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FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORPORATION DOCKET NO.: 20180054-GU 
Computation of Gas Tax Savings EXHIDITNO.: CFMC-1 revised 
Projected 2018 Test Year Page 1 of 1 

CF FCAIIocated Total CF Annual 
ANNUAL TAX SAVINGS FROM RATE CHANGE: 

NOI BEFORE TAX CHANGE $ 4,445,528 $ 4,445,528 

NOI AFTER TAX CHANGE $ 5,158,109 $ 5,158,109 
NET INCOME EFFECT OF TAX CHANGE $ 712,581 $ 712,581 
GROSS UP $ 241,918 $ 241,918 
PRETAX- GROSSED UP SAVINGS (EXPENSE) $ 954,499 $ $ 954,499 $ 954,499 

REGULATORY TAX LIABILITY: 

ESTIMATED PROTECTED GROSSED UP REG TAX LIABILITY $ 9,537,104 $ 72,387 $ 9,609,491 $ 369,596 26 YEARS 
ESTIMATED UNPROTECTED GROSSED UP REG TAX LIABILITY /(ASSET) $ (1,061,527) $ (134,014) $ (1,195,541) $ (119,554) 10 YEARS 
NET ESTIMATED REGULATORY TAX LIABILITY $ 8,475,577 $ (61,627) $ 8,413,950 $ 250,042 

TOTAL $ 1,204,541 

As Filed In CFMC-1 $ 1,254,908 

Difference $ (50,367) 

Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSIONDOCKET: 20180054-GU   EXHIBIT: 2PARTY: CFMC-1DESCRIPTION: Computation of Gas Tax Savings



!!!!! 

Florida Division of Chesapeake Utilities Corporation 
Gas Reliability lnfrasttucture Program (GRIP) 

Calculation of dlc Projected Revenue Requirements 
January I. 2018 dlrough December 31. 20 18 

Quolified Investment 
Quolified Investment- Mains- Current 1070 Activity 
Qualified Investment- Mains- Closed 1070 Aaivity to Plant 
Qualified Investment - Services- CWTcnt 1070 Activity 
Qualified Investment- Services- Closed 1070 Activity to Plant 
Qualified Investment- Mains- CWTent 1010 Activity 
Qualified Investment- Services- Current I 0 I 0 Activity 

Total Qualified Investment · Mains I 070 
Total Qualified InveStment- Services 1070 
Total Qualified Investment· Mains 10 10 
Total Qualified Investment- Services 10 10 
Total Qualified Investment 

Less: Accumulated Depreciation 
Net Boo!< Value 

Aver.~se Net Quolified Investment 

Depreciation Rates 
Approved Depreciation Rate-M:ains 

Approved Depreciation Rate-Services 

Return on Average Net Qualified Investment 
Equity- CoSt of Capital. inclusive of Income Tax Gross· up 
Debt • Cost of Capital 

Equity Component- inclusive of Income Ta'C G~up 
Debt Component 
Rerum Requirement 

Investment Expenses 

Depreciation Expense- Mains 
Depreciation Expense • Services 
Prope.rty Taxes 
General Public Notice Expense and Customer Notice Expense 
Total Expense 

Total Revenue Requirements 

less January I to February 6 Amount Revenue Requirement 
Net Effcct on GRIP of Lower E.'Cpanston Factor 

less Income Tax 

GRIP CALCULATION 
WITH NEWT AX 

EXPANSION FACTOR 

Year End 
Totai/Balllllct 

S3.o69.000 
($2,915.556) 

S231.000 
(S231.000) 

$2,915.556 
$231.000 

S542,823 
S20,180 

$26,038,091 

S2.296.239 
$28.897,933 

(S2.292.5 12) 
$26.605.421 

2.60% 
2.70% 

6.1570% 
1.0800% 

$1.558.305 
$273.342 

Sl,83 1.647 

$635.930 

SS8.620 
$480,000 

$18.000 
s 1.192,550 

S3,024. 197 

DOCKET NO.: 20180054-CU 

EXH IBIT NO.: CFMC-2 
P~ge I of I 

GRIP CALCULATION 
WITH 2017TAX RATE 

IN EXPANSION 
FACTOR DIFFERENCE 
Year End 

TotaiiBolance 

$3,069,000 so 
($2.915.556) $0 

$231,000 so 
($23 1.000) so 

S2.915.556 so 
$231.000 so 

$542.823 so 
S20.780 so 

$26.038.091 so 
S2.296.239 so 

$28.897.933 so 

($2.292.5 12) so 
S26.60S,421 so 

2.60% 0.00% 
2.70% 0.00% 

7.6740% -1.52% 
1.0800% 0.00% 

$1,917.194 ($358.889) 
$273.342 so 

S2.190.S36 ($358,889) 

S635.930 so 
SS8.620 so 

$480.000 so 
$18.000 so 

S l ,l92.SSO $0 

$3.383.086 (S3S8.889) 

$34,527 
($324.362) 

Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSIONDOCKET: 20180054-GU   EXHIBIT: 3PARTY: CFMC-2DESCRIPTION: GRIP Calculation of the Projected Revenue Requirements



CHESAPEAKE UTIUTIES CORPORATION 
Computation of Regulatory Liability Florida Division of Ch esapeake Division (CF) 

FL 

Seg3 
25AF 
25AM 
25AM 
25BD 
25BN 
25CN 
250P 
250P 
250P 
250P 
25DP 
250R 
250R 
25EN 
2SFR 
25GP 
2510 
251T 
250H 
25PG 
25PN 

25PR 
25PR 
25RC 
25RE 
25RP 
25RT 
25SR 
25$0 
25$1 
25Sl 

25SR 
25SL 
25SL 

25TX 

5.50% 

Protected/ 
FERC UnP<Qtt<ttd 

282 

282 p 

282 -
282 p 

2W 

1S.W 

2SAM.OI 

2580 

2$8N.OI 

2SCN 

2SOP.OI 

2SOP.o2 

lSDf'.Ql 

2SOP.OC 

lSOO.OS 

lSOA.Ol 

250~.02 

lS£N 

2SFR 

2SGP 

lSIO 

2SIT 

2SOH 

2SIG 

2~N 

2SPA 

2SPIUI2 

····~~2SRC p 2SRE 

2SRP 

lSRT 

2SSR.OI 

2550 

2SSI.OI 

2SSI.Ol 

2SSA.02 

S..NOI...SYS 

Fed 

Blended 

Name 

AFUOC 

Otstom« a.t.td lnttrcfbles 

AmortiUtlon Scfltdults Ptlof AcQul$1tions 
Bad Debts 

Bonus 

Cons~l'\'lliOI'\ 

Oe>predo~tlon 

Contrlbutlof'l WI Akt of ConJttuctiOtl 

Cost or Removel 

Asw<Golo1/lou 
Adjvstmeftl f« ltepalrs OeprcdltJon 

Ot"fernd ltewftut (CurrHit) 

Otftrrtd Rtvc-nut (Non<urrent, 

E.nvironmt.nt.tl 

F~Atvtnue 

Grlp Over Recovt"rlti 

Rtstl'\le for lnsut~nu Ocductlbles 
Investment TIX Oedlt 

l6lA C•ptQII':tcllnternVOnftw.-d 

PutdMwd G•s c:ou ·-Post Retirement kMfks 

Poi:t R.ttltetnent loenefits ~Non-Current) 

RateC•se 
RepalrJ OtducUon 

Property TtKOi 

Rabbi Trust 

SW(CUrrcnt) 

~ StJtc Dt<ouplnc 

Sdf~eCC'un'tntl 

Self ln:wt~nce (Non-O.Irnntl 

SElU' (Non-01"""1) 

S_NOIJ'IS 

283 UNNP 
283 UNII' 
283 UNNP 
283 UNNP 
283 11NNP 
283 UNII' 
283 ur.N' S..I<OUVS • 201•-0 s_NOt_SI'S - 201•- OE 

Tolal 

25TX 

Procected GfOSS.o;Up 
UnProtoctocl Pllnt GtO$$-Up 
UnPlotoclO<f Nonl'tlnt GrO$$-Up 
UnrOCOid«<ldjuslmOflt 10 eorrec:t g<O$$Up 

ealuldoft .. - end 

Tax Rofoom 2017 Reg Asset Gross Up 

Total with Gross-up 

Docket No.: 
Exhibit No.: 

20180054·GU 
CFMD·lrevlsed 

BEFORE 
35.00% 

AFTER 
21.00% 

25.35% 

UnProtected UnProtected 

38.58% 
Beginning 

Bal1nce See 
Note A 

18,160 
288,088 

Rate Change Protected Plant 

(6,228) $ 

NonPI.ant OTPAdj 

s 
s 
$ 

s 
s 
s 
s 
s 
$ 

s 
s 
s 
$ 
$ 

$ 

s 
s 
$ 

s 
$ 

$ 

$ 

$ 

s 
s 
$ 

s (6,228) $ $ 

s 
$ 

s 
$ 
$ 

$ 

18,350 $ 
$ 

88,041 $ 

~0,819,848) $ 

93,618 $ 
1,717,443 $ 

(33,491) s 
$ 

(12,881) $ 

76,175 s 
75,998 s 
23,802 $ 

s 
(43,302) $ 

1 s 
102,635 s 

s 
148,904 s 

3 
33,621 

s 
(165,313) $ 

$ 

332,256 s 
(74,373) s 
49,540 $ 

4 s 
156 $ 

(486) 

$ (18.088,695) 

$ (1) $ 

(98,605) 

(6.294) 

(29.509) 
7,140,547 

(32,108) 
(603,788) 

11,486 s 
$ 

4,349 
(26,126) 
(26,084) 

(8,163) 

14,851 

(35.201) 

(50,383) 
(1) 

(11,531) 

56,697 

188,934 
25,508 

(16.993) 

7,140,547 
(32,108) 

11,486 

$ (88,805) 
s 
$ (6,294) 
$ 

$ 
$ 

s 
$ (603,788) $ 

$ 
$ 

$ 

s 
$ 

s 
$ 
$ 

$ 
$ 

s 
$ 
$ 

$ 
$ 

s 56,697 $ 
$ 

$ 
$ 

$ 
$ 

s 
$ 

(29.509) 

4,349 
(26,126) 
(26,064) 

(8,163) 

14.851 

(35.201) 

s 

$ 

(50.383) 
(I) $ 

(11.531) 

11!6,934 
25,508 

(18,993) 

(1) 

$ 

$ 
$ 

$ 
$ 

s 
$ 

s 
$ 

$ 

$ 

$ 
$ 

(1) s 
$ 

s 
$ 

$ 

$ 

$ 
$ 

$ 

3 $ 

s 
$ 

$ 
$ (1) 

34 
(105) 

s 34 $ (156) $ 
s (105) 

6,4691108 $ 71119.925 $ (553,317) s (97,500) 

$ 2,417.179 
s (187,848) 

$ (33,101) 

$ 2,417,179 s (187,848) $ (33,101) 

$ 9.537.104 s (741.185) s (130.601) 

b 

Posel of2 

(152) 

$ 

s 
$ 

$ 

$ 

21.00% 

25.35% 
Allocation 

from Parent 3/31118 

12131/2()17 UnProtected NetAdjust to 
Balance NonPiant LT Ben us 

Less Q1 
Entries 

11,832 s 
189,283 

12,056 

56,532 
(13,679,300) 

61,510 
1,113,657 

(22.005) 

(8,332) 
50,049 
49,932 
15,639 

(28,451) 

67,434 

96,521 
3 

22.090 

(108,616) 

s 
s 
$ 

$ 71,433 $ 30,431 s 

s 51,192 

s 
s 
$ 

$ 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
$ 

$ 

$ 

s 

s 

3 s 118,338 
499,190 s 
(48,865) $ 
32,553 s 

3 s 
34 s 

(591) s 

$ 
(4,535) s 

1,079 
$ 

18.807 $ 

(65,633) $ 
15,378 $ 

(25.724) $ 

(508) $ 
$ 

(5.104) 
$ 

(5.262) s 
63 $ 

$ 
(33) $ 

$ 
$ 

$ 

1,588 s 

(401) 
$ 

$ 

$ 

$ 
912 $ 

$ 
$ 

(11 .617,739) $ 240,981 s 30.431 s (69.773) 

2,417,179 
(187,848) 
(33,101) s (42,702) s (5,393) 

2,198,230 s (42.702) $ (5,393) 

$ 

s 
s 
$ 

$ 

(9,421.509) s 198.259 s 25.038 s (69,n3J s 

03/3112018 
Balance 

11.932 
184,748 

13,135 
101,864 
75.139 

(13,745,133) 
76,888 

1,087,833 
(22,513) 

(13,436) 
50,049 
44,670 
15.702 

(28.484) 

67.434 

98,109 

3 
21.689 

(108,616) 

51,192 
118,339 
499,190 
(47,953) 
32,553 

3 
34 

(591) 

(11.416.120) 

2,417,179 
(187,848) 
(81,198) 

2.148,135 

(9,267,985) 

Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSIONDOCKET: 20180054-GU   EXHIBIT: 4PARTY: CFMD-1DESCRIPTION: Computation of Regulatory Liability



CHESAPEAKE UTIUTIES CORPORATION 
Computation of Reculatory Uablllty Florida Division of Chesapeake Division (Cf) 

FL 5.501(, 

Prottaed/ 
FERC Unprotected 

Fed 

Blended 

BEFORE 
35.00% 

38.58% 
Beginning 

BolonceSee 
Code Nome Note A 

Elcuss Defen-ed Tax Uability before cross up 

25TX 
25TX 

280R-254P 
280R-254N 

Elcce" Deferred Tox Uobility - Prote<ted 
Excess DefetTed Tax Uobtlity- Unprotected Plant 
Excess Deferred Tax liability - Unprotecled Non Plant 

Excess Deferred Tax liability - Total 

Tax Reform 2017 Reg Asset Gross Up 
GIL 

Reg Liability - Protecled 
Reg Uabllity -UnProtected 

Reg Uabilily -UnProtecled Plant 

Reg Liability ·UnProtected Non Plant 

21.00% 

25.35% 

Rate Change Proteeted 

$ (7,119,925) 
$ 553,317 
$ 97,500 

$ IM69.108l 

Dod<etNo.: 
Exhibit No.: 

UnProtected 
Plant 

UnProtected 
NonPiant 

CFADIT 

Adjust GIL 2STX 

Adjust GIL 25TX 

Note A: Hichlfchted numbets wer. rev~ for adjustments discussed in the revis~ teStimony and Wtll be booked in 4th quarter 2018.. 

Po&• 2 of2 

20180054-GU 
CFMD-1 re.nsed 

AFTER 

25.35% 

OTPAdj 
1213112017 

Balan.:. 

GIL (9,421,512) 

s 3 

$ 2,196,230 
$ 2,196,230 

s (0) 

$ (9,537. 104) 
d-b-c $ 871,768 

s (8.685,338) 

s 741,165 
s 130,601 

$ 871.768 

Allocation 
from Parent 3131118 

UnProtCICted NeiAdjust to 
NonPiant LT Bonus 

$ (240,961) $ (30.431) 

s 18$,483 s 21.278 

$ 18$,483 $ 21.278 

LessQ1 
Entries 

$ 

$ 

$ 

$ 

$ 

$ 

s 

s 

$ 

$ 

$ 

s 
s 

$ 

0313112018 
Balance 

(7.119,92.5) 
553.317 

(173,892) 

(6.740,500) 

(9,267,98$) 

2,148.135 
2,148,135 

(0) 

(9,537,104) 
1,061,527 

(8,475,577) 

741.165 
320,362 

1,061,527 



FLORIDA PUBLIC UTILITIES COMPANY 
Computation of Regulatory Liability Common Division (FC) 

FL 5.50% 

Seg 3 FERC Code 

2500 282 UNNP 2500 

258N 283 UNNP 25SIM1 

258N 283 UNNP 25SN.02 

282 p 
282 p 
282 p 

25DP.Ol 

25DP.04 

25DP.OS 

283 UNNP 25EN 

283 UNNP 2510 

283 UNNP 25PN 

283 UNNP 25PR 

283 UHNP 25PR.02 

283 UNNP 25RC 

283 UNNP 25RD 

2550 

2550 

2551.01 

2551.02 

25SL 

Fed 

Blended 

AD IT Property LT 

Short Term Bonus 

lone Torm Bonus 
Depreciation 

Asset Go In/Loss 

Name 

Adjustment for Repairs Depreciation 

Environmental 
Reserve for Insurance Deductibles 

Pension 
Post Retl,..ment 8eneflu 

Post RetlrorNnt Benefits (Non-Current) 

Rote Coso 
Loss on Rucquired Debt 

Repolrs Deduc:tlon 
RobblTrust 

AD IT St•t• Dtcoupllns 

AD IT Stete Decoupllns 
Self In sur• nee (Current) 

5o if lnsuronee (Non.Current) 

ADIT State NOL 

Vacation 

NOL....SYS 

SJ'IOL....SYS 

25DP 
25DP 
25DP 
25EN 
251D 
25PN 
25PR 
25PR 
25RC 
25RD 
25RE 
25RT 
25SD 
25SD 
25$1 
25$1 

25SL 
25VA 
NOL_ 

25SL 
25SL S_NOL_5YS-20 S_NOL....SYS • 2014 • FL 

25TX 

Total 

2STX 

Protected Gross-<.~p 
UnProtected Plant GrosS-<Jp 
UnProtected NooPiant Gross-<.~p 
Unrecorded adjustment to correct 
grossup calulatlon at year end 

Tax Reform 2017 Reg Asset Gross Up 

Total with Gross-up 

BEFORE 
35.00% 21.00'/o 

38.58% 25.35% 
Beginning 

Balance See 
Note A Rate Change 

$ 2, 791 $ (957) 
$ 646,396 $ (221 ,693) 
$ 12,907 $ (4,427) 
$ (888.432) $ 304,565 $ 

$ (17,530) $ 6,012 $ 

$ $ $ 

$ $ 

$ (1.421) $ 

$ 1,281,408 $ 

$ (3.007) $ 

s (7,376) $ 
s $ 
s (397,679) $ 

$ 6,003 $ 

s 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

487 
(439,482) 

1,031 
2,530 

138,391 
(1 ,920) 

$ 144,792 $ (49,659) 
$ $ 

$ (253,510) $ (54,602) 
$ 256.614 $ 55,271 

Protected 

304,565 
6,012 

Docket No.: 
Exhibit No.: 

$ 

UnProtected 
Plant 

s 
s 
s 
$ 

s 
$ 

$ 

s 
s 
s 
s 
$ 

s 
(1 ,920) $ 

s 
s 
s 
$ 

s 
s 
$ 

$ 

s 
s 

s 781.956 $ (266.453) s 310.577 $ (1.920) $ 

s $ 

s 105.439 
$ (652) 

$ 

s 

$ 105,439 $ (652) $ 

s 416.016 s (2,572) $ 

a b 

Page lof2 

20180054-EI 
CFMD-2 revised 

AFTER 
21.00% 

25.35% 

UnProtected 
Non Plant OTPAdj 

12131/2017 
Balance 

s 1,834 (957) 
(221 ,693) s 

(4,427) 
43 $ 424,746 

$ 8,480 

$(583,867) 
$ (11,518) 
$ 

Allocation from 
Parent 

UnProtected 
Non Plant 

$ $ 
487 $ (1) $ (935) 

(439,482) $ 15 s 841,941 
1,031 s (3,550) $ (5,526) 
2,530 s (4,846) 

$ 

138,391 $33,873 $(227.415) 
s 5 $ 4,088 

(49,659) s 

s 
$ 

$ 

$ 
$ 

$ 

12 $ 95,145 
$ 

(54,602) :s (3.104) $(311.216) 
55,271 $ 311,885 

(575.110) $27,293 $ 542.796 $ 

(195.247) 

2,735 

(192,512) 

(767,622) 

c 

$ 105,439 
$ (652) 
$(195,247) $ 

$ 2,735 

$ (87,724) $ 

$ 455,072 $ 

3131/18 

NetAdjust to L T 
Bonus 

$ 

$ 

$ 

Q1 Entries 
$ 

03131/2018 
Balance 

s 1,834 
$ 14,462 $ 439,208 
$ $ 8,480 

s (43,664) $(627,531) 
s (2,334) $ (13,852) 
$ $ 
$ $ 
$ (1) $ (936) 
s (5.222) $ 838,719 
$ $ (5,526) 
$ $ (4,846) 
$ $ 
$ 7,208 $(220,207) 
$ ( 420) $ 3,668 

s 
$ $ 
$ 

$ 
$ 

s 

$ 

$ 

$ 

$ 
s (1 ,613) $ 93,532 
$ $ 

$ $(311,216) 
$ $ 311,885 

s (31.584) $ 511,212 

$ 105,439 
$ (652) 
$(195.247) 

$ 2.735 

$ (87,724) 

$ (31 .584) $ 423,488 

Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSIONDOCKET: 20180054-GU   EXHIBIT: 5PARTY: CFMD-2DESCRIPTION: Computation of Regulatory Liability Common Division



FLORIDA PUBLIC UTILITIES COMPANY 
Computation of Regulatory Liability Common Division (FC) 

FL 5.50% Fed 

Blended 

BEFORE 
35.00% 21.00% 

38.58% 25.35% 
Beginning 

Balance See 
Seg3 FERC Code Name Note A Rate Change Protected 

Excess Deferred Tax liability before cros:s up 

25TX 

25TX 

280R·254P 
280R·254N 

Exct$$ Deferred Tlox Liabflity ·Protected 
Excess Deferred Tax liability· Unprotected Pl.ant 
Exeess Deferred Tax llablUty ·Unprotected Non Plant 

Excou Deferred Tax Uabllity - Total 

Tax Reform 2017 Reg Asset Gross Up 

GIL 

Reg Liability • Prolected 
Reg Liability -UnProtected 

Reg Liability ·UnProtected Plant 
Reg Liability -UnProtected Non Plant 

$ (310,577) 

$ 1,920 

$ 575,110 

$ 266.453 

Docket No.: 
Exhibit No.: 

UnProtected 
Plant 

20180054·EI 
CFMD·2 revised 

AFTER 
21.00% 

Allocation from 
25.35•.4 Parent 3131/18 

UnProtected 12/31/201 7 UnProtected NetAdjust to LT 03131/2018 
NonPiant OTP Adj Balance NonPiant Bonus Q1 Entries Balance 

FN AotT GIL $ 455,012 

Adjust GIL 25TX $ 59 

s (87,724) 

$ (87,725) 

Adjust G/L 25TX $ 

d 

• $ (416,016) 

d-b-<: $ 770,194 

$ 354,178 

$ 2,572 

s 767,622 

$ 770,194 

$ $ 

$ s 

$ (310.577) 

s 1,920 

s 575,110 

s 266.453 

$ 423,<126 

s 59 

$ (87,724) 

$ (87.725) 

$ 

$ {416,0 16) 

s 770,194 

s 354,178 

$ 2,572 

$ 767,622 

$ 770,194 
Note A: Highlighted numbers were revised for adjustments discussed in the revised testimony and will be booked in 4th quarter 2018. 
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Mr. Smith's professional credentials include being a Certified Financial Planner™ professional, a 
Certified Rate of Return Analyst, a licensed Certified Public Accountant and attorney. He 
functions as project manager on consulting projects involving utility regulation, regulatory policy 
and ratemaking and utility management. His involvement in public utility regulation has included 
project management and in-depth analyses of numerous issues involving telephone, electric, gas, 
and water and sewer utilities. 

Mr. Smith has performed work in the field of utility regulation on behalf of industry, public service 
commission staffs, state attorney generals, municipalities, and consumer groups concerning 
regulatory matters before regulatory agencies in Alabama, Alaska, Arizona, Arkansas, California, 
Connecticut, Delaware, Florida, Georgia, Hawaii, Illinois, Indiana, Kansas, Kentucky, Louisiana, 
Maine, Maryland, Massachusetts, Michigan, Minnesota, Mississippi, Missouri, New Jersey, New 
Mexico, New York, Nevada, North Carolina, North Dakota, Ohio, Oregon, Pennsylvania, South 
Carolina, South Dakota, Tennessee, Texas, Utah, Vermont, Virginia, Washington, Washington DC, 
West Virginia, Canada, Federal Energy Regulatory Commission and various state and federal 
courts of law. He has presented expert testimony in regulatory hearings on behalf of utility 
commission staffs and intervenors on several occasions. 

Project manager in Larkin & Associates' review, on behalf of the Georgia Commission Staff, of the 
budget and planning activities of Georgia Power Company; supervised 13 professionals; 
coordinated over 200 interviews with Company budget center managers and executives; organized 
and edited voluminous audit report; presented testimony before the Commission. Functional areas 
covered included fossil plant O&M, headquarters and district operations, internal audit, legal, 
affiliated transactions, and responsibility reporting. All of our findings and recommendations were 
accepted by the Commission. 

Key team member in the firm's management audit of the Anchorage Water and Wastewater Utility 
on behalf of the Alaska Commission Staff, which assessed the effectiveness of the Utility's 
operations in several areas; responsible for in-depth investigation and report writing in areas 
involving information systems, finance and accounting, affiliated relationships and transactions, 
and use of outside contractors. Testified before the Alaska Commission concerning certain areas of 
the audit report. A WWU concurred with each of Mr. Smith's 40 plus recommendations for 
improvement 

Co-consultant in the analysis of the issues surrounding gas transportation performed for the law 
firm of Cravath, Swaine & Moore in conjunction with the case of Reynolds Metals Co. vs. the 
Columbia Gas System, Inc.; drafted in-depth report concerning the regulatory treatment at both 
state and federal levels of issues such as flexible pricing and mandatory gas transportation. 

Lead consultant and expert witness in the analysis of the rate increase request of the City of Austin 
-Electric Utility on behalf of the residential consumers. Among the numerous ratemaking issues 
addressed were the economies of the Utility's employment of outside services; provided both 
written and oral testimony outlining recommendations and their bases. Most of Mr. Smith's 
recommendations were adopted by the City Council and Utility in a settlement. 

Exhibit Label
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Key team member perfonning an analysis of the rate stabilization plan submitted by the Southern 

Bell Telephone & Telegraph Company to the Florida PSC; perfonned comprehensive analysis of 

the Company's projections and budgets which were used as the basis for establishing rates. 

Lead consultant in analyzing Southwestern Bell Telephone separations in Missouri; sponsored the 

complex technical analysis and calculations upon which the finn's testimony in that case was 

based. He has also assisted in analyzing changes in depreciation methodology for setting telephone 

rates. 

Lead consultant in the review of gas cost recovery reconciliation applications of Michigan Gas 

Utilities Company, Michigan Consolidated Gas Company, and Consumers Power Company. 

Drafted recommendations regarding the appropriate rate of interest to be applied to any over or 

under collections and the proper procedures and allocation methodology to be used to distribute 

any refunds to customer classes. 

Lead consultant in the review of Consumers Power Company's gas cost recovery refund plan. 

Addressed appropriate interest rate and compounding procedures and proper allocation 

methodology. 

Project manager in the review of the request by Central Maine Power Company for an increase in 

rates. The major area addressed was the propriety of the Company's ratemaking attrition adjustment 

in relation to its corporate budgets and projections. 

Project manager in an engagement designed to address the impacts of the Tax Refonn Act of 1986 

on gas distribution utility operations of the Northern States Power Company. Analyzed the 

reduction in the corporate tax rate, uncollectibles reserve, ACRS, unbilled revenues, customer 

advances, CIAC, and timing ofTRA-related impacts associated with the Company's tax liability. 

Project manager and expert witness in the detennination of the impacts of the Tax Refonn Act of 

1986 on the operations of Connecticut Natural Gas Company on behalf of the Connecticut 

Department of Public Utility Control - Prosecutorial Division, Connecticut Attorney General, and 

Connecticut Department of Consumer Counsel. 

Lead Consultant for The Minnesota Department of Public Service ("DPS") to review the Minnesota 

Incentive Plan ("Incentive Plan") proposal presented by Northwestern Bell Telephone Company 

("NWB11
) doing business as US West Communications ("USWC"). Objective was to express an 

opinion as to whether current rates addressed by the plan were appropriate from a Minnesota 

intrastate revenue requirements and accounting perspective, and to assist in developing 

recommended modifications to NWB's proposed Plan. 

Perfonned a variety of analytical and review tasks related to our work effort on this project. 

Obtained and reviewed data and perfonned other procedures as necessary (1) to obtain an 

understanding of the Company's Incentive Plan filing package as it relates to rate base, operating 

income, revenue requirements, and plan operation, and (2) to fonnulate an opinion concerning the 

reasonableness of current rates and of amounts included within the Company's Incentive Plan 

filing. These procedures included requesting and reviewing extensive discovery, visiting the 

Company's offices to review data, issuing follow-up infonnation requests in many instances, 

telephone and on-site discussions with Company representatives, and frequent discussions with 

counsel and DPS Staff assigned to the project. 
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Lead Consultant in the regulatory analysis of Jersey Central Power & Light Company for the 
Department of the Public Advocate, Division of Rate Counsel. Tasks performed included on-site 
review and audit of Company, identification and analysis of specific issues, preparation of data 
requests, testimony, and cross examination questions. Testified in Hearings. 

Assisted the NARUC Committee on Management Analysis with drafting the Consultant Standards 
for Management Audits. 

Presented training seminars covering public utility accounting, tax reform, ratemaking, affiliated 
transaction auditing, rate case management, and regulatory policy in Maine, Georgia, Kentucky, 
and Pennsylvania. Seminars were presented to commission staffs and consumer interest groups. 

Previous Positions 

With Larkin, Chapski and Co., the predecessor firm to Larkin & Associates, was involved 
primarily in utility regulatory consulting, and also in tax planning and tax research for businesses 
and individuals, tax return preparation and review, and independent audit, review and preparation 
of financial statements. 

Installed computerized accounting system for a realty management firm. 

Education 

Bachelor of Science in Administration in Accounting, with distinction, University of Michigan, 
Dearborn, 1979. 

Master of Science in Taxation, Walsh College, Michigan, 1981. Master's thesis dealt with 
investment tax credit and property tax on various assets. 

Juris Doctor, cum laude, Wayne State University Law School, Detroit, Michigan, 1986. Recipient 
of American Jurisprudence Award for academic excellence. 

Continuing education required to maintain CPA license and CFP® certificate. 

Passed all parts of CPA examination in first sitting, 1979. Received CPA certificate in 1981 and 
Certified Financial Planning certificate in 1983. Admitted to Michigan and Federal bars in 1986. 

Michigan Bar Association. 

American Bar Association, sections on public utility law and taxation. 



Partial list of utili tv cases participated in: 

79-228-EL-F AC 
79-231-EL-FAC 
79-535-EL-AIR 
80-235-EL-FAC 
80-240-EL-FAC 
U-1933 
U-6794 
81-0035TP 
81-0095TP 
81-308-EL-EFC 
810136-EU 
GR-81-342 
Tr-81-208 
U-6949 
8400 
18328 
18416 
820100-EU 
8624 
8648 
U-7236 
U6633-R 
U-6797-R 
U-5510-R 

82-240E 
7350 
RH-1-83 
820294-TP 
82-165-EL-EFC 
(Subtile A) 
82-168-EL-EFC 
830012-EU 
U-7065 
8738 
ER-83-206 
U-4758 
8836 
8839 
83-07-15 
81-0485-WS 
U-7650 
83-662 
U-6488-R 
U-15684 
7395 & U-7397 
820013-WS 
U-7660 
83-1039 
U-7802 
83-1226 
830465-EI 
U-7777 
U-7779 

Cincinnati Gas & Electric Company (Ohio PUC) 
Cleveland Electric Illuminating Company (Ohio PUC) 
East Ohio Gas Company (Ohio PUC) 
Ohio Edison Company (Ohio PUC) 
Cleveland Electric Illuminating Company (Ohio PUC) 
Tucson Electric Power Company (Arizona Corp. Commission) 
Michigan Consolidated Gas Co. --16 Refunds (Michigan PSC) 
Southern Bell Telephone Company (Florida PSC) 
General Telephone Company of Florida (Florida PSC) 
Dayton Power & Light Co.- Fuel Adjustment Clause (Ohio PUC) 
Gulf Power Company (Florida PSC) 
Northern States Power Co. -- E-002/Min~esota (Minnesota PUC) 
Southwestern Bell Telephone Company (Missouri PSC)) 
Detroit Edison Company (Michigan PSC) 
East Kentucky Power Cooperative, Inc. (Kentucky PSC) 
Alabama Gas Corporation (Alabama PSC) 
Alabama Power Company (Alabama PSC) 
Florida Power Corporation (Florida PSC) 
Kentucky Utilities (Kentucky PSC) 
East Kentucky Power Cooperative, Inc. (Kentucky PSC) 
Detroit Edison- Burlington Northern Refund (Michigan PSC) 
Detroit Edison - MRCS Program (Michigan PSC) 
Consumers Power Company -MRCS Program (Michigan PSC) 
Consumers Power Company - Energy conservation Finance 
Program (Michigan PSC) 
South Carolina Electric & Gas Company (South Carolina PSC) 
Generic Working Capital Hearing (Michigan PSC) 
Westcoast Transmission Co., (National Energy Board of Canada) 
Southern Bell Telephone & Telegraph Co. (Florida PSC) 

Toledo Edison Company( Ohio PUC) 
Cleveland Electric Illuminating Company (Ohio PUC) 
Tampa Electric Company (Florida PSC) 
The Detroit Edison Company- Fermi II (Michigan PSC) 
Columbia Gas of Kentucky, Inc. (Kentucky PSC) 
Arkansas Power & Light Company (Missouri PSC) 
The Detroit Edison Company -Refunds (Michigan PSC) 
Kentucky American Water Company (Kentucky PSC) 
Western Kentucky Gas Company (Kentucky PSC) 
Connecticut Light & Power Co. (Connecticut DPU) 
Palm Coast Utility Corporation (Florida PSC) 
Consumers Power Co. (Michigan PSC) 
Continental Telephone Company of California, (Nevada PSC) 
Detroit Edison Co., FAC & PIPAC Reconciliation (Michigan PSC) 
Louisiana Power & Light Company (Louisiana PSC) 
Campaign Ballot Proposals (Michigan PSC) 
Seacoast Utilities (Florida PSC) 
Detroit Edison Company (Michigan PSC) 
CP National Corporation (Nevada PSC) 
Michigan Gas Utilities Company (Michigan PSC) 
Sierra Pacific Power Company (Nevada PSC) 
Florida Power & Light Company (Florida PSC) 
Michigan Consolidated Gas Company (Michigan PSC) 
Consumers Power Company (Michigan PSC) 
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U-7480-R 
U-7488-R 
U-7484-R 
U-7550-R 
U-7477-R** 
18978 
R-842583 
R-842740 
850050-EI 
16091 
19297 
76-18788AA 
&76-18793AA 

85-53476AA 
& 85-534785AA 

U-8091/U-8239 
TR-85-179** 
85-212 
ER-8564600 I 
& ER-8564700 I 
850782-EI & 
850783-EI 
R-860378 
R-850267 
851007-WU 
& 840419-SU 
G-002/GR-86-160 
7195 (Interim) 
87-01-03 
87-01-02 

3673-
29484 
U-8924 
DocketNo. I 
Docket E-2, Sub 527 
870853 
880069** 
U-1954-88-1 02 
T E-1032-88-102 
89-0033 
U-89-2688-T 
R-891364 
F.C. 889 
Case No. 881546 

87-11628 

890319-EI 
891345-EI 
ER 8811 0912J 
6531 

Michigan Consolidated Gas Company (Michigan PSC) 
Consumers Power Company -Gas (Michigan PSC) 
Michigan Gas Utilities Company (Michigan PSC) 
Detroit Edison Company (Michigan PSC) 
Indiana & Michigan Electric Company (Michigan PSC) 
Continental Telephone Co. of the South Alabama (Alabama PSC) 
Duquesne Light Company (Pennsylvania PUC) 
Pennsylvania Power Company (Pennsylvania PUC) 
Tampa Electric Company (Florida PSC) 
Louisiana Power & Light Company (Louisiana PSC) 
Continental Telephone Co. of the South Alabama (Alabama PSC) 

Detroit Edison • Refund - Appeal ofU-4807 (Ingham 
County, Michigan Circuit Court) 

Detroit Edison Refund - Appeal ofU-4758 
(Ingham County, Michigan Circuit Court) 
Consumers Power Company - Gas Refunds (Michigan PSC) 
United Telephone Company of Missouri (Missouri PSC) 
Central Maine Power Company (Maine PSC) 

New England Power Company (FERC) 

Florida Power & Light Company (Florida PSC) 
Duquesne Light Company (Pennsylvania PUC) 
Pennsylvania Power Company (Pennsylvania PUC) 

Florida Cities Water Company (Florida PSC) 
Northern States Power Company (Minnesota PSC) 
Gulf States Utilities Company (Texas PUC) 
Connecticut Natural Gas Company (Connecticut PUC)) 
Southern New England Telephone Company 
(Connecticut Department of Public Utility Control) 
Georgia Power Company (Georgia PSC) 
Long Island Lighting Co. (New York Dept. of Public Service) 
Consumers Power Company -Gas (Michigan PSC) 
Austin Electric Utility (City of Austin, Texas) 
Carolina Power & Light Company (North Carolina PUC) 
Pennsylvania Gas and Water Company (Pennsylvania PUC) 
Southern Bell Telephone Company (Florida PSC) 
Citizens Utilities Rural Company, Inc. & Citizens Utilities 
Company, Kingman Telephone Division (Arizona CC) 
Illinois Bell Telephone Company (Illinois CC) 
Puget Sound Power & Light Company (Washington UTC)) 
Philadelphia Electric Company (Pennsylvania PUC) 
Potomac Electric Power Company (District of Columbia PSC) 
Niagara Mohawk Power Corporation, et al Plaintiffs, v. 
Gulf+ Western, Inc. et al, defendants (Supreme Court County of 
Onondaga, State ofNew York) 
Duquesne Light Company, et al, plaintiffs, against Gulf+ 
Western, Inc. et al,defendants(Courtofthe Common Pleas of 
Allegheny County, Pennsylvania Civil Division) 
Florida Power & Light Company (Florida PSC) 
Gulf Power Company (Florida PSC) 
Jersey Central Power & Light Company (BPU) 
Hawaiian Electric Company (Hawaii PUCs) 
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R0901595 
90-10 
89-12-05 
900329-WS 
90-12-018 
90-E-1185 
R-911966 
1.90-07-037, Phase II 

U-1 55 1-90-322 
U-16S6-91-134 
U-2013-91-133 
91-174••• 

U-15S 1·89-102 
& U-1551-89-103 
Docket No. 6998 
TC-91-040A and 
TC-91-0408 

9911030-WS & 
911-67-WS 
922180 
7233 and 7243 
R-00922314 
& M-920313C006 
R00922428 
E-1 032-92-083 & 
U-1656-92-183 

92-09-19 
E-1 032-92-073 
UE-92-1262 
92-345 
R-932667 
U-93-60** 
u-93-5o•• 
U-93-64 
7700 
E-1032-93-111 & 
U-1 032-93-193 
R-00932670 
U-ISI4-93-169/ 
E-1 032-93-169 
7766 
93-2006- GA-AIR 
94-E-0334 
94-0270 
94-0097 
PU-314-94-688 
94-12-005-Phase I 
R-953297 
95-03-01 
95-0342 
94-996-EL-AIR 
95-1000-E 

Equitable Gas Company (Pennsylvania Consumer Counsel) 
Artesian Water Company (Delaware PSC) 
Southern New England Telephone Company (Connecticut PUC) 
Southern States Utilities, Inc. (Florida PSC) 
Southern California Edison Company (California PUC) 
Long Island Lighting Company (New York DPS) 
Pennsylvania Gas & Water Company (Pennsylvania PUC) 
(Investigation ofOPEBs) Department ofthe Navy and all Other 
Federal Executive Agencies(California PUC) 
Southwest Gas Corporation (Arizona CC) 
Sun City Water Company (Arizona RUCO) 
Havasu Water Company (Arizona RUCO) 
Central Maine Power Company (Department of the Navy and all 
Other Federal Executive Agencies) 
Southwest Gas Corporation - Rebuttal and PGA Audit (Arizona 
Corporation Commission) 
Hawaiian Electric Company (Hawaii PUC) 
Intrastate Access Charge Methodology, Pool and Rates 
Local Exchange Carriers Association and South Dakota 
Independent Telephone Coalition 
General Development Utilities - Port Malabar and 
West Coast Divisions (Florida PSC) 
The Peoples Natural Gas Company (Pennsylvania PUC) 
Hawaiian Non pension Postretirement Benefits (Hawaiian PUC) 

Metropolitan Edison Company (Pennsylvania PUC) 
Pennsylvania American Water Company (Pennsylvania PUC) 

Citizens Utilities Company, Agua Fria Water Division 
(Arizona Corporation Commission) 
Southern New England Telephone Company (Connecticut PUC) 
Citizens Utilities Company (Electric Division), (Arizona CC) 
Puget Sound Power and Light Company (Washington UTC)) 
Central Maine Power Company (Maine PUC) 
Pennsylvania Gas & Water Company (Pennsylvania PUC) 
Matanuska Telephone Association, Inc. (Alaska PUC) 
Anchorage Telephone Utility (Alaska PUC) 
PTI Communications (Alaska PUC) 
Hawaiian Electric Company, Inc. (Hawaii PUC) 
Citizens Utilities Company - Gas Division 
(Arizona Corporation Commission) 
Pennsylvania American Water Company (Pennsylvania PUC) 
Sale of Assets CC&N from Contel ofthe West, Inc. to 
Citizens Utilities Company (Arizona Corporation Commission) 
Hawaiian Electric Company, Inc. (Hawaii PUC) 
The East Ohio Gas Company (Ohio PUC) 
Consolidated Edison Company (New York DPS) 
Inter-State Water Company (Illinois Commerce Commission) 
Citizens Utilities Company, Kauai Electric Division (Hawaii PUC) 
Application for Transfer of Local Exchanges (North Dakota PSC) 
Pacific Gas & Electric Company (California PUC) 
UGI Utilities, Inc. -Gas Division (Pennsylvania PUC) 
Southern New England Telephone Company (Connecticut PUC) 
Consumer Illinois Water, Kankakee Water District (Illinois CC) 
Ohio Power Company (Ohio PUC) 
South Carolina Electric & Gas Company (South Carolina PSC) 
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Non-Docketed 
Staff Investigation 
E-1 032-95-4 73 
E-1 032-95-433 

GR-96-285 
94-10-45 
A.96-08-00 I et al. 

96-324 
96-08-070, et al. 

97-05-12 
R-00973953 

97-65 

16705 
E-1 072-97-067 
Non-Docketed 
Staff Investigation 
PU-314-97-12 
97-0351 
97-8001 

U-0000-94-165 

98-05-006-Phase I 
9355-U 
97-12-020- Phase I 
U-98-56, U-98-60, 
U-98-65, U-98-67 
(U-99-66, U-99-65, 
U-99-56, U-99-52) 
Phase II of 
97-SCCC-149-GIT 
PU-314-97-465 
Non-docketed 
Assistance 
Contract Dispute 

Non-docketed Project 
Non-docketed Project 

Citizens Utility Company - Arizona Telephone Operations 
(Arizona Corporation Commission) 
Citizens Utility Co. -Northern Arizona Gas Division (Arizona CC) 
Citizens Utility Co. - Arizona Electric Division (Arizona CC) 
Collaborative Ratemaking Process Columbia Gas of Pennsylvania 
(Pennsylvania PUC) 
Missouri Gas Energy (Missouri PSC) 
Southern New England Telephone Company (Connecticut PUC) 
California Utilities' Applications to Identify Sunk Costs of Non
Nuclear Generation Assets, & Transition Costs for Electric Utility 
Restructuring, & Consolidated Proceedings (California PUC) 
Bell Atlantic- Delaware, Inc. (Delaware PSC) 
Pacific Gas & Electric Co., Southern California Edison Co. and 
San Diego Gas & Electric Company (California PUC) 
Connecticut Light & Power (Connecticut PUC) 
Application ofPECO Energy Company for Approval of its 
Restructuring Plan Under Section 2806 of the Public Utility Code 
(Pennsylvania PUC) 
Application ofDelmarva Power &Light Co. for Application of a 
Cost Accounting Manual and a Code of Conduct (Delaware PSC) 
Entergy Gulf States, Inc. (Cities Steering Committee) 
Southwestern Telephone Co. (Arizona Corporation Commission) 
Delaware - Estimate Impact of Universal Services Issues 
(Delaware PSC) 
US West Communications, Inc. Cost Studies (North Dakota PSC) 
Consumer Illinois Water Company (Illinois CC) 
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Investigation oflssues to be Considered as a Result of Restructuring of Electric 
Industry (Nevada PSC) 
Generic Docket to Consider Competition in the Provision 
of Retail Electric Service (Arizona Corporation Commission) 
San Diego Gas & Electric Co., Section 386 costs (California PUC) 
Georgia Power Company Rate Case (Georgia PUC) 
Pacific Gas & Electric Company (California PUC) 
Investigation of 1998 Intrastate Access charge filings 
(Alaska PUC) 
Investigation of 1999 Intrastate Access Charge filing 
(Alaska PUC) 

Southwestern Bell Telephone Company Cost Studies (Kansas CC) 
US West Universal Service Cost Model (North Dakota PSC) 
Bell Atlantic -Delaware, Inc., Review of New Telecomm. 
and Tariff Filings (Delaware PSC) 
City of Zeeland, MI- Water Contract with the City of Holland, MI 
(Before an arbitration panel) 
City of Danville, IL- Valuation ofWaterSystem (Danville, IL) 
Village of University Park, IL- Valuation of Water and 
Sewer System (Village of University Park, Illinois) 



E-1 032-9S-417 

T -1 OS 1 B-99-0497 

T -0 1 OS 1 B-99-0 1 OS 
A00-07-043 
T -01 OS I B-99-0499 
99-419/420 
PU314-99-119 

98-02S2 

00-108 
U-00-28 
Non-Docketed 

00-11-038 
00-11-0S6 
00-10-028 

98-479 

99-4S1 
99-S82 

99-03-04 
99-03-36 
Civil Action No. 
98-1117 
Case No. 12604 
Case No. 12613 
416S1 
1360S-U 
14000-U 
13196-U 

Non-Docketed 

Non-Docketed 

Application No. 
99-01-016, 
Phase I 
99-02-0S 
0 1-0S-19-RE03 

G-0 ISS I A-00-0309 

00-07-043 

Citizens Utility Co., Maricopa Water/Wastewater Companies 
et al. (Arizona Corporation Commission) 
Proposed Merger of the Parent Corporation of Qwest 
Communications Corporation, LCIInternational Telecom Corp., 
and US West Communications, Inc. (Arizona CC) 
US West Communications, Inc. Rate Case (Arizona CC) 
Pacific Gas & Electric - 2001 Attrition (California PUC) 
US West/Quest Broadband Asset Transfer (Arizona CC) 
US West, Inc. Toll and Access Rebalancing (North Dakota PSC) 
US West, Inc. Residential Rate Increase and Cost Study Review 
(North Dakota PSC 
Ameritech - Illinois, Review of Alternative Regulation Plan 
(Illinois CUB) 
Delmaava Billing System Investigation (Delaware PSC) 
Matanuska Telephone Association (Alaska PUC) 
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Management Audit and Market Power Mitigation Analysis of the Merged Gas 
System Operation of Pacific Enterprises and Enova Corporation (California 
PUC) 
Southern California Edison (California PUC) 
Pacific Gas & Electric (California PUC) 
The Utility Reform Network for Modification of Resolution E-3S27 (California 
PUC) 
Delmaava Power & Light Application for Approval of its Electric and Fuel 
Adjustments Costs (Delaware PSC) 
Delaware Electric Cooperative Restructuring Filing (Delaware PSC) 
Delmarva Power & Light dba Conectiv Power Delivery Analysis of Code of 
Conduct and Cost Accounting Manual (Delaware PSC) 
United Illuminating Company Recovery of Stranded Costs (Connecticut OCC) 
Connecticut Light & Power (Connecticut OCC) 

West Penn Power Company vs. PA PUC (Pennsylvania PSC) 
Upper Peninsula Power Company (Michigan AG) 
Wisconsin Public Seavice Commission (Michigan AG) 
Northern Indiana Public Seavice Co Overeamings investigation (Indiana UCC) 
Savannah Electric & Power Company- FCR (Georgia PSC) 
Georgia Power Company Rate Case/M&S Review (Georgia PSC) 
Savannah Electric & Power Company Natural Gas Procurement and Risk 
Management/Hedging Proposal, Docket No. 13196-U (Georgia PSC) 
Georgia Power Company & Savannah Electric & Power FPR Company Fuel 
Procurement Audit (Georgia PSC) 
Transition Costs of Nevada Vertically Integrated Utilities (US Department of 
Navy) 
Post-Transition Ratemaking Mechanisms for the Electric Industry 
Restructuring (US Department ofNavy) 

Connecticut Light & Power (Connecticut OCC) 
Yankee Gas Service Application for a Rate Increase, Phase 1-2002-IERM 
(Connecticut OCC) 
Southwest Gas Corporation, Application to amend its rate 
Schedules (Arizona CC) 
Pacific Gas & Electric Company Attrition & Application for a rate increase 
(California PUC) 



97-12-020 
Phase II 
01-10-10 
13711-U 
02-001 
02-BL VT-377-AUD 

02-S&TI-390-AUD 
01-SFLT-879-AUD 

01-BSTT-878-AUD 

P404,407,520,413 
426,427,430,4211 
CI-00-712 

U-01-85 

U-01-34 

U-01-83 

U-01-87 

96-324, Phase II 
03-WHST-503-AUD 
04-GNBT-130-AUD 
Docket6914 
Docket No. 
E·O 1345A-06-009 
Case No. 
05-1278-E-PC-PW-42T 

Docket No. 04-0113 
Case No. U-14347 
Case No. 05-725-EL-UNC 
[)ocketNo.21229-U 
Docket No. 19142-U 
Docket No. 
03-07-0IREOI 
Docket No. 19042-U 
Docket No. 2004-178-E 
Docket No. 03-07-02 
Docket No. EX02060363, 
Phases 1&11 
Docket No. U-00-88 

Phase 1-2002 IERM, 
Docket No. U-02-075 
Docket No. 05-SCNT-
1048-AUD 
Docket No. OS-TRCT-
607-KSF 
Docket No. 05-KOKT· 
060-AUD 
Docket No. 2002-747 

Pacific Gas & Electric Company Rate Case (California PUC) 
United Illuminating Company (Connecticut OCC) 
Georgia Power FCR (Georgia PSC) 
Verizon Delaware§ 271(Delaware DPA) 
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Blue Valley Telephone Company Audit/General Rate Investigation (Kansas 
CC) 
S&T Telephone Cooperative Audit/General Rate Investigation (Kansas CC) 
Sunflower Telephone Company Inc., Audit/General Rate Investigation 
(KansasCC) 
Bluestem Telephone Company, Inc. Audit/General Rate Investigation 
(KansasCC) 

Sherburne County Rural Telephone Company, dba as Connections, Etc. 
(Minnesota DOC) 
ACS of Alaska, dba as Alaska Communications Systems (ACS), Rate Case 
(Alaska Regulatory Commission PAS) 
ACS of Anchorage, dba as Alaska Communications Systems (ACS), Rate Case 
(Alaska Regulatory Commission PAS) 
ACS of Fairbanks, dba as Alaska Communications Systems (ACS), Rate Case 
(Alaska Regulatory Commission PAS) 
ACS of the Northland, dba as Alaska Communications Systems (ACS), Rate 
Case (Alaska Regulatory Commission PAS) 
Verizon Delaware, Inc. UNE Rate Filing (Delaware PSC) 
Wheat State Telephone Company (Kansas CC) 
Golden Belt Telephone Association (Kansas CC) 
Shoreham Telephone Company, Inc. (Vermont BPU) 

Arizona Public Service Company (Arizona Corporation Commission) 

Appalachian Power Company and Wheeling Power Company both d/b/a 
American Electric Power (West Virginia PSC) 
Hawaiian Electric Company (Hawaii PUC) 
Consumers Energy Company (Michigan PSC) 
Cincinnati Gas & Electric Company (PUC of Ohio) 
Savannah Electric & Power Company (Georgia PSC) 
Georgia Power Company (Georgia PSC) 

Connecticut Light & Power Company (CT DPUC) 
Savannah Electric & Power Company (Georgia PSC) 
South Carolina Electric & Gas Company (South Carolina PSC) 
Connecticut Light & Power Company (CT DPUC) 

Rockland Electric Company (NJ BPU) 
ENST AR Natural Gas Company and Alaska Pipeline Company (Regulatory 
Commission of Alaska) 

Interior Telephone Company, Inc. (Regulatory Commission of Alaska) 

South Central Telephone Company (Kansas CC) 

Tri-County Telephone Company (Kansas CC) 

Kan Okla Telephone Company (Kansas CC) 
Northland Telephone Company of Maine (Maine PUC) 



Docket No. 2003-34 
Docket No. 2003-3S 
Docket No. 2003-36 
Docket No. 2003-37 
Docket Nos. U-04-022, 
U-04-023 
Case OS-116-U/06-0SS-U 
Case 04-137-U 
Case No. 71 09n 160 
Case No. ER-2006-031 S 
Case No. ER-2006-0314 
Docket No. U-OS-043,44 

A-1222SOFSOOO 

E-0 134SA-OS-0816 
Docket No. OS-304 
OS-806-EL-UNC 
U-06-4S 
03-93-EL-A T A, 
06-1 068-EL-UNC 
PUE-2006-0006S 
G-04204A-06-0463 et. al 
U-06-134 
Docket No. 2006-0386 
E-0 1933A-07-0402 
G-0 ISS I A-07-o'S04 
Docket No.UE-072300 
PUE-2008-00009 
PUE-2008-00046 
E-0134SA-08-0172 
A-2008-2063737 

08-1783-G-42T 
08-1761-G-PC 

Docket No. 2008-0083 
Docket No. 2008-0266 
G-04024A-08-0S71 
Docket No. 09-29 
Docket No. UE-090704 
09-0878-G-42T 
2009-UA-0014 
Docket No. 09-0319 
Docket No. 09-414 
R-2009-2132019 
Docket Nos. U-09-069, 
U-09-070 
Docket Nos. U-04-023, 
U-04-024 

W-01303A-09-0343 & 
SW-0 1303A-09-0343 
09-872-EL-F AC & 
09-873-EL-FAC 

Sidney Telephone Company (Maine PUC) 
Maine Telephone Company (Maine PUC) 
China Telephone Company (Maine PUC) 
Standish Telephone Company (Maine PUC) 
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Anchorage Water and Wastewater Utility (Regulatory Commission of Alaska) 
Entergy Arkansas, Inc. EFC (Arkansas Public Service Commission) 
Southwest Power Pool RTO (Arkansas Public Service Commission) 
Vermont Gas Systems (Department of Public Service) 
Empire District Electric Company (Missouri PSC) 
Kansas City Power & Light Company (Missouri PSC) 
Golden Heart Utilities/College Park Utilities (Regulatory Commission of 
Alaska) 
Equitable Resources, Inc. and The Peoples Natural Gas Company, d/b/a 
Dominion Peoples (Pennsylvania PUC) 
Arizona Public Service Company (Arizona CC) 
Delmarva Power & Light Company (Delaware PSC) 
Cincinnati Gas & Electric Company (Ohio PUC) 
Anchorage Water Utility (Regulatory Commission of Alaska) 

Duke Energy Ohio (Ohio PUC) 
Appalachian Power Company (Virginia Corporation Commission) 
UNS Gas, Inc. (Arizona CC) 
Chugach Electric Association, Inc. (Regulatory Commission of Alaska) 
Hawaiian Electric Company, Inc (Hawaii PUC) 
Tucson Electric Power Company (Arizona CC) 
Southwest Gas Corporation (Arizona CC) 
Puget Sound Energy, Inc. (Washington UTC) 
Virginia-American Water Company (Virginia SCC) 
Appalachian Power Company (Virginia SCC) 
Arizona Public Service Company (Arizona CC) 
Babcock & Brown Infrastructure Fund North America, LP. and The Peoples 
Natural Gas Company, d/b/a Dominion Peoples (Pennsylvania PUC) 
Hope Gas, Inc., dba Dominion Hope (West Virginia PSC) 
Hope Gas, Inc., dba Dominion Hope, Dominion Resources, Inc., and Peoples 
Hope Gas Companies (West Virginia PSC) 
Hawaiian Electric Company, Inc. (Hawaii PUC) 
Young Brothers, Limited (Hawaii PUC) 
UNS Gas, Inc. (Arizona CC) 
Tidewater Utilities, Inc. (Delaware PSC) 
Puget Sound Energy, Inc. (Washington UTC) 
Mountaineer Gas Company (West Virginia PSC) 
Mississippi Power Company (Mississippi PSC) 
Illinois-American Water Company (Illinois CC) 
Delmarva Power & Light Company (Delaware PSC) 
Aqua Pennsylvania, Inc. (Pennsylvania PUC) 

ENST AR Natural Gas Company (Regulatory Commission of Alaska) 

Anchorage Water and Wastewater Utility - Remand (Regulatory Commission of 
Alaska) 

Arizona-American Water Company (Arizona CC) 

Financial Audits of the FAC of the Columbus Southern Power Company and 
the Ohio Power Company- Audit I (Ohio PUC) 



2010-00036 
E-041 OOA-09-0496 
E-0 1773A-09-04 72 
R-20 I 0-2166208, 
R-20 I 0-2166210, 
R-2010-2166212,~ 
R-20 I 0-2166214 
PSC Docket No. 09-0602 

10-0713-E-PC 
Docket No. 31958 
Docket No. I 0-0467 
PSC Docket No. I 0-237 
U-10-51 

I 0-0699-E-42T 

I 0-0920-W-42T 
A.I0-07-007 
A-20 I 0-2210326 
09-1012-EL-FAC 

10-268-EL FACet al. 

Docket No. 20 I 0-0080 
G-01551A-10-0458 
I 0-KCPE-41 5-RTS 
PUE-2011-00037 
R-20 11-2232243 
U-11-100 

A.I0-12-005 
PSC Docket No. 11-207 
Cause No. 44022 

PSC Docket No. 10-247 

G-04204A-ll-0158 
E-01345A-ll-0224 
UE-111048 ~ UE-111049 

Docket No. 11-0721 
IIAL-947E 
U-11-77 ~ U-11-78 

Docket No. 11-0767 
PSC Docket No. 11-397 
Cause No. 44075 
Docket No. 12-000 I 
11-5730-EL-FAC 

PSC Docket No. 11-528 
11-281-EL-FAC etal. 

Kentucky-American Water Company (Kentucky PSC) 
Southwest Transmission Cooperative, IHnc. (Arizona CC) 
Arizona Electric Power Cooperative, Inc. (Arizona CC) 

Pennsylvania-American Water Company (Pennsylvania PUC) 
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Central Illinois Light Company D/B/A AmerenCILCO; Central Illinois Public 
Service Company D/B/A AmerenCIPS; Illinois Power Company D/B/A 
AmereniP (Illinois CC) 
Allegheny Power and FirstEnergy Corp. (West Virginia PSC) 
Georgia Power Company (Georgia PSC) 
Commonwealth Edison Company (Illinois CC) 
Delmarva Power ~ Light Company (Delaware PSC) 
Cook Inlet Natural Gas Storage Alaska, LLC (Regulatory Commission of 
Alaska) 
Appalachian Power Company and Wheeling Power Company (West Virginia 
PSC) 
West Virginia-American Water Company (West Virginia PSC) 
California-American Water Company (California PUC) 
TWP Acquisition (Pennsylvania PUC) 
Financial, Management, and Performance Audit of the FAC for Dayton Power 
and Light- Audit I (Ohio PUC) 
Financial Audit of the FAC ofthe Columbus Southern Power Company and the 
Ohio Power Company -Audit II (Ohio PUC) 
Hawaiian Electric Company, Inc. (Hawaii PUC) 
Southwest Gas Corporation (Arizona CC) 
Kansas City Power~ Light Company- Remand (Kansas CC) 
Virginia Appalachian Power Company (Commonwealth of Virginia SCC) 
Pennsylvania-American Water (Pennsylvania PUC) 
Power Purchase Agreement between Chugach Association, Inc. and Fire Island 
Wind, LLC (Regulatory Commission of Alaska) 
San Diego Gas ~ Electric Company (California PUC) 
Artesian Water Company, Inc. (Delaware PSC) 
Indiana-American Water Company, Inc. (Indiana Utility Regulatory 
Commission) 
Management Audit of Tidewater Utilities, Inc. Affiliate Transactions (Delaware 
Public Service Commission) 
UNS Gas, Inc. (Arizona Corporation Commission) 
Arizona Public Service Company (Arizona CC) 
Puget Sound Energy, Inc. (Washington Utilities and Transportation 
Commission) 
Commonwealth Edison Company (Illinois CC) 
Public Service Company of Colorado (Colorado PSC) 
Golden Heart Utilities, Inc. and College Utilities Corporation (The Regulatory 
Commission of Alaska) 
Illinois-American Water Company (Illinois CC) 
Tidewater Utilities, Inc. (Delaware PSC) 
Indiana Michigan Power Company (Indiana Utility Regulatory Commission) 
Ameren Illinois Company (Illinois CC) 
Financial, Management, and Performance Audit of the FAC for Dayton Power 
and Light- Audit 2 (Ohio PUC) 
Delmarva Power~ Light Company (Delaware PSC) 
Financial Audit of the FAC of the Columbus Southern Power Company and the 
Ohio Power Company- Audit III (Ohio PUC) 



Cause No. 43114-IGCC-
4S1 
Docket No. 12-0293 
Docket No. 12-0321 
12-020 19 & 12-04005 
Docket No. 2012-218-E 
Docket No. E-72, Sub 479 
12-0511 & 12-0512 

E-01933A-12-0291 
Case No. 9311 
Cause No. 43114-IGCC-1 0 
Docket No. 36498 
Case No. 9316 
Docket No. 13-0192 
12-1649-W-42T 
E-04204A-12-0504 
PUE-20 13-00020 
R-20 13-2355276 
Formal Case No. 1103 
U-13-007 
12-2881-EL-FAC 

Docket No. 36989 
Cause No. 43114-IGCC-11 
UM 1633 
13-1892-EL FAC 

E-04230A-14-0011 & 
E-01933A-14-0011 
14-255-EL RDR 

U-14-001 
U-14-002 
PUE-20 14-00026 
14-0117-EL-FAC 

14-0702-E-42T 

Fonnal Case No. 1119 

R-20 14-2428742 
R-20 14-2428743 
R-20 14-2428744 
R-20 14-2428745 
Cause No. 43114-IGCC-
12/13 
14-11 52-E-42T 

WS-0 1303A-14-00 I 0 
20 14-000396 
15-03-45" 

A.14-11-003 
U-14-111 
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Duke Energy Indiana, Inc. (Indiana Utility Regulatory Commission) 
Ameren Illinois Company (Illinois CC) 
Commonwealth Edison Company (Illinois CC) 
Southwest Gas Corporation (Public Utilities Commission ofNevada) 
South Carolina Electric & Gas (South Carolina PSC) 
Dominion North Carolina Power (North Carolina Utilities Commission) 
North Shore Gas Company and The Peoples Gas Light and Coke Company 
(Illinois CC) 
Tucson Electric Power Company (Arizona CC) 
Potomac Electric Power Company (Maryland PSC) 
Duke Energy Indiana, Inc. (Indiana Utility Regulatory Commission) 
Georgia Power Company (Georgia PSC) 
Columbia Gas of Maryland, Inc. (Maryland PSC) 
Ameren Illinois Company (Illinois CC) 
West Virginia-American Water Company (West Virginia PSC) 
UNS Electric, Inc. (Arizona CC) 
Virginia and Electric Power Company (Virginia SCC) 
Pennsylvania-American Water Company (Pennsylvania PUC) 
Potomac Electric Power Company (District of Columbia PSC) 
Chugach Electric Association, Inc. (The Regulatory Commission of Alaska) 
Financial, Management, and Performance Audit of the FAC for Dayton Power 
and Light- Audit 3 (Ohio PUC) 
Georgia Power Company (Georgia PSC) 
Duke Energy Indiana, Inc. (Indiana Utility Regulatory Commission) 
Investigation into Treatment of Pension Costs in Utility Rates (Oregon PUC) 
Financial Audit of the FAC and AER of the Ohio Power Company- Audit I 
(Ohio PUC) 

Reorganization of UNS Energy Corporation with Fortis, Inc. (Arizona CC) 
Regulatory Compliance Audit of the 2013 DIR of Ohio Power Company (Ohio 
PUC) 
Chugach Electric Association, Inc. (The Regulatory Commission of Alaska) 
Alaska Power Company (The Regulatory Commission of Alaska) 
Virginia Appalachian Power Company (Commonwealth of Virginia SCC) 
Financial, Management, and Performance Audit of the FAC and Purchased 
Power Rider for Dayton Power and Light- Audit I (Ohio PUC) 
Monongahela Power Company and The Potomac Edison Company (West 
Virginia PSC) 
Merger of Exelon Corporation, Pepco Holdings, Inc., Potomac Electric Power 
Company, Exelon Energy Delivery Company, LLC, and New Special Purpose 
Entity, LLC (District of Columbia PSC) 
West Penn Power Company (Pennsylvania PUC) 
Pennsylvania Electric Company (Pennsylvania PUC) 
Pennsylvania Power Company (Pennsy 1vania PUC) 
Metropolitan Edison Company (Pennsylvania PUC) 

Duke Energy Indiana, Inc. (Indiana Utility Regulatory Commission) 
Appalachian Power Company and Wheeling Power Company (West Virginia 
PSC) 
EPCOR Water Arizona, Inc. (Arizona CC) 
Kentucky Power Company (Kentucky PSC) 
lberdrola, S.A. Et AI, and un.. Holdings Corporation merger (Connecticut 
PURA) 
San Diego Gas & Electric Company (California PUC) 
EN STAR Natural Gas Company (Regulatory Commission of Alaska) 



201 5-UN-049 
1 5-0003-G-42T 
PUE-20 15-00027 
Docket No. 2015-0022 

15-0676-W-42T 
15-07-38M 

15-26"" 

1 5-042-EL-FAC 

201 5-UN-0080 
Docket No. 15-00042 
WR-20 15-030 1/SR-20 15 
-0302 
U-15-089, U-15-091, 
& U-15-092 

Docket No. 16-00001 

PUE-20 15-00097 
1 5-1854-EL-RDR 

P-15-014 
P-15-020 
Docket No. 40161 
Formal Case No. 1137 
160021-EI, et at. 
R-20 16-2537349 
R-2016-2537352 
R-20 16-2537355 
R-20 16-2537359 
16-0717-G-390P 
I 5-1256-G-390P 
(Reopening)J16-0922-
G-390P 
16-0550-W-P 
CEPR-AP-20 15-000 1 
E-0 1345A-16-0036 
Docket No. 4618 
Docket No. 46238 

Atmos Energy Corporation (Mississippi PSC) 
Mountaineer Gas Company (West Virginia PSC) 
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Virginia Electric and Power Company (Commonwealth ofVirginia SCC) 
Hawaiian Electric Company, Inc., Hawaii Electric Light Company, Inc., Maui 
Electric Company Limited, and NextEra Energy, Inc. (Hawaii PUC) 
West Virginia-American Water Company (West Virginia PSC) 
Iberdrola, S.A. Et AI, and un.. Holdings Corporation merger (Connecticut 
PURA) 
Iberdrola, S.A. Et AI, and UIL Holdings Corporation merger (Massachusetts 
DPU) 
Management/Performance and Financial Audit of the FAC and Purchased 
Power Rider for Dayton Power and Light (Ohio PUC) 
Mississippi Power Company (Mississippi PSC) 
B&W Pipeline, LLC (Tennessee Regulatory Authority) 

Missouri American Water Company (Missouri PSC) 

Golden Heart Utilities, Inc. and College Utilities Corporation (The Regulatory 
Commission of Alaska) 
Kingsport Power Company d/b/a AEP Appalachian Power (Tennessee 
Regulatory Authority) 
Virginia-American Water Company (Commonwealth of Virginia SCC) 
Management/Performance and Financial Audit ofthe Alternative Energy 
Recovery Rider of Duke Energy Ohio, Inc. (Ohio PUC) 
PTE Pipeline LLC (Regulatory Commission of Alaska) 
Swanson River Oil Pipeline, LLC (Regulatory Commission of Alaska) 
Georgia Power Company - Integrated Resource Plan (Georgia PSC) 
Washington Gas Light Company (District of Columbia PSC) 
Florida Power Company (Florida PSC) 
Metropolitan Edison Company (Pennsylvania PUC) 
Pennsylvania Electric Company (Pennsylvania PUC) 
Pennsylvania Power Company (Pennsylvania PUC) 
West Penn Power Company (Pennsylvania PUC) 
Hope Gas, Inc., dba Dominion Hope (West Virginia PSC) 

Mountaineer Gas Company (West Virginia PSC) 
West Virginia-American Water Company (West Virginia PSC) 
Puerto Rico Electric Power Authority (Puerto Rico Energy Commission) 
Arizona Public Service Company (Arizona CC) 
Providence Water Supply Board (Rhode Island PUC) 
Joint Report and Application ofOncor Electric Delivery Company LLC and 
NextEra Energy Inc. (Texas State Office of Administrative Hearings; Texas 
PUC) 

U-16-066 ENSTAR Natural Gas Company (Regulatory Commission of Alaska) 
Case No. 2016-00370 Kentucky Utilities Company (Kentucky PSC) 
Case No. 2016-00371 Louisville Gas and Electric Company (Kentucky PSC) 
P-20 15-2508942 Metropolitan Edison Company (Pennsylvania PUC) 
P-20 15-2508936 Pennsylvania Electric Company (Pennsylvania PUC) 
P-20 15-2508931 Pennsylvania Power Company (Pennsylvania PUC) 
P-2015-2508948 West Penn Power Company (Pennsylvania PUC) 
E-04204A-1 5-0 142* UNS Electric, Inc. (Arizona CC) 
E-0 1933A-1 5-0322* Tucson Electric Power Company (Arizona CC) 
UE-170033 & UG-170034* Puget Sound Energy, Inc. (Washington UTC) 
Case No. U-18239 Consumers Energy Company (Michigan PSC) 
Case No. U-18248 DTE Electric Company (Michigan PSC) 



Case No. 9449 
FormaiCaseNo.1142 
Case No. 2017-00179 
Docket No. 29849 
Docket No .2017-AD-112 
Docket No. D2017.9.79 
SW-01428A-17-0058 et al 

Merger of AltaGas Ltd. and WGL Holdings (Maryland PSC) 
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Merger of AltaGas Ltd. and WGL Holdings (District of Columbia PSC) 
Kentucky Power Company (Kentucky PSC) 
Georgia Power Plant Vogtle Units 3 and 4, VCM 17 (Georgia PSC) 
Mississippi Power Company (Mississippi PSC) 
Montana-Dakota Utilities Co. (Montana PSC) 
Liberty Utilities (Litchfield Park Water & Sewer) Corp. (Arizona CC) 

• Testimony filed, examination not completed 
• • Issues stipulated 
• •• Company withdrew case 
"Testimony filed, case withdrawn after proposed decision issued 
"" Issues stipulated before testimony was filed 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Consideration of the tax impacts DOCKETNO. 20180054-GU 
associated with Tax Cuts and Jobs Act of 2017 
for Florida Division of Chesapeake Utilities 
Co oration. 

FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORPORATION'S RESPONSES AND 
OBJECTIONS TO CITIZEN'S FIRST SET OF INTERROGATORIES (NOS. 1 -10) AND 

FIRST REQUESTS FOR PRODUCTION (NOS. 1-5) 

Florida Division of Chesapeake Utilities Corporation ("CHPK" or "Company"), pursuant 

to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida 

Rules of Civil Procedure, hereby submits its Responses and Objections to the First Set of 

Interrogatories (Nos. 1-10) and First Requests for Production (Nos. 1-5) served on the Company 

on March 26, 2018, by the Office of Public Counsel ("OPC"). The individual responses and 

objections follow this cover sheet. 

Respectfully submitted this 23rd day of April, 2018, by: 

B!&.f~,~ 
Florida Bar No. 0022756 

Gunster Law Firm 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

Attorneys for Florida Division of Chesapeake 
Utilities Corporation 
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INTERROGATORIES 
Interrogatory No. 1 

1. Identify the amounts recorded in each of the following accumulated deferred income 

tax (ADIT) accounts as of December 31, 2017 and provide a break out of such 

amounts between federal and state ADIT. If the amounts have been restated to 

account for the change from the Tax Cuts and Jobs Act (TCJA) that was signed 

into law by President Trump on December 22, 2017 and provide a side by side 

comparison of the before and after amounts: 

a. Account 190 

b. Account 282 

c. Account 283 

d. any other accounts (identify and explain) in which the Company recorded ADIT 

Company Response: 

Please refer to the Company's response to Citizen's First Requests for Production 

of Documents ("PODS") question number 3 provided in this Docket. The 

Company does not have any charges in Account 190. The regulated liability is 

recorded in account 254N for unprotected and 254P for protected, which is also 

shown as part of the Company's response to POD question number 3. 

Respondent: Mike Cassel 

4 
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Interrogatory No.2 

2. Identify, quantify and explain each book-tax difference for which ADIT has been 

recorded as of December 31, 2017 in each of the following accounts, and identify 

the related amounts of federal and state ADIT, and identify the state and federal 

income tax rate(s) that were used to quantify the state and federal ADIT. If the 

amounts have been restated to account for the change from the Tax Cuts and Jobs Act 

(TCJA) that was signed into law by President Trump on December 22, 2017 provide a 

side by side comparison of the before and after amounts: 

a. Account 190 

b. Account 282 

c. Account 283 

d. any other accounts (identify and explain) in which the Company recorded ADIT 

Company Response: 

Please refer to the Company's response to Citizen's First Set of PODS question 

number 3 provided in response to this Docket. Additionally, please refer to the 

Company's attached work paper labeled Attachment ROG 2 for explanations of the 

book/tax differences. 

Respondent: Mike Cassel 

5 
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Interrogatory No. 3 

3. Is the Company is still evaluating the net effect of the Tax Act, and if so please 

explain what is still being evaluated and identify any issues that are of concern? 

Company Response: 

Yes, the Company is still evaluating the net effect of the Tax Act. The calculations of the 

Tax Act impact have been completed; however, the Company has not done any formal 

work on potential disposition, or treatments of the impact at this point in time. 

Respondent: Mike Cassel 

6 
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Interrogatory No. 4 

4. Please explain any nuances the Company believes exist that will affect how the impact 

of the repair deduction will be factored in or taken into consideration in the 

determination of the excess deferred tax balances. 

Company Response: 

In the detail for deferred tax provided in response to Citizen's First PODs, Item 3 in this 

Docket, the deferred taxes related to the repair deduction taken in 2014 and 2015 which are 

referenced by "25RE" in the first tab, first column. The Company elected not to take the 

deduction in 2016 and will elect not to take the deduction in 2017 and 2018. 

Respondent: Mike Cassel 

7 
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Interrogatory No.5 

5. Please explain in detail how the Company plans on returning the excess 

unprotected deferred income taxes to customers. 

Company Response: 

Company has not done any formal work on the potential disposition, or treatment of the 

impact related to excess unprotected income taxes at this point in time. 

Respondent: Mike Cassel 

8 
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Interrogatory No. 6 

6. Please provide a detailed summary of: (1) any Net Operating Loss (NOL) deferred 

tax balance, (2) identify any excess amount resulting from the Tax Cuts and Jobs Act 

(TCJA) that was signed into law by President Trump on December 22, 2017, (3) 

show how that excess was calculated, and (4) explain how the Company proposes to 

recover the excess NOL from customers. 

Company Response: 

Please refer to the Company's response to Citizen's First Set of Production of Documents 

question number 3 provided in response to this Docket. It should be noted that the net 

impact of the NOL will have a net zero impact on a consolidated basis. 

Respondent: Mike Cassel 

9 
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Interrogatory No.7 

7. Please provide a detailed explanation on how the Company has provided for the 

flowback of the income tax expense currently in base rates. 

Company Response: 

The Company has recorded the amounts in a "Provision for Rate Refund, account in its 

books while it evaluates potential disposition and treatment of the impacts. 

Respondent: Mike Cassel 

10 
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Interrogatory No.9 

9. In the Company's last rate filing application, did the Company reflect any impact 

on income tax expense associated with the domestic production activities deduction 

under what had been section 199 of the Internal Revenue Code? 

a. If so, please identify, quantify and explain the amount of such 

domestic production activities deduction, the impact it had on federal 

income tax expense, and whether there is a proposal for handling this. 

Company Response: 

There was no impact in the last filing. 

Respondent: Mike Cassel 

12 
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AFFIDAVIT 

STATE OF FLORIDA) 

COUNTY OF{lhXJaU) 

1 hereby certify that on this.~~_.:·3 ___ day of frf I:\ , 2018, before me, 

an officer duly authorized ih the State and County aforesaid to take acknowledgments, 

personally appeared ('(\~\'Ce Gt~J who is personally known to me, and he/she 

acknowledged before me that he/she provided the answers to intetTogatory nutnber(s)_ . . 

__________________________ from in CITIZENS FIRST SET OF 

INTERROGATORIES TO FLORIDA DIVISION OF CHESAPEAKE UTILITIES 

CORPORATION (NOS. 1-10) jn Docket No. 20180054-GU, and that the responses are true 

and cot·rect based on his/her personal knowledge. 

In Witness Whereof, I have hereunto set my hand and seal in the State and County aforesaid 

as of this g J day of !J!M,"/ , 2018. 

~/ 
State of Florida, at Large 

My Commission Expires: Avrvsf .Z3, :J.uJ.( 

CHRoSTII.'E M!NTON 
~~:a'Y ~·~•; :-Sti:e or Florida 

Commissioo I GCi 137253 
My Comm. E•pites Aug 23. 20ll 
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Exhibit Label
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Consideration of the tax impacts DOCKET NO. 20180054-GU 
associated with Tax Cuts and Jobs Act of2017 
for Florida Division of Chesapeake Utilities 
Cor oration. 

FLORIDA DIVISION OF CHESAPEAKE UTIITIES CORPORATION'S RESPONSES AND 
OBJECTIONS TO CITIZEN'S SECOND SET OF INTERROGATORIES (NOS. 11 - 24) AND 

SECOND REQUESTS FOR PRODUCTION (NOS. 6-8) 

Florida Division of Chesapeake Utilities Corporation ("CHPK" or "Company"), pursuant 

to Rule 28-106.206, Florida Administrative Code, a,nd Rules 1.280 and 1.340 of the Florida 

Rules of Civil Procedure, hereby submits its Responses and Objections to the Second Set of 

Interrogatories (Nos. 11-24) and Second Requests for Production (Nos. 6-8) served on the 

Company on March 30, 2018, by the Office of Public Counsel ("OPC"). The individual 

responses and objections follow this cover sheet. 

Beth Keating, Es e 
Florida Bar No. 0022756 

-
Gunster Law Firm 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

Attorneys for Florida Division of Chesapeake Utilities Corporation 
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INTERROGATORIES 

11. Details of ADIT balances at December 31, 2017. 

Interrogatory No. 11 

a. Identify the December 31, 20 t 7 recorded per-book balance of Accumulated Deferred Income 

Taxes (ADIT) in each account (account 190, 282, 283 etc.). 

b. Show by each book-tax difference, the components which comprise the ADIT in each ADIT 

account. 

c. For each component of the ADIT listed in response to the above requests, please also provide 

the following information: 

1. The state income tax rate used to compute the ADIT. 

2. The federal income tax rate used to compute the ADIT. 

3. The combined state and federal income tax rate used to compute the ADIT. 

4. The balance (book-tax difference at 12/31/20 17) to which the state and federal income tax rates 

were applied to compute the ADIT. 

d. For each component in the ADIT accounts, identify the amount representing "excess" ADIT 

(i.e., calculated using the new 21% flat federal corporate income tax rate versus the previous 

FIT rate [e.g., of34% or 35%] that the Company used). 

e. For each amount of excess property-related ADIT in account 282, please indicate whether it 

is "protected" (i.e., related to the use of accelerated tax depreciation including Modified 

Accelerated Cost Recovery System (MACRS) and bonus tax depreciation) or "non-

protected" (i.e., related to other book-tax differences such as repairs deductions, etc.) 

Company Response: 

a. Please refer to the Company's response provided to Citizens First Production of 

Documents, item number 3. 

4 
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Interrogatory No. 11, cont. 

b. Please refer to the Company's response provided to Citizens First Production of 

Documents, item number 3. 

c. 1. Although the state income tax rate is 5.5%, because of income tax deduction changes, 

the change related to state tax was calculated using a before tax reform rate of 3.58% and 

after tax reform rate of 4.35%. 

2. Before tax reform 35%/After tax reform 21% 

3. Before tax reform 38.58%/After tax reform 25.35% 

4. Please refer to the Company's attached file ROG #11.c.4 CF and ROG #11.c.4 FC. 

d. Please refer to the Company's response provided to Citizens First Production of 

Documents, number 3. 

e. Please refer to the Company's response provided to Citizens First Production of 

Documents, number 3. 

Respondent: Mike Cassel 

5 
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Interrogatory No. 12 

12. What software does the Company use to track the tax basis and tax depreciation of its 

utility plant assets? 

a. Explain the capabilities of that software for tracking tax basis and tax depreciation by 

plant account by vintage (year in which the plant was placed into service). 

b. Explain the capabilities of that software for calculating amortization of excess 

accumulated deferred income taxes (EADIT) using an average rate assumption method 

(ARAM). 

Company Response: 

a. CHPK utilizes Sage Fixed Asset (F AS) accounting software. The software provides the 

following features which are utilized by the Florida division: 

1. Plant additions are entered into F AS as placed in service by vintage year at a 

nnrumum. 

2. F AS calculates tax depreciation by asset for each year and generates the required 

IRS forms. 

3. F AS calculates bonus depreciation by asset. 

4. F AS tracks bonus and tax depreciation and provides remaining tax basis. 

5. FAS provides the ability to generate tax depreciation based on each state's 

requirements 

6. F AS was implemented in the early 90s so assets prior to the implementation 

maybe not be in F AS by vintage year if they were fully depreciated. 

b. CHPK doesn't utilize FAS to calculate book depreciation due to a lack of capabilities in 

the software. Because only the tax basis is available in F AS the amount of excess 

accumulated deferred income taxes is not able to be calculated in F AS. The 

6 
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Interrogatory No. 12, cont. 

Company uses "One Source Tax Provision" software to calculate the amount of excess 

accumulated deferred income taxes. 

Respondent: Mike Cassel 

7 
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Interrogatory No. 13 

13. What software does the Company use to track the book basis and book depreciation of its 

utility plant assets? 

a. Explain the capabilities of that software for tracking book basis and book depreciation by 

plant account by vintage (year in which the plant was placed into service). 

b. Explain the capabilities of that software for calculating amortization of excess 

accumulated deferred income taxes (EADIT) using an average rate assumption method 

(ARAM). 

Company Response: 

The Company uses Excel to track the book basis and book depreciation of utility plant assets. 

a. CHPK utilizes Excel worksheets to calculate book depreciation by plant account balance. 

The book basis is not maintained by individual asset and or vintage year. Book basis is 

only maintained at total plant account balance level. 

b. The Excel worksheets utilized to calculate book depreciation doesn't calculate or 

maintain the information required to calculate the amount of excess accumulated deferred 

income taxes. 

Respondent: Mike Cassel 

8 
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Interrogatory No. 14 

14. Provide a listing of each regulatory asset and regulatory liability, by account, that was 

recorded on the Company's books as of December 31, 2017. For each item, also provide 

the following information: 

a. the amount 

b. the amortization period (if any) being applied 

c. whether the balance accrues carrying charges and, if so, the carrying charge rate and how 

it is determined 

d. the amount of ADIT related to the item and how that ADIT was determined (include 

details for the state and federal income tax rate applied to compute the ADIT and the 

balance to which the tax rates were applied) 

e. whether the item was included in utility rate base in the Company's last rate case 

f. whether the item represents cost deferrals (over- or under-recoveries) that are expected to 

be recovered via a rider or surcharge and an explanation of such recovery. 

Company Response: 

a. Please refer to the Company's attached worksheet POD #14CF included with this 

response. 

b. Please refer to the Company's attached worksheet POD #14CF included with this 

response. 

c. Please refer to the Company's attached worksheet POD #14CF included with this 

response. 

d. Please refer to the Company's attached .worksheet POD #lCF included with this 

response. 
9 
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Interrogatory No. 14, cont. 

e. Please refer to the Company's attached worksheet POD #14CF included with this 

response. 

f. Please refer to the Company's attached worksheet POD #14CF included with this 

response. 

Respondent: Mike Cassel 

10 



20180054-GU Staff Hearing Exhibits 00021

Docket No. 20180054-GU 
Page 11 

Interrogatory No. 15 

15. Referring to the 21% federal corporate income tax rate that became effective January 1, 

2018 as part of the Tax Cuts and Jobs Act (TCJA) that was signed into law by President 

Trump on December 22, 2017 and the identification of excess federal ADIT as of 

December 31,2017: 

a. Explain whether and how the Company will be applying the Average Rate Assumption 

Method (ARAM) to the "protected" portions of the excess federal ADIT balances that 

relate to the use of accelerated tax depreciation for federal income tax purposes, and 

show in detail how the Company is calculating the ARAM. 

b. Is the Company proposing to use an alternative method for amortizing the "protected" 

portion of its excess ADIT? If so, identify and describe the method and show in detail 

how the Company is applying it. 

c. Please provide the Company's currently authorized depreciation rates, by plant account 

(and sub-account if applicable). For each depreciation rate, please provide a breakout of 

the rate between ( 1) the portion related to the recovery of original cost over the plant's 

estimated useful life and (2) the portion related to cost of removal/negative net salvage. 

d. How does the Company account for the cost of removal when actual removal costs are 

incurred, and how does the Company account for the component of depreciation rates 

(and depreciation expense) that relates to negative net salvage in recording Depreciation 

Expense and Accumulated Depreciation? Please explain fully, identify and provide 

accounting policies related to this, and provide illustrative journal entries made in 2017 

showing the accounting. 

11 
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Interrogatory No. 15, cont. 

e. Does the cost of removal/negative net salvage component of the Company's depreciation 

rates have any impact on the derivation of the Average Rate Assumption Method that is 

specified in the Tax Cuts and Jobs Act for application to excess federal ADIT related to 

the use of accelerated tax depreciation? If "yes" explain fully, and provide an illustrative 

example showing how the cost of removal/negative net salvage compqnent of the 

Company's depreciation rates impacts the ARAM. 

f. What method is the Company proposing to use for the amortization of the "unprotected" 

portion of its excess ADIT? Please describe the method and show in detail how the 

Company is applying it. 

Company Response: 

a. The Company in the process of determining the methodology to be applied for the 

amortization of excess deferred income taxes. 

b. Please refer to the Company's response in 15a above. 

c. The depreciation rates follow: 

12 
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ACCT DESCRIPTION 

3741 LAND RIGHTS 
375 STRUCTURES AND IMPROVEMENTS 

3761 MAINS- PLASTIC 
3762 MAINS- OTHER 
378 MEASURE/REGULATOR EQ. 
379 MEASURE/ REG. - EQP 

3801 SERVICES 
3802 SERVICES- OTHER 
381 METERS 
382 METER INSTALLATIONS 
3821 METER INSTALLATIONS - MTU/DCU 
383 HOUSE REGULATORS 
384 HOUSE REGULATOR INST 
385 INDUST MEASURE/REG S 
387 OTHER EQUIPMENT 
390 STRUCTURES AND IMPRO 

3911 OFFICE FURNITURE 
3912 office Equipment 
3913 E D P EQUIPMENT 
3914 E D P EQUIPMENT-SOFTWARE 
3921 ACCUM DEP/ TRANSPORT- AUTO 
3922 ACCUM DEP/ TRANSP-LT 
3924 ACC.DEP-TRANS-TRAILER 
393 STORES EQUIPMENT 
394 TOOLS SHOP & GARAGE 
396 POWER OPERATED EQUIP 
397 COMMUNICATION EQUIPM 
398 MISC. EQUIPMENT 
399 MISC-TANGIBLE ASSETS 

Interrogatory No. 15, cont. 

Total 
Typical oepreci ati on 

oepr Rate AARC Rate Rate Per order 

17.200% 17.20% 
2 . 500% 2.50% 

2.241% 0.359% 2.60% 
2.188% 0.612% 2.80% 
3.143% 0. 157% 3.30% 
3. 238% 0.162% 3.40% 
2. 213% 0 .487% 2.70% 
2.889% 3.611% 6.50% 
3.700% 3.70% 
2.818% 0.282% 3.10% 
2. 364% 0 . 236% 2.60% 
3.300% 3.30% 
2 . 700% 2.70% 
3.400% 3.40% 
4.000% 4.00% 
2 .000% 2.00% 
3. 700% 3.70% 
6.100% 6.10% 
5.200% 5.20% 
5.200% 5.20% 

11 . 000% 11.00% 
8 .000% 8.00% 
3 . 300% 3.30% 
5. 800% 5.80% 
7.400% 7.40% 
1.100% 1.10% 
7.000% 7.00% 
4 . 600% 4.60% 

25.000% 25.00% 

d. Costs of removal, when incurred, are charged to the appropriate "ARC -asset 

removal costs obligation account". The ARC component of the depreciation rate is 

recorded monthly and is maintained in a separate general ledger account titled 

"Accumulated Asset Removal Costs Obligation". Please refer to the Company's attached 

worksheet "ROG#15 d all Cos", which shows an example of a monthly journal entry to 

record the ARC component of the depreciation rate. The actual costs of removal charges 

13 



20180054-GU Staff Hearing Exhibits 00024

Docket No. 20180054-GU 
Page 14 

are primarily contractor charges based on invoices. 

Interrogatory No. 15, cont. 

e. The company is in the process of reviewing how the costs of removal and salvage 

costs effect the calculations. 

f. The Company is proposing a 1 0 year amortization. 

Respondent: Mike Cassel 

14 
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16. 2017 and 2018 plant additions and bonus tax depreciation. 
Interrogatory No. 16 

a. Please identify by account the Company's actual 2017 plant additions. 

b. Does the Company anticipate claiming bonus tax depreciation on any of its 2017 plant 

additi~ns? 

1. If "yes", please identify the 2017 plant additions which are eligible for bonus tax 

depreciation and show the amounts of bonus tax depreciation that the Company intends 

to claim. 

c. Please also address whether and how the Company distinguished costs for public utility 

property (1) through September 27, 2017 and (2) from September 28, 2017 through 

December 31, 2017, in determining its 2017 bonus tax depreciation amounts. 

1. If "no", please explain fully why not, and provide a copy of the related financial and 

economic analysis. 

d. Does the Company plan on claiming for tax year 2017 any MACRS tax depreciation on 

any of its 2017 plant additions? 

1. If "yes", please identify the 2017 plant additions for which the Company intends to 

claim MACRS tax depreciation and show the amounts of MACRS tax depreciation that 

the Company intends to claim for tax year 20 17. 

e. Does the Company plan on claiming for tax year 2018 any bonus tax depreciation on any 

of its 2018 plant additions (such as property that was under construction at September 27, 

2017 and placed into service in 20 18)? 

1. If "yes", please identify the 2018 plant additions for which the Company intends to 

claim bonus tax depreciation and show the amounts of bonus tax depreciation that the 

Company intends to claim for tax year 2018. 

15 
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Company Response: 

Interrogatory No. 16, cont. 

a. Please refer to the Company's attached worksheet, ROG #16CF, which shows, by plant 

account, the 2017 additions with a total $10,143,470. 

b. The Company estimated bonus depreciation while completing the year-end tax provision 

at $4,249,730 on eligible 2017 plant additions. For year-end tax provision purposes, the 

company didn't take bonus depreciation on assets placed in service October 1, 2017 to 

December 31,2017. 

c. The Company, during the year-end tax provision process, assumed all September 

additions were in service on or before September 27th and are eligible for bonus 

depreciation. All additions starting in October were not in service by September 27th so 

they are not eligible for bonus depreciation. 

d. The Company, while completing the year-end tax provision, calculated MACRS tax 

depreciation of$245,973 on all eligible 2017 plant additions. 

e. At this time the Company has not reviewed the 2018 plant additions to see what possible 

additions, if any, would be eligible for bonus depreciation 

Respondent: Mike Cassel 

16 
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Interrogatory No. 17 

17. How much income tax expense was allowed in the Company's last rate case? Please 

identify the amount, and provide a breakout showing the amounts for each of the 

following: 

a. Current federal income tax expe!J.Se (also provide the amount of federal taxable income 

and the FIT rate used) 

b. Current state income tax expense (also provide the amount of state taxable income and 

the state income tax rate used) 

c. Deferred federal income tax expense (also provide each book-tax difference for which 

deferred federal income tax expense was computed and identify the FIT rate used) 

d. Deferred state income tax expense (also provide each book-tax difference for which 

deferred state income tax was computed the state income tax rate used) 

e. Investment tax credit amortization 

f. Any other components of income tax expense (identify, quantify and explain in detail). 

Company Response: 

The total income tax expense that was allowed in the last rate case order was $387,702. 

Tax expense on the rate increase of $2,775,371, at 38.575%, would be $1,070,599 for a 

total tax of$1,458,301. For regulatory purposes, income tax is a calculated number which 

includes an interest sync and tax sync. The taxable income in the December 2017 Rate of 

Return report before income tax was $5,728,337. Using an effective tax rate of 38.575% 

(35% federal and 5.5% state), the income tax expense was $2,171,131. No differentiation 

is made in the calculation for deferred and current income tax. 

Respondent: Mike Cassel 

17 
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Interrogatory No. 18 

18. Does the Company have a cost of service study file in Excel from its last rate case? If so, 

please provide it, with formulas and cross references intact. 

a. How were income taxes allocated among rate classes in the cost of service study in the 

Company's last rate case? Explain fully and show allocations in detail. 

b. How were the Company's ADIT balances allocated among rate classes in the cost of 

service study in the Company's last rate case? Explain fully and show allocations in 

detail. 

Company Response: 

The Excel cost of service study has been provided in the Company's response to 

Citizen's Second Production of Documents, item number 6 in this Docket. 

a. As shown in the formulas in the spreadsheet, the customer portion of income taxes, 

allocated based on the return on NOI from line 14 ofHl page 4 of 5, was allocated based 

on the weighted number of customers. The capacity portion of income taxes, allocated 

based on the return on NOI from line 14 ofHl page 4 of 5, was allocated based on the 

peak and average month throughput. 

b. Since ADIT is included in cost of capital and not rate base, there was no allocation. As 

discussed in the response to question 17 above, there is no differentiation made between 

current and deferred income taxes in the income tax expense calculation since income tax 

is calculated using the income tax sync adjustment. Therefore, all income tax computed 

in the income tax sync adjustment was allocated using the methodology discussed in 

response to (a) above. 

Respondent: Mike Cassel 

18 
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Interrogatory No. 19 

19. CIAC. Did the Company receive any collection of contributions in aide of construction 

(CIA C) during 20 17? 

a. If "yes" please identify the amounts of CIAC and explain to which plant accounts the 

CIAC amounts relate. 

·b. Does the Company have an opinion on whether any of the CIAC collected in 2017 will 

be required to be included as taxable income on its federal income tax return for tax year 

2017? If not, explain fully why not. If "yes" please explain the opinion and the basis for 

it. 

c. Did the Company reflect any amounts of federal income tax for CIAC received in 2017? 

If so, please identify such amounts. 

d. Does the Company anticipate receiving any CIAC in 2018? If "yes" please identify the 

amounts of CIAC and explain to which plant accounts the CIAC amounts relate. 

e. Does the Company have an opinion on whether any of the CIAC collected in 2018 will 

be required to be included as taxable income on its federal income tax return for tax year 

2018? If not, explain fully why not. If "yes" please explain the opinion and the basis for 

it. 

f. Is the Company reflecting any amounts of federal income tax for CIAC received in 2018? 

If so, please identify, quantify and explain such amounts. 

Company Response: 

a. No, the Company did not collect any CIAC in 2017. 

b. Yes, the Company treated CIAC as a timing difference. The amount is taxable in 

the year the funds are received. 
19 
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Interrogatory No. 19, cont. 

c. The Company did not reflect any amounts of federal income tax for CIAC in 2017 

because there were no collections ofCIAC in 2017. 

d. At this time the Company does not expect any CIAC to be received in 2018. 

e. The Company's position is that all CIAC is taxable when received if it is not 

refundable. 

f. No, the Company does not have any federal income tax calculated on CIAC due 

to the income tax synchronization adjustment. 

Respondent: Mike Cassel 

20 
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Interrogatory No. 20 

20. Does the Company have any journal entries and journal entry workpapers showing how it 

identified and recorded amounts of EADIT as of December 31, 2017 as a net regulatory 

liability? If not, explain fully why not. If so, identify and provide the journal entries and 

journal entry workpapers and supporting calculations. To the extent that the related 

workpapers are available in Excel (e.g. , to support FAS 109 related entries), please 

include all of the related Excel files. 

a. As a continuing supplement, please provide adjusting journal entries (and the related 

workpapers) to adjust the 12/3112017 recording of EADIT as regulatory liability as the 

Company refines its estimates. 

Company Response: 

The Company provided the requested journal entries as part of its response to Citizen's 

First Request for Production of Documents, numbers 1 and 2 in this Docket. The 

supporting Excel workpapers were also provided in the same response to POD 3. 

Respondent: Mike Cassel 

21 
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21. Net operating loss (NOL) carry-forwards. 

Interrogatory No. 21 

a. Does the Company have a net operating loss carry forward for federal income tax 

purposes as of 12/31/2016 of 12/31/2017? If so: 

1. identify the federal NOL carryforward amount as of each date. 

2. show over what period the Company anticipates utilizing the 12/3112017 NOL 

carryforward. 

3. identify, quantify and explain how the Company has recorded an ADIT balance related 

to the NOL carry forward as of each date. 

4. identify, quantify and explain how the Company has or will adjust its 12/31/2017 

recorded ADIT balance related to the NOL carryfoward for the reduction in the corporate 

FIT rate from 35% to 21%. 

b. Does the Company have a net operating loss carry forward for state income tax purposes 

as of 12/31/2016 of 12/31/20 17? If so: 

1. identify the state NOL carryforward amount as of each date. 

2. show over what period the Company anticipates utilizing the 12/31/2017 state NOL 

carryforward. 

3. identify, quantify and explain how the Company has recorded an ADIT balance related 

to the state NOL carry forward as of each date. 

Company Response: 

The Company does not have a net operating loss carryforward for 2016 or 2017 for either 

state or federal tax. 

Respondent: Mike Cassel 

22 
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Interrogatory No. 22 

22. Identify each regulatory filing, including each filing for each surcharge or rider rate 

adjustment that the Company plans to file in 2018. For each such filing, please indicate 

whether the filing includes (1) income tax expense, (2) accumulated deferred income 

taxes, and (3) any other features which are impacted by the TCJA, and explain how each 

such surcharge or rider rate is impacted by those items. 

Company Response: 

The Company plans to file for a conservation rate, a swing service rate, and for GRIP 

charges. GRIP is the only one that incorporates income tax expense thru an expansion 

factor. 

Respondent: Mike Cassel 

23 
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23. When does the Company plan to file its next base rate case? 

Company Response: 

Interrogatory No. 23 

CHPK objects to this request to the extent that it seeks information that pertains to 

Company planning that is not relevant to this docket and is not likely to lead to the 

discovery of admissible evidence in this proceeding. Notwithstanding and without 

waiving this objection, the Company has no definitive date that it plans to file its next 

base rate case. 

Respondent: Mike Cassel 

24 
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Intenogatory No. 24 

24. Please quantify and explain all savings in 2018 and 2019 that the Company expects to 

realize from the TCJA. 

Company Response: 

Please see the Company's Response to Citizen's First Request for Production of 

Documents item number 4 in this Docket for 2018. At this point in time, the Company 

has calculated the impact for 2017 and 2018 and has not calculated the tax effect beyond 

2018 at this time. 

Respondent: Mike Cassel 

25 
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STAT~ OF FL~rr~@ 

COUNTYO~ ~ l ' 
I hereby certify that on this 2:5"- day of f'f-r' \ , 2018, before me, an 

officer duly authorized in the State and Cm.mty aforesaid to take acknowledgments, personally 

appeared m;\<..e_ Ch1sl2..~ 'who is personally known to me, and he/she acknowledged 

before me that he/she provided the answers to inten·ogatory number(s). ____ __ from in 

CITIZENS SECOND SET OF INTERROGATORIES TO FLORIDA DIVISION OF 

CHESAPEAKE UTILITIES CORPORATION (NOS. ll-24) in Docket No. 20180054-GU, and 

that the responses are true arid correct based on his/her personal knowledge. 

In Witness Whereof, I have hereunto set my hand and seal in the State and Cmmty aforesaid 

as ofthis 2~ day of A-~r:\ , 2018. 

~·~··)i!int.~ BONNIE L. EP.OEK 
{•! i"} Commission tiFF 187107 
~' :1 Expires May 1. 2019 

f. 1/f, II ' ... ~ ~14fJvl.' 'f(Gf' flit fltt\11""*'*70tf 
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FPUC's (Chesapeake) Responses to OPC's 3rd 

Interrogatories No. 25. 

Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSIONDOCKET: 20180054-GU   EXHIBIT: 9PARTY: DESCRIPTION: Chesapeake response to OPC 3rd Interrogatories No. 25[Bates Nos. 00037-00040]
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Consideration of the tax impacts DOCKET NO. 20180054-GU 
associated with Tax ·cuts and Jobs Act of2017 
for Florida Division of Chesapeake Utilities 
Co oration. 

FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORPORATION'S RESPONSES AND 
OBJECTIONS TO CITIZEN'S THIRD SET OF INTERROGATORIES (NO. 25) AND TIURD 

REQUESTS FOR PRODUCTION (NO. 9) 

Florida Division of Chesapeake Utilities Corporation ("CHPK" or "Company"), pursuant 

to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida 

Rules of Civil Procedure, hereby submits its Responses and Objections to the Third Set of 

Interrogatories (No. 25) and Third Requests for Production (No. 9) served on the Company on 

May 23, 2018, by the Office of Public Counsel ("OPC"). The individual responses and 

objections follow this cover sheet. 

Respectfully submitted this 21st day of June, 2018, by: 
~'- <;:::::::::~------ . 

Beth Keating~ 
Florida Bar No. 0022756 

Gunster Law Firm 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

Attorneys for Florida Division of Cltesapeake Utilities Corporation 
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Docket No. 20 180054-GU 
Page4 

INTERROGATORIES 
Interrogatory No. 25 

25. Please provide an explanation as to how the Company treated Cost of Removal in 

the calculation of Excess Accumulated Deferred Income Taxes (ADIT) as creating 

either protected or unprotected deferred taxes. 

a. Explain in detail why you believe the determination by the Company as to whether 

the ADIT created by recording a Cost of Removal is protected or unprotected 

is the appropriate recognition, and provide any supporting guidance relied on. 

b. Provide an analysis showing the calculation of the amount of excess ADIT created 

by the federal Tax Cuts and Jobs Act related to Cost of Removal. 

Company Response: 

(a) Since 2015, when the Company implemented OneSource Tax Provision Software, 
deferred taxes related to the Cost of Removal, as shown in response to Citizen's 
Second Set of Interrogatories Number 1l.c.4, has been tracked separately from 
plant. However, prior to that time, the deferred taxes related to cost of removal 
were grouped with the deferred taxes related to depreciation shown in the response 
to Citizen's Second Set of Interrogatories Number ll.c.4. Therefore, at the time we 
calculated the excess ADIT, we estimated that the deferred balance related to cost of 
removal since 2015 was plant related in order to be consistent with the deferred tax 
prior to 2015 and grouped these balances with the protected. 

(a) The calculation for the amount of excess ADIT related to cost of removal was 
included in the Response to Citizen's First Request to Produce Documents, Item 3 
and the Response to Citizen's Second Set of Interrogatories Number ll.c.4. The 
Company will, within the time permitted by the SEC, review the calculations an 
additional time. 

Respondent: Matt Dewey 

4 



20180054-GU Staff Hearing Exhibits 00040

AFFIDAVIT 

STATE OF DELAWARE) 

KENT COUNTY) 

I hereby certify that on this ~ ... day of J"""u\-l-e , 2018, before me, an 

officer duly authorized in the State and County aforesaid to take acknowledgments, personally 

appeared ~y) h4 itt? , who is personally known to me, and he/she acknowledged 

~c before me that he/she provided the answers to interrogatory number(s) o<- J from in 

CITIZENS THIRD SET OF INTERROGATORIES TO FLORIDA DIVISION OF 

CHESAPEAKE UTILITY CORPORATION (NO. 25) in Docket No. 20180054-GU, and that the 

responses are true and correct based on his/her personal knowledge. 

In Witnyss Whereof, I have hereunto set my hand and seal in the State and County aforesaid 

as of this :)off..,.. day of 3 <...\"'<- , 2018. 

2 

State of Delaware 

My Commission Expires: 

CONNIE PAPAFIO 0SEI . 
NOTARY PUBlic· 

STATE OF D'ELAW 
My Commlulon Ex i ARE 

. P rasJune2,2019 
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FPUC's (Chesapeake) Responses to OPC's 4th 

Interrogatories Nos. 26-31. 

Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSIONDOCKET: 20180054-GU   EXHIBIT: 10PARTY: STAFFDESCRIPTION: Chesapeake response to OPC 4th Interrogatories Nos. 26-31[Bates Nos. 00041-00051]
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BEFORE THE FLORIDA PUBLJC SERVICE COMMISSION 

In re: Consideration of Tax Impacts Associated DOCKET NO. 20180054-GU 
with Tax Cuts and Jobs Act of 2017 for Florida 
Division of Chesa eake Utilities Cor oration. DATED: July 20, 2018 

FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORPORATION RESPONSES 
AND OBJECTIONS TO CITIZENS' FOURTH SET OF INTERROGATORIES (NOS. 26-31) 

AND FOURTH REQUEST FOR PRODUCTION OF DOCUMENTS (NO. 10) 

Florida Division of Chesapeake Utilities Corporation ("CHPK"), pursuant to Rule 28-

106.206, Florida Administrative Code, and Rules I .280 and 1.340 of the Florida Rules of Civil 

Procedure, hereby submits its Responses and Objections to the Fourth Set of Interrogatories 

(Nos. 26-31) and Fourth Request to Produce (No. 10) served on the Company on June 22, 2018, 

by the Office of Public Counsel ("OPC"). The individual responses and objections follow this 

cover sheet. 

Respectfully submitted this 201
h day of July, 2018, by: 

Beth Keating, Esquire 
Florida Bar No. 0022756 

Gregory Munson 
Florida Bar No. 188344 

Gunster Law Firm 
215 South Monroe Street 
Suite 60 I 
Tallahassee, FL 32301 
(850) 521-1706 
Attorneys for Florida Division 
of Chesapeake Utilities Corporation 
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Docket No. 20 180054-GU 
Chesapeake Utilities Corporation 

INTERROGATORIES 

Interrogatory No. 26 

26. What is the Company' s authorized return on equity (ROE), its authorized range, and what 

order approved it? 

RESPONSE 

Chesapeake objects to requests that seek publicly available information. Nonetheless, without 

waiving this objection, Chesapeake responds that the authorized rate of return is I 0.8% plus or 

minus 100 basis points and was approved in Commission Order No. PSC-10-0029-PAA-GU in 

Docket No. 090125-GU page 16. 

Respondent: 

Michael Cassel 

5 1 Page 
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Docket No. 20 180054-GU 
Chesapeake Utilities Corporation 

Interrogatory No. 27 

27. For each month since January 1, 2016, please describe the Company's earnings relative to 

its last authorized ROE, and as part of this response, please indicate which month(s) the 

Company earned outside the authorized range. (Note: A graphical illustration showing the 

range and where the company earned within that range would be helpful.) 

RESPONSE 

In accordance with Rule 25-7.1352, the Earning Surveillance Reports are only prepared 

semiannually and this is the only time ROE is computed using the Commission's methodology 

and with Commission adjustments. The Company earned under its authorized ROE range for the 

December 2017 report. The surveillance report for that period showed a return on equity of 

9.77%. 

The earned returns follow: 

06-2016- 10.77% 

12-2016- 11.07% 

06-2017-10.11% 

12-2017- 9.77% 

The authorized return was 10.8% with a range of 9.8% to 11.8%. 

Respondent: 

Michael Cassel 

6 1Page 
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Docket No. 20180054-GU 
Chesapeake Utilities Corporation 

Interrogatory No. 28 

28. For each month since January I, 2016, what were the combination of factors affecting the 

Company's earnings? 

RESPONSE 

Chesapeake objects to this request because the phrase "combination of factors" is vague, and what 

constitutes a "factor" is vague. Nonetheless, without waiving this objection, Chesapeake responds 

that although 2016's ROE was slightly higher than 2017 due to extremely cold weather, all returns 

except for December 20 l6's were below the midpoint and all are below the maximum. Increased 

expenses, mainly due to compliance costs, are the main reason there is an erosion of earnings over 

the years. 

Due to increasing regulations for the US Department of Transportation Pipeline Hazardous 

Materials Safety Administration (PHMSA), the Company has implemented a Distribution 

Integrity Plan and the Integrity Management Plan. The plans have increased costs for employees 

and outside consultants for its safety program, the number of line locates, leak surveys and repairs, 

atmospheric corrosion surveys, above ground piping inspections, cathodic protection surveys, field 

odorant tests, patrolling surveys, line markers, gate station and system regulator station 

inspections, rectifier reads, checks for valve operation and relief tests, critical valve inspections 

and maintenance, assessment of pipe casing and casing maintenance. PHMSA has also taken on 

enforcement oversite of the State's One Call Program and the Company now has been working on 

expanding its Damage Prevention Plan. PHMSA and the FPSC have required additions to the 

Public Awareness Program to notify customers, the general public, public officials, police, fire 

departments, etc. of gas being in the vicinity and potential hazards. 

?! Page 
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Docket No. 20 180054-GU 
Chesapeake Utilities Corporation 

Also, Company-wide, the number of com pi iance audits have increased by approximately 217% 

since 2009 resulting in increased personnel costs. The Company has had to obtain tracking 

software to schedule and track completion of all compliance related requirements. Maintaining 

and entering data in the software also required additional personnel. 

Respondent: 

Michael Casse l 

8 I P age 
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Docket No. 20180054-GU 
Chesapeake Utilities Corporation 

Interrogatory No. 29 

29. If the Commission accepts the Company 's flow-back proposal, where in the range does the 

Company earn, and why? 

RESPONSE 

Using the 2018 projected rate of return report and adjusting for the petition proposals, the 

Company would earn a 10.96% return on equity which is just above the midpoint of 10.80% but 

below the high point of 11.80%. The 2018 projected rate of return report was adjusted by 

reducing revenues by $324,362 (tax savings of $954,499 less the effect on GRIP revenues of 

$630,13 7). We have also reduced expenses for the net amortization of the protected and 

unprotected tax liability of $300,409. The increase in revenue and decrease in expense result in an 

increase in the projected return on equity and brings the average rate of return from below the 

range to just above the midpoint rate of return. 

Respondent: 

Michael Cassel 

9I Page 
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Docket No. 20180054-GU 
Chesapeake Utilities Corporation 

Interrogatory No. 30 

30. Ifthe Company experienced a "detriment" as a result of the tax rate reduction from 35% to 

21%: 

a. please define detriment and how it affects base rates; 

b. please explain how/why a reduction in the income tax rate caused a detriment; 

c. please explain how/why a reduction in the tax rate caused a negative net operating 

income (NOI) amount to increase to a larger negative NO!; 

d. please review the detriment calculation for accuracy and whether it should be revised; 

e. please explain why a detriment will accrue to the Company annually until 

appropriately accounted for in base rates; 

f. please explain why the Energy Conservation Cost Recovery Clause (ECCR) is the 

appropriate mechanism for recovery of a detriment; 

g. please explain where the ECCR statute authorizes gas utilities to recover tax related 

detriments through the ECCR clause. 

RESPONSE 

a. For Chesapeake, the Unprotected Deferred Tax is an asset and not a liability. Amortization 

of this asset credits the asset account and debits amortization expense. In a rate case, a 

debit, or an increase, to amortization expense would result in an increase to base rates . 

lO IPage 
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Docket No. 20180054-GU 
Chesapeake Utilities Corporation 

b. Some deferred taxes prior to the tax change had debit balances. Therefore, computation of 

the deferred tax liability related to the tax change resulted in debit balances to the deferred 

tax liability, actually resulting in an asset. As discussed in item a, this results in an 

increase to expense which is the opposite effect of the rest ofthe tax savings. 

c. Not applicable. 

d. At this time, no revision is necessary. 

e. As discussed in the answer to question 30 (a), the amortization of the regulatory asset 

results in an increase to expense. Since the detriment for this Company is related to the 

unprotected tax asset, amortization is projected for 10 years. Therefore the detriment 

would last 10 years. 

f. Chesapeake did not request refunding any detriment through ECCR. 

g. Not applicable. 

Respondent: 

Michael Casset 

Il l Page 
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Docket No. 20 180054-GU 
Chesapeake Utilities Corporation 

Interrogatory No. 31 

31. Since filing its petition and testimony, please identify any error(s) the Company has found 

in its filing and describe the appropriate correction(s). 

RESPONSE 

At this time, Chesapeake has not found any errors or made any corrections since its filing. 

Respondent: 

Michael Cassel 

12 I P age 
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AFFIDAVIT 

STATE OF FLORIDA) 

COUNTYO~) 
\ ' -- \ I hereby certify that on this __ -=0-=---_day of ~ u 1 , 2018, before me, an 

officer duly authorized in the State and County aforesaid to take acknowledgments, personally 

appeared m: t\'\G-f;J CG'SW ( ' who is personally known to me, and he/she acknowledged 

before me that he/she provided the answers to interrogatory number(s). __ 2=6,_-::::...3 =-1 _ _ from in 

CITIZENS FOURTH SET OF INTERROGATORIES TO FLORIDA DIVISION OF 

CHESAPEAKE UTILITIES CORPORATION (NOS. 26-31) in Docket No. 20 180054-GU, and 

that the responses are true and con·ect based on his/her personal knowledge . 

In Witness Whereof, I have hereunto set my hand and seal in the State and County aforesaid 

as of this 11 
I 

'2018. 

State of Florida, at Large 

My Commission Expires: 

.Ju9,d d5dtJ~I 

4 



20180054-GU Staff Hearing Exhibits 00052

11 
FPUC's (Chesapeake) Responses to OPC's 5th 

Interrogatories Nos. 32-33. 

Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSIONDOCKET: 20180054-GU   EXHIBIT: 11PARTY: STAFFDESCRIPTION: Chesapeake response to OPC 5th Interrogatories Nos. 32-33[Bates Nos. 00052-00056]
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Consideration of Tax Impacts Associated DOCKET NO. 20180054-GU 
with Tax Cuts and Jobs Act of 2017 for Florida 
Division of Chesa eake Utilities Cor oration. 

FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORPORATION RESPONSES 
AND OBJECTIONS TO CITIZENS' FIFTH SET OF INTERROGATORIES (NOS. 32-33) 

Florida Division of Chesapeake Utilities Corporation ("CHPK"), pursuant to Rule 28-

106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida Rules of Civil 

Procedure, hereby submits its Responses and Objections to the Fifth Set of Interrogatories (Nos. 

32-33) served on the Company on July 26, 2018, by the Office of Public Counsel ("OPC"). The 

individual responses and objections follow this cover sheet. 

RespectfulJy submitted this 241
h day of August, 2018, by: 

Grlg~ 
Florida Bar No. 188344 

Beth Keating, Esquire 
Florida Bar No. 0022756 

Gunstcr Law Firm 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 
Altorney~'for Florida Division 
ofCilesapeake Utilities Corporation 
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Docket No. 20180054-GU 

INTERROGATORIES 

Interrogatory No. 32 

32. Please refer to the Direct Testimony of Michael Cassel, page 6, lines 13-15 and the 

Company's response to Citizens' First Interrogatories No. 7. Please provide an explanation 

of when the Company decided to request the excess be retained since the response to 

Citizens' First Interrogatories, No. 7, indicate the excess was recorded as a "Provision for 

Rate Refund." 

Company Response: 

CFR 18, Part 201 requires any estimated pretax effects that may be subject to refund be 

recorded in account 496-Provision for Rate Refunds and the Company has recorded the potential 

refund accordingly. As discussed in the response to Citizen's First Interrogatories No. 7, although 

the provision was recorded, the Company continued to evaluate potential disposition and 

treatment of the impacts. This process continued until the actual filing of the testimony which 

presented the Company's request for disposition of the tax effects. 

Respondent: Mike Cassel 

51Pa g e 
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Docket No. 20 180054-GU 

Intenogatory No. 33 

33. Please refer to exhibit CFMD-1 of the Direct Testimony of Matthew Dewey. Please explain 

why the amounts identified in exhibit CFMD-1 differ from that discussed in the 

Direct Testimony of Matthew Dewey. 

Company Response: 

The Regulatory Liability accounts identified in CFMD-1, on page 2, as 280R-254P and 

280R-254N, when added together, total $(8,475,577) at 3/31/2018. This agrees with Matt 

Dewey's testimony page 2, line 19. Mr. Dewey's testimony on page 3, line 19 identifies the 

regulatory asset allocation of the FC Division shown on CFMD-2. The total regulatory asset was 

$354,178 of which $61,627 was allocated to the CFG division. The total of the $(8,475,577) 

liability for CF and the $61 ,627 asset for the FC allocation totals the $8,413 ,950 shown on page 4, 

line 6 ofMr. Dewey's testimony. 

Respondent: Mike Cassel 

6 1P age 
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AFFIDAVIT 

STATE OF FLORIDA) 

COUNTY OFIJa7;<:,tj 

r hereby cettify that on this llo , 2018, before me, an 

officer duly authorized in the State and County aforesaid to take acknowledgments, personally 

appeared rf\•c.~e\ ~X:-:l , who is personally known to me, and he/she acknowledged 

before me that he/she provided the answers to interrogatory number(s) ·~OJ·- 3 3 from in 

CITIZENS FIFTH SET OF INTERROGATORIES TO FLORIDA DIVISION OF 

CHESAPEAKE UTILITIES CORPORATION (NOS. 32-33) in Docket No. 20180054-GU, and 

that the responses are true and conect based on his/her personal knowledge. 

In Witness Whereof, I have hereunto set my hand and seal in the State and Cmmty aforesaid 

as ofthis /& day of ;Jofd,J ,2018. 

(HI\ISTI!o;c MINTON 
Noto'Y Pub''. 5'.a:e c! florid~ 

Commi;sion • c;c. nmJ 
My CofNI\.Expir!i ~ug ll. lOll 

2 

y Commission Expires: 
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FPUC's (Chesapeake) Responses to Staff's 1st 

Interrogatories Nos. 1-6. 

Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSIONDOCKET: 20180054-GU   EXHIBIT: 12PARTY: STAFFDESCRIPTION: Chesapeake response to Staff 1st interrogatories Nos. 1-6[Bates Nos. 00057-00065]
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Consideration of the tax impacts DOCKET NO. 20180054-GU 
associated with Tax Cuts and Jobs Act of 2017 
for Florida Division of Chesapeake Utilities 
Corporation. 

FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORPORATION' S RESPONSES 
COMMISSION STAFF'S FIRST SET OF INTERROGATORIES (NOS. 1-6) 

Florida Division of Chesapeake Utilities Corporation ("CHPK" or "Company"), pursuant 

to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida 

Rules of Civil Procedure, hereby submits its its Responses to the First Set of Interrogatories 

(Nos. 1-6) served on the Company on October 2, 2018, by Commission Staff ("Staff'). The 

individual responses and objections follow this cover sheet. 

Respectfully submitted this 31st day of October, 2018, by: 

Beth Keating, Esquire 
f lorida Bar No. 0022 

Gunster Law Firm 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

Attorneys for Florida Division of Chesapeake Utilities Corporation 
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Docket No. 20 180054-GU 
Page 2 

INTERROGATORIES 

Interrogatory No. 1 

1. Please explain what FPUC-Chesapeake's forecasted Return On Equity (ROE) is for 2018 
with tax savings recognized. 

Company Response: Assuming that "with tax savings recognized" means the ROE as 

presented in Witness Cassel's testimony, the projected ROE would be 10.86%. 

Respondent: Mike Cassel 

2 
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Docket No. 20180054-GU 
Page 3 · 

Interrogatory No. 2 

2. Please explain what FPUC-Chesapeake's forecasted ROE is for 2018 without tax savings 
recognized. 

Company Response: Assuming that "without tax savings recognized" means that all tax 

savings are refunded, the ROE would be 9.06%. 

Respondent: Mike Cassel 

3 
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Docket No. 20180054-GU 
Page 4 

Interrogatory No. 3 

3. Please explain what FPUC-Chesapeake's forecasted ROE is for 2019 if base rates are 
reduced by $250,042. 

Company Response: Based on the current budget projections and refund of GRIP tax 

savings, if the Company reduced base rates by an additional $250,042, the ROE would be 

10.43%. 

Respondent: Mike Cassel 

4 
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Docket No. 20 180054-GU 
Page 5 

Interrogatory No. 4 

4. Please explain what FPUC-Chesapeake's forecasted ROE is for 2019 if base rates are 
reduced by $954,499. 

Company Response: Based on the current budget projections and refund of GRIP tax 

savings, if the Company reduced base rates by an additional $954,499, the ROE would be 

9.13%. 

Respondent: Mike Cassel 

5 
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Docket No. 20180054-GU 
Page 6 

Interrogatory No. 5 

5. Please explain what FPUC-Chesapeake 's forecasted ROE is for 2019 if base rates are 
reduced by $1,204,541. 

Company Response: Based on the current budget projections, if the Company reduced 

base rates by $1,204,541, the ROE would be 8.66%. 

Respondent: Mike Cassel 

6 
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Docket No. 20 180054-GU 
Page 7 

Interrogatory No. 6 

6. Please explain what FPUC-Chesapeake's forecasted ROE is for 2019 if the tax savings 
are retained, and there is no change in base rates. 

Company Response: Based on the current budget projections, if the Company retained all 

of the tax savings except GRIP, the ROE would be 10.9%. 

Respondent: Mike Cassel 

7 
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AFFIDAVIT 

STATE OF FLORIDA) 

COUNTY OF ~SS~ 

I hereby certify that on this ':)q-th.. day of Cc=\-c~ \ , 2018, before me, an 

officer duly authorized in the Sta.te and County aforesaid to take acknowledgments, personally 

appeared !Rc\lc: e._\ Ca.. -:::,~\who is personally known to me, and he/she acknowledged 

before me that he/she provided the answers to inten·ogatory number(s) \ -Lo from 

STAFF'S FIRST SET OF INTERROGATORIES TO FLORIDA DIVISION OF CHESAPEAKE 

UTILITIES CORPORATION (NOS. 1-6) in Docket No(s). 201 80054-GU, and that the responses 

are true and correct based on his/her personal knowledge. 

In Witness Whereof, I have hereunto set my hand and seal in the State and County aforesaid 

asofthis cfl9 dayof ~r fohE1 ,2018. 

State of Florida, at Large 

My Commission Expires: Auyvs~ J.3 fl.OJ..( 
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13 
FPUC's (Chesapeake) Responses to OPC's 1st Production 

ofDocurnents Nos. 1-5 

Additional files contained on Staff's Hearing Exhibits 
CD for Nos. 1, 2, 3, 4. 

Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSIONDOCKET: 20180054-GU   EXHIBIT: 13PARTY: StaffDESCRIPTION: Chesapeake response to OPC 1st Production of Documents Nos. 1-5See Staff’s CD for additional files[B...
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Consideration of the tax impacts DOCKETNO. 20180054-GU 
associated with Tax Cuts and Jobs Act of2017 
for Florida Division of Chesapeake Utilities 
Co oration. 

FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORPORATION' S RESPONSES AND 
OBJECTIONS TO CITIZEN'S FIRST SET OF INTERROGATORIES (NOS. 1- 10) AND 

FIRST REQUESTS FOR PRODUCTION (NOS. 1-5) 

Florida Division of Chesapeake Utilities Corporation ("CHPK" or "Company"), pursuant 

to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida 

Rules of Civil Procedure, hereby submits its Responses and Objections to the First Set of 

Interrogatories (Nos. 1-1 0) and First Requests for Production (Nos. 1-5) served on the Company 

on March 26, 2018, by the Office of Public Counsel ("OPC"). The individual responses and 

objections follow this cover sheet. 

Respectfully submitted this 23rd day of April, 2018, by: 

Beth Keating, squir 
Florida Bar No. 0022756 

Gunster Law Firm 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

Attorneys for Florida Division of Chesapeake 
Utilities Corporation 
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Page 14 

REQUESTS FOR PRODUCTION 

1. Please provide a copy of any journal entries recorded in 2017 that were to reflect the impact 

of from the Tax Cuts and Jobs Act (TCJA) that was signed into law by President Trump 

on December 22, 2017. 

Company Response: 

Please see attached file POD #1 2017 Entries. 

2. Please provide a copy of any journal entries recorded in 2018 that were to reflect the impact 

of from the Tax Cuts and Jobs Act (TCJA) that was signed into law by President Trump 

on December 22, 2017 and explain why they were recorded in 2018 instead of2017. 

Company Response: 

Please refer to the Company's attached file POD #2 for the entries recorded in 2018. 

The TCJA was signed into law at the end of December 2017 and, as a calendar year 

end company, the Florida operating units of Chesapeake Utilities Corporation 

("CUC") had only the one month to implement the TCJA. Therefore, it was decided 

that for 2017 the focus would be on adjusting the ADIT for the reduction in the 

federal tax rate from 35% to 21%. In 2018, CUC began reviewing the adjustments 

that were recorded in December 2017 related to the rate change. Additionally, CUC 

reviewed each co~pany's balance sheet to ensure the proper recording of assets and 

liabilities on the applicable operating unit. This review determined that certain 

liabilities on the cue general ledger should be put on the operating unit's general 

ledger. As such, attached with this response please find POD #2, which depicts all the 

2018 journal entries made, on CUC's Florida operating units for the impact of TCJA. 

14 
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Docket No. 20180054-GU 
Page 15 

As reference to the attached POD #2, the following acronyms are defined as follows: 

FN = FPUC natural gas, FE,= FPUC electric; FT = FPUC Ft. Meade; FI::;;; FPUC 

Indiantown and CF = the Florida Division of CUC, or CFG. Only the portion of 

these entries that relate to these Florida companies were included. 

3. Please provide all work papers the Company has that would show any calculations in 

determining the excess deferred income taxes resulting from the Tax Cuts and Jobs Act 

(TCJA) that was signed into law by President Trump on December 22, 2017. 

Company Response: 

Please refer to the Company's attached work paper POD #3CF and POD #3FC for 

the direct amount of deferred taxes and allocation of deferred taxes based on 

common plant respectively. Additionally, the Company's work paper, POD #4 in 

response to question number four below, reflects the amount of aJlocation charged to 

Electric. 

4. Please provide all work papers the Company has that would show any calculations in 

determining the excess income taxes in base rates and how the flow back of those rates were 

determined as a result of the Tax Cuts and Jobs Act (TCJA) that was signed into law by 

President Trump on December 22, 2017. 

Company Response: 

Please refer to the Company's attached work paper, POD #4 for the calculation and 

flow back of the rates. 
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REQUESTS FOR PRODUCTION 

5. Please provide a copy of any internally prepared documents the Company has that 

discuss the impact of the Tax Cuts and Jobs Act (TCJA), that discusses how the 

change should be accounted for, and/or that discusses any proposed ratemaking 

treatment. 

Company Response: 

While the calculations have been prepared, the Company has not done any formal 
work on potential ratemaking impacts, or treatments at this point in time, beyond 
that which has been provided in response to POD #4. 

3 
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14 
FPUC's (Chesapeake) Responses to OPC's 2nd Production 

of Documents Nos. 6-8 

Additional files contained on Staff's Hearing Exhibits 
CD for No.6. 

Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSIONDOCKET: 20180054-GU   EXHIBIT: 14PARTY: StaffDESCRIPTION: Chesapeake response to OPC 2nd  Production of Documents Nos. 6-8[Bates Nos. 00071-00073]
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Consideration of the tax impacts DOCKET NO. 20 180054-GU 
associated with Tax Cuts and Jobs Act of2017 
for Florida Division of Chesapeake Utilities 
Cor oration. 

FLORIDA DIVISION OF CHESAPEAKE UTIITIES CORPORATION'S RESPONSES AND 
OBJECTIONS TO CITIZEN'S SECOND SET OF INTERROGATORIES CNOS. 11 - 24) AND 

SECOND REQUESTS FOR PRODUCTION (NOS. 6-8) 

Florida Division of Chesapeake Utilities Corporation ("CHPK" or "Company"), pursuant 

to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida 

Rules of Civil Procedure, hereby submits its Responses and Objections to the Second Set of 

Interrogatories (Nos. 11-24) and Second Requests for Production (Nos. 6-8) served on the 

Company on March 30, 2018, by the Office of Public Counsel ("OPC"). The individual 

responses and objections follow this cover sheet. 

Beth Keating, Es e 
Florida Bar No. 0022756 

--
Gunster Law Firm 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

Attorneys for Florida Division of Chesapeake Utilities Corporation 
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REQUESTS FOR PRODUCTION 

6. Please provide a copy of the Company's cost of service study file in Excel from its last 

rate case with formulas and cross references intact. 

Company Response: 

Please refer to the Company's attached file POD #6 CF for the Cost of Service from 

the last rate case. 

7. Please provide a copy of journal entries and journal entry work papers showing how the 

Company identified and recorded amounts ofEADIT as ofDecember 31,2017. 

Company Response: 

Please refer to the responses to Citizens' First Request for Production of Documents 

in this docket, items 1, 2, and 3. 

8. From the Company's last rate case, please provide a copy of the Company's documents 

showing whether or not the Company included income tax debit/credit associated with 

the domestic production activities deduction under Section 199 of the Internal Revenue 

Code. If available in Excel, please provide with formulas and cross references intact. 

Company Response: 

The Company did not have any income or tax related to domestic production 

activities. 
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15 
FPUC's (Chesapeake) Responses to OPC's 3rd 

Production of Documents Nos. 9. 

Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSIONDOCKET: 20180054-GU   EXHIBIT: 15PARTY: StaffDESCRIPTION: Chesapeake response to OPC 3rd  Production of Documents No. 9[Bates Nos. 00074-00076]
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Consideration of the tax impacts DOCKET NO. 20180054-GU 
associated with Tax ·cuts and Jobs Act of 2017 
for Florida Division of Chesapeake Utilities 
Co oration. 

FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORPORATION'S RESPONSES AND 
OBJECTIONS TO CITIZEN'S THIRD SET OF INTERROGATORIES (NO. 25) AND THIRD 

REQUESTS FOR PRODUCTION (NO. 9) 

Florida Division of Chesapeake Utilities Corporation ("CHPK" or "Company"), pursuant 

to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida 

Rules of Civil Procedure, hereby submits its Responses and Objections to the Third Set of 

Interrogatories (No. 25) and Third Requests for Production (No. 9) served on the Company on 

May 23, 2018, by the Office of Public Counsel ("OPC"). The individual responses and 

objections follow this cover sheet. 

Respectfully submitted this 21st day of June, 2018, by: 

~'- d~-
Beth Keating-:ESCIJ 
Florida Bar No. 0022756 

Gunster Law Firm 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

Attorneys for Florida Division of Chesapeake Utilities Corporation 
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REQUESTS FOR PRODUCTION 

9. Please produce any and all analyses prepared by or for the Company showing the 

calculation of the amount of excess ADIT created by the federal Tax Cuts and Jobs 

Act related to recording Cost of Removal. Please produce all documents related to the 

referenced analyses. 

Company Response: 
The calculation of the amount of excess ADIT related to cost of removal was included in the 
Response to Citizen's First Request to Produce Documents, Item 3, and the Response to 
Citizen's Second Set of Interrogatories Number ll.c.4. The Company will, within the time 
permitted by the SEC, review the calculations an additional time. There are no further 
documents responsive to this request. 

Respondent: Matt Dewey 

5 



20180054-GU Staff Hearing Exhibits 00077

16 
FPUC's (Chesapeake) Response to OPC 4th Production of 

Document No. 10. 

Additional files contained on Staff's Hearing Exhibits 
CD for No. 10. 

Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSIONDOCKET: 20180054-GU   EXHIBIT: 16PARTY: StaffDESCRIPTION: Chesapeake response to OPC 4th  Production of Documents No. 10See Staff’s CD for additional files [B...
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Consideration of Tax Impacts Associated DOCKET NO. 20 180054-GU 
with Tax Cuts and Jobs Act of 2017 for Florida 
Division of Chesa eake Utilities Cor oration. DATED: July 20, 2018 

FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORPORATION RESPONSES 
AND OBJECTIONS TO CITIZENS' FOURTH SET OF INTERROGATORIES (NOS. 26-31) 

AND FOURTH REQUEST FOR PRODUCTION OF DOCUMENTS (NO. 10) 

Florida Division of Chesapeake Utilities Corporation ("CHPK"), pursuant to Rule 28-

I 06.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida Rules of Civil 

Procedure, hereby submits its Responses and Objections to the Fourth Set of Interrogatories 

(Nos. 26-31) and Fourth Request to Produce (No. 10) served on the Company on June 22, 2018, 

by the Office of Public Counsel ("OPC"). The individual responses and objections follow this 

cover sheet. 

Respectfully submitted this 20th day of July, 2018, by: 

Beth Keating, Esquire 
Florida Bar No. 0022756 

Gregory Munson 
Florida Bar No. 188344 

Gunster Law Firm 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 
Attorneys for Florida Division 
of Chesapeake Utilities Corporation 
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Docket No. 20 180054-GU 
Chesapeake Utilities Corporation 

PRODUCTION OF DOCUMENTS 

10. Please provide each earning surveillance report provided to the Commission since January 

1, 2016. 

Response 

In accordance with Rule 25-7.1352 F.A.C., Chesapeake files its Earning Surveillance Reports 

semiannually. The following files are attached: 

GU616-20 16-06-ESR.pdf 

GU616-2016-12-ESR.pdf 

GU616-20 17-06-ESR.pdf 

GU616-2017-12-ESR.pdf 

13 1Page 
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17 
FPUC's (Chesapeake) Response to OPC 5th Production of 

DocumentNo. 11. 

Additional files contained on Staff's Hearing Exhibits 
CD for No. 11. 

Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSIONDOCKET: 20180054-GU   EXHIBIT: 17PARTY: StaffDESCRIPTION: Chesapeake response to OPC 5th   Production of Documents No. 11 See Staff’s CD for additional files[...
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Consideration of the tax impacts DOCKET NO. 20I80054-GU 
associated with Tax Cuts and Jobs Act of2017 
for Florida Division of Chesapeake Utilities 

. Co oration. 

FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORPORATION'S RESPONSES AND 
OBJECTIONS TO CITIZEN'S FIFTH REQUESTS FOR PRODUCTION (NO. 11) 

Florida Division of Chesapeake Utilities Corporation ("CHPK" or "Company"), pursuant 

to Rule 28-106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida 

Rules of Civil Procedure, hereby submits its Responses and Objections to the Fifth Requests for 

Production (No. II) served on the Company on August 28, 2018, by the Office of Public 

Counsel ("OPC"). The individual responses and objections follow this cover sheet. 

Respectfully submitted this 27th day of September, 2018, by: 

k~ Beth Keatiili,ES 
Florida Bar No. 0022756 

Gunster Law Firm 
2I5 South Monroe Street 
Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

Attorneys for Florida Division of Chesapeake Utilities Corporation 
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Page 4 

REQUESTS FOR PRODUCTION 

11. Please provide the Excel files with formulas intact and associated workpapers for 

Exhibits CFMC-1 (revised) and CFMC-2 and Exhibits CFMD-1 Revised and CFMD-

2 Revised. 

Company Response: 

Please refer to Attachment 1 to 4 on CD for Excel versions of the Company's Exhibits. 

Attachment 5 is the work paper calculating the current tax amounts reflected on CFMC-1. 

The Regulatory Tax Liability amounts reflected on CFMC-1 reference to CFMD-1 and 

CFMD-2 Revised. Attachment 6 is the work paper supporting CFMC-2. Attachment 7 

supports the adjustments in columns M & N of CFMC-1 and 2 and CFMC-1 and 2 

Revised. 

The support for CFMD-1 and CFMD 2 were provided in Citizen's POD 3 and Citizen's 

ROG 11.c.4. The only changes to these schedules were made for the cost of removal, the 

repairs deduction, and depreciation, as discussed in the revised · testimony. Since the 

support for the other deferred taxes listed in CFMD-1 and 2 Revised was already provided 

in Citizen's POD 3 and Citizen's ROG 11.c.4, Attachments 8 thru 12 support the changes 

to cost of removal, repairs, and depreciation .. 

4 
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Reedy Creek Utils. Co. v. Fla. Public Serv. Com 

Supreme Court of Florida. 

July 29, 1982. 

No. 60677. 

Reporter 
418 So. 2d 249 *; 1982 Fla. LEXIS 2489 ** 

REEDY CREEK UTILITIES CO., Appellant, v. FLORIDA 
PUBLIC SERVICE COMMISSION, Appellee. 

Core Terms 

refund, orders, calculated, customer, reduction, 
agencies, workshop, courts, saving, rate of return, 
income tax, earnings 

Case Summary 

Procedural Posture 
Appellant utility company requested review of orders of 
appellee Florida Public Service Commission which 
required a refund of over-earned revenues resulting 
from a reduction in corporate tax rates. 

Overview 
Appellee Florida Public Service Commission declared 
its intention to seek consumer refunds from excess 
earnings to utilities expected from the Revenue Act of 
1978, which reduced the tax rates on corporations. The 
parties by stipulation agreed to a one-time refund under 
certain circumstances. Appellee at first approved the 
amount of appellant's refund, but later contended that 
the amount should have been increased · by an 
expansion factor. Appellee denied appellant's petition 
for reconsideration. On appeal, the court held that there 
was competent and substantial evidence to support 
appellee's finding that the parties had agreed to refund 
the expanded revenues. As to appellee's argument that 
the second order was not issued until two and a half 
months later, too late to change the first order under the 
doctrine of administrative finality, the court held that 
when appellee determined that it had erred to the 
detriment of the using public, it had the inherent power 
and the statutory duty to amend its order to protect the 
customer. Appellant did not change its position during 

the lapse of time between orders, and suffered no 
prejudice as a consequence. The court affirmed. 

Outcome 
The court affirmed the orders of appellee Florida Public 
Service Commission on the grounds that a stipulation 
between the parties clearly explained how the refund 
calculation would be made and any mistake was 
appellant's. Appellee's failure to detect the 
miscalculation was merely a matter of oversight which 
appellee had the inherent power and statutory duty to 
correct, and appellant suffered no prejudice as a 

consequence. 

LexisNexis® Head notes 

Energy & Utilities Law > Regulators > Public Utility 
Commissions > Authorities & Powers 

Energy & Utilities Law > Electric Power 
Industry> State Regulation> General Overview 

HN1[~] Public Utility Commissions, Authorities & 
Powers 

The power of the Florida Public Service Commission to 
modify its orders is inherent by reason of the nature of 
the agency and the functions it is empowered to 
perform. This inherent authority to modify is not without 
limitation. 

Counsel: [**1] Lee G. Schmudde, Lake Buena Vista, 
for appellant. 

William S. Bilenky, Gen. Counsel and Virginia Alice 
Daire, Associate Gen. Counsel, Tallahassee, for 
appellee. 
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Judges: Before EHRLICH, Justice. ALDERMAN, C.J., 
and ADKINS, BOYD, OVERTON and SUNDBERG, JJ., 
concur. McDONALD, J., dissents. 

Opinion by: EHRLICH 

Opinion 

[*250] EHRLICH, Justice. 

This cause is before us on direct appeal brought by 
Reedy Creek Utilities Co. to review Orders No. 9456-A 
and No. 9998 of the Public Service Commission. We 
have jurisdiction under article V, section 3(b)(2), Florida 
Constitution, and we hereby affirm those orders. 

In November 1978, Congress enacted the Revenue Act 
of 1978. Among other things this act reduced the tax 
rates on corporations from 48% to 46% on taxable 
income in excess of $ 100,000. Thereafter, on 
December 29, 1978, the Public Service Commission 
opened a docket to investigate the effect of these 
changes on the utilities under its ratemaking jurisdiction. 
Among those utilities was petitioner, Reedy Creek, an 
investor-owned electric utility. 

The initial Order No. 8624, which opened the docket, 
advised the utilities that since the new tax act will result 
in a "beneficial effect [**2] on the earnings of affected 
utilities," the Commission intended to monitor "the 
revenues associated with the reduction of income tax 
liability caused by the enactment by Congress of the 
Revenue Act of 1978." Recognizing that consumer rates 
are determined on a projected estimate of costs 
including taxes, the Commission announced that should 
this tax reduction result in revenue to the utilities 
exceeding a fair and reasonable return upon their 
investment, the utilities could be required to refund 
these revenues to the consumers. 

On January 31, 1979, the Commission issued Order No. 

8624-A 1 which further clarified the Commission's 

1 Paragraphs 4, 5, 6, 7 of Order No. 8624-A, subsequently 

referred to in the stipulation: 

(4) Measurement of earnings for refund purposes. Order 

No. 8624 provides that our initial hearings "shall serve as 
a basis for attaching jurisdiction over the revenues in 
question and any accrued thereafter shall be subject to 

refund or other appropriate disposition depending on the 

financial condition of the individual utilities." For purposes 

stance and outlined the method of calculation. 

[**3] [*251] On March 2, 1979, representatives of the 
six investor-owned electric utilities that were subject to 
the said orders, the Commission staff, and a 
representative from the Public Counsel's office met at 

an informal workshop to discuss the matter. 2 At all 
times the utilities maintained that the Commission 
lacked the authority to order a refund, as this constituted 
retroactive ratemaking. The Commission, however, 
maintained that this authority was an inherent power of 
the Commission. 

[**4] Realizing that litigation over the disagreement 
would be costly and time consuming, the parties at the 
workshop signed a stipulation which was prepared by 
the representatives of the utilities concerning these 
revenues, agreeing to a one time refund under certain 
circumstances limited to the year 1979. The agreement 
set forth the method for calculating the amount subject 

of measuring the financial condition of each utility for 
ca lendar year 1979, we intend to use the same 

procedures as are employed under our continuing 
surveillance program. That is, we shall look at the actual 

per books earnings together with the actual average net 

investment rate base which calculations will be consistent 

with the Commission's determination of rate base and 

operating income in the utility 's most recent rate 

proceeding. From this information, the actual per books 

achieved rate of return for jurisdictional purposes may be 

derived. This jurisdictional return shall then be compared 
with the rate of return calculated by using the 13 month 

average capital structure for calendar year 1979 and 

ceiling of the last authorized return on equity. The capital 

structure shall be developed on a basis consistent with 

the Commission's determination of capital structure in the 

utility's most recent rate proceeding. 

(5) Disposition of revenues. All "savings" accumulated 
during 1979 after the date of our order dealing with the 

initial hearings shall be subject to refund. If the utility's 
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to refund. 3 

actual earned overall rate of return exceeds the ceiling of 
the zone of reasonableness, as determined in paragraph 
(4), the utility shall, after notice and hearing, refund to its 

customers revenues equal to the lesser of the total 

calculated differential contained in the reports, or the 

amount of revenue for 1979 that exceeds that which 
would have been produced by the ceiling of the utility's 

rate of return as calculated in paragraph (4). 

(6) Refunds. Refunds, if any, shall be made to current 
customers served by the utility and refund amounts shall 
be based on each customer's consumption or basic local 
exchange service during the month immediately 

preceding the month during which a refund is 
consummated. 

(7) FASB. No. 5. The utilities shall account for the 
revenues associated with the differential between the 
1978 federal corporate income tax rate for calendar year 
1979 in accordance with generally accepted accounting 
principles for contingencies. (Underlining in original) 

2 At the workshop, the representatives of the utilities conferred 
privately to see if they could agree on a possible stipulation to 
resolve the issue and avoid litigation. One of their group said, 
upon a resumption of the workshop meeting: 

MR. WILLIS: I would like to outline a proposal which I 
think has been accepted by the Public Counsel, but let 
me state basically what the provisions would be and if we 
do have an agreement then we can wrap it up and come 
back and maybe execute it this afternoon. 

The first provision that we would insist on would be that 
the company maintains that the Commission lacks the 
power to engage in retroactive ratemaking, but that in an 
effort to amicably settle the question and the disposition 
of revenues associated with the reduction of federal 
income tax, that the companies would voluntarily agree 
not to appeal an order of the Commission for refund of 
the revenues based on the Commission's Order No. 
8624-A, and as specifically described in Paragraphs 4, 5, 
6 and 7 of the order; that while we also feel very strongly 
that the Commission would not have the authority to 
require refunds to be made back to the beginning of the 
year, that we would accept that as part of a negotiated 
settlement, that the tax savings involved would be 
calculated on the basis of calendar year 1979. 
(Transcript, Workshop, March 2, 1979, at pages 36-37.) 

3 The stipulation provides in part: 

1. The Companies, although they firmly maintain that the 
Commission lacks the power to engage in retroactive 
ratemaking as may be contemplated by Order Nos. 8624 
and 8624-A, in an effort to amicably settle the question of 
the disposition of the revenues associated with the 
reduction by the Revenue Act of 1978 of the federal 

By Order No. 8783 dated March 22, 1979, the 

Commission approved the stipulation. By this time it 

had been determined, however, that only two 

companies, [**5] Reedy Creek and Florida Public 

Utilities Company, met the criteria for refunding the 

money. 

On April 17, 1980, Reedy Creek forwarded to the 

Commission documentation computing the refund at $ 

47,833. Reedy Creek arrived at this figure by 

calculating its taxes first at the 48% bracket and then at 

the [*252] 46% rate. The difference, it concluded, was 

the amount of the money subject to refund. 

No response to this calculation was forthcoming from 

the Commission or its staff, until the Commission issued 

Order No. 9456 on July 21, 1980, which approved the 

amount of$ 47,833 for Reedy Creek's refund. 

Thereafter, on September 2, 1980, Reedy Creek drafted 

a plan to allocate the tax saving among its customers 

and sought approval from the Commission. On October 

3, 1980, before any approval was granted, three 

commissioners issued Supplementary Order No. 9456-

A to clarify Order No. 9456. This order stated that the 

calculations made by Reedy Creek were made on the 

"actual tax reduction received by the utility and did not 

specify the revenue equivalent which the tax saving 

would translate into as far as the customer is 

concerned." The amount, it said, should have been 

increased by [**6] an "expansion factor." The amount to 

be refunded by Reedy Creek was increased to $ 

93,281. 

Reedy Creek filed a petition for reconsideration on 

October 9, 1980, and a full evidentiary hearing was held 

on April7, 1981. 

On May 6, 1981, the Commission issued Order No. 

9998 denying the petition for reconsideration. Reedy 

Creek filed this appeal, asserting two issues: (1) that 

there was not substantial competent evidence to 

support the Commission's finding that the parties had 

agreed to refund the expanded revenues, and (2) that 

even so the second order was not issued until two and a 

half months later, too late to change the first order under 

the doctrine of administrative finality. 

income tax rates voluntarily agree to the incorporation of 
this stipulation into an order and not to appeal such order 
by this Commission for a refund of such revenues to be 
determined and refunded only on the basis described in 
paragraphs (4), (5), (6) and (7) of Order No. 8624-A. 
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As to the first issue, we have thoroughly examined the 
record and find that Orders No. 9456-A and No. 9998 
are supported by competent and substantial evidence 
and this Court will not reevaluate the evidence. Florida 

Retail Federation, Inc. v. Mayo, 331 So.2d 308 (Fla. 
1976). 

The Commission's first order spelled out its position. Its 
amended order of January 31, 1979 explained in further 
detail how the calculation would be made. The 
stipulation, which no party questions, incorporated by 
reference [**7] both orders. All these documents set 
forth a formula for calculating the revenues. 

At the workshop a representative of the Commission 
was present to explain the formula. Viewing the 

documents together with the testimony in the record, it 
is clear that a utility would be required to refund 
revenues if and only if it were earning in excess of the 
range of its authorized rate of return. 

Reedy Creek was in this "over-earnings position," or 
above the "zone of reasonableness" to the extent of $ 
151,309. Of these excess earnings, $ 47,833 could be 

attributed to the actual tax decrease, but the revenue 
collected from the consumer to pay the tax was $ 
93,281. 4 

Reedy Creek insists that the amount contemplated by 
the stipulation was the tax saved by the company, but it 
is patent from the record that the Commission intended 
for a refund to be on the basis of the revenues 
associated with the reduction in income tax liability and 
that the parties [**8] agreed to this in the stipulation. 
Reedy Creek's mistake, if any, was a unilateral one. 

The Commission staffs failure to detect the 
miscalculations only compounded the matter, but we 
find that to be merely a matter of oversight. The 
evidence is substantial and supports the Orders. 

We turn now to the finality of Order No. 9456, and 
whether or not the Commission erred in amending that 

order two and a half months later. 

Petitioner makes two arguments. First, it points out that 
under the Commission's own F.A.C. Rule 25-2.64, any 
request for reconsideration of an order must be made 
within 15 days after the order is issued. [*253] 

4 1t appears to be the practice of utilities to pass through as an 

expense to the customer, the payment of income taxes and in 

so doing the utility collects roughly twice as much from the 

customer as it expects to pay in income taxes. 

Consequently, the argument runs, the amended order 
issued in the case at bar, two and a half months later, 
was void. Petitioner urges that this rule applies to the 
Commission itself, as the Commission is a party to the 
proceedings. 

We find this position untenable. The Commission is a 
quasi-judicial body. Sitting in the capacity that it does, it 
is empowered to promulgate rules which apply to those 
under its jurisdiction and subject to its regulation. These 
rules do not apply to the Commission itself, but to those 
who appear before it. [**9] Notwithstanding the almost 
adversarial stance it must take at times, it is not a 
"party" at that level. 

Petitioner's final argument deals with the time lapse 
between orders and the doctrine of "administrative 
finality." HN1('-i] The power of the Commission to 

modify its orders is inherent by reason of the nature of 
the agency and the functions it is empowered to 
perform. This inherent authority to modify is not without 
limitation. In Peoples Gas System v. Mason, 187 So.2d 

335 (Fla. 1966), this Court set forth the rule that: 

The effect of these decisions is that orders of 
administrative agencies must eventually pass out of 

the agency's control and become final and no 
longer subject to modification. This rule assures 
that there will be a terminal point in every 
proceeding at which the parties and the public may 
rely on a decision of such an agency as being final 
and dispositive of the rights and issues involved 
therein. This is, of course, the same rule that 
governs the finality of decisions of courts. It is as 
essential with respect to orders of administrative 
bodies as with those of courts. 

/d. at 339. This Court reaffirmed that rule in Austin 

Tupler Trucking. Inc. v. r*101 Hawkins. 377 So.2d 679 

(Fla. 1979). 

Furthermore, in Peoples Gas System v. Mason, we 
recognized the unique function that a regulatory 
commission serves and the necessity that it be granted 
a certain degree of latitude in order to effectively carry 
out that function, and we said: 

We understand well the differences between the 
functions and orders of courts and those of 

administrative agencies, particularly those 
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regulatory agencies which exercise a continuing 
supervisory jurisdiction over the persons and 
activities regulated. For one thing, although courts 
seldom, if ever, initiate proceedings on their own 
motion, regulatory agencies such as the 
commission often do so. Further, whereas courts 
usually decide cases on relatively fixed principles of 
law for the principal purpose of settling the rights of 
the parties litigant, the actions of administrative 
agencies are usually concerned with deciding 
issues according to a public interest that often 
changes with shifting circumstances and passage 
of time. Such considerations should warn us 
against a too doctrinaire analogy between courts 
and administrative agencies and also against 
inadvertently precluding agency-initiated 
action [**11] concerning the subject matter dealt 
with in an earlier order. 

/d. at 339. 

Peoples Gas System and Austin Tupler dealt with 
orders amended four years and two years respectively 
after their inception and "administrative finality" had 
attached. The instant case deals with a period of two 
and a half months. The Commission erred in its Order 
No. 9456 in approving a refund in terms of the actual tax 
reduction received by the utility but it sought to correct 
that error by issuing Order No. 9456-A. While it may 
have been better procedurally to notify the utility of the 
proposed changes in order to have afforded the utility 
the opportunity to request a hearing, nevertheless a full 
evidentiary hearing was held on Reedy Creek's petition 
for reconsideration. 

The Commission is charged with the statutory duty of 
regulating and supervising public utilities with respect to 
their rates. When the Commission determined that it 
had erred to the detriment of the using public, it had the 
inherent power and the statutory duty to amend its order 
to protect the customer. 

[*254] An underlying purpose of the doctrine of finality 
is to protect those who rely on a judgment or ruling. 
[**12] We find that Reedy Creek did not change its 
position during the lapse of time .between orders, and 
suffered no prejudice as a consequence 

A change in a tax law should no result in a "windfall" to 
a utility, but in a refund to the customer who paid the 
revenue that translated into the tax saving. 

The orders under review are hereby affirmed. 

It is so ordered. 

ALDERMAN, C.J., and ADKINS, BOYD, OVERTON and 
SUNDBERG, JJ., concur. 

McDONALD, J., dissents. 

End of Document 
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1. AVERAGE RATE Of RETURN 
(JURISOICTIOHAL) 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE Of REl\JRN 

II. YEAR· END RATE OF RETURN 
(JURJSOIC"IlO'lAL) 

NET OPEAAnNG INCOME 

YEI-R·ENORATE BASE 

YEAR-E.NORATEOF RETURN 

Ill. RfOUtREO R.\ TES OF REfURH 
AVEIU.GE CAPfT AL STRUCTLRE 
(fPSC ADJUSTED BASIS) 

LOW 

HIGH 

(I) 
ACTUAL 

PERBOOI<S 

Sl -44 108 

S9e3.~ 

10.42% 

$1« 108 

$1.297 oiQO 

11.11% 

1.6!1'1o 

8.23% 

8.7G% 

I ttn awe~ Nl Sedion 837.06. Florida &Muta:!, pnMdes: 

(21 
FPSC 

ADJUSTMENTS 

(S2511\.45) 

lS74S!OO} 

($~!18831 

(174580)) 

W~rk~make.saf~sest•letnenlil'l~it\gwflhlhe 

.. .tm~10 rri$lud • ~biK servan~ n tnt pert~• of his otf.dll 

duty shall be gtifty ol • rMd.-nunorcf lfw ~ degreo puriUI~Je 

IS ptov\dOCI InS. 77S .o.!2.1. 775.083.011. 775.084, 

Cht1ytM. M•nin 
Oiux:tor dRogvf•toryAtfaf~ 

REVISED 

(J) (') 
FPSC PROFORMA 

ADJUSTf.O ADJUSTMENTS 

i111.?63 !$30.5<1) 

saJ7 5<1< S67S 3&5 

taSS% 

Slt72.t5 ($30,5:4 1) 

21.25% 

r.l. E.ARNEO RETURN ON EOUfJY 
fFPSC AOJ\JSTEO BASIS) .. INCL COMP RATE AOJ REVENUES 

9. E.XCLCOMP RATEAOJ REV!lNUES 

SCHEOUI.E I 

(5) 
PROFORMA 
ADJUSTED 

18772:2 

$1.3121&69 

OM% 

$36705 

$1.2011~ 

721% 

30.92':. 



FLORIDA PUBLIC UTILITIES COMPANY 

INDIANTOWN DIVISION 
RATE OF RETURN REPORT SUMMARY 

JUNE 30, 2012. 

I. AVERAGE RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE Of RETURN 

11. YEAR-END RATE OF RETURN 

(JURISOICTIONALJ 

NET OPERATING INCOME 

YEAR-END RATE !3ASE 

YEAR-END RATE OF RETURN 

HI. REQUIRED RATES OF RETURN 
AVERAGE CAPITAL STRUCTURE 
(FPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

(1) 
ACTUAL 

PER BOOKS 

$14<1,108 

$1,383,304 

10.42% 

$144.108 

$1,297.490 

11.11% 

7,69% 

8.23"/0. 

8.76% 

fam -aware that Section 837.06, Florlda Statutes. provides: 

(2) 
FPSC 

ADJUSTMENTS 

($25.8.45) 

{S745.&Q.Qt 

($26,863} 

($745.800) 

Whoever knowingly maKes a fulse statement in writing with the 

inlent to mislead a- public seJVrmt in the performance of his official 

duty shaH be guilty of a misdemeanor of the second degree punishable 

as. provided ins.. 775.082, s.. ns.083. or s. 775.064. 

Cheryl M. Martin 
Director of RegulalOfY Affairs 

Signature 

REVISED SCHEDULE 1 

(3) (4) 

FPSC PRO FORMA 

ADJUSTED ADJUSTMENTS 

$118.263 ($30.541) 

5637 504 $675,365 

18.55% 

$117.245 {$30.541} 

5551,690 5650.505 

21.25% 

IV. EARNED RETURN ON EQUITY 

{FPSC ADJUSTED BASIS) 

A. INCL COMP RATE ADJ REVENUES 

B. EXCL COMP RATE AOJ REVENUES 

Date 

(5) 
PROFORMA 
ADJUSTED 

S87.722 

$1,312.869 

6.68% 

$85,705 

$1.202.195 

7.21% 

30.92% 

30.92% 



FLORIDA PUBLIC UTILITIES COMPANY REVISED SCHEOULE2 

INOWITOWN DMSION PAGE1 OF:Z 

AVERAGE RAlE OF RETtJRN 
FOR THE THIRTEEN MONTHS ENDED OOJ3012r112 
AATEBASE 

(I) '" (3) ,., 
'" '" m '"' ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PlANT IN OEPRECV\TfON & PLANT IN HElD FOR WORtON UTILITY WORKING TOTAl 

SERVICE II.MORnZATIOI>f SERV!Cf FUTURE USE PROGRESS etANT CAPITAL ~r; 

PER BOOKS S11l85 395 {571[) 250j _s1 275145 SG SG $1 275 1<15 $108 1~l! S138J~ 

FPSC ADJUSTMENTS: 

EliMINATIONS TO WORKING CAPITAL so SG 

EliMINATE ACQUISITION NJJ. {S745.BOO) ($745,800) ($745.800) ($745,800) 

TOTAL. FPSC ADJUSTMENTS (~745 6001 ' (SJ45 8®) SG SG l$745.8001 ($745.800) 

FPSCAOJUSTED $\239595 !5710 2501 55&234:! SG SG $5~9345 $108 159 $637504 

COMP RATE ADJ REVENUES " SG ' " " " ' SG 

ADJUSTED FOR COMP MTE/IOJ REVEUUE ~~.~~~~ IF'22:il!l §~Z2 ~4~ §:i~g;.~§, ~ 1 2ibl§2 ~(\37.$04 

PROFORIMADJUSTMEtfTS 
ACQUISITION ADJUSTMENT S7.o!S,to0 ($70,435) $675,365 SG SG 5.575,:!65 SG ~675,36.5 

TRANSACTION & TRANSITION COSTS ' SG SG ' SG SG ' " 
TOTAL PRO FORMA ADJUSTMENTS S7.ot5800 1$70 .ot3SJ $675 385 SG " S675 365 S67S;ms 

PRO FORMA ADJUSTED $J,SB5,395_ IS71lCI.685} S1,204.7.1CI __ ______1!L __ $0_ $1,204,Il(l_ . S1M....!S9_ $1,312.009 



FLORIDA PUBLIC UTILITIES COMPAUY 
REVISED IEDULE 2 

INOIJ\NTOWU OlVlS!ON 
PAGE20F2. 

AVERAGE RATE OFREllJRN 
FOR THE THIRTEEN MONTHS ENDED 0613012012 
INCOME STATEMENT 

(11 121 (3} !'I !51 (61 ~I (61 (91 (10) (11) 
GAINJLOSS TOTAL. NET 

OPERATING O&MGAS o•M OEPREC.& TA:II:ESOTHER INCOMETA:II:ES O.I.T. I.T.C. ON OPERATING OPERATING 

REVEtJUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRWT !NET\ fNEn DISPOSITION EXPEliSE:S ~ 

PER BOOKS $6()7,249 $6,346 $321.~6!1 $313,277 $7,141 $119.1169 ,. " ,. $-463,141 S1«,10B 

FPSC ADJUSTMENTS: 
1) 1/ll~st Synctlronlzlllion 

($5.155) (~5,1S5) $5.155 

2) N;!I!1!UI G>ls Allocation MJUStmenl $49,753 ($19,192) S30,561 {$31l,561) 

31 Elimina!lon of Rev Rcl.,ll>d Ta~es( PSC) ($3,445) (~3.445) " ($3,4-45) "' 
4} Efimlnation of COO!Iervaflon Rc-~ & E:q~ (~3,000) ($2,901) (Slit} (S2,962) (S.gsJ 

5) II'IO::mle: Tnx Etrec!<veRate: Adjutilmcml "" "" (SJ42) 

" " " 
" $0 " $0 "' "' " "' $0 

TOTAL FPSC ADJUSTMENTS IS6,505! !!6 3461 $<19753 ' ' 1$2~ 007! "' " " St9340 ~ 

FPSCAOJUSTEO Hi007.c.t ' $3712.(1 S38~Zl 57141 $65822 0 ' $0 ~ $118263 

COMP RATE ADJ REVENUES. DEFICIT/(SURPLUS) $0 " 
___,._ ---"-

ADJUSTED FOR COMP RATE ADJ REVENUES l§00744 " $371 241 s:m ~zz $7141 $6.$622. ' " " $462 481 ~ 

ACQUISITION ADJ. ·AMORT EXP " so " S~9.720 " (S19,179J " so " S30,541 (S30,541) 

TllAtiSACnONFTRANSITION COSTS· AMORT EXP " so " "' " ' so so ---'-' ---"-
TOTAL PRO FORMA ADJUSTMENTS so " so S497?0 "' {$191791 " so " ~ 1$30 5411 

PRO FORMAIU)JUSTEO ____j~.Q!l.~ ~ n!!!27 :H14J -l~.!W:iL '- ~ -l!Ll1l.. 



FLORIDA PtJaUC UTILITIES COMPANY REVISED SCHEOUlE.J 
INDlANTO'IVN O!YIS!ON PAGE10F2 
VEAR END RATE Of RETURN 
FOR THE THIRTEEN MOiffiiS ENDED 05130o'l012 
AATE!V.SE 

,,, 
"' (3) ,., "' "' "' 

,,, 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PL.ANTIN ot:PRECIA.TION & PLANT IN HElD FOR WORK IN UTILITY WORKING TOTAl.. 
§EEY!£!L AMORTIZATION SERVICE FUTURE USE PROGRESS PlANT CAPITAl RATE BASE 

PER BOOKS $2.047,331 /S72!i,J2BJ $1,318.003 " "' S1,318,003 CS2G.S13) $1.297,400 

FPSCAOJIJSTMENTS; 

El!MINA.TlONS TO WORKING CI\Pi':'Al.. so so 
ELIMINATE ACQlJISmON ADJ. (S74S,BOO) (:>745,800) (!.745,800) ($7~5.000) 

TOTAL. FPSC ADJUSTMENTS IS7~5.800) " (!.7<15.8001 "' " ~I " ($7~5.8001 

FPSCADJUSTED !.130\ 531 {$129 328) S572 203 " "' _J.572 203 j$20 SIJ} SSS\690 

COMP RATE ADJ REVENUES " so " $0 so " so " 
ADJUSTED FOR COMPRATEADJ REVENUE ~~ !ll §;!;I !W~§l -~ill.Z(IJ_ 

___,._ -------''- _iill.2.ifL __ ($((1,5:t'J1 _$551.(;90 _ 

PROFORMA ADJUSTMENTS 
ACOUISmON ADJUSTMENT $745,600 (SS5.29S) 5650,505 .. so 5650,505 so seso.sos 
TRANSACOON & TRANSITION COSTS .. "' " so " so so so 

TOTAL PRO FORMAAOJUSTMENTS __ $745.800 (595,2!151 $65(1,505 ,. ro 5650,505 so S6S0,505 

PRO FORMA ADJUSTED _g!H~ __ ttnM.~J. _ll • .'f~1.._708 so ____ $0 S\,222,708 {$20,5131 Sl;202,195 



FLORIDA PUBUC UTIUTIES COMPANY REVISED SCHEDULE 3 

INDWITOWN DMSION PAGE20F2 
YEAR END RATE OF Ren.JRN 
FOR THE Tl-URTEEN MONTHS Eh'DED 0G13012012 
INCOME STATEMENT 

{'l (2} (J} {4} {5) {6} m {0} (9} (10) (11) 
GAIN/LOSS TOTAL NET 

OPEAATING O&MGAS O&M OEPREC. & TAXES OTHER INCOME TAXES OJ.T. I.T.C. ON OPERATING OPERATING 
REVENUES EXPEtlSE OTHER AMORTIZATtOU THAN INCOME CURRENT !NET! INE!l DISPOSITION EXPENSES ~ 

PER BOOKS S607,24~ SG,J46 $321,46<1 s:m;zn 57.141 $8~.1189 so so so $463,141 514.1,100 

fPSCADJUSTMENTS; 
1)1nterMt Syndm)nlultY.:a (S4,13S] j$4,139) $4,1:38 

2) Natural Gar;i\b:a!ion Adju~tmet!l ~9.753 ($1~.192) $30,561 ($30,551) 

3) Elirnil'l.,tiollofRIIY Rol31od Ta~e$ ( PSC) {$3,445) (S3,44S) so ($3,445) so 
4) EliminllliooofCon~ioo Rev & E~p {S3,000) ($2,901} (S61) {$2,952) {S!IS) 

5) Income Tax EITedl.-e Rate Adjustmetll S><2 SJ42 ($342) 
so so so 
so so so 
so "' so 
so so so 
so so so 

TOTAL Ff>SC AOJUSThiENTS !S650S\ (SS 3461 $49 753 so so !S23 0491 so so so S:W.35S 1526 8631 

fPSCAOJUSTED ''"""' so ~371241 S3S277 $7141 S66MO so so so ~ S1f72<15 

COMP RATE ADJ REVENUES· OEftCIT/(SURPLUS) •o so ----'lL so 

ADJUSTED Fon COMP RATE ADJ REVENUES S6007« so S371 241 S3B~77 $7141 SS6 S40 so so so ~ $117 2<5 

ACQUISITION ADJ. ·AMORT EXP so so so s-49,720 so ($19,li9) so so so S30.~1 ($30,541) 

TRANSACTION/TRANSITION COSTS· AMORT EXP so so so so so so so so so ___ s_o so 

TOTALPAOFORMAAOJUSTMENTS " so so S49720 so ($1917!ll so ,. so --EQ2!L ____j130,541) 

PRO FORMA ADJUSTED ~fiQQ 744 i-1l1~1 Sfi];227 ~7141 ~Z§§£! 0 '' ~ ----"'2"-



FlORIDA PUBliC UTiliTIES COMPANY 
INDIANTOWN OIVlSION 
CAPITAl STRUCTURE 
JUNE 30, 2012 
FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

lONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFINANCED lTD 

CUSTOMER DEPOSITS 

DEFERRED TAXES 

TOTAL AVERAGE 

YEAR·END 

COMMON EQUITY 

lONG TERM DEST 

SHORTTERM DEBT 

SHORT TERM DEBT REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFERRED TAXES 

TOTAl YEAR·END 

ADJUSTMENTS 

PER SOCKS PRO RATA 

s 339.015 

s 176,710 

s 33.184 

so 

s 15,929 

$12,€66 

S637,504 so --·· 

ADJUSTMENTS 

PER BOOKS PRO RATA 

$293,747 

s 144,548 

s 17.G20 

so 

s 5.560 

5 90,815 

-- S551.1!@ ____ $0 

SPECIFIC ADJUSTED NON.UnLITY BALANCE 

$ 339,015 $339.015 

s 176,710 $176,710 

s 33,184 $33,184 

so so 

s 15.929 $15,929 

$72,656 $72,666 

so $637,504 so $637.504 

SPECIFIC ADJUSTED NON..uTIUTY BALANCE 

5293.747 s 293,747 

s 144,546 $144,548 

s 17,020 $17,020 

so $0 

$5,560 $5,560 

s 90,815 $90.815 

_$0 ~ 551 §90 !O ~ 551 690 

REVISED SCHEDULE <1 

LOWPOINT •OINT Ml!,JI"'Uil'l.l Hll::il"li"'UINI 

COST WEIGHTED COST WEIGHT~[ COST WEIGHTED 
RATIO RATE COST RATE COST ";'~)E co;

1
r 

1% % 1% 1%) % (% 

53.18% 10,5{)% 5.58% 11.50% 6.12% 12.50% 6.65% 

27.72% 6.77% 1.e8% s.n% 1.68% 6.77% 1.130% 

5.21% 1.26% 0.07% 1.26% 0.07% 1.26% 0.07% 

O.OO'k 6.33% 0.00% 6.33% 0.00% 6.33% 0.00% 

2.50",!, 6.<13% 0.16% 6.43% 0.16% 6.43% 0.16% 

11.40% 0.00% 0.00% 0.00~1. 0.00% 0.00% 0.00% 

100.00% 7.69% 8.23% 8.76% 

LOWPOINT MIDPOINT ... 1li,I<"'VII~I HIGH POINT 

COST WEIGHTED COST WEIGHT~[ COST WEIGHTED 

R~)IO ";'~~ c~1T ";'~lE ~~)T ":": c~1r 

53.25% 10.50% 5.59% 11.50% 6.12% 12.50% 5.66% 

2£.20% 7.01% 1.64% 7.01% 1,84% 7.01% 1,84% 

3.0$% 2.07"h O,OO"h 2.07'i' .. 0.06% 207% 0.06% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

1.01% 6.43% 0.06% 6.43% 0.06% 6.43% 000% 

10.<16% 0.00% O.OO"k 0.00% 0.00% 0.00% 0.00% 

100_00% 7.55% B.O_B% 8.62% 



FLOR!DAPIJBLICUTIUTIESCOMP»f'l 

lHOWITO'fi'N OMS ION 

llt\TECI'~ItHREP!>
RtSUWMR.V 

J\!f-lE_·~-21113, 
(1) (7) 

ACTU,Il. FPSC 

l.AVERAGE RATI:OF RET\IRN FER BOOKS ADJOS'I"MBlTS 

(JURIS()ICTlOW;I.) 

HET OI>ERAllNG INCOME $181021 !~73!} 

AVERAGE RATE !lASE Sl TOO§.!lQ {$120,1S!>) 

AVERAGERATI:OF RETURN 10.57'!4 

II. VEAR-ENDRATEOF RETURN 

{JURISDICTIONAl.) 

HET OP£AATING INCOME SIBT 021 IS2M32l 

'fEAR·END AATE SASE $2~Q.!E 
1$145015) 

YEAR~HORATEOFRE
TUAA '"" 

Ill. REQUIRED AATES OF RETIJRN 

AVERAGE CAPITAl. STRUCTURE 

(FPSC ADJUSTED IM$15) 

'-"" 
, .... 

MIDPOINT 
.... 

HIGH 
9.03% 

I am -11>11 Sectlcn 837.06, Flo<ld; ~ grovld~: 

Whor.oot~l!l&k=•!l
4= ~lnllfffinollflhl

ha 

intent. Ia ~aplb!c14Mirl
tkllho~ flillbollldll 

!l\rlyWfbOIJllly of11~oflho ~
 d~pt.r<~Wb!a 

11$p<0>4dedin s. 77S.oa2,J. 775.063.01'5- T7S.!iM. 

'" 
,,, 

"'"' 
PROfORW. 

AON$TIOO AOJIJSTldOOS 

S157J:&I ~~~ 

J:l 643 71)5 ~645) 

11.§:!~ 

$158!>69 

s:zoa1 on !'S&?9TMI 

N. EARNED Rlm.IRM ON EQUITY 

(fPSC AO.!l..IS1ED s.\SIS) 

B. EXCL ,t.COUISITlOH ADJUSTMENT 

RE'>IISED O!ltU2014 

SCHEOULE1 

"' PROFOO.W. 
.wJmo 

$137824 

~~~300D 

• la38'4 

$1811519 



GUNSTER 
FLORIDA'S LA.W FIRM FOR BUSINESS 

Writer's ERMail Address: ljaber@gunstcr.com 

VIA HAND DELIVERY 

Mr. Andrew Maurey, Director 

Division of Accounting and Finance 

Florida Public Service Commission 

2540 Shumard Oak Boulevard 

Tallahassee, FL 32399-0850 

June 13,2014 
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Re: Florida Public Utilities Company- Indiantown Division Surveillance Reports 

Dear Mr. Maurey: 

.... 
~ 
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:z 
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-o 
:::;:; 

!):' 
Cl 
lD 

In accordance with Rule 25-7.1352(3), F.A.C., Florida Public Utilities Company hereby submits 

corrected Earnings Surveillance Reports for the Indiantown Division, consistent with the further 

requirements of Order No. PSC-14-0015-P AA-GU. 

As always, please don't hesitate to let me know if you have any questions whatsoever. 

cc: Bart Fletcher 

Sincerely, 

14¢~. -
Beth Keatilli ·, 

Gunster, Yoakley & Stewart, P.A. 

215 South Momoe St., Suite 601 

Tallahassee, FL 3 23 0 1 

(850) 521-1706 

215 South Monroe Street, Suite 601 Tallahassee, FL 32301-1804 p 850-5?:1-1980 f 850-576-0902 GUNSTER.COM 

Fort Lauderdale I Jacksonville I Mlatni l Palm Beach I Stuart I Tallahassee I Vera Beach I West Palm Beach 
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FLORIDA PUBLIC UllUTIES COMPANY 

IUOWr!OWI'I OIVISKJH 
nATE OF REl\JRN R!!POATSUh!MARY 

JUNE30,2013 

"' 
,,, 

ACTUAL FPSC 

LAVEAAGt: RATE OF RETURN ""-= ADJUSTMEtr!S 

{JUR!SOICTIOfiALJ 

NET OPEAATlNG INC()I.IE $187.Q21 !snm1 

AVEAAGEAATEMSE $1758.Bro fSIW.165l 

AVERAGE RATE OF RETURN 10.51% 

11. YEAR·ENO nATE OF RETVRII 
(JURISCICTICf'IAL) 

NET OPEAAnlGIMCO!JE $137,011 

YEAR-ENOAATEBASE $2.2:l&.O!Il 

VEAR-EIIO RATE. OF RETOON 8.~0'~ 

II!. REQUIRED RA.TESOF REruRN 

AVERAGE CAPITAL STP.UCTUfiE 

(FPSC MlJUST€.0 EIASISJ 

cow "'' 
lJIOPOtm" 8.l3% 

"''" 
9.08% 

lomliWM!ilt:ll~e37.06, F>mi3Stalu!
os.~ro-M..s· 

WhOII,_,.,tl.oCI'tMgly mol<e a ~:>!sa 1-L>Ieml=nllo writing "'lh lllo 

1->!ani.IO mill~ a p,bl~ :KrY~Oikllho ~rl<moMto cl 1-i!; clli-clol 

~uly $hll~ ~ go..o;lty oloii"-Merne•n{)t ollho ..,cond <leg'&& pu.-J.W!:Io 

up<t~,.dedlos. ns.ou,s. 71$.001 crs. naoot 

CI1«;H.I.Matt;n 
Oired-0< ol R~'}ltl\:>ly Malls 

"' 
,., 

FPSC PROFO!lliiA 

ADJIJSTEO AOJUSTI.IEIITS 

~157.!!:! s:l0.M1 

Sl 5-46705 !Sill5S451 

·~· 

$2 OB1.07T fS!l00,7M! 

, .. , 
W. EARNEORETIJRnONEOIJITY 

(F?SC AOJIJSTEOSAS1S) 

INCl.CO'-'l' RATEADJ REVEIIUES 

.. EXCt. COMP RATEAOJ REVENUES 

""" 

SCI-lEOUlE 1 

,,, 
PROFORMA 
ADJUSTED 

$187,!!;14 

$1.013000 

UI.W~ 

$18!15~ 

12.60% 

13-27% 
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FLORIDA PUBUC UlllffiES COMPAN'l' 
lNow.ll"O'I.'tl DMSKlN 
CAPf!ALSTRUCTURE 
JUt.'E:m.~\l 
FPSC ADJUSTED BASIS 

AVERAGE 

COM00/1 EOUrrt 

LOh'<l TER!>I DEBT 

SHORT TERM OEBT 

SHORT TERM DEBT REFII'WlCED l TO 

CUSTOMER DEPOSITS 

DEFERRED TAXES 

TOTAL AVERAGE 

YEAR·END 

COMMOII EQUITY 

tOr;GTERM DEBT 

SHOKTTERM DEBT 

SHORT TERM DEBT REFI.'<ANCEO LlD 

CUSTOMER DEPOSIT$ 

DEFERRED l,<.jt;ES 

TOTAL YEAR.nlO 

f\OJUSTMEt.ITS 

PER BOOKS PROAATA 

s 1,001,745 

s 422,551 

$207,291 

" 
SB,OOl 

S71,2W 

$1,7W,6G.O " 

AOJUSTMEN'TS 

PER BOOKS FRO RATA 

s U66,001 

$507NO 

S3111,1i56 

" 
$6.735 

'""' 

_$'2.72$.D!ll " 

SPECIFIC AD.: US TEO NO/~ .uTiliTY """~' 
($75,417) s 900,328 s 006,326 

(:130.014) s 392,537 $392,537 

($14,724) $192,567 $192,567 

" " " 
$6,063 S6,003 

S71,'2W $71,209 

$120155 S I &46.705 s 0 s 1 649.705 

SPECIFIC ADJUSTED t<m<.IJIILITY "'"""' 
($85,168) 51,180,813 S 1,1QO,B\3 

{$34,1~7) S473,323 $~73_323 

($25,681) $355,917 $355.977 

" " " 
$6,735 $6,735 

S&4,:!2e '""' 

__ ($lA$0\6\ - $ 2_061071 _$0 ;~_~on 

RE\IlSEDOG/1212014 

SCHEOULE4 

LOWPOI~.IT MIOI'OI/.IT HiGH POlin 

""' WEIGHTED "'" Wi:!GHTE ""'' WEIGHTED 

Rr~r:o R~1E "'" R~[E "'" RATE C~T 
% % • 

!19.~';;. 10.00~ 62&% 11.50% 6.86% 12.50% 7.48% 

23.81% e.oo~ 1.44% 6.00% M4% "'" \A~% 

11,66% 1.29~· 0.15% U9% 0.151'0 1.29\'. 015% 

0.00% 5,33% '""' 5.:)3% 0.00% 6.3ll'i 0001'. 

0.371'0 2.41% 0.01% 2.41'1't 0.01% 2-41% 00\'1\ 

4.32% '""' 0.00% 0.00% '""' 0.00'1. ''"'' 

"'""' 7.!5% .... "" 
LOWPOINT 1/IOPOINT HIGH POINT 

"'" WEIGHTED "'" "'"""' "'" WEIGHTED 

~1(0 RA,1
1
E ~i\T H~E ~%~ ""' COST 

% % 

!>6.74% 10.50% "" 11.Sm'o 6.53% 12.50% 1.09'1. 

22,74~ 5.85% 1,:)3% 685% 1.33% 585'1'. 1.3l% 

17.11% o.am 0.14% 0.81% O.Ho/o 0.81% 0.14% 

o.oo;r; 0001'· '"" '"" 0.00% '""' 0.00% 

0.32% 2.4\% 0.01% 2.~1% 0.0\% 2.41% 0011'. 

3.09% 0.00% '""' 0.00~ 000% 0.00% 0,00% 

10QOO% 7,44% 60\ .• ·~% 



fLORIDA PUBliC UnliTIE$ COMPANY 
IHDIANTcmN DMSIOO 
RATE OF RETURN REPORT SUtn.JARY 
o-nber31,2013 ,,, ,,, 

AC11JAI. FPSC 

I.AVEAAGE RATE OF REWRN "'"OOKS IIOJUSTMEM'S 

(JURISDICTIONAL) 

NET OPERATING t.ICOMC SI(IIISIT !J:I21D§! 

AVEAAGEAATEBASE ua12GM jS1Uin,!l 

AVERAGE AATE OF RETURN ".91'% 

IL YEAR.alDMTEOfRETURN 
(,MUSCMCT!ONAL) 

NET OPEAATlNG INCOME !1~$17 !}18.095\ 

't'EAR-E»DRATE BASE $:2~1,:!!14 

YCAR-EUDRATEOFRETURN .... 
111. REQUIRED RATES OF RETURN 

AVEAAGE CAPITAL STRUCl\JRE 
(FPSC A.OJ.JSTEO BASIS) 

L<m 7.70% 

W"""'HT ..... 
""" 

.,,,. 

Wl!oeYw koQMl(h malus• bi!M1bt.lmenlln IWilltlg 1'11\h Ita 

fllontlo rnl$lcad D ~~ 1n 1\11 J*fonnonce of hi$ o1ldal 

i!uttlhdbe~lyaf.~ofiNMallld6
egeo~ 

as p<tMdedlra. 775.0&2, s. m.083. on. 77S.GB4. 

'" "' FPSC PROfClRUA. 

"'""""' '""""""' 
...... esu 

;';:1943~ ~761i! 

"·~ 

''"" 
!S5751l25l 

"'"' 

IV. EiiRI{EDREnJRNONECIUITY 
(FPSC AOJUSTEO BASIS) 

• EXCLACOUISITION ,I.OJUS'Il.IENT 

""""""' Ra\blildG-12:·14 

'" PROFOFUAA 

"""""" 
1110000 

~!.343161 

8.93~ 

Sl20.213 

8.73% 

.,,. 
12.93% 



GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

Writer's E~Mail Address: ljaber@gunster.com 

VIA HAND DELIVERY 

Mr. Andrew Maurey, Director 

Division of Accounting and Finance 

Florida Public Service Commission 

2540 Shumard Oak Boulevard 

Tallahassee, FL 32399-0850 

June 13, 2014 
)> 
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Re: Florida Public Utilities Company- Indiantown Division Surveillance Reports 

Dear Mr. Maurey: 

In accordance with Rule 25-7.1352(3), F.A.C., Florida Public Utilities Company hereby submits 

corrected Earnings Surveillance Reports for the Indiantown Division, consistent with the further 

requirements of Order No. PSC-14-0015-P AA-GU. 

As always, please don't hesitate to let me know if you have any questions whatsoever. 

Sincerely, 

Beth Keating 
Gunster, Yoakley Stewart, P.A. 

215 South Monroe St., Suite 601 

Tallahassee, FL 32301 

(850) 521-1706 

cc: Bart Fletcher 

215 South Monroe Street, Suite 601 Tallahassee, FL 3230HB04 p 850~521-1980 f 850~576·0902 GUNSTER.COM 

Fort Lauderdale I Jacksonvil:e j Miami! Palm Beach I Stuart I Tallahassee I Vero Beach 1 West Palm Beach 
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FLORIDA PUGLIC UTIUTLES COJPAIN 

!110WITOWN OIVI51011 
RATE OF RETIJRN REI'ORT SUMMARY 

~31,2013 ,,, "' "'"'~ ""' 1. AVERAGE RATE OF RElURN PER nooKS A!UISTMENTS 

(JURI501C11QAAI.) 

NET oPEW<TING INCOME il08.517 !1111188} 

AVERAGE!VIffi!WiE S"2.212W !S268138J 

AVERAGERA!E OF REnJI\N ~.91';(. 

n. YEAA-EiiO RATE OF RETURN 
(JUAISDICTLONJJ..) 

NEl"OPERAllJ.IG INCOME $103577 !SIU)5j 

YEAR-ENDMTEI!ASE S~J61 3§:! "' 
YEAA·EN.DRA.fE OF RETURN ~.60% 

nl. REO\JIRED RATES OF RET"URH 
AYERAGECM'ITAL STI!UCruRE 

(FPSC MUJSTED MSISJ 

tow 7.70% 

'"""'"" 
8.28% 

""" 
1147"1. 

lam~~W~te!llai~037.06,FloMoSta
Mo$.~ 

l'il>otvtt~glymakKa~Mstoierntntirt~W
ihlh~ 

kiiOllt<>ll"llalazdapLdeS(!Mfl(lnlho~~dhl
sol!id.al 

~sh:llbaQJiiVIll~ml:ldenmn~:rolt
hc~de$10=~ 

~ ~., '· T75.082, s. ns.oa3. ....... ns.ctt. 

Chci")!M.Msrtin 
[NeQoroi.R~AIIM< 

SCHEOULE1 
~IH2-14 

(3) 
,,, ,,, 

"'" 
PROFORMA. PROFORMA 

'"""""' """""""" ADJUSTED 

!§;S.utl fi30.§!1 S11&.930 

Sl IJ.I3!M6 ISOOD785} $1.:»3161 

.... Ul'lo 

SI!IIG72 !;30.&11 SIW.Z1l 

~2ae10!§:! !SS75giS} $1 7M43~ 

"'' 
0.7J% 

rJ. EAAUED RETUl<N 011 EOU!TV 
{FPSCJ.O.ru:STEtlllASIS) 

'· INCl. COuP Rl\lE.AOJ REVENUES ""' 
'· EXCL COMP RATE AOJ RE\IE!lUE.S ""' 



FLORJDA PVIII.tC Ull.ITlES CCIIPNrf 
~"""-'' 
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lli'Md&-11·14 
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mrTPflOPE!ll'Y CO®Tli\JCTlCfl ~ 

~"" llEPIIECV.liON& ~-
1-El.OfOO. WOO<>" """" WORXUIG TOT.o.t. 

--""""--~ ---""""-- """"""" --"""""'- -"""- ~ -""'-""--

P£RIIOOXS ~ ~ ~ -----"- ---"""'- -""""- -!lliJl!._ ----"""""-

FPSCIDJIJGTUDml: 

EUI.!IHATIONS TO WOMlNGCAI'IT"'-
~ • 

CORRECT AUORTIZATJON 01' ,I.C:OUIS!TIOfi}J)J SI~.OS7 !'1'$.01~ (11)1.<J.l!) {SlJI,~I) ($131,94) 

PS¢.14-00IIWM-GU 
ll£MO'II! NET Utm:Ec;QVERtll I'UIICIV.SID 

(II~ lOll) 1'135,790) 

GAll COOT COCKEr 03(111~-GV 
--moii7 ~ ---;ffii!ffi" = • {iimii ~ IBMI7lal 

TCTILil'fl.C""""'TUWTS 

,,.~~"''" 
_n.m.m_ --"""""- $1U?3!1J ---·-~ --""""- «ll1.tl7111 ~ 
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___ ._, 
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FJ.ORlDAPU£lUCUTILITIES COW'ANY 
INDWITO'NN OMS!ON 
CAPITALSlRUCTURE 
Dtco:rr.brt31,2013 
FPSCAOJUSTEDtiASIS 

CO\IMONEOOrn' 

tONGlERMCEBT 

sHORT TERM DEBT 

SHORTlERI.I DEBT REF!I'WICEO t TO 

CUSTOMER DEPOSITS 

OEFERREOTIIXES 

TOTALAVEAAG:e 

COMMONEOI.Irn' 

lONG lERM DEBT 

SH0RTTERI.ID£BT 

SHORT TERM DEBT REFINANCED LTD 

CUSTOMER OEPOSilS 

DEFERRED TAXES 

TOTAL 'I'EARCENO 

PER BOOKS 

s 1).95,223 

S463,eo3 

s:ror,no 

$69,251 

sa.~21 

SS0,167 

SU!126&4 

PER BOOKS 

S1,ta7,426 

$~71.623 

s:rn.972 

s 211,0$ 

$6,2:10 

$243,857 

ADJUSTMENTS 

PRO RATA SPECt!'lC 

(S163.7\D) 

($58,1!36) 

(137,632) 

(SB.7M) 

'" = m 

AQ,IUSTMEN'IS 

PRO RATA SPECIFIC 

" 
" 
" 
" 

' 

ADJUSlED tK)N.UTILITY BAl.AtiCE ~~0 

$1,131.507 $1,131,507 5821~· 

$~1)5,257 s o!05257 20.85% 

s 260,000 s :!!50,000 13.311% 

SUI,S07 "0"" 3.11% 

$&.421 $6,421 0.33% 

S\!0,167 $60,1G7 4.1:!% 

SU4311.45 " $11143.!146 10000% 

ADJUSTED NOH-UTILITY SAV.NCE ~~ 

$1.187,426 s 1,167,416 ro>O% 

$471,623 s 477,8:!3 20.24% 

S2l4,9n S2l4,972 9.M% 

5211,056 $2\1,056 e.94l'• 
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FLOOIOA. PUeUC lmUTIES COMPAH'f 

ll«llAHTTWN """""" CAPITAL STROCTUU:WITHOUT ACQUtsmOH AOJtJSlMEKf 
J\Jnt30;2015 
PROFORW. BASIS 

AVERAGE 

""""""EOUITY 

LONG TERM OE8l' 

SHORT TERM DEBT 

SHORTit:RM OEBT REFINANCED LTD 

CUSTOMER DEPOSITS 

D£ffERED INCOME TAXES 

TAXCREOrTS·WSGHTEDCOST 

TOTAL AVERAGE 

YEAR-END 

COMMCH ECUTTY 

LOOG TaiM DEBT 

stiORTTERMOEBT 

SHORT TERM OEBT REFINANCED L 10 

CUSTOMER DEPOSrTS 

DEFFERED INCOME TA:a;S 

TAX CREDrTS • WSGHTED COST 

TOTAL YEAR-aiD 

AO.>USn.EilfS 

PER BOOKS NOIWl1UlY 

• 1,041,7&11.00 s -
• soa,oes.oo s 

' 2411,(17.00 s 

' ' -
• U33.00 $ -
$ 2S2,51t.OO $ -
• - $ 

$ 2.09J.a34.00 s -

AOJUSl7.<EIITS 

PER BOOKS """""UTY 

' 1.010.722.00 s 

' 4Sll,222.00 $ 

• 2M,729.00 $ 

• • 
' 6,077.00 $ 

• 259,611,00 $ 

• ' 

' 2,0!11,21!1.00 s -

ADJUSTED 
BOOKS AAO-RATA SI'ECIAC BMANCE 

s 1,04t.roa.oo ' - $ (307:732.00) s 134,13)$.00 

• SOO,oes.oo ' - $ (150,:){10.00) $ !154,705.00 

' 241!.•77.00 $ ' (12,!0$.00) $ 11l,M9.00 

$ $ - ' - • -
• 11,933.00 • $ - ' U33.00 

' 252,571.00 ' • - • 252,571.00 

' • • - $ -

$ 2.058.»1.00 ' - s (530.9.20.001 $ 1.S2S.'i114.00 

ADJUSTED 
BOOKS PRo.RATA SPECIFIC >WANCE 

$ 1,070,722..00 • $ (303.11:27.00) $ 775,895.00 

• 458,222.00 ' $ {125,941.00) $ 329.281.00 

• :!S$,720.00 ' • (80,6S...DO) $ :!OS,O.(S.OO 

• - • - • - • -

' 8,971.00 • - ' - ' 8,9n.oo 

' 259,1111.00 ' - ' ' 2SV,II1t.OO 

• ' - ' ' -

$ 2.091.2111.00 • - s._(51J,4S2.a<!l s 1,sn,!Ot.oo 

SCHEOULE 4 ~ 2 

LOW.P'OtNT LVW]"Vtf'tl IIOPO!: MII.Jt'Uirtl rm.>nt'VINI 

COST WElGHmO COST """"""" COST WEICHTEO I 
RATIO RATE COST RATE COST RATE COST 

! (%) "'' "'' (%) (%) "'' "'' 
.C8.10% 10,50% 5.05% 11.50% ,,,,. "-"" e.ow.i 
23.51% .... 1.18% ,.,. ' 1.18% 5.03% 1.111%! 

11.31'/1. ..,,. 0.14% ,_,,. 0.14'h un• 0.14"1 

o .... 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%: 

O.<S% ,.,. 0.01'~ ,,. ... ,. Z03% 
i 

0.01%! 

1G.SS% o .... 0.,. o.= '·""" '·""' "''"" 
'·"" '"" 

,..,.. 6.05% 0.00% 7.!13,.. 0.00% 

I 

i 

100.00% '"'" ..... 7.::Jol%i 

LOWPOINT LUV~I""Vl .. l """"'' MUA'"UU'~I -MI<>M I"'<Jifil 

COST WEIGHTED COST WEIGHTED COST WEIGHTED ;:,no :i' ~;rr :i' ~T ~~E ~rr 

49.1~ 10.50% 5.1&% 11.50% S.&lo% 12.50% 6.1$% 

20.87% 5.17% '·"" 5,17% 1.011% 5.17% t.De% 

13.06% O.ll6'.4 0.13% 0.~% 0.13'10 0.91ll(. 0.1!1,r. 

0.03% 0.00% 0.00"1. 0.00% 0.00% 0 . .,. 0,.,. 

0.44% """ 0.01% 2.0Z% 0.01% 2.02% 0.01%; 

16.45% '·""" o.= 0.00% 0,,. o .... '""" 
'·""" .,,.. 0.00% 6.81% 0- 7.:16% 0.00% 

100.00% ..... -- (>.88% . 7.37% 
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""" 

$ 
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3121 

/21075! 

3\1$ 

/13.+1.£! 

1,167$ 

_, 

,., 
PROFORt.lA. 

~-""" 
"'~' 

150\,3.!3) 

$ 

C41Mll3l 

fV, EAAilEO RETURN ON EOUilY 
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'· 

INct. ACOtnSniONADJIJSTMB-<T 
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flORIJA PUSUC UTUJI1ES COM!' AM' SCHEO(Il.E 1 
INDWfl'OWtl OIVISION 
RATE Of RE'111RH REPORT SUMUARY 
Jlm:l0,201$ 

'" "' 0) ,., 
'" ACTII"- FPSC FPSC PROFORMA PROFORMA 

t AVERAGE RATE OF RETlJRN PER""""' ADJUSTJdENTS "'"""'0 ADJUSTJ.IENTS AOJIJsm> 
(JURISDICTIONAL) 

NET OPERATING INCOME !!!.T1al "" !65149! • "~' ~OMII 

AVERA.GERATEBASE 2.(:>:2.7111 (59,!!!1) 2342.910 f478.Wi! 1868.(25 

AVERAGE RATE OF RETURN .• ,. -2.76% ·U.'l% 

It YEAR-EUORATEOF RET\JRN 
(JURISDICTIONAL) 

NET OPEl'IATlNG INCOME 1116.770! • 1.39/i {65..3741 '"" !3:4833) 

VEAR-€NO RATE BASE ~5911,7$1 jT1800l 2.5211)(5 • ((518:15! 207tlaf! 

YEAR-ENORATEOFRETURN ·'-"' ..... ·1.18% 

JJ!. REQUIRED RATES OF RETURN N. EARNEOREllJRNONECUITY 
AVERAGE CAPITAL STRUCTURE (FPSC ADJUSTED BASIS) 
(FPSCAOJUSTEO BASIS\ 

'· l!Cl ACQUISfTlON IIOJUST}.tEH"J ..... 
LOW '·"" 8. EXCLACQUISITION AO.Jt.JSrUaii" ..... 
"""'"" ..... 
HOH 7.17"11. 
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FLOR!OA PUBl.JC UT!UT!ES COMPANY 
INDIIIHTOWN DIVISION 
CAPITAL STRUCTURE WITHOUT ACQUISITION ADJUSTMENT 
JUfle.)Q,2016 
PROFORIM BASIS 

AVERAGE 

COMMON EQUITY 

LONG TEru11 oEST 

SI10RT TERM OEBT 

SHORT TERM DEBT REfiNANCED LTD 

CUSTOMER DEPCISITS 

DEFfERED INCOME TAXES 

TAX CREDITS~ WEIGHTED COST 

TOTAL AVERAGE 

'lEAR· END 

COMMON EQUITY 

LONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFIW.NCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS~ \NEIGHTED COST 

TOTAL YEAR-END 

1\DJUSTMENTS 

PER !lOOKS NON-llmiTY 

' 1,157.557 $ 

' 4&:1.~02 $ 

' 473.$115 $ 

' ' 
' 7,440 $ 

' J23,3U S 

' ' 

' 2.422.781 $ 

ADJUSTMENTS 

PERIIOOKS NON-UTILITY 

' 1,1S3.455 s 

' 445.521 $ 

• 5511,514 $ 

' . • . 

• 8,1&1 ' 
' J%14.065 $ . 

' ' 

' 2.5919,754 $ 

AOJ!JSTED 

'"""" PRO-RATA SPECIFIC '""""'' 
' 1,157,557 ' ' {296,7$7) $ M0,710 

' -460,462 • ' (1111,1)43) $ 342.3511 

' 473,&8! ' ' (12.1,526) $ 352,C-62 

' ' ' ' 
' 7.440 ' ' ' 7,4-40 

' 323,39-4 ' ' ' 323,394 

' ' ' . ' 

' 2,422.781 ' ' (535.356) $ 1,8!5,425 

ADJUSTED 
BOOKS PRO--RATA SPECIFIC OAW<C' 

' 1,193.-455 ' ' (287.5~) s 905,921 

' 4-45,528 ' . ' (107,339) $ 335,18$ 

' SSB,514 ' ' (134,5&1) $ 423,953 

' ' ' ' 
' 11".191 ' ' . ' 1,1111 

' 394,0!;6 ' . ' • 3114.006 

' ' ' . • 

' 2.5!)!1.754 ' ' {529,4l4) $ 2.070.320 

SCHEDUI.E4 

lUWf'OINI ~O>'O<m HIGHPOINT 

COOT 'NaiGHTED COOT """'"""' COST """'"""' RATIO AAlE COOT MOE COOT AAlE COOT 

"'' "'' (%) "" "'' "' "'' 
45.63% 10.50"10 '-"" 11.50% 5.25% 12.50% 5.10% 

111.1$% 4.95% D.!IO% 4.!JS% D.SO% 4.95% 0.-

18.66% 1.3!% '-"' ,_, .. 0.26% 1.311% ..... .... 0.00% o.= 0.00% '·""" '-"" 0.00% 

O>O% 2.03% 0.01% 2.03% 0.01% 2.03% 0.01% 

17.14% 0.00% 0.00% 0.00% 0.00% ..... 0.00% 

0.00% 5.95% D.OO'lO 11.41% 0.00% G.llG% 0.00% 

.. 1.00:.00% '-"" 6.42% 8.87% 

LUW t'UINI MIOf'OINI HIGH !'OINT 

COST WEIGHTED coOT WEIGHTED cos; """"""' RATIO ~~E ';;:;" ~~E ~~T ~;"' ~ 
-43.76% 10.50% 4.59% 11.50% 5.03% '""' ""' 
15.34% 5.05% O.fiJ% 5.00% 0.113% ""' 0.83% 

2.0.41% 1.11>% 0.2~% 1.16% 0.2.4% 1.16% 0.24% 

0.00% O.OU% O.DO% 0.00% 0.00% 0.00% 0.00% 

0.40% US% D.01% 1.85% 0.01% US% 0.01% 

1!1.1»% 0.00% o."" 0.00% '-"" 0.,. o .... 
0.00% '·"' 0.00% 6.10% 0.00% 6.54% 0.00% 

100.00% 5.67% 6.11% __ 6.55% 



fLORIDA PUSUC UTILI'IIl:S COMPANY 
INDIANTOWN OMS/ON 
fV!TE OF ft£TCRN ~EI'OR.T SUP.! MARY 
~bt131.2016 

'" "' ACTUAL f'PSC 
I. AVERAGE RATE OFRE'.TURtl 

(JUFUSOJCTIONAL) 
PER BOOKS AOJUSTAIENTS 

NETOPERATitiG INCOME 

1\VERAGERAiEGASE 

.WERAGERATEOF RETURN 

n. Y;::AR·ENORAT£ OF F\ETUR!l 
(JURISOICliOt!Al) 

NET OPERATING INCOME 

YEAR· END RATE SASE 

Y!WHtiDRATEOF RETURN 

Ill REC!UIIl.EOAATES Of RETURN 
AVERAGE CAPITAL STRUCTURE 
(FI'SC ADJUSTED BAS~ 

"'" 
MIOI'O!NT 

HIGH 

(f.0.771) 

(S0,771\ 

2.57&,<m 

"'"' 
6.97% 

Whoevur 1-,/law'.n~y rno~oo u r.~wtemmllll wrillng .,.;lh t~e 
;-,tonllo m!llead ~ pYbliC $OMOI ill IM J)CI{ormar« ollli• o!!'.d31 
oMy •halt be {lOlly o/ a ml.>dcmearord tho st<:on4 c't!;rcc )><,<10$~1• 
l!Spm>idodl~:. 715,Ce2, $ 71S.CIIl.cu. 775.CM. 

Ml<eCII•ul 
()[r~, Rogul:IIOO)' All>~ 

IM.91GI 

!Sil.614l 

"' FPSC 
ADJUSTED 

-3.00% 

!76(16\ 

UZ0.024 

-3.03% 

,., 
PROFORMA 

AOJUSTMEIITS 

30,S11 

1451.625) 

30.5-11 

C42S,7651 

SO!E.OULE 1 

N. EARI~I!ORElURUONEOUITY 
(fPSCADJUSTEO BASIS) 

flClACOUISITJCil ADJUST MOO 

E:(ClACCIUISITION AOJUSTME!il' 

'" FRO FORMA 
ADJUSTED 

/U414) 

2.0-17.124 

!45.8711\ 

2.003~59 

·2.1S:< 

·M5"k 

-737".<. 
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FLORIDA PUBLIC UTn.rTIES COMPANY 
INDIANTOWN DIVISION 
RATE OF RETURN REPORT SUMMARY 
June 30. 2017 

I AVERAGE RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERA T1NG INCOME 

AVERAGE RATE BASE 

AVERAGE RATE OF RETURN 

II. YEAR-END RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

YEAR-END RATE BASE 

YEAR-END RATE OF RETURN 

Ill. REQUIRED RATES OF RETURN 
AVERAGE CAPITAL STRUCTURE 
(FPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

(1) 
ACTUAL 

PER BOOKS 

s (43.887l 

$ 2.514,739 

-1.75'4 

$ (43,867) 

s 2,464,102 

-1.78% 

5.00% 

6.36% 

6.82% 

I am -ate that Section 837.06. Flcridi statUtes. prc)Wj8:S: 

(21 
FPSC 

AOJUSTMCNTS 

$ (31.029) 

$ (80.401) 

$ (32,175) 

s (107,755) 

Whoe-knowingly makes a false stalement in writing wtlh the 
lnlent to mislead a public seJVant in the ptricrmance of hi5 ollicJal 

Mike Cassel 

duly shel be~ of a~ of the socond degme punGhable 
es prvvided in •- ns.082, s. ns.083. ors. ns.OS4. 

Oitector. Reguleloly Affairs ~~-c 
Signa lure 

SCHEDULE 1 

(:1) (4) 
FPSC PROFORMA 

ADJUSTED ADJUSTMENTS 

$ (R916l $ 30.541 

s 2.43-4.338 $ (426,765) 

·3.08'4 

s (76.062) s 30.541 

$ 2.356.3-47 $ (401 .905) 

-3.23% 

IV. EARNEO RETURN ON EOUrT'f 
(FPSC ADJUSTED BASIS) 

A. INCL ACQUISITION .A.OJUSTMENT 

B. EXCL ACOUISmDN ADJUSTMENT 

(5) 
PRO FORMA 
ADJUSTED 

$ (44.375) 

s 2.007.573 

·2.21'.0 

_$ __ (45.521) 

$ 1.954.442 

·2.JJ,.. 

·9.Wk 

-7.45% 

; t(/;1' 
Date 
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FLOR!M I"'JS'..IC liTI.mES COMPANY 

"""""""'"""'"" CAS'I!N. STRUCTIBE 
J.l...e:lQ. :(ll\7 

FPSC AOJUS't'EO IJAS!S 

""""" 
COw.«m EQUITY 

LONG TCAW DEBT 

51-IORTTER,..DEEIT 

SHORT 'JERM Of!H REFIJWC!:O LTD 

CUSTCNER DEPOS!tll 

OCITEREO INCOME TAXES 

TAXCREO!Tll- WEIGHTED COST 

TOTM_A.VEI!AGE 

'I'F.AR-fNO 

"""""' '"""" 
LOSOTE:R\IOEBT 

SHOO.TTER\IOE(IT 

SHORT 'JERM OCOT REF!tWJCED LTO 

CUSTOMER OEP031TS 

OEFFE;RE;O !I\COME TA.'Q";S 

TAX CREUITS - WEICiiTEO COST 

TOT Ill. YE»l-ENO 

IIDJI.!StloiENTS 

'"'"'"O 
""~ NON-UT!UTY """' 

• 1,151,/oOII ' . . 1,101,401) 

' .tM.~4 $ . ' 4Ci.ll74 

' ·410;!'a6 J . ' '""" 
• • . ' 
• 11.217 ' . ' 11.217 

• o454',77& s . ' "6-1,776 

' ' . ' 

• 2.514.73!1 $ . ' 2.51U:M 

ADJUSTr.IOll'S 
.Ab..USTEO 

"''"""" NCm-UTlUTY liOOK5 

• 1,\0U$1 S .. 1,\H,UI 

• 4!1,5~1 s .. <15\,ts:! 

• 3-IS.&o? l .. l-15.&07 

' ' . ' 
' 8141 s: . ' 11.1~7 

• Sl~.!l~ S . ' 519,1135 

' ' .. 

• 2,-w;.t.IC:Z S .. :;>,-'4--1,1~ 

PRO-RATA SPfCII'"IC ru~ 

' .. (45,73aJ $1,115.610 

' .. (18,144) $ 39l,UO 

' . ' 11,,SZ11 $ <151,715 

' .. . ' 
' . ' .. .,, 
' . ' .. 4$4,71& 

' . ' . ' 

• . ' ao.~Ol s 2.43-4.331 

PRo..RATA SP!OCIFIC ""'""' 
• . ' (111.7111 St,047,144 

' .. (2C,W2l s 4$-1,1!>11 

' . ' [\9,2361 s 325,371 

' . ' .. 
' . ' .. 1,147 

' .. . ' 511lJi35 

• .. . . 

' . ' [ID7,J65\ l ~-lSI:I $47 

SCHEDUlE( 

LOWI'VIril M;U>'UNI HQiPOINT 

00" Wl:IGHTEO COST "'"""' ""' WEfGii'T'ro 

'"~ ~~~ o= '"' c:~ ":',!; ""' " • • • 

""" 
,._ U\% 

,_ 
"" 12.Sil'lol. 5,73'11. 

1&.1"'- 4.6iS'A 075% "" ""' '"" 0.7$% 

""" t.n'l'- ,,. 1.77% .,. 1.77% 0,33'!io 

'""' . .... "'' '""' '""' '""' ·-
·~· 

>M< 
·~· 

,_ 0.01% '"' 0.01% 

19.0!1% ..... '"" 
,.,. . ... "" '·"" ..... 5.&9'4 '""' '"" '""' U1% '""' 

100.00'10 
,_ 

'"" .. , . 
tOWPOml' w"""~ """"""" 

00" WEIGHTLO "'" WEJQiTEO ""' WE!Oiil£0 

"""' AAlE ~r ''"' '"" ';jE c~~T • ,., • ~ 

"-"'" """" 4.SN 
,_ 

S.1t% ''"" <M< 

,g_WIIo l5l% l:tBO'\oi l51% .. ~ l.Sf% OM< 

13.85'!11. ,,. 
""' 211% ·~ ""' '"" . .... D.CO'!IIo ·- ""' "'" "" """ 

''"' 2.11!1. OOf% 211% 001% 2.11'!(, 0.01% 

22.07% '·""' '""' '""' ·- 0.00% '""' 
'""' ·- ·- "" '""' G.S.% ,.,. 

too_ocnr. '"" 611!1. 6.55% 



flORIDA PUBLIC UTIUTIES COMPANY 

INDWfl'm<m OMSION 
CAPITAL STRlJCTURE \MTHCUT ACQUISITION AOJIJSTMENT 

Jlma:10,2017 
PROfORMA BASIS 

._., 

COUU<lN EOUITY 

lONO TERM DEBT 

SHORTTERMOEST 

SHORT TERM DEBT REFINANCED l TO 

CUSTOMER DEPOSITS 

OEFFEREO INCOME tA:d'!> 

TAX CREOfrS - \M!IGKTlOO COST 

TOTAL AVERAGE 

'""'"""" 
COMMON EOUITY 

LONG TERM OEBT 

SHORT TERM DEBT 

~TERM DEBTREFINANCEO lTD 

CUSTOMER OEPOSrTS 

OEFFERED !NCOMETAXES 

TAXCREOOS-W€1GHTEO COST 

TOTAL YEAR-END 

ADJUSTMENTS 

PEROOOkS NON-UTIUTY 

' 1,161,406 ' 
' 409,974 $ 

' 470.21)6 s 

' ' 
' ~.2117 5 

' 4!14,776 $ -

' ' 

' 2.5".739 $ 

AOJUSTMENTS 

"'' """"' NON-UTILITY 

' 1,1011,861 ' 
' -4!1,552 s 

' :MS,607 $ 

' ' 
' IJ.147 s 

' 511.935 s 

' ' 

' 2.-«1-(.102 s 

AOJUSTEO 
SOOI<S PRO-RATA SPECIFIC SAW< co 

' 1,161,.(06 ' ' (2!$,501) s 172,905 

' ~.974 ' ' (101,8-40) s 3Ca,1M 

' 470.296 ' ' {116,825) s 353.471 

' ' ' ' 
' 6,287 ' ' ' '·"' 
• 45-',11$ ' ' ' "64,776 

' ' ' ' 

' 2.st-U:l9 ' ' ~.166) $ 2.001.573 

""'"'TEO Oooo<S PRO-RATA SPECIFIC eAlANCE 

' 1,103,661 ' ' {2111.910) s 616,951 

' ~B1.~2 ' ' (126,769) s 3$UBl 

• 3'5.607 ' • (00.9!2) $ 254.625 

' ' ' ' 
' 8,147 ' ' ' 5,147 

' 519,935 ' ' ' 519,935 

' • ' ' 

' 2,-4&4.102 ' ' ""'"'''-' 1,95-4.«2 

SCHEDULE 4 

LOWPOINT ·~"""' 
HIGHPOINT 

COOT WOOGHfl'D C<>;T \M!IGHTEO COOT WEIGHTED 

RATIO "'"' COST '""' COOT RATo COOT I 

"'' "'' "'' 
,., "'' "'' "'' 

I 
.43A6% 10.SO% 4.57% 11.50'11> '·""' 12.50% S.«Y.i 

15.:15'111 4.00% O.Tt% '·"" 0.71% U6% 0.71'>.1 

17.61'Jo ..,,. 0.:11% 1.7~ 0.31% 1.77% 0.31'11. 

0.00% 0.- 0""' 0 . .,. 0.00% 0.- 0"" 

0.41% 2.05% O.Ot% 2.06'1> 0.01~ '·""" 0.01~ 

2l.15% '·""' 0.- .,. '·"" 0.00% 0 ..... 

,.,. $.~% 0"" 
,,. 0.00% 6.46% 0 . .,.. 

100.00% ""' 6.03% 6.~7% 

lOWPOINT MIDI"'INT HIGHPOINT 

COST WSGHTEO = WEIGHTED COOT """""'"' :,no ~i' ~~T ~;a'~ ~i' C~T 

41.80'10 10.50% 4.3!1"4 11.50% 4.81')10 ,,.,. ,,. 
ts.1!.% l.S?% 0.6$% ,.,. 0.65% 3.57~ 0.65% 

13.03% 2.17% '"" 2.17% ,, .. 2.17% 0.2C'4 

,.,. "·""" O""' 0.- OJlO% ,.,. """ 
0.42% 2.11% 0.01'4 2.11% 0.0\% 2..11% 0.01% 

"·""' O.OO'J' 0.00% o.= 0.00% """" 0,.,. 

0.00'4 5.32% "·"" 5.74% '·""' 6.15% '·""" 

100.1)0% 5.33% 5.75"4 6.16% 



Christensen, Patty 

From: 
Sent: 
To: 
Cc: 
Subject: 

Kelly, JR 
Monday, November 5, 2018 7:48AM 
Christensen, Patty; Ponder, Virginia 
Davis, Phyllis 
case assignment 

Patty/Virginia -I am assigning the case below to you. This is the docket having the emergency hearing today re FPUC's 
restoration payment program. I can't remember which one of you are taking the lead, so just let Phyllis know who is the 
primary attorney for assignment. 

'tilities Company (EI803) 
oval of temporary electric restoration payment program on expedited basis, by Florida Public Utilities Company. 
~Iisabeth 
3anks, Cheryl; ENG ~ Ballinger, Thomas 
fer 

Phyllis- Please assign one you speak with Patty or Virginia. 

JR 

J.R. Kelly 
Office of Public Counsel 
111 West Madison Street 
Room 812 
Tallahassee, FL 32399-1400 
850-488-9330 
850-487-6419 Fax 

1 



Christensen, Patty 

From: Kelly, JR 
Sent: 
To: 

Tuesday, October 30,2018 3:41 PM 
Christensen, Patty 

Cc: Davis, Phyllis 
Subject: case assignment 

Patty- I am assigning the case below to you. 

J2-SU 
~18 

tkeland Wastewater, LLC (SU967) 
tion for staff-assisted rate case in Polk County by West Lakeland Wastewater, LLC. 
~o Lead OPR 

Phyllis- please assign to Patty. 

JR 

J.R. Kelly 
Office of Public Counsel 
111 West Madison Street 
Room 812 
Tallahassee, FL 32399-1400 
850-488-9330 
850-487-6419 Fax 

1 



FlOR~ PUSUC unLITIES COM? ANY SCHEDUlE I 

tiOWITOWI-IOMSiON 
ft/ITE OF RETURN REPORT SUMMAR'i 
~ 3\, 20J7 ~ '"~ 

'" "' '" "' "' """"'- FPSC """ PROFORMA PROFORMA 

1. AVERAGE RATE OF RETURN PER BOOKS AOJUSTMENTS AOJUSTEO ,O.OJUSTMEIITS '"'"'ED 
(JURISDICTIONIIL) 

HET OPERATitlG INCOME (805001 IU~S (6'&-!11 30.5-41 1~.30\J 

AVERAGE RATE tl.\SE 2806252 2 506.252 f.WI.OO§} 2 if>' :M7 

AVERAGt: RATE OF RETURN """' -u.~ 
·1.6l'.4 

"· VEAR-EHO RATE Of RETURN 
(JURlSOICTIONAL) 

NET OPERAT~G INCOME (00000! 15M\ C¥,50!11 30.541 (:Wiltllll 

YEAR·ENORATE BASE 25G6!101 2501100\ (3711>'5! 2\31 .(56 

WR·ENOAATEOF RETURN -3.21% ·2.01% ·1.&4'14 

!II. REQUIRED RATES OF RET1.1RN rv. EARHEORETURJI OH EQUITY 

AVEAAGE CAPfTAL STRUCTURE (FPSC ADJUSTED BASIS) 

(FPSC ADJUSTED BASIS) 

• J.ICL ACOUISmON AOJUSTMEm ..... 
LON lii.77% .. EXCLACOUISI110H ADJU5TI.I£l.li -6.51% 

MiOPO~H 6.21% 

""" 6.e5'1(. 

8a7.00,Fkn11Sllltu!H,~: 
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Flt)RIOA PUBLIC U riLITICS COMPANY 
INDIANTO'NN DIVISION 
RATE OF RCTURN REPORl SUMMM!Y 
JunoJO ~18 

....,J 

Ill 17) 
AClUAL fPSC 

I All( RAG!: RATE OF RETURN D£RB00KS AOJUSlMENIS 
(JUFUSOICTIONALl 

NEl OPERATING INCOME _s (98,8331 s 35.9'JO 

11\lfRACE RI\TC Bt\Sr s 2,4!!4.t!M s (436311) 

1\VERAG( RATE OF RETURN -3960.0 

II. YCAR·ENO RATE OF RETURN 
(JURISDICTIONAL) 

Nl:l oPERATING INCOMC s (98.833) s 35.187 

YEAR·END RATE' BASt s 2.399.576 $ (36.421) 

YEAR-END RA Tl: OF RETURN ~ '""· 

Ill REQUIRED RA TCS OF Rf"TURN 
1\VCRAGE CAPITAL STRUCTURE 
(FPSC ADJUSTCD BASIS) 

LOW 5.711°4 

MIDT'OINT 621% 

HIGH 664% 

l am aware that Sc!CI00<1 837 06, Hondo S taMos, P'oYo<!Cs. 

Whoever knowin!lly mn~os a false s tatement ., wnlirlg w'th 1he 
intent to mislead a DUbloc se<v~n! in the porlorrnance of t>s olfiODI 

Mi<eCassel 

duty s l\lln be guily ol a rrusdemeanor ol the oecond dcgroe pun ·shable 
as provided"' s . 775 062, s . 775.0a:l. or s. 715.084. 

/ ... ' /"\ .. 
Dorector, Regul•torv A~a110 I )\ 

Stgnalur.,_... 
d 
~ ,, 

SCHEDULE I 

Ill (4) (~) 
FP<;C PROFORr.<A <'ROF"ORMA 

ADJUSTED 1\UJUSTMCNTS ADJUSTFO 

s 167.1144) s 37.118 s (25.725) 

s 2.451.166 s (377.0451 s 2.074.121 

·256"'· ·12<'4 

s t63,ti~ 1) s 37,118 ! (26,533) 

s 2,363.155 s (357.185) $ 2010.970 

-769'l' ·1.32~· 

Ill CI\RNEO RETURN ON EQUITY 
(fPSC A.OJUSTCO BASIS I 

A INCL ACOUISTTION AOJUSTMCNT -8.89". 

B EXCL ACQUISITION ADJUSTL'ENT -596% 

~ 

" 

~ ' "l\\.cs 
,· ~ 

J I 
.' I ,-. \ ' ~ :.... \ 
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Christensen, Patty 

From: Christensen, Patty 

Sent: 
To: 

Monday, August 6, 2018 10:04 AM 

DAVIS. PHYLLIS 

Subject: FW: case assignments 

Please do the notices of intervention. Thanks, Patty 

From: Kelly, JR 

Sent: Monday, August 6, 2018 7:27AM 

To: Christensen, Patty <CHRISTENSEN.PATTY@Ieg.state.fl.us> 

Cc: Davis, Phyllis <DAVIS.PHYLLIS@Ieg.state.fl.us> 

Subject: case assignments 

Patty -I am assigning the cases below to you for handling. It appears we need to intervene in each of these. 

DOCKET: 
DOCKETED: 

20180144-EI 
07/31/2018 
B.14 PROGMOD: 

COMPANY: 
TITLE: 
OPR: 
OCR: 
S/C: 

DOCKET: 

Florida Power &amp; Light Company (EI802) 

Review of2019-2021 storm hardening plan, Florida Power & Light Company. 

ENG - No Lead OPR 
N/A 

DOCKETED: 
20180145-EI 
07/31/2018 
B.l4 PROGMOD: 

COMPANY: 
TITLE: 
OPR: 
OCR: 
S/C: 

Tampa Electric Company (EI806) 
Review of2019-2021 storm hardening plan, Tampa Electric Company. 

ENG- No Lead OPR 
N/A 

DOCKET: 20180146-EI 
DOCKETED 07/31/2018 

PROGMOD: B.l4 
COMPANY : Duke Energy Florida, LLC d/b/a Duke Energy (EI80 I) 

TITLE: ENG/Ballinger request to establish docket: Review of2019-2021 storm hardening plan, Duke Energy 

OPR: 
OCR: 
S/C: 

Florida, LLC. 
ENG- No Lead OPR 
N/A 

Phyllis- Please assign to Patty. 

JR 

J.R. Kelly 
Office of Public Counsel 
111 West Madison Street 
Room 812 

1 
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DOCKETNO: 20180051-GU 
20180052-GU 
20180053-GU 
20180054-GU 

WITNESS: ~Smith, CPA 

PARTY: Florida Public Utilities Company 

EXHIBIT NO. I c1 

DESCRIPTION: Quarterly Earnings Surveillance Report for Florida Public Utilities Company's 
Ft. Mead Division (2014-2018) 

PROFFERED BY: Office of Public Counsel 

Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSIONDOCKET: 20180054-GU   EXHIBIT: 20PARTY: OPCDESCRIPTION: Quarterly Earnings Surveillance for FPUC Ft. Meade Division  2014 to 2018
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~ PUeUC UTtlTJES Ct:lllfi>AHV SC>EDU..E2 
FT. MEADE Dl'lnUOH 
AVEJ!AGE RATE OF REl1JRH 

PAGE10F2 

F~~rtlwi12Mond'4~-"-30.201S .... ,. .... 
,,, 

"' "' ,. (5) "' (1) "' """"-'-'TED ..,"""""""' COOI5nWC11<lf< "" PL<HT"' OEPREC\o\noo & "'-"" .. HEU>FOO ''''"'"' un.nY """"""" TOTAL 

"'''"''" '"""11V''"'" """""" .f'I)JtJRE liSE """""'"" "'-"" """'"" ~ 
""'""""" ' "'"" ! ~783} ' .447~ ' q~t ! 443~111 ! jl7-t!IQ ~ 

FPSC A.O.A.ISTUEKTS: 

' ' ' R£MO\'E CONS. & PGI.lJNOER.RECOVERY • • ' (a5:4!H) • ""'"' CORRECT RECORDIHG Of ACCMSillON • ... .... • (1M,541) • {le9,1oe) ' {leG, foe) s (:m,10SJ 

TOTAL FPSC ADJIJSTliENTS • 114 se5! ! 1114 Sit! s 00108} ' • !21!010$) ! !85.4!Ml s (33411001 

FPSC ADJUSlED ' 5a0,2'!W __ ' £411.~ _J______m,_$!!1!)_ _$ __ ' "'" _l __ f/'0.310 ' "·"" $ 2$1 315 

PROFOfUAAAO./l.IS'IVENTS ' ' ' RECORD ACQVtSITION AOJliSI'1EHT ' 113,930 ' {47,505) ' IIM,33S • "'·"' ' ... , 
TOTAL PRO FORMA.ADJI..ISTio!CHTS • 1131130 ' £47 Si5l ' 8M,l35 ' ' 

... ,, ~ 

PRO FOfU,IAACUJ-STEO -~!!!!.... ! {ma~ ' !!:!!~ ' ____L________l,»L ! ''"" _L_~,D0:5 ' 917,850 





--- - -- --- - -- ---



FlORD\ PtJeUC UTlUTE'S COMPNff """""-" 3 
Ff. M£N)E DMSK>N PAGE20F2 
YfAR END RATE Of' REnRC 
For the 12 Mcnlhl Ent11nQ .kine :SO, 2015 
INCOME STATEMENT 

,,, 
"' (3) 

·~ 
,. ., (1} "' "' 00 (11) 

....... oss TOTAL NET 

"'"'""" OUIGAS O&M OEPREC,& TAXES OllER INCOME TAXES D.!.T. !.T.C. ON OPERATlNG """"'""' -- EXPENSE OTHER ""''"'v''"'" JlWI '"""""' CURRENT .., .., ~ """""""' ~ ,.!lOOKS ' "'·""' $ 154,645 ' 183,120 $ 14,839 $ 51,7-CO $ "'·"'" $ """' $ (29,098} 

FPSC ADJUS'l'MENTS: 
1) tn~emtS)idooutat!ou $4,174 ' 4,174 • (4,174) 

2) COn'fd DllpndMion or kqllbllb1 ' .. $ "" $ ,. $ ""' 3) am. COflstMIIon Rev & Elql. ' {13,110) • (13,006) • (00) ' ""' • (13,110) ' "'' 4) E!lm. PG.'t. R"'*"*' &apens.e ! {142:~ ! {141~ ! Q11} ! jil1 
- 1 n.cz~ ...!._...1!!.. 

TOT"LFPSC~ J {IS5.2SO\ ! {154~ • ! ~!l $ = $ -4~11 ! f1511~ ~ 

FPSC-""1JSru> ! '"-"" ' "" ' 115$120 ! """' ' .. .., ! (22 549! -'---- $ 211423 ~ 

PROf'ORMAO..IUSl'MENTS 
1}Arll'l!IIHAcquldion~ ' 47~95 $ (1§.MQ} ' Z!~ ~ 

TOTAI..PROFORIMADJUS'TMENTS $ ' 47596 ! 11.3M) - • 2'9.235 ~ 

PRO FOOIM .-DJUSTED • 194m I 121 I 1§! 1l:2 I !2"" I "'"' I !40!22); ..1--:.. ! f!2§S8 ..!...l!.!.ll!l 
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FlORIDA PUBLIC unuTlES COMPANY 
FT. MEADE DMSIOH 
CAP!TAI..mucM\EPIIDFORMA 
JI/M 30, 201.5 
FPSCAOJUS'TEO BASIS 

AVEIIAGE 

COMMON EQUITY 

LONGlE!IMDEST 

5HORTTERM DEBT 

st!ORTmM OE!ITREFTNANCED LTD 

CUSTOMER OEPOstT5 

Offl'UEO INCOMET.AXES 

TAX CRfDIT3 ·WEIGHTED COST 

TOTAlAV£f\AGE 

YtAR-END 

COMMON EQUITY 

lONG TERM DEBT 

5HORTmM DEBT 

SHORT TERM DmT REFINANCED LTI> 

CUSTOMERO€POSITS 

DEFFEREO INCOMETAXES 

TAX CREOt'IS • WE!GHTEO COST 

TOTAl YEAR-END 

AOJUS1M£HT'S 

PERSOOO HQH.UllUTY 

$2911,156 $0 

$10,752 $0 

$<&~ .. $0 

$0 $0 

$32,358 $0 

~<s.•u $0 

$0 $0 

$SSS915 $0 

ADJUSTMENTS 

PER BOOkS NON-tmliTY 

$169,760 $0 

$72,()44 so 

$45,081 $0 

$0 $0 

$32.279 $0 

$84,185 $0 

$0 $0 

$40,,., $0 

AOJUSm) 

""""' PRQ.l!ATA SPECRC BAIAIICE 

$294,166 $0 $192.250 $486,.445 

$143,7Q $0 ~o,,., $237,714 

$69,593 $0 ..,_, $115,091 

$0 $0 $0 $0 

$32_558 $0 $0 $32.558 

$45,841 $0 $0 $45,841 

$0 $0 $0 $0 

SSS.S915 $0 $331735 $917650 

ADJUSTED 

'"'" PROoAATA SfEOFIC BAIAIICE 

$1&9,700 $0 $321,440 $<91.200 

$72,044 $0 $136,416 ,,......, 
$45,081 $0 $85,361 $130,442 

$0 $0 $0 $0 

$32,.219 $0 '" ,.,. 
$84.185 $0 $0 $84,185 

$0 $0 $0 $0 

""'"'' $0 $543,217 $946,566 

SCHEDUlE 4 pap 2 

lOWI'OJNT MIOPOINT HJGHPOINT 

COST WEGKTED COST WElGHr£0 COST WEIGKm> 
RATIO RATE COST RATE COST RATE COST 

"" "" _ll'L _ll')_ _i"L _ll'L _ll!}_ 

53..01% 10.~ '·""' 1L""' '·"" l2.""' ..,.,. 
"·"" '·"" L""' '""' 1-""' '·""' '-"" 

12..1<% 1.21% 0.15% 1.21% 0.15% 1.21% 0.15% 

'·""" '·""" o.- ..... 0."" '·""' 0.00% 

3.SS% ~h"' 0.00% ..0.02% '·""' ~.02% '·""" 
'·""' '""" ·- 0.00" 0.00% '·""' 0.00< 

..... 6.75% '·""' '·"" '·""' 7.11% ·-
100.00% """ """ 7.81% 

LOWPOINT MltiPOJNT HIGHPOINT 

COST WEIG!im> COST WEJGHm> COST WElGKTED 
RATIO PATE COST RATE c~~ ': COST 

{%) i") i") {%) (%) 

SLII9% "'·""' 5.19% 1L""' 5.71% 12..,. '·"" 
22.02% '"" 1.14% 5.17% L1<% 5.17% L1"' 

"'"" '·"" 0.13% 0 ..... '·"" 0.96% 0 ..... 

'·"" ,..,. ..... o.oo• '·""" ...... . .... 
3.41" .... ,. '·""' ~h"' '·""' .0.02% ,..,. 

'·"" '·""' ..... '·""' 0 ..... 0.00% '·"" 
0.00% ..... "·"" '·"" '·"" ,...,. 

'·"" 

""·""' ..... ..... '""" 



Ft.ORIDA PUIIUC IJilLliEB C(M>AN'I' 
FT. ~£ OIIIISlOO 
AATil OF RET\.IRH REPORT sut.tW.RY 
Oea:mt:.3t.2015 

"' '"""'-I.AII'EIV>Ge RIITE OF RETIJllN -""""" """"""'""""' 
HETOPERA.nNGIHCOt.IE 

AVERAGEAATEBo\SE 

AVF.AAOE RATE OF RETURH 

D. YEM.eNORIIltiOF RETURN 
(JURlSOICllOI'iAlJ 

HETOI"EAA'llNG lliCOUE 

YEAR-aiD RATE OF RE11ffiH 

..LJillllOll 

--""-"'-
~ 

•• REOURED RAlES Of' RETURN 
A\'ERAGE CAPITAL STRUCTURE 
{R"SC NMJSTElaASIS) 

um ..... 
~""""" - ··-

"' ""' '""""""'' 
~ 

--""""'-

.... .-lhll Soctcn 837.00, F'1orl6a SIB1I*s. """"""": 

-~ ....... ·--MI.kl~oolh"' 
ilkrill>mlllead. r""Ac-"'""1<1"" potkzmanl::ll"' llboll1c*ll 
dl.tJ'IIholbt>I)IJI!yda~dtw:--.t.....,~e 
-~ha.775.1X!l. .. n5.DID.«L 775.0M. 

"'""""" 

"' "' "' """ ~ORMWA """'"""" ""-"""" AO.J1..ISJl<IE11TS """""" 
!S5Zmn _.____...,_ __...,_ 

----""""'- 100'539 -""""".. 

1~1m --"-""-

$1118.1:'11 

A RETUAA ON CCJt;.tMOI,l EQU!TY 



1J.Ofi!D,O, P1.01JC \ITUni!SCOii!PMI'I' 

~· 
FT.IEI.DE OM;ION 

P.oa~!!OFl 
A'iEIIAOt;IIATEOI' lllTUfiN 
fl>tlho!l-EIIClog~$1.~15 
~~-

"' ~ " "' " "' "' "' ~~~ /ETPROPEI'ITY ~ ~ -· OG'Rt~llOH& -· -~ -· -~ - =~ ~ W9f!JI'AW!! -"-"""-- f\IJ\!RfU!jf -"""""- Pv.H! ---"""'-- JIA!l!PA$11 

~~ 
-'--"""- !"~S:!<I ..L...e.m. J __ ~ -L-!1.."'- m~ -'-"'-"'- -'-"""-rPSc ADJU$Tt.IEiml. 

• IIEMOVECO!l$.&"""'~R1' 
$ (1~.M1J • (1~.Wi1) CORII£CTFU'.COODN:)Of'~ 

'·'"' (UT.I) '·'"' • ""' T0To<I.FP$C~ -----:- -----! !1 I!?! ~ -------,- !1!?l! ~ :I::lW1iii 
·=~ .!......!l.t!!! l''~t!!l -'-"""- J ___ . 

-'-----"-"'- mou• ~Jl!. _L.nUn... 
Pl«lFORIM AO.O.!SlliEHll • • RECOJIOAeou:&ITION~ • 71Ul0 "'"'' • ~·· w.w • "'~ TOTo<~. PROFORIM AllJUalliUllS = ..1--J!l.~ ~ -------,- "9.US ---,-

t wm 
PRO FORIM AO.O.!Sl'ED 
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fLORIDA PUlUC 1.m1J11Cs caiWt'/ =-· FT.U&.DEili'VISKlfl 

PA(ll:;OFl 
AY!IWIIEJ!ATEOf'RI;TUI!N 
F,..IIIO 11-Eod<vne--~1.201S 
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l)lnloltll!~ 

m• "' (Ill) 
:~:~e.....::.~ .. ~ 

(111) • • "" " 
l)Eim.~l!nli:q>. • """ N.l>lOJ • '"' • • • (1U11) • '" 
4/E<m.POA-....1~ ..L...!lli.llill IHHffi -'-""'- -'--""- ---:- ----,- - --'---""""- -'-------"-"1 
fDT"l.fPSCAilJ\.IIl1'ul'l --'---""'""- !!!'!"! ----,-

I"D -L-----<llit ' mm -'--"""" _\...........llJ -"""""' s 11117<l' -'-"""- 11U7 ~ ~...!1. 
J ___ 

-'----'- _._____,_ -'---"""'- -'-----"""'-PROfOR ..... J.!),,);TIIe(f; 
I) """>n'le~~ , ... Ul.lo&Q) • ·= auliJ lOT"-LI>ROI'OIIW.Ati..O..IGTIIO<T; --'-------'- -'----'- 41.5% ~ !IPJOO! J ____ 

-'----'- -'-----'- ~ _,____.,_ 
PROI'ORW.AD.U~;T£[1 .LJlJJ-!l_ --'--"""- a§l!l ...L-£.ll2. l!U•n --'----'- ~ _._____,_ -'--"""- __._...._,_ 



~OIIIIl*, PUI!UC IJIUTa COUP»ff 

""""-'' 
FT.IIIEAJlEDM!:IOtl 

PAGEIOF2 
YEAR END !fATE Of lt£'iVitH 
F«llooU-t:>Ong~r~l.~l$ AA""" 

,,, 
~ m .. ro ~ m "' .II;CI.MJI.ATBI '*'TPIWPSITY ~~- ~ 

~- llfPtlEC!-'TlONlo ~- -~ -· ~ - ro'~ -----~ ---""""-- -""""""'- --- M!I --""""-- ~ 
PER QOOKS 

~ -'--""JJll -'-1!l.m. -'----------'- ~ -1g. -'-"""'- -'-"""'-""" """""""' CORt!ECTIIECORI»>G OF ACOI/l!liTX)Ij 
(1.111~) • (1,111~) {1,11Q • (1.1111) Ra.IOVi:: COM;, lo Pao\ I.INOBMECo\IOIIES • $ {1S1.1Ul • (11Ulo5l TOTAl.fPIICAO.ll!m.retm: ----:- :r:::::Ii.!ill: -'----------'- ~ c ~ -'-----'--'-"""- 11!19 ~ 

-~~ -'--"""-- -'--"""ll ..l.-W.!l!.. -'----------'- ~ -'-----"""- --'--"""-- --'----"'-"'-
PROFQRW,~ 
RECORD~~NT ...L....ill.!!l ..!.._lU.l!!J. ±::ill:ll1: ' !U'n, ~ 

TOTAl.POOFOOW.I.OJIJGTIIiiDrnl -'----2ll!N. ...!.-J!l.1!!l • ~ --------;- .J...._II.l!J&. -.----:- J....l!.!.ll1.. 
PROforu.to..'D..l.IS'l'£0 .l....l.mJ!L ~ -'--"""'- -'---'- --'----"""-- 12!!1t:ll ..l...!.!!J.!!. -'--""""-
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FLORIDA PUBliC U11LmES COMPANY 
FT.MEADEDMSION 
RA.TE OF RETURN REPORT SUMMARY 
Jtm 30, 2016 

(1) (2) 
ACTUAl FPSC 

I. AVERAGE RATE OF RETURN P€R800KS ADJUSTMEIIIS 
(JURISDICTIONAL) 

NET OPERATING INCOME s (46,680) $123 

AVERAGE RATE BASE $676 253 ($148.194) 

AVERAGE RATE OF RETURN ... 00% 

II. YEAR-END RATE OF RETlJRN 
{JURISotCTlONAL) 

NET OPERATING t.ICOME f$46.6801 $50!1 

YEAR-ENO RATE BASE $822 041 ($183.882) 

YEAR =END RATE OF RETURN -5.68% 

Rl. REQUIRED RATES Of RETURN 
AVERAGE CAP!TAL SffiUCT\JRE 
(FPSCADJUSTED BASIS) 

LOW ·-MIOPOINT 5.94% 

HIGH 8.3&% 

I am 8W1!1te lhBt Sectfon 837.06. Fbrida ~.provides: 

Whosvet knowi'lgly rnat.es .a false sta4ameFt In writing wfth lha 
lnfunttom!sSeada pubic servm n hi pe~foc•••IOb oflisolrlclel 
dl.1y shall be gutty of a misdDmeanOr of lhe second cle(J'ee prishable 
aspmridedlns..775.062,s. 775.063.on,775.084. 

-""""' llio>dor,--""""' 

SCHEDLH..E 1 

(3) (4) (5) 
FPSC PROFORMA PROFORMA 

ADJUSTED ADJUSTMENTS ADJUSTED 

($:46.552) $ (29235) ($75.788) 

552.8.059 $618738 $1.146.797 

.. ~,. -6.61% 

($46.t71l {$29.235) ($75.406) 

$636158 $594.941 $1.233.099 

-7.24% -6.12% 

r.l. EARNEDRETURNONEQUITY 
(FPSC ADJUSTED BASIS} 

A- RETURN ON COf.tMON EQUITY -22.75% 



FlOFUOA PUfiUC llfll..mES COMPANY SCHEDUI.E2 
FT. U£ADE DMSION PAGE 1 OF2 
AVERAGE RATE OF PlOTUftH 
Forlt'le 12Monlbs Endltllt.b>e 30, 201G 
AATEBASE 

"' "' '" (41 "' "' "' •• A.CCWVI.ATEO NET PROPERTY CONSTRUCTION ""' PUNT IN DEPRECIATION& PUWT"' HElD""' WORK" UTIUTY WORKING TOTAL 

~ A"""""" noN SER"""' FUTW'!EUSE PROGRESS """' CAPITAL ~ 

PER BOOKS ~~ ' {~21 9!!} _,_?43.351 ' ' 155,771 ' 399.122 ' 277.131 ' 117$.253 

FPSC A.D.NSTMENTS: 

' ' ' R£MCM:. COHS. & PGA UNOER~ECOVERY ' ' s f146.~~) s {146.~96) 

CORRECT R€COfU>ING OF A.COUISmoN ' (1.EUJ ' IU!Uil ' II,G94) ' 11.11"1 

TOTAI.FPSC~S ' • IU!Uil ' (1.~ ' ' ' II.&Hl s (1~.4116) • (1~.1S4) 
A'SC AO.JUSTEO ' U5.3-40 ' (423.11!1) $_ 2•1.653 ' ' 155,771 ' 397,424 • 130,635 ' 521,059 

PROFORIM AOJIJSTMENTS ' RECORD ACOUISmoN ADJUSTMENT ' 713.930 ' {g$,192) ' &1M:!6 ' !118,73& ' 1118,738 

TOTAl. PRO FORW. A.OJIJSTM£NTS ' 7131»1) ' 195.111?) ' 111117311 -'----~ ' ~18.738 ' $ Ill!! 7lll 

PRO FORMA AOJUSTEO _Stl7i27n _, __ ,..{ill..!ill ' 1150,391 ' • 155,771 ' 1,018,162 _, 1:10,1135 s 1,1'6,7i7 



FL~IOA PliBliC UTlt.rTIES COMPAtN' ~· FT. MEADE DMSlON PAGE20F2 

AVERAGE RATE Of RETURN 
tor tho! 12 Months Er6nQ ..lime. 30, 20HI 
INCO!otE STATEMENT 

'" "' '" 
,., 

"' ., m '" 
., "0 "'' GAJMOSS: lt>TAJ. NET 

"""""n"" O&MGAS O&M DEPREC.& TAXES OTHER INCOME: TAXES O.l.T. l.T.C. ON OPERAnoo """"' .. '""' _,.,.._ 
""""""" """" AMORTIZATION ~~ CURRENT '""" """' OISPOS!TION EXPENSES '""""" 

"""!lOOKS ' 150,8&8 ' """' ' 207.700 ' 18.357 ' 42.837 • rn.5-4n • 397,5711 ' (46.6MI 

A'SC AO.JVS"TMENTS; 
l)lr*n!st~!Qn "" ' "' • ""' 21 Comld. ~ cl' Acq\lbl'tion • "' • .., ' " ' "" 31 Ellm. COM!!ratlo!! Rev &. ~- • (1!1,014) ' f15.933) ' "'" • "" ' (16.013) • "' 4) Elm. PGA Rertn~W~ & &per~se s j140tml ' !1«~2&!n ' {1.16!1 ! "' s {1.7116} ' '"' TOTALI'PSCAO.AJSTMENTS ~~ ' l111?.2tll) • • "' ! {1.247} • '" • • . . • f1627i1l ' "' 
I'PSC ADJUSTED ' 1SS 275 ' ' ?07700 ' 18 519 ' 41590 ' 02.9!ID; • • -·--· ' 23-11,1127 _, __ (.(6.552) 

PROFQRW. AOJUsn.ENTS 
1) Amortlv: Acqullillon Adiultlfwnl. ' n,stS • 118.~ • ,...,. • "'-"" 
TOTAL PRO FORMA AOJI.lSTU€NTS • ' • • ""' ' • {11.36~ ' • -·--·- ..!_li~ ~.& 

PRO FORJMAOJUSTED • 188.275 • _$_207.~- • _1$11,114_ _$ __ ~ _s _____i5J~3ffi. ' J ___ ._ ..!......o- ' 26-t.O!Il • (75,7113} 



FLORIOA PUBLIC UTIUTIES COMPANY SCHEDU£3 
FT.MEADEDMSION PAGE10F2 
YEARENORATEOF RETURN 
Fort;he 12Mr!nthJ EnditiQJI.RIII 30,2016 
RA'lEfiASE 

'" "' Of ,. "' "' m ., 
ACCliM1JI.A TEO NET PRO!'ERlY CONSTRUCTION NET 

"""''" OEAAECIATltm & PW<T >N HEli>'OR \YORJ<IN 1ITJli1Y """"""" TOTAl 

'"'''"'" """"""""" """'1CE FUTt.!RE~ PROGRESS """' CAPIT"'- R.A.TEBA.SE 

PER BOOKS • 680.226 • 14lS.C01l • 245.225 • • '25.697 • <~71.921 s 350,1:20 • 822.11-11 

FPSC ADJUSTMENTS: 
CORRECT RECOOOING OF ACQlltSITlON • (517) ' (511} • om • om 
REMOVE CONS. & PGA.I.INOER-RECOVER!ES • • s 1183.3551 ' (l83.3a51 

• TOTAI...FPSCm.JUSTMENTS _!_ ' om • _(517} ' ' ' _{517} s (18J.365) ' {183.W) 

FPSC ADJUSTED • ""m I {4lSS1~ • 2-44707 • "''" • 471 <111-1 ~SL • 631!.153 

PROFORMA~TS 
RECORD ACQUISlTJON ADJUSTMENT • 713.1130 • {11119~ • SW9"1 • 59-(_9.41 _s SS4 941 

TOTAL PRO FORMA ADJUSTMENTS _s 113.930 $ {118,SS91 ' SW.D-41 • • • 5'3-',1M1 • • 594.9-41 

PROF~ADJUSTEO $ 1.394.156 • !SSC.SOSJ • &:Ill. &eft • • 226.697 • 1.066.3-45 • 11!6.755 s 1.233.099 



R.ORIOA PI.ISt.IC unUTIES COM!>All1 SCHEOOI.E s 
FT. MEA.OE OMS!ON 
YEAR END RATE Of' RfTUfu.l 

PAG,E20f2 

For !he 12 MontM Endirlq June 30,2016 
INCOME STATEMENT 

"' "' "' ,., '" "' m '" "' "" (11) 
GAIN/LOSS TOTAL ""' """"TING O&MGAS O&U DEPREC.& TAXES OTHER INCOME TAXES D.I.T. LT.C. ON OPERATING OPERATING 

REVENJES EXPENSE 01H€R AMOA.TIL\TION THAN INC01o!E CIJRREHT l!lEll - ~ EXPENSES ~ 

PER BOOKS • 350.8?11 ' 1&2.201 • 201,700 ' 18.3.!17 • 42.837 ' (33.5-'TJ • 397.518 $ (48.680) 

FPSC ADJUS1l,IENTS; 
1llnUltt$lSYnc.hnlnllll!'.on ($83) ' "" ' " 2l CO!I'Od~o:f ~1!1i0n ' "' ' (51) • " • "" 3) Ellm. COM!NaOon Rev & ~. ' {16.0141 • (15,9331 • "" • "' • {16,0131 • "' 41 Ellm. PGA Revenues & ~c • !146!;!Q2} • !146~ • j116Il • "' • ,,.111m ~ 
TOTAL FPSC ADJUSTMENTS ...!...J.!m.lli • !162.201) ' ' "' • n2•n ' , .. ' -----:- ' f1631l?! -'-----"'-
'"""~ ' 1U.275 ' ' ' """' • 111519 ' """ ' (33.3631 ' • -'---- • ,. ... ~ 
PROFORMADJIJSTlAENTS 
1)~Acqu!Won~ J~ • {111~ ' ""' ~ TOTAL PRO FORMA ADJUSTMENTS • ' 47~95 • ' 1111.360t • _! . - • "·'" ~ 

PRO FORJM. ADJUSTED __1_______1ID~5_ ~·--~-~'- ~~ ...!..~ ' " "" • {51723! • • ..L-..,;. • ZG365t ~ 



f'l.OR!DA PUBUC UTIUTIES COMPANY 
FT. MEAOEOMS10N 
CAPnAl. STRUC'rtlltE 
.hlnelO,:Z016 
ff'SCAllJUSTEOIIA5lS 

AYIAAGE 

COMMON EQUITY 

lOHGlEftMOEBT 

51t0KI'T£RMOEBT 

SHOIITTIIW 0£8T 1\UINAHC£0 lTD 

CUSTOMUOEI"'snS 

O£ffO!EO !t;COME TAXES 

Tl\X CREDITS • WEIGifTEO COST 

TOTAtAVtllAG£ 

YEA~· END 

COMMON EQUflY 

lONG TERM OE!!1 

SHOIUTERM DEBT 

StiORTTlJIM OEI!T lltf1HAHC£Dtro 

CUSTOMER OHOSII'S 

DEfftR£0 INCOME TAXES 

TAXCII£Dm-WEIGHTEDCOST 

TOTAL YEAR-f:NO 

'""""'""' 
P!R!!OOKS NOH·tlt'lU1Y 

S312,&75 ,, 
sn~w ,, 
S1Za.tl4 " ,, 

" 
S1.U1t "' 
$87,591 "' ,, " 

S576.lSJ " 

ADJUSTMENTS 

PEII800KS NOH·UTIIJTI' 

S31W.SS2 " 
$142.,064 " 
St71,on " 

"' " 
$16,136 ,, 

Stc5,191 " 
" " 

$121,0:!! - -- " 

AD>UffiD 
BOOG PRO-IIATA !.roo< """"' 
$l17.l1S " l$&1,001) sno.•1~ 

$114,441 "' [H2,1>15) S'1UH 

$12lf,1l4 ,, ()33,578) $'34,536 

"' " " "' 
S2l,1Z4 " " 521,2~4 

S87.S!5 " " SIJ7,S'llf 

" " " 
,, 

$616 S3 ,, S14U!M1 SS2R.OS9 

AD.lOST£0 

""'" PRCHIATA SPEOFIC ""'~ 

$)110,5$1 " ($9!,167} $281).6SS 

Stt2..0S4 ,, 1Sl1,2n) SllM.7U 

$178,1)91 " [S4G,73S) SH1.l'i6 

" " 
,, "' 

516,136 " " S16,136 

StOS,UB " " SJilS,l!lll 

" " "' 
,, 

~22.041 " Stt3 UJl $631.151 

SO!EDUlE"' 

lOWI"'llfT >UWIVU" MJOI'OINT MIUn.o""l .......... , .. 
""' WE!GifttD = WE!Ctfl'£D a"T WEIGHTED 

";,.';" AA: c~~ ";,.'; ':',.~ ";,.~ ':',.~ 

43.72% ''""' 
.,, ll.!Xl% 4.31% 17.00% 5.25~ 

l7.l5% US% '·"" 4.'15% ""' ~'15% ""' 
17.go,:; "'"' ·= "'"' 0.25% "'"' 0.25" 

'·""' '·"" .... "''" '·"" '·""' '·""' 
'·""' ., .. "'"' '"'" '""' 0.56% 0.02% 

16'.S9% """' '"""' "'"" '""" """' '·""" 
'""" 5.45% "''" S.!Z% "'"" 6.3~ '·""" 

100.00% '""' ··- 6.lB% 

lUWYUIIU MIUt"VHU tl!';lll f'VIf'(l 

'"" WEIGHTED '"" wtiGHTEO COS! "'""'"' ":0 ";,.'; ':',.~ ";,.'; ~ ";,.'; ':',.~ 

413!% ,..,. ··- 1Ul0% 4.1:14" """' '""' 
16.42% 

·~· """ 5,06% o.u,.: '"'" 0.!3% 

''""' 1.16%. 0.24% 1.16% 0.24% l.l&% 0.2"" 

'·""' "'"' '·'"" '""" '·""" '""" '""' 
"'" 0..81" 0.02:% 0.11" O.oz% 0.11% 0.02% 

"""' '·""' '·""' '·""' '"""' '·""" '""" 
'·""' 5.47% '""' 5.91% '""' 6.35% '·""" 

100.00% ____ !;~ _____ 5.9]% 6.37% 



FlORIDA PUBLIC UTILITIES COMPANY 
FT. MEADE OMSION 
CAPrTALSTRUCTURE PROfORMA 
June30,2015 
FPSC ADJUSTm BASIS 

AVERAGE 

COMMON EQUITY 

lONGTmMOEBT 

5HORTTERM DEBT 

5HORTTERM OE'BTIIEFINANCEO LTD 

CUSTOMER OEI'OSIT5 

OEFFEIIEO tNCOMETAXES 

TAXCJIEOtTS ·WEIGHTED COST 

TOTAL AVERAGE 

YEAR-OID 

COMMON EQUITY 

LONG liRM DEIIT 

SHORTTERM OElJT 

SHORT TERM DEirr REFINANCED LTD 

CUSTOMER OEI'OStTS 

DEFfEIIEO tNCOMETAXES 

TAX CJIEOfTS· WEtGHTIDCOST 

TOTAL YEAR.·ENO 

ADJUSTMENTS 

PER&OOKS NON-UTlLITY 

$312,175 so 

$U4,442 so 

$128,114 so 

so so 

$U,224 so 

"''" so 

so so 

~6,253 so 

ADJUSTMENTS 

I'ERBOOKS NON-UTIUlY 

$380,552 so 

$142,064 so 

$178,091 so 

so " 
$16,136 so 

$105,193 so 

so so 

$1122.041 so 

.ADJUSTED 
BOOKS I'RO-AATA 51'£0f1C BAlANCE 

$312,875 so $260,311 $573,246 

$124,442 so $103,559 $221,001 

$128,114 so $106,614 $234,728 

so so so So 

$23,224 so so $23,224 

$!7,5911 so so $!7,591 

so so so so 

$676,253 so $470,544 _$_1,146797 

AOJI.ISTEO 

BOO" I'RO-RATA SPECifiC '""'""' 
$3!0,552 so $223,245 $603,7!n 

$142.064 So $83,339 $225,1103 

$178,091 so $104,474 $2!2,565 

so so so so 

$16,136 so so $16,13& 

$105,198 so so $105,198 

so so so so 

$822,()41 so smoss summ 

SCliEDUl£4 

lOW""NT ...................... MIDPOINT MILII"VInl, "''" nii.>MI'UINJ 

am WEIGtmO COST WE1GHTE0 COST WEIGH"'t:O 

RATIO RATE COST RATE COST RATE COST 

~}_ __l"l ~ !%1 _j")_ {% (%) 

49.99'l' 10.00% '·""" """' """ ""'"' ·-
"·"" 11.95% 0.98% 11.95% 0.91% '""' 0 .... 

20.47% 1.311% 0.28% '-"" 0."" "'"' 0.28% 

0.- "''" '""' 0.00% 0.- 0.00% 0.00% 

2.03" '-'"' 0.0>% 0.56% 0.01% ,. .. 0.01% 

7.64% 0.""' 0.00% 0.00% 0.""' O.OO'JIO 0.00% 

"""' ., .. 0-""' 6.76')(, 0.00% 7.26% o.= 

100.00% '·"" 6.77% 7,Zlo/o 

tOW POINT MIDPOINT MILit'VtNI HIGH POl MII.>MI"VtNt 

COST WEIGtfTED COST WEIGHTED COST WEIGHTED 

RATIO ~';' 
OOST ';'~ c~~ ~';' COST 

'"' (%) " 
48,97% , ... ,,. '""' """' '""' 12.00% '·""' 
18.28% '·""' 0.92% 5.06% 0.92% 5.05% ""' 
22.92% 1.15% 0.27% 1.16% 0,7% '""' 0.27% 

0.00% 0.00% o.oo• O-""' ·- ·- 0.00% 

'-''" 0.81% 0.01% 0.81% 0.01% 0.81" 0.01% 

8.53% 0,.,. 0.00% 0.00% o.oo< 0-""' 0.00% 

0.00% ,_,.. 0,.,. '"" 0.00% '~"' 0 ..... 

100.00% 6.10% --- 6.59% ---- '·""' 



FLOOIDA PUBtiCUTI..IT!llS COMPANY 
FT. MEADE DMSION 
RATE OF RElUflN REPORT SU!.lMARY 
Ocoerri>er31.2016 

'" ACTUAL 
L AVEAAGE RATE OF RETURN PER !lDCri<S 

IJ:.JRISOICTIOtW.) 

tiEl OPERATING INCOME ..L.i&1lli 

1\VERIIOERATIHIASE ---""""--
AVERAGE R!\ TE OF RETURN -----"""'-

U. YEAR-I: tiD RATE OF RETURN 
IJIJftiSOICTlON!\t) 

NET OPERATING INCOME ~]ill_ 

VEAR·OlO RATE !lASE ~ 

YEAR·ENO RATEOFRETIJ11N ---:ill1i 

Ill. REQUIRED AATES OF RETURN 
AVERAGE CAPITALSmUCTURE 
(FPSC ADJUSTED BASIS) 

""' 5.13% 

"""""' '"' 
"~" "" 

"' FPSC 
ADJUSTI.l£~TS 

___JlJill_ 

~ 

______!!.ill_ 

~ 

Whoo...,~ymal:.n a l.nt$1.ltementinMll:ng\Ooltl\\tiC 
l'lleniiO mioll!acl a p;bl<: ~~lllln e.. perform.m;:u of N~ ctf"ial 
duty~ bo gUtty ol o mis<ltme~of Ito! urorxl ~gt&ll ~»>::e 
a$ prO\'I®d ins. 715.082, $. n5.063. on. 775llM. 

Mit.I:Ca=l 
~.R~.I•toryAffah 

"' """ AOJUSTEO 

!S5122§l 

S648077 

$.823 400 

-G.2t% 

'" PROFORI.IA 
AOJUSTMEtffS 

!!?92J!il 

1511 14) 

N EARtlEO flETURN ON EOUITY 
(FPSCAOJUSTED OASIS) 

SCHEDULE 1 

RET\JRN ON CQI.IMOU EOUITV 

"' PROfORMA 
"0JUSTEO 



HOitiPA P\I!!UC UllUTI£5 COI/f'~ SCIEP\11.£2 
Fl,MEAOE01VI$00tl PAGEIOF2 
AVEMO£AATEOI'R£1LIIVI 
torii>OII,....,.E~Doot-31,201~ 

AAtt~ 

"' m " '" " " "' " ACCUio!I.!I.ATEO tiEl PROPEFITY CON$~VC1'10N ·~ ~"" OEPR.ECV.l~il PVIf\'111 HUll fOR ~" mm ~<m TOTAl. 

-"""-'- ~'!Q!L --""""-- -""""""--~ PLANT ---"""'.!&-- --""""'-

·ffi- ..L....!!!.ill. !'l.!G<!J ~ ....L...lli.l!'L oe$00 ~ ...__.,.,_ 
fJ>OO,I.O,IU!;TUIWTS 

RE~ coml il PO~ tltlll£~41!:CO'J£RY ' (IM~) (114.zG') 
COR<l!CI R~COROiml Ill' .O.COU15ffi0t/ (1,7:U) (1}2~) (1,7:ZI} (1.71:1) 

lOTALrP&C,o,(I,IU;!lT!o1UlT$ ----;- ..L...____!!.ll!l. ~ ----- . -'-----""" ~ ~ 
fl'SC .lDJUS'f£0 ~ ~..ill.L _l_~ -·---·- J_..llM&. J.._ •~<Till ..L..!ll.ill.. -'--"'-""-
Pf\OI'O)lMA.liUJSN£1/T$ 
I<ECORI.1AeQU1S111011 .o.DJUSTW:Ifl ' 7U,Glll (I!I,IU) ~ ..... , s~•.~-<1 Sll-l,$·11 

TOTAl. PftOfonMA. JoD.IUST1.!£flT!; _5 11i010 s-~ ~~- -~ ' . ..L,.__S .... 1 ---:- ~ 

PRO FORMA 1-0N$Tf0 -'-""""-- ~~~!If!! ~ ~ 1J!i!3l -'--"""'- ~ 



FlOIIIOA I'UOIJC Ul'IUTIE"S COW'Aii'l SCHEOUU:2 

FL~DIVISION 
PAGE20f2 

AvtiiACCIIAT(Oflltfi./Riol 
fO<I,.11U-•~Il<r .. mt>ot31,201D 
li;cotJ[I>TATE.I.OEffl 

"' m "' ,. "' "' m ,., ., 
'" (11) 

C.tJWLOSS TOTAL ~· OI'£AA1JN{I O£MCAS "" OEI'IIEC.£ T.o.KESO'TIIIil\ INCO!.<E TMI'S Oil, LT.C. ~ ~-
QPI:IIO.llm'< 

-""""'- --"""'-''- -'""'''- Ao.IOf!Tl!Anolol ~ ----"""' -""'--- --"""-- D11!PO§ITIO~ ~ ---""""'--
P'RBOO!lS ' loel.Oll l51,0T.i • fl$.(1'13 25,m <lJII m.~IJ •1~.2&2 (SUliJ 

I'PSC.otu.JSTIWlfl> 
10M~ 

1Jh1orof\Sr-ul..,. (JIO.~tl (IO.SID) 

2)C«t''oi.D<P'fdoll ... •l~ (l.~) ' 1,UO (2,117) ~.nz 

l)E!In.Cllftww!ion~""E.qt ' (17~) ' (II) ' " ' (11,n'l ' "' ol) [lim, POA ~ .. f, [.p<n1< ....L..U!Ulll ::c:::::z: ~----gijij 
~ldl. __L___O.., ---,- -. ::;---7 

... L.rut.na ~·l!l. 
TOTAt.FI>SC~STI.lOlfS J.....l!Wl.fl.. -L.. ... J!.'..l!.l. ' mzw ..L....!11M!!I. ..l...-.Lill. 

fl'$(: .<D.Mittl) -'--"'-"'- .J........ill.!!ll.. ...L____l!.!tL ..L......!L~l!.. J_~Sl. 
_, ___ . _, ___ . ..!..-....:.. ...1.....l!l.lli.. .LJllllli 

PIIOfOIIIM ADJV&Tioi£NTS 
l)M>ortlu~;...,- •1,501$ (IM~~ :o:m (lt;')$) 

TOT.o.LPIIOfORW.IoOJIJSTMENIS .... __ . -· -·---· ~·--·-· "'-
....______,_ J~ -·---· -·---· _, __ . -'-""'- .L......m'.2.lli 

PRO fOOIM .<bJUSTEll ..l-!i1&!l. ~ M"O ~ lSO!!!I -·---· ~ -'--'- ....L-J.!.!a -'-"""" 



fl.ORIOAPUBUCIJ11UKS CQI.IP..ut ~~· 
FT.~OMI:l!ON PloG!! I Of:! 

Yu..FIEHOI'AMOfiiETUIUl 
fOI II>< 1Z Moni'IS E"'""10t<em>orl1. 2016 
RATEO.O.S~ 

,,, 
"' "' '" 

,. ., 
"' " II!XU!.IULATEO Mlfi'ROI>ERTY <:ON!<TIIUCTICtl 'u 

~- CEAA£tllll100& """"" ttBDfOR WOM~l '""" -·~ 
rom .. 

--"""'<--~ ~IL ~ .l'~~ PIM'l ~ ~ 

PJ!ASOO~& _L__lli.'llL ~11m -'---"-""· -'--'- ..J_~l..D&..i.. ...!..._~ -.L..!!1.!.ll.. ~ 

fi"'..CIIOAISTJ.ItmS 
CORRECT RE~ Of IICQUISITIO!l {4e) • ('~J (4!) • {Q' 

~ CONS. I PGII U.IJE!l-RECO\'I:!I~S • s (211,122) • (211,122) 

---:-~ -'--'- ----:- :r:== ~ -·---· TOTAL fPSC .oD.II..IST"'£1-(f$ -'--"" !l!l ...t..Jll.l..1W 

FP$CADJUST£D _L.WJli_ -1~ ~6 •. -·---· J__?.l.£ll. .J______.ill..l!!!... ~ ..J..J:>U!!!L 

PROI'OW.V.IID.IIJSTl!OO$ 
n~CORO ACQUl~l .on.J./$TUgHT J...2ll.l!!<l.. ..L.J.!E2!!l J__51.J...!.g_ --;- ·----;-~ ..L...!!1.1!.L 

TOTAL PRO FORJM ADJUGTl!ENTS ...!........ill _,_{1.m!l.l. ...1........ll! _L_ ~711.," .---c -'~ 
PRO FomM ADNSTQ) ~ ~ ~ '"'-----'- ~ l'Z'2'• -'--"'-"'- ~ 



fl.OfliO.O.. PliDliC IJTIUliES COMP,•.IIY -~· 
fT.IdE}.(l(iDI\IISlOII 

PMiElOF'2 

VEA!t Ell;! RATE OF !tUVRH 
f01'11>01l~Etvd..;ll«t'-~1,2016 

JNCOI>ESJAT£1,18IT 

"' rn 01 "' "' 
., ~ "' ~ ... (Ill 

GAI~SS TOTAl. ~· 
OPERATING O&MGM> o•• Da'IIEC.& TMESOTffi!R lt~OMET.o.x£1l tHT. I.T.C. 00 ~~- Ol'ffiA,ll!IG 

·-""""""- ___2.P£!:ig_ ----2!ti!L ~ ~..l:!i CURRfllT ---- -""'--- ~~ ..mgtil'&li.. -~ 

P£RBOOKS • :IGUm \59,Cr.1 • 21$.07~ 2H71 .3,18\1 (2::1.&-1~ • .11.762 • (U.:!J'I 

FPSC ADJliSTI.!EtlTS 
1111110it016~ 

($10Ji711 (10.011) • 10.n1 

~cw..tO.p<><lolnn<>l~ 
(,1.55~ • 1.400 "-'"' • 2.n2 

ll E/O'r>. C-o!lol\ ROY & &;> • (17.~1 • (17.1!S) • " • • • (17,7$7} • "' 
~J Elim PGA AOYoouu I E>;>olloe -'-ill>llil. ~ ------:- ~i. 

.L..lw!ll -'--"-""- --,----:- T-:" ---:- -'-""2lli -'-"-""-
TOTM.fl'IIC~Wam; -'--""""-~ -'---= • j12MZl ~ _!._1..!9... 

FPSCAO.AISTEO J----1!1.m. _L____2_ ~ _L_U!I.L -'--"""- cy;.;:l!!l .L._.,_ -·---· -'---'- ~ -'--"""'-

l'!lOforu.o AOJUSTVENTS • 11Amcllll•J,oqul•"""~m. ..!.~ (U1f2l --'---""'- -'--""""-
TOTAl. PliO FOOW. >.ONST"'llh'TS --; ..,.-----:- - . ~ll. ~ .J___J!~S:a . ------:-

~ -'--""'- -L.ru.illl. 

PROFO~).<A,o.o.JU$1'[0 ~ -·---· ~ ~ ~ !~!l!!l -'----"- -'---'- .....___,_ ~ .l..Jil.ll1l 
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YEAR·END RATE OASE 

YEAR·END RATC or RETURN 

Ill REQUIRED RATES OF RETURN 
AVERAGE CAPITAL STRUCTURE 

(FPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

(1) 
,\CTUAL 

PER ROOKS 

s !20.953\ 

$857,107 

-2~~% 

<S70.9531 

5880.518 

·2.38% 

5.14% 

554% 

593% 

I am aware 11\llt Section 837.06, Florida StaiU1e~. provides-

(2) 
FPSC 

ADJUSTMENTS 

(SU!fit) 

so 

!S2.015l 

____ lQ_ 

Whoever knowingly m11ke:. a false statement m writing with the 
in! en! to mislead a jmb'ic sC~Vanl lo tha pcrlommnce or hts official 

(3) "' FPSC PROFORMA 
ADJUSTED ADJUSTMENTS 

rS2?.914) s {3~53~1. 

__ S_SjiJ.QL $523 540 

-267% 

___!.!22.968) CS35,532J 

$880,518 $499,751 

·261% 

IV EARNED RETURN ON EQUITY 
(FPSC ADJUSTED BASIS) 

SCHEDULE 1 

A RETURN ON COMMON EQUITY 

(S) 
Pf:IOFOOMA 
ADJUSTED 

($58.4-16) 

51.380.656 

-4.23% 

1558.500) 

51 380.269 

___ ::1_,2_4~. 

-963% 

duty shall be gUilty of. a mrsdemaollOI" of the secondpegrco pt.tfllshablr• 1\ 
asprovided10s. 775082.s 775083 ors 775084'j ~ , 

1 , . 

. , ' \ ' ' ' I I "7 ' I ' ~ \ 
' 'c M1ka cassel • 1 1 fi \\ I \.. 

Oifcdor. Regulatory Affmrs ' f 1 \ \,i,)J., \ J \ i'" /Jv ' • \ 1- I 
' slbl1'ature.....__... :..0 .,. -"' Date 

/ 
./ 



FLORIDA PUI'lliC UT!Lil!ES COMPANY SCHEDULE 2 

FT MEADE 01VISION PAGE10F2 
AVERAGE RATE OF RETURt~ 
For the 12 Months Ern!inq JuM :xJ,l0\3 
RATE. BASE 

,,, 
"' '" 

,,, 
"' "' "' "' ACCUMULATED NET PROPERTY CONSffiUCTION ""' PlANT IN OEPRECrAnON & "'-""' '" HELD FOR WORK IN UTILITY WORKING TOTAL 

-~IW._~L ~'tQ!!J!l!-.!!9:!!.-. _SERVIC.L _£_1l!_U8D!§_E_ PROGB._S~,s- --PLA~ ...S.~f!!!~!,_ ....!!£E BAS!;_ 

PER BOOKS -~.-!.J]'SL1_!!!_ _S_____J1_tg,l2~). _S._§_~!?..Q_ _, __s __ Z!..§?L _L __ oo_M!L ... LJ.$2E.. _S_!I_&ol._ 

FPSC AOJUSTh1ENTS 
s ' ' REMOVC CONS & f'GA UNDER-RECOVERY s ' ' ' ' 

TOTAL FPSC .O.OJUSTMENTS 
_, _____ _, -,---

' ' ' --'----

FPSC ADJUSTED s t,tOOA!!'. ' (46?.724} _$.__6~0- ' _L_1!&\l!_ ' 1!00,571 .. LJ_!l',\.$_3!_ ' 857_\ll? 

PROFORMA ADJUSTMENTS 
RECOfiO JICCU1Stnal-l ADJUSTMENT ' 713,931) ' (\90,382) ' 523 S4S ' 513,5.48 ' 523548 

TOTAL PRO FORMA AO.I\JSTMENTS __ s_~J.!L ' (\9{) 3-821 _s____m.~ _, ' ' 523 5<48 --'---- ~ 523 54_6_ 

PRO FORMA ADJUSTED s 1,82'0,(2• -1--~lfJ.l~J.. ~;a~ 
_, ~l. .J..~~.!J.!!.. s 196,~-l, ..,W.,~ 



FLORIDA PU!ltiC UTILITIES COlo'? ANY SCK€0\.JlE 2: 
FT MEAOE DIVISION PAGE20F2 
AVERAGE RATE Of RETURN 
Fcrlh<: 12 MolliM Enrl"'!) June 30.2\115 
INCOME STATEMENT 

'" m OJ "' "' "' "' '" '" (101 {11) 
GAl"' !lOSS TOTAL NET 

Of>ERATING O&MGAS O<M OEPREC .$. TAXES OTHER INCOME TAXES O<T ore ON OPCRATING OPERATING 
__!!N.!'!,Yg_ EXPENS_C __ OTH~!!......._ _tM_OOTIZATION -~_!..A_N INC0\11;. ~URR~ ~m- .........J.llii_ DI_S_~QP!!._ION _g_~.§§.... _lli£QM_E _ 

PER BOOKS ' 212.270 ' 11.6(1 ' 21A.Z'J!) ' 31.223 ' (l!l:<G) ' (22.01() ' 233.223 ' (~0.953) 

FPSC ADJUSTMENTS 
1) llllcrcSI Syne.~rornz:'lloon $7,575 ' 7 57S ' (7.$15) 

" ' ' ' 3) Elim COII~~alirul Rev & E•r> ' {11.415) ' {11.3~6) ' (57) ' ' ' (11_~15) • ' •) Elim PGA ~nd Swll19 R~enoms & E>IIC'I""' s (79~) s [263) s "' • (250) s (57) s (737) 
5) Pror-•sllln lor Rill' Refund s 11.507 s 2.156 ' 2.156 s 6.351 
6) Prov,.lon fOf R3lr Relund·l'to!E"dc.-d Am<><iltaloon s {1.0(3) ' (1,043) ' • (l,OU) ' 7) Pf!M~"" fOf Rtt!e Rdund·Unprot..clo:d Amml•zalooo _. __ u..._~t _S~). 

_L_ ____ ._ 
..L.__Q,!q§i~ s 

fOTALFPSC ADJUSTMENTS .J~. -s {!!~.!1. _S_£,9~1. • -'---'-"- -~ 94&1 -,--- _s ____ -' . -'--t~§!~t :::s:. __ (!,§j}. 

FPSC ADJUSTED _S_:z:<?J.~~- ' _S_2J.!,1~- ~__ll.:m_ _, __ t!.§.q?J_ -s --.!!.?2?1t -'---· ·'---- -'--· _J_2_2_!1__Jp_ ...L___l_O!:_?.J~l. 

PROFORMA ADJUSTMENTS 
1) Am0!1ile ACIJt'i~>O!> Ao:lju~1m~!ll • ~7.595 s {12.003) s 35.532 ' (15.532) 

TOTAL PRO FORMA ADJUSTMENTS -'----· ·' 
_, ____ . • ~15!15 ' _, __ !12"0031 s s _L_......:..... 5__lM__R _L_j~~~-2J 

PRO FORMA AIJJVSTEO -~~W~919~ ' -~2..J..W~!l.. ' 1~ &I~ _. __ ,.,_!),..3Wl, J__..j;'!,_~ -'-·---- ' 
_, __ ._ 

~W!~~ ..,L__,.j§~~). 



FLORIDA PUBLIC UTILITU~S COMPANY SCHEOUl..£3 
FT MEAOE Otv!SION PAGE 1 OF2 
YEAR END RATE OF RETURN 
Fat!he 12 Mon!hs Emling .luM 30,2018 
RATE l'!ASE 

"' '" ,,, ,., "' "' m "' ACCUMUlATED NET PRO?ERTY CONSTRUCTION MOT 

"'-"" '" OEPREC!A.TION t. PlANT JN HELD FOR WORK IN UTILITY WORKING TOTAL 
........§E!lVIC_E_ ~OBI!~0'1 ....Jl.~~~- .. E!,!!!!-!3.!§_ u_s_e. ...£!.!_0§.E_E~;>- PLANT _C_~~~T~L __ ~E~t;-

PER OOOKS .. Ll..!.~-9~L -~-,~~~-4_18)_ -~~5.il.?42... -'---" _s __ ?f>~s.a.~- _, __ !L!t5~210 .. _$......,!_!!_5,2_8_8_ .. L..!!!Q.t!lL 

FPSC ADJUSTMENTS 

' ' ' REMOVE CONS t. PGA. UNDER-RECOVERIES ' s s • -·----· s . . 
TOTAL FPSC ADJUSTMENTS -'---~-

_L ___ . s _s ____ ._ _, ____ . 
-'----~ 

_, ___ . 
J?: :... 

FPSC ADJUSTED _L!~~:S..0:92.. -~--(!1.2_3_.~~.!11 _L...§_S_!Mf._ -'---·- _$ __ ZG~ _, __ 6~5_,_~~-- _S_!9.5_.~!!8_ J~M'L 

PROFORMA ADJUSTMENTS 
RECORD ACQUISITION ADJUSTMENT ~- s !£1417!11. s 499 751 -·---~2~.!.- -~2~ 

TOTAL PRO FORMA AOJtJSTMEUTS ...L..?11~ s !214 119J_ s 499 751 -' . s _s ___ .t99.751 -·----· _s 499751 

PRO FORMA ADJUSTED _s _ _.!&!':!Mm_ s Q07,G2ZJ. ~s 11S~J~ ... ·-'---'- -·--~.)!~ ,.!....,._1.1,!1!,2_~9"' ~~~~"~"~.lliL, .! . .1.1~9,~9-



FLORIDA PUBUC UTILinES COMPANY SCHEDULE 3 
FT MEADE OMStoN PAGE20F2 
YEAR END RATE OF RETURN 
For me 12 Months Enl!alg June :m. 2018 
INCOME STATEMENT 

,,, 
"' OJ ,,, IS) '" 

,,, 
"' "' {10) (11} 

GAlNit.OSS TOTAL "" OPERATING O&MGAS O'M OEPREC & TAXES OTHER INCOME TAXES '" "c ON OPERATING OPERATING 
_B~~Fill.. _EXPENSE_ _ _9THER ~-'~0!4 ~~~...§ CURRENT jNED ~- ~~ ~!:;~§..._ ~ 

PER:SOOKS ' 212.27ll ' 11,641 ' 214.299 ' 31,223 ' {1 926) ' (22014) ' 233.223 $ {21.!.953) 

FPSC AOJIJSTMEtiTS 
1) rnrer~s1 Sym:hronrzalu:m ' 7,1529 ' 7.629 ' (7,629) 

" ' ' ' ' 3) Elim Con~c-rvalion Rev & Exp $ (II 415) ' !\I 358) ' {57) $ ' ' (11,415) ' ' 4) E~m PGA and S\\o\ng Revenue~ & E•peose ' (794) ' (283) ' "' ' (250) ' (57) ' eon 
S) PzaVlSKIII (Ill Rille Rehmll ' 8,507 ' 2,156 ' 2,156 ' 6.351 
6) ProvtS!OI'I ror Rille Refund·Prole-eledAITI<'lf!lra!ioo ' (HI43) ' (1.0-43) ' ' (1,0-43) ' 7) Pfovrs!on ror Rate Rdund-UnPfDI~tetl AmOflr.tllloon ~l _, __ {!,~ -_,---- -_,---419 -' -,---- ' . 

_L __ {~J!Q?J. -'--~ TOTAL FPSC ADJUSTMENTS ' !6651! ' {II &Ill_ ' 12949) ' 9 535 ' -·--~·~ _s -.lbQ.!?l. 

FPSC ADJUSTED _s~ ' ' j_21!..~ _. __ JJ,Z?..L ~~O.?J. _, __ {!lli9J -'---· -'----· _..._ __ . _s~~.!.58-!l ~_t?_?..@!ll 

PROfOOM ADJUSTMENTS 
1) ArnofiiU! AcqU~srtlon Mrn1men1 ' 47595 -~_,£§_~J. _s~- _L(J__tillj_ 

TOTAL PRO FORMA AOJUSTMENTS -~----· -'----· -'----· _s __ •L~~ ' _, !12053}. ' -~ -----:--- ' . ' 35 532 __u~ .. ~ 

PRO FORMAAOJUSTEO ~~-~'~&Z2.. 
_, ___ g_ 

..}__ll!-'"~-
_, __ J!!.IU!., 
~ _! __ Q,~Ji?J. -·~--·- s -·---· ~.J£.ll -~-_t~~ 



FLORIDA PUBliC UTILITIES COMPANY 
fT MEADE DIVISION 
(IWITI\l SlRU(IURI 

tun~ Jt!, 201R 

fP>t ADJUSTED fiM!~ 

AVli\AG£ 

(OMMON (QlHTY 

lOtlG TERM Of !If 

SHORT TERM OfRT 

SHORT lf~M DfllliiU 1~1\NUO 110 

(USTOMFROFI'O~LTS 

OfHtRH')lNCOMI. TA~ES 

TAl( CR£011~. WFIGHTW COn 

TOTAl AV(MG£ 

Y{lll!·f/10 

COMMON fQLUlY 

lONG HRM 0[61 

SHORT HRM Ofi\T 

SHORT URM Olil.l R[fiNMK£0 LTD 

CU~TOM£ROfPOS1TS 

OHH~f() INCOME TI\JCU 

Tl\~ CRW1U • W!!C.Hlt 0 (0~ I 

1011\l YfA~·tNO 

ADJUHM£NT~ 

PtiiOOO~~ N01HH1l!T"t 

$341.041 " 
S!~li,S16 so 

$14ft,8H ,, 
" " 

$14.~47 " 
S20l,M7 " 

" " 

S8S1,11H " 

AUJmTMWTS 

PfRROOKS NON·UT!tllY 

Sl'>\,11~1 ,, 
$\66.411 " 
SlGt.rn ,, 

" " 
S1S.1H ,, 

Stll4,\3J so 

" " 

SIISO.SIS " 

,\I)JU\TfO 

IIOOK\ PRO-RATA SPECifiC fiii!.IINC[ 

SHJ,O~t " " SHI,04\ 

SI4P,SJf, so iS II $148516 

Sl4M1l " " Sl~~JII~ 

" 
,, 

" " 
S\4,1147 " 

,, $H,1!47 

$701.1191 so " Sl!ll.&~~ 

,, 
" so " 

$851,107 so " $11'>7.107 

I\OJUH£0 
1\00~\ rROMTA ~PtCtfJ( MlAiiCf 

Sl'>l.Ofo7 " 
,, Sl~l.!l(;7 

Sl6&.Ul ,, 
" S166,UI 

Sl6t,7ll " " $161.113 

" " " " 
SIS.tH " 

,, StS.ll• 

S184,13l " " $1S4.IH 

so " " " 

$!30.518 " " SR!ro.Slll 

\CUHlll\£4 

HJWH""' M<Ui"V<f<i 
""'" ~<J1r<1 

CO~T wuc:anto COST WfiGHitD CO~T W11GIIl£0 
1\ATIO AAH ro" """ c~~' R;~r c~,r 
"' 1~1 ' " 
1'l7'l~ I(U)(l% 19~ II 00% 4 18% IJO!h 411% 

l!Jl% 4.16% 07~ 4.16% 07)!>1. 4.H•"' 0.71% 

17 ~M-4 2.S1% ll.~~" "N OM)';. 151!'0 0.4~";. 

0.00% '""' 0.00% '·""' "'"' O.Oim "''' 
\1W· 0.01% """' 1)07% 000% 007% '·-

23.1'r% Ot:IO% 0.00% oom~ "'" (tOO% '""" 
0.00% s 14% ""' SS(% """' S'll% ""'' 

>OO""' S.H~ SS4% ~'.I>% 

IOWrO!NT M!OPO!~T I!IGII POIIH 

COST Wf!G!l!CO COH WEIGHHD con WOG•HED 
MTlD """ co~r Mff COST "'" COST 

" " " '" " " " 
40 1!»1. 10.00% 401% '""" 4.41% 12.00% Ul% 

l!.'ll% "" 0.6~ l6N 06:t% 367~ fi.G~ 

IRH% V9% 041% ]29'{ 042% 1.2')% ""' 
""'' """' 0.00% '""' ocxrn '~ 0.00% 

1.11% ""' 
,_ 00/% '""" 007)':;. """' 

7091% """' 0.00% '~ 000% 0~ """' 
'""" S.ll% """ S.S2% 0.00% S.'l~ 0.00% 

>0000% S.l~ 5';~ ""' 




