
LP WATERWORKS, INC. 

March 10, 2017 

Office of Commission Clerk 
Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399 

Re: Docket No. 160222-WS- Application for Staff Assisted Rate Case (SARC) in Highlands 
County by LP Waterworks, Inc. -Response to Staff's Third Data Request 

Dear Commission Clerk, 

Please find attached LP Waterworks, Inc.'s (LPWW) response to Staff's Third Data Request in 
the above referenced docket. 

1. Response: The benefits include the following items contained in the U.S . Water 
Services Contract for its field employees: 

FICA 
FUTA 
Group Insurance 
Life Insurance 
Worker's 
Compensation 
401(K) 
Overtime 

The percentage of the above benefits calculate to be 52% for water and 51% for 
wastewater. If you remove the overtime component, the percentages drop to 47% for 
water and 46% for wastewater. The amount of benefits previously provided as cost 
justification used 60%. This amount should be lowered to reflect the actual percentages 
in the contracted amount. 

The overhead and profit amount used was 18%. The 18% markup was detived at by 
using factors of 8% overhead and 10% profit. 

According toRS Means®, (1) the "Average Fixed Overhead for all services across the 
United States is 17.9%; (2) the Overhead vmied from a low of 11 % to a high of 16%; (3) 
while the Profit across all services was at 10%. Thus the Overall Overhead and Profit 
across all services across the United States varied from a low of 47.4% to a high of 
80.4%. (See attached schedule). 

4939 Cross Bayou Boulevard, New Port Richey, Florida 34652 
Tel : 727-848-8292 

FPSC Commission Clerk
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RSMeans is a construction estimation database that is used by professional estimators for 
up to date labor, materials and overhead costs for specific project types and locations. 
Since 1942, RS Means has been actively engaged in construction cost publishing and 
consulting throughout North America. RS Means collects data from all facets of the 
industry, including both the private and public sectors, including federal, state, and 
municipal agencies, corporations, institutions, construction management firms, hospitals, 
and associations. 

RSMeans is the national leader for custom database development to fit any construction 
or facilities management situation. RS Means has developed and maintains a global cost 
estimating database for the U.S. Anny Corps of Engineers and the Department of 
Defense. RSMeans has developed a cost index for various building types for the U.S. 
Department of Labor, Bureau of Labor Statistics. 

This 18% markup is also consistent with the FGUA contracts which were selected 
through the competitive bid process across the state. The 18% markup for overhead and 
profit used is below the market percentage markups nationwide. 

2. Response: There were no benefits and overhead for the administrative assistant since 
this is a contracted employee of Opus 21. This outside contractor perfonns all of the 
billing, collection, service orders, and customer service for LP Waterworks. The costs 
for these services are included in the U.S. Water Contract and LP Waterworks does not 
pay any benefits to these outside employees of the contractor. This contractor issues the 
service orders for the various tum ons, tum offs, disconnects, and reconnections. The 
contractor also issues disconnect notices and closes out the service orders on the 
customers' accounts. These costs are generated by the various customers. 

3. Response: See response to No. 1 above. The amount ofbenefits previously provided as 
cost justification used 60%. This amount should be lowered to reflect the actual 
percentages in the contracted amount. Below are the actual dollar amounts. 

w/o 
Water Contract Amount overtime 
Benefits $ 7,470.99 $ 6,747.00 
Salary $ 14,479.92 $ 14,479.92 
Percentage 52% 47% 

Wastewater Contract Amount: 
Benefits $ 5,728.94 $ 5,170.62 
Salary $ 11 ,166.48 $ 11 ,166.48 
Percentage 51% 46% 
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4. Response: The average round trip distance for both regular hours and after hours is 
approximately 26 miles (13 miles one-way). 

5. Response: The vehicle costs were calculated using the actual monthly vehicle costs for 
fuel, insurance, and maintenance included in the current U.S. Water Contract. The 
amount for these items total $463.90 monthly. This amount was then divided by the 
number of work hours in a month of 173.2 (40 hours X 4.3 weeks). This resulted in an 
hourly charge of $2.68. 

6. Response: The current U.S. Water Contract still contains the additional future 
anticipated 1,000 ERCs. However, all of the operation and maintenance contract for each 
regulated utility is currently being reviewed and analyzed since there have been several 
acquisitions since 2013, the date the original contract was entered into. Future contract 
revisions may not include this future ERC amount. 

7. Response: No. The current contracted amount does not cover the actual costs for these 
services. Based upon the latest calculations, LP Waterworks is cun·ently receiving atmual 
subsidies in the amount of$676 for water and $9,114 for wastewater - for a total annual 
subsidy of $9,790. These contracted amounts are currently under review and may result 
in revisions in the contracted amount in the future. This contract hasn't been reviewed in 
four years. 

8. Response: 

a) Yes. The contract has not been revised. However, it is true that the amount increases 
annually for the CPI adjustment as provided under the tenns of the contract. The current 
monthly amounts are $6,679.61 for water ($80, 155.32/ammally) and $5,079.46 
($60,953.52/atmually) for wastewater. Attached are the most recent invoices. These 
contracts are currently under review for potential revisions. 
b) See above and attached. 
c) It has not been updated. See below. 
d) Additional time is being requested in order to pull the most recent 12 months expenses 
for fuel and maintenance. Once these amounts are compiled, LP Waterworks will 
provide its response to 8a. 

9. Response: 

a) That is correct. This applies to LP Waterworks. 
b) Based on duties and responsibilities of the officer. The owners only receive 

any type of compensation through disbursement of retained earnings if there are any net 

operating profits from operations that are not retained or utilized for continuing 

operations or capital improvements. Since the utility has been operating at a loss, no 

disbursements have been made. The amount of Officers ' Salary for LP Waterworks is a 

nominal amount of $3,000/water and $3,000/wastewater for all responsibilities. The 
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average amount of Officers' Salary for all the related regulated utilities are approximately 
$27.07 per ERC for water and $28.01 for wastewater; the average amount for LP 
Waterworks per ERC is $15.15 per ERC for water and $13.32 for wastewater, which is 
below this average. The FPSC approved Officers' Salmies of$12,000 ($6,000 
water/wastewater) in the utility's last rate case in Order No. PSC-14-0413-PAA-WS, 
issued August 14, 2014. 

The Florida Public Service Commission has recently approved Officer's Salaries for 
related utilities as follows : 

Utility Name 
Lakeside Waterworks, Inc. 
$5,000 
LP Waterworks, Inc. 
$12,000 
Brevard Waterworks, Inc. 
Jumper Creek Utility Company 
HC Waterworks, Inc. 
$12,000 
Raintree Waterworks, Inc. 
Lake Idlewild Utility Company 

Order Number 
PSC-15-00 13-P AA-WS 

PSC-14-0413-P AA-WS 

Amount 
$2,500/water- $2,500/wastewater - total 

$6,000/water - $6,000/wastewater - total 

PSC-15-0329-P AA-WU $5,000/water 
PSC-15-0335-P AA-WS $750/water- $750/wastewater - total $1,500 

PSC-15-0282-P AA-WS $9, 120/water- $2,880/wastewater- total 

PSC-16-0256-PAA-WU $3,000/water 
PSC-16-0305-P AA-WU $4,000/water 

In addition, recently the PSC staff recommended, and the Commission approved the 
following amounts for Officer's Salaries in the following dockets: 

c) Yes. 

Docket No. 
140175-WS 
140177-WU 

Amount 
$15,890 
$11 ,763 

10. Response: These are amounts to adjust the prior period accruals to Account 
143 -Accumulated Bad Debt Provision. Previous periods were over 
accrued compared to actual bad debt. There are two provisions related to 
bad debt expense. The aged AR report is utilized to make entries for the 
Account 143 - Accumulated Provision for Uncollectable Accounts on the 
balance sheet with offsetting entries to Bad Debt Expense. These entries are 
made monthly to tie to the Aged AR balance over 60 days. The second 
provision are the bad debt accounts sent to the collection agency. These are 
wtitten off to bad debt expense with a conesponding entry made to 
Accounts Receivables to remove them from AR. 
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See below: 

1 -Accounts determined as uncollectible, turned over to collection agency as follows: 

Accounting Entry: 

Debit: Bad Debt Expense 

Credit: Customer Accounts Receivable 

2 - Review Accounts Receivable Aging Schedule at Month End 

Policy is to record an allowance for uncollectible accounts based on receivables aged over 60 
days. 

Accounting Entry: 

Debit: Bad Debt Expense 

Credit: Allowance for Doubtful Accounts (contra Accounts Receivable) 

Note: If the over 60 days accounts have DECREASED compared to the previous months' aging, 
this entry will reverse to have the allowance account equal the over 60 days aged receivable 
balance for the company. 

11. Response: The bad debt expenses for 2016 were ($1 ,442) for water and ($445) for 
wastewater. 

12. Response: It is not possible to provide the original cost for the original diffuser. This 
was one of the pro forma plant items approved in Order No. PSC-14-0413-PAA-WS, 
issued August 14, 2014. This may have been recorded in Account 380 by the previous 
owner as part of the total cost of the wastewater treatment plant. The utility was 
purchased on December 27, 2012. The plant in service balances were established in PSC 
Order No. PSC-14-0130-PAA-WS, issued March 17, 2014. The various components of 
each plant account were not broken out. It is assumed that it was included in the amount 
approved in Account 3 80 - Treatment Disposal. LP Waterworks is not opposed to a 
retirement of75% in the amount of$3,428 ($4,571 X 75%) as adjustments to both 
Account 380 and Accumulated Depreciation. 

13 . Response: a & b) It is not possible to provide the original cost for the original control 
panels and lift stations. The utility was purchased on December 27, 2012. The plant in 



LP Waterworks, Inc. 
Staff Third Data Request 
March 10, 2017 

service balances were established in PSC Order No. PSC-14-0130-PAA-WS, issued 
March 17, 2014. The various components of each plant account were not broken out. It 
is uncertain as to which account this may have previously been recorded by the previous 
owner. LP Waterworks does not have the original invoices, this was probably included 
as part of the total cost of the lift station and/or collection system. It is possible the 
previous owner included this cost in Account 361, but there is no way to make that 
detennination. 

14. Response: The surge pump was purchased from Winsupply Commercial Charge in 
Atlanta, Ga. This was not a project - but an emergency replacement of a surge pump in 
the wastewater treatment plant surge tank. This was an emergency replacement for 
proper operation of the wastewater treatment plant. All replacements are not bid out 
when they require immediate replacement for proper treatment to meet DEP required 
standards. These are addressed and covered under the Operations contract with U.S. 
Water Services. 

15. Response: This is related to the surge pump replacement described in No. 14 above. 
The contactors and overloads in the control panel had to be replaced. See response in No. 
14. 

16. Response: The proposal/estimate was received from Altair in Longwood, FL. They are 
the only provider for this grouting in close proximity to the service area. This was 
undertaking at the customer's (homeowner's) request. There was a crack and leak in the 
manhole which was causing a sinkhole around the manhole and up into the homeowners 
property and flower bed. Tllis was also an emergency situation that needed repaired and 
an outside contractor - Altair was utilized, as well as Meeks Plumbing in Vero Beach, FL 
who provided the Vacuum Truck and hydro jet of the sewer system from the lift station 
upstream of the manhole being repaired. No additional bids were sought from other 
contractors due to the nature of the work and the location of the utility in a rural area of 
Florida. It is not always possible to obtain tlu·ee bids, or even two bids on most projects. 

/ 
Troy Rendell 
Manager of Regulated Utilities 
II for LP Waterworks, Inc. 
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The engineers at RSMeans suggest t he following products and services as companion infonnation resources to 
RSMeans Heavy Construction Cost Data: 

Construction Cost Data Books 
Building Construction Cost Data 2014 
Sire Work &1 Landscape Cost Data 2014 
Concrete &1 Masomy Cost Dow 2014 

Reference Books 
Landscape Estimating Methods 
Unit Ptice Estimating Methods 
Estimatiltg Building Costs 
RSMean.s Estimating Handbook 
Green Building: Project Plannin,~ a! Estimating 
How to Estimate witb Means Data and Cost Works 
Plan Rending &1 Marerial Take.off 
Project Scl1eduling and Management for Construction 

Seminars and In-House Training 
Site Work a! Heavy Construction Est.imatir:tg 
RSMeans On/inewTraining 
.RSMeans Daw for Job Order Comracting (JOC] 
Plan Reading a! Mareria/ Takroff 
Scheduling &1 Project Management 
Unit Price Estimating 

RSMeans Online Bookstore 
Visit RSMeans at www.n;means.com for a one-stop portal for the most 
reliable and current resources available on the market. Here you ca n 
learn about our more than 20 annual cost dat;~ books, also available on 
CD and online versions, as well as our libary of reference books and 
RSMeans seminars. 

RSMeans Electronic Data 
Get the information found in RSMeans cost books 
electronically at RSMc.msOnline.com. 

RSMeans Business Solutions 
Cost engineers and analysts conduct facility life cycle and 
benchmark research studies and predictive cost modeling, as 
well as offer consultation services for conceptual estimating, real 
property management, and job order contracting. Research studies 
are designed with the application of proprietary cost and project 
data from Reed Construction Data and RSMeaos' extensive North 
American databases. Analysts offer building product manufacturers 
qualitative and quantitati vc market research, as well as time/motion 
studies for new products, and Web-based dashboards for market 
opponunity analysis. Clients are from both the public and private 
sectors, including federal, state, and municipal agencies; corporations; 
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institutions, construction management firms; hospitals; and 
associations. 

RSMeans for Job Order Contracting (JOC) 
Best practice job order contracting (JOC) services support the owner 
in the development of their program. RSMeans develops alJ required 
contracting documents, works with stakeholders, and develops 
qualified and experienced contractor lists. RSMcans JOCWorks® 
software is the best of class in the functional tools that meet roc 
speciflc rcqttirements. RSMeans data is organized to meet JOC cost 
estimating requirements. 

Construction Costs for Software Applications 
More than 25 unit price and assemblies cost dat.1basc.~ are available 
through a number of leading estimating and facilities management 
sohwarc providers (listed below!. For more inforrn;~tion see the 
"Other RSMeans Products" pages at the back of this publication. 

RSMcansOataTN is also available to federa l, state, and local 
government agencies as multi-year, multi·seat licenses . 

• 4Clicks-Solutions, LLC 
• Assetworks 

• Beck Technology 

• BSD- Building Systems Design, Inc. 

• CMS - Construction Management Software 

• Corecon Technologies, Inc. 

• CorVe.t Systems 

• Hard Dollar Corporation 

• Maxwell Systems 

• MC' 

• MOCA Systems 

• Parsons Corporation 
• ProEst 

• Refined Data 
• Sage Timberline Office 

• UDA Technologies, lnc. 

• US Cost, Inc. 

• VFA- Vanderwel! Facility Advisers 
• Winllstimator, Inc. 

• R & K Solutions 
• Tririga 



Our Mission 
Since 1942, RSMeans has been actively 
engaged in construction cost publishing an d 
consulting throughout North America. 

Today, more than 70 years after RSMcans 
began, our primary objective remains the same: 
to provide you, the construction and facilities 
professional, wi tb the most current and 
comprehensive construction co9t data possible. 

Wl!cthcr you are a contractor, owner, architect, 
engineer, facilities manager, or anyone 
else who needs a reliable construction cost 
estimate, you'll fi nd this publication to be a 
highly useful and necessary tool. 

With the constant flow of new construction 
methods and materials today, it's difficult to 
find the time to look at and evaluate all the 
diHerent construction c.ost possibilities. In 
addition, because labor nnd material costs keep 
changing, last year's cost information is not a 
reliable basis for today's estimate or budget. 

That'~ why so mAny constnJction profcssion.als 
tum to RSMeans. We keep track of the costs 
for you, along with a wide range of other key 
information, from city cost indexes .. . to 
productivity rates .. . to crew composition . . . 
to contractor's overhead and profit rates. 

RSMcans performs these functions by 
collecting data from all facets of the industry 
and organizing it in a format that is instantly 
accessible to you. From the preliminary budget 
to the detailed unit price estimate, you'll find 
the data in this book useful for aU phases of 
construction cost determination. 
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The Staff, 
the Organization, 
and Our Services 
When you purchase one of HSMcans' 
publications, you arc, in effect, hiring the 
services of a full -t ime staff of construction and 
engineering professionals. 

Our thoroughly experienced and highly 
qualified staff works daily at collecting, 
analyzing, and disseminating comprehensive 
cost information for your needs. These stall 
members have years of practicai construction 
experience and engineering training prior to 
joining the firm. As a result, you can count 
on them not only lor accurate cost figures, 
but also for additional background reference 
information that will help you create a 
realistic estimate. 

The RSMeans organizat ion is always prepared 
to help you solve construction problems 
through its variety of data solutions, including 
online, CD, and print book formalS, as well 
as cost estimating expertise available via our 
business solutions, training, ~nd seminars. 

Besides a full array of construction cost 
estimating books, RSMcans also publishes 
a number of other reference works for the 
construction industry. Subjects include 
construction estimating and project and 
business management , special topics such as 
green building and job order contract ing, and a 
library of facility management references. 

In addition, you can access all of our 
construction cost data electronically in 
convenient CD format or on the web. Visit 
RSMeansOnline.com for more information on 
our 'lA/7 online cost data. 

What's more, you can incre.1se your knowledge 
and improve your construction estimating and 
management performance with an RSMeans 
construction scrnin~r or in-house training 
program. These two-day seminar programs 
offer unparalleled oppornmities for everyone in 
your organization to become updated on a wide 
variety of construction -related issues. 

RSMcans is also a worldwide provider of 
construction cost management and analysis 
services for commercial and government 
owners. 

In short, RSMeans can provide you with the 
tools and expertise for constructing accurate 
and dependable construction cs tim~tcs and 
budgets in a variety of ways. 

Robert Snow Means 
Established a 
Tradition of Quality 
That Continues Today 
Robert Snow Means spent years building 
RSMcans, making certain he always delivered 
a quality product. 

Today, at RSMeans, we do more than 
talk about the quality ol our data and the 
usefulness of our books. We stand behind 
all ol our data, from historical cost indexes 
to construction materials and techniques to 
current cost.•. 

If you have any questions about our 
products or services, please call us toll-free 
at I -800-334-3509. Our customer service 
representatives will be happy to assist you. You 
can also visit our website at www.n;me.ms.com 



The Construction Specifications Institute 
(CSIJ and Consuuction Specificanons 
CanJda (CSC} have produced the 2012 
ed!bon of MuterFormat•, a system of titles 
and nurnba3 used enenstvcly to organize 
construction mformation. 

AU unit price data in the RSMcms 
cost data books is now ananged in the 
SO.dlviSJon MasterFonnat' 2012 system_ 

A Powerful 
Construction Tool 
You have in your hands one of the most 
powerful construction tools available today. 
A successful project is built on the foundation 
of an accurate and dependable estimate. This 
book will enable you to construct just such an 
estimate. 

For the casual user the book is designed to he: 
• quickly and easily understood so you can get 

right to your estimate. 

• llUed with valuable infonrution so you can 
undersund the necessary factors that go into 
the cost estimate. 

For the regular user, the book is designed to be: 

• a handy desk reference that can be quickly 
referred to for key costs. 

• a comprehensive, fully reliable source of 
current construction costs and productivity 
rates so you'll be prepared to estimate any 
project. 

• a source book for preliminary project cost, 
product selections, lllld alternate materials 
and methods. 

To meet all of these requirements, we have 
organized the book into the following clearly 
defined sections. 

Quick Start 
See ow "Quick Start" instructions on the 
following page to get surtcd right away. 

Estimating with RSMeans 
Unit Pric~ Cost Data 
Ple.rse refer to lhesc steps for guidance on 
completing an estimate using RSMeans 
unit price cost data. 

How to Use the Book: 
The Details 
This section contAin~ an in·dcpth explanation 
of how the book is arranged . . . and how you 
can usc it to determine a reliable consmtction 
cost estimate. It includes information about 
how we develop our cost figures and bow to 
completely prepare yow estimate. 

Unit Price Section 
All cost data has been divided into the 50 
divisions according to the Master Format 
sy~tem of classification and numbering. 
For a listing of these divisions and an outline 
of their subdivisions, sec the Unit Price 
Section Table of Contents. 

Estimating tips ore included at the beginning 
of each division. 

Assemblies Section 
The cost cL1ta in this section has been 
organized in an" Assemblies" format. These 
osscrnblics ore the functional elements of a 
building and arc arranged according to the 7 
clements ol the UNIFORMAT II classification 
system. For a complete explanation of a typical 
" Assemblies" page, sec "How RSMeans 
Assemblies Dau Works." 

Reference Section 
This section includes infonnation on 
Equipment Rental Costs, Crew Listings, 
Historical Cost Indexes, City Cost Indexes, 
Location Factors, Reference Tables, Change 
Orders, Square Foot Costs, and a listing of 
Abbreviations. 

Equipment Rental Costs: This section 
contains the average costs to rent and operate 
hundreds of pieces of construction equipment. 

Crew Ustings: 11tis section lists aU of the 
crews referenced in the hook. For the purposes 
of this book, o crew is composed of more than 
one trade classification and/or the addition of 
power equipment to ony trade classification 
Power equipment is included in the cost of 
the crew. Costs are shown both with b:ue 
labor rates and with the installing contractor's 
overhead and profit added. For each, the total 
crew cost per eight-hour day nnd the composite 
cost per labor·bour arc listed. 

Historical Cost Indexes: These indexes 
provide you with data to adjust construction 
costs over time. 

City Cost Indexes: All costs in this book arc 
U.S. national averages. Costs vary hccause of 
the rcg.ional economy. You can adjust costs by 
CSJ Division to nvcr 700 locations throughout 
the U.S. and Canada by using the data in this 
section. 

Location Factors: You can adjust totaJ project 
costs to over 900 locations throucllout the U.S. 
and Canada by using the data in this section. 

Reference Tables: At the beginning of 
selected major classillcations in the Unit 
Price section arc reference numbers shown 
in a shaded box. These numbers refer you to 
related information in the Reference Section. 
In this section, you'll find reference tables, 
explanations, estimating information that 
suppon how we develop the wut price data, 
technical data, and estimating procedures. 

Change Orders: This section includes 
information on the factors that inJlucnec the 
pricing of change orders. 

Square Foot Costs: This section contJiins 
costs for 59 different building types that allow 
you to make a rough estimate lor the overaiJ 
cost of n project or i~ major componen ts. 

Abbreviations: A listing ol ubbrcvintions used 
throughout this book, along with the terms 
they represent, is included in tltis section. 

Index 
A comprehensive listing of all terms and 
subjects in 1 his book will help you quickly 6nd 
what you need when you arc not sure where it 
occurs in Master Format. 

The Scope of This Book 
This book is designed to be as comprehensive 
and as easy to use as possible. To that end we 
bave made certain assumptions and limited its 
scope in two key ways: 

I We ha"e esr:ablished material prices based 
on a national average. 

2. We have computed labor costs based on a 
30-city national average of union wage rates. 

For a more detailed explanation of how the 
cost data is developed, sec "How To Use the 
Book: Titc Details." 

Project Size/Type 
The material prices in RSMcans data cost 
books arc "contractor's prices." They arc 
tbc prices that contractors can expect to pay 
at the lumberyards, supplicrs/distributcrs 
warehouses, etc. Small orders of speciality 
items would be higher thnntbe costs shown, 
while very large orders, such as truckload lots, 
would be less. The variation would depend on 
the size, timing, and negotiating power of the 
contractor. The labor com an: primarily for 
new construction or major renovation rather 
than repairs or minor alterations. 

Witb reasonable exercise of iudgment, Lhe 
figures can be u~ed for any building work. 
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What's Behind the 
Numbers? 
The Development 
of Cost Data 
The st:lff at RSMeans continually monitors 
developments in the construction industry 
in order to ensure reliable, thorough, and 
up-to-date cost information. While overall 
construction costs may vary relative to general 
economic conditions, price fluctuat ions within 
the industry are dependent upon many factors. 
Individual price variations may, in fact, be 
opposite to overall economic uends. Therefore, 
costs are constantly tracked and complete 
updates are published yearly. Also, new items 
arc frequently added in response to changes in 
materials and methods. 

Costs-$ (U.S.) 
All costs represent U.S. national 
averages and are given in U.S. dollars. 
TI1e RSMeans City Cost Indexes can 
be used to adjust costs to a particular 
location. The City Cost Indexes for 
Canada can be used to adjust U.S. national 
averages to local costs in Canadi:m 
dollars. No exchange rate conversion 
is ncccss:~ry. 

fl='1 The processes or products identified 
~ by the green symbol in our 

publica tioos have been determined to 
be environmentally respon5ible and/or 
resource-efficient solely by the RSMeans 
engineering staff. The inclusion of 
the green symbol doe.~ not represent 
compliance with any specific industry 
association or st:mdard. 

Material Costs 
The RSMeans staff contacts manufacturers, 
dealers, distributors, and contractors all across 
the U.S. and Canada to determine national 
average material costs. U you have access 
to current material costs for your specific 
location, you may wish to make adjustments 
to reflect dilfercnces from the national average. 
included within material costs are fasteners 
for a normal installa tion. RSMeans engineers 
usc manufacturers' recommendations, written 

speci£cations, and/or standard construction 
practice for size and spacin~ of fasteners. 
Adjustments to matenal costs may be reqwred 
for your spccillc application or location. The 
manufacturer's warranty is assumed. Extended 
warranties arc not included in the material 
costs. Material costs do not include sales tax. 

Labor Costs 
Labor costs arc based on the average of wage 
rates from 30 major U.S. cities. Rates are 
determined from lahor union agreements or 
prevaihng wages for constn1ction trades for the 
current year. Rates, along w1th overhead and 
profit markups, arc listed on the inside back 
cover of this book. 

• I( wage rates in your a.rea vary from those 
used in this book, or if rate increases are 
expected within a given year, labor costs 
should be adjusted accordingly. 

Labor costS reflect productivity hased on actual 
working conditions. ln addition 10 actual 
installation, these figures include time spent 
during a normal weekday on tasks such as, 
material receiving and handling. mobilization 
at site, site movement, breab, and cleanup. 

Productivity dnta is developed over an 
extended period so as not to be influenced 
by abnormal variations and reflects a typical 
average. 

Equipment Costs 
Equipment costs include not only rental, 
but also operating costs for cqu1pmcnt under 
nom1al usc. The operating costs include pans 
and Ia bor lor routine servicing such as repair 
and replacement of pumps, filters, and worn 
lines. Normal operat ing expendables, such as 
fuel, lubricants, tires, and electricity )where 
applic.1blc), are also included. Extraordinary 
operating expendables with highly variable 
wear patterns, such ns diamond hits and 
blades, arc excluded. TI1csc costs are included 
under materials. Equipment rental utcs arc 
obtained from industry sources throughout 
North America-contractors, suppliers, 
dealers, manufacturers, and disuibutors. 

Equipment costs do not include oper2tors' 
wages; nor do they include the cos1 to move 
equipment to a job site (mobilizntion) or from o 
job site (demobilization). 

Equipment Cost/Day--Tile cost ol power 
equipment required ior each crew is included 

in the Crew Listings in the Reference Section 
(small tools that arc considered as essential 
everyday tools are not listed out separately!. 
The Crew List ings itemize specialized tools 
and heavy equipment along with lnbor trades. 
The daily cost of itemized cquipmem included 
in a crew is based on dividing the weekly bare 
rental tate by 5 (number of working days per 
week) and tltcn addin11 the homly operating 
cost times 8 (the number of hours per day). 
This Equipment Cost/Day is shown in the last 
column of the Equipment RcnuJ Cost p•ges in 
the Reference Section. 

Mobiliution/Dt.mobiliution--Tile cost 
to move construction equipment from an 
equipment yard or rental company to the 
job site and back again is not included in 
equipment costs. Mobilization Ito the site) 
and demobilization (from the site) costs can be 
found in the U11it Price Section. If a piece of 
equipment is already at the job site, it is not 
appropriate to utilize moh./demob. costs again 
in an estimate. 

General Conditions 
Cost dat~ in this book is presented in two 
wa)'S: Bare Costs and Total Cost including 
O&P (Ovcrhc.1d and Profit). General 
Conditions, when applit:tblc, should also 
be added to the Total Cost including O&P. 
The costs for General Conditions arc listed 
in Division I of the Unit Price Section and 
the Reference Section of this book. General 
Conditions for the Installing Contractor 
mlty range from 0% to JO'ro of the Toral Cost 
including O&..P. For the Genua/ or Prime 
Contractor, costs for General Conditions 
may range from 5% to 15% of tbc Total Cost 
including O&P, with a figure of I 0% as the 
most typical allowance. 

Overhead and Profit 
Tow Cost iucluding 0&1' for the lns10Jling 
Contractor is shown in the last column on 
both the Unit Price and the Assemblies pages 
ol this book. This figure is the sum of the bare 
material cost plus I 0% for profit, tbe bare 
labor cost plus total overhead and profit, and 
the bare equipment cost plus I 0% for profit. 
Details for the calculation of Overhead :md 
Profit on labor arc shown on the inside back 
cover and in the Reference Section of this 
book. (Sec the "How RSMeans Data Works" 
for an example of this calcula1ion.) 

ix 



lllJiuW" 4939 Cross Bayou Blvd. 
New Port Richey, FL 34652 

Services Carparallon 

Bill To 

LP Waterworks 
Attn: Joe Gabay 
4939 Cross Bayou Boulevard 
New Port Richey, FL 34652 

Project 

Date 

3/t/2017 

2554-02 Mnthly Wastewater Contr Ops 

Description 

Wastewater System- Utility Operating Services 

Monthly Contract Operations 
$59,576.85 Reset Annual Contract Value 06/01/ 13 
$ 5,079.46 Monthly Value 

CPI=2016 

Entered: -----------
COA Code: 
Approved: 
Paid: 

-------·-------------------~ 
Date: 

Thank you for the opportunity to provide our services. Please remit 
payment to the above address. 

Questions about your bill? 
Phone: 727-848-8292 EXT 219 
Toll free: 866-753-8292 EXT 219 
Email: asantiago@uswatercorp.net 

Qty ... 

Total 

Invoice 
Invoice# 843930 

Date 3/1/2017 

Due Date 3/31/2017 

Account # 2554 

P.O. or W.A. # 

All service pricing anticipates payment by 
check or ACH. Due to additional cost 
incurred, services paid by credit card will 
require an additional "pass through" 3% 
processing fee in order to be accepted. 

Unit Rate Amount 

5,079.46 5,079.46 

$5,079.46 

Payments/Credits $0.00 

Balance Due $5,079.46 



~ 
4939 Cross Bayou Blvd. 
New Port Richey, FL 34652 

Services Corp•ratlln 

Bill To 

LP Waterworks 
Attn: Joe Gabay 
4939 Cross Bayou Boulevard 
New Port Richey, FL 34652 

Project 

Date 

3/1/2017 

2554-0 I Monthly Wtr Contract Operations 

Description 

Water System - Utili ty Operating Services: 

Monthly Contract Operations 
$78,344. 82 Annual Contract Value Reset 06/01113 
$ 6679.61 Monthly Value 

CP1=2016 

Entered: _________ _ 
COA Code: ___ _k 3 s.-= 

Approved: 6? 
Paid: 
Date: ----------------------------

Thank you for the opportunity to provide our services. Please remit 
payment to the above address. 

Questions about your bill? 
Phone: 727-848-8292 EXT 2 19 
Toll free: 866-753-8292 EXT 219 
Email : asantiago@uswatercorp.net 

Qty ... 

Total 

Invoice 
Invoice# 843929 

Date 3/1/201 7 

Due Date 3/31/2017 

Account# 2554 

P.O. or W.A. # 

All service pricing anticipates payment by 
check or ACH. Due to additional cost 
incurred, services paid by credit card will 
requ ire an additional "pass through" 3% 
processing fee in order to be accepted. 

Unit Rate Amount 

6,679.61 6,679.61 

$6,679.6 1 

Payments/Credits $0.00 

Balance Due $6,679.61 




