Irdl'lSpurtfition C'xpense 10 the IIppropriu~ jt(,'COtml In 
addifiQn, staff increased this exp~n5e b;.' $617 and $113 to include (he pro rorma i.'tXl'en~1l 
associated Wilh the ~-year testing fi)r w!.l1er and wastewater. respectively. fu.rthennore, !:tafl' 
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increased the expenllc oy $156 for waler to relleet miscellaneous It''Sling done by the Ulillty in 
the tcs' year. Base4 on the abo'l'c, the apPTopria.\e COTll11lctual smices -testing expense is $3.447 
for water and $6.069 for wastewater. 

Rent Expense (640t74Q)- The Utility reoorded rem ex:pense of SS.450 each for water and 
Wl1!Itowstcr. In it.~ last rate case, Useppa was approved forrentexpeMC in the amount of$4J!OO 
eaeh fOl' water and wastewater. SUttThas inde"ed the rent expense approved in Uscppa'81llst rate 
case.lhis results in rent expense of $5,128 eacn fOJ wlter and wastewater. Therefroe. staff /las 
decreased rent expense by $3.322 (S8.450.$S,128) each for waler and wastewater. Staff 
recommends rem expense ofSS.l2S each fot waler and wastewater, 

Transportation Expen~ (6S()I7S0) - Useppa recorded transportation expense during [he lest ycar 
of $4,453 fin water and $3,941 for wllstewatef. Staff bas ma,<le the (ollowinl! adjustments to 
trllnsPQrtation expense: 

Table 6·2 

Staff's net adjustments to transportation expense are to increase the expense for waler by 
$9567 and by $13, t12 for wastewater. Swff rooommcn<l~ transportation el\'j)eDge of S 14,020 for 
water and $17 ,OS) tbr wastewaler. 

hliU!]llC£ 'lUl.ens!i";~J6S5/Z25}- The Utility recorded insurance expense during the test year of 
$3.638 eoch for both water and wastewater. Staff deen:asc."d this expense by $62.8 to rcfket the 
appropriate insurance cost fo.r lhe reduced premium. Then:tbtc, staff rCColI'll'nends insurance 
cxpen~e COt the test yeal' of$3,01 0 each for water l~nd wastew:lter 

B.tgqj.fllilli?('ommi,ssionJ~xpei]~J665t7!'i~J - LJscppa did not re<:ord any I'('gui&tory commissh;n 
¢xpenllc for the te:ol ycar for water and wa.<;tev.atcf. The Utiliry i'l required by Rule 25-22.0401. 
FA.C.• 10 mail notices Qf the Cll.stamer meeting unci notlees of tiMl ta(esin thi~ case to its 
,~uslomers, For llOtlcjllg. statl' ha.~ cStimlltl~d $313 for postatic e~pense, $197 for printing 
expense, and $42 for envel!>pes. This rcsiI.ths in $612 for tnt: I1oli4.:lng I'Cquirement l11c UtiHty 
p:lid a $1.{)OO nne caSt: filing fcc. Pursuant to Section 367.08J6, F.S., ralc case cxpt'nsc is 
arrwrtiz.ed over II four-year period. Based on Ihe itbove. staff recommends total rule case expense 
of $1,612 ($612 ., $1.(00), which iunortlz.e4..1 over four yean is $403( 1.612/4). Therefore. sUlff 
retommend:i r'Cgulatory commisliion expense of$201 each tor wllter and wastewater. 

:\.fiscrllJneol.!~n~5!175j 111e Utllity recorded miscc:lIanoous expense during the test 
year of $2,048 for water and $3,935 for wastewater. Staff ih~Teased tb,! wlltet and w£lstew~neT 
expense by $468 e~h 10 reflect tire oos:t of clenning the office. In addition, staff increusl:d ll,is 
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expense by $228 each to reflect the cost for pest control. AISQ, staff increased this expcnselhr 
water and wastewater b)' $139 each to rel1ect the wst of tbe leased postage machin¢, Furth.:r. 
~tatT decreased the wastewater c;o(petlsc by $.2,000 to remove a DEP tine. Ttlerefore. slaff 
recommends misceHaneous expense for the test year of $1,883 and $2,770 for ....1ItI..~ aod 
y,'!1$tewah:r. respl:(;[ivcl,. 

Operation and M@illiS;nance EXJl¢nse (O&'M Summary) Based on the above adjustments, O&M 
expelllJe shuuld be increusc.'(j by $11,856 and $3.015 for water and wastewater •. respectively. 
Staff's recommended adjustments to O&M expense are shown on Schedule Nos. l·A and 3-B. 
The related adjustment5 are shown on Schedule 3.c. 

PepreciatlOtl E.xpense (Net of Amorti7..ation of C1AC) TIle Utility recorded depreciation 
expense during Ihe test yellr of S19.558 for water and $19.247 for waslew..ler. Staff has 
{~alculatcd dCp«!'Ciationt"xpcnsc using the prescribed rates set f{lrth in Rule 2S·30.140, F.A.C. 
Staff calculated ieSi yctlr depredation expense of $15,655 f,)r water and $16,841 tOr wll.'!teWtlter. 
rtwreforc. staff has dccmssed this expense by $),903 nnd $2,40{) for water und wtlStewntCr. 
respI:<:tively. In addition. ~tllff has decreased amortization of CIAC by $4,431 for wllstewater. 
As fI l'\."$uJt, staff recommends net deprcciRtion I:l"pen~ of $20,087 I:1I1U $16.8·41 for water Bod 
wastewater, respectively. 

~Ql1l';.LIhm..~.lIQI1J' Unppu record¢d a TOTI balance during the test year of 
$20.211 for water and $19,750 tor wastewater. Based on test yeM TCVenues of $16$,148 for 
water and $155.029 for \\Ia~ewlltcr in Issue 7. staff has determined that regulatory a.ssessment 
fCl!s (RAF) $hou!d be $7 ..,132 for water and 56,976 for wa...eW!lt~"T. staff has inc~a!:lcd TOTI by 
$24 (SI65.148 x ~.5% .... $7,432) and S30 ($155,029 l( 45%.·- $6,976) to reflect the approJ'fiate 
RAFs. 

The ,llllounl in TOTI included 113.236 tOr real and fangible property taxes (property 
taxe!.). The Utility's pmpt'rt)' taxes are $12,585. The propel1y we!! are split 50/50 bl:lw\.'eo 
water and wastewater. TOll should be decreased by $325 [(St3,236-'SI2.S8S)t2) each fQr wlUCr 
and wl1~tcwater to reflect the appropriate property tal( for ilie Utility 

Staff i$ recommending salaries and wages of $59,837 each for water and wastcwal~. 
The corre1q)Onding payroll taxes are 55,312 eacb for water lind wastewater. The IJtility recorded 
$6,111 of paymll18:ltes, Staff has decreased both water "nd wastewater rOTI by $799 ($5,) J2­
$6,111) to reflect the appropriate payroll taxes. As discussed in Issue 7. lesl year rCVemle h!1!i 
been increllsed by $17,048 for wattT and $15.537 fur wastewarer 10 reflect the change in revenue 
retluired to cover e:r;pen~s and allow an opportunity to earn tho recommended return on 
investmenl. As a result. T(Yn should be increased by $767 for water and $699 for wlISlew:.ter '0 
reflect RArs of 45 percent on lhe c.haoge in re.-enue. TherefOre. staff rccOlfimcnU!I TOTI ror the 
lest year of$19,878 for wISter and $19,355 tor wastewater. 

Oller~~~.!.~1lllll): _. The application of staff's r~-ommended adjustment!; to 
Useppa's lest year operating e.,;.penses result in operating expenses of $173,197 for water and 
SI60.4.35 tor w!:lStCwater. Operating expenses are shown on Schedule Nos. 3-A find 3-8. The 
adjustments are shown on Schedule No, 3-C. 
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.l!!!!t1: v,,'hlll is the appropriate revenue requirement? 

Pr'tlimiulQ Rt'tomputJldgtion; The apptopriatcrevenue requirement is $182,196 lor wut('T 
and S170.566 for WllStemm:r. (Roberts) 

Staff A.QIlU:sll: U~ppa should be allowed an annual inc~a:>e of $17.048 (10.32 percent) for 
water and an annual inc~aso.; in wasleWil'er of $15,537 (10.02 per\:~nt). This will altow the 
Ulility the opponunity to recover h:. txpensC's and earn a retllrn of 4.69 pcrCt:nt on Its invt:slmcnL 
'Ille calculation!;. are as [0110""9: 

Adjl.lstei.I Rate Base 

Rate ofReturn 

Return on Rate Base 

Adjusted 0 &. M Expense 

Depreciation expense (Net) 

Allwrtiimtion 

Tl\.xt:s Other Than Income 

locomc Taxes 

Revenue Requirement 

Lc.'1s Adjusted Test Year Revenues 

Armual fncrea~c 

Percent increasc!(f1ccrease) 

• 16· 
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$191,915 
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S6,679 

$133,560 
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0 

19,784 

Q 

S180,110 

~ 

~A 

9,QQ~1 

$2l6,<l69 

3.48% 

$7.519 

$124.561 

16,841 

f} 

19.247 

!l 
$168,174 
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Is§Ue 8: Whal are the appropriate rate structures tOT Useppa's water and \\'l2Sle\\'tIt~t systems'? 

Preliminary Rftomm'ndafion' Tbe appropriate rale struCture for the Utility's water lind 
wast<:w~te-r s~s(ems' residential and Mn·residential clllsses is a confinualion of (he base facility 
char~ (BFC}iunilonn galkmage charge rate structure. 'The winer s)'slem's BFe cost recover), 
!!hould be $el .Ill 4H percent. The WlhlC'wuter l!yscell)'S BFe COSI recover)' should be se1l1t 50 
percent. Furthermore. the wrunc""llter gallonage cap should remain at 6,000 gallons (6 kg"ls). 
and the nonwrcs>idenliai gallonage charg!! should be !letal 1.2 limes the corresponding rtlllidcnlilil 
.:ha.t'gc, (Bruce) 

Staff t\n!Jysh: Usep?3 Island's current rate ~tructure for the wilwr sy~lem 's r"sid~ntial and nOll­
residenl~l c1rtsses C'OIl$I$t$ of a IWCigallonage chllrge rate structure. The BFC is S35.24 flfUJ the 
g;illonll.ge dutrge i~ $6.33 per 1,000 ga.lkms, 

Stall' performed II cit'lulled Ilnalysis of Ihe utility'S bHling data in order \0 e-valuate vllrious 
HFe cost recm'cf)' percentages. U~tlg~ blocks, and u~lIge block role facton; for tho residential ra1e 
class. The gOIl! of the t;ValuallOn was to select the nne design parameters lhlU: 1) allow Ihl! 
utilit) to recover its revenue requiremm; 2) equi.tt1bly distribute COSt recovery among the 
utility's customers:; and 3) impl!;lment. where appropriate, water cOIl5erving rate structures 
consistent witb (ne Commission's goals l)nd practices, 

Stafrs analysis i.lldicates that the overall a\lt.T8ge consumption is 5,600 galloll.!\ (5.6 
"gats) per month. f'urthennore, the customer bMe is vct)' 1I~"USOnal wherein S2 pet'(!cnt of the 
biil$. repreSe1liconsumptlun at 1 kgal or les!! and 65 percent of the bills are for ~nsumpti{)n of' 3 
kgals or less, Nowe-ver. when CU!il..Omers are in te'Sidence, the average monthly consumption 
figmclIW'c signi tkantly different Additiooal annlYllllI indicates Ihat tor customers using grellter 
thlln 3 kgalli per month, the average consumption is 15.6 kga!. For the 10 percent uf bills 
c(\plw'ed 1\1 monthly consumption of IS kgal or greater, average cOtlsumplion approximately 
d(Juhlcs to 29.6 percent. . 

t:seppn [stand i~ located in the [)istricL In recent years, the District requires the 
inlplementation of an inclining block f".lW s~tu:re. However. according te) the Utility's WilIer 
use pennit (WUP). the DistI'icl does not require the Utility to implement an inclining block retes 
structure. Furthcnnon:, the L!~Pil dtltWlI from the Mid-Hawthorn Mj\lift:r, whose wat\'!t quality 
i. om fresh hut "aline. D\:Sllito: tbe high rlloltlhly avelage coruumption while customer!; arc It'! 

residence. staff I'e.commends B I:ontimllllion of the BfCIg.111onage ralC Strut:tlJTI:. Tbis 
recommended rate structure is eonsidcn:J t:ol1scrvation-oricntcd bl.'causl:: bills incrclIs¢ I\S their 
{:onsul.1l1'tl,1n j ncreaw. 

SlaWs recomm.:ndcd rat\.' design IOf the waler system i~ shown on lCli>lc H·l l)n th.' 
Iblluwing pug\!', Stafr also presents lwt) altemate rate mr\lcturesID i1!ustratt other rcC()wry 
mcthod(}!ogie~, 
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~3i.82 

144.92 
559.12 
$73.32 

SIOH2 
$179.82 

Currently. the Utility's estimE~ted fixed cost represent~ 50 p~rcent of the total n:vCJllloC 
requirement. The Commission Iypically !leu the Bf'e COSI recove.ry no greater than 40 percent. 
III ~"Ccnt CIlSCli, when a Cll:rtomer basoe is sea~onal, the C<mlmission has sClaw BFC COSt recovery 
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greater tlUlIl 40 percent ~ In this case, staff reGommends thlll the BFC allocation be ~'1 ot 48 
percen1. This allows the Utility sufficient ca~h flow to cover fixed costs and m,inimiU' the rate 
impact while the seasonal customers arc out of residence. F~U'thermore. when customers are in 
residence, tlte recommended BFC' allocation wJII target those customers with higher usage. 

Finally, as diSCtbsed in Issue 7. s.'tatr recommt'nds Ii Phase II revenue requiremenl 
increase associaled with I'rOflmUa plant Improvements Staff recommends thai Ih<!- RFC 
allocation fN' Phase II NlttS b.! sel 1.11 48 pef'CC'nl. This will result in Phase II rates with a BFe of 
$.38.. 28 and u gallonage charge of $7.19. 

Based on the foregoing, siaff recomme.nds a continuation .of Ihe base facllity chQrgc 
(flFC)/galionage charge rate structw"!; for the Utility's residential and non-residential clasSIC.'!. 
The Wider 8ystc.ln'g lJFC COst recovery should be set at 48%. 

'lbcUtility's Cllm!nl rate structure for the wastewater system's residential and non­
reSIdential classes consists of a rnomhly BFCipllonagc charge rate structure. The BFC is 
S4S.lJ and Ihe gallonage charge is S 11.31 per 1.000 gallons. 

The estimated fixed (:O$(S fin the wastewatC1' system reprl.:.Sl:nl ~1 percent of ils reVCflOC 
requirement. This BFC cost recover)' fal!~ y.dthin 1I;e Commiuion's practice of setting (he OFC 
ollocation to at least 50 pcrecnt due to tbe capital intensIve naiUrt of wastewater plantll. In this 
cl;lse. stall" bclic\'Cs it is appropri.ne 10 increas\: the BFC C(lst ".'covery to 611 pel'~m due to I~ 
Utilil)"8 seasonal cu:'ltomer base. 

Uscppa's current wastewater gallonage cap is set al6 k¥lIlg per momh, It is Commisllion 
praC'tic\:: TO sel lhe residential walltewa!et gallonage cup at II consumption level equal to 80 
1X>rccnt.~ Tht' majotilY of th\'! water c()n.~umption by the customers of Useppu reprosenll$ QUIdQOT 

u.sagc. Staff's review of the billing datil cuptures 80 percent of the residential gallons sold al 19 
kgals, Therefore. since too mlljortly of the water consumed by Ihe customers represents outdoor 
usage, $luff believes it is appropriate to maintain tile 6 kg.al cap. Also, staff recommends that Iho 
nun-residential gallonllge charge be 1.2 times greater lhan tberesidential charge. 

Furthermore. as discussed earlkr in this issue, slafT recommend:<s It PhlL'W n revenue 
requirement a!I:lOCmted with pro fonna plant investments. Staff recommends that the BFC 
allocation for Phase II rates be set at 6(i pc:n;ent to comply willI Commission's prRclice of t>etting 
the BFC allocation to at lea'll SO percent due to the capital intensive nature of wl:\s\ewater plants, 
Thi~ wiU mult in Pha~ 11 rates with n BFC 0($57.71 and It gallonage cJw1!e QUIZ.S9. 

! St:e Order Nos. PSC-ll.o0IS.PAA·WS, i~wcd January 5, 20ll. iii Doekel No. 09()jJ I-WS, Ltlll: ODJ)ljq!lipo fit!' 

lLaJr7a'St$llld~.m!!LS~\I'!_J_~_HIi!hI4n"$~I)' ~y l,jIk$ Pll\£id Utililjc§, Inc.; PSC·II-().1J6,PAA·WS. i18Il.ro 

Scplernm:r 29. 20 II, in Pocket ~'L j{J{)-1i2·WS, hI re: Application fcr ~tufr.aSlil:lted !'!Ilt: ~.. in Mftnlll~\O C\'~fI1Y 


by Ilcahef' HIII~ Estatc§ Ulilities. LtC. 

, Xl: Order N<ls. 12)S(J, hI!IU\l!d August 1 (I, i983, In Ix.d", No. !t20013,WS,'tlJ!l.AlolplicmiQ!l2f$uwu! ~JUlili% 

.!J1~. for lllU!1~~l!L",!!tjiLQIl<1 ~\l~I.J.IDJ~Iiil\ts IS! {\Ii !fWIQUWtS jltfllmJ~m;1l. Co~....f.k:!mIJ..; I' !I(:-II-OO1$· 

PAA·WS. luu<:d laflll8l} 5.201 t, In f.><>det No. 090S:J.l·WS, In til: ~m!lJ9r..J!l!frcass§U!d N!I.~.. .£~..i!l 

lJiiW1iWJi CQum.....~1.&!:J:~11l,j9J]Jllilics. I" •. 
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SlUrPS ft(:ommended rale design for the wlt~lcwater 5y$tem is shown belQW on Tabk 8·2, 
Staffalso prcs,ents two uherMIC rate structures to illustrate other l'eC{)vcry methodo]Qgil:s. 

i 0 £.1.3.15 I} 
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Based on the foregoing, staff recormnend3 tluu the appropriute rate structure for the 
w!JlIleWllter system's residential and nOll-residential clllslR."S is a tlOntinuation of the I'nonthly 
!We/uniform gallonage charge rate 'li1ructure. The current wastewfller gallonage cap should 
r~main 816 kgals per month. The genefal service gallonage (;harg~ should be I ,2 ~imes greater 
than ilie.- residential charge. and the BFC cost recovery percentage for the wastewater system 
shouJrl be set at 60 percent. 
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Isaue 9. Is .. repression adjustment appropriate in this case'! 

Pretim'uaQ' Resommeadatwn: NQ. a repression adjul;lment is no\ appropriate for Useppa. 
However, in order to monitor the COCCI resulting from (he change \Il revenue, the Ulility should 
prepare monthly report~ for the Wille! system., dewilins th~ number of bills rendered, the 
consumption billed, and revenue billed. The reports should be provided to staff. In addition, the 
reports should be prepared by customer cIS$!! and meter size. Tlle reports should be filed with 
slalT. on a semi-annual basis, fbi a period of two years beginning wit" ~he first billing period 
after the approved rates go into effect, To the extent the U~i1i1y makes adjustments to 
consumption in any month during the repOrting period. the Utility should be ordered to file a 
revised monthly report ftlf that month within 30 days ofan)' n:vision, (B.ruce) 

Staff Ah!!lysb: As mentioned earlier, the billing data indicates lb.ttl there a.re cuslomersusing 
well above average consllmption where 10 percent oftbe customers use 27 percent of the gallons 
at 1S kgals and above. III 3 case sllch Ill' Ihis, tbe CommiMion typlcllJly sets a repres,;[on 
ndjusuncnL However, the customers in Ihis s"rvice urea are Vilf'y amu~nt and may not rcsp<md 
as readily kI chani!~s in price. Therefore. smtT believes that l:I repression adju.~tm\lnt is not 
warranted in this ease. Nonetheless, staff recommends thaI monthly reports 00 prepared tu 
monitor the effects re~'Ulling Irom change!> in revenue to the water system. These reports should 
be prepared by (;u!>10mcr CllL'Il'i and meter size. The repOlts should be filed wilh slaff. on 8 semi­
annual basi.,>, for a period of '''''0 )''ears bt-gioning the first billing period after the appro\'ed rates 
go into cffc(.·!' To (he extent the Utility makes adjustments to consumplion in any month during 
the reponing pJ:riod, Ihe Utility ~h()\Jfd be:: ordt:red 10 me it ft'viSt'd monthl) report for then mont" 
within 30 days of :lily revision. 
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Il!fU~ 10: What are fhe :\f!pmpriate fate$ lor CS'cppa~! 

Preliminary Reilommendatigo; rI\!.: upproprillte monthly water und w(Utewatcr rtlle~ lire 
shown OTl Schedule Nos. 4-A and 4-8, respectively. The n:.~omIncnded rilleS sllouJd be designed 
to produce reven.ue of S180, llO tor wIAter and $168,)74 for wastewater. excluding miscellaneous 
service cllarges, Thll Utility Sh(lUld Iile revised tarif1' sheets B.nd a proposed customer notice to 
reneet the Commt"ion~approved rates, llle approved raws ~hould be effective (or S\.'tVice 
rendered on or after the stamped approval date on the tariff sheet, pUrSUlm1 to Rule 25-30A1S( I), 
F,A.C, 1n addilio~ thell.pproved rates sbould !lot be impl~mented until staff has approved the 
proposed cUlitomer notice and ihc notice has been received by the cu!;tomers. The Utility soollid 
provide proof of the date notice was given within 10 days {)( the date of tbe notice. (Bruce. 
RnberL<:) 

Starr Analysis: 100 recommended revenue requirement i~ S180.110 for the water s)'!Stcm and 
$168,174 for the ',.\'tlfllewltler systi:m. There are DO mi~cel!aneou5 service charges for the wRter 
and wa8tev;ater ,;ystems. 

111c approved mles should be effective for ~rvjce rendered on or After the stamped 
approyal dale Oil the tanH' sheet, puri>uanl ttl Rule 25~JOA75(1}, f'.A.C. In addition. Ihl: 
a.pprovcd rates should not be implemented until stafr hIlS approved the proposed cWltomer notice 
lind the ooute h<Ri been received by th~ customers. 1k Utility should provide proof ()f the date 
l1olic~ was given within I 0 day~ of the dnle of the notice. 

If the cHi.-cliYe dnle c}f the new rates falls within a regular billing cycle, the initial hills In 

the lle\\ tate' mAY be prorated. The old charge shall be pmruted based on the numbur of days in 
the billing cycle bdore the ctlbctive date of the new ratei$. Tbf new charge shall bt' prortllci..! 
basf..'(j on Ilw number of days in the bilhng c),'clc on and after Ihe effective dute of the 1ll."W tales. 
In riO e\ent shall tblll tates be effeclive for s.ervlce rendered prior tll the .stamped Hp'prnval dale, 

r~ased on. the lIm:goil1g, (he approprillle' rale!;! for monthly !u...Tvicc for the Willer and 
wastewater systems are ~ho\vn on Schedule Nos. 4~A Clnd 4-8, 
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Issue II~ What is Ihe appropriate amQunt by whleh rales should he reduced four YCIIl'S aftcr the 
established effective date to rcf1!Xt Ihe removal ()f lhl! finlOrh.led rlue case cxpmsc as required by 
Section 367.0816. F.S.? 

Prelimjpary ReeummeDdatiQIl: The water and ,:WjsWwMt:r rales sh{)'Uld be mluced as shown 
on Sehedulc l\os. 4-A nnJ 4-B, tt) rem(We rate case expense grossed-up for RAFs and amortiud 
,wcr a four-Y\:lIr period. 'D)c decrease in rales should become effective immt..'iiialeiy following 
the expiratil>n ~f the li}ur-year rale CI.I.'ie cxpc.mse recovery period, pursmmt 10 S~ction 367.0816. 
F. S. The Utility should bt~ required 10 file revised tariff's and II proposed customer notice setting 
forth the lower rates and lhereason for th~ reduction no later thtm nne-month prior 10 the I\Ctlltll 
dlile of the required nne reductl()n. tf Useppa f'ile.~ this rOO\lctioll ill conjutlclion wilh II price 
index or ['ass-through rate udjustment, separate data should be filed lor the price index andlor 
pass-through increase or decrease and the reduction in the rales due to the amorti:ted rale cuse 
expense. 

Slaff Apalysis: Seclion 367.0816. F requires thot the rates be reduced immediately following 
the expiration of the four-year period by the amount of the rate case expense previously included 
in the rates. The reduction will reJled the removol of revenues ft$$OOiared with the amorti1.ation 
of rate case expense, the 8ssocia.ed rentm on working capital, and the gross-up for RAPs which 
is S211 each tor water and WQSlewal.er. Using thQ lItmty'~ c'urrent revenue, expcnse~. tine:! 
cmllomcr base. the reducdon in nt\'tmue will result in the rate decrease shown on Sehcdlllc: Nos. 
4·A and 4·0. 

UsePPIl sh(nlld be Te\luin:d to file revised tariff sheets no buer than one·monlh prior It) [he 
actual dale of the required rate reduction. Tile lltilil), also should be required to tile a proposed 
customer notice seuing forth the lower rates and the reaSon for (be reduction. If Useppll tiles (his 
reduction in conjutlction with a pric<: index or pIUI:rthrougn rate adjustment separate dl1ta. should 
be filod for the price indc1t 8Jld/l)r pass·thf'Ough ilWreasc or decrease and the reduction inl:he rates 
due to the amortized rate eMC expense. 

·24. 
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bsue 12: Should the Ci)rnmission approve pro forma items for Us¢ppa. and if so, "",itat is the 
appropriate return on equity. overall rate of return, revenue requirement. and date for 
implementing the ncw rilles? 

PreJimiruny Recommendation: Yes. The Commission should approve a Phase II revenue 
requirement as~ocjated with pro forma hems. Useppa' s appropriate ROE should be I 1.16 
percent v;ilh 3 range of 10.16 to 12.16 percent. The appropriate overall ralC of return i.. 3.88 
percent. The Utility's Phase U revenue requiremenl is $182,297 for water and $185.594 for 
wastev.ilter which equates to a 1.2.1 'Percent increase for water Ilnd II 10.36 pc1'CC%lt increase for 
,,'Ilstewater over the respective Phase I tt've-nue requirements. Useppa should complete the pro 
l(lIma items within 12 months of the issuance of the consummating order, rho Utilily should be 
ttllowe1:l to implement the resulting rares once the pro forma ilenu bave been completed and 
documentation provided showing that all improvements have been made to the system, Once 
vetifi!.-d. the rates should Ix: effective for ser",ice rendered on or after the Sl4mped approval date 
on the tmiff sheets, pursuant to Rule 25.30.475{ I), F.A.C. TI'k: rlitt'S should not be implemenl¢d 
until notice has been received by tbe I:uslomers. Useppo )'hould provide pH'lOf of lbc d;t1e notice 
was give!) within to day.s of the dille of the notice. If Ihe lJtilily encounters any unforeset!o 
CV('''S1ts that will impede the completh.m of the pro fonna items. the Utility should immetliatd), 
notify the Commission in writing. (Roberts. Simpson) 

Slltf AutIn": The Ulility ri!qllest~d r~ogniti\)n of additional pm lonna plllnt itc:ms Ihal il 
intends to complete.TIw following is a chart summarizing the pre> forml'l planl ilems. the Cosl. 

amI stalY!> recommended treatment: 
Table 11-1 

ucstcd Stal'fRecommended 

$14.200 

During the 2009 rllilewal procl:'ss for the Wlutewllter ~rmit, the L'tililY proposed 
installing 11 Class V inj~tion well system and su\)sequentiy initiated that process. The: injl:clion 
well s)'st~m and the cn$tsa~socjated with equipment and labor to retrofit the RO unit for higher 
recovery slwuld be considered in this rate elise, DEP bas approved the c)(ploratory progrl.lIl1 to 
dftterminc whether a Class V injection well system sl\Quld be insmJled \0 llckln:ss lilt­
~/\)ul1d\\'lI(ef problem~ Zl};llocillted with Ihe RO ~om.'el1lrate. Also, the injection w(,11 will require 
annual testing in the amount of SIU68. 

The Utility has reque"led Ihat the cosl IL'ISOCiated with the inslallation oflbe injection well 
s)'£wm. the equipment, and labor to retrofit the RO ullit for higher Teen.'ery, and the injection 
\-\''(.'11 testing be included UI tbis mle ca::oe, Stall' belieVeS that these pro forma plant i~\)m~ are 
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reasonable and prudent because it would allow the Utility to improve itS quality of sC!vice and 
meet reaulalOry st'.mdards, 

Staff is recommending a Phase 1\ revenue requirement associated with the pro forma 
plant lIell1i ror a number of reasons" First, it assures that the pro lorma items ure cornpJeted prior 
10 the Utilit) 's recovery of ~tte investment in rates. In the pasr. there have bt:en illstances when 
the Commission appmved an increase in revenue requirement associated witb pro f()m18 items 
only IQ ha..e the utility in question fall to complete the pro forma investlnenlll. In addition. 
addressing the pm fQrma items in a single case saves additional rate CMe cxpen$e to the 
cu:.tomer$ because {he Utility would not need 10 file another rate case or limited pr()C«l(!ing to 
seck recovC'ry for these items. The Cl>mmission has approve\:! (l l'hase-In approach in Docket 
1\')$. 090072-\VU nnd 100471-SU.' 

The l.ltility's PhuS\' II revenue rcqUlfcme'nt should be $184,263 for water and $189.198 
for waS'\ew!ller, UsepPIl shoulU complete the pro forma items within 12 montiltl of the issuance 
of'the Consummatinl? Order. Phase JI rate: base IS shown on Schedule }.;O!l.•~.l!.. 5-8, and 5-C. 
The capJtal 'Ml'lI\:lure for Phase II is shown on Schedule No.6. rile revenue requirement i~ 
shown on Selle.dule Nos. 7-A. 7-S, and 7-C. The resulting rates arc Mhown on Schedule Nos. 8·A 
and 8·ll. 

Useppa should be required to compkle tile pro fonna items within 12 months of the 
issuance.! of the Consummaling Order. The Utility llh\)uld ~Iso be required to submit 11 oopy {~f 
the final ill\OICeS and cancelled checks for all pro formll plant items whhin 15 days (If tbe 
1.!omplctiun. The Utility should beallQwcd to implement the above fute!> once all pro fOl1llll 

items have been crnnplcled anu documl!nlalion providtx! showing that Ihc impl'I:)\'emcnlS have 
b<.'Cn mooe, Once verified. tho: rales should be cifccfivc for service rendered on or aficr the 
sUtmpcd approval date 011 {he tarill' sheet. pursuant 10 Ridt' .25·30.4 75( O. FAt. Tbe ratei 
should not be imph:mt'l1tcd umil Mtice 1m:; been re-ccived by the customers. Useppa should 
provide proof of the date notice was given within 10 days of the dale of the notice. If thi: Utility 
encounters any \,lnforc~en events that will impede the completion of the pro forma hems, Ihe 
Utility should immediately notify the Commission in writing . 

• ~~ Orckr Nos, PSC .!J'J.()71o-Po\i\·Wtl. j~~ued OClObel 1ft 2009, In I)()ck(!t N{I QQi)I)7]·WC.I!UCA;gpljc!ltloo 
Il!r slarr:i!Slis~~~Il'tj!l,,£oJL~~YK~~Jiim!!!ls andJf)i~.: and I'se· 11~0444·PI\A·Sl', 
i><l"~ o.:Iqilel' '1. leff I, in l)v,k~1 "' .. , 1(J0471-SL . .!.iJ.H.:".6.rul.!i~1I1i~4ff.a$Si~ll!d r"41r 'iM~ in Me'lO!l.i\'Uc41ly 
llyli:&;L 1.Jliiili~~, Ino:. 
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bsyt 13: Should the recommended rote be upproved for the Utility on a temporary basis, subject 
10 refund, in the e\,eru of a protest filed by a party otbt*r tban the Utility'? 

l'relimiDftfY RmmmeDd*tlo!!: Y~"b, "ursmmt 10 S~tion 367.0814F}. FX. the recommended 
rates sllould be IlPprovC,'d fo]' the Utility 011 a temporary ba.~is. suhj~'t In n::fund. in the t:vtlll uf II 
protest med by a plm) other than Ihe Ctilily Useppa shOlltd file rt'~'i!led limIT ~he\!ts and It 

pmposed customer noti;.;e \0 TI:OO\.'l the Commlssion.approv\.'d rales. The approved rates should 
be effe~ive Ihr service rendC'red on or after the stamped approv.,1 dale on the l£lriff shee1. 
pursuant 10 Rule 25·30.475(1), F.A,C, In addi1ion, the temporary rl:ltes should not he 
implemented until ~laft' has nppmvcd the proposcd notice, and the notice has beet} reecl\fcd by 
the customcn, Prior to implementation I)f any tenlporllry rates, the Utility should provide 
approprilltcSceClurilY. If the recommended rates al1.'l approved on a temporArY basis, the rates 
t'l)lIe~tcd by the Utility should be suhject to the refund provisions discussed below in the st~IJT 
"naly~is. In addition, after tbe increased rates are in etlecl, pursuant to Rule 25.30.36O(6). 
"'.A.C., the Utility should file reports with the Commission Clerk's office no later than the 20th 
of~ach month indicating the monthly and total amount of money subject to refund at the end of 
In" preceding month. The report filed should also indicate the statuI! of the security being used ttl 
guarantee repayment of an)' pmemial refund, (Roberts) 

St,ff Am,!xlIb: nUll recommendation PIOPOllCS IIJ'I increase in rates. A timely protest might 
delay what may be a justified mle increase resulting in an unrecoverable Joss of revenue to the 
Utility. Therefore, pursuant to &:c:tion 367.0814(7}, F.s., in the event of a protest filed by IS 

party I)!her chan the VtiHIY. slI,lff recommends that the recommended rafe~ be approved as 
temporary fllles. Useppa ~h"uld fiI(.1 rC\'ised tariff she(.1ts and n proposed customer notice to 
renec~ lhe Commission-approved rilles. The approved rate:. should be eObctlve for service 
rend~red nn or after the stamped approval date on the tariff sheet. pursulIni to Rule 25<lO,475( I), 
VA,C, In addiliolJ, the temporary rates should nol be implemented umil staff has approved the 
proposed notice tll~ the notice has been recetved by the clI$tomcrs. The recommended rales 
colleeted by the Utility should be sllbj«t to the refund provisions discussed oolow. 

The Utility shuuld be authorized 10 collect Ihc temporary rates upo.n staIr's approval of 1m 

appropriate !le'curity for the potcnul1l refund and the propoS('(! cilstomer notice, ~curit>· should 
be in the Ibnn or a bond or letter of credit in Ihe amounl of $9.979 fot water tmd $8,767 for 
wastewater, Alternatively. the Chili!)' co\.dd estllblhh Il!i \\'Scrow IIgreement wiln IUl independent 
tinancial instinuion 

If lbe lililit)l chooses a bond as security, the bond should contain wording to th.: effect 
lhat it will b( termirmtt.'f.i only under the following conditions: 

1) 	 TIle Commisl)ion upproVClI Ute rute U1C~ase; or 

2) 	 If the CommiSSion denies tile increase, the Utility shall refund the amount 

collected that L, attributable to the increase. 


If the Utility chooses a IcU(;r of credit as a security. it sbould contain the toHowing 
conditions: 
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1 } The letter of credit is irrevocable fOf the period it is in effcct, and, 

2) TIle letter of credit will be III effect until a final Commission order is 
rendered, either IIpproving or denying the rate increase, 

If seeuri!) is provided through an escrow agreement. the following condilions should be 
pan of the agreem~nt: 

I) 	 ~o nloni<!s in the e~Ct()W account may be withdraWll by tnt" Utility withou! 
The e:<f!ress approval of the Commission; 

3} If a refund to lht:' custOI'tleN i~ required, all interest earned by the escrow 
il<:.count shall be distributed \0 Ihe Cllsromer!>;: 

4) If a refund 10 th~ customers is not required. the interest eamed by the 
escrow aCCOUnl shall revert to the utilit),'; 

5) All information on the escrow tK.'C4)unt sbull be aVliilable [rom the holder 
of the escrow account 10 a Commission representative at all times; 

6) The amount or revenue subj<.."Ct to refund shallbc deposited in the escrow 
account within seven dU>'11 of receipt; 

7) 'This escrow 9t"CoUl1t is established by the direction of the Florida Public 
Service: Commi.llSi(ln 1'01' the purpnsc(s} iel forth in its ordC'r requiring su(;b 
occmmt. PUfliuant In Cvsenlino v, Elson. 263 S(~ 2J 151 (Fill, 3d DCA 
1972). cscmw account!> art: nO! subjcc11.0 garnishments; 

9) 	 The a\:counl mUllt sp.;.><:ifj I'l, whom and itn Wh{l~ hehalf such mvnil:s 
wen: paid, 

In 110 m$lanc~ should the mllinlenlUlCt' IlJld administraliltc costs associated with lhe refUI\(f 

be bc)me by the cuswmers, These l;osts arc the responsibility of. and should be bome by. the 
Utility, Irrespective of the fornl _,( security chOllCn by the Utiht), ttn nccount of nil monil!s 
received as a result of the I".Ue' increase should be maintainoo by the Utility, If a refund ill 
ultirnateJ~' rcquirfd. it should hI.! paid with interest calculated pursuant to Rule 25·30.360(4). 
FAt', 

The Utilit)' sh{)uld maintllin II record of the :!moun! uf the bond. I.Uld the amlJunl of 
revenues tM' are subJ~1 It) refund. III addili()!l, aner the incrC3SC'd rates urc in elTect pursuant 10 
Rule 2.5-30360(6). fAe.. the Utili!), should file repons with I.he Commi.~sion Clerk's office 1\0 
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later thall th.:: 20th or each month indiclllitlg the monthly ami total amount of money subject to 
r!d'und at the end ofthc preceding month. The report filed should al.~o indicate the stntus of the 
s«urity being used 10 guanunee repayml'nt llf any potet\lial rdbntl. 
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USEPPA ISLAND UTILITY, INC. 

TEST YEAR ENDED 6/30/20\\ 

SCHEDULE OF WATER RATE BASE - PHASE I 

SCHEDULE NO. \-A 

DOCKET NO. \\0260-WS 

BALANCE 

PER 

DESCRIPTION UTILITY 

STAFF BALANCE 

ADJUST. TO PER 

UTIL. BAL. STAFF 

1. 

2, 

3, 

4, 

5, 

6 , 

7, 

8, 

UTILITY PLANT IN SERVICE $565,846 

LAND & LAND RIGHTS 10,463 

NON-USED AND USEFUL COMPONENTS 0 

CIAC (225,670) 

ACCUMULATED DEPRECIATION (359,232) 

AMORTIZATION OF CIAC 209,064 

WORKING CAPITAL ALLOWANCE Q 

WATER RATE BASE $20J241Q 

$16,324 $582,169 

0 10,463 

0 0 

0 (225,670) 

(18,130) (377,363) 

(23,444) 185,620 

15,499 15,499 

( 'b9 7,))) $ '-90.7 L9 

- 41 ­



Docket No. 110260-WS 
Date: July 20, 2012 

USEPPA ISLAND UTILITY, INC. SCHEDULE NO. I-B 

TEST YEAR ENDED 6/3012011 DOCKET NO. 110260-WS 

SCHEDULE OF WASTEWATER RATE BASE - PHASE Ir----­
BALANCE STAFF BALANCE 

PER ADJUST. TO PER 

DESCRIPTION UTILITY UTIL. BAL. STAFF 

I. UTILITY PLANT IN SERVICE $523 ,607 ($14 ,020) $509,587 

2. LAND & LAND RIGHTS 3,487 0 3,487 

3. NON-USED AND USEFUL COMPONENTS 0 0 0 

4. CIAC (230,187) 0 (230,187) 

5. ACCUMULATED DEPRECIATION (330,001) 17,426 (312,576) 

6. AMORTIZATION OF CIAC 230,187 0 230,187 

7. WORKING CAPITAL ALLOWANCE 0 13,932 13,932 

8. WASTEWATER RATE BASE ll2,'LQ23 $1 1337 $2 ]4,.43Q 

- 42 ­



Docket No. 110260-WS 
Date: July 20, 2012 

USEPI'A ISLAND UTILITY, INC. SCHEDULE NO. 1­

TEST YEAR ENDED 6/3012011 DOCKET NO. 1l0260-WS 

ADJUSTMENTS TO RATE BASE PAGEl on 
WATER WASTEWATER 

UTILITY PLANT IN SERVICE 

I. To adjust Acel. No. 320 to Commission Order No. PSC-07-0385-SC-WS. ($1,862) $0 

2. To adjus t Accl. No . 334 to Commi ssion Order No. PSC-07-038S-SC-WS. ( 16) 0 

3. To adj ust AecL No . 339 to Commission Order No. PSC-07-0385-SC-WS . 844 0 

4. To adjust Aect No . 343 to Commissi()n Order No. PSC-07-0385-SC -WS . 434 0 

5. To adjust AceL No. 344 to Commi ssion Order No. PSC·07-0385-SC-WS 583 0 

6. To reclassify plant to CWIP. (3,048) 0 

7. To record retiremen t for plant addition to Accl. N(). 307 (908) 0 

8. To record retirement for plant addition to Acel. No. 307 . (569) 0 

9. T'o record retirement for plant addition to Aecl. No. 311 . (1,099) 0 

10. To record retirement for plant addition to Accl. No. 31 i . (1,512) 0 

II . To record retiremen t for plant addition to AccL No . 31 I (2,042) 0 

12. To remove plant add ition Irom Accl. No. 320 for lack of support documentation. (1,509) 0 

13 . To rec lassify plant addition from ACCL No. 333 to Accl. No. 334. (939) 0 

14. To record plant addition to Aecl. No . 334 that was record ed incorrectly to AccL No. 333. 980 0 

is . To record retirements for plant additions to AecL No. 334. (1,598) 0 

16. To record retirement for piant addition to ACC L No . 340. (359) 0 

17. To correct overstated account. (43) 0 

i8. To adjust Accl. No . 360 to Commissio n Order No. PSC·07-0385-SC-WS. 0 (9,074) 

i9. To adjust Aeel. No. 380 to Commission Order No. PSC-07-0385-SC-WS . 0 265 

20. To adjust Acel. No . 389 to Commission Order No. PSC-07-0385-SC-WS . 0 9,072 

21. To reeord retirement for plant addition to Acel. N(). 360 0 (4,733) 

22. To record retirement for plant addition to Acel. No. 370 0 (2.671) 

23. To record retirement for plant addition to Acet No 380 0 (3 ,995) 

24 To remove piant addi tion from Aecl. No 380 tor lack of sup port documentation. 0 (403) 

25. To reclassifY blower part to Accl. No . 380 I'rom expense 0 298 

26. To record retirement for plant addition to Acel. No. 390. 0 (359) 

27 . To record pro forma plant addition lor tank rehabilitation to Aeel. No . 320. 29,569 0 

28. To renee! an averaging adjustmenl. (582) 1lAlID 

Totai $.Hi.l2.4 ru1 02Q) 

ACCUMULATED DEPRECIATION 

I. To renect accumulated depreciation per Rule 25-30.i40 F.A. C. ($23,7i7) $9,8i6 

2. To retlect an averaging adjustmenl. 6,482 7,610 

3. To renect pro forma depreciation expense. ili2.Q.l Q 

Total (ll8.JJU) $H42.6 
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USEI'PA ISLAND lITILITY, INC. 

TEST YEAR ENDED 6/30/2011 

ADJUSTMENTS TO RATE BASE - PHASE I 

SCllEDULE NO. I-C 

DOCKET NO. 1l0260-WS 

PAGE 2 01<'2 

AMORTIZATION OF CIAC 

I. To adjust Amortization of C IAC based on composite rales. 

2. To reneel an averaging adjustment. 

TOlal 

WORKING CAPITAL. ALLOWANCE 

To reflec t 1/8 of test ye ar 0 & M ex pense. 

WATER WASTEWATER 

($ 22.14 7) 

LU2ll 
($23444 ) 

$0 

Q 

~ 
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USEPPA ISLAND UTILITY, INC. 

TEST YEAR ENDED 6/30/2011 

SCHEDULE OF CAPITAL STRUCTURE 

SCHEDULE NO.2 
DOCKET NO. 1l0260-WS 

PER 

CAPITAL COMPONENT UTILITY 

SPECIFIC 

ADJUST­

MENTS 

BALANCE 

BEFORE PRO RATA BALANCE 

PRO RATA ADJUST­ PER 

ADJUSTMENTS MENTS STAFF 

PERCENT 

OF 

TOTAL 

WEIGHTED 

COST COST 

I. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

COMMON EQU[TY $[,000 

RETAINED EARN[NGS (543,049) 

PAID [N CAP[TAL 149,000 

TREASURY STOCK Q 

TOTAL COMMON EQUITY ($393,049) 

NP Southwest Capital Bank 6,173 

NP Stockholders 797,7[4 

TOTAL LONG TERM DEBT 803,887 

CUSTOMER DEPOS[TS 

TOTAL $410 838 

$0 

393,049 

0 

0 

$393,049 

0 

Q 

$393 ,049 

$[,000 

(150,000) 

149,000 

Q 

$0 $0 $0 

6,173 (3,062) 3,111 

797,7[4 (395,676} 402,038 

803,887 (398,738) 405,[49 

Q Q 0 

$803 ,887 ($398.738) $405,J49 

RANGE OF REASONABLENESS 

RETURN ON EQUITY 

OVERALL RATE OF RETURN 

0.00% 

0.77% 

99.23% 

[00.00% 

0.00% 

[O~ 

LOW 

10.16% 

3.48% 

11.16% 0.00% 

6.18% 0.05% 

3.46% 3.43% 

6.00% 0.00% 

3.48% 

HIGH 

12. 16% 

3.48% 

- 45 ­



Docket No. 110260-WS 
Date: July 20, 2012 

USEPPA ISLAND UTILITY, INC. 

TEST YEAR ENDED 6/30/2011 

SCHEDULE OF WATER OPERATING INCOME 

SCHEDULE NO. 3-A 
DOCKET NO. 1l0260-WS 

TEST YEAR 
PER 

UTILITY 

STAFF 

ADJUSTMENTS 

STAFF 

ADJUSTED 

TEST YEAR 

ADJUST. 

FOR REVENUE 

INCREASE REQUIREMENT 

l. OPERATING REVENUES $164,926 

OPERATlNG EXPENSES: 

2. OPERA TlON & MAINTENANCE $121,376 

3. DEPRECIATl0N (NET) 19,558 

4. AMORTlZATION 0 

5. TAXES OTHER THAN INCOME 20,211 

6. INCOME TAXES Q 

7. TOT AL OPERATING EXPENSES $161,145 

8. OPERATING INCOME/(LOSS) aID 

9. WATER RATE BASE $?00,470 

10. RATE OF RETURN 1 89% 

$222 

$12, 185 

529 

0 

( 1,100) 

Q 

$11,613 

$165,148 

$123,993 

20,087 

0 

19, 111 

Q 

$163,191 

ll.,ill 

$190.719 

\.03% 

$4,900 $170,048 

2.97% 

$0 $123 ,993 

0 20,087 

0 0 

221 19,331 

Q Q 

$221 $163,411 

~ 

$190,719 

3.48% 
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USEPPA ISLAND UTILITY, INC. SCHEDULE NO. 3-B 

TEST YEAR ENDED 6/3012011 DOCKET NO. 110260-WS 

SCHEDULE OF W ASTEW A TER OPERATING INCOME 

STAFF ADJUST. 

TEST YEAR STAFF ADJUSTED FOR REVENUE 

PER UTILITY ADJUSTMENTS TEST YEAR INCREASE REQUIREMENT 

l. 

2. 

OPERATlNG REVENUES 

OPERATlNG EXPENSES: 

OPERA T10N & MAfNTENANCE 

$153 ,202 

$12] ,223 

$1 ,827 

$3,344 

$155,029 

$111,455 

($644) 

-0.42% 

$0 

$154,385 

$111,455 

3. DEPREC1AnON (NET) 19,247 (2,406) 16,841 0 16,841 

4. AMORIlZA TION 0 0 0 0 0 

5. TAXES OTHER THAN INCOME 19,750 (1 ,094) 18,656 (29) 18,627 

6. INCOME TAXES 0 Q Q 0 Q 

7. TOTAL OPERATING EXPENSES $160,220 ($156) $146,952 ($29) $146,923 

8. OPERATlNG INCOME/(LOSS) a.ru&l §,O77 1,i62 

9. WASTEWATER RATE BASE 19W~ 214,430 21 4430 

10. RATE OF RETURN -3.56% 3.77% 3.4 8% 

- 47 ­



Docket No. 110260-WS 
Date: July 20, 2012 

USEPPA ISLAND UTILITY, INC. SCHEDULE NO. 3-C 
TEST YEAR ENDED 6/30/2011 DOCKET NO. l10260-WS 

ADJUSTMENTS TO OPERATING INCOME PAGEIOF3 

WATER WASTEWATER 
OPERATING REVENUES 

To reflect the appropriate test year revenues. 

OPERATION AND MAINTENANCE EXPENSES 

Salaries and Wages Employees (601 / 701) 

I. To annualize emplo yee's salary. 	 $3,492 $3286 

2 . 	 To reclassify to contractual services for contract operator (-5760-953). (Q2ill (477) 

Subtotal C$ 3 22 1) ~ 

Employee Pensions and Benefits (604/704) 

I. Health Insurance headquarters allocation . 	 $648 $648 

2. 	 40 I K headquarters allocation . 392 392 

Subtotal 11040~ 

Purchased Power (615/ 715) 

I. To reallocate total purchased power between water and Wastewater according to usage. ($1,834) $1,834 

2. 	 To reflect electric discrepancy in billing. 53 53 

Subtotal ($1.78 1) 

Fuel for Power Production (616/617) 


To reflect pro forma fue I expense for generator. $..6.6..8. 16..6..8 


Materials and Suppl ies (720) 


To remove cost associated with blower replacement part. $_Q 


Contractual Services - Profess ional (631 1731) 

I. To remove permitting cost that should be capitalized for deep well project. ($2,239) ($8,600) 

2. To reclassify Saturday contract water plant operator ITom Acct. No. 60 I. 	 5,760 0 

3. To include pro forma increase for per trip by operator. 	 960 0 

4 . To reclassify contract expense ITom Acct. No. 6011701. 	 953 477 

5. To reflect pro forma amount of the plant operator vacation coverage. 	 997 498 

6. 	 To reflect IT headquarters allocation. 562 562 

Subtotal ($1 ,Q63 2 

(0 & M EXPENSES CONTINUED ON NEXT PAGE) 
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USEPPA ISLAND UTILITY, INC. SCHEDULE NO. 3-C 

TEST Y EAR ENDED 6/301201 J DOCKETNO.1l0260-WS 

ADJUSTMENTS TO OPERATING INCOME 	 PAGE20F3 
(0 & M EXPENSES CONTINUED) 

Contractual Services - Testing (635/ 735) 

1. To reflect appropriate amount for annual testing. 

2. To reclassify to transportation expense. 

3. To reflect pro forma adjustment for required three-year testing. 

4. 	 To reflect misc. testing. 

Subtotal 

Rents (640/ 740) 


To reflect the appropriate rent expense . 


Insurance Expenses (655/755) 


To reflect the appropriate insurance expense. 


Regulatory Expense (665/ 765) 


To reflect four-year amortization of rate case expense. 


Miscellaneous Expense (675/ 775) 

1. To reflect house cleaning expense allocation. 

2. To include pest control expense. 

3. To include postage expenses. 

4. 	 To remove fine from DEP. 

Subtotal 

TOTAL OPERATION & MAINTENANCE ADJUSTMENTS 

DEPRECIA TION EXPENSE 
1. To reflect depreciation expense. 

2. 	 To reflect amortization expense. 

Total 

TAXES OTHER THAN INCOME 
1. To reflect the appropriate RAFs. 

2. To reflect the appropriate property taxes. 

3. 	 To reflect the appropriate payroll taxes. 

Total 

WATER WASTEWATER 

$1 ,547 ($213) 

(548) 	 (3,798) 
677 113 

122 Q 
urn mJ28j 

($3 .322) ($3.322) 

($62.8.) ~ 

llO.l $2..Ql 

$468 $468 

228 228 

139 139 

Q (2 ,000) 

~ ($J~ 

$2 18. (~) 

($3,903) ($2,406) 

4,431 Q 
$529 (~2 4 

$24 $30 
(325) (325) 
(799) (799) 

($ LlOO) ($.L0.2:1) 
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USEPPA ISLAND UTILITY, INC. SCHEDULE NO. 3-D 

TEST YEAR ENDED 6/30/2011 DOCKET NO. 110260-WS 

ANALYSIS OF WATER OPERATION AND MAINTENANCE EXPENSE 

TOTAL STAFF TOTAL 

PER PER PER 

UTILITY ADJUST. STAFF 

(60 1) SALARIES AND WAGES - EMPLOYEES $63,058 ($3,221) $59,837 

(603) SALARIES AND WAGES - OFFICERS 0 0 0 

(604) EMPLOYEE PENSIONS AND BENEFITS 2,637 1,040 3,677 

(610) PURCHASED WATER 0 0 0 

(615) PURCHASED POWER 22,917 (1,781 ) 21,136 

(616) FUEL FOR POWER PRODUCTION 9 668 677 

(6 18) CHEMICALS 2,483 0 2,483 

(620) MATERIALS AND SUPPLIES 4,402 0 4,402 

(630) CONTRACTUAL SERVICES - BILLING 0 0 0 

(63 I) CONTRACTUAL SER VICES - PROFESSIONAL 3,989 6,993 10,982 

(635) CONTRACTUAL SERVICES - TESTING 1,6 I5 1,832 3,447 

(636) CONTRACTUAL SERVICES - OTHER 1,675 0 1,675 

(640) RENTS 8,450 (3,322) 5,128 

(650) TRANSPORTATION EX PENSE 4,453 0 4,453 

(655) INSURANCE EXPENSE 3,638 (628) 3,010 

(665) REGULATORY COMMISSION EXPENSE 0 201 201 

(670) BAD DEBT EXPENSE 0 0 0 

(675) MISCELLANEOUS EXPENSES 2,048 835 2,883 

$12 1.376 ~ $123,223 
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USEPPA ISLAND UTILITY, INC. SCHEDULE NO. 3-E 

TEST YEAR ENDED 6/30/2011 DOCKET NO. 110260-WS 

ANALYSTS OF WASTEWATER OPERATION AND MAINTENANCE EXPENSE 

TOTAL STAFF TOTAL 

PER ADJUST· PER 

UTILITY MENT STAFF -­
(701) SALARIES AND WAGES - EMPLOYEES $57,028 $2 ,809 $59,837 

(703) SALARIES AND WAGES - OFFICERS 0 0 0 

(704) EMPLOYEE PENSIONS AND BENEFITS 2,496 1,040 3,536 

(710) PURCHASED SEWAGE TREATMENT 0 0 0 

(711) SLUDGE REMOV AL EXPENSE 779 0 779 

(715) PURCHASED POWER 13 ,763 1,887 15,650 

(716) FUEL FOR POWER PRODUCTION 9 668 677 

(718) CHEMICALS 2,700 0 2,700 

(720) MATERIALS AND SUPPLIES 3, 195 (298) 2,897 

(730) CONTRACTUAL SERVICES ­ BILLING 0 0 0 

(73 I) CONTRACTUAL SERVICES - PROFESSIONAL 10,350 (7,063) 3,287 

(735) CONTRACTUAL SERVICES - TESTING 9,967 (3 ,898) 6,069 

(736) CONTRACTUAL SERVICES - OTHER 972 0 972 

(740) RENTS 8,450 (3,322) 5,128 

(750) TRANSPORTATION EXPENSE 3,941 0 3,941 

(755) INSURANCE EXPENSE 3,638 (628) 3,0 10 

(765) REGULATORY COMMISSION EXPENSES 0 201 201 

(770) BAD DEBT EXPENSE 0 0 0 

(775) MISCELLANEOUS EXPENSES 3,935 LLl.0.} 2,770 

$..11.422 ($9.768) llLL4.5j 
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USEPPA ISLAND UTILITY, INC. 

TEST YEAR ENDED 6/30/2011 

MONTHLY WATER RATES 

SCHEDULE NO. 4-A 

DOCKET NO. 110260-WS 

UTILITY'S 

EXISTING 

RATES 

STAFF 

REPORT 

RATES 

PHASE I 

RECOMMENDED 

RATES 

MONTHLY 

RATE 

REDUCTION 

Residential 

and General Service 

Base Facilitx Charge by Meter Size: 

5/8"X3/4" 

3/4" 

1" 

1-1/2" 

2" 

3" 

4" 

6" 

Residential Service Gallonage Charge 

$35.24 

$52.86 

$88.10 

$176.20 

$281.92 

$563.84 

$881.00 

$1,762.00 

$2,819.00 

$37.82 

$56.73 

$94.55 

$189.10 

$302.56 

$605.12 

$945.50 

$1,891.00 

$3,060.80 

$35.58 

$53.37 

$88.96 

$177.91 

$284.66 

$569.32 

$889.56 

$1,779.11 

$2,879.70 

$0.04 

$0.07 

$0.11 

$0.22 

$0.35 

$0.71 

$1.10 

$2.21 

$3.57 

Per 1 ,000 Gallons $6.33 $7.10 $6.68 $0.01 

General Service Gallonage Charge 

Per 1 ,000 Gallons $6.33 $7.10 $6.68 $0.01 

Fire Protection 

2" 

3" 

$25.21 

$50.43 

$23.72 

$47.45 

$0.03 

$0.06 

TYQical Residential 5/8" x 3/4" Meter Bill 
Comparison 

3,000 Gallons 

5,000 Gallons 

10,000 Gallons 

$54.23 

$66.89 

$98.54 

$59.12 

$73.32 

$108.82 

$55.62 

$68.98 

$102.38 
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USEPPA ISLAND UTILITY, INC. SCHEDULE NO. 4-8 

TEST YEAR ENDED 6/30/2011 DOCKET NO. 1l0260-WS 

MONTHLY WASTEWATER RATES 

UTILITY'S STAFF PHASE I MONTHLY 

EXISTING REPORT RECOMMENDED RATE 

RATES RATES RATES REDUCTION 

Residential Service 

Base Facility Charge All Meter Sizes $45.13 $52.06 $47.79 $0.07 

Gallonage Charge 

Per 1,000 Gallons (6,000 gallon cap) $11.81 $11.76 $11.76 $0.02 

General Service 

Base Facility Charge by Meter Size: 

5/8"X3/4" $45.13 $ 52.06 $52.06 $0.07 

3/4" $67.69 $ 78.09 $78.09 $0.11 

I" $112.82 $ 130.15 $130.15 $0.18 

1-1/2" $225.65 $ 260.30 $260.30 $0.36 

2" $361.04 $ 416.48 $416.48 $0.57 

3" $722.08 $ 832.96 $832.96 $1.l4 

4" $1,128.24 $ 1,301.50 $1,301.50 $1.78 

6" $2,256.49 $ 2,603.00 $2,603.00 $3.56 

8" $3,610.40 $ 3,492.00 $3,492.00 $4.77 

Gallonage Charge per 1,000 gallons $14.17 $14.11 $14.11 $0.02 

T:YRical Residential 5/8" x 3/4" Meter Bill Comgarison 

3,000 Gallons $80.56 $87.34 $83.07 

5,000 Gallons $104.18 $110.86 $106.59 

10,000 Gallons $115.99 $122.62 $118.35 
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