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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Office of Industry Development and Market Analysis in its audit service request
dated January 5, 2017. We have applied these procedures to the attached schedules prepared by
Florida Power & Light Company, and to several of its related schedules in support of its 2016
filing for the Nuclear Cost Recovery Clause (Turkey Point Units 6 & 7 Project) in Docket No.
170009-EL.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. The report is intended only
for internal Commission use.



Objectives and Procedures

General
Definitions

Site selection costs, are costs that are expended prior to the selection of a site.

Pre-construction costs, are costs that are expended after a site has been selected in preparation for
the construction of a nuclear power plant, incurred up to and including the date the utility
completes site clearing work.

FPL/Utility refers to Florida Power & Light Company.
CCRC refers to Capacity Cost Recovery Clause.
NCRC refers to Nuclear Cost Recovery Clause.

Objectives: The objective was to determine whether the Utility’s 2016 NCRC filings in Docket
No. 170009-EI are consistent and in compliance with Section 366.93, Florida Statutes (F.S.), and
Rule 25-6.0423, Florida Administrative Code (F.A.C.)

Procedures: We performed the following specific objectives and procedures to satisfy the
overall objective identified above.

Construction Work in Progress (CWIP)

Objectives: The objectives were to verify that pre-construction costs listed on the Utility's
Schedule T-6 filing were supported by adequate documentation and that the capital additions
were appropriately recoverable through the NCRC and in compliance with Section 366.93, F.S.
and Rule 25-6.043, F.A.C.

Procedures: We sampled and verified the monthly pre-construction expenditures and traced to
invoices and other supporting documentation including contracts. We verified various sample
items to purchase orders for contracts over $250,000. We verified a sample of salary expenses
and traced to time sheets. We verified a sample of legal fees and traced to invoices. We
recalculated Schedule T-6. No exceptions were noted.

Recovery

Objectives: The objectives were to determine whether the Utility used the Commission
approved CCRC factors to bill customers for the period January 1, 2016 through December 31,
2016 and whether Schedules T-2 and T-3 reflect the amounts in Order No. PSC-15-0521-FOF-
El, issued November 3, 2015.

Procedures: We verified the amount collected on the Schedule T-1 to the NCRC jurisdictional
amount approved in Order No. PSC-15-0521-FOF-EI, and to the CCRC and verified that the

approved factor was used to bill the customers. No exceptions were noted.



Carrying Cost on Deferred Tax Adjustment

Objectives: The objectives were to determine whether Schedule T-3A - Carrying Cost on
Deferred Tax Assets (DTA) included the correct balances from the supporting schedules and the
deferred tax adjustment is accurately calculated.

Procedures: We traced the projected and estimated True-Up amount to prior NCRC Orders. We
traced the beginning balances included in the schedule to the prior audit. We reconciled the
monthly recovered costs to the supporting schedules in the filing. We traced the Allowance for
Funds Used During Construction (AFUDC) rate applied to the rates approved in Order No. PSC-
14-0193-PAA-E], issued April 25, 2014, We recalculated Schedule T-3A and verified the Final
True-Up amount. No exceptions were noted.

Other Issues

Objectives: The objectives were to determine whether the carrying cost for site selection and
pre-construction costs listed on the Utility’s Schedule T-2 include the correct balances from the
supporting schedules of the filing and were appropriately calculated.

Procedures: We traced the projected and estimated true-up amounts to prior NCRC Orders.
We traced the beginning balances included in the schedule to the prior docket. We reconciled
the monthly costs to the supporting schedules in the filing. We traced the AFUDC rate applied
by the Utility to the rate approved in Order No. PSC-14-0193-PAA-EI. We recalculated
Schedule T-2 and verified the Final True-Up. No exceptions were noted.

True-Up

Objectives: The objective was to determine whether the final True-Up filed on Schedule T-1
was properly calculated.

Procedures: We traced the December 31, 2015, Site Selection and Pre-Construction True-Up
Provisions to the Commission Order. We recalculated the True-Up and Interest Provision
amounts as of December 31, 2016 using the Commission approved beginning balances as of
December 31, 2015, the approved AFUDC interest rate, and the 2016 costs. No exceptions were
noted.
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Audit Findings




Exhibits

Exhibit 1: Schedule T-1 True-Up of Site Selection Cost

I Turkey Point Units 887 i
| Chte ying Cost on Gits c alanos [Section (8)Xc)1.8] |
Schedute T-1 : Trueup Fling: Retell Revenue Requirements Bummary !
j i ;
FLORDA PUBLEC SERVICE COMMISION EXPL Provide the 1the true-up of ,
. o1ai retall revenue requiremerts based on sctual
[COMPANY. FLORDA POWER & LIGHT COMPANY canying cost for the prior year and the praviously filed For the Year Ended 12312016
costs. :
[DOCKET NO.: 170008-E1 Witnesa: Jonsiler Grant-Keene
(A) ) (€) (©) (E) (F) (G)
Uine Actus! Actual Actal Actual Actal Actat! © Morth
IN_o, January Februmry March Apr May June Totat
Jurladictione! Dottars
1 sno Reverue T2,Uine 7) 357 383 s48° 330 832 325 $254
2 Corstuction Camying Cost Revenus Requirements : 30 30 30 30 30 30 30
3 ©OaM Reverve 30 so 30 30 30 $0 30
4 ‘DTMDT\.) Camying Cost(Schedule T-3A, Line 8) $13.283 313298 $13.2008 $13.206 $13.298 $13,208 370,769
s Other Adjustmorts ‘ 30 so 30 30 so s0 30 ;
. ————
i Tota) Poriod Reversie Requramonts (Lines 1 though 3) 1. 3,351 13,344 13,333 3. 1 13,323 60,042 :
7 Projectsd Cost and Conying Coston DTAXDTL) for the Period (Ordes No. PSC-15-0521-FOF-E (e) $14201 314,202 $14.2090 s1a217 $14225 31423 ses2e7 !
i
. e ————— e ———————————————————————————————— e S !
3 . Difforance (True-up to Projections) (OverfUncer Recovery for the Pertod (Line 8 - Line n 085 830 804/ 910) 44
o Actual/ Estimeted Reverue Requirements for the period (s) so 30, 30 30 80 s0 30 :
. —_— e
10 Fins! True-up Amourt for the Period (Line 8 - Line 9) 846 S 804’ 910 244
|+ Torm may not 860 Gue W rounding :
! i
See rotes onPage 2
i | N
'
—Dage ) of2}
(H) [Q) [ (X) ) (M) [
Line Actus! Actaal Acta) Actal Actua! Actaal 12 Morth
Mo, July August Sa; 4 1 Novermber __Decerrber Totay
Jurisdictons! Dolisrs.
1 shs Reverwe T2.Line7) | s $17 323 328 $34 341 3415
2 Constrction Camying Cost Reverus Requirsments : 30 30 30 20 0 $0 $0
3 ; O3M Reverue 30 30 30 30 30 0 $0
4 TDTMDTL)CMMM Cost(Schedule TI3A, Lino 8) $13298 $13.290 $13,208 $13290 $13.203 $13208 $155,570
s Othet Adjustments . so so 30 $0 $0 $0 30
6 ' __TomalPeriod Reverme Requitemerss (Lines 1 though$S) | 313316 1331 13,321 13,327 313333 13339 159063
7 :Projected Cost and Carmying Coston DTAADTL) for the Pcnod‘ {Order No. PSC-15-0521-FOF-EN (s} $12,851 $12,833 $12,502 $12,470 $12,430 $12,408 $160,180
i
e (Truep © Pro) rArder Recovery 1o e Peod (Line 6 - Lire 7) 3750 3763 3810 "3850 3654 3533 3103)
I . B
9 Actiat/ Estmaed Reverue Requiromaerts for the period (3) | 30 30 30 $0 30 30 $0
|
. - N I
10, (Finel Trus-up Amourt for tho Pertod (Line 8 - Line 9) f $768 3703 3819 3838 30654 393 {3193}
: i
‘Notos :
11 () PerOrder No. PBC-18-0268-PCO-Elthe defor “ FPL's 2016 Truep. .
'* Totals may not sdd due to rounding i ;
| ]
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Exhibit 2: Schedule T-1 True-Up of Pre-Construction Cost

Turkey Point Units 687 L
P Costs and on |ISecion(OXe)1.a)

Schedue T-1 (Truo-wp) TYeue-up Fliing: Retall Revenue Requirements Summary

B f
FLORIDA PUBLIC SERVICE COMMISSION H EXPLANATION: Provide the caicisation of the trus-up cf total rotail

, revenue requirements based on actun! .
COMPANY: FLORIDA POWER & UGHT COMPANY . _axpendituzes for the priof yeat and previously fled Fot the Yeor Ended 12/3172016
. ‘oxpenditros. | . .

DOCKET NO.: 170008-E1 ! ‘Witnoss: Jenrifer Grar-Keeno

: : : :

. A ®) {C) (D) (E) . F) (Q)

Une . Actal Actinl Actiol Actu Actsal Actni 6 Morth
No. Jarsary Fobrunry March May June Total

- Justscictonal Dollors.
1 Pre- R T2, Une7) | $1.327.727 ] $1,183,104 $3217,347  $1.573735 31355525 31889575  $10,847.014
2 ' Comtuction Camying Cost Revenua Requiromerts so 30 30 30 30 30 30
3 O8M Reverme s 30 30 $0 30 30 30
4 DTAMDTL) Canying Cost (Schodude T-3A, Lino 8) 3580784 | $582.593 $587.182 $580,751 3571523 3578217 $3.477.020
5 OtwrAdpstmens 0! 30 0 30 30’ 30 0
6 Tean! Partod Roverue Rogurements (Lines 1 though 5} 1908510 * 31,765,697 $3604500 32,154,456 040 32463762 $14.024,043

T

7 octod Cost ying Costfor the No. PSC-15-0521-FOF-EI) () $1.970197 |  $2235612  $3407.604 . $3560697  $2578177 31396017 315148308
] Fing! Truo-up Amount of (Oworirder Recovery fot the Period (Uine 6-Ure 7) $81687) 69.015] 3396505 1,406,211 K] 31067775 31,24
[] Actua! / Estmatod Rovorua Requiromerts for the peried (b} $0! so’ 30 0 50 $0 30
10 " Fines Truo-up Amourt for the Period (Lina 8 - Line §) 1,687, 19.915) $396,905 1 211 1,129] $1.0687.775 31,124,
11 (a) Totel recoveredi £ No PEC-15-0521-FOF-Elin 6 Morh

Jaruary Fovanty March Apr) May Sune Tota!
12 2014 Final Tno-Up (2013 Schedue T-1, Lino 10) . . ($5308) {$336) $441,332 ($2,173) $566,009 $907.072 $1.941.:
3 2018 (Oanrvl)naot Rocovery (Schedue AE-1, Uno e) $348.700 1  (3404.4268)  ($1.657.3%4), 31731367 ($180,039)  ($2.203274)  ($2,384,608)
14 2018 #Carrying Cost P-2,Une7) $1,038607 0 32050828  $4065,223  $1225413 .  $1532191° 320768588 $11.867.445
15 2018 Prebdnd o‘muncmcou(semmp-n Uno 8) $585,137 ¢ 598,403 | 059 $610017 18,231 3,604 304
16 2016 Tatal (Ovar¥Undier Rocovo: $1.670197  _$2.233012 $3.407.604 ° $3.580.657 8177 $1,396,017 $15.148.305
* Totats moy not add cus to rounding :
Soo notes onPage 2
Poge 1
H [ © ) © (M) (]
Une Actl Actnl Act! Actual . Actual Actnl 12 Morth
No. Suby Auvgust September October Novermber Decomber Jotal
‘ Juriscicional Ootara :
1 Pre< o T-2.Lina 7) $1.401670 1 $2,099.578 $1.485.281 $1305391°  $1.101303 $3,100417 321109961
2 Camying 30! $0 so’ $0 so’ so so
3 O8M Roveruo s’ $0 s0 | $0’ 30 30 $0
|
4 OTAADTL) Camying Coat {Schodue T-3A, Line 8) 8576078 | $580,033 $583.221 ' $585,352 $586,025 $591,052 $6,960,591
L] Othet Adasimernts $0 . 30 30 30 $0 30 0
-] Tota! Period Reverun Roquumcm (UM 1 MI\S) - . $1,076,948 32, 608 $2,068.513 $1,950,743 $1,688,226 33,700,460 $20,090,552
7 Prejected Cost and Canying Cost for the Period (Order No, PSC-15-0521-FOF-El) (a) $1.767.798 i $3,068,153 32525157 | $1557,685 $1.590,339 37,525,913 $34,086,349
8 Actual (OvariUnder Rocovery for the Period (Ling 6 - Line 7) 11,150 ($1.208,544] (3456.644 $393.058 389, $3.825.345} 558,797,
9 A Revarus torthe period (b) 0 0 iy % 0 50’ 0
10 Fine! Truo-up Amourz fos the Parlod (Lino 8 - Line ©) . $211,1 1,286,544 3458, $393.058 $89.880 $3.625 445} $5, 707}
{
1" l i 12 Mortn
R . - R : A mber ! December Totat
12 2014 Final Tro-Up (2013 Schodue T-1, Line 10) ,876) ($110,048} $437.551 ; $640,787 | $27441  (32634734) ($691,512)
13 2015 (OvorlUnder Recovery (Schadide AE-1, Ura 8) $1.198.119 | 32474935 (5410,277); (5570,599), $61,034 88,740,725 36,101,001
14 2018 Projoctad cmlcanﬁm Cost (Schodulo P-2, Une 7) 061 | $076.908 $1,871,390 i $685,027 3876,064 $3.780,114 $21,303,710
15 DTADTL 9 P-3A, Uine 9) $619.504 | $622,360 493 470 39,809 $7.376,121
10 2010 'rm (Over)Under Racove _ B $1.767.798 . $3,968,153 $2.525.157 | $1,557,685 1.598.339 913 334,089,349
17 (b} Pet Order No. PSC-18-0268-PCO-El . oA FPL's 2016 Truo-up. i
. i
* Totals may not add due to rounding : ! ;
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