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April 7,2015 

VIA OVERNIGHT MAIL 

Ms. Carlotta Stauffer, Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Matthew R. Bernier 
Senior Counsel 
Duke EntriY Florida, Inc. 

Re: Fuel and Purchased Power Cost recovery clause and Generating Performance Incentive 
Factor; Docket No. 150001-El 

Dear Ms. Stauffer: 

On April 7, 2015, Duke Energy Florida, Inc. ("DEF') filed an original and (7) copies of 
DEF~s Request for Confidential Classification filed in connection with direct testimony of Joseph 
McCallister for the Fuel and Capacity Cost Recovery Final Hedging True-Up for the Period August 
through December 2014. Enclosed with this cover Jetter is DEF's confidential Exhibit A (in a 
separate sealed envelope) and two copies of redacted Exhibit B that accompany the above-referenced 
filing. 

Thank you for your assistance in this matter. Please feel free to call me at (850) 521-
1428 should you have any questions concerning this filing. 

Respectfully, 
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Duke Energy Florida, Inc. 
Docket No.: 150001 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished 
via electronic mail this ih day of April, 2015 to all parties of record as indicated below. 

Suzanne Brownless, Esq. Ms. Cheryl Martin James W. Brew/Owen J. Kopon!Laura A. 
Danijela Janjic. Esq. Florida Public Utilities Company Wynn 
John Villafrate, Esq. 911 South glh Street Brickfield Law Firm 
Office of General Counsel Fernandina Beach, FL 32034 1025 Thomas Jefferson Street NW 
Florida Public Service Commission Che(ll MBnin@fauc.cQm 8'h Floor, West Tower 
2540 Shumard Oak Blvd. Washington, DC 20007 
Tallahassee, FL 32399-0850 Robert Scheffel Wright. Esq. jbrew@bbrslaw .c.run 
s!2rowol~@~.state.fl.~ John T. LaVia. Ill. Esq. owen.ls,ogQn@bbrslgw .com 
dian iic@~c.state.tl.us c/o Gardner Law Finn laura.wynn@h!Kslaw .co.m 
ivillafr@psc.state.tl,Y.$ 1300 Thomaswood Drive 

Tallahassee, FL 32308 Charles J. Rehwinkel 
James D. Beasley, Esq. schef@gbwlegal.cgm Office of Public Counsel 
J. Jeffry Wahlen, Esq. jlavi!t@gbwlegal.com c/o The Florida Legislature 
Ashley M. Daniels, Esq. 11 t West Madison Street, Room 812 
Ausley McMullen Law Firm Robert L. McGee, Jr. Tallahassee, FL 32399-1400 
P.O. Box391 Gulf Power Company rehwinkel.charleK~Ieg.~tate. tl.u~ 

TaJlahassee, FL 32302 One Energy Place 
j beas!eY.@aYilel:f~om Pensacola, FL 32520-0780 Ms. Paula K. Brown 
jw1hlen@au~Je}::.com dmcge~sQuthernco.~om Manager, Regulatory Coordination 
adgmielg@aysl~.cQm Tampa Electric Company 

Beth Keating P.O. Box 111 
Jeffrey A. Stone/Russell A. Badders/ Gunster, Yoakley & Stewart, P .A. Tampa, FL 33601 
Steven R. Griffin 215 South Monroe Street. Suite 60 I regg~!@tecQener&):.£QID 

Beggs & Lane Tallahassee. FL 32301 
P .0. Box 12950 bk~ating@)gun~~r.com Kenneth Hoffman 
Pensacola, FL 32591 Florida Power & Light Company 
jas@beggslans.com John T. Butler, Esq. 215 S. Monroe Street, Suite 810 
rab@beggslane.com Florida Power & Light Company Tallahassee, FL 32301-1858 
srg@beggslans.coq1 700 Universe Boulevard (LA W/JB) ken.hQfTman@1ful.~om 

Juno Beach, FL 33408-0420 
Jon C. Moyie. Jr., Esq. jobn.butler@!fJ!l.CQm 
Moyle Law Firm~ P .A. 
1 18 North Gadsden Street 
Tallahassee, FL 32301 
jmQ):}~mo~lelnw.cQm 
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Q. 

A. 

REDACTED 

Did DEF execute its hedging activities consistent with its approved 

Risk Management Plan? 

Yes. The hedging activities executed by DEF were consistent with those 

outlined in its 2014 Risk Management Plan ("Plan"). In the Plan filed in 

August 2013, DEF's hedging target ranges were to hedge - to - of its 

forecasted natural gas burns for calendar year 2014 with a target to hedge 

approximately - of the forecasted natural gas burns over time. With 

respect to light oil forecasted to be burned at DEF's owned generation 

facilities for calendar year 2014, DEF targeted to hedge a minimum of •. 

With respect to the coal river and rail transportation estimated fuel surcharge 

exposures for calendar year 2014, DEF targeted to hedge between - to 

- of the estimated fuel surcharge exposures based on contractual 

provisions in the coal rail and river barge transportation agreements. As of 

December 2013, based on DEF's forecasted burns and estimated coal rail 

and river barge transportation agreements, DEF's hedge percentages for 

calendar year 2014 were approximately ., ., - and -

respectively for forecasted natural gas, and light oil burns, and estimated 

fuel surcharge exposures in the coal river and rail transportation 

agreements. As such, DEF was within its targeted hedge ranges for 

calendar year 2014 going into the year. 

For calendar year 2014, DEF's hedge percentages based on actual burns 

for natural gas and light oil, were approximately- and ., respectively. 

DEF hedge percentages for the estimated fuel surcharges embedded in 
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Q. 

A. 

REDACTED 

DEF's coal river and rail transportation in 2014 were - and ., 

respectively. The actual hedge percentages for natural gas, light oil, and the 

estimated fuel surcharges for coal river and rail transportation were within 

the ranges outlined in the Plan. As outlined in the Plan, actual hedge 

percentages for any monthly period, rolling twelve month time period or 

calendar annual period can come in higher or lower than the hedge 

percentage targets as a result of actual versus forecasted fuel burns. 

Did DEF hedging activities meet the stated objective and are the 

activities consistent with the Commission's Orders for hedging? 

Yes. DEF's hedging activity met the stated objective of DEF's hedging 

strategy to reduce the impacts of fuel price volatility over time and provide a 

greater degree of fuel price certainty to DEF's customers. The hedging 

activities are consistent with Commission Orders No. PSC-02-1484-FOF-EI 

and No. PSC-08-0667-PPA-EI. DEF's hedging activities are conducted in 

an environment of strong internal controls and executed in a structured 

manner. DEF's hedging activities do not attempt to outguess the market 

18 and may or may not result in net fuel cost savings, but have achieved the 

19 objectives. 

20 

21 Q. Does this conclude your testimony? 

22 A. Yes. 
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Duke Energy Florida 

Natural Gas and Oil Hedging Detail 
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Docket No. 140001•EI 
W~ness: McClay 

ExhiM No._ (JM-1T) 
Hedging Details (Aug· Dec 2013) 
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AsDt0ecember31,2014 

DEF Gas Hedging Status 
REDACTED 

Docket No. 140001-El 
Witness: McClay 

Exhibit No._ (JM-1T) 
Hedging Details (Aug - Dec 2013) 
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As of December 31, 2014 

DEF Gas Hedging Status 
REDACTED 



Aso1Decemboer31,2014 

DEF Gas Hedging Status 
REDACTED 



As Qf December 31, 2014 

DEF Gas Hedging Status 
REDACTED 



AsofOecember31,2014 

DEF Gas Hedging Status 
REDACTED 



Asl)f0e<:ember31,2.014 

DEF Gas Hedging Status 
REDACTED 



AseofDecember31,2014 

DEF Gas Hedging Status 
REDACTED 



AsofCecembtu31,21J14 

DEF Gas Hedging Status 
REDACTED 

Docket No. 140001-EI 
Witness: McClay 

Exhibit No._ (JM-1T) 
Hedging Details (Aug- Dec 2013) 
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As of Oecamber 31, 2014 

DEF Gas Hedging Status 
REDACTED 



As of Decemt..r 31, 2014 

DEF Gas Hedging Status 
REDACTED 



Asof0ecember31,'2014 

DEF Gas Hedging Status 
REDACTED 



OEF Gas Hedging Status 
REDACTED 

Docket No. 140001 -EI 
Witness. McClay 

Exhib~ No. (J M-1T) 
Hedging Details (Aug-:-Oec 2013) 
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As of December 31, 2014 

DEF Gas Storage Hedging Status 
REDACTED 



As of December 31, 2014 

DEF #2 Oil Hedging Status 
REDACTED 



As of December 31,2014 

DEF Coal Transportation Hedging Status - Barge 
REDACTED 



As of December 31, 2014 

DEF Coal Transportation Hedging Status - Rail 
REDACTED 




