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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economic Regulation in its audit service request dated
January 12, 2012. We have applied these procedures to the attached summary exhibit and to
several related schedules prepared by Florida City Gas in support of its 2011 filing for the
Purchased Gas Cost Recovery Clause in Docket No. 120003-GU.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.




Obijectives and Procedures

General
Definition

Utility refers to the Florida City Gas.
PGA refers to the Purchased Gas Cost Recovery Clause.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual therms sold for the period January 1,
2011 through December 31, 2011, and whether the Utility applied the Commission approved
cost recovery factor to actual therm sales for the PGA.

Procedures: We reconciled the 2011 filing to the Utility’s General Ledger and the monthly
billing reports. We compared the rates used by the Ultility to the rates in the last Commission
Order No. PSC 10-0704-FOF-GU. We selected a random sample of residential and commercial
customers’ bills for the year and recalculated each to verify the use of the correct tariff rate. No
exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense
listed on the Utility’s Schedule A-2 filing was supported by adequate documentation and that the
expenses are appropriately recoverable through the PGA.

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a
sample of O&M Expenses. The source documentation for selected items was reviewed to ensure
the expense was related to the PGA and that the expense was charged to the correct accounts.
Audit Finding 1 discusses late payment fees included in PGA costs.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule A-2 was properly calculated.




Procedures: We traced the December 31, 2010 True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2011, using the
Commission approved beginning balance as of December 31, 2010, the Financial Commercial
Paper rates, and the 2011 PGA revenues and costs. No exceptions were noted.




Audit Findings

Finding 1: Late Payment Fees

Audit Analysis: Filing Schedule A-2 includes late payment fees of $472.27 in February and
$481.96 in June 2011 for a total of $954.23. Late payment fees are interest expense and should
be recorded below the line. The effect on interest for the true-up provision is immaterial.

Effect on the General Ledger: Since the books are closed, Retained Earnings should be debited
by $954.23 and the True-Up Over-recovery should be credited by the same amount.

Effect on the Filing: Purchased Gas Cost, Schedule A-2 should be decreased by $954.23, and
the Total Net True-Up (Over-recovery) should be increased by $954.23.




Exhibit

Exhibit 1: True Up
Fcouﬂm: CALCULATION OF TRUE-UF AND INTEREST PROVISION SCHEDULE A2
GITY GAS (REVISED M08/}
FOR THE PERIOD OF: JANUARY 2914 mm; PAGE 4 OF 11
1
FOR THE PERIOD: - [7+3 (] [20) S TW
— A | esmare T2 % ] actua 1 cstaiare |30
1 PURCHASED GAS COST (SchA-1 Fix down Fing 4+6) 1274826 &, 797 (402.529) -46.21 18145519 16893483 F47 511 4.42%
2 TRANGP (GAS COST (Sch A-1 Fix doum line 142453+85) 930,240 900 354 {29.684) 3 8,006,305 2.468.25 {400, 108% 4.73%
3 TOTAL 2047 1,781,181 {432,73) -2429%| BoO1IF4A| 25360396 347,402 137%
4  PUEL REVENUES {8ch A-1 Fix down tine 14) 1475378 1,780,323 e 46 TISNE 225460878 | 25345649 1,806,971 S70%
(NET OF REVENUE TR
5§  TRUEUP QCOLLECTED)OR REFUNDED 47,890 47 500 - 0.00% 530240 530240 - 000%
8  FUEL REVENUE ARPLICABLE TO PERIOD 1,523,068 1,828,013 904,545 1668%] 7NN | 25875800 150891 657%
{LINE 4 {+ or~) LINE 5)
T TRUE-UP PROVISION - THIS PERIOD {690,806} 46,052 TIT 658 1574 MmN (34,508)] S 513 1,35(,560 26184%
QUINES-LINED)
8  INTEREST PROVISION-THIS PERICD (21} %65 34 m SAR24% 2% featyl] (1,456) 28201%
9  BEGINNING OF PERIOD TRUE-UP AND INTEREST 274,735 J 4554 (3227 oL 6% 2428 472,026) {TMAST) 108.18%
10  TRUE-UP COLLECTED OR (REFUNDED) (47,800 47 500 - 0-00% (530.2: {530.240) - 0.00%
(REVERSE OF LINE 5) :2]
108  PRIOR PERIOD ADJUSTMENTS o - - - [ —_
300 MARGIN SHARING, REFUNDS & END OF PERIOD ADJ| = - - - 353480 - {3,063 400 -
11 TOTAL ESTMATEDIACTUAL TRUE-UP 2003 405 uauml (2.409.818) B11.0T%] 2003405 (486412)) (2400818} 51187%
g+ Hi+-100+1
pufm
12  SEGNMING TRUE-LP AND 2.1 485,541 *HineSisa mfund add to ne 4
INTEREST PROVISION $5+10s) f fine 5 s & collection () aubivact from fine 4
13 ENOWG TRUE-UP REFORE 200x2% 88378
INTEREST (12+ 10b+7-5)
H TOTAL{1241% Lmgre|
t5  AVERAGE (50% OF 14) 2.572.487 “os
#  INTEREST RATE - FRST ©.00090 6.00096
DAY OF MONTH
17 INTEREST RATE - FIRST 0.00070 0.000M - Q.00%
DAY OF SUBSEQUENT MONTH
18  TOTAL {16+17) 0.0060 000100 . £.00%
19 AVERAGE (50% OF 19) 0.00000 000000 - mﬂ,
20 MONTHLY AVERAGE (1812 Monthg) 0.00007 0.00007 - 0.00%
21 INTEREST PROVISION (15:20) 188 ] gﬂ 550.26%




