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Comprehensive Exhibit List for Entry into Hearing Record
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Hearing Witness 1.D. # As Filed Exhibit Description Issue Nos. Entered
I.D. #
STAFF
1 Exhibit List Comprehensive Exhibit List

FLORIDA PUBLIC UTILITIES COMPANY- INDIANTOWN DIVISION (INDIANTOWN) - (DIRECT)

2 Michael Cassel FIMC-1** Computation of Gas Tax 1-21
Savings
3 Matthew Dewey FIMD-1* Computation of Regulatory 1-5, 9-16
Liability
4 Matthew Dewey FIMD-2* Computation of Regulatory 1-5, 9-16
Liability Common Division
OFFICE OF PUBLIC COUNSEL (OPC) - (DIRECT)
5 Ralph Smith RCS-1** Qualifications of Ralph C. 1-9, 11-12,
Smith, CPA 17-20
STAFF - HEARING EXHIBITS
6 Michael Cassel FPUC - Indiantown response | 1, 2
to OPC 1% Interrogatories
Nos. 1-7,9
See Staff’s CD for additional
files
[Bates No. 00001-00011]
7 Michael Cassel FPUC - Indiantown response | 1-4, 9-13

to OPC 2" Interrogatories
Nos. 11-24 See Staff’s CD
for additional files

[Bates No. 00012-00036]

L *FPUC’s testimony revised on August 27, 2018.

2 *OPC’s witness Ralph Smith’s testimony and exhibit substituted on September 18, 2018.
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Matthew Dewey

FPUC - Indiantown response
to OPC 3" Interrogatories
No. 25

[Bates No. 00037-00041]

2,6,7

Michael Cassel

FPUC - Indiantown response
to OPC 4™ Interrogatories
Nos. 26-31

[Bates No. 00042-00053]

12,13, 18

10

Michael Cassel

FPUC - Indiantown response
to OPC 5" Interrogatories
Nos. 32-33

[Bates No. 00054-00058]

11

Michael Cassel

FPUC - Indiantown response
to Staff 1¥ interrogatories
Nos. 1-3

[Bates No. 00059-00064]

12-15

12

Michael Cassel

FPUC - Indiantown response
to OPC 1% Production of
Documents Nos. 1-5 See
Staff’s CD for Additional

files
[Bates No. 00065-00069]

9-16

13

Michael Cassel

FPUC - Indiantown response
to OPC 2" Production of
Documents No. 7

[Bates No. 00070-00072]

1,2,4,5,
9-16

14

Matthew Dewey

FPUC - Indiantown response
to OPC 3" Production of
Documents No. 9

[Bates No. 00073-00075]

12-17

15

Michael Cassel

FPUC - Indiantown response
to OPC 4™ Production of
Documents No. 10 See
Staff’s CD for Additional
Files

[Bates No. 00076-00078]

12-17
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Live Exhibit
Number

Michael Cassel

Witness

FPUC - Indiantown response | 1, 2, 9-16
to OPC 5" Production of
Documents No. 11 See

Staff’s CD for Additional

Files
[Bates No. 00079-00081]

OTHER HEARING EXHIBITS

Party

Description Moved In/Due
Date of Late
Filed

17 Cassel Staff | FPUC Indiantown Response to staff’s
2" set of Interrogatories, No. 4

18 Cassel OPC | Reedy Creek v PSC

19 Cassel OPC | Quarterly Earnings Surveillance Report
FPUC Indiantown 2012 to 2018

20 Cassel OPC | Quarterly Earnings Surveillance Report
FPUC Ft Meade 2014 to 2018




FLORIDA PUBLIC UTILITIES COMPANY - INDIANTOWN
Computation of Gas Tax Savings
Projected 2018 Test Year

ANNUAL TAX SAVINGS FROM RATE CHANGE:
NOI BEFORE TAX CHANGE

NOI AFTER TAX CHANGE

NET INCOME EFFECT OF TAX CHANGE

GROSS UP

PRETAX - GROSSED UP SAVINGS (EXPENSE)

REGULATORY TAX LIABILITY:

ESTIMATED PROTECTED GROSSED UP REG TAX LIABILITY
ESTIMATED UNPROTECTED GROSSED UP REG TAX LIABILITY
NET ESTIMATED REGULATORY TAX LIABILITY

TOTAL

As Filed FIMC-1

Difference

DOCKET NO.: 20180052-GU
EXHIBIT NO.: FIMC-1 - revised

Pagelof1l
FI FC Allocated Total FI ANNUAL
$ (156,494) $ (156,494)
$ (196,879) S (196,879)
$ (40,385) S (40,385)
S (13,711) S (13,711)
S (54,096) S = S (54,096) $ (54,096)
$ 219,605 S 1,664 $ 221,268 S 8,510 26 YEARS
$  (3,403) (3,081) $ (6,484) $ (648) 10 YEARS
S 216,202 S (1,417) S 214,785 S 7,862
S (46,234)
S (44,207)
$  (2,027)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU EXHIBIT: 2
PARTY: FLORIDA PUBLIC UTILITIES
COMPANY- INDIANTOWN DIVISION
(INDIANTOWN) - (DIRECT)
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DOCKET: 20180052-GU   EXHIBIT: 2
PARTY: FLORIDA PUBLIC UTILITIES COMPANY- INDIANTOWN DIVISION (INDIANTOWN) - (DIRECT)
DESCRIPTION: Michael Cassel FIMC-1


FLORIDA PUEBLIC UTILITIES-INDIANTOWN DIVISION

Computation of Regulatory Liability (FI)

FL

Seg3
25AF
25AM
258D
25BN
25CN
250P
250P
25DP
25DP
250P
251D

25PG
25RE
25RP
25RT
25SR
258D
258L
255L

25TX

FERC
282
283
283
283
283
282
282
282
282
282
283
283
282
282
283
283
283
283
283

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU EXHIBIT: 3
PARTY: FLORIDA PUBLIC UTILITIES

Docket No.: 20180052-GU
EihiR Noys avp1revises | COMPANY- INDIANTOWN DIVISION
BEFORE AFTER
5.50% Fed 35.00% 21.00% 21.00%
Allocation
Blended 38.58% 25.35% 25.35% from Parent 3iHe
Beginning
Balance See  Rate Unf d  UnProtected 12/31/2017  UnProtected NetAdjust to 03/31/2018
Code Name Note A Change Protected Plant NonPlant OTP Adj Balance NonPlant LT Bonus Q1 Entries Bal
AFUDC 5 - 8 - $ - 8§ - 5 - ] - 5 =
Customer Based Intangibles $ (65525) & 22473 $ 22473 § 43,052 § - $ - 8 =
Bad Debts $ 756 § (259) ] (259) 5 497 ] {90) & 407
Short Term Bonus $ - 8§ - ] i 5 - 8 1637 § 1,158 & - 5 2,795
Conservation k] 3563 § (1,222 ] (1.222) 5 2,341 3 644 § 2,985
Depreciation $ (450,908) § 154,847 § 154,647 $ - 3 28 5 (296,289) % 4,448 § {291,841)
Contribution in Aid of Construction 3 - 8 - 8 - ] - § “ § - 8 -
Cost of Removal $ 72370 § (24,821) 5 (24,821) § - $ 47 549 5 (80) § 47,469
Asset Gain/Loss $ (27113) § 9299 § 9,299 ] - 3 (17.814) 3 - 8 (17,814)
Adjustment for Repairs Depreciation 3 - 8 - 5 - ] . 5 - 5 - & -
Reserve for Insurance Deductibles 3 {756) § 259 $ 259 § {1) § (498) 5 83 § (435)
Purchased Gas Cots $ - $ - 8 (11 8 (1) 3 (495) $ (498)
Repairs Deduction 5 (3,620) S 1,242 5 1,242 § - 8 (1) 8 (2,379) s (2,379)
Property Taxes s - § - $ - $ - $ - § -
Rabbi Trust $ - 3 - % 1,835 -1 1,838
255R.01 SERP (Current) 1 " 3 - 8 3,889 $ 3,889
255D ADIT State Decoupling $ - § - $ - s - 5 L -
5_NOL_SYS 5_NOL_sYs 3 - 3 - 3 - s - 5 - 8 -
S_NOL_SYS-2014 - 5_NOL_SYS- 2014 -FL 5 3,084 § 666 $ 666 § (3.084) § BB6 $ - 8 666
Total $ (468,139) § 162284 § 163948 § {23.579) § 21917 § 39,927 8§ (265,928) § 7361 § 1158 4,490 S_%
-] - 8 (1}
Protected Gross-up $ 55,659 $ 55,659 s 55,659
UnProtected Plant Gross-up s (8,005) s (8,005) ] (8,008)
UnProtected NonPlant Gross-up 7441 H 7441 8 (1,304) & (208} ] 5832
| j 1t to correct g
calulation at year end 3 4,778 $ 4,778 § 4,778
25TX Tax Reform 2017 Reg Asset Gross Up s 55659 § (8,005) § 12,219 s 59873 § (1.304) § (205} 3 58,364
Total with Gross-up § 219605 $ (31.584) § 34,136 $ (206,055) $ B.OST & 953 § 4490 § {194 555)
a b c
Excess Deferred Tax Liability before gross up
Excess Deferred Tax Liability - Protected $ (163,946) §  (163,946)
Excess Deferred Tax Liability - Unprotected Plant $ 23,579 s (1,762)
Excess Deferred Tax Liability - Unprotected Non Plant s (21.917) ] (7,381) § (1,158) s (30,436)
Excess Deferred Tax Liability - Total §  (162.284) 5 !1 96,144’!
“
FN ADIT GiL s (206,055) - (194,555)
Adjust GIL 25TX - (o ] [{s}]
25TX Tax Reform 2017 Reg Asset Gross Up ] 59,873 s 58,364
25TX GiL s 58,873 $ 58,364
Adjust G/L 25TX s (0) s o
d
280R-254P Reg Liability - Protected a $ (219,605) $  (219,605)
280R-254N Regq Liability -UnProtected d-b-c $ (2,552) 8 51468 § 808 & 3,403
S @250 S (216,202)
Reg Liability -UnProtected Plant $ 31,584 ] 31,584
Regq Liability -UnProtected Nen Plant $ (24,136) S 5,146 § 809 s (28,181)
$ (2,552) s 3,403
Note A: Highlighted numbers were revised for adjustments discussed in the revised testimony and will be booked in 4th quarter 2018,

Page lofl



Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 3
PARTY: FLORIDA PUBLIC UTILITIES COMPANY- INDIANTOWN DIVISION (INDIANTOWN) - (DIRECT)
DESCRIPTION: Matthew Dewey FIMD-1


FLORIDA PUBLIC UTILITIES COMPANY

FL 5.50%

Seg3 FERC
2500
25BN
25BN
25DP
25DP
25DP
25EN
251D

25PN
25PR
25PR
25RC
25RD
25RE
25RT
258D
258D
258

258l

2581
25VA
NOL_
2581
258L

25TX

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU EXHIBIT: 4
PARTY: FLORIDA PUBLIC UTILITIES
COMPANY- INDIANTOWN DIVISION
(INDIANTOWN) - (DIRECT)

Docket No.: 20180052-El
Computation of Regulatory Liability Commen Division (FC) Exhibit No.: FIMD-2 revised
BEFORE AFTER
Fed 35.00% 21.00% 21.00%
Allocation from
Blended 38.58% 25.35% 25.35% Parent 331118
Beginning
Balance See UnPr 1 UnPr ted 12/31/2017  UnProtected NetAdjustto LT 03/31/2018
Code Name Note A Rate Change  Protected Plant NonPlant OTP Adj Balance NanPlant Bonus Q1 Entries  Bal,
2500 ADIT Property LT ] 2791 % (957) $ (957) $ 1,834 5 a $ 1,834
25BN.01 Shert Term Bonus $ 646396 3 (221,693) $ (221,693) % 43 5 424746 $ 14482 § 439208
25BN.02 Long Term Bonus ] 12,807 % (4.427) 3 {_4,427} $ B,480 £ - § 8,480
250P.01 Depreciation § (888432) § 304,565 § 304,565 $ - $(583,867) $ (43664) $(627,531)
250P.04 Asset Gain/Loss $ (17.530) $ 6,012 § 6,012 $ - $ (11.518) $ (2,334) 5 (13852)
25DP.05 Adj for Repairs Dep $ - $ - 5 - $ - g - $ - 5 -
25EN Environmental $ - $ - $ - $ - $ - $ - § -
251D Reserve for Insurance Deductibles $ (1,421) 8 487 $ 487 § (1) & (935) 3 (1) 8 (938)
25PN Pension § 1281408 § (439,482) $ (439,482) § 15§ 841,941 $ (5222) $ 836,719
25PR Post Retirement Benefits 3 (3,007) § 1,031 $ 1,031 §(3,550) $ (5,526) $ - $ (5528)
25PR.02 Post Retirement Benefits (Non-Current) $ (7,376) $ 2,530 $ 2,530 $ (4,848) 3 - $ (4,848)
25RC Rate Case § - § - $ - § - § - § =
25RD Loss on Reacquired Debt $ (397679 S 136,391 5 136,391 $33,873 $(227415) 3 7,208 $(220,207)
25RE Repairs Deduction $ 6003 §  (1.920) $ (1,920) § - 8 5% 4088 § (420) 5 3668
25RT Rabbi Trust 3 = $ - $ -
255D ADIT State Decoupling 3 - 3 - 3 - g -
255D ADIT State Decoupling 3 - s - 3 - k3 - $ - ] -
2551,01 Self Insurance (Current) 3 - ] - 5 - ] - 5 - s -
2551.02 Self Insurance (Non-Current) 3 - 3 - 3 - § - s - 3 -
2551 ADIT State NOL $ - 3 3 k3 - k3 b $ = 3 -
25VA Vacation $ 144,792 8§ (49,659) 3 (49.659) $ 12 § 85145 $ (1813) § 93532
NOL_SYS NOL_SYsS $ - $ - $ - $ - 8 - $ -
S_NOL_SYS 5_NOL_SYS $ (253510) $ (54,602) 3 (54,802) % (3,104) $(311,216) $ - $(311,216)
S_NOL_SY¥S-20 5_NOL_SYS-2014 -FL $ 256,614 § 55,271 $ 55,271 $ 311,885 $ = $ 311,885
Total $ 781956 $ (266.453) § 210,577 § (1.920) % (575,110) $27.293 § 54&?96 $ - 3 - $ (31,584) § 511,212
$ - 3 -

Protected Gross-up $ 105439 $ 105,439 $ 105,439

UnProtected Plant Gross-up % (852) $ (652) $ (852)

UnProtected NonPlant Gross-up 3 (195,247) $(195247) & - $(195,247)

Unrecorded adjustment to correct

grossup calulation at year end 3 2,735 § 2735 $ 2735
25TX Tax Reform 2017 Reg Asset Gross Up § 105439 § (652) $ (192,512) $ (87.724) § 5 @ - $ (87,724)
Total with Gross-up $ 416,016 § {2.572} $ (767,622) § 455072 § = 5 = $ (31,584) $ 423488

a b c
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 4
PARTY: FLORIDA PUBLIC UTILITIES COMPANY- INDIANTOWN DIVISION (INDIANTOWN) - (DIRECT)
DESCRIPTION: Matthew Dewey FIMD-2


FLORIDA PUBLIC UTILITIES COMPANY Docket No.: 20180052-El
Computation of Regulatory Liability Common Division (FC) Exhibit No.: FIMD-2 revised
BEFORE AFTER
FL 5.50% Fed 35.00% 21.00% 21.00%
Allocation from
Blended 38.58% 25.35% 25.35% Parent 331118
Beginning
Balance See UnP d UnPr ted 12/31/2017  UnProtected NetAdjust to LT 03/31/2018
Seg3 FERC Code Name Note A Rate Change  Protected Plant NonPlant OTP Adj  Balance NonPlant Bonus Q1 Entries  Balance
Excess Deferred Tax Liability before gross up
Excess Deferred Tax Liability - Protected $  (310.577) $(310,577)
Excess Deferred Tax Liability - Unprotected Plant $ 1,920 $ 1820
Excess Deferred Tax Liability - Unprotected Non Plant k) 575,110 $ - $ - % 575,110
Excess Deferrad Tax Liability - Total $ 266,453 $ 266,453
—_— —_—_

25TX Tax Reform 2017 Reg Asset Gross Up
25TX GIL
2B0R-254P  Reg Liability - Protected
2B0R-254N  Reg Liability -UnProtected

Reg Liability -UnProtected Plant

Reg Liability -UnProtected Non Plant
Note A:

FN ADIT GiL
Adjust G/L 25TX
Adjust G/L 25TX
a
d-bc

Highlighted numbers were revised for adjustments discussed in the revised testimony and will be booked in 4th quarter 2018.

Page 2 of 2

$ 455,012

$ 59

§ (87,724)
$ (87,725)

$ 1

$(416,016)
$ 770,194

$ 354,178

$ 2572
$ 787,622

$ 770,194

§ 423,428

$ 59

§ (87,724)
$ (87,725)

$ 1

$(416,016)
§ 770,194

$ 354,178

§ 2572
$ 767,622

$ 770,194
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Qualifications of Ralph C. Smith
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Exhibit RCS-1
QUALIFICATIONS OF RALPH C. SMITH

Accomplishments

Mr. Smith's professional credentials include being a Certified Financial Planner™ professional, a
Certified Rate of Return Analyst, a licensed Certified Public Accountant and attorney. He
functions as project manager on consulting projects involving utility regulation, regulatory policy
and ratemaking and utility management. His involvement in public utility regulation has included
project management and in-depth analyses of numerous issues involving telephone, electric, gas,
and water and sewer utilities.

Mr. Smith has performed work in the field of utility regulation on behalf of industry, public service
commission staffs, state attorney generals, municipalities, and consumer groups concerning
regulatory matters before regulatory agencies in Alabama, Alaska, Arizona, Arkansas, California,
Connecticut, Delaware, Florida, Georgia, Hawaii, Illinois, Indiana, Kansas, Kentucky, Louisiana,
Maine, Maryland, Massachusetts, Michigan, Minnesota, Mississippi, Missouri, New Jersey, New
Mexico, New York, Nevada, North Carolina, North Dakota, Ohio, Oregon, Pennsylvania, South
Carolina, South Dakota, Tennessee, Texas, Utah, Vermont, Virginia, Washington, Washington DC,
West Virginia, Canada, Federal Energy Regulatory Commission and various state and federal
courts of law. He has presented expert testimony in regulatory hearings on behalf of utility
commission staffs and intervenors on several occasions.

Project manager in Larkin & Associates' review, on behalf of the Georgia Commission Staff, of the
budget and planning activities of Georgia Power Company; supervised 13 professionals;
coordinated over 200 interviews with Company budget center managers and executives; organized
and edited voluminous audit report; presented testimony before the Commission. Functional areas
covered included fossil plant O&M, headquarters and district operations, internal audit, legal,
affiliated transactions, and responsibility reporting. All of our findings and recommendations were
accepted by the Commission.

Key team member in the firm's management audit of the Anchorage Water and Wastewater Utility
on behalf of the Alaska Commission Staff, which assessed the effectiveness of the Utility's
operations in several areas; responsible for in-depth investigation and report writing in areas
involving information systems, finance and accounting, affiliated relationships and transactions,
and use of outside contractors. Testified before the Alaska Commission concerning certain areas of
the audit report. AWWU concurred with each of Mr. Smith's 40 plus recommendations for
improvement.

Co-consultant in the analysis of the issues surrounding gas transportation performed for the law
firm of Cravath, Swaine & Moore in conjunction with the case of Reynolds Metals Co. vs. the
Columbia Gas System, Inc.; drafted in-depth report concerning the regulatory treatment at both
state and federal levels of issues such as flexible pricing and mandatory gas transportation.

Lead consultant and expert witness in the analysis of the rate increase request of the City of Austin
- Electric Utility on behalf of the residential consumers. Among the numerous ratemaking issues
addressed were the economies of the Utility's employment of outside services; provided both
written and oral testimony outlining recommendations and their bases. Most of Mr. Smith's
recommendations were adopted by the City Council and Utility in a settlement.

FLORIDA PUBLIC SERVICE
COMMISSION

DOCKET: 20180052-GU EXHIBIT: 5
PARTY: OFFICE OF PUBLIC COUNSEL
(OPC) — (DIRECT)
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FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 5
PARTY: OFFICE OF PUBLIC COUNSEL (OPC) – (DIRECT)
DESCRIPTION: Ralph Smith RCS-1
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Qualifications of Ralph C. Smith
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Key team member performing an analysis of the rate stabilization plan submitted by the Southern
Bell Telephone & Telegraph Company to the Florida PSC; performed comprehensive analysis of
the Company's projections and budgets which were used as the basis for establishing rates.

Lead consultant in analyzing Southwestern Bell Telephone separations in Missouri; sponsored the
complex technical analysis and calculations upon which the firm's testimony in that case was
based. He has also assisted in analyzing changes in depreciation methodology for setting telephone
rates.

Lead consultant in the review of gas cost recovery reconciliation applications of Michigan Gas
Utilities Company, Michigan Consolidated Gas Company, and Consumers Power Company.
Drafted recommendations regarding the appropriate rate of interest to be applied to any over or
under collections and the proper procedures and allocation methodology to be used to distribute
any refunds to customer classes.

Lead consultant in the review of Consumers Power Company's gas cost recovery refund plan.
Addressed appropriate interest rate and compounding procedures and proper allocation
methodology.

Project manager in the review of the request by Central Maine Power Company for an increase in
rates. The major area addressed was the propriety of the Company's ratemaking attrition adjustment
in relation to its corporate budgets and projections.

Project manager in an engagement designed to address the impacts of the Tax Reform Act of 1986
on gas distribution utility operations of the Northern States Power Company. Analyzed the
reduction in the corporate tax rate, uncollectibles reserve, ACRS, unbilled revenues, customer
advances, CIAC, and timing of TRA-related impacts associated with the Company's tax liability.

Project manager and expert witness in the determination of the impacts of the Tax Reform Act of
1986 on the operations of Connecticut Natural Gas Company on behalf of the Connecticut
Department of Public Utility Control - Prosecutorial Division, Connecticut Attorney General, and
Connecticut Department of Consumer Counsel.

Lead Consultant for The Minnesota Department of Public Service ("DPS") to review the Minnesota
Incentive Plan ("Incentive Plan") proposal presented by Northwestern Bell Telephone Company
("NWB") doing business as U S West Communications ("USWC"). Objective was to express an
opinion as to whether current rates addressed by the plan were appropriate from a Minnesota
intrastate revenue requirements and accounting perspective, and to assist in developing
recommended modifications to NWB's proposed Plan.

Performed a variety of analytical and review tasks related to our work effort on this project.
Obtained and reviewed data and performed other procedures as necessary (1) to obtain an
understanding of the Company's Incentive Plan filing package as it relates to rate base, operating
income, revenue requirements, and plan operation, and (2) to formulate an opinion concerning the
reasonableness of current rates and of amounts included within the Company's Incentive Plan
filing. These procedures included requesting and reviewing extensive discovery, visiting the
Company's offices to review data, issuing follow-up information requests in many instances,
telephone and on-site discussions with Company representatives, and frequent discussions with
counsel and DPS Staff assigned to the project.
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Lead Consultant in the regulatory analysis of Jersey Central Power & Light Company for the
Department of the Public Advocate, Division of Rate Counsel. Tasks performed included on-site
review and audit of Company, identification and analysis of specific issues, preparation of data
requests, testimony, and cross examination questions. Testified in Hearings.

Assisted the NARUC Committee on Management Analysis with drafting the Consultant Standards
for Management Audits.

Presented training seminars covering public utility accounting, tax reform, ratemaking, affiliated

transaction auditing, rate case management, and regulatory policy in Maine, Georgia, Kentucky,
and Pennsylvania. Seminars were presented to commission staffs and consumer interest groups.

Previous Positions

With Larkin, Chapski and Co., the predecessor firm to Larkin & Associates, was involved
primarily in utility regulatory consulting, and also in tax planning and tax research for businesses
and individuals, tax return preparation and review, and independent audit, review and preparation
of financial statements.

Installed computerized accounting system for a realty management firm.

Education

Bachelor of Science in Administration in Accounting, with distinction, University of Michigan,
Dearborn, 1979.

Master of Science in Taxation, Walsh College, Michigan, 1981. Master's thesis dealt with
investment tax credit and property tax on various assets.

Juris Doctor, cum laude, Wayne State University Law School, Detroit, Michigan, 1986. Recipient
of American Jurisprudence Award for academic excellence.

Continuing education required to maintain CPA license and CFP® certificate.

Passed all parts of CPA examination in first sitting, 1979. Received CPA certificate in 1981 and
Certified Financial Planning certificate in 1983. Admitted to Michigan and Federal bars in 1986.

Michigan Bar Association.

American Bar Association, sections on public utility law and taxation.
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Partial list of utility cases participated in:

79-228-EL-FAC
79-231-EL-FAC
79-535-EL-AIR
80-235-EL-FAC
80-240-EL-FAC
U-1933

U-6794
81-0035TP
81-0095TP
81-308-EL-EFC
810136-EU
GR-81-342
Tr-81-208
U-6949

8400

18328

18416
820100-EU
8624

8648

U-7236
U6633-R
U-6797-R
U-5510-R

82-240E

7350

RH-1-83
820294-TP
82-165-EL-EFC
(Subfile A)
82-168-EL-EFC
830012-EU
U-7065

8738
ER-83-206
U-4758

8836

8839

83-07-15
81-0485-WS
U-7650

83-662
U-6488-R
U-15684

7395 & U-7397
820013-WS
U-7660
83-1039
U-7802
83-1226
830465-EI
U-7777
U-7779

Cincinnati Gas & Electric Company (Ohio PUC)

Cleveland Electric Illuminating Company (Ohio PUC)

East Ohio Gas Company (Ohio PUC)

Ohio Edison Company (Ohio PUC)

Cleveland Electric Illuminating Company (Ohio PUC)

Tucson Electric Power Company (Arizona Corp. Commission)
Michigan Consolidated Gas Co. --16 Refunds (Michigan PSC)
Southern Bell Telephone Company (Florida PSC)

General Telephone Company of Florida (Florida PSC)

Dayton Power & Light Co.- Fuel Adjustment Clause (Ohio PUC)
Gulf Power Company (Florida PSC)

Northern States Power Co. -- E-002/Minnesota (Minnesota PUC)
Southwestern Bell Telephone Company (Missouri PSC))

Detroit Edison Company (Michigan PSC)

East Kentucky Power Cooperative, Inc. (Kentucky PSC)
Alabama Gas Corporation (Alabama PSC)

Alabama Power Company (Alabama PSC)

Florida Power Corporation (Florida PSC)

Kentucky Utilities (Kentucky PSC)

East Kentucky Power Cooperative, Inc. (Kentucky PSC)

Detroit Edison - Burlington Northern Refund (Michigan PSC)
Detroit Edison - MRCS Program (Michigan PSC)

Consumers Power Company -MRCS Program (Michigan PSC)
Consumers Power Company - Energy conservation Finance
Program (Michigan PSC)

South Carolina Electric & Gas Company (South Carolina PSC)
Generic Working Capital Hearing (Michigan PSC)

Westcoast Transmission Co., (National Energy Board of Canada)
Southern Bell Telephone & Telegraph Co. (Florida PSC)

Toledo Edison Company(Ohio PUC)

Cleveland Electric Illuminating Company (Ohio PUC)
Tampa Electric Company (Florida PSC)

The Detroit Edison Company - Fermi I (Michigan PSC)
Columbia Gas of Kentucky, Inc. (Kentucky PSC)
Arkansas Power & Light Company (Missouri PSC)

The Detroit Edison Company — Refunds (Michigan PSC)
Kentucky American Water Company (Kentucky PSC)
Western Kentucky Gas Company (Kentucky PSC)
Connecticut Light & Power Co. (Connecticut DPU)
Palm Coast Utility Corporation (Florida PSC)
Consumers Power Co. (Michigan PSC)

Continental Telephone Company of California, (Nevada PSC)
Detroit Edison Co., FAC & PIPAC Reconciliation (Michigan PSC)
Louisiana Power & Light Company (Louisiana PSC)
Campaign Ballot Proposals (Michigan PSC)

Seacoast Utilities (Florida PSC)

Detroit Edison Company (Michigan PSC)

CP National Corporation (Nevada PSC)

Michigan Gas Utilities Company (Michigan PSC)

Sierra Pacific Power Company (Nevada PSC)

Florida Power & Light Company (Florida PSC)
Michigan Consolidated Gas Company (Michigan PSC)
Consumers Power Company (Michigan PSC)



U-7480-R
U-7488-R
U-7484-R
U-7550-R
U-7477-R**
18978
R-842583
R-842740
850050-EI
16091

19297
76-18788AA
&76-18793AA

85-53476AA
& 85-534785AA

U-8091/U-8239
TR-85-179**
85-212
ER-85646001
& ER-85647001
850782-El &
850783-EIl
R-860378
R-850267
851007-WU

& 840419-SU
G-002/GR-86-160
7195 (Interim)
87-01-03
87-01-02

3673-

29484
U-8924
Docket No. 1

Docket E-2, Sub 527

870853
880069**
U-1954-88-102
T E-1032-88-102
89-0033
U-89-2688-T
R-891364

F.C. 889

Case No. 88/546

87-11628

890319-EI
891345-EI

ER 8811 0912J
6531
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Michigan Consolidated Gas Company (Michigan PSC)
Consumers Power Company — Gas (Michigan PSC)

Michigan Gas Utilities Company (Michigan PSC)

Detroit Edison Company (Michigan PSC)

Indiana & Michigan Electric Company (Michigan PSC)
Continental Telephone Co. of the South Alabama (Alabama PSC)
Duquesne Light Company (Pennsylvania PUC)

Pennsylvania Power Company (Pennsylvania PUC)

Tampa Electric Company (Florida PSC)

Louisiana Power & Light Company (Louisiana PSC)

Continental Telephone Co. of the South Alabama (Alabama PSC)

Detroit Edison - Refund - Appeal of U-4807 (Ingham
County, Michigan Circuit Court)

Detroit Edison Refund - Appeal of U-4758

(Ingham County, Michigan Circuit Court)

Consumers Power Company - Gas Refunds (Michigan PSC)
United Telephone Company of Missouri (Missouri PSC)
Central Maine Power Company (Maine PSC)

New England Power Company (FERC)

Florida Power & Light Company (Florida PSC)
Duquesne Light Company (Pennsylvania PUC)
Pennsylvania Power Company (Pennsylvania PUC)

Florida Cities Water Company (Florida PSC)

Northern States Power Company (Minnesota PSC)

Gulf States Utilities Company (Texas PUC)

Connecticut Natural Gas Company (Connecticut PUC))
Southern New England Telephone Company

(Connecticut Department of Public Utility Control)

Georgia Power Company (Georgia PSC)

Long Island Lighting Co. (New York Dept. of Public Service)
Consumers Power Company — Gas (Michigan PSC)

Austin Electric Utility (City of Austin, Texas)

Carolina Power & Light Company (North Carolina PUC)
Pennsylvania Gas and Water Company (Pennsylvania PUC)
Southern Bell Telephone Company (Florida PSC)

Citizens Utilities Rural Company, Inc. & Citizens Utilities
Company, Kingman Telephone Division (Arizona CC)
Illinois Bell Telephone Company (Illinois CC)

Puget Sound Power & Light Company (Washington UTC))
Philadelphia Electric Company (Pennsylvania PUC)

Potomac Electric Power Company (District of Columbia PSC)
Niagara Mohawk Power Corporation, et al Plaintiffs, v.
Gulf+Western, Inc. et al, defendants (Supreme Court County of
Onondaga, State of New York)

Duquesne Light Company, et al, plaintiffs, against Gulf+
Western, Inc. et al, defendants (Court of the Common Pleas of
Allegheny County, Pennsylvania Civil Division)

Florida Power & Light Company (Florida PSC)

Gulf Power Company (Florida PSC)

Jersey Central Power & Light Company (BPU)

Hawaiian Electric Company (Hawaii PUCs)



R0901595
90-10
89-12-05
900329-WS
90-12-018
90-E-1185
R-911966

1.90-07-037, Phase 11

U-1551-90-322
U-1656-91-134
U-2013-91-133
91-174%**

U-1551-89-102
& U-1551-89-103
Docket No. 6998
TC-91-040A and
TC-91-040B

9911030-WS &
911-67-WS
922180

7233 and 7243
R-00922314

& M-920313C006
R00922428
E-1032-92-083 &
U-1656-92-183

92-09-19
E-1032-92-073
UE-92-1262
92-345

R-932667
U-93-60**
U-93-50%**
U-93-64

7700
E-1032-93-111 &
U-1032-93-193
R-00932670
U-1514-93-169/
E-1032-93-169
7766

93-2006- GA-AIR
94-E-0334
94-0270

94-0097
PU-314-94-688
94-12-005-Phase 1
R-953297
95-03-01

95-0342
94-996-EL-AIR
95-1000-E

Docket No. 20180052-GU
Qualifications of Ralph C. Smith
Exhibit RCS-1

Page 6 of 14

Equitable Gas Company (Pennsylvania Consumer Counsel)
Artesian Water Company (Delaware PSC)

Southern New England Telephone Company (Connecticut PUC)
Southern States Utilities, Inc. (Florida PSC)

Southern California Edison Company (California PUC)

Long Island Lighting Company (New York DPS)

Pennsylvania Gas & Water Company (Pennsylvania PUC)
(Investigation of OPEBs) Department of the Navy and all Other
Federal Executive Agencies (California PUC)

Southwest Gas Corporation (Arizona CC)

Sun City Water Company (Arizona RUCO)

Havasu Water Company (Arizona RUCO)

Central Maine Power Company (Department of the Navy and all
Other Federal Executive Agencies)

Southwest Gas Corporation - Rebuttal and PGA Audit (Arizona
Corporation Commission)

Hawaiian Electric Company (Hawaii PUC)

Intrastate Access Charge Methodology, Pool and Rates

Local Exchange Carriers Association and South Dakota
Independent Telephone Coalition

General Development Utilities - Port Malabar and

West Coast Divisions (Florida PSC)

The Peoples Natural Gas Company (Pennsylvania PUC)
Hawaiian Nonpension Postretirement Benefits (Hawaiian PUC)

Metropolitan Edison Company (Pennsylvania PUC)
Pennsylvania American Water Company (Pennsylvania PUC)

Citizens Utilities Company, Agua Fria Water Division

(Arizona Corporation Commission)

Southern New England Telephone Company (Connecticut PUC)
Citizens Utilities Company (Electric Division), (Arizona CC)
Puget Sound Power and Light Company (Washington UTC))
Central Maine Power Company (Maine PUC)

Pennsylvania Gas & Water Company (Pennsylvania PUC)
Matanuska Telephone Association, Inc. (Alaska PUC)
Anchorage Telephone Utility (Alaska PUC)

PTI Communications (Alaska PUC)

Hawaiian Electric Company, Inc. (Hawaii PUC)

Citizens Utilities Company - Gas Division

(Arizona Corporation Commission)

Pennsylvania American Water Company (Pennsylvania PUC)
Sale of Assets CC&N from Contel of the West, Inc. to

Citizens Ultilities Company (Arizona Corporation Commission)
Hawaiian Electric Company, Inc. (Hawaii PUC)

The East Ohio Gas Company (Ohio PUC)

Consolidated Edison Company (New York DPS)

Inter-State Water Company (Illinois Commerce Commission)
Citizens Utilities Company, Kauai Electric Division (Hawaii PUC)
Application for Transfer of Local Exchanges (North Dakota PSC)
Pacific Gas & Electric Company (California PUC)

UGI Utilities, Inc. - Gas Division (Pennsylvania PUC)

Southern New England Telephone Company (Connecticut PUC)
Consumer Illinois Water, Kankakee Water District (Illinois CC)
Ohio Power Company (Ohio PUC)

South Carolina Electric & Gas Company (South Carolina PSC)



Non-Docketed
Staff Investigation
E-1032-95-473
E-1032-95-433

GR-96-285
94-10-45
A.96-08-001 et al.

96-324
96-08-070, et al.

97-05-12
R-00973953

97-65

16705
E-1072-97-067
Non-Docketed
Staff Investigation
PU-314-97-12
97-0351

97-8001

U-0000-94-165

98-05-006-Phase 1
9355-U

97-12-020 - Phase I
U-98-56, U-98-60,
U-98-65, U-98-67
(U-99-66, U-99-65,
U-99-56, U-99-52)
Phase II of
97-SCCC-149-GIT
PU-314-97-465
Non-docketed
Assistance
Contract Dispute

Non-docketed Project
Non-docketed Project
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Citizens Utility Company - Arizona Telephone Operations
(Arizona Corporation Commission)

Citizens Utility Co. - Northern Arizona Gas Division (Arizona CC)
Citizens Utility Co. - Arizona Electric Division (Arizona CC)
Collaborative Ratemaking Process Columbia Gas of Pennsylvania
(Pennsylvania PUC)

Missouri Gas Energy (Missouri PSC)

Southern New England Telephone Company (Connecticut PUC)
California Utilities’ Applications to Identify Sunk Costs of Non-
Nuclear Generation Assets, & Transition Costs for Electric Utility
Restructuring, & Consolidated Proceedings (California PUC)

Bell Atlantic - Delaware, Inc. (Delaware PSC)

Pacific Gas & Electric Co., Southern California Edison Co. and
San Diego Gas & Electric Company (California PUC)
Connecticut Light & Power (Connecticut PUC)

Application of PECO Energy Company for Approval of its
Restructuring Plan Under Section 2806 of the Public Utility Code
(Pennsylvania PUC)

Application of Delmarva Power &Light Co. for Application of a
Cost Accounting Manual and a Code of Conduct (Delaware PSC)
Entergy Gulf States, Inc. (Cities Steering Committee)
Southwestern Telephone Co. (Arizona Corporation Commission)
Delaware - Estimate Impact of Universal Services Issues
(Delaware PSC)

US West Communications, Inc. Cost Studies (North Dakota PSC)
Consumer Illinois Water Company (Illinois CC)

Investigation of Issues to be Considered as a Result of Restructuring of Electric
Industry (Nevada PSC)

Generic Docket to Consider Competition in the Provision

of Retail Electric Service (Arizona Corporation Commission)

San Diego Gas & Electric Co., Section 386 costs (California PUC)
Georgia Power Company Rate Case (Georgia PUC)

Pacific Gas & Electric Company (California PUC)

Investigation of 1998 Intrastate Access charge filings

(Alaska PUC)

Investigation of 1999 Intrastate Access Charge filing

(Alaska PUC)

Southwestern Bell Telephone Company Cost Studies (Kansas CC)
US West Universal Service Cost Model (North Dakota PSC)

Bell Atlantic - Delaware, Inc., Review of New Telecomm.

and Tariff Filings (Delaware PSC)

City of Zeeland, MI - Water Contract with the City of Holland, MI
(Before an arbitration panel)

City of Danville, IL - Valuation of Water System (Danville, IL)
Village of University Park, IL - Valuation of Water and

Sewer System (Village of University Park, Illinois)



E-1032-95-417

T-1051B-99-0497

T-01051B-99-0105

A00-07-043

T-01051B-99-0499

99-419/420
PU314-99-119

98-0252
00-108

U-00-28
Non-Docketed

00-11-038
00-11-056
00-10-028

98-479

99-457
99-582

99-03-04
99-03-36

Civil Action No.

98-1117

Case No. 12604
Case No. 12613
41651

13605-U
14000-U
13196-U

Non-Docketed
Non-Docketed

Application No.
99-01-016,
Phase |
99-02-05
01-05-19-RE03

G-01551A-00-0309

00-07-043
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Citizens Utility Co., Maricopa Water/Wastewater Companies

etal. (Arizona Corporation Commission)

Proposed Merger of the Parent Corporation of Qwest

Communications Corporation, LCI International Telecom Corp.,

and US West Communications, Inc. (Arizona CC)

US West Communications, Inc. Rate Case (Arizona CC)

Pacific Gas & Electric - 2001 Attrition (California PUC)

US West/Quest Broadband Asset Transfer (Arizona CC)

US West, Inc. Toll and Access Rebalancing (North Dakota PSC)

US West, Inc. Residential Rate Increase and Cost Study Review

(North Dakota PSC

Ameritech - Illinois, Review of Alternative Regulation Plan

(Illinois CUB)

Delmarva Billing System Investigation (Delaware PSC)

Matanuska Telephone Association (Alaska PUC)

Management Audit and Market Power Mitigation Analysis of the Merged Gas
System Operation of Pacific Enterprises and Enova Corporation (California
PUC)

Southern California Edison (California PUC)

Pacific Gas & Electric (California PUC)

The Utility Reform Network for Modification of Resolution E-3527 (California
PUC)

Delmarva Power & Light Application for Approval of its Electric and Fuel
Adjustments Costs (Delaware PSC)

Delaware Electric Cooperative Restructuring Filing (Delaware PSC)
Delmarva Power & Light dba Conectiv Power Delivery Analysis of Code of
Conduct and Cost Accounting Manual (Delaware PSC)

United Illuminating Company Recovery of Stranded Costs (Connecticut OCC)
Connecticut Light & Power (Connecticut OCC)

West Penn Power Company vs. PA PUC (Pennsylvania PSC)

Upper Peninsula Power Company (Michigan AG)

Wisconsin Public Service Commission (Michigan AG)

Northern Indiana Public Service Co Overearnings investigation (Indiana UCC)
Savannah Electric & Power Company — FCR (Georgia PSC)

Georgia Power Company Rate Case/M&S Review (Georgia PSC)

Savannah Electric & Power Company Natural Gas Procurement and Risk
Management/Hedging Proposal, Docket No. 13196-U (Georgia PSC)
Georgia Power Company & Savannah Electric & Power FPR Company Fuel
Procurement Audit (Georgia PSC)

Transition Costs of Nevada Vertically Integrated Utilities (US Department of
Navy)

Post-Transition Ratemaking Mechanisms for the Electric Industry
Restructuring (US Department of Navy)

Connecticut Light & Power (Connecticut OCC)

Yankee Gas Service Application for a Rate Increase, Phase I-2002-IERM
(Connecticut OCC)

Southwest Gas Corporation, Application to amend its rate

Schedules (Arizona CC)

Pacific Gas & Electric Company Attrition & Application for a rate increase
(California PUC)



97-12-020

Phase II

01-10-10

13711-U

02-001
02-BLVT-377-AUD

02-S&TT-390-AUD
01-SFLT-879-AUD

01-BSTT-878-AUD

P404, 407, 520, 413
426, 427,430,421/
CI-00-712

U-01-85
U-01-34
U-01-83
U-01-87

96-324, Phase II
03-WHST-503-AUD
04-GNBT-130-AUD
Docket 6914

Docket No.
E-01345A-06-009
Case No.

05-1278-E-PC-PW-42T

Docket No. 04-0113
Case No. U-14347

Case No. 05-725-EL-UNC

Docket No. 21229-U
Docket No. 19142-U
Docket No.
03-07-01REO1
Docket No. 19042-U

Docket No. 2004-178-E

Docket No. 03-07-02

Docket No. EX02060363,

Phases 1&I1
Docket No. U-00-88

Phase 1-2002 IERM,
Docket No. U-02-075
Docket No. 05-SCNT-
1048-AUD

Docket No. 05-TRCT-
607-KSF

Docket No. 05-KOKT-

060-AUD
Docket No. 2002-747
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Pacific Gas & Electric Company Rate Case (California PUC)

United Illuminating Company (Connecticut OCC)

Georgia Power FCR (Georgia PSC)

Verizon Delaware § 271(Delaware DPA)

Blue Valley Telephone Company Audit/General Rate Investigation (Kansas
CO)

S&T Telephone Cooperative Audit/General Rate Investigation (Kansas CC)
Sunflower Telephone Company Inc., Audit/General Rate Investigation
(Kansas CC)

Bluestem Telephone Company, Inc. Audit/General Rate Investigation
(Kansas CC)

Sherburne County Rural Telephone Company, dba as Connections, Etc.
(Minnesota DOC)

ACS of Alaska, dba as Alaska Communications Systems (ACS), Rate Case
(Alaska Regulatory Commission PAS)

ACS of Anchorage, dba as Alaska Communications Systems (ACS), Rate Case
(Alaska Regulatory Commission PAS)

ACS of Fairbanks, dba as Alaska Communications Systems (ACS), Rate Case
(Alaska Regulatory Commission PAS)

ACS of the Northland, dba as Alaska Communications Systems (ACS), Rate
Case (Alaska Regulatory Commission PAS)

Verizon Delaware, Inc. UNE Rate Filing (Delaware PSC)

Wheat State Telephone Company (Kansas CC)

Golden Belt Telephone Association (Kansas CC)

Shoreham Telephone Company, Inc. (Vermont BPU)

Arizona Public Service Company (Arizona Corporation Commission)

Appalachian Power Company and Wheeling Power Company both d/b/a
American Electric Power (West Virginia PSC)

Hawaiian Electric Company (Hawaii PUC)

Consumers Energy Company (Michigan PSC)

Cincinnati Gas & Electric Company (PUC of Ohio)

Savannah Electric & Power Company (Georgia PSC)

Georgia Power Company (Georgia PSC)

Connecticut Light & Power Company (CT DPUC)

Savannah Electric & Power Company (Georgia PSC)

South Carolina Electric & Gas Company (South Carolina PSC)
Connecticut Light & Power Company (CT DPUC)

Rockland Electric Company (NJ BPU)

ENSTAR Natural Gas Company and Alaska Pipeline Company (Regulatory
Commission of Alaska)

Interior Telephone Company, Inc. (Regulatory Commission of Alaska)
South Central Telephone Company (Kansas CC)

Tri-County Telephone Company (Kansas CC)

Kan Okla Telephone Company (Kansas CC)
Northland Telephone Company of Maine (Maine PUC)



Docket No. 2003-34
Docket No. 2003-35
Docket No. 2003-36
Docket No. 2003-37
Docket Nos. U-04-022,
U-04-023

Case 05-116-U/06-055-U
Case 04-137-U

Case No. 7109/7160
Case No. ER-2006-0315
Case No. ER-2006-0314
Docket No. U-05-043,44

A-122250F5000

E-01345A-05-0816
Docket No. 05-304
05-806-EL-UNC
U-06-45
03-93-EL-ATA,
06-1068-EL-UNC
PUE-2006-00065
G-04204A-06-0463 et. al
U-06-134

Docket No. 2006-0386
E-01933A-07-0402
G-01551A-07-0504
Docket No.UE-072300
PUE-2008-00009
PUE-2008-00046
E-01345A-08-0172
A-2008-2063737

08-1783-G-42T
08-1761-G-PC

Docket No. 2008-0083
Docket No. 2008-0266
G-04024A-08-0571
Docket No. 09-29
Docket No. UE-090704
09-0878-G-42T
2009-UA-0014

Docket No. 09-0319
Docket No. 09-414
R-2009-2132019
Docket Nos. U-09-069,
U-09-070

Docket Nos. U-04-023,
U-04-024

W-01303A-09-0343 &
SW-01303A-09-0343
09-872-EL-FAC &
09-873-EL-FAC
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Sidney Telephone Company (Maine PUC)
Maine Telephone Company (Maine PUC)
China Telephone Company (Maine PUC)
Standish Telephone Company (Maine PUC)

Anchorage Water and Wastewater Utility (Regulatory Commission of Alaska)
Entergy Arkansas, Inc. EFC (Arkansas Public Service Commission)
Southwest Power Pool RTO (Arkansas Public Service Commission)
Vermont Gas Systems (Department of Public Service)

Empire District Electric Company (Missouri PSC)

Kansas City Power & Light Company (Missouri PSC)

Golden Heart Utilities/College Park Utilities (Regulatory Commission of
Alaska)

Equitable Resources, Inc. and The Peoples Natural Gas Company, d/b/a
Dominion Peoples (Pennsylvania PUC)

Arizona Public Service Company (Arizona CC)

Delmarva Power & Light Company (Delaware PSC)

Cincinnati Gas & Electric Company (Ohio PUC)

Anchorage Water Utility (Regulatory Commission of Alaska)

Duke Energy Ohio (Ohio PUC)

Appalachian Power Company (Virginia Corporation Commission)
UNS Gas, Inc. (Arizona CC)

Chugach Electric Association, Inc. (Regulatory Commission of Alaska)
Hawaiian Electric Company, Inc (Hawaii PUC)

Tucson Electric Power Company (Arizona CC)

Southwest Gas Corporation (Arizona CC)

Puget Sound Energy, Inc. (Washington UTC)

Virginia-American Water Company (Virginia SCC)

Appalachian Power Company (Virginia SCC)

Arizona Public Service Company (Arizona CC)

Babcock & Brown Infrastructure Fund North America, LP. and The Peoples
Natural Gas Company, d/b/a Dominion Peoples (Pennsylvania PUC)
Hope Gas, Inc., dba Dominion Hope (West Virginia PSC)

Hope Gas, Inc., dba Dominion Hope, Dominion Resources, Inc., and Peoples
Hope Gas Companies (West Virginia PSC)

Hawaiian Electric Company, Inc. (Hawaii PUC)

Young Brothers, Limited (Hawaii PUC)

UNS Gas, Inc. (Arizona CC)

Tidewater Utilities, Inc. (Delaware PSC)

Puget Sound Energy, Inc. (Washington UTC)

Mountaineer Gas Company (West Virginia PSC)

Mississippi Power Company (Mississippi PSC)

Illinois-American Water Company (Illinois CC)

Delmarva Power & Light Company (Delaware PSC)

Aqua Pennsylvania, Inc. (Pennsylvania PUC)

ENSTAR Natural Gas Company (Regulatory Commission of Alaska)

Anchorage Water and Wastewater Utility - Remand (Regulatory Commission of
Alaska)

Arizona-American Water Company (Arizona CC)

Financial Audits of the FAC of the Columbus Southern Power Company and
the Ohio Power Company - Audit I (Ohio PUC)



2010-00036
E-04100A-09-0496
E-01773A-09-0472
R-2010-2166208,
R-2010-2166210,
R-2010-2166212, &
R-2010-2166214

PSC Docket No. 09-0602

10-0713-E-PC

Docket No. 31958
Docket No. 10-0467
PSC Docket No. 10-237
U-10-51

10-0699-E-42T

10-0920-W-42T
A.10-07-007
A-2010-2210326
09-1012-EL-FAC

10-268-EL FAC et al.

Docket No. 2010-0080
G-01551A-10-0458
10-KCPE-415-RTS
PUE-2011-00037
R-2011-2232243
U-11-100

A.10-12-005

PSC Docket No. 11-207
Cause No. 44022

PSC Docket No. 10-247

G-04204A-11-0158
E-01345A-11-0224

UE-111048 & UE-111049

Docket No. 11-0721
11AL-947E
U-11-77 & U-11-78

Docket No. 11-0767
PSC Docket No. 11-397
Cause No. 44075
Docket No. 12-0001
11-5730-EL-FAC

PSC Docket No. 11-528
11-281-EL-FAC et al.
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Kentucky-American Water Company (Kentucky PSC)
Southwest Transmission Cooperative, IHnc. (Arizona CC)
Arizona Electric Power Cooperative, Inc. (Arizona CC)

Pennsylvania-American Water Company (Pennsylvania PUC)

Central Illinois Light Company D/B/A AmerenCILCO; Central Illinois Public
Service Company D/B/A AmerenCIPS; Illinois Power Company D/B/A
AmerenlP (Illinois CC)

Allegheny Power and FirstEnergy Corp. (West Virginia PSC)

Georgia Power Company (Georgia PSC)

Commonwealth Edison Company (Illinois CC)

Delmarva Power & Light Company (Delaware PSC)

Cook Inlet Natural Gas Storage Alaska, LLC (Regulatory Commission of
Alaska)

Appalachian Power Company and Wheeling Power Company (West Virginia
PSC)

West Virginia-American Water Company (West Virginia PSC)
California-American Water Company (California PUC)

TWP Acquisition (Pennsylvania PUC)

Financial, Management, and Performance Audit of the FAC for Dayton Power
and Light — Audit 1 (Ohio PUC)

Financial Audit of the FAC of the Columbus Southern Power Company and the
Ohio Power Company — Audit II (Ohio PUC)

Hawaiian Electric Company, Inc. (Hawaii PUC)

Southwest Gas Corporation (Arizona CC)

Kansas City Power & Light Company — Remand (Kansas CC)

Virginia Appalachian Power Company (Commonwealth of Virginia SCC)
Pennsylvania-American Water (Pennsylvania PUC)

Power Purchase Agreement between Chugach Association, Inc. and Fire Island
Wind, LLC (Regulatory Commission of Alaska)

San Diego Gas & Electric Company (California PUC)

Artesian Water Company, Inc. (Delaware PSC)

Indiana-American Water Company, Inc. (Indiana Utility Regulatory
Commission)

Management Audit of Tidewater Utilities, Inc. Affiliate Transactions (Delaware
Public Service Commission)

UNS Gas, Inc. (Arizona Corporation Commission)

Arizona Public Service Company (Arizona CC)

Puget Sound Energy, Inc. (Washington Utilities and Transportation
Commission)

Commonwealth Edison Company (Illinois CC)

Public Service Company of Colorado (Colorado PSC)

Golden Heart Utilities, Inc. and College Utilities Corporation (The Regulatory
Commission of Alaska)

[llinois-American Water Company (Illinois CC)

Tidewater Ultilities, Inc. (Delaware PSC)

Indiana Michigan Power Company (Indiana Utility Regulatory Commission)
Ameren Illinois Company (Illinois CC)

Financial, Management, and Performance Audit of the FAC for Dayton Power
and Light — Audit 2 (Ohio PUC)

Delmarva Power & Light Company (Delaware PSC)

Financial Audit of the FAC of the Columbus Southern Power Company and the
Ohio Power Company — Audit III (Ohio PUC)



Cause No. 43114-1GCC-
4S1

Docket No. 12-0293
Docket No. 12-0321
12-02019 & 12-04005
Docket No. 2012-218-E
Docket No. E-72, Sub 479
12-0511 & 12-0512

E-01933A-12-0291
Case No. 9311

Cause No. 43114-1GCC-10
Docket No. 36498
Case No. 9316
Docket No. 13-0192
12-1649-W-42T
E-04204A-12-0504
PUE-2013-00020
R-2013-2355276
Formal Case No. 1103
U-13-007
12-2881-EL-FAC

Docket No. 36989

Cause No. 43114-IGCC-11
UM 1633

13-1892-EL FAC

E-04230A-14-0011 &
E-01933A-14-0011
14-255-EL RDR

U-14-001
U-14-002
PUE-2014-00026
14-0117-EL-FAC

14-0702-E-42T

Formal Case No. 1119

R-2014-2428742
R-2014-2428743
R-2014-2428744
R-2014-2428745

Cause No. 43114-1GCC-
12/13

14-1152-E-42T

WS-01303A-14-0010
2014-000396
15-03-45"

A.14-11-003
U-14-111
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Duke Energy Indiana, Inc. (Indiana Utility Regulatory Commission)
Ameren Illinois Company (Illinois CC)

Commonwealth Edison Company (Illinois CC)

Southwest Gas Corporation (Public Utilities Commission of Nevada)

South Carolina Electric & Gas (South Carolina PSC)

Dominion North Carolina Power (North Carolina Utilities Commission)
North Shore Gas Company and The Peoples Gas Light and Coke Company
(Illinois CC)

Tucson Electric Power Company (Arizona CC)

Potomac Electric Power Company (Maryland PSC)

Duke Energy Indiana, Inc. (Indiana Utility Regulatory Commission)
Georgia Power Company (Georgia PSC)

Columbia Gas of Maryland, Inc. (Maryland PSC)

Ameren Illinois Company (Illinois CC)

West Virginia-American Water Company (West Virginia PSC)

UNS Electric, Inc. (Arizona CC)

Virginia and Electric Power Company (Virginia SCC)
Pennsylvania-American Water Company (Pennsylvania PUC)

Potomac Electric Power Company (District of Columbia PSC)

Chugach Electric Association, Inc. (The Regulatory Commission of Alaska)
Financial, Management, and Performance Audit of the FAC for Dayton Power
and Light — Audit 3 (Ohio PUC)

Georgia Power Company (Georgia PSC)

Duke Energy Indiana, Inc. (Indiana Utility Regulatory Commission)
Investigation into Treatment of Pension Costs in Utility Rates (Oregon PUC)
Financial Audit of the FAC and AER of the Ohio Power Company — Audit |
(Ohio PUC)

Reorganization of UNS Energy Corporation with Fortis, Inc. (Arizona CC)
Regulatory Compliance Audit of the 2013 DIR of Ohio Power Company (Ohio
PUC)

Chugach Electric Association, Inc. (The Regulatory Commission of Alaska)
Alaska Power Company (The Regulatory Commission of Alaska)

Virginia Appalachian Power Company (Commonwealth of Virginia SCC)
Financial, Management, and Performance Audit of the FAC and Purchased
Power Rider for Dayton Power and Light — Audit 1 (Ohio PUC)
Monongahela Power Company and The Potomac Edison Company (West
Virginia PSC)

Merger of Exelon Corporation, Pepco Holdings, Inc., Potomac Electric Power
Company, Exelon Energy Delivery Company, LLC, and New Special Purpose
Entity, LLC (District of Columbia PSC)

West Penn Power Company (Pennsylvania PUC)

Pennsylvania Electric Company (Pennsylvania PUC)

Pennsylvania Power Company (Pennsylvania PUC)

Metropolitan Edison Company (Pennsylvania PUC)

Duke Energy Indiana, Inc. (Indiana Utility Regulatory Commission)
Appalachian Power Company and Wheeling Power Company (West Virginia
PSC)

EPCOR Water Arizona, Inc. (Arizona CC)

Kentucky Power Company (Kentucky PSC)

Iberdrola, S.A. Et Al, and UIL Holdings Corporation merger (Connecticut
PURA)

San Diego Gas & Electric Company (California PUC)

ENSTAR Natural Gas Company (Regulatory Commission of Alaska)



2015-UN-049
15-0003-G-42T
PUE-2015-00027
Docket No. 2015-0022

15-0676-W-42T
15-07-38""

15-26""
15-042-EL-FAC

2015-UN-0080

Docket No. 15-00042
WR-2015-0301/SR-2015
-0302

U-15-089, U-15-091,

& U-15-092

Docket No. 16-00001

PUE-2015-00097
15-1854-EL-RDR

P-15-014

P-15-020

Docket No. 40161
Formal Case No. 1137
160021-EI, et al.
R-2016-2537349
R-2016-2537352
R-2016-2537355
R-2016-2537359
16-0717-G-390P
15-1256-G-390P
(Reopening)/16-0922-
G-390P

16-0550-W-P
CEPR-AP-2015-0001
E-01345A-16-0036
Docket No. 4618
Docket No. 46238

U-16-066

Case No. 2016-00370
Case No. 2016-00371
P-2015-2508942
P-2015-2508936
P-2015-2508931
P-2015-2508948
E-04204A-15-0142*
E-01933A-15-0322*

UE-170033 & UG-170034*

Case No. U-18239
Case No. U-18248
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Atmos Energy Corporation (Mississippi PSC)

Mountaineer Gas Company (West Virginia PSC)

Virginia Electric and Power Company (Commonwealth of Virginia SCC)
Hawaiian Electric Company, Inc., Hawaii Electric Light Company, Inc., Maui
Electric Company Limited, and NextEra Energy, Inc. (Hawaii PUC)

West Virginia-American Water Company (West Virginia PSC)

Iberdrola, S.A. Et Al, and UIL Holdings Corporation merger (Connecticut
PURA)

Iberdrola, S.A. Et Al, and UIL Holdings Corporation merger (Massachusetts
DPU)

Management/Performance and Financial Audit of the FAC and Purchased
Power Rider for Dayton Power and Light (Ohio PUC)

Mississippi Power Company (Mississippi PSC)

B&W Pipeline, LLC (Tennessee Regulatory Authority)

Missouri American Water Company (Missouri PSC)

Golden Heart Utilities, Inc. and College Utilities Corporation (The Regulatory
Commission of Alaska)

Kingsport Power Company d/b/a AEP Appalachian Power (Tennessee
Regulatory Authority)

Virginia-American Water Company (Commonwealth of Virginia SCC)
Management/Performance and Financial Audit of the Alternative Energy
Recovery Rider of Duke Energy Ohio, Inc. (Ohio PUC)

PTE Pipeline LLC (Regulatory Commission of Alaska)

Swanson River Oil Pipeline, LLC (Regulatory Commission of Alaska)
Georgia Power Company — Integrated Resource Plan (Georgia PSC)
Washington Gas Light Company (District of Columbia PSC)

Florida Power Company (Florida PSC)

Metropolitan Edison Company (Pennsylvania PUC)

Pennsylvania Electric Company (Pennsylvania PUC)

Pennsylvania Power Company (Pennsylvania PUC)

West Penn Power Company (Pennsylvania PUC)

Hope Gas, Inc., dba Dominion Hope (West Virginia PSC)

Mountaineer Gas Company (West Virginia PSC)

West Virginia-American Water Company (West Virginia PSC)

Puerto Rico Electric Power Authority (Puerto Rico Energy Commission)
Arizona Public Service Company (Arizona CC)

Providence Water Supply Board (Rhode Island PUC)

Joint Report and Application of Oncor Electric Delivery Company LLC and
NextEra Energy Inc. (Texas State Office of Administrative Hearings; Texas
PUC)

ENSTAR Natural Gas Company (Regulatory Commission of Alaska)
Kentucky Utilities Company (Kentucky PSC)

Louisville Gas and Electric Company (Kentucky PSC)

Metropolitan Edison Company (Pennsylvania PUC)

Pennsylvania Electric Company (Pennsylvania PUC)

Pennsylvania Power Company (Pennsylvania PUC)

West Penn Power Company (Pennsylvania PUC)

UNS Electric, Inc. (Arizona CC)

Tucson Electric Power Company (Arizona CC)

Puget Sound Energy, Inc. (Washington UTC)

Consumers Energy Company (Michigan PSC)

DTE Electric Company (Michigan PSC)
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Case No. 9449 Merger of AltaGas Ltd. and WGL Holdings (Maryland PSC)

Formal Case No. 1142 Merger of AltaGas Ltd. and WGL Holdings (District of Columbia PSC)
Case No. 2017-00179 Kentucky Power Company (Kentucky PSC)

Docket No. 29849 Georgia Power Plant Vogtle Units 3 and 4, VCM 17 (Georgia PSC)

Docket No .2017-AD-112  Mississippi Power Company (Mississippi PSC)
Docket No. D2017.9.79 Montana-Dakota Utilities Co. (Montana PSC)
SW-01428A-17-0058 et al Liberty Utilities (Litchfield Park Water & Sewer) Corp. (Arizona CC)

* Testimony filed, examination not completed

** Issues stipulated

*** Company withdrew case

" Testimony filed, case withdrawn after proposed decision issued
" Issues stipulated before testimony was filed
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 6
PARTY: STAFF – HEARING EXHIBITS
DESCRIPTION: Michael Cassel


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Consideration of the tax impacts | DOCKET NO. 20180052-GU
associated with Tax Cuts and Jobs Act of 2017

for Florida Public Utilities Company -

Indiantown Division.

FLORIDA PUBLIC UTILITIES COMPANY - INDIANTOWN DIVISION’S RESPONSES
AND OBJECTIONS TO CITIZEN’S FIRST SET OF INTERROGATORIES (NOS. 1 —10)
AND FIRST REQUESTS FOR PRODUCTION (NOS. 1-5)

Florida Public Utilities Company-Indiantown Division (“Indiantown” or “Company”),
f)ursuant to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the
Florida Rules of Civil Procedure, hereby submits its Responses and Objections to the First Set of
Interrogatories (Nos. 1-10) and First Requests for Production (Nos. 1-5) served on the Company
on March 23, 2018, by the Office of Public Counsel (“OPC”). The individual responses and
objections follow this cover sheet.

Respectfully submitted this 23™ day of April, 2018, by:

—

Beth Keating, Esquire
Florida Bar No. 0022756

Gunster Law Firm

215 South Monroe Street
Suite 601

Tallahassee, FL. 32301
(850) 521-1706

Attorneys for Florida Public Utilities Company-
Indiantown Division

20180052-GU Staff Hearing Exhibits 00002



Docket No. 20180052-GU
Page 4

Interrogatory No. 1

INTERROGATORIES

1. Identify the amounts recorded in each of the following accumulated deferred income
tax (ADIT) accounts as of December 31, 2017 and provide a break out of such
amounts between federal and state ADIT. If the amounts have been restated to
account for the change from the Tax Cuts and Jobs Act (TCJA) that was signed
into law by President Trump on December 22, 2017 and provide a side by side
comparison of the before and after amounts:

a. Account 190
b. Account 282
c. Account 283
d. any other accounts (identify and explain) in which the Company recorded ADIT

Company Response:

Please refer to the Company’s response to Citizen’s First Requests for Production
of Documents (“PODS”) question number 3 provided ‘.in this Docket. The
Company does not have any charges in Account 190. The regulated liability is
recorded in account 254N for unprotected and 254P for protected, which is also

shown as part of the Company’s response to POD question number 3.

Respondent: Mike Cassel

20180052-GU Staff Hearing Exhibits 00003



Docket No. 20180052-GU
Page 5

Interrogatory No. 2

2 Identify, quantify and explain each book-tax difference for which ADIT has been
recorded as of December 31, 2017 in each of the following accounts, and identify
the related amounts of federal and state ADIT, and identify the state and federal
income tax rate(s) that were used to quantify the state and federal ADIT. If the
amounts have been restated to account for the change from the Tax Cuts and Jobs Act
(TCJA) that was signed into law by President Trump on December 22, 2017 provide a
side by side comparison of the before and after amounts:

a. Account 190
b. Account 282

Account 283
any other accounts (identify and explain) in which the Company recorded ADIT

B O

Company Response:

Please refer to the Company’s response to Citizen’s First Set of PODS question
number 3 provided in response to this Docket. Additionally, please refer to the
Company’s attached work paper labeled Attachment ROG 2 for explanations of the
book/tax differences.

Respondent: Mike Cassel
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Docket No. 20180052-GU
Page 6

Interrogatory No. 3

3 Is the Company is still evaluating the net effect of the Tax Act, and if so please
explain what is still being evaluated and identify any issues that are of concern?

Company Response:

Yes, the Company is still evaluating the net effect of the Tax Act. The caleulations of the
Tax Act impact have been completed; however, the Company has not done any formal
work on potential disposition, or treatments of the impact at this point in time.

Respondent: Mike Cassel

20180052-GU Staff Hearing Exhibits 00005
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Page 7

Interrogatory No. 4

4, Please explain any nuances the Company believes exist that will affect how the impact
of the repair deduction will be factored in or taken into consideration in the
determination of the excess deferred tax balances.

Company Response:

In the detail for deferred tax provided in response to Citizen’s First PODs, Item 3 in this
Docket, the deferred taxes related to the repair deduction taken in 2014 and 2015 which are
referenced by “25RE” in the first tab, first column. The Company elected not to take the

S

deduction in 2016 and will elect not to take the deduction in 2017 and 2018.

Respondent: Mike Cassel

20180052-GU Staff Hearing Exhibits 00006



Docket No. 20180052-GU
Page 8

Interrogatory No. 5

S Please explain in detail how the Company plans on returning the excess
unprotected deferred income taxes to customers.

Company Response:

Company has not done any formal work on the potential disposition, or treatment of the
impact related to excess unprotected income taxes at this point in time.

Respondent: Mike Cassel

20180052-GU Staff Hearing Exhibits 00007



Docket No. 20180052-GU
Page 9

Interrogatory No. 6

6. Please provide a detailed summary of: (1) any Net Operating Loss (NOL) deferred
tax balance, (2) identify any excess amount resulting from the Tax Cuts and Jobs Act
(TCJA) that was signed into law by President Trump on December 22, 2017, (3)
show how that excess was calculated, and (4) explain how the Company proposes to
recover the excess NOL from customers.

Company Response:

Please refer to the Company’s response to Citizen’s First Set of Production of Documents
question number 3 provided in response to this Docket. It should be noted that the net
impact of the NOL will have a net zero impact on a consolidated basis.

Respondent: Mike Cassel

20180052-GU Staff Hearing Exhibits 00008



Docket No. 20180052-GU
Page 10

Interrogatory No. 7

7. Please provide a detailed explanation on how the Company has provided for the
flowback of the income tax expense currently in base rates.

Company Response:

The Company has recorded the amounts in a “Provision for Rate Refund” account in its

books while it evaluates potential disposition and treatment of the impacts.

Respondent: Mike Cassel

10
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Page 12

Interrogatory No. 9

9 In the Company’s last rate filing application, did the Company reflect any impact
on income tax expense associated with the domestic production activities deduction
under what had been section 199 of the Internal Revenue Code?

a. If so, please identify, quantify and explain the amount of such
domestic production activities deduction, the impact it had on federal
income tax expense, and whether there is a proposal for handling this.

Company Response:

There was no impact in the last filing.

Respondent: Mike Cassel

12
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OFMJevoely

I hereby certify that on this 2D day of H(D('i\ , 2018, before me,

an officer duly authorized in the State and County aforesaid to take acknowledgments,

personally appeare_dﬂ’-\jf\(f &ssﬂ{ , who is personally known to me, and he/she

acknowledged before me that he/she provided the answers to interrogatory number(s)__

from in CITIZENS FIRST SET OF

INTERROGATORIES TO FLORIDA PUBLIC UTILITIES COMPANY — INDIANTOWN
DIVISION (NOS. 1-10) in Docket No. 20180052-GU, and that the responses are {tue and

correct based on his/her personal knowledge.

In Witness Whereof, Thave hereunto set my hand and seal in the State and County aforesaid

as of this 2.8 day of 4?44[[ 2018.
Y Ade

otary Public
State of Florida, at Large

My Commission Expires: %c/q s 'é ﬂ?} /M/

o, CHRISTINE MINTON
Y % Notary Public - Stare of Florida

y Commission 1 GG 137253
" My Comm, Expires Aug 23, 2021
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FPUC’s (Indiantown) Responses to OPC’s 2™
Interrogatories Nos. 11-24

Additional files contained on Staff’s Hearing Exhibits
CD for Nos. 11, 14, 15, 16.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU EXHIBIT: 7
PARTY: STAFF — HEARING EXHIBITS
DESCRIPTION: Michael Cassel
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 7
PARTY: STAFF – HEARING EXHIBITS
DESCRIPTION: Michael Cassel


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Consideration of the tax impacts | DOCKET NO. 20180052-GU
associated with Tax Cuts and Jobs Act of 2017

for Florida Public Utilities Company -

Indiantown Division.

FLORIDA PUBLIC UTILITIES COMPANY-INDIANTOWN DIVISION’S RESPONSES
AND OBJECTIONS TO CITIZEN’S SECOND SET OF INTERROGATORIES (NOS. 11 —24)
AND SECOND REQUESTS FOR PRODUCTION (NOS. 6-8)

Florida Public.Utilities Company-Indiantown Division (“Indiantown” or “Company”),
pursuant to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the
Florida Rules of Civil Procedure, hereby submits its Responses and Objections to the Second Set
of Interrogatories (Nos. 11-24) and Second Requests for Production (Nos. 6-8) served on the
Company on March 30, 2018, by the Office of Public Counsel (“OPC”). The individual
responses and objections follow this cover sheet.

Respectfully submitted this 26th day of April, 2018, by:
Beth Keating, Es%
Florida Bar No. 0 56
Gunster Law Firm
215 South Monroe Street
Suite 601
Tallahassee, FL 32301

(850) 521-1706
Attorneys for Florida Public Utilities Company-Indiantown Division
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Docket No. 20180052-GU
Page 4

Interrogatory No. 11

INTERROGATORIES

11. Details of ADIT balances at December 31, 2017.

a. Identify the December 31, 2017 recorded per-book balance of Accumulated Deferred Income

Taxes (ADIT) in each account (account 190, 282, 283 etc.).

b. Show by each book-tax difference, the components which comprise the ADIT in each ADIT
account.
c. For each component of the ADIT listed in response to the above requests, please also provide

the following information:
1. The state income tax rate used to compute the ADIT.
2. The federal income tax rate used to compute the ADIT.
3. The combined state and federal income tax rate used to compute the ADIT.
4, The balance (book-tax difference at 12/31/2017) to which the state and federal income tax
rates were applied to compute the ADIT.

d. For each component in the ADIT accounts, identify the amount representing "excess" ADIT
(i.e., calculated using the new 21% flat federal corporate income tax rate versus the previous
FIT rate [e.g., of 34% or 35%] that the Company used).

8 For each amount of excess property-related ADIT in account 282, please indicate whether it
is "protected" (i.e., related to the use of accelerated tax depreciation including Modified
Accelerated Cost Recovery System (MACRS) and bonus tax depreciation) or "non-

protected” (i.e., related to other book-tax differences such as repairs deductions, etc.)

Company Response:

a. Please refer to the Company’s response provided to Citizens First Production of

Documents, item number 3.
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Docket No. 20180052-GU
Page 5

Interrogatory No. 11, cont.

b. Please refer to the Company’s response provided to Citizens First Production of
Documents, item number 3.

13 1. Although the state income tax rate is 5.5%, because of income tax deduction changes,
the change related to state tax was calculated using a before tax reform rate of 3.58% and
after tax reform rate of 4.35%.
2. Before tax reform 35%/After tax reform 21%
3. Before tax reform 38.58%/After tax reform 25.35%
4. Please refer to the Company’s attached file ROG #11.c.4 FI and ROG #11.c.4 FC.

d. Please refer to the Company’s response provided to Citizens First Production of
Documents, number 3.

€ Please refer to the Company’s response provided to Citizens First Production of
Documents, number 3.

Respondent: Mike Cassel

20180052-GU Staff Hearing Exhibits 00015



Docket No. 20180052-GU
Page 6

Interrogatory No. 12

12, What software does the Company use to track the tax basis and tax depreciation of its
utility plant aséets?

a. Explain the capabilities of that software for tracking tax basis and tax depreciation by
plant account by vintage (year in which the plant was placed into service).

b. Explain the capabilities of that software for calculating amortization of excess

accumulated deferred income taxes (EADIT) using an average rate assumption method

(ARAM),
Company Response:
a. FPU Indiantown utilizes Sage Fixed Asset (FAS) accounting software. The software

provides the following features which are utilized by the Florida division:

1. Plant additions are entered into FAS as placed in service by vintage year at a
minimum,

2, FAS calculates tax depreciation by asset for each year and generates the required
IRS forms.

3. FAS calculates bonus depreciation by asset.

4. FAS tracks bonus and tax depreciation and provides remaining tax basis.

B FAS provides the ability to generate tax depreciation based on each state’s
requirements

6. EAS was implemented in the early 90s so assets prior to the implementation

maybe not be in FAS by vintage year if they were fully depreciated.
b. FPU Indiantown doesn’t utilize FAS to calculate book depreciation due to a lack of
capabilities in the sofiware. Because only the tax basis is available in FAS the amount of

excess accumulated deferred income taxes is not able to be calculated in FAS. The
6
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Page 7

Interrogatory No. 12, cont.

Company uses “One Source Tax Provision” software to calculate the amount of excess
accumulated deferred income taxes.

Respondent: Mike Cassel

20180052-GU Staff Hearing Exhibits 00017



Docket No. 20180052-GU
Page 8

Interrogatory No. 13
13.  What softwarc does the Company use to track the book basis and book depreciation of its
utility plant assets?
a. Explain the capabilities of that software for tracking book basis and book depreciation by
plant account by vintage (year in which the plant was placed into service).
b. Explain the capabilities of that software for calculating amortization of excess
accumulated deferred income taxes (EADIT) using an average rate assumption method

(ARAM).

Company Response:

The Company uses Excel to track the book basis and book depreciation of utility plant assets.

a. FPU’s Indiantown Division utilizes Excel worksheets to calculate book depreciation by
plant account balance. The book basis is not maintained by individual asset and or
vintage year. Book basis is only maintained at total plant account balance level.

b. The Excel worksheets utilized to calculate book depreciation doesn’t calculate or
maintain the information required to calculate the amount of excess accumulated deferred
income taxes.

Respondent: Mike Cassel
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Docket No. 20180052-GU
Page 9

Interrogatory No. 14

14.  Provide a listing of each regulatory asset and regulatory liability, by account, that was
recorded on the Company's books as of December 31, 2017. For each item, also provide
the following information:

a. the amount

b. the amortization period (if any) being applied

c. whether the balance accrues carrying charges and, if so, the carrying charge rate and how
it is determined

d. the amount of ADIT related to the item and how that ADIT was determined (include
details for the state and federal income tax rate applied to compute the ADIT and the
balance to which the tax rates were applied)

2. whether the item was included in utility rate base in the Company's last rate case

8 whether the item represents cost deferrals (over- or under-recoveries) that are expected to

be recovered via a rider or surcharge and an explanation of such recovery.

Company Response:

a. Please refer to the Company’s attached worksheet POD #14FT included with this

response.

b. Please refer to the Company’s attached worksheet POD #14FI included with this

response,

€. Please refer to the Company’s attached worksheet POD #14F]I included with this

response.

d. Please refer to the Company’s attached worksheet POD #14FI included with this

response.
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Docket No. 20180052-GU
Page 10

Interrogatory No. 14, cont.

g Please refer to the Company’s attached worksheet POD #14FI included with this

response.

f. Please refer to the Company’s attached worksheet POD #14FI included with this

response.

Respondent: Mike Cassel

10
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Docket No. 20180052-GU
Page 11

Interrogatory No. 15

15.  Referring to the 21% federal corporate income tax rate that became effective January 1,
2018 as part of the Tax Cuts and Jobs Act (TCJA) that was signed into law by President
Trump on December 22, 2017 and the identiﬁcatition of excess federal ADIT as of
December 31, 2017:

a. Explain whether and how the Company will be applying the Average Rate Assumption
Method (ARAM) to the "protected" portions of the excess federal ADIT balances that
relate to the use of accelerated tax depreciation for federal income tax purposes, and
show in detail how the Company is calculating the ARAM.

b. Is the Company proposing to use an alternative method for amortizing the "protected”
portion of its excess ADIT? If so, identify and describe the method and show in detail
how the Company is applying it.

B. Please provide the Company's currently authorized depreciation rates, by plant account
(and sub-account if applicable). For each depreciation rate, please provide a breakout of
the rate between (1) the portion related to the recovery of original cost over the plant's
estimated useful life and (2) the portion related to cost of removal/negative net salvage.

d. How does the Company account for the cost of removal when actual removal costs are
incurred, and how does the Company account for the component of depreciation rates
(and depreciation expense) that relates to negative net salvage in recording Depreciation
Expense and Accumulated Depreciation? Please explain fully, identify and provide
accounting policies related to this, and provide illustrative journal entries made in 2017
showing the accounting.

&, Does the cost of removal/negative net salvage component of the Company's depreciation

rates have any impact on the derivation of the Average Rate Assumption Mcthod that is
11
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Docket No. 20180052-GU
Page 12

Interrogatory No. 15, cont.

specified in the Tax Cuts and Jobs Act for application to excess federal ADIT related to
the use of accelerated tax depreciation? If "yes" explain fully, and provide an illustrative
example showing how the cost of removal/negative net salvage component of the
Company's depreciation rates impacts the ARAM.

i What method is the Company proposing to use for the amortization of the “unprotected”
portion of its excess ADIT? Please describe the method and show in detail how the

Company is applying it.

Company Response:

a. The Company in the process of determining the methodology to be applied for the
amortization of excess deferred income taxes.
b. Please refer to the Company’s response in 15a above.

(5 The depreciation rates follow:

12
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ACCT
3741
375
3761
3762
378
379
3801
3802
381
382
3821
383
384
385
387
390
3911
3912
3913

3914.

3921

3922

3924
393
394
396
397
398
399

DESCRIPTION

LAND RIGHTS

STRUCTURES AND IMPROVEMENTS
MAINS- PLASTIC

MAINS- OTHER
MEASURE/REGULATOR EQ.
MEASURE/REG.-EQP

SERVICES

SERVICES-OTHER

METERS

METER INSTALLATIONS

METER INSTALLATIONS - MTU/DCU

HOUSE REGULATORS

HOUSE REGULATOR INST
INDUST MEASURE/REG S
OTHER EQUIPMENT
STRUCTURES AND IMPRO
OFFICE FURNITURE

office Equipment

E D P EQUIPMENT

E D P EQUIPMENT-SOFTWARE
ACCUM DEP/TRANSPORT-AUTO
ACCUM DEP/TRANSP-LT
ACC.DEP-TRANS~-TRAILER
STORES EQUIPMENT

TOOLS SHOP & GARAGE
POWER OPERATED EQUIP
COMMUNICATION EQUIPM
MISC. EQUIPMENT
MISC-TANGIBLE ASSETS

Interrogatory No. 15. cont.

Total

Typical Depreciation

Depr Rate AARC Rate Rate Per Order
17.200% 17.20%
2.500% 2.50%
2.241% 0.359% 2.60%
2.188% 0.612% 2.80%
3.143% 0.157% 3.30%
3.238% 0.162% 3.40%
2.213% 0.487% 2.70%
2.889% 3.611% 6.50%
3.700% 3.70%
2.818% 0.282% 3.10%
2.364% 0.236% 2.60%
3.300% 3.30%
2.700% 2.70%
3.400% 3.40%
4.000% 4.00%
2.000% 2.00%
3.700% 3.70%
6.100% 6.10%
5.200% 5.20%
5.200% 5.20%
11.000% 11.00%
8.000% 8.00%
3.300% 3.30%
5.800% 5.80%
7.400% 7.40%
1.100% 1.10%
7 .000% 7.00%
4.600% 4.60%
25.000% 25.00%

d. Costs of removal, when incurred, are charged to the appropriate “ARC -asset

removal costs obligation account”.

The ARC component of the depreciation rate is

recorded monthly and is maintained in a separate general ledger account titled

“Accumulated Asset Removal Costs Obligation”. Please refer to the Company’s attached

worksheet “ROG#15 d all Cos”, which shows an example of a monthly journal entry to

record the ARC component of the depreciation rate. The actual costs of removal charges
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Interrogatory No. 15, cont.

are primarily contractor charges based on invoices.
¢. The company is in the process of reviewing how the costs of removal and salvage
costs effect the calculations.

f. The Company is proposing a 10 year amortization.

Respondent: Mike Cassel

14
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Interrogatory No. 16

16. 2017 and 2018 plant additions and bonus tax depreciation.

a. Please identify by account the Company's actual 2017 plant additions.

b. Does the Company anticipate claiming bonus tax depreciation on any of its 2017 plant
additions?
1. If "yes", please identify the 2017 plant additions which are eligible for bonus tax
depreciation and show the amounts of bonus tax depreciation that the Company intends
to claim.

¢, Please also address whether and how the Company distinguished costs for public utility
property (1) through September 27, 2017 and (2) from September 28, 2017 through
December 31, 2017, in determining its 2017 bonus tax depreciation amounts.
1. If "no", please explain fully why not, and provide a copy of the related financial and
economic anallysis.

d. Does the Company plan on claiming for tax year 2017 any MACRS tax depreciation on
any of its 2017 plant additions?
1 I "yeS", please identify the 2017 plant additions for which the Company intends to
claim MACRS tax depreciation and show the amounts of MACRS tax depreciation- that
the Company intends to claim fdr tax year 2017.

e. Does the Company plan on claiming for tax year 2018 any bonus tax depreciation on any
of its 2018 plant additions (such as property that was under construction at September 27,
2017 and placed into service in 2018)?
1. If "yes", please identify the 2018 plant additions for which the Company intends to
claim bonus tax depreciation and show the amounts of bonus tax depreciation that the
Company intends to claim for tax year 2018,

15
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Interrogatory No. 16, cont.
Company Response:

a. Please refer to the Company’s attached worksheet, ROG #16FI, which shows, by plant
account, the 2017 additions which total $205,841.

b. The company estimated bonus depreciation while completing the year-end tax provision
at $145 on eligible 2017 plant additions. For year-end tax provision purposes, the
company didn’t take bonus depreciation on assets placed in service October 1, 2017 to
December 31, 2017.

. The company during the year-end tax provision process assumed all September additions
were in service on or before September 27th and are eligible for bonus depreciation. All
additions starting in October were not in service by September 27th so they are not

eligible for bonus depreciation.

d. The company, while completing the year-end tax provision, calculated MACRS tax
depreciation of $9,807 on all eligible 2017 plant additions.

e. At this time the company has not reviewed the 2018 plant additions to see what possible
additions, if any, would be eligible for bonus depreciation.

Respondent: Mike Cassel

16
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Interrogatory No. 17

17.  How much income tax expense was allowed in the Company's last rate case? Please

identify the amount, and provide a breakout showing the amounts for each of the

following:

a. Current federal income tax expense (also provide the amount of federal taxable income
and the FIT rate used)

b. Current state income tax expense (also provide the amount of state taxable income and

the state income tax rate used)

A Deferred federal income tax expense (also provide each book-tax difference for which
deferred federal income tax expense was computed and identify the FIT rate used)

d. Deferred state income tax expense (also provide each book-tax difference for which
deferred state income tax was computed the state income tax rate used)

g, Investment tax credit amortization

f. Any other components of income tax expense (identify, quantify and explain in detail).

Company Response:

The total income tax in the last rate case order was $(17,674). Tax expense on the rate
increase of $131,539 at 38.575% would be $50,741 for a total tax of $33,067. For
regulatory purposes, income tax is a calculated number which includes an interest sync
and tax sync. The taxable income in the December 2017 Rate of Return report before
income tax was $(90,282). Using an effective tax rate of 38.575% (35% federal and
5.5% state), the income tax expense was $(58,820). No di.ffercntiation is made in the
calculation for deferred and current income tax.

Respondent: Mike Cassel
17
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Interrogatory No. 18

18.  Does the Company have a cost of service study file in Excel from its last rate case? If so,
please provide it, with formulas and cross references intact.

a. How were income taxes allocated among rate classes in the cost of service study in the
Company's last rate case? Explain fully and show allocations in detail.

b. How were the Company's ADIT balances allocated among rate classes in the cost of
service study in the Company's last rate case? Explain fully and show allocations in

detail.

Company Response:

A Pdf file of the cost of service study has been provided in the Company’s response to
Citizen’s Second Production of Documents, item number 6 in this Docket. The rate case
occurred prior to the purchase by FPUC and we do not have the Excel version of the
worksheets to determine the allocation methodology.

Respondent: Mike Cassel

18
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Interrogatory No. 19

19.  CIAC. Did the Company receive any collection of contributions in aide of construction
(CIAC) during 20177

a. If "yes" please identify the amounts of CIAC and explain to which plant accounts the
CIAC amounts relate.

b. Does the Company have an opinion on whether any of the CIAC collected in 2017 will
be required to be included as taxable income on its federal income tax return for tax year
20177 If not, explain fully why not. If "yes" please explain the opinion and the basis for
it.

e, Did the Company reflect any amounts of federal income tax for CIAC received in 2017?
If s0, please identify such amounts.

d. Does the Company anticipate receiving any CIAC in 20187 If "yes" please identify the
amounts of CIAC and explain to which plant accounts the CIAC amounts relate.

e. Does the Company have an opinion on whether any of the CIAC collected in 2018 will
be required to be included as taxable income on its federal income tax return for tax ycar
20187 If not, explain fully why not. If "yes" please explain the opinion and the basis for
it.

f. Is the Company reflecting any amounts of federal income tax for CIAC received in 2018?
If so, please identify, quantify and explain such amounts.

Company Response:

a.  No, the Company did not collect any CIAC in 2017.
b.  Yes, the Company treated CIAC as a timing difference. The amount is taxable in

the year the funds are received.

19
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Interrogatory No. 19, cont.

c. The Company did not reflect any amounts of federal income tax for CIAC in 2017

because there were no collections of CIAC in 2017.

d. At this time the Company does not expect any CIAC to be received in 2018.

e. The Company’s position is that all CIAC is taxable when received if it is not

refundable.

f.  No, the Company does not have any federal income tax calculated on CIAC due
to the income tax synchronization adjustment.

Respondent: Mike Cassel

20
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Interrogatory No. 20

20,  Does the Company have any journal entries and journal entry workpapers showing how it
identified and recorded amounts of EADIT as of December 31, 2017 as a net regulatory
liability? If not, explain fully why not. If so, identify and provide the journal entries and
journal entry workpapers and supporting calculations. To the extent that the related
workpapers are available in Excel (e.g., to support FAS 109 related entries), please
include all of the related Excel files.

a. As a continuing supplement, please provide adjusting journal entries (and the related
workpapers) to adjust the 12/31/2017 recording of EADIT as regulatory liability as the
Company refines its estimates.

Company Response:

The Company provided the requested journal entries as part of its response to Citizen’s
First Request for Production of Documents, numbers 1 and 2 in this Docket. The
supporting Excel workpapers were also provided in the same response to POD 3.

Respondent: Mike Cassel

21
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Interrogatory No. 21

21.  Net operating loss (NOL) carry-forwards.

a. Does the Company have a net operating loss carry forward for federal income tax
purposes as of 12/31/2016 of 12/31/20177? If so:
1. identify the federal NOL carryforward amount as of each date.
2. show over what period the Company anticipates utilizing the 12/31/2017 NOL
carryforward.
3. identify, quantify and explain how the Company has recorded an ADIT balance related
to the NOL carry forward as of each date.
4. identify, quantify and explain how the Company-has or will adjust its 12/31/2017
recorded ADIT balance related to the NOL carryfoward for the reduction in the corporate
FIT rate from 35% to 21%.

b. Does the Company have a net operating loss carry forward for state income tax purposes
as of 12/31/2016 of 12/31/20177 If so:
1. identify the state NOL carryforward amount as of each date.
2. show over what period the Company anticipates utilizing the 12/31/2017 state NOL
carryforward.
3. identify, quantify and explain how the Company has recorded an ADIT balance related

to the state NOL carry forward as of each date.

Company Response:

The Company does not have a net operating loss carryforward for 2016 or 2017 for either
state or federal tax.
Respondent: Mike Cassel

22
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Interrogatory No, 22

22.  Identify each regulatory filing, including each filing for each surcharge or rider rate
adjustment that the Company plans to file in 2018. For each such filing, pleasc indicate
whether the filing includes (1) income tax expense, (2) accumulated deferred income
taxes, and (3) any other features which are impacted by the TCJA, and explain how each

such surcharge or rider rate is impacted by those items.

Company Response:

The Company plans to file for a conservation rate and a swing service rate.

Respondent: Mike Cassel

23
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Interrogatory No. 23

25, When does the Company plan to file its next base rate case?

Company Response:

Indiantown objects to this request to the extent that it seeks information that pertains to Company
planning that is not relevant to this docket and is not likely to lead to the discovery of admissible
evidence in this proceeding. Notwithstanding and without waiving this objection, the Company

has no definitive date that it plans to file its next base rate case.

Respondent: Mike Cassel

24
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Interrogatory No. 24

24,  Please quantify and explain all savings in 2018 and 2019 that the Company expects to
realize from the TCJA.

Company Response:

Please see the Company’s Response to Citizen’s First Request for Production of
Documents item number 4 in this Docket for 2018. At this point in time, the Company

has calculated the impact for 2017 and 2018 and has not calculated the tax effect beyond
2018 at this time.

Respondent: Mike Cassel
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STATE OF FLORIDA) (@
CE?\W\ C/k
COUNTY OFNags«<)) A
day of W (1

I hereby certify that on this , 2018, before me, an

officer duly authorized in the State and County afmesaid to take acknowledgments, personally

appeared\’Tl?éna«'-zt Cq-‘»’sc!, , who is personally known to me, and he/she acknowledged

before me that he/she provided the answers to interrogatory number(s) from in

CITIZENS SECOND SET OF INTERROGATORIES TO FLORIDA PUBLIC UTILITIES
COMPANY - INDIANTOWN DIVISION (NOS. 11-24) in Docket No. 20180052-GU, and that

the responses are true and correct based on his/her personal knowledge.

In Witness Whereof, [ have hereunto set my hand and seal in the State and County aforesaid

e .
asof this_ 25 dayof _Rprt 2018,

Nptary PUBH’
State of Florida, at Large

.;g%‘i‘*'i;y.. BONNIE 1. ERDEK
dui wi Commission # FFF 187107 5, N
ol I Explres May 1, 2019 My Commission Expires:

Dendad Thiv 107 Pein Inturance B00-385.7019

Maqoflza«:[‘ff
A
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 8
PARTY: STAFF – HEARING EXHIBITS
DESCRIPTION: Matthew Dewey


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Consideration of the tax impacts | DOCKET NO. 20180052-GU
associated with Tax Cuts and Jobs Act of 2017

for Florida Public Utilities Company -

Indiantown Division.

FLORIDA PUBLIC UTILITIES COMPANY-INDIANTOWN DIVISION’S RESPONSES
AND OBJECTIONS TO CITIZEN’S THIRD SET OF INTERROGATORIES (NOS. 25) AND
THIRD REQUESTS FOR PRODUCTION (NO. 9)

Florida Public Utilities Company-Indiantown Division (“Indiantown” or “Company”),
pursuant to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the
Florida Rules of Civil Procedure, hereby submits its Responses and Objections to the Third Set
of Interrogatories (No. 25) and Third Requests for Production (No. 9) served on the Company on
May 23, 2018, by the Office of Public Counsel (“OPC”). The individual responses and
objections follow this cover sheet.

Respectfully submitted this 21st day of June, 2018, by:
Beth Keating, Esquire>
Florida Bar No. 0022756

Gunster Law Firm
215 South Monroe Street
Suite 601
Tallahassee, FL. 32301
(850) 521-1706
Attorneys for Florida Public Utilities Company-Indiantown Division
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Interrogatory No. 25

INTERROGATORIES

25.  Please provide an explanation as to how the Company treated Cost of Removal in
the calculation of Excess Accumulated Deferred Income Taxes (ADIT) as creating

either protected or unprotected deferred taxes.

a. Explain in detail why you believe the determination by the Company as to whether
the ADIT created by recording a Cost of Removal is protected or unprotected

is the appropriate recognition, and provide any supporting guidance relied on.

b. Provide an analysis showing the calculation of the amount of excess ADIT created

by the federal Tax Cuts and Jobs Act related to Cost of Removal.

Company Response:

(a) Since 2015, when the Company implemented OneSource Tax Provision Software,
deferred taxes related to the Cost of Removal, as shown in response to Citizen’s
Second Set of Interrogatories Number 11.c.4, has been tracked separately from
plant. However, prior to that time, the deferred taxes related to cost of removal
were grouped with the deferred taxes related to depreciation shown in the response
to Citizen’s Second Set of Interrogatories Number 11.c.4. Therefore, at the time we
calculated the excess ADIT, we estimated that the deferred balance related to cost of
removal since 2015 was plant related in order to be consistent with the deferred tax
prior to 2015 and grouped these balances with the protected.

(a) The calculation for the amount of excess ADIT related to cost of removal was
included in the Response to Citizen’s First Request to Produce Documents, Item 3
and the Response to Citizen’s Second Set of Interrogatories Number 11.c.4. The
Company will, within the time permitted by the SEC, review the calculations an
additional time.

Respondent: Matt Dewey

20180052-GU Staff Hearing Exhibits 00039



Docket No. 20180052-GU
Page 5

REQUESTS FOR PRODUCTION

9. Please produce any and all analyses prepared by or for the Company showing the
calculation of the amount of excess ADIT created by the federal Tax Cuts and Jobs
Act. related to recording Cost of Removal. Please produce all documents related to the

referenced analyses.

Company Response:

The calculation of the amount of excess ADIT related to cost of removal was included in the
Response to Citizen’s First Request to Produce Documents, Item 3, and the Response to
Citizen’s Second Set of Interrogatories Number 11.c.4. The Company will, within the time
permitted by the SEC, review the calculations an additional time. There are no other
documents responsive to this request.
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AFFIDAVIT

STATE OF DELAWARE)
KENT COUNTY)
I hereby certify that on this RCY N day of L) e , 2018, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments, personally

appeared ‘M»’d—uxt’u &-‘W , who is personally known to me, and he/she acknowledged

—
before me that he/she provided the answers to interrogatory number(s) 3 from in

CITIZENS THIRD SET OF INTERROGATORIES TO FLORIDA PUBLIC UTILITIES
COMPANY - INDIANTOWN DIVISION (NO. 25) in Docket No. 20180052-GU, and that the
responses are true and correct based on his/her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County aforesaid

as of this 2 L’“;{-Lday of ﬂ une - 2018.

Ay

Al
Notary Public [} N\
State of Delaware

My Commission Expires:

/]-U\vwe_ 2( Z_‘Q{C)I

CONNIE PAPAFIO OSEI
NOTARY PUBLIC

STATE OF DELAWARE
My Commission Expires Juns 2, 2019
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 9
PARTY: STAFF – HEARING EXHIBITS
DESCRIPTION: Michael Cassel


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Consideration of the tax impacts | DOCKET NO. 20180052-GU
associated with Tax Cuts and Jobs Act of 2017

for Florida Public Utilities Company -—

Indiantown Division.

FLORIDA PUBLIC UTILITIES COMPANY-INDIANTOWN DIVISION’S RESPONSES
AND OBJECTIONS TO CITIZEN’S FOURTH SET OF INTERROGATORIES (NOS. 26-31)
AND FOURTH REQUESTS FOR PRODUCTION (NO. 10)

Florida Public Utilities Company-Indiantown Division (“Indiantown™ or “Company”),
pursuant to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the
Florida Rules of Civil Procedure, hereby submits its Responses and Objections to the Fourth Set
of Interrogatories (No. 26-31) and Third Requests for Production (No. 10) served on the
Company on June 22, 2018, by the Office of Public Counsel (“OPC”). The individual responses
and objections follow this cover sheet.

Respectfully submitted this 20™ day of July, 2018, by:

ﬁa%‘%\

Beth Keating
Florida Bar NO. 0022756

Gregory Munson
Florida Bar No. 188344

Gunster Law Firm

215 South Monroe Street
Suite 601

Tallahassee, FL 32301
(850) 521-1706

Attorneys for Florida Public Utilities Company-
Indiantown Division
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Interrogatory No. 26

INTERROGATORIES

26.  What is the Company’s authorized return on equity (ROE), its authorized range, and

what order approved it?

Company Response:

Indiantown objects to this request to the extent that it seeks publicly available information that is
easily accessible by OPC. Notwithstanding this objection and without waiving this objection,
Indiantown states that Commission Order No. PSC-04-0565-PAA-GU approved an authorized
ROE of 11.50% with a range of plus or minus 100 basis points.

Respondent: Mike Cassel
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Interrogatory No. 27

27.  For each month since January 1, 2016, please describe the Company’s earnings relative
to its last authorized ROE, and as part of this response, please indicate which
month(s) the Company earned outside the authorized range. (Note: A graphical
illustration showing the range and where the company earned within that range would
be helpful.)

Response:

In accordance with Rule 25-7.1352, the Earning Surveillance Reports are only prepared
semiannually and this is the only time ROE is computed using the Commission’s methodology
and with Commission adjustments. Indiantown earned a negative rate of return, well under the
authorized rate of return range for all periods.

The earned returns follow:

06-2016- (8.36)%

12-2016- (8.95)%

06-2017- (9.09)%

12-2017- (8.49)%

The authorized return was 11.5% with a range of 10.5% to 12.5%.

Respondent: Mike Cassel
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Interrogatory No. 28

28.  For each month since January 1, 2016, what were the combination of factors affecting
the Company’s earnings?

Response:

Indiantown objects to this request because the phrase “combination of factors™ is vague, and
what constitutes a “factor” is vague. Without waiving this objection, Indiantown states that the
ROE was significantly lower on each report than Indiantown’s authorized range of return. The
December 2017 return showed a slightly higher ROE than the prior period due to a reduction in

expenses that is probably related to timing.

Customers have decreased since the purchase. Expenses are high because of increasing costs to
comply with government standards. Due to increasing regulations for the US Department of
Transportation Pipeline Hazardous Materials Safety Administration (PHMSA), the Company has
implemented a Distribution Integrity Plan and the Integrity Management Plan. The plans have
increased costs for employees and outside consultants for its safety program, the number of line
locates, leak surveys and repairs, atmospheric corrosion surveys, above ground piping
inspections, cathodic protection surveys, field odorant tests, patrolling surveys, line markers, gate
station and system regulator station inspections, rectifier reads, checks for valve operation and
relief tests, critical valve inspections and maintenance, assessment of pipe casing and casing
maintenance. PHMSA has also taken on enforcement oversite of the State’s One Call Program
and the Company now has been working on expanding its Damage Prevention Plan. PHMSA
and the FPSC have required additions to the Public Awareness Program to notify customers, the
general public, public officials, police, fire departments, etc. of gas being in the vicinity and

potential hazards.
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Interrogatory No. 28. cont.

The Company has had to obtain tracking software to schedule and track completion of all
compliance related requirements. Maintaining and entering data in the software also required
additional personnel.

Respondent: Mike Cassel
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Interrogatory No. 29

29.  If the Commission accepts the Company’s flow-back proposal, where in the range does

the Company earn, and why?

Response:

The ROE would be a negative (21.85)% opposed to a negative (22.58)% if the petition proposals
were not made.

Respondent: Mike Cassel
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30.

Interrogatory No. 30

If the Company experienced a “detriment” as a result of the tax rate reduction from 35%
to 21%:

a. please define detriment and how it affects base rates;

b. please explain how/why a reduction in the income tax rate caused a detriment;

c. please explain how/why a reduction in the tax rate caused a negative net

operating income (NOI) amount to increase to a larger negative NOI;

d. please review the detriment calculation for accuracy and whether it should

be revised;

e. please explain why a detriment will accrue to the Company annually

until appropriately accounted for in base rates;

f. please explain why the Energy Conservation Cost Recovery Clause (ECCR) is

the appropriate mechanism for recovery of a detriment;

g. please explain where the ECCR statute authorizes gas utilities to recover tax

related detriments through the ECCR clause.

Response:

a.

Since Indiantown is operating at a loss, it provides a benefit to consolidated income taxes
related to the loss. When the income tax rate is reduced, that benefit is reduced causing a
detriment to the Company related to the tax change. If base rates were changed for the
tax change, base rates would actually need to be increased to provide enough net income
to bring the Company to the same rate of return it would have if the rate of return was

computed with the old tax rates.
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Interrogatory No. 30, cont.

The Company is projected to be operating at a loss of $274,246 before taxes. Using
interest synchronization and tax synchronization formulas, the Company receives a tax
reduction on this projected amount of $117,752 based on the prior tax rate which results
in a net loss of $156,494. Using the current tax rate, the Company only received a tax
reduction of $77,367 which results in a loss of $196.879 which is a higher loss than the
$117,752 using the old tax rate. Since the loss is higher using the new tax rate, it is

considered a detriment.

b. Please refer to the response to 30a.

c. Please refer to the response to 30a.

d. At this time, no revision is necessary.

e. Until base rates are established that would increase revenue enough to operate at an

income instead of a loss, there would continue to be a detriment.

f. The Company is using the same mechanism the Office of Public Counsel proposed in its
2017 settlement agreement with FPUC’s electric division which was approved by
Commission Order PSC-2017-0488-PAA-EI. The settlement agreement approved
required that tax effects, from the implementation date until revised base rates related to

tax reform were implemented, would be flowed through the ECCR clause.

10
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Interrogatory No. 30, cont.

g. The Company is not claiming that the detriment is a cost or a revenue related to the
ECCR statute. The Company is only asking that the mechanism used to charge or refund
customers for ECCR costs be used to recover the detriment.

Respondent: Mike Cassel

11
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Interrogatory No. 31

31.  Since filing its petition and testimony, please identify any error(s) the Company has

found in its filing and describe the appropriate correction(s).
Response:

At this time, the Company has not found any errors or made any corrections since its filing.

Respondent: Mike Cassel
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OF f{/4 A1)

I hereby certify that on this L2 day of =S L)\?( , 2018, before me,

an officer duly authorized in the State and County aforesaid to take acknowledgments,

\

/‘\ .
personally appeared/I/ P 9\ Co 55%Who is personally known to me, and he/she acknowledged

before me that he/she provided the answers to interrogatory number(s)___ 26 - 31 from in

CITIZENS FOURTH SET OF INTERROGATORIES TO FLORIDA PUBLIC UTILITIES
COMPANY — INDIANTOWN DIVISION (NOS. 26-31) in Docket No. 20180052-GU, and that

the responses are true and correct based on his/her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County aforesaid

asofthis /2  dayof {-70/}/ ,2018.

) / % // /
C A A d—
Nota(y Public

State of Florida, at Large

My Commission Expires:

4 i -
//’t!?r/,s‘%' Y, 0//(,)04/

CHRISTINE MINTON
2 Notary Puslic - S1ate cf Flarida

Commission 3 GG 137252

My Comm. Expires Aug 23 2021
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Interrogatories Nos. 32-33.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU EXHIBIT: 10
PARTY: STAFF — HEARING EXHIBITS
DESCRIPTION: Michael Cassel
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FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 10
PARTY: STAFF – HEARING EXHIBITS
DESCRIPTION: Michael Cassel


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Consideration of the tax impacts | DOCKET NO. 20180052-GU
associated with Tax Cuts and Jobs Act of 2017

for Florida Public Utilities Company —

Indiantown Division.

FLORIDA PUBLIC UTILITIES COMPANY-INDIANTOWN DIVISION’S RESPONSES
AND OBJECTIONS TO CITIZEN’S FIFTH SET OF INTERROGATORIES (NOS. 32-34)

Florida Public Utilities Company-Indiantown Division (“Indiantown” or “Company”),
pursuant to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the
Florida Rules of Civil Procedure, hereby submits its Responses and Objections to the Fifth Set of
Interrogatories (No. 32-34) served on the Company on July 26, 2018, by the Office of Public
Counsel (“OPC”). The individual responses and objections follow this cover sheet.

Respectfully submitted this 24" day of August, 2018, by:

eth Keating, Esquire
Florida Bar No. 0022756

Gregory Munson
Florida Bar No. 188344

Gunster Law Firm
215 South Monroe Street
Suite 601
Tallahassee, FL 32301
(850) 521-1706
Attorneys for Florida Public Utilities Company-Indiantown Division
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Docket No. 20180052-GU
Page 4

Interrogatory No. 32

INTERROGATORIES

32.  Please refer to the Direct Testimony of Michael Cassel, page 4, lines 10-13. Does
the Company’s calculation indicate that the tax detriment is due to the Company
incurring a Net Operating Loss? If yes, please state the amount of income tax

expense included in rates when rates were last established.

Company Response:
As set forth in Commission Order No. PSC-04-0565-PAA-GU, Docket No. 030954-GU, issued

June 2, 2004, the Company’s income tax before the increase was $(17,674). The approved rate
increase was $131,539, of which $25,881, based on the approved expansion factor related to
income tax. Therefore, $8,207 for income taxes were included in the calculation of base rates.

Respondent: Mike Cassel
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Docket No. 20180052-GU
Page 5

Interrogatory No. 33

33.  Please refer to exhibit FIMD-1 of the Direct Testimony of Matthew Dewey. Please
explain why the amount identified in exhibit FIMD-1 differs from that discussed in

the Direct Testimony of Matthew Dewey.

Company Response:

The Regulatory Liability accounts identified in FIMD-1, bottom of page 1, as 280R-254P and
280R-254N, when added together, total $(216,203). This agrees with Matt Dewey’s testimony
page 2, line 19. Mr. Dewey’s testimony on page 3, line 19 identifies the regulatory asset
allocation of the FC Division shown on NGMD-2. The total regulatory asset was $354,178 of
which $1,417 was allocated to the FPU gas division. The total of the $(216,203) liability for FI
and the $1,417 asset for the FC allocation totals the $(214,786) shown on page 4, line 6 of Mr.
Dewey’s testimony.

Respondent: Mike Cassel
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OFjjassday_

I hereby certify that on this___ [ [ p day of V/?USP\ , 2018, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments, personally

appeared {1\ d\ﬂcﬂ-e-\ CCL $0€& { , who is personally known to me, and he/shc acknowledged
before me that he/she provided the answers to interrogatory number(s) from in
CITIZENS FIFTH SET OF INTERROGATORIES TO FLORIDA PUBLIC UTILITIES
COMPANY — INDIANTOWN DIVISION (NOS. 32-34) in Docket No. 20180052-GU, and that
the 1'esp0nsés are true and correct based on his/her personal knowledge.

In Witness Whereof, [ have hereunto set my hand and seal in the State and County aforesaid

asofthis__/(p dayof éﬁgugé , 2018,

AL L

Notar§ Public
State of Florida, at Large

s CHRISTINE MINTON | o treg:
% Notary Public - Stat2 of Flerida My Commission EXpll s

Abhey
i Commission # GG 137233 &
" MyComm. Expires Aug 23. 2021 s ﬂﬁ ;O /
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FPUC’s (Indiantown) Responses to Staff’s 1
Interrogatories Nos. 1-3.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU EXHIBIT: 11
PARTY: STAFF — HEARING EXHIBITS
DESCRIPTION: Michael Cassel
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 11
PARTY: STAFF – HEARING EXHIBITS
DESCRIPTION: Michael Cassel


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Consideration of the tax impacts | DOCKET NO. 20180052-GU
associated with Tax Cuts and Jobs Act of 2017

for Florida Public Utilities Company -

Indiantown Division.

FLORIDA PUBLIC UTILITIES COMPANY-INDIANTOWN DIVISION’S RESPONSES TO
STAFF’S FIRST SET OF INTERROGATORIES (NOS. 1-3)

Florida Public Utilities Company-Indiantown Division (“Indiantown” or “Company”),
pursuant to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the
Florida Rules of Civil Procedure, hereby submits its Responses to the First Set of Interrogatories
(Nos. 1-3) served on the Company on October 2, 2018, by Commission Staff (“Staff”). The
individual responses and objections follow this covef sheet.

Respectfully submitted this 3 1st day of October, 2018, by:

m/@ﬁ/

Beth Keating, Esqu
Florida Bar No. 0022756

Gregory Munson
Florida Bar No. 188344

Gunster Law Firm
215 South Monroe Street
Suite 601
Tallahassee, FL 32301
(850) 521-1706
Attorneys for Florida Public Utilities Company-Indiantown Division
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Docket No. 20180052-GU
Page 2

Interrogatory No. |

INTERROGATORIES

1. Please explain what FPUC-Indiantown’s forecasted Return On Equity (ROE) is for 2018
with tax savings recognized.

Company Response: Assuming that “with tax savings recognized” means the ROE as

presented in Witness Cassel’s testimony and the detriments are recovered in the

conservation docket, the projected ROE is a negative 22%,

Respondent: Mike Cassel
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Page 3

Interrogatory No. 2

2. Please explain what FPUC-Indiantown’s forecasted ROE is for 2018 without tax savings
recognized.

Company Response: Assuming that “without tax savings recognized” means that all tax

savings are refunded and that they are not offset by tax detriments, the ROE would be a

negative 22.58%.

Respondent: Mike Cassel
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Page 4

Interrogatory No. 3

3. Please explain what FPUC-Indiantown’s forecasted ROE is for 2019 if the tax savings
are retained, and there is no change in base rates.

Company Response: Based on the current budget projections, and only included the

savings and not the detriments, the ROE is a negative 19.43%.

Respondent: Mike Cassel
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OFNisspy
(S :
I hereby certify that on this S day of OCJS%Q(T , 2018, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments, personally

'\ 3 .
appeared Y\ o\e e\ L&‘o ‘6@\ who is personally known to me, and he/she acknowledged

before me that he/she provided the answers to interrogatory number(s) \ ~ < from
STAFF'S FIRST SET OF INTERROGATORIES TO FLORIDA PUBLIC UTILITIES
COMPANY INDIANTOWN DIVISION (NOS. 1-3) in Docket No(s). 20180052-GU, and that the
responses are true and correct based on his/her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County aforesaid

as of this o/«)% day of Mﬁmg- -

~
#

s

(Tt A

Notary Public
State of Florida, at Large

My Commission Expires: ﬂ /9 w—/ 23 FoRl

" CHRISTINE MINTCN
% Notary Public - §:até of Fiorida
P Commission = GG 137253

My Comm. Expites Aug 23, 2021
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FPUC’s (Indiantown) Responses to OPC’s 1* Production
of Documents Nos. 1-5

Additional files contained on Staff’s Hearing Exhibits
CD for Nos. 1, 2, 3, 4.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU EXHIBIT: 12
PARTY: STAFF — HEARING EXHIBITS
DESCRIPTION: Michael Cassel
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 12
PARTY: STAFF – HEARING EXHIBITS
DESCRIPTION: Michael Cassel


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Consideration of the tax impacts | DOCKET NO. 20180052-GU
associated with Tax Cuts and Jobs Act of 2017

for Florida Public Utilities Company -

Indiantown Division.

FLORIDA PUBLIC UTILITIES COMPANY — INDIANTOWN DIVISION’S RESPONSES
AND OBJECTIONS TO CITIZEN’S FIRST SET OF INTERROGATORIES (NOS. 1 -10)
AND FIRST REQUESTS FOR PRODUCTION (NOS. 1-5)

Florida Public Utilities Company-Indiantown Division (“Indiantown” or “Company”),
bursuant to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the
Florida Rules of Civil Procedure, hereby submits its Responses and Objections to the First Set of
Interrogatories (Nos. 1-10) and First Requests for Production (Nos. 1-5) served on the Company
on March 23, 2018, by the Office of Public Counsel (“OPC”). The individual responses and
objections follow this cover sheet.

Respectfully submitted this 23" day of April, 2018, by:

—_—

Beth Keating, Esquire
Florida Bar No. 0022756

Gunster Law Firm

215 South Monroe Street
Suite 601

Tallahassee, FL, 32301
(850) 521-1706

Afttorneys for Florida Public Utilities Company-
Indiantown Division
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Docket No. 20180052-GU
Page 14 '

REQUESTS FOR PRODUCTION

1. Please provide a copy of any journal entries recorded in 2017 that were to reflect the impact
of from the Tax Cuts and Jobs Act (TCJA) that was signed into law by President Trump
on December 22, 2017.

Company Response:

Please see attached file POD #1 2017 Entries.

2. Please provide a copy of any journal entries recorded in 2018 that were to reflect the impact
of from the Tax Cuts and Jobs Act (TCJA) that was signed into law by President Trump
on December 22, 2017 and explain why they were recorded in 2018 instead of 2017,

Company Response:
Please refer to the Company’s attached file POD #2 for the entries recorded in 2018.

The TCJA was signed into law at the end of December 2017 and, as a calendar year
end company, the Florida operating units of Chesapeake Utilities Corporation
(“CUC?”) had only the one month to implement the TCJA. Therefore, it was decided
that for 2017 the focus would be on adjusting the ADIT for the reduction in the
federal tax rate from 35% to 21%. In 2018, CUC began reviewing the adjustments
that were recorded in December 2017 related to the rate change. Additionally, CUC
reviewed cach company’s balance sheet to ensure the proper recording of assets and
liabilities on the applicable operating unit. This review determined that certain
liabilities on the CUC general ledger should be put on the operating unit’s general
ledger. As such, attached with this response please find POD #2, which depicts all the

2018 journal entrics made, on CUC’s Florida operating units for the impact of TCJA.

14
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Page 15

As reference to the attached POD #2, the following acronyms are defined as follows:
FN = FPUC natural gas, FE = FPUC electric; FT = FPUC Ft. Meade; FI = FPUC
Indiantown and CF = the Florida Division of CUC, or CFG. Only the portion of

these entries that relate to these Florida companies were included.

3. Please provide all work papers the Company has that would show any calculations in
determining the excess deferred income taxes resulting from the Tax Cuts and Jobs Act

(TCJA) that was signed into law by President Trump on December 22, 2017.

Company Response:

Please refer to the Company’s attached work paper POD #3FI and POD #3FC for the
direct amount of deferred taxes and allocation of deferred taxes based on common
plant respectively. Additionally, the Company’s work paper, POD #4 in response to

question number four below, reflects the amount of allocation charged to Electric.

4, Please provide all work papers the Company has that would show any calculations in
determining the excess income taxes in base rates and how the flow back of thosc rates were
determined as a result of the Tax Cuts and Jobs Act (TCJA) that was signed into law by

President Trump on December 22, 2017.

Company Response:

Please refer to the Company’s attached work paper, POD #4 for the calculation and

flow back of the rates.

15
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Docket No. 20180052-GU
Page 3

REQUESTS FOR PRODUCTION

5. Please provide a copy of any internally prepared documents the Company has that
discuss the impact of the Tax Cuts and Jobs Act (TCJA), that discusses how the
change should be accounted for, and/or that discusses any proposed ratemaking
treatment.

Companv Response:

While the calculations have been prepared, the Company has not done any formal
work on potential ratemaking impacts, or treatments at this point in time, beyond
that which has been provided in response to POD #4.
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FPUC’s (Indiantown) Responses to OPC’s 2™ Production
of Documents Nos. 7.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU EXHIBIT: 13
PARTY: STAFF — HEARING EXHIBITS
DESCRIPTION: Michael Cassel
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 13
PARTY: STAFF – HEARING EXHIBITS
DESCRIPTION: Michael Cassel


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Consideration of the tax impacts | DOCKET NO. 20180052-GU
associated with Tax Cuts and Jobs Act of 2017

for Florida Public Utilities Company -

Indiantown Division.

FLORIDA PUBLIC UTILITIES COMPANY-INDIANTOWN DIVISION’S RESPONSES
AND OBJECTIONS TO CITIZEN’S SECOND SET OF INTERROGATORIES (NOS. 11 —24)
AND SECOND REQUESTS FOR PRODUCTION (NOS. 6-8)

Florida Public.Utilities Company-Indiantown Division (“Indiantown” or “Company”),
pursuant to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the
Florida Rules of Civil Procedure, hereby submits its Responses and Objections to the Second Set
of Interrogatories (Nos. 11-24) and Second Requests for Production (Nos. 6-8) served on the
Company on March 30, 2018, by the Office of Public Counsel (“OPC”). The individual

responses and objections follow this cover sheet.

Respectfully submitted this 26th day of April, 2018, by:

Beth Keating, ESW
Florida Bar No. 0 56
Gunster Law Firm
215 South Monroe Street
Suite 601
Tallahassee, FL 32301
(850) 521-1706
Attorneys for Florida Public Utilities Company-Indiantown Division
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Page 26

REQUESTS FOR PRODUCTION

6. Please provide a copy of the Company’s cost of service study file in Excel from its last
rate case with formulas and cross references intact.

Company Response:

Indiantown was not owned by FPUC at the time of its last rate case and FPUC does
not have the Excel spreadsheet calculating the Cost of Service Study. However, we
have attached a scanned copy of what was filed with the Commission. See POD

#6FI Cost of Service.

7. Please provide a copy of journal entries and journal entry work papers showing how the
Company identified and recorded amounts of EADIT as of December 31, 2017.

Company Response:

Please refer to the responses to Citizens’ First Request for Production of Documents

in this docket, items 1, 2, and 3.

8. From the Company’s last rate case, please provide a copy of the Company’s documents
showing whether or not the Company inctuded income tax debit/credit associated with
the domestic production activities deduction under Section 199 of the Internal Revenue
Code. If available in Excel, please provide with formulas and cross references intact.

Company Response:

We do not believe Indiantown had any income or tax related to domestic production

activities.

26
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FPUC’s (Indiantown) Response to OPC’s 3™ Production
of Document No. 9.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU EXHIBIT: 14
PARTY: STAFF — HEARING EXHIBITS
DESCRIPTION: Matthew Dewey
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 14
PARTY: STAFF – HEARING EXHIBITS
DESCRIPTION: Matthew Dewey


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Consideration of the tax impacts | DOCKET NO. 20180052-GU
associated with Tax Cuts and Jobs Act of 2017

for Florida Public Utilities Company -

Indiantown Division.

FLORIDA PUBLIC UTILITIES COMPANY-INDIANTOWN DIVISION’S RESPONSES
AND OBJECTIONS TO CITIZEN’S THIRD SET OF INTERROGATORIES (NOS. 25) AND
THIRD REQUESTS FOR PRODUCTION (NO. 9)

Florida Public Utilities Company-Indiantown Division (“Indiantown” or “Company”),
pursuant to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the
Florida Rules of Civil Procedure, hereby submits its Responses and Objections to the Third Set
of Interrogatories (No. 25) and Third Requests for Production (No. 9) served on the Company on
May 23, 2018, by the Office of Public Counsel (“OPC”). The individual responses and
objections follow this cover sheet.

Respectfully submitted this 21st day of June, 2018, by:
Beth Keating, Esqure
Florida Bar No. 0022756

Gunster Law Firm
215 South Monroe Street
Suite 601
Tallahassee, FL 32301
(850) 521-1706
Attorneys for Florida Public Utilities Company-Indiantown Division
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Page 5

REQUESTS FOR PRODUCTION

9. Please produce any and all analyses prepared by or for the Company showing the
calculation of the amount of excess ADIT created by the federal Tax Cuts and Jobs
Act. related to recording Cost of Removal. Please produce all documents related to the

referenced analyses.

Company Response:
The calculation of the amount of excess ADIT related to cost of removal was included in the

Response to Citizen’s First Request to Produce Documents, Item 3, and the Response to
Citizen’s Second Set of Interrogatories Number 11.c.4. The Company will, within the time
permitted by the SEC, review the calculations an additional time. There are no other
documents responsive to this request.
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FPUC’s (Indiantown) Response to OPC 5™ Production of
Document No. 10.

Additional files contained on Staff’s Hearing Exhibits
CD for No. 10.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU EXHIBIT: 15
PARTY: STAFF — HEARING EXHIBITS
DESCRIPTION: Michael Cassel
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 15
PARTY: STAFF – HEARING EXHIBITS
DESCRIPTION: Michael Cassel


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Consideration of the tax impacts | DOCKET NO. 20180052-GU
associated with Tax Cuts and Jobs Act of 2017

for Florida Public Utilities Company -

Indiantown Division.

FLORIDA PUBLIC UTILITIES COMPANY-INDIANTOWN DIVISION’S RESPONSES
AND OBJECTIONS TO CITIZEN’S FOURTH SET OF INTERROGATORIES (NOS. 26-31)
AND FOURTH REQUESTS FOR PRODUCTION (NO. 10)

Florida Public Utilities Company-Indiantown Division (“Indiantown™ or “Company™),
pursuant to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the
Florida Rules of Civil Procedure, hereby submits its Responses and Objections to the Fourth Set
of Interrogatories (No. 26-31) and Third Requests for Production (No. 10) served on the
Company on June 22, 2018, by the Office of Public Counsel (“OPC”). The individual responses
and objections follow this cover sheet.

Respectfully submitted this 20™ day of July, 2018, by:

O —

Beth Keatmg
Florida Bar No. 0022756

Gregory Munson
Florida Bar No. 188344

Gunster Law Firm

215 South Monroe Street
Suite 601

Tallahassee, FL 32301
(850) 521-1706

Attorneys for Florida Public Utilities Company-
Indiantown Division
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Page 13

REQUESTS FOR PRODUCTION

10.  Please provide each earning surveillance report provided to the Commission since

January 1, 2016.

Companv Response

FPUC-Indiantown objects to this request to the extent that it unduly burdensome given that
these reports are publicly available and easily accessible via the FPSC’s website.
Notwithstanding and without waiving this objection, FPUC-Indiantown states that, in
accordance with Rule 25-7.1352 F.A.C., Florida Public Utilities Company-Indiantown
Division files its Earning Surveillance Reports semi-annually. The following files are

attached:

GU606-2016-06-ESR.pdf
GU606-2016-12-ESR.pdf
GU606-2017-06-ESR.pdf
GU606-2017-12-ESR.pdf

13
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FPUC’s (Indiantown) response to OPC 5™ Production of
Documents No. 11.

Additional files contained on Staff’s Hearing Exhibits
CD for No. 11.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU EXHIBIT: 16
PARTY: STAFF — HEARING EXHIBITS
DESCRIPTION: Michael Cassel
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 16
PARTY: STAFF – HEARING EXHIBITS
DESCRIPTION: Michael Cassel


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Consideration of the tax impacts | DOCKET NO. 20180052-GU
associated with Tax Cuts and Jobs Act of 2017

for Florida Public Utilities Company -

Indiantown Division.

FLORIDA PUBLIC UTILITIES COMPANY-INDIANTOWN DIVISION’S RESPONSES
AND OBJECTIONS TO CITIZEN’S FIFTH REQUESTS FOR PRODUCTION (NO. 11)

Florida Public Utilities Company-Indiantown Division (“Indiantown” or “Company”),
pursuant to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the
Florida Rules of Civil Procedure, hereby submits its Responses and Objections to the Fifth
Requests for Production (No. 11) served on the Company on August 28, 2018, by the Office of
Public Counse] (“OPC”). The individual responses and objections follow this cover sheet.

Respectfully submitted this 27" day of September, 2018, by:

L7 7l >

Beth Keating, EsquirW
Florida Bar No. 0022756

Gregory Munson
Florida Bar No. 188344

Gunster Law Firm
215 South Monroe Street
Suite 601
Tallahassee, FL 32301
(850) 521-1706
Attorneys for Florida Public Utilities Company-Indiantown Division
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Page 4

REQUESTS FOR PRODUCTION

11. Florida Public Utilities Company - Indiantown Division. Provide the Excel files with
formulas intact and associated workpapers for Exhibits FIMC-1 Revised, FIMD-1 Revised
and FIMD-2 Revised.

Company Response:

Please refer to Atftachment 1 to 3 for these requests on CD for Excel versions of the
Company’s Exhibits. Attachment 4 is the workpaper calculating the current tax amounts
reflected on FIMC-1. The Regulatory Tax Liability amounts reflected on FIMC-1
reference to FIMD-1 and FIMD-2 Revised. Attachment 5 supports the adjustments in
columns M & N of FIMD-1 and 2 and FIMC 1 and 2 Revised.

The support for FIMD-1 and FIMD 2 were provided in Citizen’s POD 3 and Citizen’s
ROG 11.c.4. The only changes to these schedules were made for the cost of removal, the
repairs deduction, and depreciation, as discussed in the revised testimony. Since the
suppdrt for the other deferred taxes listed in FIMD-1 and 2 Revised was already provided
in Citizen’s POD 3 and Citizen’s ROG 11.c.4, Attachments 6 thru 10 support the changes

to cost of removal, repairs, and depreciation.
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 17
PARTY: Staff
DESCRIPTION: FPUC Indiantown Response to staff’s 2nd set of Interrogatories, No. 4
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Reedy Creek Utils. Co. v. Fla. Public Serv. Com

Supreme Court of Florida.
July 29, 1982.
No. 60677.

Reporter
418 So. 2d 249 *; 1982 Fla. LEXIS 2489 **

REEDY CREEK UTILITIES CO., Appellant, v. FLORIDA
PUBLIC SERVICE COMMISSION, Appellee.

Core Terms

refund, orders, calculated, customer, reduction,
agencies, workshop, courts, saving, rate of return,
income tax, earnings

Case Summary

Procedural Posture

Appellant utility company requested review of orders of
appellee Florida Public Service Commission which
required a refund of over-earned revenues resulting
from a reduction in corporate tax rates.

Overview

Appellee Florida Public Service Commission declared
its intention to seek consumer refunds from excess
earnings to utilities expected from the Revenue Act of
1978, which reduced the tax rates on corporations. The
parties by stipulation agreed to a one-time refund under
certain circumstances. Appellee at first approved the
amount of appellant's refund, but later contended that
the amount should have been increased by an
expansion factor. Appellee denied appellant's petition
for reconsideration. On appeal, the court held that there
was competent and substantial evidence to support
appellee's finding that the parties had agreed to refund
the expanded revenues. As to appellee's argument that
the second order was not issued until two and a half
months later, too late to change the first order under the
doctrine of administrative finality, the court held that
when appellee determined that it had erred to the
detriment of the using public, it had the inherent power
and the statutory duty to amend its order to protect the
customer. Appellant did not change its position during

the lapse of time between orders, and suffered no
prejudice as a consequence. The court affirmed.

Outcome

The court affirmed the orders of appellee Florida Public
Service Commission on the grounds that a stipulation
between the parties clearly explained how the refund
calculation would be made and any mistake was
appellant's.  Appellee's failure to detect the
miscalculation was merely a matter of oversight which
appellee had the inherent power and statutory duty to
correct, and appellant suffered no prejudice as a
consequence.

LexisNexis® Headnotes

Energy & Utilities Law > Regulators > Public Utility
Commissions > Authorities & Powers

Energy & Utilities Law > Electric Power
Industry > State Regulation > General Overview

HN1[.";] Public Utility Commissions, Authorities &
Powers

The power of the Florida Public Service Commission to
modify its orders is inherent by reason of the nature of
the agency and the functions it is empowered to
perform. This inherent authority to modify is not without
limitation.

Counsel: [**1] Lee G. Schmudde, Lake Buena Vista,
for appellant.

William S. Bilenky, Gen. Counsel and Virginia Alice
Daire, Associate Gen. Counsel, Tallahassee, for
appellee.
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Judges: Before EHRLICH, Justice. ALDERMAN, C.J.,
and ADKINS, BOYD, OVERTON and SUNDBERG, JJ.,
concur. McDONALD, J., dissents.

Opinion by: EHRLICH

Opinion

[*250] EHRLICH, Justice.

This cause is before us on direct appeal brought by
Reedy Creek Utilities Co. to review Orders No. 9456-A
and No. 9998 of the Public Service Commission. We
have jurisdiction under article V, section 3(b)(2). Florida
Constitution, and we hereby affirm those orders.

In November 1978, Congress enacted the Revenue Act
of 1978. Among other things this act reduced the tax
rates on corporations from 48% to 46% on taxable
income in excess of $ 100,000. Thereafter, on
December 29, 1978, the Public Service Commission
opened a docket to investigate the effect of these
changes on the utilities under its ratemaking jurisdiction.
Among those utilities was petitioner, Reedy Creek, an
investor-owned electric utility.

The initial Order No. 8624, which opened the docket,
advised the utilities that since the new tax act will result
in a "beneficial effect [*2] on the earnings of affected
utilities," the Commission intended to monitor "the
revenues associated with the reduction of income tax
liability caused by the enactment by Congress of the
Revenue Act of 1978." Recognizing that consumer rates
are determined on a projected estimate of costs
including taxes, the Commission announced that should
this tax reduction result in revenue to the utilities
exceeding a fair and reasonable return upon their
investment, the utilities could be required to refund
these revenues to the consumers.

On January 31, 1979, the Commission issued Order No.
8624-A 1 which further clarified the Commission's

" Paragraphs 4, 5, 6, 7 of Order No. 8624-A, subsequently
referred to in the stipulation:

(4) Measurement of earnings for refund purposes. Order
No. 8624 provides that our initial hearings "shall serve as
a basis for attaching jurisdiction over the revenues in
question and any accrued thereafter shall be subject to
refund or other appropriate disposition depending on the
financial condition of the individual utifities.” For purposes

stance and outlined the method of calculation.

[**3] [*251] On March 2, 1979, representatives of the
six investor-owned electric utilities that were subject to
the said orders, the Commission staff, and a
representative from the Public Counsel's office met at
an informal workshop to discuss the matter. 2 At all
times the utiliies maintained that the Commission
lacked the authority to order a refund, as this constituted
retroactive ratemaking. The Commission, however,
maintained that this authority was an inherent power of
the Commission.

[**4] Realizing that litigation over the disagreement
would be costly and time consuming, the parties at the
workshop signed a stipulation which was prepared by
the representatives of the utilities concerning these
revenues, agreeing to a one time refund under certain
circumstances limited to the year 1979. The agreement
set forth the method for calculating the amount subject

of measuring the financial condition of each utility for
calendar year 1979, we intend to use the same
procedures as are employed under our continuing
surveillance program. That is, we shall look at the actual
per books earnings together with the actual average net
investment rate base which calculations will be consistent
with the Commission's determination of rate base and
operating income in the utility 's most recent rate
proceeding. From this information, the actual per books
achieved rate of return for jurisdictional purposes may be
derived. This jurisdictional return shall then be compared
with the rate of retumn calculated by using the 13 month
average capital structure for calendar year 1979 and
ceiling of the last authorized return on equity. The capital
structure shall be developed on a basis consistent with
the Commission's determination of capital structure in the
utility's most recent rate proceeding.

(5) Disposition of revenues. Al "savings" accumulated
during 1979 after the date of our order dealing with the
initial hearings shall be subject to refund. If the utility's
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to refund. 3

actual earned overall rate of return exceeds the ceiling of
the zone of reasonablenass, as determined in paragraph
(4), the utility shali, after notice and hearing, refund to its
customers revenues egual fo the lesser of the tofal
calculated differential contained in the reports, or the
amount of revenue for 1979 that exceeds that which
would have been produced by the celling of the utility's
rate of return as calculated in paragraph (4).

(6) Refunds. Refunds, if any, shali be made to current
customers served by the utility and refund amounts shall
be based on each customer's consumption or basic local
exchange service during the month immediately
preceding the month during which a refund is
consummated.

(7) FASB. No. 5. The utilities shall account for the
revenues associated with the differential between the
1978 federal corporate income tax rate for calendar year
1979 in accordance with generally accepted accounting
principles for contingencies. {Underlining in original)

2 At the workshop, the representatives of the utilities conferred
privately to see if they could agree on a possible stipulation to
resolve the issue and avoid litigation. One of their group said,
upon a resumption of the workshop meeting:

MR. WILLIS: | would like to outline a proposal which |
think has been accepted by the Public Counsel, but let
me siate basically what the provisions would be and if we
do have an agreement then we can wrap it up and come
back and maybe execute it this afternoon.

The first provision that we would insist on would be that
the company maintains that the Commission lacks the
power to engage in retroactive ratemaking, but that in an
effort to amicably settle the question and the disposition
of revenues associated with the reduction of federal
income tax, that the companies would voluntarily agree
not to appeal an order of the Commission for refund of
the revenues based on the Commission's Order No.
8624-A, and as specifically described in Paragraphs 4, 5,
6 and 7 of the order; that white we also feel very strongly
that the Commission would not have the authority to
require refunds to be made back to the beginning of the
year, that we would accept that as part of a negotiated
seftlement, that the tax savings involved would be
calculated on the basis of calendar year 1979
(Transeript, Workshop, March 2, 1979, at pages 36-37.)

3The stipulation provides in part:

1. The Companies, although they firmly maintain that the
Commission lacks the power to engage in retroactive
ratemaking as may be contemplated by Order Nos. 8624
and 8624-A, in an effort to amicably sefile the question of
the disposition of the revenues associated with the
reduction by the Revenue Act of 1878 of the federal

By Order No. 8783 dated March 22, 1979, the
Commission approved the stipulation. By this time it
had been determined, however, that only two
companies, [**5] Reedy Creek and Florida Public
Utilities Company, met the criteria for refunding the
money.

On April 17, 1980, Reedy Creek forwarded to the
Commission documentation computing the refund at §
47.833. Reedy Creek amived at this figure by
calculating its taxes first at the 48% bracket and then at
the [*252] 46% rate. The difference, it concluded, was
the amount of the money subject to refund.

No response to this calculation was forthcoming from
the Commission or its staff, until the Commission issued
Order No. 9456 on July 21, 1980, which approved the
amount of $ 47,833 for Reedy Creek's refund.

Thereafter, on September 2, 1980, Reedy Creek drafted
a plan to aliocate the fax saving among its customers
and sought approval from the Commission. On October
3, 1980, before any approval was granted, three
commissioners issued Supplementary Order No. 9456~
A to clarify Order No. 9456. This order stated that the
calculations made by Reedy Creek were made on the
"actual tax reduction received by the utility and did not
specify the revenue equivalent which the tax saving
would translate into as far as the customer is
concerned.” The amount, it said, should have been
increased by [**6] an "expansion factor." The amount to
be refunded by Reedy Creek was increased to $
03,281.

Reedy Creek filed a petition for reconsideration on
October 9, 1980, and a full evidentiary hearing was held
on April 7, 1981.

On May 6, 1981, the Commission issued Order No.
9998 denying the petition for reconsideration. Reedy
Creek filed this appeal, asserting two issues: (1} that
there was not substantial competent evidence to
support the Commission's finding that the parties had
agreed to refund the expanded revenues, and (2) that
even so the second order was not issued untittwo and a
half months later, too late to change the first order under
the doctrine of administrative finality.

income tax rates voluntarily agree to the incorporation of
this stipulation into an order and not to appeal such order
by this Commission for a refund of such revenues to be
datermined and refunded oniy on the basis described in
paragraphs (4}, {5), (6} and (7) of Order No. 8624-A.
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As to the first issue, we have thoroughly examined the
record and find that Orders No. 9456-A and No. 9998
are supported by competent and substantial evidence
and this Court will not reevaluate the evidence. Florida
Retail Federation, Inc. v. Mayo, 331 So.2d 308 (Fla.

1976).

The Commission's first order spelled out its position. Its
amended order of January 31, 1979 explained in further
detail how the calculation would be made. The
stipulation, which no party questions, incorporated by
reference [**7] both orders. All these documents set
forth a formula for calculating the revenues.

At the workshop a representative of the Commission
was present to explain the formula. Viewing the
documents together with the testimony in the record, it
is clear that a utility would be required to refund
revenues if and only if it were earning in excess of the
range of its authorized rate of return.

Reedy Creek was in this "over-earnings position," or
above the "zone of reasonableness" to the extent of §
151,309. Of these excess earnings, $ 47,833 could be
attributed to the actual tax decrease, but the revenue
collected from the consumer to pay the tax was $
93,281, 4

Reedy Creek insists that the amount contemplated by
the stipulation was the tax saved by the company, but it
is patent from the record that the Commission intended
for a refund to be on the basis of the revenues
associated with the reduction in income tax liability and
that the parties [*8] agreed to this in the stipulation.
Reedy Creek's mistake, if any, was a unilateral one.

The Commission staffs failure to detect the
miscalculations only compounded the matter, but we
find that to be merely a matter of oversight. The
evidence is substantial and supports the Orders.

We turn now to the finality of Order No. 9456, and
whether or not the Commission erred in amending that
order two and a half months later.

Petitioner makes two arguments. First, it points out that
under the Commission's own F.A.C. Rule 25-2.64, any
request for reconsideration of an order must be made
within 15 days after the order is issued. [*253]

41t appears to be the practice of utilities to pass through as an
expense to the customer, the payment of income taxes and in
so doing the utility collects roughly twice as much from the
customer as it expects to pay in income taxes.

Consequently, the argument runs, the amended order
issued in the case at bar, two and a half months later,
was void. Petitioner urges that this rule applies to the
Commission itself, as the Commission is a party fo the
proceedings.

We find this position untenable. The Commission is a
quasi-judicial body. Sitting in the capacity that it does, it
is empowered to promulgate rules which apply to those
under its jurisdiction and subject to its regulation. These
rules do not apply to the Commission itself, but to those
who appear before it. [**9] Notwithstanding the almost
adversarial stance it must take at times, it is not a
"party" at that level.

Petitioner's final argument deals with the time lapse
between orders and the doctrine of "administrative
finality.” HN1[®] The power of the Commission to
modify its orders is inherent by reason of the nature of
the agency and the functions it is empowered fo
perform. This inherent authority to modify is not without
limitation. In Peoples Gas System v. Mason, 187 So.2d
335 (Fla. 1966), this Court set forth the rule that:

The effect of these decisions is that orders of
administrative agencies must eventually pass out of
the agency's control and become final and no
longer subject to modification. This rule assures
that there will be a terminal point in every
proceeding at which the parties and the public may
rely on a decision of such an agency as being final
and dispositive of the rights and issues involved
therein. This is, of course, the same rule that
governs the finality of decisions of courts. It is as
essential with respect to orders of administrative
bodies as with those of courts.

Id. at 339. This Court reaffirmed that rule in Austin
Tupler Trucking, Inc. v. [**10] Hawkins, 377 So.2d 679

(Fla. 1979).

Furthermore, in Peoples Gas System v. Mason, we
recognized the unique function that a regulatory
commission serves and the necessity that it be granted
a certain degree of latitude in order to effectively carry
out that function, and we said:

We understand well the differences between the
functions and orders of courts and those of
administrative  agencies,  particularly  those
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regulatory agencies which exercise a continuing
supervisory jurisdiction owver the persons and
activities regulated. For one thing, although courts
seldom, if ever, initiate proceedings on their own
motion, regulatory agencies such as the
commission often do so. Further, whereas couris
usually decide casss on relatively fixed principles of
law for the principal purpose of settling the rights of
the parties litigant, the actions of administrative
agencies are usually concemed with deciding
issues according to & public interest that often
changes with shifting circumstances and passage
of time. Such considerations should warn us
against a too doctrinaire analogy between couris
and administrative agencies and also against
inadvertently precluding agency-initiated
action [**11] concerning the subject maiter dealt
with in an earlier order.

id. at 339.

Peoples Gas System and Austin Tupler dealt with
orders amended four years and two years respectively
after their inception and "administrative finality" had
attached. The instant case deals with a period of two
and a half months. The Commission etred in its Order
No. 9458 in approving a refund in terms of the actual tax
reduction received by the utility but it sought fo correct
that error by issuing Order No. 9456-A. While it may
have been better procedurally to notify the utility of the
proposed changes in order to have afforded the utility
the opportunity to request a hearing, nevertheless a full
evidentiary hearing was held on Reedy Creek's petition
for reconsideration.

The Commission is charged with the statutory duty of
regulating and supervising public utilities with respect to
their rates. When the Commission determined that it
had erred to the detriment of the using public, it had the
inherent power and the statutory duty to amend its order
to protect the customer.

[*254] An underlying purpose of the doctrine of finality
is to protect those who rely on a judgment or ruling.
[*12] We find that Reedy Creek did not change its
position during the lapse of time between orders, and
suifered no prejudice as a consequence

A change in a tax law should no result in a "windfall" to
a utility, but in a refund to the customer who paid the
revenue that translated into the tax saving.

The orders under review are hereby affimed.

It is so ordered.

ALDERMAN, C.J., and ADKINS, BOYD, OVERTON and
SUNDBERG, JJ., concur.

McDONALD, J., dissents.

End of Document
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FLORIOA PUBLIC UTILITIES COMPANY REVISED SCHEDULE1
IHDIANTOWN DIVISION
RN REPORT SUMMARY

(4] (2) ] 4) 8)

ACTUAL . FPSC FPSC PRO FORMA PRO FORMA
1 AVERAGE RATE OF RETURN PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED
(JURISDICTIONAL)
NET OPERATING INCOME 5144,108 (525,845) $118.263 (530.541) 87722
AVERAGE RATE BASE $1,383304 (5745 BOO) $837,504 8675365 $1.312569
AVERAGE RATE OF RETURN 10.42% 18.55% B68%
Il YEAR-END RATE OF RETURN
(JURISDICTICNAL)
NET OPERATING INCOME $144.108 (826,863) $117.245 (330,541) 586,705
YEAR-END RATE BASE $1,207.4%0 {5745,800) $551,600 $550,505 $1,202,195
YEAR-END RATE OF RETURN 11.41% 21.25% 721%
1l REQUIRED RATES OF RETURN V. EARNED RETURN ON EQUITY
AVERAGE CAPITAL STRUGTURE (FPSC ADJUSTED BASIS)
{FPSC ADJUSTED BASIS)
A INCL COMP RATE ADJ REVENUES 3092%
Low 7.69%
MIDPOINT BT% B. EXGL COMP RATE ADJ REVENUES 30.92%
HIGH B.76%

Tam aware that Section £37.06, Flerida Statutes, provides:
Whoeser knowingly makes a false statement in wriling with the
intent ta mislzad @ public sarvant in the perfermance of hia official

Guty shall be guity of » misdemeancr of the second degrea purishabile
25 providod in 5. 775.082, 5. 775.083. or 8. 775.084.

gﬁm“&‘;“;:hlw Alfairs &LM )’)/k,, Ku /#/'2/0.251’9‘
Signature. U 77 fa"" mb o Dale




FLORIDA PUBLIC UTILITIES COMPANY

REVISED SCHEDULE!

INDIANTOWN DIVISION
RATE OF RETURN REPORT SUMMARY
JUNE 30,2012
(1} 2) (3} “ {5
ACTUAL FPSC FPSC PRO FORMA PRO FORMA
1, AVERAGE RATE OF RETURN PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED
{JURISDICTIONAL)
NET OPERATING INCOME $144,408 (526.845) $118,263 ($30,541) $87.722
AVERAGE RATE BASE $1.363.304 (5745.800) $637,504 5675,365 $1,312.869
AVERAGE RATE OF RETURN 10.42% 18.55% G6B%
II. YEAR-END RATE OF RETURN
{JURISDICTIONAL)
NET OPERATING INCOME $144.108 (526,863) 5147,245 [530.541) 585,705
YEAR-END RATE BASE $1.267,480 {$745,800) 5551,680 $650.505 $1.202.185
YEAR-END RATE OF RETURN 11.11% 21.25% 7.24%
1. REQUIRED RATES OF RETURN W, EARNED RETURN ON EQUITY
AVERAGE CAPITAL STRUCTURE (FP5C ADJUSTED BASIS}
(FPSC ADIUSTED BASIS)
A, INCL. COMP RATE ADJS REVENUES 10.52%
Low 7.69%
MIDPOINT 8.23% 8. EXCL COMP RATE ADJ REVENUES 30.92%
HIGH 8.76%

Tam aware that Section §37.06, Florida Stalules. provides:

Whoever knowingly makes a false statement in writing with the
intont to mistead & public servant in the pedormance of his offisial
duty shall ba guiliy of a misdemeanor of the secand degree punishable

as provided in s, 775,082, 5. 775.083, of 5. 775,984,

Cheryl M. Madin
Ditector of Requlalory. Affairs

Signature

BDate




FLORIDA PUBLIC UTILITIES COMPANY
INDIANTOWN DIVESION

AVERAGE RATE OF RETURH

FOR THE THIRTEEN MONTHES ENDED 06302012
RATE BASE

PER BOOKS
FPSC ADJUSTHENTS;

ELIMINATIONS TO WORKING CAPITAL
ELIMINATE ACQUISITION ADJ.

TOTAL FPSC ADJUSTMENTS

FRSC ADJUSTED
COMP RATE ADJ REVENUES
ADJUSTED FOR COMP RATE ADJ REVERUE
PROFORMA ADJUSTMENTS
ACOQUISITION ADJUSTMENT
TRANSACTION & TRANSITION COSTS

TOYAL PRO FORMA ADSUSTMENTS

PRO FORMA ADJUSTED

REVISED
[(H (2 ] ) &3] {8) N &
AGCUMULATED NET PROPERTY CONSTRUCTION NET
PLANT I DEFRECIATION S PLANTIH HELD FOR WORKIN LTLITY WORKING TOTAL

SERVICE AMORIIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE
51095395 {571,250 51,275.145 5o 50 $1,275,145 $108.159 $1,383,304
0 50

{5745,800) (§745,500) (§745,200) {3745,800)

{5745,5001 30 {3745.600) <0 56 (5745,800) 10 (5745 800]
$1233585 (570,250} $520,345 50 50 5529345 105,159 637,304
50 50 30 36 $0 s0 s 50
$1.239.595 (5710250} 5625,245 ) 50 $520.348 108,359 $637,504
745,800 1570.435) 675,365 50 50 5575,365 0 $675,365
50, 0 S0 50 50 50 50 st
$145800 (§70,435) $675,38% so 50 8575358 30 $675,365
$1,.985.335 5730,605: £1.204.710 50 10 $1204.710 5108159 51,312,869,

SCHEDULE 2
PAGE10F2



FLORIDA PUBLIC UTILITIES COMPANY
INCIANTOWH DIVISION

AVERAGE RATE OF HETURR

FOR THE THIRTEEN MONTHS ENDED 06/3072012
1HCOME STATEMENT

PER BOOKS

FPSC ADSUSTMENTS:

1) Interest Synchrostzation

2) Natural (3as Allocation Adjustment

3) Eminztion of Rev Relzled Taxes ( PSCY
4} Eimination of Conservation Rev & Exp
5} Income Tax Eifective Rate Adjusiment

TOTAL FESC ADJUSTMENTS

FPSC ADJUSTED

COMP RATE ADJ REVENUES - DEFICITHSURPLUS)
ADJUSTED FOR COMP RATE ADJ REVENUES

ACQUISITION ADJ, - AMORT EXP
TRANSACTION/TRANSITION COSTS - AMORT EXP

TQTAL PRO FCRMA ADJUSTMENTS

PR FORKA ADIUSTED

REVISED [EDULE 2

PAGE2OF 2
(413 2 ] 4} (5) (8} [t (3} {10) (11}
GAINLOSS TOTAL MET
OPERATING CAMGAS _ 0&M DEPREC. & TAXESOTHER  INCOME TAXES DLT. on OPERATING  OFERATING
REVENUES EXPENSE OTHER AMORTIZATION ~ THANINCOME  _CURRENT (NET __{NETy _ _DISPOSITION, EXPENSES INCOME
507,248 56,345 121,488 538277 57941 $89,889 50 50 0 £462,141 $144,108
{55.155} (55.155) $5.155
349753 519,192} 30,561 {530,561
{53,445) {53.445) 30 (53,445) F)
($3,060) {32,501} (361} {52.862) {398}
5342 sz (5342}
50 0 50
50 50 50
50 56 O
30 30 0
{56,505] ) SA0.753 6 0 [524,067) 5 50 ) $10,340 (525845
3600.744 50 3371241 $38.277 sy.tat 565,822 50 0 50 $482 481 3118.263
50 s s 0
3600744, s $371.241 s38277 S7.141 565822 50 0 b $482 481 SHB.263
50 50 50 540720 £ (819.179) ] 50 0 530541 (530,547
50 50 st S0 50 sa 50 58 50 s¢ 36
50 50 0 S49.720 S0 ___(519179) so 50 50 .. 505601 (530,5¢11
§500.744 S0, 537241 567,897 S7.143, 346,643 30, 30 S0 513,022 367,722




FLORIDA PUSLIC UTILITIES COMPANY REVISED  SCHEOQULER

TNDIANTCHYN DIVISION PAGE10F2
YEAR ERD RATE OF RETURHN
FOR THE THIRTEEN MONTHS ENDED 055302012
RATE BASE
o @ @ @ 5) ® " ®
ACCURJLATED NETPAQPERTY CONSTRUCTION NET
PLANTIN DEFPRECIATION & PLANT IN HELDFOR WORK M UTILITY WORKING TOTAL
SERVICE AMORTIZATION SERVICE FUTURE YSE PROGRESS, PLANT CAPITAL RATE BASE

PER BOOKS $2.047.324 {5729 328) 31,318,003 30 30 5$1,318003 {528,513} 51257450
FPSC ADJUSTMENTS:

ELIMINATIONS TO WORKING CAPTTAL 50 0

ELIMINATE ACQUISITION ADJ. (§745800) {S745.800) {$745,506) {5745,605}
TOTAL FPSC ADJUSTMENTS 15745, 600} 50 {$745800] 30 50 {3745 BOD) £0 {3745,800)
FPEC ADJUSTED $1.301,531 (8723 3285 35%2.203 b{e] 50 £572.203 1320 513} 5551690
COMP RATE ADJ REVENUES 50 50 50 50 50 50 50 20
ADJUSTED FOR COMPRATEADJREVENUE _SLILSM. .. (7708, . S01220 s, M. SST20N . GI0STD,  __SSSMGN.
PROFORMA ADJUSTMENTS .

ACQUISITION ADJUSTMENT 5745600 (595.295) 5650,505 h2c] $0 £650.503 56 630,505

TRANSACTION & TRANSITION COSTS 30 0 so 30 20 20 h1:3 50
TOTAL PRO FORMA ADMISTMENTS S745 BOD (895,20550 5650505 bt ] 0 £650,505 o £650.505

PRO FORMR ADJUSTED 52047331 [£824,623) 31,222,708 50 30, 51,222,708 (320510 35207195



FLORIDA FUBLIC UTILETIES COMPANY
INDIANTOWN DIVISION

YEAR END RATE OF RETURN

FOR THE THIRTEEN MONTHS ENDED 06/30/2012
INCOME STATEMENT

PERBOOKS

FPSCADJUSTMENTS:

4) Interest Synchmonkzation

2) Natural Gas Allocation Adjustment

3) Elimination of Rev Related Taxes ( PSC)
4) ERmination of Consenvalion Rev & Exp
5 ncome Tar Efecive Rate Adjustment

TOTAL FPEC ADJUSTMENTS

FPSC ADMISTED

COHMP RATE ADJ REVENUES - DEFICITHSURPLUS)
ADJUSTED FOR COMP RATE ADJ REVENUES

ACQUISITION AL, - AMORT EXP
TRANSACTION/TRANSITION COSTS - AMORT EXP

TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADJUSTED

REVISED
m (2} [l (4 &) {8} @ ® (s) (10} (i1}
GAINLOSS TOTAL NET
OPERATING DAMGAS 0AM DEPREC. & TAXES OTHER  INCOME TAXES DLy, LTC. on OPERATING QFERATING
REVEMUES EXPENSE OTHER AMORTIZATION  THAN INCOME CURRENT {NET) (NET) DISPOSITION EXPENSES TNCOME
607,249 36,146 5321483 538,277 37141 589,089 50 50 50 $463,14% 5144,108
(84.128) 154,138 5128
549,753 (§19,192} $30,55% (530,561}
{53,445} (33,845} 30 {53,443) 50
(53,060} (52,501 {61} 152,962) (528)
5342 M2 [HE
50 0 50
50 50 30
50 0 i
30 30 50
50 50 50
{56,505} (56,346} 545,753 50 ) 1523,040) 50 0 50 520,358 {526,863)
SEO0. Y44 1] 3371241 538,277 57,143 566,340 50 50 0 1403,493 5117,245
L] 50 50 50
5600.744 50 5374241 5382YY $7,141 566,240 50 LI 50 5483459 5117,245
0 sa k113 549,720 S0 ($12.479) 50 30 50 SH51 {530,341}
50 50 50 se 50 ] 50 50 0 30 S0
51 50 s0 £49.720 30 (518,174 50 10 50 530,541 {530,541}
2N ] 0. $213,241 eSS, L STAL, L BEREE0. S0 30 0. LIS o 30AI0.

SCHEDULE 3
PAGE ZOF 2



FLORIDA PUBLIC UTILITIES COMPANY

REVISED SCHEDULE 4

INDIANTOWN DIVISION
CAPITAL $TRUCTURE
JUNE 20, 2012
FPSC ADJUSTED BASIS
LOW POINT MIDRQINT HIGH POINT
ADSUSTMENTS COST WE/GHTED| COST WEIGHTEL COST  WEIGHTED
RATIO RATE cost RATE cosT RATE €0sT
AVERAGE PERBOOKS __ PRORATA SPECIFIC ADJUSTED NONUTILITY _BALANCE o) (%} (%} (5 (%), %) )
COMMON EQUITY $ 339,015 $332.015 5330015 50.18%]  10.50% se8%]  1150% 6% 12.50% 6.65%)
LONG TERM DEST S175710 3176710 SIWENE 277! 6TTH 1.88% 677%  188% 677% 1.80%
SHORT TERM DEBT s33.182 523,184 533,184 521 128% 0.67% 126%  0.07% 1.26% 0.07%
SHORT TERM DEST REFINANCED LTD 5o 50 $0 000%  6.33% 0.00% 633%  000% 633% 0.80%
CUSTOMER DEPOSITS $ 15,929 515929 % 15,929 250% 6.43% 0.16% 643%  D.16% £.43% 0.16%
DEFERRED TAXES $72£66 §72.856 $72866  1140%|  0.00% 0,06% 000%  0.00% 0.00% 0.00%
TOTAL AVERAGE 5 637,504 50 $0 5 637.504 S0 sesrsod  100.00% 7.69%} 823% 8.76%
LOW PORNT MIDPOINT HIGH POINT
ADJUSTMENTS COST WEIGHTED|  COST WEIGHTER  COST  WEIGHTED
RATIO RATE COST RATE CoST RATE COSsT
YEAR-END PERBOCKS  PRORATA SEEGIFIC ADJUSTED NON-AUTILITY __BALANCE 3! (% (%) {55} ) (%) {%)
COMMON EQUETY $293,747 203,747 $2093747  S325%|  1050% 559%]  11sa% 612%|  1250% 6.66%
LONG TERM DERT § 144,548 $ 144548 S144548  2620%) 7015 1.54% o1 1.84% 7.01% 1,845
$HORT TERM DEST § 17,020 517,020 $17,020 309%]  207% 0.05% 207%  CO5% 201% 0.06%
SHORT TERM DERT REFINANCED LTD s0 50 50 000%  0.00% 0.00% 000%  0.00% 0.00% 0.00%
CUSTOMER DEPOSITS $ 5,560 $5560 55,550 101%  843% 005% 643%  D.08% 8.43% 006%
DEFERRED TAXES 590815 $90.815 590615 16.48%]  000% 0.00% 0.00%  0.00% 2.00% 0.00%
TOTAL YEAR-END § 551,690 50 30 5 551,600 $0 5551600  100.00% 7.55%| 8.00%) 8.82%




REVISED Sa1er2014

FLORIDA PUBLIC UTILITIES COMPAKY SCHEDULE §
[HOUNTOVIH EMSION -
. RATE.GF RETURH REPORT SUMMARY

JHE 38,
) {2) 3 {4} ’ &
ACTUAL FPSC FPEC FROFORMA PRO FORMA
1 AVERAGE RATE OF RETURN FERBOOKS ADJUSTNENTS ABUSTED ADRISTMENTS ADNSTED
(UREDICTIONAL)
HET QRERATING RIGOME £157,028 (520,197) 157284 0541 5187825
AVERAGE RATE BASE £1.763,800 {3120,155) 1048755 (§625,645) 1,023,060
AVERAGE RATEOF RETUAN 10.57% 0.54% - 138%
. YEAR-END RATE OF RETURN
(JURISDICTIONAL}
HET OPERATING INCOME $187.01 {528,037} 3158563 530,541 5185528
YEAREND RATEBASE 78002 {$145045) $2,081 071 (36007851 $1,480.202
YEAR-ENG RATE OF RETURM £ADY 784% 1260%
1. REGUIRED RATES OF RETURH tv. EARNED RETURR OH FOUTTY
AVERAGE CAPITAL STRUCTURE (FPSCADIUSTED BASIS)
{FP5C ADRSTED BASIS)
A L ACQUISITION ADIISTHENY 1327%
Low 7.08%
JHDPOINT 8.45% 8 EXCL ACOUISITION ADJUSTMENT 2888%
HigH 2.00%

T o g bt Sasien T37.08, Fiorida Stakrss, provikiedt

Vihover ingty mekes 8 falsa i wetting vhih the
kmun@aadapﬁcmwihhwhnmdhhdﬂdd
mwuwmmnmwawmawmwn
us providedin g, 75082, 8. 775003, oc 5. 115084,

Cherg) K. Martin
Diecter of Reguiatory Aflairs




GUINSTER

FLORIDA'S LAW FIRM FOR BUSINESS

Writer's E-Mail Address: Jjaber@gunster.com

June 13,2014 =

&~

—

o

=

VIA HAND DELIVERY e

_—

Mr. Andrew Maurey, Director :

Division of Accounting and Finance i o

Florida Public Service Commission S @
2540 Shumard Oak Boulevard -

Tallahassee, FL 32399-0850

Re: Florida Public Utilities Company — Indiantown Division Surveillance Reporis

Dear Mr. Maurey:

In accordance with Rule 25.7.1352(3), F.A.C., Florida Public Utilities Compainy hereby submits

corrected Earnings Surveillance Reports for the Indiantown Division, consistent with the further
requirements of Order No. PSC-14-001 5-PAA-GU.

As always, please don't hesitate to let me know if you have any questions whats

oever.
Sincerely,

‘/ :
Beth Keating

Gunster, Yoakley & Stewart, P.A.
215 South Mornroe St., Suite 601
Tallahassee, FL 32301

(850) 521-1706

co: Bart Fletcher

215 South Monroe Sireet, Suite 6O Taltahasses, FL 323031804 P a50-521-1980 f 850-576-0

a2 GUNSTER.COM
Fort Lauderdale | Jacksonvilie | Mlami | Pal

m Beach | Stuart | Tallahassee | Verc Beach | west Palm Beach




REVISED O8N 212014

FLOMIDA PUBLIC UTIUTIES COMPANY SCHEDULEY
1NDLANTOWN DIVISION
RATE OF RETURN REPORT SUMMARY
JUNE 30,2013
i} 12 {3 ) {5
ACTUAL FPSC FP5C PRO FORMA PRO FORMA

| AVERAGE RATE OF RETURN PER BOOKS ADJSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED

(URISOICTIONALY
NET GPERATING INCOME $187,021 (52,771 351214 g5yt 5187824
AVERAGE RATE BASE $1,7ES.850 L (e310.045) 51646705 (0255451 $1.623.060
AVERAGE RATE OF RETURH 10.57% 854% 18.36%
1, YEAREND RATE OF RETURN

(HURISDICTICHAL)

HET QOERATIHG INCONE s1a1.021 {$28.032) £150.059 530541 $163.520
YEAREND RATE BASE 52208002 (5145015 52681077 5600, 145 31,430,252
YEAREND RATE. OF RETURN BAO% 761% 1280%
It. REQUIRED RAVES OF RETURM . EARNED RETURM ON EGURY

AVERAGE CAFITAL STRUCTURE {FPSC ADUUSTED BASIS)

{FPSC ADJUSTED BASIS)

A RICL COMA RATE A HEVEHUES 1327

Low 1A%

MDPORT B4R b EXCL COMP RATE ADJ REVEHUES 127%

HIGH 2.00%

T pvracs Tiat Gection BI7.08, Firds Stalules, proddas’

Yan to rzlead Intho

Vinoavar intdngly makee 3 falsa slatesnt In weiting wih e

Chend i, Madin
Dimclor of Reguiatoly Aflalrs

P of hes oficla
duty shall ba gty of & sdemeante of the second degras purishable
s pmvided in 3. 715082, 5. 775003, ers. TT5.08%,

el 3l
Ui~




REVISED QU201

FLORIOA PUBLIC UTRITIES COMPARTY ECIEOME 2
HOLAHTOWN DIMISIOH PAGE1 GF 2
AVERAGE RATE OF RETUAM
FOR THE THRTEEN MONTHS ENDED 06302013
RATE DASE
i @ 10 o) {£} ) ] ol
ACCURULATED HETFHOPERTY GORSTRUCTICH Ls
FUNTI  DEPRECWATICHE  PLANTI HELDFOR VIORK I LY VORRING TATAL
SERVICE AMOATIEATION SEICE. FUTUAE UEE PROGRESS PLANT, CAPITAL RATE BASE

PER BOOKS 37,005,820 [ATE1BE5) 34531821 % 332,734 31655555 £412305 S5TEABEN
FPSC ADJUSTMENTS:

ELMMANOHS TO WORKING CAPITAL k13 50

AMGRTIZE ACQUISITKH ADS. 12188) {$120.155) (H120,145) 3170358
TOTAL FPAC ADJUSTMENTS 3 3170,155] {§120,355) 30 30 (310,155} 0 3120,15
FPSC ADRISTED 32345628 [2441,563), 35,813 665 10 522734 E31 Ao 3142305 31 E!TDS
COMP RATE AD REVELUES [ | S | E—— ) 0 50 j0 30 30
ADIUSTED FOR COMP RATE A0 REVEHUE TS D (TR R 1L R Y- T LYo X IS 11 . S IX....Y .- 3
PROFORMA ADJUSTRENTS

ACOUISTTION ADRISTMENT aTsg 120,155 AT ] % a8 0 (1025845

TRANSACTION & TRAMSITION CASTS 13 20 30 1 30 30 0 30,

TOTAL PRO FOAMA ADASTRENTE AT45 600} Sip0AEE LiLE a0 in (3815845, 10 (3875 B8}

3273 FHYTES !IlimS 31022060

L

PROFCRIA ADJUSTED LI A28 761,403) 5548001
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AEVSED Qerdnet

FLORIDA PUBLIC UTILITIES COMPANY SCHECULE Y
INDIARTOWH DIVISION PAGEYOF 2
YEAR END RATE OF RETURN
FORTHE TRIRTEEN RCHTHE EHDED $6/102013
RATE BASE
m 1] (o] o)) - 15) M (8
ACCUMLRATED NET FROPERTY CONSTRUCTION HET
FLANT IN DEPRECIATION & PLANT HELD FOR QRK tH (55,4 VORKING TOTAL
SERVCE AMORTIATICH SERVICE FUTURE USE PROGRESS PLANT, CAPITAL RATE BASE

PER BOOKS 3280417 [I800,£9Y) $7,007,374 3] U2 GI2.156 $153,0% 52235
FREC ADJUETHERTS!

ELIEHATIONS TO WORRING CAPITAL EL] 30

AMORTIZE ACQUISHTION ADJ, pusME {$445,015) 145014 (FH45.018)
TOTAL FPSG ADNETUENTS 33 (3145015} (3145 015) [T 30 (STASH1E) 5 145015
FPGC ADMUSTED 1B T (045,980 1,302,389 0 324872 H] 188 3151 E% 52.681,097
COMP RATE ADJS REVENUES . 3 1) 50 1] 3 0 10
AOIISTEDTFOR COMP RATE ADJREVERUE ety . opdsoom  _shwpase M. EMNZ LT AT {13 1.~ &) 11,773}
PROFORMA ADIUETHENTS

ACQUISITION ADJUSTRAEMT LTS 00) 3145008 {35608,785) » 10 ($600,785} 30 {5500.185)

TRAHIACTION & TRANSITIIN COSTE 59 30 3. o 50, 10 50 W,
TOTAL PRO FORMA ADAISTMERTS (E745,.200) 5145015 (LG0T8 L] 39, SO0 780) ko) Jasg

PRO FORMA ADJUSTED 52182417 3560,893 1,301 52¢ so STLeT2 44.906.39% S1531,856 31480, a;
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FLORIDA FUBLIC UTILITIES COMPANY
INDIANTOWH BRSIOH

CAPFAL STRUCTURE

JUNE 3G, 2043

FPSC ADUUSTED BASIS

AVERAGE

REVISED DGH22014

COMMGH EQUITY

LONG TERM DEBT

SHORT TERM DEBT

SHORT TERM DEBT REFINANCED LTD
CUSTOMER DEFQSTS

DEFERRED TAXES

TOTAL AVERAGE

YEAR-END

COMMON EQUITY

LOKNG TERM DEBT

SHORT TERM PEBRT

SHORT TERM DEBT REFINANCED LTE
CUSTOMER DEPOSITS

DEFERRED TAXES

TOTAL YEAR-END

SCHEDULE 4
LOW POINT HIOSOT HiGGH POINT
ABJUSTHENTS COST WEIGHTED| COST WEIGHTED COST  WEGHTED
RATIO RATE LosT RATE cost RATE €OsT
PER BOOKS PRORATA SPECIFIC ADJUSTED NONUTLTY  BALANCE {9 %] (%) {4 %) k) L
31,001,745 ($75.417) 5 905,326 spasaE  S062%|  10.50% c2b%|  TiS0% 68N 1250% T A%
3 472 55% {53001 $392,537 $302,537  23BL% E0Gt: 1,445 606% 1449 6.66% 143%
207291 {$18724) 192,557 $102567  1L88% 129% 0.15%; 129% 054 129% O 15%]
st 50 30 so 0.00%] 5a3% o000 BM%  000% £33% QO0Y
$6063 56003 56063 0T% 241% 061% 241%  DO1% 241% 001%
s$Fem $71.200 71,209 amn|  0.00% 0.00%| ooo%  000% 0.00% 0 00%)
3§ 1.76R.660 S0 (3120158} $ 646705 $0 51548705 10006% T.85% 8485 9.08%|
LCW PORIT. MIDPCRNT HIGH POINT
ADJUSTMENTS COST WEIGHTED| COST WEIGHTED COST  WEIGHTED
RATI RATE [=e1H RATE cosT RATE cosT
PEREBCOKS  FRORATA SPECIFIC ADVUSTED HOMAUTILITY | BALANCE ) (5 % (4 &) [ £
51266001 1585, 180 1,180,842 51100813 B8R 1050% 586%]  11.50%  6.53%)  1250% 7.05%
$ 607ATO £534147) 3473323 5473323 227458 585% 1.33% 685%  133% 525% 139%
3351658 (325681} $355577 5855977 1TA1% 0.81% 0.14% 0BI% O34 5% D.A4%
50 30 $0 H 0.00%) 00% 0.60%) 000%  D.09% 000% 0.00%
56,735 $5736 $E735 0.32%] 241% 0045 241%  DO1% 241% 0 01%)
S64220 s$64.228 564228 309% 000% G.00%, 000%  0.00% 0p0% 0.00%]
32276083 30 133450151 52051077 $0 52004077 10000% 7444 ao‘ﬂ_ B5T%




FLORIDA PUBLKG UTILITIES COMPAKY SCHEDULE 1
INDUANTOWN DVISIDH Feavisod 6-12-14
RATE OF RETURN REPORT SUMWARY
Docember 31, 2013
1) 1) o) (0}] (5
ACTUAL P50 FREC PRO FORMA PROFORMA
| AVERAGE RATE GF RETURN FERBOOKS ADISTMENTS ADJISTED ADJSSTHENTS ADMSTED
{IURISTHCFIONAL)
NET GRERATRG INCOME 108 19,088 39330 30,641 $110,630
AVERAGE RATE BASE 52212804 (538A.736) 1,543 (3600785} 1,343,181
AVERAGE RATE OF RETURN A91% Ao 0.83%
Il YEAREND RATE OF RETURN
(ARISTHCTIONAL)
MET CPERATING INGOME stoas77 18,005 30072 £10.541 $120213
YEAR-END RATE BASE 201,384 [ SLIOIA {4575,025) $1,785,430
YEAR-END RATE OF RETURN A50% 380% ara
1. REGUIRED RATES OF RETURYN . EARNED RETURN ON EQUITY
AVERAGE CAPTTAL STAUCTURE (FPSC ADRISTED BASIS)
{FPSC ADAISTED BASIS)
I INEL ACOUISITICH ADAUSTVENT 1T%
Low 730%
MILPOINT Ba% a. EXCL ACQUISITION ADJUSTMENT 12.8%%
HIEH 287%

TTom e hat Soxtion 537,00, Fioria SisAes, frovices!

Whoaver knowrnply makes A Talse stzlament in wriing with Tha

hmmnwndnpxﬂesmmhlwbnmnmdhism

duty sl ba guity ef d degren p it
pzmldedlns.‘ﬂ‘iﬂ&! amouomnsw

G Qﬁﬁuaf MWosde.  jelf




GUINSTER

FLORIDA'S tAW FIRM FOR BUSINESS

Writer’s BE-Mail Address: ljaber@gunster.com

June 13, 2014

p a—

g =

=, &=

EE OE

] i i

VIA HAND DELIVERY Er

gos 2

Mr. Andrew Maurey, Director — T

Division of Accounting and Finance = w

Florida Public Service Commission EV 4
2540 Shumard Oak Boulevard %

vy
z

Tallahassee, FL 32399-0850

Re: Florida Public Utilities Company — Indiantown Division Surveillance Reports

Dear Mr, Maurey:

In accordance with Rule 25-7.1352(3), F.A.C., Florida Public Utilities Company hereby submits

corrected Earnings Surveillance Reports for the Indiantown Division, consistent with the further
requirements of Order No. PSC-14-0015-PAA-GU.

As always, please don't hesitate to let me know if you have any questions whatsoever.

Sincerely,

Aot it

Beth Keating {,_.__)
Gunster, Yoakley & Stewart, P.A.

215 South Monroe St., Suvite 601
Tallahassee, FL 32301
(850) 521-1706

cel Bart Fletcher

215 South Monroe Street, Suite 601 Tallahassee., FL 323011804 p B50-521-1880 £ B50-576-0902 GUNSTER.COM

Fort Lauderdale | Jacksonvitie | Miami | Paim Beach | Stuart | Tallahassee | Vero Beach | West Palm Beacn
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FLORIDA PUBLIC UTILITIES COMPANY SCHEQULE 4

IHOANTENYN DIVISION Gavized 6-12-34
RATE OF RETURM RERORT SUMMARY
Desurribes 31,2053
W 2 @ W o)

ACTUAL FPSC FP3C PROFORMA PAOFORMA

|. AYERAGE RATE OF RETURH PER BOCKS ADMSTMENTS ADIUSTED ADAISTMERTS ADJUSTED
(HURISBAGTIONALY

HEY OPERATING IHCOME $108.63T [!19,5&!1] gﬂw 30541 £119.930
AVERAGE RATE BASE. $2.212,684 8254,7358 51,843 046 {8600,785) $1.343,161
AVERAGE RATE OF REFURN £81% 4 BTH 2.53%

————t e

1, YEAR-ENG RATE CF RETURN

LIUISDIETIONAL)
HET OPERATIHG IMCOME 3108577 (513,005} smEn E005 sue213
e
YEAR-END RATE IASE §2.261,36¢ 1] $335138 [§575,025) 543
YEAR-BHDRAYE OF RETUAN 480% Y Bk
11, RECUIRED RAVES OF RETURH 1. EARMED RETURH D EQUITY
AVERAGE CAPITAL STRUCTURE {EPSC ADRISTED BASIS)
[FP5C ADJSTED RASIS)
A. [HCL COMP RATE ADJ REVENUES 539%
Lo 7.90%
LHDPOINT 828% B. EXCL COMP RATE ADJ AEVEHUES S5
HGH 887%

T om ewire that Section B37.08, Florida Glalutes, provides!

Vinoever knovngly makies & faie statemand i wiiting wiih the
itanl o tistaad 8 publis servant In e pertarmanta of his oifidal
MMhmmd:nﬂdamwdhm degree

pa providedin 8. 775,082, % T75.08% crs. TTS.084,

gg‘&&;‘;ﬁhwm&s C{’Lb\;'\l -)/l/[)q/{,ffbg([//;_a\ é// 3 ﬁ 7[




FLOMUDA PUBLIC UTILITIES CONMPANY
DAHTOWN DvISICH

AVERAGE RATE OF RETURN.

FOR THE THATEER MGHTHES ENDED 127156013
RATEBASE

PER BOOKS
FPSG ADAISTHENTS:
ELIMIHATIONS TO WORHING CARITAL

CORRECT AMOATIZATION OF ACGUISMICHAD).

PEC14-L015PAANGY
REMOVE HET LNREGUVERED PURCIWSED
GAS COAT DOSHET 030G
TOTAL FPEC ADRGTRENTS
Pt ARNIETED
COHI RATE ADJ REVENUVES
ADAJSTED FOR COMP RATE AD REVENUE
PROFORIA ADJSTMENTE
RENOVE ALQUISITION ADASTRENT
TOTAL PRO FOAMA ADJUSTRENTS

PREOFORNA ADMSTED

m
SANT Y

32762105

313,087

A

12TFSTI,

(14500}

745 A

32029 973

it ] ) 2] | [0
KET PROPEATY CONSTRUCTICH HET
DEPRECWTION & PLANT N HELD FOR WORK I umLmyY YWORKING TOTAL
AMORTIZATION  _SERVICE AU H . °.. | ) AL
41817 11974204 30 EEIALE] 32001508 181,178 s2212684
10 10
(BH5035) 313,348 sR1348) 131348
136,799 (3125720)
FUSHS AL ME ) 30 3G 13870 138
(5932,387) $1.862.300 30 LLTAT:] 31,897 859 R 51943048
I | TUUIDNE | D | RS < BE— —_i 30
UL - T 11T I, - I |1 ) SBLATES,  RAXE,  3lMaMS,
45015 (LEOD.125) 38 0 {%600,785) 0 {5660,705)
3 i B £ £, 10 L1
ugmE  _ [HN785 30, $0, (3600785 30 BE00.768)
frtilkbes) 3124508 30 7,12 31280773 4325 1,343,161

SCHEDULE 2
PROE 1 OF 2
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 4
IMDUANTOWN DMISICR Revised 6-12-1+
CAPITAL STAUCTURE
Decamper 31, 2093
FRSC ADRISTED BASIS
LOW PORMT MIDPOIHT HGH POINT
ADJUSTHENTS CO5T  WEIGHTED COST  WEIGHT CO5T  WEIGHTED
RATIO RATE oSy AATE cosy RATE COST
AVERAGE PER BOOKS PRORATA SPECIFIC ADJUSTED _HOR-UTILIY BALANCE ) ) {%) ) ) 54 (%3
COMMON EQUIY 31285223 (5163,718) $1,991.507 $ 1,101,507 5221%)| 10.50% G144 11.50% G.6IH 12.50% 7.28%
LONG YERM OEBT 540,803 (353 638) 5405257 5405257 2085% B.02% 1280 6.02% 126% G2 1.25%
SHORT TERM DEBT ST {§37,632) § 260,068 4§ 260,080 13.8% 147% 0.20%| $.47% 0.20% 1473 Q207
SHORT TERMGEAT REFINANCED LTD $69.261 ($8.754) SEE0T $ 60,507 4% 41T% DA% 47 043% 417T% 0.13%
CUSTOIMER DEPOSITS $6a 5642 §GA421 0.33%| 206% 281%| 206% C.01%| 206% 0.0%%
DEFERRED TAXES $80.167 580,167 $80,167 412% 0.00% 0.00% 0.00% 0504 0.005% 0.00%,
TOTAL AVERAGE 5 2.2¢2 684 $0_($369.736) 5 1.&!3.945 $0 53043546  10000% T Y B2e%) 3.87%1
LOW POINT MDPCINT HIGH POINT,
ADJUSTMENTS COST  WEIGHIED) COST  WEIGHTE COST  WEIGHTED
RATIO RATE COsT RATE cosr RATE COST
YEAR-END PER BOOKS PRO RATA SPECIFIC ADJUSTED NORUTILITY BALANGE (Yo} {%4), 144 ] ) %] ki)
COMMON EQUITY 11,187,426 50 31987426 51,187,426 029% 1050 528%) 11.50% 5.78%) 12.50% 8.29%
LONG TERM DEBT 471621 50 $477.623 3477823 20724%| 5204 1,054 520% 1.05% 520% 1.05%|
SHORT TERM OEET $234,972 3 521972 3234072 0.05%; 1.85% DATH 166% 0.1T% 1E6% BITH
SHORT TEAM DEST REFNANCEDLTD 5219086 30 FaN0EE 5211058 0.94% 1.2% 0.11% 122% WAL 1.2% 011%
CUSTOMER DEPDSITS 56230 $0230 $820 025% 200% 0.01% 206 DO1% 206% D.01%|
DEFERRED TAXES § 243857 $ 243,857 § 243,857 10.33% Qoo% 0.00% 0.00% 0.00% D.04% D.o0%
TOTAL YEAR-END 120513860 30 1] 3 13 1 ! ;1725 FAl 2615




FLORIDA PUALIC UTILITIES COMPANY

REDANTOWN DVISION

RATVE OF RETURN REPORT SUMMARY
30,2014

1]

12 5]

SCHEDWRE 1

)

(5}

ACTUAL FPSC FPSC FRO FORUMA PROFORMA
1. AVERAGE RATE OF RETUAN BER BODKS ADJUSTMERTS ARJUSTED ADHISTHENTS ADJISTED
{AURISDIGTIONAL)
HET DPERATRG INCOME 3 (41T $ 26,639 $ 55,117 ;] S41 s 25658
AVERAGE RATE BASE § 2318 $ {108,438} s 2,162,018 3 {575,825} 1,547,053
AVERAGE RAYE OF RETURN +1.E5% 257% EATY
. YEAR-EHD RATE OF RETURH
GURISDICTICRAL)
HEY OPERATING HCCHME 3 LA} -3 £.310 s 51608 -] 30641 -3 120
YEAR-EHD RATE BASE 3200 L i 5 2008018 2 {575,425) $ 1433000
YEAREND RATE OF RETURM =2.08% 25T 5T3%
L REQUIRED RATES OF RETURN N, EARNED RETURH UH EQURY
AVERAGE CAPITAL STRUCTURE (FPSG ADJUSTED BASIS)
(FPSC ADJUSTED BASIS)
A RETURN O CUMMON EQUITY 1.84%
fta] UG
S EXCL ACOUISTION ADJUSTMENT T56%
MDPORT T.18%
HiGH BIN
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FLORA FUBLIC UTILINES EGUPARY
DLANTEWE DMECH
AVERAGE RATE GF RETUSN

Fox w17 kit L1 Jure 20, 14
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ELRHATIGNS TO YYORANG CAPTTAL
CORRECT AMERT. OF ACO, ADJ PESA40OIS-FAA-GL
PELOVE NET UHRECOVERED FGA DG ST BKT RXESLGY

TBIALFPES ADNIETRERTS
PRI ADIUSTED
PROFORLA ALIZIUINTS
arree Ao fesaon At

TOTAL RO FORMA ADAETNENTS

FtD FOAUA ARATED
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FLARGIA PUTLIG UTAITIAS COLTAMY
o)

o
PR AUE STATEMINT

PER 200U
FPSGADHTRENTA
13 v

fim Contaraeton Are 8 E.
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il
31 Rirrowe Prior Parcad Adstouint 0 Aca. A&
LERSTTY
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Frec ansTED

FPRCFOAMA DU STRENHTS
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FLORDA PLALIE UTATIZS CORPANY SEHEDUE D
AT

TpwnTav PAGE 16F 2
YLAR ENO RATE OF ARTVAK
i W 12 Lertin Endey Jurse 39, 1014
RATE BASE
m 2 2] @ [ [ (] L]
ALCUMULATED MHET PROPERTY CORITHUETION HET

R CRPALCATOH L Rt HELOFOR WERKIN utume WORKEG TOTH,

SEAVICE ARSNTZATION SERVEE. AAURE UL PAOGRLSE puanT CAMTAL JLATE BASE
Phaoors 3 gwam S (11 R S Y. 1 i) 3 - ] XL H 1pEANS 3 3 _2an
Frid ADSTMENTS:
ELADNATIONS TO WORAKNG CARTAL 4 . ] - 3 .
REWGVE HET UNREG, PGA CST DAT S10954G4 I . E - AL 1 AT
TOTAL FASC ADRISTMENTE 1 - 3 Iy [3 - 3 - ] 3 1 : EXLT 3 FALTY
FRICADRIETID $2mal 3 powmy 8 0w, 3 PR B 1. 3 toedmrs 3 mes p coams
PROFOAMAAGAISTRINTE
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FLEADA RURLC UTWTES COMPANY SCHETUE T

MOUHTORN ERALiH PABEREF ]
YEA END RaTE GF RRTURN
For bt 12 Marera Ending Jure 30, 209¢
WEGLE STATEUEHT
L] m ™m o n m m " [c) 13 )
TAMAOSS TGTAL KET
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FLOAIDA PULIC UTAITIES COMPANY
OH

AVERAGE

COMKION BGLITY

LONG TERMDEBT
THORT TERM DEST

SHOAT TEAM CEAT REFMANLED LTD
CUSTCHER BEFOSTE

DEFFERED RCQUE TAXES
TALCREDITS - WEKGHTED COST

TOTAL AWERMGE

YEAREHD,

COMMON EQUTY

LOKG TERW DERT

ESHORT TERM CEAT

SHCAT TERMDERT REFILANCED LTR
CUSTOUER DEPOLITS

CEFFERED LHEOWE TAXES

TAX CHELYT 3 - WEIGHTED £OST

TOTAL YEAR-LHD

SCHEDURE 4

[taZilarid LDPONT HIGH FORIT

ADASBTMENTS COST  WEGHTED | COST  WEIGHIED §  €CAT  WEISHTED
ADMETED RATIO RATE 08T ARTE Co8T TATE cosT
PEAGOOKS  HOMMITY ooKs PROLATA  EPECHIC  BAMANCE i} I3 (%3, 1 1% L3 )

PRt O PR T L] <3 [ERAST 3 LASRAGE S3sEK|  10EDM seam]  1nson Bren| e BIa%
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SCHETRLE 1

Sigre

[HOWHTOWH DIVISICH
MIEQFHEUR?\.‘W!_SUMIEAM .
{Castmber 31, 201 Redaed 8,6, 2018
1] @ &) (L] {5)
ACTUAL FEsl FPSC PROFORMA PROFOAMA
& AVERAGE RATE OF RETUAN PEABOCES ADRISTHENTS ADJUSTED ADJUSTNERTS ADHUSTED
(RIS
HET OPERATIHO THCOKE 3 18,116 5 501 $ pakr 3 50544 3 ST
AVERAGE RATE BASE -3 2,079,832 $ - : 2878092 3 (B | 3 qsepaer
AVERAGE RATE COF RETURN 0.50% 444% BEES
2. YEAR-ENDRATEOF RETURH
(JURISDIG?IONKL)
HET OPERATING HCOME $ 18,718 3 [ %eri) 3 22857 3 3054t [ B4
YEAR-END RATEBASE g 2242007 $ - $ 2242407 3 {620,205} s 17iads?
VEAR-END RATEOF RETURN QB3% 107% A%
1, REQLIRED RATES OF AETURN V. EARINED RETURR OH EQUTY
RVERAGR W!TI«LETRUE:TLNE (F‘PSCADNBTEDBAS‘IB)
(FPsGMMSTEDNSS]
4L ACQUISTTION ADSUSTMENT %
LOW B.E2%
;% EXCL ALOUISTIOR ADUUSTMERT 4ACH
MDPOHT 2%
HIGH 4%
Tom ewaea Tt Soetien wmmnm.mmm:
yhoaver keowiigly ke B tolno glzmmant ln withg witi he
mpmw-mmmhuwmdmm
Mﬂnﬂmmd-wdﬁmmdwww
3 providod i o, 775.002, 6. T75.083.00 0, TIE084.
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FLCROA PURLIC UTLITES COURARY

RERAHTOWN|

AYERRIE ANTE OF RETUAY

For T 12 Liowit Encdens Dutwrbee 11, 2314
WOOUE BTATERENTs Rivliad 4.5 1

m m m " © L] o3 m

CRERATNG ol i DEPAES. & TAXES GIHER HEQUETALS o e
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FLGRIDAPUILC UTLMES COMNY
ROUNTOWH BLTEH

RATE BAJE » Rachiad 4 62515

FER BOCKT

FPECARIVITHENTS;

FEUOVE KET UNREC, FCA COBT DXT B3N -GU
TOTILFPIC MANSTUENTS

FPES ADJLSTEC

PROFCAMA ADUITUENTS

Resort Acydution Azsament

TOTAL FRO FGRLA ADRISTUENTS

PROFSALA AOAITED

m i " ) -] % o [0
ASSIMGLATED TPAOMERTY  SONTARCTOU [
MATH SEPRECKTICN & LTI HELDFOR WoRKH Y veotuglin 0T
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FLORIDA PUSLIC UTILITIES COMPANY SCHEDULE 4 page 2
INDIANTOWN DIVISION
CAPITAL SETRUCTIRE WITHOUT ACQUISITION ARJUSTMENT
Jone 30, 2015
PROFORMA BASIS
LOW POINT. MIDPOINT HIGH POINT
ADJUSTHENTS COST  WEIGHTED COST  WEIGHTED COST  WEIGHTED
ADJUSTED RATIO RATE COST RATE cost RATE cosT
AVERAGE, PERBOOKS  NONATILITY BOOKS PRO-RATA  SPECIFIC BALANGE: ~} o) ~) o) [ [ o)
COMMON EQUITY s AsdmAe 3 - § TS 3 - § (ATIR200) § T,000.00 4210%)  1050% 505% 11.50% 5.53% 1250% B01%
LONG TERM DEBT $ 50908500 § - % shonss0o S - § (150,380,00; $ 358,705.00 2351% £03% 1.18% S03% 1.18% 503% 1.154%
SHORY TERM DEBT H 2W8ATT0 % -~ § napdTIOO 5 -~ § (7200000 3 173005.00 11.38% 121% 0.14% 121% D.14%! 1.21% 0A4%)
SHORT TERM DEBT REFINANCED LTD H I 1 - 3 . -3 - 3 - 3 - Bo0% £.00% 0.00% BO0% 0.00% 2.00% 0.00%
CUSTOMER DEPOSITS $ BE300 $ - % 833300 3 - § - % 8,923.00 0AS%S 2% 0.01% 2.0% 201%, 201% 041%!
DEFFERED INCOME TAXES $ 28257100 § - 5 E2STI0 0§ - % - % 282ETIN 18,55% (X o.e% 0.00% 0.00% 0.00% 0.00%
TAX CREDITS - WEIGHTED COST $ - 8 - 8 - 3 -~ % - & - 0.00% BAT® 0.00% 885% £.00% T3 0.00%
TOTAL AVERAGE 3 ZOSEEN00 § - S 2bS5R3A00  $ - 3 {330020.00) 3 152591400 100.00%) 530%] 6.85%] T.34%
LOW POINT MIDPOINT HIGH POINT
ADJUSTHENTS COST  WEIGHTED E0sT WEIGHTED COET WEIGHTED
ADJUSTED RATIO RATE GODST RATE COST RATE cosT
YEAR-EHD PER BOOKS NON-UTILITY _ BOOKS ARO-RATA __ SPECIFIC BALANCE ()] ) %) )] b)) %} 3]
COMMON EQUITY $ 1070700 5 - S 10RTR200  § -3 [0IET0N $ IS0 49.a8%]  10.50% 5.16% 11.50% 5.88% 12.50% 815%
LONG TERM DEBT $ 45022200 § -~ 5 assampe § - PIssnn $ 3028100 007% 517% 1.08% 24T% 1.08% (A 15 1.08%
SHORT TERM DEET $ 28870900 % - 0§ msTNM 0§ - $ (S08B400) ¥ 208,04500 2.05% 0.95% C13% 0.98% 0.13%) 5.96% 0.13%
SHORT TERM DEBT REFINANCED LTR $ - % - % - 3 -« F - 8 - 0.00% 2.00% 0.00% 0.00% 0,00% 0.00% 0,00%
CUSTOMER BEPOSITS 3 SETT.00 § - % sy 8 - = - $ BSTIOD DA44% 202% a.01% 202% 0.01% 207% 2.01%:
DEFFERED INCOME TAXES § 25081100 § - 3 :esN100 3 - % - % eI 16.45% 113 0.00% 0.0a% 0.00% 0.00% 2.00%
TAX CREDITS - WEIGHTED COST $ - 3 - % - % - 3 -8 - .00% 83T% 6,00%| 58T% 0.00% T38% 200%
TOTAL YEAR-END 3 20128100 § - $ 209128100 § 4 5 (510452000 $ 1.5T7.809.00  100.00% 5.95%) 6.88% 7A7%
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FLORIDA PUBLIC UTILITEES COMPANY SCHEBULEA
INDIAHTOWH OVISICH
TE GF RETURN AEPCRT SUMMARY

09

{1 {2 3} (4} (5
ACTUAL FPSC FPSC PRO FORMA PAD FORIRA

L AVERAGE RATE OF RETURN PER 8OOKS ADIUSTMENTS ADHISTED ADJUSTMENTS AQIUSTED

{WIRTSCICTIONALY
HET OPERATING INEOME 3 (03,770} 3 162t 3 {65149} 3 30,541 ;- (34,600)
AVERAGE RATEBASE $ 2422 3 59,571 ] 2.332.010 5 (478.485) $ 1ase49s
AVERAGE RATE OF RETURN =2.76% «2.78% ~163%
1L YEAR-END RATE OF RETURN

(JURISDHCTRONAL)

HET OFERATIRG MCCOHE 8 188,770 s 1358 3 85.374; 1 30,541 3 453
YEAR-END RATE BASE $ 2509754 ] 77,805 5 2521045 5 {451,825} 3 g
YEAR-END RATE OF RETURN =2.5T% =2 56% ~158%
I, REQUIRED RATES OF RETURN . EARNED RETURN ONEQUITY

AVERAGE CAPITAL STRUCTURE (FPSC ADJUSTED BASIS}

{FPSC ADJUSTED BASSS)
A RCL ACQUASITION AUSTHENT B.36%
Lew 0.22%
8. EXCL ACQUISITION ADJUSTMENT 4.55%
MODPOMNT 8.60%
HIGH 7174
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FLORIDA PUBLIC UTILITIES COMPANY
INDIANTOWN DIVISION

CAPITAL STRUCTURE WITHOUY ACQUISITION ADJUSTMENT

June 30, 2018
PROFCRMA BASIS

AVERAGE

COMMON EQUITY

LONG TERM DEBT

SHORT TERM DEBT

SHORT TERM DEBT REFNANCED LTD
CUSTOMER DEPOSITS

OEFFERED INCOME TAXES

TAX CREDITS - WEIGHTED COST

TOTAL AVERAGE

YEAR-END

COMMON EQUITY

LONG TERM DEBT

SHORT TERM DEBY

SHORT TERM DEET REFIHANCED LTD
CUSTOMER DEPOSITS

DEFFERED INCOME TAXES

TAX CRECITS - WEIGHTED COST

TOTAL YEAR-END

SCHEDIAE 4
LOWPOINT MIBPOINT HIGH POINT
ADSISTMENTS C‘OST WEIGHTED COs¥ WEPGI‘IT.ED CosT WEIGHTED
ARJUSTED RATIO RATE COosT RATE COsT RATE COosT
PER BOGKS NONLTIITY BOOKS FRO-RATA SPECHIC BALANCE ) %) %} (3] [v9] ()] )

% 1,157,557 3 . 5 157,557 % - $ (208,757} & TS0,710 45.01% 40.50% 4.75% 11.50% 5.25% 12.50% 5.30%
3 450402 5 - 5 460402 5 . 5 (118,043} % 342,359 18.15% 4.95% 0.50% 4.95% a.40%] 4.55% 0.50%
5 473585 § - 5 drigey 3 - H (121,528) § 352,452 1868% 1.38% 0.26% 138% D.26% 1.38% 0.26%
5 - % . s - $ ] -5 . 0.00% 0,00% 0.00% 0.00% 0.00% 0.00% 0.00%)
$ T80 % - 3 740 S - % - 3 FAC 0.39% 203% 2.01% 203% 0.01% 203% 0015
5 ATIH S . H 3233 % - 3 - H 223,554 17.14% 0.00% D.oD% SLO0% 0.00% £.00% D.O0%
- 5 - § - 3 - 7 - s - 4005 595% 0.00% S41% .00%| 8.6G% 0.00%

$ 2422781 % - $ 24221 3 - 5 (535,358 § 1,655,425 100.00% 5.86% GAZH 6874

LOW POINT MIOPOINT HIGH POINT
ADJUSTMENTS €osT WEIGHTED COosT WEIGHTED COsT WEIGHTED
ADJUSTED RATIC RATE COSsT RATE COST RATE £OsT
PER BOOKS NON-UTLITY BOOKS PRO-BATA _ BPECIFIC BALANCE ) %) %) ()] 1%} (%) 0%)

3 11455 5 - § 1193455 0§ - % QROLEM) 5 BOS,021 43.76%: 10.50% £50% 11.50% 503% 12.50% 54T
3 445528 S - 3 445528 5 - % {107,329 § 338,189 18.34% 5,05% D.B2%r 5.08% 0.23% 5.06% 0.82%
3 553,504 § - 5 S58514 5 - - (£34,581) § 423953 20.48% 1.36% 0.34% 1.16% 0.24% 1.168% O24%
s - 8 - 8 . 3 - % - 5 - 9.00% 0.60% 0.00% 0.00% 0.00%. 5.00% 0.00%
F 18 5 - 5 5189 0§ 1 - H 2,191 D40% 1.05% 0.01%: 1,B5% D.01%: 185% 0.01%
13 JHDEE § - ¥ 354,056 - H - $ 080 19.03% Dot 0,00% 0.00% D.00% 000% 0.c0%
< - s . 5 - 5 - % - % - 0.00% 5.66% LBO% 6.10% 0,00% B.54% 1.00%
3 25074 § - ¥ 2599754 0§ - 5 (529434} § 2070320 100.00% 4 5.67%] 8.19% B.55%|




FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE |
WDIARTOWN DIVISION

(1} 12} 3} {43 &)
ACTUAL £PSC FRSC PAQ FORMA FROFORMA
t. AVERAGE RATE OF HETURN PER BOOKS ADJUSTMENTS ADSUSTED ADIUSTMENTS ADJUSTED
[SURISDICTIONAL)
HET OPERATING INEOME ] (502211 3 i4.182) s Feash H 20545 5 (tAnd)
AVERAGE RATE BASE 5 2505685 L] {66,938 L3 2493742 s £451,625) § 2047424
AVERAGE RATE OF RETURN -$.59% S06% 21
T YEAR-EHO RATE OF RETURH
{JURIEDICTISHAL)
NET CPERATING RNCOME 3 (50,7711 $ (25,828 3 (75,418} H 0,541 S (Asare
YERR:END RATE BASE 3 28980638 5 (58.614) 5 2670074 s (423.768) § 2063259
YEAREHD RATE OF RETURN 187% 3.03% 249%
UL REQUIAED RAYES OF RETURN M. EARNED RETURN ON EQUITY
AVERAGE CAPITAL STRUGTURE {FPSC ADJUSTED BASS)
{FP5C ADJUSTED BASIS)
A, HCL ACQUISITICN ADJUSTMENT 4.55%
ow 600%
B EXCL ACQUISTTION ADJUSTMELT TATH
KIPPOINT 6.46%
Gy 697%

1 am anave hal Sacticn BIZ.UG, Fiodda Statules, provides:

Wheeyar Bnovingly mokes o lalsa sxatement i writing with the

fntent 1o mitdead a public scovanl nthe pedormance of K gffclal
culy shall ke gulty of a méademeansr of th second cegrea punishaila
as prosided in g, 725,082, ¢ 775.08).¢7 5. 775.085,

—
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ATRAGE RATE BF REILRT
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oA

FLOARA FUBLICUTAITIES COMPANY
ELAMTERAN DRSO FAGE 1OF 2
YEAR ENO RATE OF RETLAN
Far It £2 Moatny £ndng Dreareer 31, 201
RATEBASE
111 12 2 [x] 15) {5) . m
MECUREATED KEI FROPEATY COMSTRUCTION rEr

PLUT CEPRECITION L BANTH HELD Fi VIORKH Iy WERICHG Tana,

SERVISE AUGATHATION SEAViEE FUTURE U3 PROGRESS PLANT TAPITAL RATE BASE
VER OGRS 1 gwms 3 piesezom 3 205 s - 3 1541 S 2105045 L __4msm L7785
FPECADABTUENTS,

4 B 3 . H -

REWDVE KET trace, & h i - 3 s s (raen 5, (asy
TOTAL FRECAN [} . 3 - 1 - 3 - £} - [ - 5 51 81! [3 [EXSTT
FRICADASIED A3 706 LU XL 3 3w : . ) 54T, $ 2365045 t aman 5 2509
PROFOAMA ADUSTUENTS
Remont Azgin ton Adurtment & rseic) 3 19,505 3 424 76 £ 176,183 3 {125 6S
TOTALRRO FORMA ABNSTVENTS 3 {Tseoo; 5 1aea. 3 (aseres T P T T 5 FTEA LTI - (R T TNTE .
PROFOAMA ABRISIED P 281080 ) M 3tz 3 . [ Ay 3 L T S ITY [




FLORICA PUALIC UTEATIES CEWAANT
SNDIANTRN BIVISH

YEAR EXTDAATE OF RETURN

FaZ 134 12 KioAlh Tneing Deccrrber 4, 2018
ENCOLEE BTATEMENT

FER BCOAS

FREC ADISTNENTS,

Lirigser| Synehanaatan
#hinceme Tav Ertactet Rats Adpniment
S Remvt FGA

TQTAL FP3C ADNETVENTS
FRECADAUSTED

PACFOAM ADJUSTVENT S

Rafmavt Aequitdies Agiuimar Amumiscsan
TETAL PRO FRALA ADAK TMEHIS

PROFORAMA ADASTED

SCHEDUALK 3
PACE 2OF2
) Lo} e} [H 13) i) ] ) (O] “n s
GARADES TOMAL KET
CRERATIG Q&M AL 13 OEPKEC & TAKES OTHZR THOOWE TAEES [LTh A 1Ie on GPERATG CRERATHG
REVEMIES EXPENSE ofER AUBRTZATIGH THAH IRCEME CURAENT NETy {4ET) DISPOSITION EXPENSES HHEOME
3 MORAE ktAZ) 3 oAy H 133540 H I3535 3 12,448 1 Ay 07 i i
] (2] El Lo 1 )
oo 3 X34y ] (139) ] 1 5 pmesy 1 ¥
* (€03} 5 ) 3 - 1 (1433 1 -
3 180 I wen 1 e
3 . E - H B
— 1 . 3 . s -
5 3 [ELLLE 0 - 3 - 3 [EKTH i FEEAT 3 - 3 [EE0N 3 EXZH
3 anam H - 2 zoram L3 12288 3 ng|y 3 3,43} k3 - §_aoram 1 maam
3 (L3771 1 1418 3 10,541 3350
F - 0 - T - 3 o] 3 . Y 1k 3 Py 3o ean COE A1)
1 3 L - 339433 3 TRy 3 FINCE 3 {te3151 3 : EE. ) s_ usws




FLOROA PUELKS UTILITIES EOMPAANY
DUNTQNHN DIVISIDH

GAPITAL STHUCTURE

Dastmdar 31, 721

FASS ADSUSTED BASTS

AVEPALE

CORMON EQUITY

Leha TR DEST

SIOHT {EAM DERT

QAT TERM DEET REFIANCEDLTD
CUSTOVER DEPOSTS

DEFFERED IRSCWE TAXES

TAX CREDITS « WEIGHTE D COST

TOTAL AVEHASE

YEMEND

TOMMEN EQUITY

LEaG TERM DERY

ZHOUT TERACERYT

SHORT TERMBENT REFBUNCED LTD
CUSTOUER DERDSTS

CEFFENED INSCYE TAXES

TAX CREDITS - WEIGHTED €OST

TOTAL YEAREAD

SCHEDIRE 4

LG PORT MEPGHT K PORIT,

ADNSIUENTS €OST  WEGHTED | cosY  WEGHIED | CosT  wEaHTED
ADUSTED RAIG | RATR cosr RaTE cosf RATE cost
PERAROONS  MCHANRMY  BoOe3 PRGRATA  SPECHIC pALANCE L) o) i) (%) o4} 1% b

EIR KK 3 ) -8 amsn % ©3 need) 45155AR a0lem|  1nEm aesu|  nsow 5a7%|  12emw 514%
3 a5 L1 a3 -3 dmame s s wmsex|  asis oivk| 4w G41% A% L%
Y EEEE TR -3 s 3 PR TN U I S T R 2 ) 5~ 152% a32% 152 ons
3 P .z s B . 3 B seom|  eton ttan|  oeew 002K LT a6
$1555 5 -1 20 1 -8 -8 T o3| zeew LLIEY BT L1 e 2014,
satat 8 -3 4nled 3 -4 et s W] ccex toos|  ooo% 200K 403k 9.60%,
3 -3 -1 R | -3 -3 - soes|  sam peew|  gamx Lo EI% Roow,
3 2seaess f -3 rmstes o L3 (651} % Tagaly 100 bow) £00% san £92%

LEW POIHT RO HIfH POAT
ADRISTRENTS COST  WEGHILD | COST  WEIGHTED | 837  WELGHTED

ADWSTED RATIO RATE €OST RATE  COST AATE  cO3T

PEREOOLT  MOUUTHIY  0OoOXE, FADAATA  SPECIRG  PAIANCE (%) 1%) 1%} 1%) %) [C5) F)
3 TS s -3 4METs 8 PR T TR C R R LE | usew EXEL I e
H ECH © 3 e 3 PRI TUTTHE S T TR TE 1) £ tlow|  San F30 et s
4 HLEN 5 B T 1% I | -1 gaen s smim zoem|  dgew cam| 10 oy 1364 azrs
T .5 .3 P | Y .3 - coon|  beow ost|  eoex ok 0Lo% LY
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 1
INDIANTOWN DVISION

RATE OF RETURN REPORT SUMMARY
Je30.2017
m (2 e ) 5)
ACTUAL FPSC FPSC PRO FORMA PRO FORMA

I. AVERAGE RATE OF RETURN PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED

{JURISDICTIONAL)
NET OPERATING INCOME $ |#3§Z: $ {31,029) $ {74,918} $ 30.541 $ {44.375)
AVERAGE RATE BASE 5 2514739 § (80401 S 2434338 S (426,785 $ 2007573
AVERAGE RATE OF RETURN A.75% -3.08% 2.21%
1l. YEAR-END RATE OF RETURN

(JURISDICTIONAL)

NET QPERATING INCOME 3 (43,887} $ {32,175) $ {78,062) S 30.541 $ {45.521)
YEAR-END RATE BASE S 2464102 - S (107,755 5 2356347 5 {401,905) S 1954442
YEAR-END RATE OF RETURN -1.78% -3.23% -233%
Il REQUIRED RATES OF RETURN . 1v. EARNED RETURN ON EQUITY

AVERAGE CAPITAL STRUCTURE (FPSC ADJUSTED BASIS)

(FPSC ADJUSTED BASIS)
A INCL ACQUISITION ADJUSTMENT -9.00%
Low 5.50%
B. EXCL ACQUISITION ADJUSTMENT -7.45%
MIDPOINT 6.36%
HIGH 6.62%

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the:

intent to mislead a public servent in the perfarmance of his official
duty shall be guilty of a misdemeanor of the second degree punishable
as provided in s. 775082, s. 775.083. or 5. 775.084.

hocoms PWhthae (. [aasl Ll 9t
ki N Date

Signature




FLORIDA PUBUIC UTILTIES COMPAXY
INIXANTOWH OVASIOH

AVERAGE RATE OF RETURN

Feut 2w 12 Horthe Ending Junt 20, 7037
RATF RABE

PER BOGKS

FPAC ADHISTIRENTS.
REWIVE HET UNACCONVE RED CORRERVATION

TOTAL FPEC ADSUSTUENTS
FPSC ADJUSTED
PROFORMA ADSISTMENTS
4 e

TOTAL PR FORMA ADJSTHENTS

PRO FORMA AISTED

3] 12) =] o] = Ll a7
ACCUMULATED NCT PROCERTY CONSFRUCTIOR NET
PLANT 2 OEFRECATION & PLANT N HELD FOR WORK N UTRITY VORKING
2LINCE AMOHTITATION SERVICE FUTURE USE PROGRERS PLANT CAPTAL
332042 13,048,000 2116873 (1508 241508 4T
tn.e0n
0401
13050 {1,248 2116873 18,405 2115368 Maw7t
(7500} mms 425,785} {eaeh
(7455001 LY Z=3E3) IR
2:710 [eacleell] 1,805 908 11,405 1 B34 K5y FAEL2 8

SCHEDWUE 7
PAGE 1 OF 2



FLORDA PUBLIC UTIITIES COMPANY
IHDUANTOWIN DIVISION

AVERAGE RATE OF RETURH

For the 92 Meettns Ersdong Jam 30, 20T
HECHE STATERENT

2% Efen. Carviavatiors Ry B, E

1 Efemidwtions of Revercn Taces

£) brzrmp Tax Efwte Ry Acsarment
L) Rumowe Swing Seva

TOTAL FPET ACJUSTMENTS

FPAC ADSUSTED

PRUFORMA ADRISTMENTS
[-J—

Ok MGAS
ERPEMSE

24 T4

=

TAAES GTHER
FHAN NCOWE

34330

[rr2a 1t

23544

a1y
nsan

oun

SCHEQULE 2
PAGEZCF 2

£ TA

TOTAL FRO FORMA ADISTUENTS

PR FORWA ADLSTED

{5.T0R
FEXS

Wl

win

e
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FLORIDA PUBUC UTILITES COMPANY
ITANTOVH DISION

YEAR END RATE GF RETURN

For tw 12 bonthe Endrg Jusk 30, 2017
RATE BASE

PER BOGHS

FPSC ADJUSTUENTS;

REMOVE NET UNREC, CONSERVATION
TOTAL FASE ADVUSTUENTS

FPSE ADUGTED

PROFORMA ATUUSTHENTS
Remava Aoaiviton Adimirmend
YOTAL PRO FORMA ADRUSTRENT £

PRO FORMA ADRITTED

i} 2 ) 21 151 G N 8
ACCUMHATED NET PROPERTY COHSTRUCTION HEY
PLANT M OEPRECWATION & PLANT 14 HELD FOR WORK I uTRITY WORKHNG TOTAL
SERVICE ASCRTEATION SERWICE FUSURE USE PRGGAEYS PLANT EAPITAL RATE BASE
3 uﬁﬂun I 1373 5 J042.397 S 3 1] 1 2043110 3 Ao i 2464107
s ] . ] .
H - H - 5 normsy 3. 0100158
1 x 3 E) - 3 3 3 - 3 {107 755) b
3 3mmes s .37 534 [T 14 3 - 3 o S 2e43310 £ Masw 8 23samy
s (rssom s IS 5. [a01.805) $ {401,905) 3 (g8
3 (TS 550) ] 343 355 S (401905 3 3 - Y {451 505 ] - 3 {40151
s oy 3 JEi g 3 160832 E] ] Clel 3 1585 s

k3 311 mw1 3 hs K g

SCHEDULE 3
PAGE Lt OF 2



FLORDA PUBLIC UTLITIES CORPARY ECHERULE 3

INDANTEWH DNISION PAGE 7 OF 2
YEAR CND RATE OF RETURN
Far e 12 Morths Endng Juw 28 2017
INCOME STATEMENT
G =3} 2] 31 = 18) m ® ) i) an
GANALOSS 10TAL KET
GPERATING O & GAS o4M OEFREC. & TAXES OTHER PCOME TAXES [:1h A LTE, o OPERATING OPERATING
REVENUES EXPENSE OTHER AMGRTRATION THAN TEOME CURRERT HET) ETY DIPOSIHON EXPENSES INGOME

PERBOOKS 3 rms 3 Frkil 5 eew s 329,854 3 430 s ST s waam [STET L)
EPSE ADAISTMENTS:
11 Inlmin st Srwhiveimion 3 (24 ] 3 s H [z 13
2) Eln. Cormarvason Rev & Exo. 5 zew 3 250 ' i ] 1 3 @2em 3 §
) Efmiration of Revarus Teran [ 11,5601 H (1.530) 5 - 3 580 3 .
4 bowna Tod Eflecive e Adiummen 1 31,15 3 AN FRCIRE]
) Rarcvs S Servos H F.266) 3 2354 3 Y] 3 [ [ 22881 5 -

' 1 - 3 - 1 .
YOTAL FPSS ADIUSTENTS T eaen s [eL KL 3 5 ¥ z 3 TS EERFi) [ - i : ) 3 S Y= EX P
FRSC ADAUSTED CIU...) S . 3 16880 s 129854 [ 32828 3 (875851 3 - 3 - ) 3 368AT4 3 aaven
PROFORM ADJUSTHENTS
Rerrvove Accuisition A 3 149,730 [} 19179 3 enmy 3 snsa
TOTAL PRO FORUA ADASTHENTS i - 3 - T 0 (49,755 E - 3 38ATE ¥ Y 3 3 30,541 3 s

FRO FORMA ADWSTED 3 X512 H : ] 268020 3 80114 3 Y2ES 3 [$3388) ¥ . ] . 3 = 3 8333 3 55231



FLORIDA PURLIC ETLITIES COMPANY
INDIANTOWR DEVISIOH
CARITAL STRUCTURE

June 30, 2017
FPES RONUSTED BASHS

AVERAGE

COUMON EQUITY

LONG TERM DEBT

EHORT TERM DEST

SHORT TERM DEBY REFIANCED LTD
CUSTCOMER DEPOSIS

DUFFERED INCOME TAXES

TAX CREDITS - WEIGHTED CORT

TOTAL AVERAGE

FEAR-END

COMMOH EQUITY

LONG TERM DEST

SHORT TERM OEEBT

SHOHT TERM DEGT REFIRANCED LTD
CUSTOMER DEPOSIFS

DEFFERED tNCOME TAXES

TAX CREINTS - WRIGHTEDQ COSY

TOTAL YEAR-END

SCHEDUE 4

LOYY POINT MIDIFOINT. HiCH POMT

ADSUSTHENTS COST  WEIGHTED COST  wWRISHTED CC8T  WEIGHTFD
€D RATIC RATE COST RATE CO5T RATE COsT
FER BOOMS  NORUTRITY BOCKS PRO-RATA SHECTIC BALANCE %) (% [+.3] (%) %) %) (%]

1 1151408 % -~ 3 tiehass 3 < 3 {45,738) $1,155810 4583% 10.50% 4.55% 15.50% 527% T250% 5.73%]
5 400874 & - 3 402974 3 - 3 {16,244} 5 J e 18155 4 65% 015% 466% 075% 4.56% 0.75%
$ 470206 3 -3 470388 § - 4 a5z s 451,775 18 S¢% TLI7% 0 JIR 1IN Q% 17T% 0,33%
H +  F L] - 3 - 8 - % - 0.0e% 0.00% 00 0% 0.03% QOL% 0.08%
3 BT I - 8 8287 5 - 5 - % 82467 OH% 0a% oo1% 208% 001% 0% 0.01%
5 454778 5 - 5 1776 % - 3 - 3 64,775 19.08% 0.00% GI% GOoU% aus% D.O0% 0.00%
3 - % - 8 EI § R - 3 - [cled 5.85% 0 04 6I5% 0.06% GEB1% 0.00%
3 2514733 § - ¥ 251418 % - 5 (80401} S Z43A338 lOO.Du'JiJ 550 6 33%. 532

LOW POUNT MADPOINT HIGH POINT

ADMISTHRENTS £osT WEIGHTED COST  WRIGHTED cast WEIGHTED
ADSISTIED RATIO RATE cast RATE LOST RATE cost
PER BOOUS NON-UTILITY BOOKS PRORATA _ SPECHNC BALANCE 1%} [1:3] [} 4% (1] (%) %}

1 40881 5 - §  tipaesy % -8 [LARAEs] 51,047,144 44.44% w.50% 46T%] 1L50% 1% 1250% SES%
3 LLAR> - ] « % 451552 8 -3 {28807 S 454, 150 12.30% A5T% AR aAs;m BE5% I57% ABE%
5 WMEENT L L3 ILSEDT § -3 926 $ eI 1385% 257% €3] 217% 030%| 2.17% Q3%
5 LI § -5 - 5 - % - 3 " C.00% 0.Lo% 0.055% O0S% 0.06% 460% COO%N
3 B14? S5 - 5 8147 H - % - 3 5147 pASK 211% 001% 21 201% % 0.01%
3 519,93 % -3 519055 % - 3 - % 519935 Z207%| C.0T% 0.68%! 0.00% 0.00%) L% 000K
s - 3 - 3 - 3 - % - % - 0.00% S.65% [l 510 ©CO%, C5H% a.00%
3 2464102 5 n $  2A&daD? 3 - 3 (107.765) 3 2358547 1000, 56T £11% 6 55%|




FLORIDA PUBLIC UTILTIES COMPANY SCHEDULE 4
BDIANTOWH DIVISION
EAPFTAL STRUCTURE WITHOUT AGQUISTION ADJUSTMENT
Jm 36, 2017
PROFORMA BASIS

LOW POINT MIDPOINT HOH PONT

ADSUETMENTS COST  WEIGHTED COST  WEIGHTED COSY  WEIGHTED
~ ALBJUSTED RATIO RATE cosT RATE coaT RATE cast
AVERAGE PEHBOOKS  NONUTILAY  BOOKS PRO-MATA  SPECIFIC BALANCE %) %) ) %) %) [3) %}

COMBEON EQUITY 5 1461,408 S .8 1Bli8 % . & (asson § SRAS0S  AdAWE]  I0.50% 457%  1150% S00%;  12.50% 5%
LONG TERM DEBT 5 o 3 L% awman $ L% poray 5 oM 15a5m|  486% oTI% 4E5% 071% 465% 0%
SHORY TERAS DEBT 3 470295 3 - 5 410256 3 - 3 (116,025} H 353 471 17.81% LTS 031% 1.7T% 2.31%| 1.77% 5.31%|
SHORT TERM DEBT REFHNANCED LTD s - % P . H -3 - % - opth)  0.00% a00% oro% 000% £,00% 8.00%
CUSTOMER DEPQSTTS H eze? S . 8237 -8 -8 8287 o]  zoa% o.0% 208% 0.01% 200% 0.01%,
DEFPERED MCOME TAES s B4TT S - 3 478§ -8 - s T 23.15% 0.00% 0.00% 6.00% 0.00% 0.00% n.60%)
TAX GREDITS - WEICHTED COST H . | - s - 5 -8 -8 - opow|  S5I% £.00% 6.02% 0.00% BAE% £.09%
TOTAL AVERAGE H 2518739 $ . § 251478 % . 0§ (s07.365) $ 2007573 100.00% 5 60%) 6.03% B.AT%

LOW POINT, MIDPOINE HIGH POINT

ADRISTHENTS COST WEIGHTED | COST  WEIGHTED | COST  WEIGHTED
ADUUSTED RATIO RATE ~ COST RATE COST RATE cosT
YEAR-END PERBOOKS _ NON-UTLITY BOOKS PRO-RATA__SPECHIC BALANCE o) ) () ) (%) %)

COMMON EQUITY H 1108861 § T 11 .5 gasiny 5 BIBSSt apanl 050K PR R IT Le1]  1250% 522%
LOKG TERM DEBT s ®552 5 .5 4pissz s .3 gsrey 5 34T TR A1) 085K 157% 0.65%) 35T% 0.65%|
SHORT TERM DEBT H uSELT $ - % MESOT % . $ (mosan § 25482 1300% 24T% 0.28% 24T% 0.28% 247% 02¢%
SHORT TERM DEBT REEINANCED LTD 5 P - s . $ . - s . ooon]  0:00% D.00%! 0.0%% ona% op% 0.00%
CUSTOMER DEPOSITS 5 EXT . ERTL A .8 - s 5447 pan|  anm Do 261% 0.01%) 2.14% 0.01%
DEFFERED INCOME TAXES H 5953 % .5 51993 $ -8 . s 5183 se0%|  oenw 0.00% o0o% 0.00% 0.00% D.00%
TAX CREDITS - WEIGHTED COST s B | -8 - s - s -5 . aoo%| 5% 5,00%) 5.4% 0.00%) BA5% B.00%
TOTAL YEAR-END 3 2464102 3 . 5 zeao§ .5 {50066 8 1054442 10000% 533% 5.75% 6.18%




Christensen, Patty

L e IR
From: Kelly, JR
Sent: Monday, November 5, 2018 7:48 AM
To: Christensen, Patty; Ponder, Virginia
Cc: Davis, Phyllis
Subject: case assignment

Patty/Virginia — | am assigning the case below to you. This is the docket having the emergency hearing today re FPUC’s
restoration payment program. | can’t remember which one of you are taking the lead, so just let Phyllis know who is the
primary attorney for assignment.

tilities Company (EIS03)

oval of temporary electric restoration payment program on expedited basis, by Florida Public Utilities Company.
ilisabeth

3anks, Cheryl; ENG - Ballinger, Thomas

fer

Phyllis — Please assign one you speak with Patty or Virginia.
JR

J.R. Kelly

Office of Public Counsel

111 West Madison Street
Room 812

Tallahassee, FL. 32399-1400
850-488-9330

850-487-6419 Fax



Christensen, Patty

From: Kelly, JR

Sent: Tuesday, October 30, 2018 3:41 PM
To: Christensen, Patty

Cc: Davis, Phyllis

Subject: case assignment

Patty — | am assigning the case below to you.

12-SU
18

tkeland Wastewater, LLC (SU967)
tion for staff-assisted rate case in Polk County by West Lakeland Wastewater, LLC.
Jo Lead OPR

Phyllis - please assign to Patty.

IR

J.R, Kelly

Office of Public Counsel

111 West Madison Street
Room 812

Tallahassee, FL 32399-1400
850-488-9330

850-487-6419 Fax



FLORIOA PUSLIC UTILITIES COMPANY SCHEDWRE L
HOWNTOWN DVISICN
RATE OF RETURN REPORT SUMIARY
Docanbal 31,201
(1) @ &) (] {5}
ACTUAL FPSC FPSC PRO FORMA PRO FORMA
1. AVERAGE RATE OF RETURN PER BOOKS ADJUSTHENTS ADJUSTED ADJUSTHENTS ADJUSTED
[JURISOICTICHAL)
HET OPERATING INCOME s 50,550 ] 15743 3 (64,841 H 0541 5 1360%
AYERAGE RATE BASE & 2508252 3 . [} 2,806252 ;3 A0 $ 24 MT7
AVERAGE RATE OF RETURN [20% 246% -1.00%
. YEAR-ENO RATE OF RETURN
WURISDICTIONAL}
HET OPERATHG INCOME. s (80,£00) s 15081 3 (85.509) ] 30.54) ) M, 060
YEAR-END RATE BASE 32508501 $ - H 2,501,501 5 (377,045) 5280458
YEAR-END RATE OF RETURN 229% -281% AE4%
11, REQUIRED RATES OF RETURM fv. EARHED RETURMN OH EQUITY
AVERAGE CAPITAL STRUGTURE (FPS(G ADJUSTED BASIS)
{FESC ADJUSTED BASIS)
A WOL ACCUISITION ADJUSTMENT B4TH
Low 5TM%
8. EXCL ACCUISITION ADSUSTUMENT £51%
WIPOHT [
HGH G48%

T G B Tt S00UON 337,00, F ITHB SoRAes, Jaoes:

Yihover knovngly mekes ¥ false sleiomant vt with tha
tnland b mizisad & pubkc secviel n e parformancs of hs official
duty shal ba guilty of a lads ofthe d degrea punishobi
38 prervided I 3. 775,082, §. TIG06L oc 5, FTH084,

Casse!
Directer, Regtalory Al

Hofk




seHEDUEE

[LCATEA PUBLIE UTLITES CORPANY ' ) .
PTANTOH DI . : PAGE1GF ¢
ANCRASE RATE OF RETURN - . . .
*For v 47 Moretrs Enr Demarmber 31, 2017 .
BATE - .
o a ™ [0 @ = - m L]
ACCUMULATED KETPROFERTY CoSTRUCTION i
runtE DaPAECATIEN & PAANT B HBTER YYCRI B uraife WORKND: TaTAL
. _SERVCE AUDRIZATEN SEAUCE EUTHREUSE HADGIELT PAANT carTip, EATERASE
FOR B0 s {1amtel 2082478 . a4y el T VR £ k-
FPECADVETAENTS:
REWTVE VET LIRECSVIREDCONSERVATION Lo - -
TOTAL FPEG AT RSTUENTS = T < = = S = -
FPAGADRSTED 3Tpact AR T TATE. - FIrT:) FoMan g 2ot
FROFORMA AQIISTHENTS
Adirytreed Tama; 3045 £430,535) 1801 5o} 1401500
———
TQTAL PRG FORMAADATIMENTS e T s - B TR B (=

PROFOAMAADLSTRD 2908, i) A0 gD by 048 Yk eI EALIEI LS



LGAIDA PUBLC UTLITIES LOURANY SEMEULE 2
TChM DAASEH PAZITOF]
AVERAGE RATE S RETLRN .
Fer b 12 Wortta Enchng overednr 34, 2017 .
SOVE STATCHEAT ' - )
m m m L o a5 ]
o " ® e GANAGSS TOTAL het

LPLRATIHG cauga - pau 7 DEFRD & * TS BTIER $iCCUE TAXES OLT. 1L ek arERATI OFLRATHS

KEWEHUEY EXFEHSE omER AMDATIEATEN THIH HEOME EURRINT METY HED CHBRITCH EXPEHY WicaME
FER BOOKS 5 Wzm t p1ind i e 3 i LY 3 P 1 43 973 —m A e, e
FPEG ADNISTUERTS: - '
Aot Gty 3 s 3 o f m
2) em, Carmarvadion R & B s s 1 ax1m ] e 3 ] ¥ owen $
31 Tiroraton o Revwsa Tand * 11883} N 3 (il 3 . 1 L] 3 N
4} inge Tan Efoc s Rie Aol 3 558 3 sen 3 e
4 e v Sarvia s aum nema ] Mm% & 4 awR 1 o

- ‘ 1 . [ . 3 .

TOTALFPECADRATMERTY T ¥ LI v ¥ rali e T S G b e - E TR g
1755 ADRRTED 3 ez 1 L e Ers) 1 IR AN I3 3 ) ANy 1 - E U710 t Lol
PROFGAMA ADAFTTMENTS
Ruram ] ArutLinich 3 1837 3 I ) o
TOTAL PREFEAMA ADRTTLENTS i - ) b ottt 1 O WS E I - I——T T
PRC FCALAASUSTIO B MATH J. n¥o L3 i ) : 3 200 58 1 {34,201




FLORTA PUBLS WILITIES COLPANY
BIBLAHTCIWH BRTSION
YEAR END RATH OF RETVRK

Fot b 17 Mt Eréirg Dezamer 31, 011

* RATE BAST

PER DIOKS

FPSCADNUSTHENTS,

REMOVE HET URALC, GONTRAVATIGH
TOTAL FPSC ADLISIMINTS

FAZS ADRIILD

PROFGRWA AGRISTHERTS

R vy Acguidion A

TOTAL PR FMLA ARUSTNINTE

PAG FORMA ADMITED

m - 3 N 4 %y [ - 6} i
ASGUILLATED HWETFROPERTE GCHETRUGTOH HEY
PLANT N CEFALCATION S PLANT #E HELG FOR WORKIN LY WIRRND TOTM.
ELRACE AMCATZATION SEAVE PUTURE LSE PADARESY PLANT CAPITAL MATE BASE
3 AMAIRE L3 o, Lit5 1 kAL IREL] 1 £ 3 X 1d] L3 A L: L LI 1 343 R4 5,
1 - 1 .
E - 1 13 .
3 S 3 - 3 . T - ) = 3 - T n L
4 amengar 3 . f13acaH 3 gape 3 - 1 LX) 1 AT N 2SR
O TTT N S [ N S ../} p pnan L, s
3 (1% 50 3 Ee‘ﬂ! I3 FETLATEY i - 3 - i [eli) Ei3) i - 7Y DS
1 752!“ k3 !l E. hrs)) 3 !I«MN! 3 . ) BLTY 4 RILiEAE ; 19713 5 (1]

B SoHECULE Y
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FLORIDA FUBLIC YTRLITIES COMPANYT
HOWNHTOYA CVEGH

CAPTIAL STRUCTLRE o
Decomber 34, 2017

FPSG ADJUSTED BASES.

ANERAGE

COMMOIN EQUITY

LOHG TERM DEDT

BHORT TERM TERT

EHORT TERUA FERT REFIKANTED LTD
CUSTOMER DEPOSITS

DEFFERED INCOME TAKLS
TAXCREDITY WEKH{IED CO4ET

TOTAL ATERAGE

ARE T

COAMON EQUTY

Le4C TERM DERT

BUORT TEAM SEBT

EHOAT TERM DEWT RFFINAHCED LTD
CUSTOMER DERGEITS

GEFFERED [HOOME TAXES

TAX CAECITS « WERSHTED £03T

TOTRL YRR

Lt BT, MIBPLAT
ADRISTRENTS 063" WEISHIED eosT  WEIGHTED
PEA BHERY lmum;ﬁ R;{I:g:éo FROAATA __ SPECIFC BALAMCE "i:uga R-'AJ‘E cf{;’_’, m:‘ N o %)
LIK=20 0 L Eoummz $ PO RT3 1 S 1) 48 X asR;  118% ses%] 1249 55|
] 47E6E § -5 anse 8 S At STADN]  Aun o]  AHR 015 244% LEE
3 ARdTe 3 PR A1 ) L3 g noew|  Rork oot 20E% BI% 2020 239%
H .1 -3 L) -1 - acou|  aoEd DRIN] 000 o675} (L) QoK
FLEC ] -3 [SE I Y i} LE] Gl 204w oMM| 2w a.01%) ) 201%,
et BEE T T 1 .y sugm marw|  BEex pLow W% LE% [ 00K,
¥ . § .3 -3 -1 . L1 3 FO vorw| L 0% 4% L1
2450252 3 LT 2eNT % + 3 DEadn 10060n| 57%) A% 2858
LG PaNHT Mt GH PO
ADWETMEHTE COST  WOGINED | COST  WEIGHTED | COST  WEIGHTED
=] RATI RATE  CO&T RATE  GO3T RATE £O&T
RO PROLRATA o ANG! ) 1), 1) [e1] %)
1 1fainm s .8 tomn $ . BRI AT IREOW RIGw]  1159% agm| s 543%|
$ <aseat 3 .1 dgm .5 eagm A LA o]  Lwk aH% 4 aTi%
3 [UATIIES -3 ssaes [T T AT 1L Y LR L% 1MWK 150w 2%
1 .1 -5 - 3 .3 . poam| % otth 006% B804 BEa%h 000,
H Ba37 & - LT ] -1 el (RIS LUV o) 851w 282% geil%
MILET § I TR A . 3 AFNO TEEIN]  0DI% [ 0ea% 000, Ak 003,
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 1
INDIANTOWN DIVISION

(1} ) N [EH] (5)
ACTUAL FPSC FPSC PRO FORMA PRQ FORMA
{ AVERAGLE RATE OF RETURN PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED
{JURISDICTIONAL)
NET QPERATING INCOME 5 (98.833) $ 35.99% s __162.844) S 37.118 S {25,725}
AVERAGE RATE BASE s 2.494 804 S (43 638) S 2,451,166 _ S {377.045) S 2.074.121
AVERAGE RATE OF RETURN -3.98% -2 56% -1.24%
it. YEAR-END RATE OF RETURN
{JURISDICTIONAL)Y
NET OPERATING INCOME S {88.833) $ 35,182 5 {63,651) S 37,118 $ (26,533}
YEAR-END RATE BASE S 2,399,576 $ (36421} s 2.363.155 3 (352,185} g 2,010,970
YEAR-END RATE OF RETURN 4.12% -2.69% -1.32%
1. REQUIRED RATES OF RETURN IV EARNED RETURN ON EQUITY
AVERAGE CAPITAL STRUCTURE (FPSC ADJUSTED BASIS)
{FPSC ADJUSTCD BASIS)
A INCL ACQUISITION ADJUSTMENT -8.89%
LOW 5.78%
B EXCL ACOUISITION ADJUSTMENT -5.56%
MIDPOINT 621%
HIGH 664%

1am aware that Section 837 06, Flonda Statutes, provides.

Whoever knowingly makes a false slatement in wriling with the

infent to mislead a public secvant in the perormance of his official f

duty shall be guilly of a misdemeanor of the second degree punishable P N SEI .
as provided n's, 775082, 5. 775.083. or's. 775.084. / e

I

e T | Y4 \ (c)a
Director, Regulalory Aflairs : / J = 1 b\ ]
M Signalure— o Yops Date

Mike Cassel ! ) ]
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FLOADA FLBLIC BTLINES COMPANY
SRLRANT O D SICH

AVERAGE RATE CF RETURN

T o Bre 1T Hiprttes £ kg Surs 3G 20T
HATE DALE

PERBOCRS

FPSC ADRISTHENTS
REMDVE NET UNAECOVERED CONSERVATION

TOTAL FPLC ADJUSTHENTS
FPSC ADIUSTED
FROFOAMA AQHISTHENTS
froenavr Aenuaton Adaaiment

TOTAL RO £ ORMA AIRS TRMENTS

PRO FORMA ADUSTED

it 2 =1 14 1] @y L] e
ACCUMRATED BE1 BRGRCATY CONGIRLHION HET
LI TDEPRECIATION 4 PLANT it HELDFUR VORI M UTILErY WORRING TOTAL
SERWCE ARLHERZATION SERVICE. FUTURE LISE PROGAFSS PLAMT CAPITAL BATE BASE
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FLOAIDA PUBLIC UTRITIES COMPAMNY
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FLORIDA PUBLIG UTILITIES COMPANY
HGANTOWNI PIASION
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FLORIDA PURLIC UTRITIEDS COMPANY
WNERANTOV DGR
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FLORMA PUSLIC UTILITIES COMPALY SCHEIULE 4
INDIAN TOWH DIVISION
CAPITAL STRUCTURE
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Christensen, Patty_

From:
Sent:
To:

Subject:

Christensen, Patty

Monday, August 6, 2018 10:04 AM
DAVIS.PHYLLIS

FW: case assignments

Please do the notices of intervention. Thanks, Patty

From:

Kelly, JR

Sent: Monday, August 6, 2018 7:27 AM

To: Christensen, Patty <CHRISTENSEN.PATTY @leg.state.fl.us>
Cc: Davis, Phyllis <DAVIS.PHYLLIS@leg.state.fl.us>

Subject: case assignments

Patty — ! am assigning the cases below to you for handling. It appears we need to intervene in each of these.

DOCKET :

DOCKETED :
PROGMOD :
COMPANY :

TITLE :
OPR.:
OCR:
S/IC:

DOCKET :

DOCKETED :
PROGMOD :
COMPANY :

TITLE :
OPR.:
QOCR.:
S/C:

DOCKET :
DOCKETED

PROGMOD :
COMPANY

TITLE :

OPR :
OCR:
S/C:

20180144-E1

07/31/2018

B.14

Florida Power &amp; Light Company (EI802)

Review of 2019-2021 storm hardening plan, Florida Power & Light Company.
ENG - No Lead OPR

N/A

20180145-E1

07/31/2018

B.14

Tampa Electric Company (EI806)

Review 0f 2019-2021 storm hardening plan, Tampa Electric Company.
ENG - No Lead OPR

N/A

20180146-L1
07/31/2018

B.14

Duke Energy Florida, LLC d/b/a Duke Energy (EI801)

ENG/Ballinger request to establish docket: Review of 20 19-2021 storm hardening plan, Duke Energy
Florida, LLC.

ENG - No Lead OPR

N/A

Phyllis - Piease assign to Patty.

JR

J.R. Kelly
Office of Public Counsel
111 West Madison Street

Room

812



xed 61P9-L8F-05¢
0CS6-88P-0S¢
00PT-66EZE T SSEYE[IE]



DOCKET NO:

WITNESS:

PARTY:

DESCRIPTION:

PROFFERED BY:

rvn N
EXHIBIT NO. e 7.0
i?

20180051-GU

20180052-GU EXHIBIT 20
20180053-GU

20180054-GU

Michael Cassel

Florida Public Utilities Company

Quarterly Earnings Surveillance Report for Florida Public Utilities Company’s
Ft. Mead Division (2014-2018)

Office of Public Counsel

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU EXHIBIT: 20
PARTY: OPC

DESCRIPTION: Quarterly Earnings
Surveillance Report FPUC Ft Meade 2014 to



Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180052-GU   EXHIBIT: 20
PARTY: OPC
DESCRIPTION: Quarterly Earnings Surveillance Report FPUC Ft Meade  2014 to 2018
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FLORDA PUBLIC UTLTES COMPANY SCHECRILE 1
FT. MEADE QIVISION
RATE OF RETURH REPORT SUMMARY
o ¥), 24
n 2 3 4} (5
ACTUAL FPSC FP3C PAROFORA PRO FORMA
1. AVERAGE RATE OF RETURN PER BOOKS ADJUSTMENTS ADRISTED ADHISTUENTS ADRISTED
(URISDICTIONAL )
NET OPERATRG INCOME § {133 30855 {$3.376} $ {§3.378)
AVERAGE RATE BASE $ATE 5T 14,41 $460.004 30 S461.004
AVERAGE RATE OF RETURN 2% =1.38% ~13%
B. YEAR-ENG RATE OF AEYURH
LAMUESHCTIONAL)
MET DPERATING PICOME (5123313 $5.488 (34300} 30 (B BA3Y
YEAR-END RATE BASE 3455 US 1320734} $aen611 30 M ETY
YEAR-END RATE OF RETURM 14 050% A56%
. RECUIRED RAYES OF RETURN 4+, EARNED RETLIFGM OH EQUATY
AVERAGE CAPITAL STRUCTURE {FPSC ADJUSTED BASIS)
(FPEC ADRISTED BASES)
A RETURM OH COMMON EQUITY SA45%
Lo 13%
HIDPORT YA
HIGH 845%
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FLORIDA PUBLIC LLITIES COMPANY
FT. MEADE DHSI0N

AVERAGE RATE OF RETURN

Fot the 12 Manths Erfoy June 13, 2014
RATE BAGE

PER BOOHS
FPSC ADISTIENTS:
REMOYVE CONS. & POAUHDERRECOVERY
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FLORIDA, PUBLIS UTILTIES COMPARY
FT. MEADE CAIICH

AVERAGE RATE OF RETURN

For the 12 Moy Enfing Jyne 30, 20148
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FLORIDA PUBLIC LUTRITIES COMPANY
FT. MEALE DMBIGH

Forma 12 Manthe Ending June 30, 2014
RATE BASE

FEA BODKS
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FLORIDA PUBLIC IFILITIES COMPANY SCHEDULE ¢
FT. MEADE DAVESION
RATE OF RETURHN REPORT SUMMARY
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Fot thae 12 dhonthe Endag December 31, 2014
RATE BASE + Revised §_3_2018
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FLOGAIDA PUBLIC UTIITEES COMPANY
FT. READE OASIOH

TEAR ENO RATE OF RETURH
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RATE 8ASE « Ravired §_5_1015

PEFL BOOKS
FPSE ADRKTHENTEG:
CIHRECT RECORDIMNG OF ACGHLALITION
FEMCVE COMS. A POA LMDER-RECOMRNIES
TOTAL FPEG ADJUSTIENTS

FPEG ADJUSTED

PROFGINSA
RECORD ACCURSTION ADAGEVENT
TOTAL PR FORMA ADSUSTHENTS

PO PLIMA ADISTED

n @ (] [ [} )

ACCUMRATED HET PROPEATY  COHSTRUSTION HET

PLANT R DEPRECUATION & PLANT W HELD FOR WORE W UTRTY
EROGRERE L BLANT
W ERO 8 e B REM % - A W 3 appws
3 opMm 8 gn 3 RE]
3 - i -
3 . H "
S £ G a3 - 3 - 3 fikriy
L suby 3 jinenn  f pmess 3 . 03 w1 3 gy
S Eme 3 Gk % oemae 0 L 3 gmaaa
e Cf_(seny Ly _ezws. 3 ~ 2 T 3 mases
A0 3 _jameep o Mapse 3 - 3 ¥ 3 amss

3 @

VIZATE

&
TOTAL

B=
2

131

SCHEDIRE 3
PASE1OFY




For tha 17 6ot Etsting Decernbar 3, 2012
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FLORIDA PLUBLIC UTHITIES COMPANY
FT, MEADE DIVISIDH

CAPTTAL STRUCTURE

Decembar 31, 2014 « Ravised £_5_23015
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AVERAGE
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PLORICA PUBLIG UTILITIER COUPARY
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FLORIDA PUBLIC UTILITIES COMPANY
MEADE DVISION

AVERAGE RATE OF RETURN

For the 12 Monotha Ening Jums 30, 2015

RATE BASE

PER BOOKS
FPSC ADJUSTHENTS:

REMOVE CONS. & PGA UNDER-RECOVERY
CORRECT RECORDIMG OF ACQUISITION

TOTAL FPSC ADJUSTMENTS

FPSC ADJUSTED

PROFORMA ADJUSTMENTS
RECORD ACQUISTIION ADJISTMENT

TOTAL PRC FORMA ADJUSTMENTS

PRO FORMA ADJISTED

U] @ 3] ] L] [ ]
ACCAMIRATED PROPERTY  CONSTRUCTION NET
PLANT IN DEPRECIATION & PLANT HELDFOR WORK 1 Uty WORKING TOTAL
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FLORIDA PUSILIC UTILITIES COMPANY
FT, MEADE DIVISION

YEAR EMD RATE OF RETURN

Foc the 12 Months Encing June 30, 2015
THCOME STATEMENT

PER BOOK3

FPS5C ADJUSTMENTS:

1) Infecest Synchronization

2) Comect Dapreciation of

3) Eim. Contatvation Rey & Exp.
4) B, PGA Revanues & Expensa
TOTAL FPSG ADJUSTMENTS

FPSC ADMUSTED

PROFORM ADJUSTMENTS
1) Amaxtize Acquisition Adittment
TOTAL PRO FORMA ADJUSTMENTS

PROFORMA ADJUSTED
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE4 page 2
FT, MEADE DIWISION
CAPITAL STRUCTURE PROFORMA
Juna 30, 2015
FPSC ADJUSTED BASIS
LOW POINT MIDPOINT HIGH POINT
ADJUSTMENTS ST WEIGHTED QOST  WEIGHTED COST  WEIGHTED
ADJUSTED RATIO RATE st RATE cosT RATE cosT
AVERASE PERBOOXS  NON-UTILITY 80K5 PRO-RATA, SPEQRC BALANCE %} [%} %) [ %} %) %)
COMMON EQUITY 57254,166 S0 $294,168 $0 $152,280 435,246 53.01%| 10.00% 5.30% 11.00% 5.00%, 12.00% 6.36%
EONG TERM DEST $143,752 s0 4143 752 50 $o3 962 5237118 25.90% 5.00% 1.30% 502% 1.30% 5.03% 136%
SHORT TERM DEBT $63,558 S0 369,553 50 $45493 $115,091 12.54%, 121% 0.15% 1.21% 0.15% 1.21% 0.15%
SHORT TERM DEBT REFINANCED LTD ] %0 50 S0 50 s 0.00% o.00% 0.00% 0.00% 0.00% 0.00% 0.00%
CUSTOMER DEPOSITS $32,338 %] $32558 50 50 432558 3.55% 002 8.00% -0.02% 0,00%| LO% 0.00%
DEFFERED INCOME TAXES 445841 50 $45.841 S0 s¢ $45,841 5.00% 0.00% o00% 0,00% 0,00% C.00% 0.00%
TAX CREDIVS - WEGHTED COST 50 %0 $0 H 50 50 0.00% £75% 0.00% 7.28% 0.00% 7.83% D.O0%
TOTAL AVERAGE 3585915 50 5535515 50 $331.735 $917,650  100,00% 5.75% 7.28% 7.31%
LOW POINT MIBPOINT HIGH POINT
ADJUSTMENTS COST  WEIGHTED COSF  WEIGHTED COST  WEIGHTED
ADIUSTED RATIO RATE cosT RATE COSF RATE cosT
YEAR-END PERBOOKS NON-UTILITY BOUKS PRO-RATA _ SPECIFIC BALANCE %) (% [1.3) %) %) ) %}
COMMON ECUITY $169,760 $0 $§169,760 $0 $321.440 548,200 sLE9%|  10.00% 5.19%[ 1100% 571%|  12.00% 6.23%
LONG TERM DEST $72,043 1] §72,044 50 5136416 $208,450 202%|  sam 1.38% 5.17% 1.14% 5.17% L14%
SHORT TERM RERT 545,081 50 $45,081 o $85,351 $130,442 13.78% 0.95% 0.13% 0.95% 2,13% 0:95% 0.13%
SHORT TERM DEST REFINANCED LTD 50 50 s sa ] o] b.00%E  DO0% 0.00% 0.00% 0.00% 0.00% 0.00%
CUSTOMER CEPDSITS 432,279 s0 432,273 0 so $32,273 341%| -002% e.00% D.02% 0.00% DO2% T00%
DEFFERED INCOME TAXES $84,185 50 $84,185 $0 s0 $84,185 2.89% 0.00% £.00%| 0.00% 0.00% 0.00% 0.00%
TAX CREDITS - WEIGHTED COST 50 50 $0 50 50 s0 0.00%| 545% 0.00% 698% 0.00%, 7.50% 0.00%
TOTALYEAR-END $403.349 S0 5403360 $0_suamny  Sseses  100.00% 6.46% gom% 7.50%




FLORIDA PUTLC UTILITIES COMTANY SCHEDUALE 1
FT. MEADE DIVIZHON
FATE OF RETURH REPORT SUMMARY
December M. 215
{1t o & L4 &
ACTUAL FPSC FPSC PRO FORMA PROFORMA
L AVERAGE RATE OF RETURN PER BOOKS ADRISTRENTS ADJUISTED ADIUSTHENTS ADJUSTED
RURISDHCTIONAL)
HEY OPERATING INCOME R kP 14,670 51,018 32 — (58307
AVERAGE RATE DASE pecan e EBA0REEE) sImms L EEEDS 31070575
AVERAGE RATE OF RETURH “14.84% 1570% SpAash
0. YEAR-END RATE OF RETURN
(JURISDICTIONALY
NET OPERATING INCOUE 71,950 515515 350,125) e (a5 3T0).
YEAREND RATE BASE 430 (BISAF) $E8067Y AT 31270367
YEARFND RATE OF RETURK BEYH B.50% LHI%
B, REQUIRED RATES COF RETURN M. EAHREDN RETURNH OX EQUITY
AVERAGE, CAPITAL STHUCTURE {FP55 ADJUSTED BASIS)
{FPSC ADRISTED BASISY
A RETURN OH COMIAOH EQLATY 41875
LoN 4.65%
EHDPOINT &35
HiGH 573%

¥ azh ianivn st Sexion £37.06, Florida Sistutea, provides!

Whtever kndwingly mstms & falen Bz el in wiliog wih Pu
nlenk! puitdic servonl his offioisl
mmumdnwummmwe
e provided In 8. TTS0ET, o, TTE0ED. o & TT5.00L,

ik Conasd
Dirmctor, Roguisiory Aftsirs:

A sledu

Deote




FLOFOA PUBLIC UTLIMES COMPANY
FT. MEADE DMGON
AVERAQE RATE OF RETURN

Fox Lhe 12 Hanths Entlag Ducembir 31, 2615
RATE BASE

FPSC ADSUSTMENTE:
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TOYAL FPSG ADAISTIRENTE

FPAC ADRISTED
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RECORD ACLARETKIN ADMISTRENT
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FLOADA PUBLIC UTIITIES COUPANY
FT. MEADE Covision
AYERAGE RATE OF RETIHR

Fer i 12 Montia Endng Decemo 31, 2015

IHCOME: ETATELENT

PER BOOKS
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Depreciation of.
3) ERw, Comservation Rev & Exp,

FPEC ADULSTED
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1) Amatire Acguisision A bt
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FT. MEALE: DI

YEAR £ND RATE OF AETURN

Forthe 12 Morths Engtng Decamin1 31, 2015
RATE faes
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FPEC ADAZTWENTS:
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FLORIDA PUBLIC UTIUTIES COMPAHY
DASION

FT. EEADE
YEAR MO RATE OF RETIRM

Foethe 52 Montha Eading Docomber 31, 1015
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 1
FT. MEADE DMISION
RATE OF RETURN REFORT SUMMARY
Jina 30, 2016
(1) @) (3) o) {5}
ACTUAL FPSC FPSC PRO FORMA PRO FORMA
1. AVERAGE RATE OF RETURN PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADRISTED
(FURISDICTIONAL)
NET OPERATING NCOME $ (48,880) 128 {$46,552) $ 29.235) ($75.788)
AVERAGE RATE BASE $678.253 {3148 184) $528,059 3018738 $1.146.797
AVERAGE RATE OF RETURN -6.90% B.02% B.81%
It YEAR-END RATE OF RETURN
{JURISDICTIONAL)
NET OPERATING INCOME ($45,880) $508 (546,071} ($79.235), 75,406
YEAR-END RATE BASE $822,041 {5183,887) 38,150 04,541 81233000
YEAR-END RATE OF RETURN -5.88% -1 24% -5.12%
. RECXIRED RATES OF RETURN . EARNED RETURN ON ECRUITY
AVERAGE CAPTAL STRUCTURE (FPSC ADJUSTED BASIS)
{FPSC ADJUSTED BASIS) R
A RETURN ON COMMON EQUITY 22.75%
LOW 550%
MIDPOINT 554%
HiGH 8.38%
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M Cassel ’ / /
Dicector, Regulstory Aftas 73 Mm D y/Ekr/Z:
¥ : L o




FLORIDA PUSLIC UTRITIES COMPANY
FT. MEADE

AVERAGE RATE OF RETURN

Fof the 12 Momts Ending Juoe 30, 2016
RATE BASE

PER BOQKS
FPSC ADKISTMENTS:

REMOVE CONS. & PGA UNDER-RECOVERY
CORRECT RECORDING OF ACQUISITION

TOTAL FPSC ADUUSTMENT S

FPSC ADMISTED

PROFORMA ADJUSTRENTS

RECORD ACQUASTTION ADJUSTMENT

TOTAL PRO FORMA ADUISTMENTS

PRO FORMA ADLUSTED

n 2 [=1] ) )] 51 o 1)
ATCUMULATED NET PROPERTY CONSTRUCTION MET
PLANE IN BEPRECIATION & PLANT IN HELD For WORK N UTIITY WORKING TOTAL
E SERVICE FUTURE USE PROGRESS PLANT CABITAL RATE BASE
3__EES.4D L (421,955) 3 243351 3 - 3 155,771 1 89122 5. 2man 3, Binasy
3 - 3 3 -
3 - H - 3 (146.496) 3 (166495}
s {1.evm 3 .gg4) ) {1568 5 {1,833
] - E3 {1.594) 5 (1,668 s - 5 - 3 {1,508} S (1464 S, (148.134)
$ Esba0 3 (423 BAT) $ 741853 3 - 3 1851711 3 397.424 3 130635 $ 52805
3 - 3 - H -
3 T3 H (95,192} % BT s 518,738 § TIETS
S 132930 s {35,990 §_61373a 5 - $ - 3 618,738 5 = E IR ED)
§ 1279270 3 sIe $ _B=0ig) 5 - $__ 15571 ] 1018162 § 130835 5 1146797

SCHEDILE 2
PAGE1OF 2



FLORDA FUBLIC UTILITIES COMPANY GCHEDIRE 2

FT, MEADE DVISION PAGEZ2CF 2
AVERAGE RATE OF RETURN
For tha 12 Mosths Ending June 30, 2618
BRCOME STATEMENT
in @ [ ] 1] ] 1] i %) an {1
GANAOSS TOTAL NET
OPERATING QA MGAS =11..] DEPREC. & TAXES OTHER PHCOME TAXES BiT 1TC. N CPERATING OPERATING
REVENUES EPENSE OTHER AMORTIZATION THAN INCOME CURRINT HETY HED RISPOSITION | EXPEMIZES NCOME,
PER BOCKS $  As0a08 3 152201 3 00700 5 18387 $ 42837 3 RLAT) 5 J9ersTe 3 48 ESY
FPSC ADNSTMENTS:
1} Interest Synchronizstion 5758 % 288 3 (29}
2) Covreet Dopmalation of Acquisition % 132 5 (=3} 3 81 % (L))
3) Etim. Canserration Rev £ D, 5 (604) 3 15.933} s @8 ¥ m 3 (401 ¥ |z 1]
4) EEm. PGA Revenues & Expensa $ (148608 3 {146 28 ] (1367 $ ny $ (147116} 3 501
TOTAL FPSC ADRISTMENTS 5 (162823) [ {182,701} 5 - $ [EF $ {1247y 3 525 % - 5 B 3 - 3 [I63,751) ] kL]
FPEC ADMISTED 3 183275 5 - 3 7700 3 18513 5 A1.590, s 2927 s - 3 - 3 . S 234827 ] {46,550
PROFORIAA ADJUSTMENTS
1) Ameonlire Acquisiion Aglustment 3 41,595 3 {18,320 S ALY $ 29,89
TOTAL PRO FORMA ADXKISTMENTS 3 - s - 3 - 3 47,585 H N s (19,360 s - 3 - $ . .5 ;s §  @EJS

PRO FORKA ADJUSTED 3 168275 3 - $ _=ar,700 3 £8, 114 1 41 854 3 51,31y 3 - 3 2 3 - $ 264083 t3 5,758




FLCRIDA PUBLIC UTIUTIES COMPANY SCHEDULE 2

ET. MEADE DIVISION PAGE10F 2
YEAR END RATE OF RETURN
For i 12 Mot Ending June 30, 2016
RATE BASE
m 2 o [0 st () mn )
ACCUMULATED NET PROPERTY  CONSTRUCTION NET
PLANTIN  DEPRECIATION & PLANTM HELDFOR WORK N uTLY WORKING TOTAL
SERVICE ANORTIZATICN SERVICE FUTLRE _{ﬁ PROGRESS PLANT CAPTTAL RATE BASE
PER BOOKS 5. _swze S _masoon 3 245 ] : s 2a5gsT 3 AT1971 $ 356120 s _Emoi
FPSC ADRISTMENTS:
CORRECT RECORDING OF ACQUISITION s TET I S 11 3 @17 s &
REMOVE CONS. & FGA UNDER-RECOVERES s . s . $ (IBES 8 (1m33e8
3 - H - % -
TOTAL FPSC ADWUSTMENTS 3 B 3 [ & = - 3 S L S TF- 0 S (15 1173)
FPSC ADMISTED 3 580724 3 {435.519) 3 244707 3 - 5 325697 3 471,404 5 156.755 3 _5is{s58
PROFORMA ADJUSTVENTS
RECORD ACQLRSITION ADJUSTMENT 373930 3 {114,983} 3 Sk H 554 941 _3_ 54941
TOTAL PRO FORMA ADJUSTMENTS S Tiien S (18888 S 654541 i : 3 - 5 554,541 3 - 3 modl
PRO FORMA ADJLISTED 5 1794158 5 !SS‘ 508! 3 839542 3 - 3 228657 3 1(56:345 $ 185755 £ 1733099



FLORIDA PUBLIC UTILITIES COMPANY
FT, MEADE DIVIGION .

YEAR END RATE OF RETURN

For the $2 Months Erding June 30, 2018
INCOME STATEMENT

PER BOGKS

FPSC ADJUSTMENTS:

1) interest Synchronizafion

2) Comect Depreciation of Acquisition
3) Elm. Consefvallen Rey & Exp,

4} Eim, PGA Revenues 3 Expanse
TOTAL FRSC ADIUSTMENTS

FPSC ADASTED

PROFORM ADMISTMENTS
1) Amortize Acquisition Adiutstment
TOTAL PRO FORMA ADJMUSTMENTS

PRO FORMA ADMUSTED

SCHEDULE 3
PAGE20F 2
in @& [2}] &) {5 & [£4) L)) (s3] [114] {11}
GANADSS FOTAL MNET
OPERATING O&MGAS o&M DEPREC. & TAXESOTHER  INCOME TAXES BT LTE. oN OPERATING  OPERATING
REVENUES EXPENSE OTHER AMORTIZATION  THAN INCOME CURRENT NET) NET) DISPOSITION  _ EXPENSES INCOME
S 350898 3 182201 s 207700 $ 1337 5 42837 s Q3547 $ 3975m $ (48580
[LLE) s a3 [ <]
H 13z s 0 3 a1 s #1
$ neor  $ (1533 5 (a0} 5 o $ (16013 $ m
3 (UE50%). 3 (146265 $ (L8R S 38 PR TAL: R I
$ (162623 s (162201 5 M s 137 s (2an 3 184 H - $ P 3 - s (163,132 3 . 509
s 188275 $ 0 $ 207,700 s ias5ys S 41590 s 33363 S . 5 - s - 5 _adds $(45.171)
5 41585 3 18 3 29235 3 {25239
3 N 3 N s - 5 47595 3 - 3 (183600 3 . 3 . 3 - §_ 23235 $ (23235
$ 183275 s ] 3207700 8 66114 $ 150 H §51.723) $ . H . s . 5__ 53,581 5_{15,406)




FLORIDA PUBLIC UTILITIES COMPANY SCHEDUAE 4
FT. MEADE DIVISION
CAPEAL STRUCTURE
June 30,3018
FIFSC ARIUSTED BASTS
LOW POINT MIDPUINT HIGH $OINT
ADJUSTMENTS COST  WEIGHTED COST  WEGHTED CDST  WEXGHTED
ADISTED RATHO RATE cost RATE osT PATE o8t
AVERAGE BERBOOKS  NON-UIRITY BODES PRO-FATA  SPECHKC BALANCE x} ) [ (%) (%) %) %]
COMMOHR EGUITY S312,875 $o 3317875 50 {522,001} 520,874 a302% 1000% 43T%]  11.00% 4n%|  12.00% 5.25%;
LOKG TERM DENT S120,402 $o 512,482 S0 (532,615} 591,827 17.39K) €95% 0,52%! £,95% o865 435% [¥124
SHOAT TERM DERT s128,234 ] $126,174 50 1$33,579) 594536  17.90% 138K 025K 138% 0.25% 138% 0.25%
SHOBY TERM DEBT REFINANCED LTD s s $0 H 50 se 0wl a0 0.00% 0.00% 0.00% Dok 0.00%
CUSTOMER BEPOSITS 523,214 E] 523,224 50 $0 523,224 40kl dsex 2.02% B5E% H02% 0.56% 0.02%
DEFFERED INCIIME TAXES 587,593 50 587,538 H] 50 sE7S98  16S9X| 000K 0.00% 2.00% Ll 0% 0.09%!
TAX CREDITS - WEXGHTED COST sa S0 0 50 50 50 0.00% 5A5% o0e% 592% [ 6.38% A,00%
TOTALAVERAGE _5335.:5! so 566,253 50 {5148,194) 3528058 100.00% 5.50%)] 5.94% 6.38%!
LOW POINT MIDPOINT EIGH POINT
ADIISTHENTS OST  WEIGHTED 0857 WEKGHTED COST  WEGHTED
ADWSTED RATIO RATE cost RATE COSF RATE CO%F
YEAR-EHD PERSOOKS  NON-LITHITY BODXS FRO-RATA __ SPECIFKC BALANCE [ro] %} (%} =) % (%} T}
COMMON EQUITY 5180552 50 $380,552 se (594,557 $280,685 1988  T00E% caok|  12.00% 434% 12.60% 5.28%
LONG TERM DEBT 5142069 0 $147.084 sa (537,281} S1M783 16,42% 5.08% 0.83%] 5.06% EIX: S.06% 0.83%]
SHORT TERM DEAT $178,091 50 5178091 $0 (546,735} $131,356 wss%|  Li6% 0.24% 116% 0.24% 1.16% 0.34%)
SHORT TERM CEET RERNANCED LTD ] S0 so 50 sc 50 0,00% oL0% 0.00%! 050% 2.00% C.00% 0.00%
CUSTOMER DEPOSTIS $16,13¢ e 516,136 s 50 $16,136 153%]  0.81X 0.02% 0.81% 802%, 0.51% D82%)
DEFEERED INCOME TAXES 5105156 50 $105,188 50 11 5105,138 16.48%] £.00% 0.0U% oo 000K, 0,09% 0.00%
TAX CREDITS - WEIGHTED COST $0 o 50 50 o 50 0.00% 5.47% o008 581% T.00%: E.35% 0.00%.
TOTALYEAR-END $823,041 50 $327,041 S0 (3183883 S5IEISS  100.00%) 5,49% S.49% 6.37%




FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 4
FT. MEADE DVISION
CAPITAL STRUCTURE PROFORMA
June 30, 2016
FPSC ADJUSTED BASIS
LOW POINT MIDPOINT . HIGH POINT
ADJUSTMENTS asT  WEIGHTED COST  WEIGHTED COST  WEIGHTED
ADIUSTED RATIO RATE €osT RATE COsT RATE cosT
AVERAGE PER 800KS __ NON-UTILTFY BOOKS ERO-RATA SPECIFIC BALANCE (%) 1%) %) %) (%) (%) (%)
COMMON EQUITY $n2875 $o 4312875 50 4260371 $573,246 A9.50%  I0.00% 5.00%| 11.60% 5.50% 12.00% §.00%
LONG TERM DEBT 124,442 % 124,042 $0 403,559 $228,001 15.34% £595% 8.98% £95% 0.58%! 495% 0.38%
SMORT TERM DEST $128,114 $0 $178,114 30 $106,614 $234,723 2047% 1.38% D.28% 1.38% 0.28% L3E% 0.28%
SHORT TERM DEBT REFINANCED LTD 50 50 s0 %0 s0 S0 0.00% D.00% 8.00% 0.00% 0.00% 0.00% 0.00%
CUSTOMER DEPOSITS $23,224 40 523,224 $0 30 $23,224 2.03%! DSE% 0.01%: 0.56% 0.01%; 0.56% 0.01%
DEFFERED INCOME TAXES $a7.558 $0 587,538 50 50 487,598 7.69% 0.00% 0.00% 0.00% 0.00% O.00% 0.00%
TAX CREDITS - WEIGHTED COST 50 50 s0 50 50 S0 0.00% 6.26% 0.00% 6.76% 0.00%) 7268% C.00%
TOTAL AVERAGE 5576,253 58 4676253 S0 5470,544 5114579 100.00% G.Z'n‘%i 8.77%: 7.27%:
10W POINT MIDFOINT HIGH POINT
ADIUSTMENTS COST  WEIGHTED COST  WEIGHTED COST  WEIGHTED
ADJUSTED RATIO RATE st RATE COST RATE o5t
YEAR-END PERECOKS _ NON-UTILITY BOOKS BRO-RATA  SPECIFIC BALANCE %) {%) (%) %) %) (2} %)
COMMON ECUITY $380,552 50 $340,552 $0 $223,245 $603,737 aga7%|  10.00% asos]  1Loo% 5.39% 12.00% 5.86%
LONG TERM DEBT $142,064 50 $142,054 50 $833339 5225403 18.28% 5.06% 0.91% 5.05% o.52% 5.06% 083%
SHORT TERM DEBY $immpe: 40 $178,091 $0 3104,474 $782,565 22.9% 1.16% 0.27%. 116% 027%) 1IE% 0.77%
SHORT TERM DEST REFMANCED LTD % $0 $0 50 50 50 0.00% 0.00% 0.00% 200K 0.00%, 0.00% 0.00%
CUSTOMER DEPOSITS 516,138 S0 $16,136 50 S0 $16,135 131%] ©.81% 0.01% 0.81% 0.01% D.21% €.01%
DEFFERED INCOME TAXES $105,198 50 $105,198 0 30 $105,198 8.53% 6.00% 0.00%] o.00% 0.00% 0.00% 0,00%
TAX CREDITS - WEIGHTED COST 80 40 50 ) 30 50 G.00% 6.09% 0.00% 658% 0,00% TOI% 0.00%|
TOTAL YEAR-ERD SSQENI 58 Se22.041 £0 S4EL058 51233099 100.00% 6.10% 6.59% 7.08%)




FLORIDA PUBLIC UTRITIES COMPANY SCHEDULE 1
FT. MEADE DIVISION

RATE OF REYIANREPORT SUMMARY

Decembor 31,2016

(1 2 1% ) 15)
ACTUAL FPSC FPSC FRO FORMA PROFORIA
L AVERAGE RATE OF RETURN PER BOOKS AGIHSTMENTS ADJUSTED ADJUSTHEMTS ADSUSTED
{JURISDICTIONAL)
NET OPERATING INCOME 3 {58739 37,011 $51,228 $ (3023%) 380,46
AVERAGE RATE BASE $235 008 $187.4321 5548077 §551541 5123008
AVERAGE RATE OF RETUAN 59T <7.50% S4T%
It, YEAR-EHD RATE OF RETURN
(RIRISOICTIONALY
NEY OPERATING MCOME $58230) BT43 (351.006) 1370235} (580,332
YEAR-END RATE BASE 10 i) j$211,170) 23, 400, $575, 843 31,334,543
YEAR-END RATE OF RETUAH S5 b.21% -5.16%
#l. REQUIRED RATES OF RETURM Y EARKED AETUAN OM EQUITY
AVERAGE CAPITAL STRUCTURE (FPSC ADHISTED BASIS)
(FPSC ADJUSTED BASE)
A RETURM OM COMKONR EQUITY fraz sy
Low S13%
MIBPONT A%
HIGH 6.05'%

1sm sware thal Section 837.00, Fiorks Sulnes, provides:

Whoavet knavingly ingkes 3 5 siament in wikng with he

lenl ¥ miskind 8 Pk servant in the performanca of his oificial
duty shadl bo guitty o 8 misdemednor of the secand dogyee purishatly
3% provided in s, TT5.062, 5. 775083, or 5. TT5004,

: JLpmd
ke cmm.maxamaﬁm ﬂdﬂ- bgi { :J:%%iéﬂ ‘4{5';!!/ ¥
1a

Signature




FLORIDA PUBLIC UTRITES COMPANY
FT, MEADE GIVISICH

AVERAGE RATE OF RETURN

Fortne 12 Wont Encing Beoember 11, 2016
RATE BAZE

PER BOOKS
FPSE ADKISTHEHTS:

REMOVE COHS. & FGA UNGER-RICOVERY
CORRECT RECOROING OF SCQUISITION

TOTAL FPSL ADJUSTMENTS

FRSC ADNISTED

PROFORMA ADXISTMENTS.
RECORD ALGURSITION ADJUSTREHRT

TOTAL PAO FORMA ADLISTHENTS

PRO FORMA ADNUSTED

(1]
WORKING
LGAPITAL

§_ 355485
3 (esad)
L pesied)

3 A

ECHEDULE 2
PAGE1OF 2

™
TOTAL
RATE

5 a36eos

¥ -
1 (1eaznh
Ry
PN TXTF)

5 se07?

m @ o [ Lid) (2]
ACCUMKCATED HETPACPERTY  CONSTRUCTION MET
PLANT B4 DEPRECATION L PLANT IN HELR FOR WORK N UTRTY
3 ANCRTIZATION. SEMACE _FUSUREUSE PROGIRESS: PLANT,
§_ JEesre 435 44 3 35136) 3 e § 125580 1 Chik]
) B 1 .
3 - 13 -
[ ary s pazs 4 s
¥ k2 3. o725 PN T 1 3 ] - ] 0,748},
[] A3 s GUTTE _§ 068 3 PR S LX) 3 41410
[Tt 3 [OILXT S YR T E SHB
3__hagm ¥ qigiRsy 4 daen f . s N ¥, LYY
[IRICETT) o] 5 o44sTr s . 3. 35340 1098732



FLORIDA PLAGLIC UTIUTIES COMPANY

FT, MEARE DSiad

AVERAGE RATE OF RETURH

ForIhe 12 Months Encdrg Dosermber 28, 2018
IFEOME STATEMENT

PEREOCHS

FPS5 ADNISTED

PROFORMA ADAISTHENTS
1) Amcttize Adpirbion Aasimen?

TOTAL PRO FORMA ADWUSTIRENTS

FRE FORMA ALUSTED

m @ o] ] ] 4] [¢] w
OFERATRIG QLMEOAS caM CEPREC, & TAXES OTHER SHCOME TAXES &y, L1c,
REVENUES i OTER  LAMORIZATION  YHAMBOME CURRENT
s e 5 $59.072 5 onsens 8 517 AR 5 Q1540
BiosG
3 R 3 148
3ouresn s (17,783 ] w8 [
52338 3 1941,384) $ ey s 400}
s oeuen  f 05857, 3 P GE 3 {1l 15758 3 Py ) -
PRRRTIN L T P T 11-Y.: - WO | 21715 $ g (eipn 8 -3 N
s 41568 3 (58388
% -3 PR . 4 XTI | PO | oeun 3 - 3 .
s 19169 3 ., Eoasen 8 #3318 S.o40n % [sarey 3 3 -

L
GAIRLOSS
o
DISPOEITON

(L]
TOTAL
OPERATING
EXPEHEES

3 419262

3 (1034

$ W2
3 _

AN

SCHEDULE 2
PAGEZOF 2

an
HET
QPERATING

3 (52



FLOFUDA PUBLIC UTIUTIES COUPARY

FT. MEADS QIMIRIOH

YEAR END RATE OF RETURN

Fof the 12 Mosing Ending Decomber 31,2078
RAYE BLEE

m 3]
ACCUMXATED
PLANT CEPRECIATION &
_ISRVCE  AMORTIATION

o
WORKING.

CAPITAL

§ adtiny

5 @1,128

T @aag,

PERBOOKS b si2ezs 8. 30y
FPEE ADASTHENTS'

CORRECT RECORDANG OF ACQUISITION s [}

REMOVE CONG. & PGA UHODER-RECOVERES
TUTAL FPEC ADVWOSTMENTS [ L 1 {23
FPSC ADJUSTED 387203 _3__{esop0)
PROFOAMA ADJUSTUENT S

TECORD ACOUISITION ADMSTUENT s atse 3 heaem
TOTAL PRO FGRMA AL 5 1 713193 3 142787
PRO FORMA ADASTED ERTLY L T S ]

0294

(L]
TOTAL
RATE BAGE

3 1004567

k3 =y

s (s

. SR
3,171

3 Braanh

S TARI ]

35714

L 37paes

3 1,354543

BCHEDLRE Y
PAGE 10F 2



FLORIDA PUBLIC UTHITIES COMPANY BCHEDULE ¥

FT. MEARE DVISION PAGE20F 2
YEAR EHD RATE OF RETURK
Forthe 12 Mertha Endng Detember 31,2018
INCOME ETATEMENT
] @ el w 1) (2] m L] (5 R an
GANAOSS TOTAL HET
CPERATING OLUCAS ok DEPREC, & TAXESOTHER  {HGOME TAXES DLT. LTS, o OPERATING  CPERATING
_REVENUES EXPENSE OTER AMORTIZAYKIN  THAN INGOHRE CURRENT RET) ] QispOSIliGN  _EXPEMSES INGOWE
PEH BODKS s ¥Wans e $ o nsen s 2ssM 3 A3 3 (23.643) 1 Az $ {58233
FESS ADJUSTMENTS
1) bdaresl Eynihiorization 51067 3 {1087y $ nsf
Commest Depraciation o Acgusiitn 3 R ¥ 5490 3 pag 1 231z
3} Etien. Contervasion Rev 2 £xp. 3 (19638 5 (1nE) ] ] ] % s oIS 8 15
43 Efim. PGA Reveruos & Exsetar 3052038 3 (14s30h . 3 L1363 3 (s1.521 0 3 (483770 _§.. fBOM
TOTAL FPES ADRISTHENTS I oemm s AL v 3 pEm §oaskh 8 fzesn E L 4 - 3 w i dmigly 3T
FESC ADAKTED LT VY E WO T T SU.-1-. S TN+ 7.1 E WO - S -1~/ S $ x 3 - d1,1ED, $._{51,006)
FROFOR ADASSTRENTS
1) Amonte Acquiaiion Azumment L3 41595 I | Qs $._ 20328 PR s 1T
TOTAL PRO FORMA ABASTUENTS 3 . 3 - 1 - §_ Arss. % s 3 (85 3 - ) . 3 A $.._ 29205 3 GG

PR FORKMA ADNGTED 3 88091 3 ] § 7IS0T 3 BINID 5 45,008 1 (S8 3 a 3 = i 5 $ 271433 3 _(®233%
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FLORIDA PUALIC UTILITIES COMPANY SCHEDULE 1
FT. MEADE DIVISIDN
RATE OF RETURMN REFCRT SUMMARY

Jung 0, 2017
() 2; (3 ] (5)
ACTUAL FPSC FASC PRO FORMA PRO FORMA
1, AVERAGE RATE OF RETURN PER BOCKS ADJUSTIENTS ADJUSTED ADIUSTUENTS ADJUSTED
(JURISDICTIONALY
NET OPERATING INCOME 3 66032 512783 {353,24%) 3 M 672} 4,920,
AVERAGE RATE BASE $584,602 {3155.534) §729.375 $599.541 $1,324 316
AVERAGE RATE OF RETURN 27 A6% <1 30% 5A1%
. YEAR.END RATE OF RETURH
(JURISDICTIONALY
HET GPERATHG INCOME $66.032 12825 - 1§53.700 £31,672) (B84 878}
YEAR-END RATE BASE $790,670 1a3 $780,762 $573,143 $1,361,806
YEARERD RATE OF RETURN 4.35% B73% -8 23%
Hl. REQUIRED RATES OF RETURMN V. EARMED RETURN ON EQUITY
AVERAGE CAPITAL STRUCTURE (FPSG ADJUSTED BASIS)
{FPSC ADJUSTED BASISY
A, RETURN GH COMMON EQUITY -20.63%
Lo 491%
MIDPOINT 537%
HIGH 517%

1 am aware hat Secson 837.06, FirSa Shawies, provides:

Whoaver knowingly makes a Rata stalsmaent ks witing with Lha
intanl o misiead a public sehvant it e perdermance of s offdal

ity anall be guitty of o misdetneancr of the second dagres punishable
22 provided ins. 775.082, & 775.083. or3. 775084,

G Tkl (G kel g ety

fiacn i)
Ly




FLORIDA PUBLIC UTHITIED COMPANY
FT. MEADE DIVIZXEH

AVIRAGE RATE COF RETURK

Fet thi 12 Momihs Enduy Juns 30, 2017
FATE BASE

PER BOOHS
FPSE ADJURTUENTS:

REWGVE COHS. L PGA IHDER-RECOVERY
CORRECT RECORDING CF ACOLASTION

TOTAL FPSC ADJUSTMENTS

FPSC ADAUSTED

FPROFOALA ADJSTUENTS
RECGAD ACOUIEITIOH ABJUSTRENT

TOTAL PRO FORMA ADJUSTIENTS

FRO FORUA AGASTED

i @ 2]
AL E MET PROFCATY COHBIRUCTION HET
PLANT 34 DEFRECUTIOH & FLANT X HELDTOR WORK M UTILITY
o ETCE AHOATIZATICH PROGRESS FLAWT
L P T -, N WY )| S ENUMIICRR S S S - . 1
3 - 3 .
H - 1 .
1] (L] ¥ L] 5 me)
3 - ) w3 @ & 1 - 3 8
a5 34 $ [TEER Lt 3 4913 3 3 ELY: 12 I $I0 645
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3 T2e%0 H (s § sepdl $ ELTE T
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FLORICA PUBLIS UTHATIES COMPANY
FT. MEADE Divison

AVERAGE RATE OF HETLHN

Forthe 12 Morths Entng Jine 20, 2857
THECOUE GTATEMENT

PER BOOKS

FPSC ADAUSTMENTS
§4 Interest Symchronlzstion
7} Cemeet

YOTAL FPSC ADSRSTMENTS
FPEC ADWSTED

PROFORMA ADNUSTVENTS
1) Amanizs Aogquiztion Adpustmesl

TCTAL FRO FORMA ADASG TMENTE

PRO FOREA ADJUSTED

U] ] @ 4 & (] (U] @
CPERATING O&LMOAS osu DEFREG. & TAXES GTHER  INCOME TAXED DT 1me
SEVEHUDES EXPENZE AMORTIZATION THAHBEOME c
3L ¥ 14,152 ¥ 210745 H 30081 3 391 ] 288}

31871

3 {3453 3 1407

(i) [y13-FiH] 3 {T4) ] L2
) 3 1M 3 {2181 ] 1228

139,41 5 raan. 8 - 3 ey 3 3T | Bun 3 - 3

21 1 3 : 3 HETas LAt ] 3 42318 3 QT ] 3 - 3
H s1.5a2 s (19,000

3 . 3 . 3 - 1 s1582 % - S (o L, = 3

3 128541 ; L) 3 e PLLTAS ] !ngg i £2.218 ) (CTASAH 1 x ]

Loy
TOTAL
OPERATIRG
EXPENTES

LR LKL )

Fo(9Tsh
QRN

SCHEDULE 2
PAGE 20F2



FLCRDA PUSLIC UTILTMES COUPANY
FT. MEALE DVESION

YFAR EMD RATE OF RETUNH

For Iha 12 Monihe Ending June 30, 2017
RATE RAZE

PER BOOKS

FPSC ADGUSTMENTS:
CORRECT RECOADN OF ACCHH SIIAN
REMOVE CONG. & PGAUNDER-RECOVERIES

TOTAL FPEC ADUUSTMENTE
FPEC ADRETED

PAOFOMNA ADIIETMENTS
AECCRD ACGUIEMOH ADJUSTVENT
TOTAL PRO FORMA ADKUSTIENTS

FIeQ F GRANA ADJUSTED

m @ [ ) @ [l ® ®
ACCLRAULATED Pt COHSTALCTION NET
PLANT DEPAECIATION & PLANT M HELD FCR WORK UTRTY WORKIHNG TOTAL
SERVIGE | AMOATIZATION y -EROORESS . ELANE =
1950000 8 jeayaen S oapN L% s 8 2039 A O3I4S1 % JAGME 3 790570
3 43 3 43 E 143 3 143
H - 3 B $ - 3 -
3 3 3 . 3 -
3 - 5 .13 H Jas, % [ - 3 LYT] 3 - ) ['E)
3 o830 E {448 104) A5% 3 - 1 23382 3 634,594 3159188 LR LT
3 Jisnoe 3 {143,180 - TR )] W& 574,148 § _5T1143
%, 21370 [} {14278 EMEEINTE) 5 -~ 3 B 3 511143 3 - ¥ 5T1,143
31 Igzz}n 3 ﬁﬂml] 1 1 ‘7‘1!29 § - 1 n 323 ! 1, zng?;? 3 S 1351 808

SCHEDULE 3
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FLORIDA PUSLIC UTILITES COMPAXY
FT. MEADE DVISION

YERK EHD RATE OF RETURN

For ma 12 Morths Ending June 30, 2017
MCOME STATERENT

PER BOOKS

Fr80 ADRGTHMENTS:

1) tnteresl Bynchrinizaitn

2) Comeat Dapraciston of Acquisticn
) £4m. Censarvation e & Exp

4) EEm, PGA Raveausy L Expense
TQTAL FPEC ADMSTUENTSR

FPEC ADAISTED

PROFOAM A JSTMENTS
1) Amortize Ayt ten Adusunent
TOTAL PAO FORMA ADMISTHENTS

PROFORMA ADSTED

i @ 2] a 2] & 9
CANLOSS
CPLRATING ORMGAS aLM DEPREC. & TAXES GTHER BICOME TAXES CH
_REVEMAS _EXPEMSE  _ OWHER  AMORTIZATION  THANDCOUE (v T DERQRITION
3 hnTss L INRETRE ] 3 20045 T s $ iy ] R8.316)
[il-AL 0
P a8 1 1402
3 (4 ERRGEY: -] E) w4 3 o7
B 3 (R 3 gy 8 223
13544 3 _(3eaEn 3 - [ [eEE ] {48) 3 [2516) 3 [ =
31834y 3 : 3 20748 3 A1z $  agas 3 a243h % 3 .
2 3 (19,090,
3 - i - 3 P 3 12 F) P 3 FAEN ) 3 <
Tall 3 520745 3 1580 t] Azaa 3 7,724 3, 3 x

3 (0te
5 pan
3 (L)
3 {121
T {5238
3 Me?

3 31,673
3 NETT

SEHEOWE 3
PAQE 2 OF 2

{4
HET
CPERATING

§ 603



FLORIDA PLALIC UTILMES COUPANY
FT. MEADE DUASICH

CAFTAL SYRUCTURE

e 30, 2047

SPSCADASTED BT

AVTRAGE

COMMOH EQUITY

LCHG TEAM DLET

SHONT TEAM DERT

$eOKT TEARA DERT REFHANCID 11D
CUSTOM[K REPSUTS

DEFFERED HHCRMEYAXES

TRY CREDITS - WEIGHTED COST

TOTAL AVIRAGE

VAR END

COMBASH KLY

LOMEG TERA DERT

$HORT TEALL DT

HOAT TEARS DLET PEFHANCID TR
CUSTOMER DEPOSITS

DEFFERED INCOME TARES

ThX OREDITS - WLIGHTED CO3T

JOIAL YLAR-LND

SCHEBVLE &
LOW POINT angramt HiGH POINT

ADIUSTMENTS oL WOGITED toST  WIGHID | CoM WERMIID

AD7UST LRS- AAYE ot AATL 05T 43 ot

FIRBOOKS  WOW-UTWTY  300FS SHETHE BALANCE 3] ) [1.3] )
BITHR 2 EL] $3R150E L] FIITRE LR 5 ETR BT R RL C Lo [V B T AATR] 100K 3%
$ran7ec 10 SiTATOE 5 3R TPYRE 1 X P TR TR T 22 05N AEGK [T2] AER% n4%
M58 30 Sase3n 5 (53942)  S1AA%e ledTE]  LTR [ PEL) s 1T 0.29%)
5 ¢ ‘o 50 EL] 0 L C.00% 0.0o% Ll L1Y B.60%)
1541 50 515139 s 10 $15,393 -£.03% 0.00% 2.08% LRt oei 0:20%]
S50 £ 518,045 50 ] $tenads x| coex DooR{  BSOK 00% e 2.60%|
L ] 0 H 0 H apaK|  ASTH oom|  sam 0.00% AT BEOK
Jusdsid 1] SREL 909 10 §155 514 5229375 300.00% L87% ERLE 1.175%)

LOW oM MIGROINT HIGH POINT

ADUSTIATHT: €O3T  WERGHTED COST  WOGHTED COST  WEGHTLD

ADlusTLE rAND ATE oot NATE oSt MIL cos1

NBOOKS  MOHATRITY. BOUES RO IPECHENC LIXEIT Y %1 e §%]. %) I8}, %],
$315,345 1] 3316148 i 341 sne I9iré|  lonca 400K 1L00% AAK| 11.00% BR3K]
$uLE ] $137.296 50 $34 FEFTAT I A . k3 Y LS 157% nerx| 35K 6575
(115153 in 539,515 40 k31 SHSEL 2.06%] 24 0.17%| 217% RITA 217K L]
53 30 L] $0 5 QK TR 200 L3~ A% Ll 0.00%]
500 o 515615 2] Ed 515,018 LBON] 00K ooom| oo toox|  oadx 0.
S350 L] $113829 5= 50 $paes 1o  oos poox| oo okl 080K LT
L e ja 32 3 59 L LA 0R0%| 540% B.60%| S65% 000K
(LT 5 STSOETY X $14z STO0.7EY JWM?GJ A5%| 5.29%; 3.27%)




FLORIDA PUBLIC UTRITIES COMPANY
IVISION

ET, MEADE D

RATE OF RETURN REPORT SUMMARY

Decarober 31,2017

SCHEDULE 1

[} {2 3} (4} 18y
ACTUAL FPSC FPSC PR FORMA PROFORMA
1. AVERAGE RATE DF RETURH PER BOOKS ADIUSTHENRTS ALHISTED ADJUSTUENTS ADJUSTED
(JURISDIGTIONAL}
HET DPERATING IMCOME $_ (1T {51,679 o iE1ean0y $  @ens) __(3anp48t
AVERAGE RATE BASE $8RY 821 255 3821264 5547048 3174512
AVERAGE RATE OF REFURN 1 54% -23T% J50%
Il. YEAR-END RATE OF RETURN
{JURISIGTIONALY
NET DRERATRIG BHCOME $12,431) 1$1,543) (§18,674) 2.5 {542.040)
YEAR-END RATE BASE 906,177 3130 $H06318 5. $1420.860
YEAR-EMQ RATE OF RETURN b0% -26% 335%
M. AECURED RATES OF RETURN . EARNED RETURN ON EQUITY
AVERAGE CAPITAL S5TRUCTURE [FPSC ADJUSTED BASIS)
(FRSC ADJUSTED BASIE)
. A RETURHN O COMMON EQUITY 43%
Low 498%
MIDPOINT 531%
HIGH 5%

Ik Caasal
Dicockor. Ragutatory Aflpirs

18 awars that Section 337.06, Florda Stahtes, provides:

Whoaver Knowingly makes a faise samen in writing with tha

Intont 0 mislesd & public servant In the perkommance of his offcial
duty shall be GuIty of 2 misdameancr of 1he second dogres purishabis
28 provided ins. 775082, 1. 775,083 or 8. 775.004.

Plutkgsl (Garod GED 448




FLORIDA PUBLIC UTRITIES GOMPARY
FT.MEADE DVSICh

AVERAGE RATE OF RETURH
Forihe 12 Morihd Endyg Derember 31, 2017
FATE HA%

PER BOOKS
FPac ADNSTIENTS:
REMGVE GONS. & PGA UNDER- IEE(

COVERY
CORRECT RECOANNG OF ACQUISIMION

TOTAL FRSE ADSUSTVENTE
FPSCAQJUSTED

PROFOIMA ADMUSTMENTS
RECORD AGGUH ITIOH ADJUSTMENT

TOTAL PRO FORMAAQJUSTMENTS

PBRO FORWA ADASTED

L] @ 3} i) [0 & @
ACCURILATED HET PROPENTY COHSTRUCTICH HET
PLANT I} DEPRECIATION L PLANT I HELD FoR VIORK M umLmY WORKIHNG
BEAICE AMERTIZATION PROGRESS PLANT CAPTTAL
3106230 s (440850 _$, 1678 ] - 3 gy Ly LFIL 3231308
3 - s .
3 . s . § ey
H [iFc1 3 uzn 5 [{F2:
S - 3. gm 3y .k L] [} - 3 G Yeam,
¥ 1012238 3 Yarpry) g 32w 3 - 3 3980 z B3pEaY g 1eaTs
3 - £ .
3 M $ (A2 3 M8 H H1E
3y ¥ SR, Y stae. % - 3 s 3 AT 1 :
337036 3 Eiessn 3 143080 3 ; 5. szen $ ninals 3085179

3 129
33

3 -
5 ST
3 SaTR

2851,

SCHEDARE 2
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FLORIDA PUGLIC UTIITIES COMPANT
L

FT. OIS
AVERAQE RATE OF RETURN

Fat the 1% Mani Ending Dretrmber 31, 3012

BCONE STATERENT

PER BOOKS

FPSC ADJUSTMEHTS:
1) neares Syrehratntion

2 Coets Deprcirtion of Aagic¥ion
1) Ebie. Canservata Rev 4 Exp

) Elm. FGA Reveront & Expamse
TOTAL FPSE ADIUSTHNENTS

FPSC ADMUSIED

FROFORMA ADASTMENTE
1) Amerite Acgulsitien AtfuHmenl

TOTAL PRO FORMA ADMUSTHENT S

PRC FORMA ADRISTED

Lt @ &) 1] ] @) @ (L] L) {15
CANLOSS TOTAL
OPERATING DAMGAS oLM DEFREE & TAXESGTHER  (HCOME TAXES LY LT.C. OH OPERATING
RENEHLES EXPEMSE QIR AN THAHIMEOKE CURTIENT 1 AEPOATION
3 Mo ] A 3w H 3,253 3 1850 ¥ (14,119) 5z
nan 5 1414
3 ®7 s an s Hs
FRTTE T I ] {14.235) 3 {ra 3 m 3 (4305
S [pgm) ] [34. 38 3. [0y ] 28 3 [
O w3 [LOKEIT 3 - E AN SN T3 T jed 3 - -
3 196548 3 . $_1man $ WAT % LR TR | FLERLE N 3 . $ors. 3 2358
$ AL59S £} 8350} 3 2
3. - 5 - Fy . ) 47595 3 . ] ta3en 3 - 3 . P - + _aps
EARL YT ) PO . Y- SR beX.TL) i . LT, g sty A S [ THE

SCHERXE 2
PAGE20F2

un
HET
GQPERATING

3 [SEAEL]

1 ey
3 13173
3 5
S N
[y 879
$ (A
s may

[ SN

3 (42,048



FLOHIGA PUBLIC UTILITIES CONPANY
FT. LEADS DIViSiGH
YEAR FHD RATE OF RETURN
For ha 12 Monkhs Eratng Diacemser 34, 2017
RATE BASE
n - ™ {4 (£} ®) a L)
ACCUHRATED HETFROPERTY  CONSTARUGTION KET
PLANT N THPRECIATION & FLANT N HELD FOR WORK Bl UILITY WORKING. TOTAL
_SERVICE_  AMQATZATION Ft _PROGRERS  _ PIANT  _ CAPITAL -
PER DOOKS 1170258 $ i § 65553 3 - 3 _aane H 104248 $_ 200,890 3 90547
FPES ADRSTHENTS:
CORARECT AECORHNG OF ACOUIETION 1 138 3 113 ¥ REL) 3 19
REMOVE CONG. 4 PGAUNDERAECOVERIES 1 . E . 3 . ¥ -
3 : 3 - 3 0
$OTAL FPEC ADJLSTVENTS 3 M 3 3. 3 [ E I - 3 < ¥ [FE) 3 P 3 137
FPSC ADMUSTED 51020258 $ (410565 5__ 59503 3 . ur 3 1644 30, ] 37
PROFORKMA ADJGSTHENTS
PRECOAD ACLASITION ADJUSTMENT 3 F3eih il 3 spaue H £23.548 Eye
TOTAL PRG FORMA ADNETMENTS T agi. o nwsey  3TEnME 3 = Y - ] 573548 i - 54
PRO FORMA ADMISTER 3 _1E34.188 3 [Efoous) 31,1840 I . E LY ;] 3 Az ih:y fARY A20.8E5

SCHEDULE Y
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FLORIDA PLBLIC UTITIES COVPANY
1. UEADE DIMEIOH
YEAR ENQ RATE OF RETURN

Far B 127 Moeths Ending Dezember 31, 2087

GICOME ETATEMENT

PER BOUKS

FASS ADUASTMERTS:

1} Inlerest Synchrenizaisn

23 Camecs Depraclation of Acguiskisn
3} E4m. Coaseniation Fee & Exp,
4)Exm. PGA Revanoae & Expenie
TOTAL FPEC ADAKTUENTS

FRSC ADNSTED

PROFORM ADJUSTRENTS
1) Amanics AsquiaXizn Adustmenl
TOTAL PG FOAMA ADMGTUERTS

PRD FORKA ADRISTEG

SCHEIRAEY
FAGEICF ¢

o ] o ® 5 ] W (& & (o (11
GANLOSS TOTAL BET
OPERATING. O&MOAS oam TEPREC. & TAXES OTHER IHEQRAE TAXES LT e, ol OPERATING OPERATING
REVENUES, EXPENGE OTHER AMORTZAVION  JHAMINCOME | GUAREMT M DEFOSITGH | EXPENS: PAGOME
3 mA0G0 3 s 3 e 3 29203 ] 5950 3 (18.179) 3 209 1 {37901)
.35 158 FoO(1808
5 AT 3 a8 E 1% 3 ! (us;
3 (NG 3 $18.236) 5 1 [A3 3 {14309) 1 3 )
LA E20n R i S 3 L] £2 3 A $ hiv)
$ &8sy Yy, mE5M EY - 3 B 3 1151) 3 1535 [l - $ (.05 [ENRE)
319540 3 5 $ s 3 23480 ) 179 3 (T245 3 z 32023 3 [18ANM)
3 A7 585 H faiJe ol 3. 20208 3 Ran
3 B 3 - 3 > E T M 2 i} 18380 E) 32 3 (S5
$ 154 549 ] ] $ 193 77,048 3 5793 L 3 [50% 3 - 3__gazasa 3 (4791



XELs T:J er W00Pes  STLW06T (553 o LUsss ] TR 2065 QNIVVIR DL
AL G RELS R0 REES L] Kby xea'a o as o5 af (4 o5 1300 QI EADER - SO XYL
oo nect %S woae w00 w00 |RIETZ RSERSLS [H o Tsavors o3 100§ SHYLINCOH 01¥3I00
1000 woe [ L EC 62518 o o (YL H [ wo'rts LUSOAH WO
1020 L Xod'a L= %E0D AT bl of o 41 [ oF [ ALLOIHYNLTE 1933 IR OHE
[xzi0 HOTT w2e0 £ HIED oyt DT SIFLHS 13 o EEEE L HEOIE HI30 FEL INOHE
%550 HArK %590 wty  |#i%0 waTY  [WeEst  sEUmrts o2 [ otnis o L 1R2GWELL DNGY
x9e'% U RICE NRORT [WIEE No0T  |REEC WESESES €0s [ t'esEs L 1Ysses AUNTIHOHMOD
[ ————
5] ] Ta7 ] ) [£33 &3] e EX T P T A0 MUBLTHOH 5009 ¥WH CLTETEN
5 un 1503 e 15m0 e v ausnrdy
oIHPEM 150D oNHOEM 1500 | OLNMIM  j03 SiHFrIaY
TN 15t THINOIA IHIGd o
?J.m TS HICT T T T T R Ty T @ wsiens ] e ITTAIAC L
w0z ®iLs X0 WIS 50ae HiEY %00 [ o o [ [ o 1503 THKDIM - SUCTO XL
00 %099 nod w0 %000 Xeo'd  FOOLL  RECEIZS & of ¥RETE o wercres L36WL FAOSRIOTV3IA1A
KO0 w00 |wat sror w0 ¥roe-  [RELT Sev'ets o« o E o8 FLUH SUE0IITVINLIND
R0 KOO K0Y'Q At L4 00'd Xore Kega o o o % 23 o OLTEIINYHEE 193D PRILINCHT
[%rce Nedt wrED ey [ate PT TR 7 2 S 7T T 2 it o4 SEYLNSS [+ ety 163G P31 NGHE
kel Ky %EI'0 Ligg L] L) MBEST et testaest [ taretts o 24143 LBHIVNIE DN
x50y ool |Wiey WO (K9G weoot  [%sse6  TRULTES  (rszles) o8 SAFRLES of SAKEsEs AN KGN0
1 T=T =T o T&T 1] = EEoTe] FiETs VVeOud T00d  MINLVNOH  SA003 KM TIVNIAY
15m nw Jii-H) UKW 1502 vy alve aEnay
AURAIA LS MMM 1500 | GHADIVA 1503 STV aY
IRIGE HOIH TRIOI0IN Tined mai .

STivR QLUUMTY 2541

£haE e quiag

FUMTLE TV

HORLAD 30VEN "Ld

NI ANVANOD BIILN BNANd YCOIHOT




FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 1
FT MEADE (BISION

RATE OF RETURN REPORT SUMMARY

June 30, 218

(1} (2 3 (&) §)

ACTUAL FPSC FPSC PRG FORMA PRO FORMA
| AVERAGE RATE OF RETURN PER ROOKS ADJUSTHENTS ADJUSTED ADJUSTMENTS ADJUSTED
(JURISDICTIONAL)
NET OPERATING INCOME S (20953 (§1.861) 1522.914) S (35532) ($58.415)
AVERAGE RATE BASE $857,107 50 $857,107 5523 548 $1,380.656
AVERAGE RATE OF RETURN -244% -267% -4.23%
II. YEAR.END RATE OF RETURM
(JURISDICTIONAL)
NET OPERATING INCOME (520.953) (52.015) (522.968) (336532 {550,500}
YEAR-END RATE BASE ses0.518 50 5880518 $499.751 51,380.269
YEAR-END RATC OF RETURN -2.38% 261% _Apam
Il REQUIRED RATES OF RETURN IV EARNED RETURN ON EQUITY
AVERAGE CAPITAL STRUCTURE {FPSC ADJUSTED BASIS)
(FPSC ADJUSTED BASIS)
A RETURN ON COMMON EGUITY 9 63%
Low 5.14%
MIDPOINT 5.54%
HIGH 593%

1 3m aware that Section 837,06, Florida Stalntes, provides:

Wheaver knowingly makes a falso statement m wiiling with the

irtent to misiead a public servant in the performance of ks official

duty shalt be quitly of 4 migdemennar of the secand degree punishabie

as provided in s, 775.082, 5 775083 ors 77§ &84
'3

A

o

Mika Gassel , i
Dicector, Regulatary Affairs AR
Si

1 ‘:‘3\\1»\\\ 9

i B
i T,
dpfature™ .~ v - Cate




FLORIDA PURLIC UTILITIES COMPANY

ECHEDULE 2
FT. MEADE DIVISION PAGE 1OF 2
AVERAGE RATE OF RETURN
Forthe 12 Months Ending Juno 30, 7018
RATE BASE
3} e8] 3 (4) (5) 16) 4] 13
ACCURULATED NET PROPERTY CONSTRULCTION NET
PLANT 1N DEPRECIATION & PLANT I HELD FOR WORK N UTILITY WORKING TOTAL
SERVICE AMORTIZATION __SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE

PER BOOHS 5 1,108484 s {467,724}, 5_ 618170 s . 5 2801 3 ES0.571 . S 195537 5 sSsTI07
FPSC ADJUSTMENTS:

3 5 - 1 B

REMOVE CONS. & PGA UNDER-RECOVERY L] 2 - 3 - 5 -

5 bl - 5 .
TOTAL FPSC ADJUSTMENTS 3 : 3 - 5 - 5 . ) - s - b - 5 -
FPsSC ALIUSTED 3105404 3 (467,724} 5 683770 -] - H 21,801 5 £80,571 £ 195537 S BS2 107
PROFORMA ADJUSTHENTS 3 - s . 5 .
RECOND ACQUISITION ADJUSTMENT s T390 5 {120,330 5 521548 5 S23.548 S 521548
TOTAL PRO FORMA ADIUSTMENTS §.__ 713830 5 £150,232) L5 523548 5 - 5 L 1 523,548 5 " S_ 523548
PAO FORMA ADJUSTED 548004205 |Iaa0s), 3 1,18238 S . 5.__2uEm S tissnie S8 S¥T§ 1380058




ELORIDA PUBLIC UTILFFIES COMPANY SCHEMAE 2

FT. MEAQE DIVISION PAGE2CF 2
AVERAGE RATE OF RETURN
For the 12 Months Endang June 30, 2015
INCOME BTATEMENT
{1} 2y &3} i} 5% & n [£)] im {10y {1
GAINLOSS TOTAL NET
CPERATING Q4 MGAS Q&M DEFREC & TAXES OTHER INCOME TAXES [R R tTC oN OPERATING OPERATING
REVEMUES EAPENSE OTHER AMORTIZATION THAN INCOME CURRENT. fHET)__ (NET) DISPOSITION _EXPENSES INGOME
PER BOOKS 5 2200 5 11.641 3 214723 5 31223 5 {8 826} 5 {22,614y 3 22 s {20.953)
FPSC ADJUSTHENTS.
1) Inferest Synchromzation $1.575 3 7578 $ 7.575)
2 -1 - % - 5 .
3} Elim Conservalion Rev & Exp $ (1415 5 (11,358} 3 (57 % o 5 (11415 5 ]
Z) Elim PGA and Swing Revenues & Expense 5 (794) 3 1283 3 470 5 (250 5 57 s {0
5} Prosrsian tor Rate Refund 5 3,507 s 2,155 - 2158 $ 6351
6} Prowision for Rate Refusd-Protected Amortizanon 5 {3.043) 1 {1,043 5 - 5 {1.043) 5 .
7} Prowision fot Rate Refurd-Unproteeted Astagtizahon S {1,806) 5,___11906) S - S (1,908 H .
TOTAL FPSC ADJUSTMENTS N s {1840 (5 {2048 < N s €19 $ 9,431 s - 5 N s - € yEd g (1.957),
FPSC ADJUSTED 5205820 5 . 5. 211,350 s kilca] 3 R L £32,533) 5 . 3 S-S 28533, 5 (22914)
PRCFORMA ADJUSTMENTS
1} Amontize Acasisibon Adpusiment 5 A7.595 s (12,063 5 23552 H {35.537)
TOTAL PRO FORMA ADJUSTMENTS s - 3 - 3 . s 47595 3 : $ {12,060 $ : s - $ - S 38832 S (35,532)

PRO FORNA ADJUSTED $ 205600 3 : 5250350 5 78818 S..iLsn s (4588 LS : s - 5 - 5. 264005 5 (5548




FLORIDA PUBLIC UTILITIES COMPANY
FT. MEADE DIVISION

YEAR €N RATE OF RETURN

Farthe §2 Months Entting Jung 30, 2018
HATE BASE

FER BOOKS
FP5C ADJUSTMENTS
REMOVE CONS 4 PGA UNDER-RECOVERIES

TOTAL FRSC ADJUSTMENTS

FPSC ADJUSTED

PROFORMA ADJUSTMENTS
RECCRD ACGLASITION ADSUSTMENT
TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADJUSTED

SCHEDULE 3
BAGE1GF 2

413 {2 =] {4) ] G} [ ¢4] )]
ACCUMULATED NETPROPERTY  CONSTRUCTION MET
PLANT ¥ DEPRECIATION & FLANT I HELD FOR WORK 1N UTIITY WORKMIG TOTAL

SERVICE AMORTIZATION  __ SERVICE FUTURE USE. PROGRESS PLANT __CAPITAL RATE BASE _
$ 3,152,083 S...(490428) &  G55845. S - 5 76585 8 685,230 5195288, S 880518

i1 - H - s .

5 . 5 . s - H .

5 . s . 5 :

g . g - S - s - s - [ - T - s .
55209 5. (493de® S GSAReS  § . 5 2658 % 685230 5 195288 % 5S0598

5 133930 5. (14179 S 499751 s 499751 5 499753

S 713,930 s (214,179 5 499,751 3 . s . H 495 751 B PO T Y

Soageanry s 07,62 Ssa3es s . S ZGSAS S 1184080 % 185788 $_13860769




FLORIDA PUBLIC UTILITIES COMPANY
FT MEADE DIWISION

YEAR END RATE OF RETUR

For the 12 Months Enging Junz 30, 2018
INCOME STATEMENT

PER BOOKS

FPSC ADJUSTMENTS

1) tnterest Syneheoazation

2

3 Ekm: Conservalion Rev & Exp,

4} Etim PGA and Swing Revenues & Expense

5} Provision for Rate Refuad

6) Prowision for Rale Refund-Prolectad Amortization
T) Provision ler Rate Refund-Unprotected Amottiration
TOTAL FPEC ADJUSTMENTS

FPSC ADJUSTED

PROFORM ADJUSTMENTS
1) Amortize Acquistion Adjstment
TOTAL PRO FORMA ADJUSTRENTS

FRO FORMA ADJISTED

SCHEDULE 3
PAGEZOF 2
in 4} ) (4} {5} [ 8} [ {30) {1t}
GAINALOSS TOFAL HET
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FLORIDA PUBLIC UTIITIES COMPANY

SCHEMHRE &
FT. MEADE DIiVISION
CAFIFAL STRUCTURE
lone 30, 2018
£P3C ADILISTED BASIS
10W POINT MIDPOIRT HIGH POINT
ABJUSTMENTS COst  wiminen COST  WEIGHTED COM WEIGHTED
ADIUSTED RATID RATE [4033 RATE COST RATE cost
AVEARAGE PEREOOKS  MON-UNILTY BOGKY PRO-FATA SPECHIC BALANCE 12 [ %] 5] %} {55) %)
COMMOH FQUITY $351.041 50 S343,04¢ 50 51 3213131 9IS 1600% I8A% 1.00% 4.38% 12 00% 411
LONG TERM DEBT S148,516 S0 5148516 s0 51 $148.516 1% 4,16% 0.73% 4.16% a7 416% 072%
SHORT EERM DFAT $3A8512 30 5148817 50 50 $138.817 17 26% 250% n.44% 757% 041 15 X111
SHORE ZERM DEST RENINARCID LID 5 50 S0 50 50 s o.0m 000% 0.00% 0.00% aoon [3eh8 0.00%
CUSTOMER OFFDSITS 514847 30 $15,847 50 50 $34.847 173% 007 o0u% 00y o.oox g0 0,0m%
DFSFIRED INCOME TAXES 5201807 s0 $201.822 1] 50 $243,6m2 2379% 0.00% 0.00% o.00% 0.00%) G.00% 0.00%
TAX CREGITS - WEIGHTED COST 50 b1 sa 4 so so 0.00% 5 1% voxd 5.54% anak 593% T 00%
TGTAL AVERAGE $357,107 50 585,107 59 50 S857.307 _ 16D.00%; 5.14% S St 5.93%
1OW POINT MIDPOINT INGH POINT
ABIUSTMENTS COST  WIIGHTED Cast  WEIGHTED COST  WEIGHTEDR
ARRISTED RATICH RATE cost RATE cast HATE tost
YLAREND BERBOOURS  NONUTHITY BOOKS FRO RATA SPECHIC RALANCE il A%} (]| (W) 151 [t )
COMMON FQUETY $1%1,067 50 5351 067 sn so $352.067 40.16%| rooO% 401%|  1100% £.41% 12.50% 1.81%
LONG TORM DERF S166,421 <0 $165.471 30 0 $165,471 18.91%| 36T 0.6%% T6TH a6¥E I6M% [
SHORT TERM RTAT 5161113 sa S161,713 $0 S0 $161,723 18471 209 Qs 2294 942% 2.29% 6a2%
SHORT TEAM DERS REFINANCED LTO %0 5G sa 50 50 50 0.00%| 000w 2004 200 e ooet 0.00%]
CUSTOMER DEPDSITS 515104 0 515,194 0 50 $1%,13a W pid 0.0F% Q00 Q01 Q0% oo’ [l nd
DEFFERFD INCORIL TAXES 5184133 Ha SIRAL3T 50 2 5184133 09% L1 Go0% ooms oao% non 0 oo
FAX CREPITS « WEIGHTLD COST <0 50 59 10 56 50 oo 5.1% BO0% %57% 0.00% SA7% 0.00%
TOTAL YEAREND 3880518 50 3830518 50 50 SES0SIR  100.00%) 5.127% 5.57% s a1






