
Sandra Soto 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Ellen Plendl 

Tuesday, June 13, 2017 2:03PM 
Consumer Correspondence 
Docket No. 170001-EI 

FW Governor's Assignment Case Number 645,455 EOG001280105; martin-rasch
response.pdf 

See attached correspondence and PSC reply to add to the correspondence side of Docket 170001-EI. 
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Sandra Soto 

From: 
Sent: 
To: 

Randy Roland 
Tuesday, June 13, 2017 11:13 AM 
Ellen Plendl 

Subject: 
Attachments: 

FW: Governor's Assignment I Case Number: 645,455 I EOG:001280105 
645455-rasch.pdf 

For you. 

From: CRM.CitizenServices [mailto:CRM.CitizenServices@eog.myflorida.com] 
Sent: Tuesday, June 13, 2017 11:12 AM 
To: Randy Roland 
Subject: Governor's Assignment I Case Number: 645,455 I EOG:001280105 

Case Number: 645,455 

Origin Letter 
EOG Citizen Services 
Source 
Created On 6/12/2017 10:04 AM 
Letter Date 
Priority Default 

Case Attribute(s) 

Attribute 
Utilities 

Primary Contact Information 

First Name Martin 

City 4957 Courtland 
Loop 
Winter Springs, 
Florida 32708 
United States 
32708 

Last Rasch Phone 
Name 

County Seminole State 

Email 

407-288-0446 

Florida 



Address Line 1 
Address Line 2 

Organization I 

Additional 
Information 

Description 

Note 

4957 Courtland Loop 

Duke Energy of Florida 

Sent case notice - follow up requested 

Case Assignment 

Assigned To: PSC - Public Service Due Date: 
Commission 

You have an assignment from the Executive Office of the Governor. 

Please have staff review and respond as appropriate. 

6/30/2017 10:04 AM 

Please copy the link below to close the assignment, provide resolution information or request an 
extension/reassignment. 

Click Here to Update the Case 

If you have questions about this assignment, please send an email to 
CRM.CitizenServices@eog.myflorida.com. 

Sincerely, 
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Angela Mozdzierz 

Office of Citizen Services 

Executive Office of the Governor 
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\:1r. Martin L. Rasch, Jr. 
.j()57 Co11land IH;p 

\\ intL'r FL 32 708 

Rl~: PSC Inquiry 1244088C 

Dear Mr. Rasch: 

STATE OF FLORIDA 

Jum; 13,::017 

0Fi1Ci· 01 

CUNSlJ\lER ;\ SSISTi\NCF & OL I Rb\Cll 

CYN!HJ,\ L iv1lHf< 
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(l\50) 4 13-641'\2 

I he Governor's uffice forwarded a c')PY of your cnrrespondence regarding Duke Energy Florida 
(DFF) to the Florida Publtc Service Cornrnission (PSC). The PSC regulates inve:>tor-owned 
electric. and natural g:1s utilities throughout the stare, and imcstor-mvncd water and >vastcwatcr 
utilitie~ in those countic~ which haw opted tu transfer jurisdiction to the PSC. The PSC has 
authority in the telephune industry \\hich is limited to the Lifeline A:,sistance Program, !·lorida 
Relay Service. anJ pay telephone servicl.:'. We appreciate the ,1pportunity to assist you. You 
e:;pressed a C()ncern about DEF"s mid-year request for an increase to its fuel adjustment charge. 

The ruel adjustnwnt charge recovers the actual expenses associated with securing and processing fuel 
ncct"ssarv to run the power plan1s used to generate electricity. Fuel rates miJTor rising and t~1lling fuel 
costs as rellected in the international marketplace. The revenue generated by the fuel adjustment ebarge 
does not add to the profit of the utility companies, but goes to pay fi.1el suppliers and transporters. The 
cost of fuel is shown as a ~epa rate cents per ki lov,att-hour and fuel costs arc not contllined in 
any other on a customer's bill. 

Lach ;car. utilitre, file tiH:ir prc~.:ctc'd li.rd e'(pL'llSL~S l[1r the upwm cakndar vear The PSC, along 
11 ith the Onlce of Public Counsel and other consumer representatives closely examine the fuel costs 
r·equcsted by the utilities. Public hearings are held annually tu set the fuel factors for the r1ext year. 
Since mtcs are set on projeeted costs. at th~~ end of the year, the costs are "trued-up" or cum pared to tl1e 
audited actual expenses incurred by the mility If the utility recovered more than its actual costs, the 
amLlUnt of ovcr-reco\et) is used to reduce the nc\l year's costs. If the utility under-recovered (costs 
v ... crc higher than expected) that deficit is likewise rolled into the next year. The fuel cost adjustment is 
tecognized by virtually all stall: commissions. by the Federal Energy RegulatOJ) Commission, and is 
alsn used by most municipal ,;lcctric utilities and rural electric cooperatives. 

On Nmernber 2016, the PSC set the 2017 ll1el adjustment charges ror the customers of Florida 
inwstor·\mned electric utilities. including DEF. The fuc:l adjustments ~.vcre based on infonnation 
knovvn to the utility in .::arl) Scptl'mber 2016. 

C\l'll .\L Cmcu: OFIICL CE'\Hf{ a 2540 Slll\1.\IW 0.\h: Bot LU'.\IW & T\1.1.\IL\S'ii:E, FLJ2399-0850 
·\n .\fllrmativc Art ion Equal Opportunity Emphl)tr 

PS( \\ rhsite: llttp:l>11wn .thwidapst.t'illl! Internet E-mail: cont~rM;p,c.statdlus 



Mr v1anin I Rasc:h. Jr. 
Page 2 
June JJ. 17 

Un I 13. 2017, DIT the PSC for H mid-course com.·ction to irs fuel adjustment charges 
bas~.:d on increased costs of natural gas and coal. The PSC has approved mid-year corrections to 
utilities' fud in the past, including b,lth increases and decreases to the fuel charges. Such 
approvals have been based on significant differences betwc:en actual and projected costs and other 
flietor~. When costs increase significantly during the months after rates are set, mid-course corrections 
can serve to maintain more stable rates from year-to-year and prevent ~:ustomers from having to pay 
interest on under-recovered costs. In this inst<mcc. DEF proposed an increase in its fuel charges. 

On Jum: 5. 2017, the PSC denio:d DEf·'s petition for a mid-cuurse correction fm the fuel adju~tment 
cklrges. DEh 20 I 7 fuel costs will be re-evaluated. ba:-;ed on urdated int\xmatiun, in the No\ ember 
fuel and considered in setting DFF's 2018 fuel rates. \A/e will add your comments to the 
corn;spondcnce side of Docket 17000 Jl: 

If :uu haH: illl) qtJestions or conc:crns rlcasc wntact Lllcn Plcndl at 1-800-342-3552 or by fftx at 
l-XD0-51 1-0809 

Sincerely. 

Regulatory Program Administrator 
Ollicc of Consumer Assistance & Outreach 

RKmcp 




