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Case Background 

On April 30, 20 19, Duke Energy Florida, LLC (DEF or Company) filed a petition for a limited 

proceeding seeking authority to implement an interim storm restoration recovery charge to 

recover a total of $223.5 million for the incremental restoration costs related to Hurricane 

Michael and to replenish its stonn reserve. This amount includes $2.5 million for: interest, bond 

issuance expense, and the regulatory assessment fee gross-up. DEF's storm reserve was depleted 

as a result of Hurricanes lnna and Nate and DEF is seeking to replenish the storm reserve to the 
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level authorized in the Second Revised and Restated 2017 Settlement Agreement (2017 
Settlement) approved by the Commission in Order No. PSC-2017-0451-AS-EU.1 

DEF filed its petition pursuant to the provisions of the 2017 Settlement. Pursuant to the 2017 
Settlement, DEF can recover storm costs, without a cap on the level of charges on customer bills, 
on an interim basis beginning 60 days following the filing of a petition for recovery. DEF 
proposes to implement an interim charge for a 12-month period effective July 2019. The interim 
charge results in an increase of $6.95 per 1,000 kilowatt hour (kWh) on a residential bill.  

Included in the petition (and attached to this recommendation as Attachment A) is a proposed 
Second Implementation Stipulation (Stipulation). The Stipulation, if approved, would allow DEF 
to apply the tax savings approved by the Commission in Order No. PSC-2019-0053-FOF-EI to 
offset the storm recovery surcharge that was requested in this docket, and would replenish the 
storm reserve to a level authorized in the 2017 Settlement.2 The authorized level in the 2017 
Settlement was $132 million.3 DEF, the Office of Public Counsel, Southern Alliance for Clean 
Energy, and White Springs Agricultural Chemical, Inc. agreed to the Stipulation. Florida Retail 
Federation, and Florida Industrial Power Users group took no position on the Stipulation. 

The appropriate time for the Commission to discuss and vote on the Stipulation is after the 
Commission renders a decision on Issue 1. If approved, then pursuant to Paragraph 4 of the 
Stipulation DEF will withdraw the proposed Eighty-Fifth Revised Tariff Sheet No. 6.105, and 
Issue 2 will be rendered moot. 

The Commission has jurisdiction over this matter pursuant to Sections 366.04, 366.05, 366.06, 
and 366.076, Florida Statutes. 

 
 

                                                 
1 Order No. PSC-2017-0451-AS-EU, issued November 20, 2017, in Docket No. 20170183-EI,  In re: Application 
for limited proceeding to approve 2017 second revised and restated settlement agreement, including certain rate 
adjustments, by Duke Energy Florida, LLC. 
2 The Stipulation seeks to avoid volatility in customer rates by recognizing and then utilizing annual tax reform 
benefits resulting from the 2017 Tax Act as a direct offset to avoid implementing separate cost recovery of storm 
damage costs that customers would have otherwise have been obligated to pay. If approved, DEF will be entitled to 
record a monthly storm reserve accrual equal to one-twelfth of the approved annual revenue requirement impact of 
the Tax Act (approximately $12.9 million), and credit the retail storm reserve from May 2020 through full recovery 
of the final approved actual storm recovery amount. Once the final approved actual storm recovery amount has been 
recovered, or offset, DEF will reduce base rates in the manner prescribed in the 2017 Settlement. 
3 Order No PSC-2019-0053-FOF-EI, issued February 1, 2019, in Docket No. 20180047-EI, In re: Consideration of 
the tax impacts associated with Tax Cuts and Jobs Act of 2017 for Duke Energy Florida, LLC. 
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Discussion of Issues 

Issue 1:  Should the Commission authorize DEF to implement an interim storm restoration 
recovery charge? 

Recommendation:  Yes, the Commission should authorize DEF to implement an interim 
storm restoration recovery charge. Once the total actual storm costs are known, DEF should be 
required to file documentation of the total storm costs for Commission review and true-up of any 
excess or shortfall.  (Snyder, Mouring) 

Staff Analysis:  As stated in the Case Background, DEF filed a petition for a limited 
proceeding seeking authority to implement an interim storm restoration recovery charge to 
recover a total of $223.5 million for the incremental restoration costs related to Hurricane 
Michael. The $223.5 million includes $2.5 million for interest, bond issuance expense, and a 
regulatory assessment fee gross-up. The petition was filed pursuant to the provisions of the 2017 
Settlement approved by the Commission in Order No. PSC-2017-0451-AS-EU. Pursuant to 
Paragraph 38 of the 2017 Settlement, DEF can begin recovery of storm costs, without a cap, 60 
days following the filing of a petition for recovery. DEF has requested an interim storm 
restoration recovery charge to implement for a 12-month period, effective July 2019 through 
June 2020. 

In its petition, DEF asserts that it incurred total retail recoverable costs of approximately $223.5 
million as a result of Hurricane Michael. DEF further asserts that this amount was calculated in 
accordance with the Incremental Cost and Capitalization Approach (ICCA) methodology 
prescribed in Rule 25-6.0143, Florida Administrative Code (F.A.C.).  

The approval of an interim storm restoration recovery charge is preliminary in nature and is 
subject to refund pending further review once the total actual storm restoration costs are known. 
After the actual costs are reviewed for prudence and reasonableness, and are compared to the 
actual amount recovered through the interim storm restoration recovery charge, a determination 
will be made whether any over/under recovery has occurred. The disposition of any over/under 
recovery, and associated interest, would be considered by the Commission at a later date.  

Based on a review of the information provided by DEF in its petition, staff recommends that the 
Commission authorize DEF to implement an interim storm restoration recovery charge subject to 
refund. Once the total actual storm costs are known, DEF should be required to file 
documentation of the storm costs for Commission review and true-up of any excess or shortfall. 
Staff emphasizes that this recommendation is only for interim recovery charges and is not a 
confirmation or endorsement of the prudence of DEF’s forecasted costs and plans. This 
recommendation only allows DEF to begin recovery on an interim basis in accordance with the 
2017 Settlement. This interim recovery is subject to refund following a hearing or formal 
proceeding where the veracity and prudence of DEF’s actual restoration costs can be fully vetted.  



Docket No. 20190110-EI Issue 2 
Date: May 30, 2019 

 - 4 - 

 
Issue 2: Should the Commission approve DEF’s proposed Hurricane Michael interim storm 
cost recovery surcharges? 

Recommendation: Yes. The Commission should approve DEF’s Hurricane Michael interim 
storm cost recovery surcharges as proposed in the petition effective with the first billing cycle of 
July 2019, subject to a final true-up. (Guffey) 

Staff Analysis: DEF is seeking approval of interim storm cost recovery surcharges associated 
with Hurricane Michael as shown in revised Tariff Sheet Nos. 6.105 and 6.106 (Attachment B to 
this recommendation). The surcharges will be applicable to all rate classes. Tariff Sheet Nos. 
6.105 and 6.106 describe the proposed interim storm cost recovery surcharges and define the 
storm cost recovery surcharge, respectively. Page 4 of Appendix A of DEF’s petition shows the 
storm cost recovery allocation factors for all rate classes. For residential customers, the surcharge 
is 0.695 cents per kilowatt hour (kWh), which equates to $6.95 on a 1,000 kWh residential bill.  

Conclusion: Staff recommends that the Commission approve DEF’s proposed Hurricane 
Michael interim storm cost recovery surcharges to be effective with the first billing cycle of July 
2019 and ending with the last billing cycle of June 2020, subject to a final true-up. 
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Issue 3:  What is the appropriate security to guarantee the amount collected subject to refund 
through the interim storm restoration recovery charge?  

Recommendation:  The appropriate security to guarantee the funds collected subject to refund 
is a corporate undertaking. (L. Smith, D. Buys) 

Staff Analysis:  Staff recommends that all funds collected subject to refund be secured by a 
corporate undertaking. The criteria for a corporate undertaking include sufficient liquidity, 
ownership equity, profitability, and interest coverage to guarantee any potential refund. Staff 
reviewed DEF’s financial statements to determine if the Company can support a corporate 
undertaking to guarantee the funds collected for recovery of incremental storm restoration costs 
related to Hurricane Michael. DEF’s 2016, 2017, and 2018 financial statements were used to 
determine the financial condition of the Company. DEF’s financial performance demonstrates 
adequate levels of ownership equity, profitability, and interest coverage, but marginal liquidity 
due to negative working capital. However, the Company participates in Duke Energy 
Corporation’s money pool and has access to additional funds if needed. 

Staff believes DEF has adequate resources to support a corporate undertaking in the amount 
requested. Based on this analysis, staff recommends that a corporate undertaking of $223.5 
million is acceptable. This brief financial analysis is only appropriate for deciding if the 
Company can support a corporate undertaking in the amount proposed and should not be 
considered a finding regarding staff's position on other issues in this proceeding. 
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Issue 4: Should this docket be closed? 
 
Recommendation:  No, this docket should remain open pending final reconciliation of actual 
recoverable Hurricane Michael storm costs with the amount collected pursuant to the interim 
storm restoration recovery charge, and the calculation of a refund or additional charge if 
warranted. (Dziechciarz, Weisenfeld) 

Staff Analysis: This docket should remain open pending final reconciliation of actual 
recoverable Hurricane Michael storm costs with the amount collected pursuant to the interim 
storm restoration recovery charge, and the calculation of a refund or additional charge if 
warranted. 
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Second Implementation Stipulation 

Duke Energy Florida 
Docket No. ___ _ 

Appendix B 

Page 1 of8 

1. 111e 2017 Second Revised and Restated Settlement Agreement ("Agreement") was 

approved by the Commission in Order No. PSC-2017-0451-AS-EU. As explained more 

fully below, the signatories to the Agreement enter into this Second Implementation 

Stipulation ("Stipulation") to implement specific provisions related to the timing of rate 

treatment of ce11ain events contemplated in the Agreement that have become manifest (i.e., 

stonn restoration costs and federal tax refom1). 

2. Paragraph 38(c) of the Agreement grants Duke Energy Florida, LLC ("DEF'') the right to 
recover, on an interim basis, stonn damage costs sixty days after filing a petition with the 

Commission. Pursuant to this paragraph, simultaneous with the filing of this Stipulation, 

DEF fil ed for the recovery of $221 million (retail) estimated for storm damage costs 

associated with Hurricane Michael. 

3 . Paragraph 16 of the Agreement provides a mechanism for calculating and implementing 

the impact of tax reform on DEF's rates, which will inure to the benefit of customers on 

the effective date oftax refonn change.s. On December 22, 2017, the President signed the 

Tax Cuts and Jobs Act ("Tax Act") into law. Part of the Tax Act iJlC]udes a reduction in 

the corporate tax rate from 35 percent to 21 percent. Ln Docket No. 20180047-EI, the FPSC 

approved a stipulation that established the i.ntpact of the Tax Act results in a reduction in 

revenue requirements of approximately $154.7 million per year (after taking into account 

the $50 million accelerated depreciation of Crystal River ("CR") Units 4 and 5 as expressly 

provided in the Agreement). As specified in the Agreement, DEF was obligated to reduce 

customer base rates within 120 days of the December 22, 2017 enactment date, or by April 

21, 2018, to account for the impacts of the Tax Act. However, in Docket No. 20170272-

EI, the Commission approved an Implementation Stipulation that permitted DEF to apply 

the tax savings to omet the stom1 costs and replenish DEF's stonn reserve DEF petitioned 

to recover in that docket. 

4. Per l11e Agreement, DEF's stonn damage costs are allocated to customer rate classes in the 
same mamter as base rates. Absent this Stipulation, DEF would be authorized to increase 
rates by $221 million for the period July 2019 through the last billing cycle of June 2020, 

which equates to a $6.95/ l ,OOO kWh impact on a standard residential bill. This increase 

would have a significant impact on our customers. TI1e Signatory Parties seek to avoid this 

impact and agree that after full recovery of the costs authorized for recovery by the 

Commission in Docket No. 20170272-EI but before stmting the replenishment of the 

reserve, DEF will utilize the annual Tax Act benefits to avoid implementing the charge to 

customers for stonn damage costs l11at they would have otherwise been obligated to pay. 

To accomplish this goal, DEF shall, after Commission approval of the Stipulation in this 
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Duke Energy Florida 
Docket No. ___ _ 

Appendix B 

Page 2 of8 

Docket, withdraw the tariff sheets it tiled simultaneously with the tiling of this Stipulation 
(i.e., the tariff surcharge shall never become effective). 

5. DEF anticipates the stom1 cost~ that are the subject of Docket No. 20170272-EJ, before 
replenislunent of the reserve, will be fully recovered by the end of April, 2020. At that 
time, the signatories agree that DEF shall be entitled to continue to record a monthly storm 
reserve accrual equal to one-twelfth of the annual Commission-approved revenue 
requirement impact of the Tax Act (i.e., 1/12 of $154.7 million or approximately $1 2.9 
million) and credit the retail stonn reserve from May 2020 until DEF's estimated Hurricane 
Michael - related costs have been fully recovered and the stonn resei"Ve has been 
replenished (any tmrecovcred p01tion of the stom1 reserve balance would subsequently be 
recovered in 2022). Attached to this implementation stipulation as Appendix C is an 
exan1ple of the estimated application of this treatment to the storm costs. These amount'> 
are subject to final true-up based on the results of Docket 20170272-El as well as the 
cmTent Docket upon fmal detennination of the appropriate recoverable storm costs by the 
Commission. A specific condition of the signatories agreeing to tllis Stipulation is that the 
Commission will issue an order explicitly authorizing such action. The signatories agree 
that once the tina! Commission-approved actual stom1 recovery and stonn reserve 
replenishment amount has been recovered, DEF shall reduce base rates in the matmer 
prescribed in the Agreement and commensurate with the Commission-approved Tax Act 
savings beginning in the month following the final month of stonn recovery (including 
reserve replenishment). DEF agrees to file tariff sheets at least 60 days before to reflect 
the reduced rates. '11te intent of this recovery schedule is to allow for DEF to recover all 
costs authorized for recovery in Docket No. 20170272-EI and the docket in which the 
Commission will consider tllis Stipulation. 

6. All signatories maintain and do not waive their rights to raise any argument that is allowed 
under the Agreement with respect to the reasonable and prudent level of stonu damage 
costs that are the subject of the docket that will be opened to consider DEF's Hurricru1e 
Michael costs. It is the intent of the signatories, and a condition of this Stipulation, that the 
proceeding contemplated in Paragraph 38(c) shall be conducted as if this Stipulation did 
not exist 

7. 11H~ parties intend that the stom1 damage costs be transparent imd ascertainable on a stand­
alone basis. DEF shall file quarterly a stonn cost overview which accounts and reports on 
the stonu drunage costs, the costs remaining to be satisfied, the projected date such costs 
will be satisfied, rutd the amount of Tax Act savings applied to stonn damage costs. 
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Duke Energy Florida, LLC 

Catherine Stempien 
299 1'1 Ave N 
St. Petersburg, Florida 3370 I 

Appendix B 
Page3of8 
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ire 
Charles Rehwinkel, Esquire 
I I 1 W. Madison St., Room 812 
Tallahassee, Florida 32399 

Appendix B 
Page 4 of 8 



Docket No. 20190110-EI Attachment A 
May 30, 2019 

 - 11 - 

 

Florida lndust.rial Power Users G•·oup 

By ____________________ ___ 

Jon C. Moyle, Jr., Esquire 
Moyle Law Finn, P A 
118 North Gadsden Street Tallahassee, 
FL32301 

Duke Energy Florida 
Docket No. ___ _ 

Appendix B 
Page 5 ofS 
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White Springs Agricultural Chemicals, Inc. 

a es W. Brew, Esquire 
one Matheis Xenopoulos & Brew 

I 025 Thomas Jefferson Street, NW 
Eighth Floor, West Tower Washington, 
DC 20007 

Duke Energy Florida 
Docket No. ___ _ 

AppendlxB 
Page 6of8 
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Flolida Retail Federation 

Bv 

Robert Scheffel Wright, Esq. 
Gardner Law Fim1 
1300 111omaswood Drive 
Tallahassee, FL 32308 

7 

Duke Energy Florida 
Docket No. ___ _ 

Appendix B 
Page 7 of8 
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Southern Alliance for Clean Energy 

By~ 
George Cavros, Esquire 
Attorney for SACE 
120 E. Oakland Park Blvd., 
Suite 105 
Fort Lauderdale, FL 33334 

8 

Appendix B 
Page 8 of 8 
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SECTION NO. VI (~DUKE 
ENERGY. 

EIGHT"I'~REVISED S HEET NO. 6.105 
CANC ELS EIGHT"I'-l'MIIW-F~REVISED SHEET NO. 6.105 

RATE SCHEDULE BA-1 
Page 1 of ;,;~ 

BILLING ADJUSTMENTS 
Applicable 

To the Rate Per W onth prO't1sion rn each or the Co1r9any'sfifed rate schedules which rererence the bllhng adJuslmentsset forlh below. 

COST RECOVERY fACTORS . 
Rate 

Fuel Cost Reco"Yeryl1J ECCRll CCR'" ECRCt•J ASC"' S RSlW) 

Schedu)e!Metefing Levelized 
on. on. 

Level Peak Peak 
¢/ kV\11 ¢/ kWh ¢/ kWh ¢/ kWh Si kW ¢/ kWh Si kW ¢/ kWh ¢J kWh ll..!!l!Yh 

RS·I. RST·1, RSL·I . U 56 3.541 0.297 1.248 0.143 0.239 Jl..ill RSL-2. RSS.1 (Sat.) 
< 1000 3.698 
> 1000 4.698 

Gs. 1, GST·1 
~ Sec.ondary 3.974 4.956 3.541 0.286 1 192 0.143 0.236 

Primary 3.934 4.906 3.505 0.283 1.180 0.142 0.234 Q..ill 
Transmission 3.895 4.857 3.HO 0.280 1.168 0.140 0.231 ~ 

GS.2 Sec. 3.974 0.194 0.718 0.141 0.140 !UlZ 
?•S[).1, GSDf·1, SS. .__ 

Secondary 3.974 4.956 3.541 0 94 3.72 0.141 0.182 !l..m 
Primary 3.934 4.906 3.505 0 93 368 0.140 0.180 2..ill 
Transmission 3.895 4.857 3 470 0 92 365 0,138 0.178 iillil 

CS·1, CST· 1. CS.2, 
CST-2, CS-3. CST-3, 
SS.3' 

.__ 

Setondary 3.974 4.956 3541 0.41 1.47 0.137 0.127 ~ 
Pri~ry 3.934 4.906 3505 0.41 1 46 0.136 0.126 !UZ§ 
T ransmis$on 3.895 4.857 3.470 0 40 1.44 o. 134 0.124 [ 5zg 

IS·I.IST·I, IS. 2, 1ST· 
2, SS-2' .__ 

Secondary 3.974 4 956 3.541 0 79 3 00 0.138 0.153 !1m 
Primary 3.934 4.906 3.505 0 78 2 97 0.137 0.151 f!.m 
Transmss.on 3.895 4.857 3.170 0.77 194 0.135 0.150 !Lill 

LS·1 Sec 3.805 0.081 0.154 0.138 0.027 n '" 
'SS.1. SS·2, SS.3 

Mon1hly 
Second;;~ry 0.091 0.360 
Pri f'l"'iiry 0.090 0.356 
Transnlssion 0,089 0.353 

Daily ~ 

Setondary O.OC3 0.171 
Primary 0.043 0.169 
Tr~nstrission 0.042 0.168 

GSLM·l, GSUO See appropriate General Serv1ce rate schedufe 

(1) Fuel Cosl RecOYery Factor 
The Fuel Cosc Recovery F acto1s applicable to the Fuel Charge under the Comp~ny·sntious r11te " hedults are noiY'l"'aally delermned 

~n~uca!e~h~~:~o;i:;,~~~~i~ds::;~~·a;od7'0::(o~~~~:8b~l~~~:;~~!t~~~~)~Z~~::dt'; ~~c~~,;i~~:~~~~:':r:~~ri~e~i:~ 
to its customers and are adj.Jsted to renter changes in lhese eosts from one period to the next. Rev•sions to the f uel Cost Recovery 
Factors wihln the described period may be deterrrined in the nent of a signifacant change in co Sis 

(2) Energy Conservation Cost Reco'liefy f:actor 
The Energy Conservation Cost Recovery (ECCR) factor appticable to the Energy Charge under lhe Company's various ra1e 
schedules is norl'l"'ally determned ennually by ttte Flonda Pubhc SetYiee Cormnsion for t.ttelve·month penods beginning wth the 
bilhng I'I'IOnth of January. This ractor is desigtted to recover the costs incurred by the Co~any under i,s approved Energy 
Conservatton Programs and is adtJsled to reflect changes en these costs from one period to the next. for time of use demand rates 
the ECCR cha1ge will be included in the bue dermnd only 

IS SUED BY: Javitt' J . Po11Uondo, Mamging DiA<tOI' Rates & R-lltory Strategy- F~ 

EFFECTIVE: UarG~ t 2018 

l_Cootilued., P~M No. 2} 

---1 Famatted Table I 
Famatted: S~,.perscript I 

---1 Famatted: Erghh ~ted Stat .. ) I 

---1 Famatted: Ergb h (U'itedStat"') J 

H Fa matted: Erglsh (U'itedStates) J 

H Famatted: Erglsh(U'itedStates) J 

H Formatted: Fontcdor: Black I 
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SECTION NO. VI (~DUKE 
ENERGY. 

lWENTY~IGHTH REVISED SHEET NO. 6.106 
CANCELS TWENTY &IXTW 5 EVENI H REVISED SHEET NO. 6.106 

13) Cap3CII)'CostRecovefYFoctor 

RATE SCHEOUL£ BA-1 
Bn.UNG AD.AJSTJ~EN IS 
(Continued from Page 1) 

The Cap~ity Cost Recatery (CCR) F attOfs iPPiic-ibfe ro the Energy Charge under the Comp9ny·sv9ri:lus rate scheWies tne norm.att 
detetmi\ed annually by the Flori:ta Public SM-ite Con"r''''iS'Siln for the bllirtg (l"'l)nths or Jal'luary ttrough December. This factor is 
des.gned to recover the coSI of u~cty payments me~de by the Comp3ny for olf·$)'stern capacity end is adJuf4ed to reflect changes i'l 
these coS*s from one p@(il)d to the next. F Ol time of use damand rates the CCR charge will be iru:luded in tht- base demand on)t. 

(4) EnWonll"'ee'ltaf Cost Recowry Clause factor 

The Environment-a) C0$1 Recovtry Chiluse (ECRC) F a:e:tors ipp•uble to tht Entrf:Jf Ch\ilrge urdt-r the COfll)\lny'$ nrious ri1e 
sehedules are normaty detenrined annual}f by !he f torida Publie Setvice Cor'1'1'1"1i.ssion for the bif,.ng months or January through 
Oeterrtler, This f9(.1or is designed to tecOYer environmenlal COflllliance costs 1ncuned by the Company and is adjusted to re.fletl 
~hanges in these eosts from one period to the ntxt. 

15) Asset S'"'urllllatlon Charge F octO< 

The As.:set Securitization Ctutrge (ASC) fa«ors apphcable to the Eneret Ch11rge under th-e Comp~my's various rate scheOJies 
represenl a Nuclear Asset·Reeovery Charge approved in a financing order issued 10 the Company by the f brida Public Service 
Comrussion and are adjusted et least semi-amu11lly to ensure bm~ paymenl of principat interest and financing t0$15 of n~lear 
asset-re-covery bonds hom the eHective date or the ASC uttil the nuclear ~seH"ecovel'f bonds have been paid n run or legalt 
discharged lind !he fin9ntil"f3 costs hiWe been fully recovered As approve-db( the .Commssion, a Spec-ial Purpose Entity (SPE) has 
b-een created and is the owner fA aU ~his to lhe Nucle•r AsSJet-RecOr'ery Chcuge. The Company .shall act as the SPE's colleetion 
agent ~ sern::er for the Nuclear Asset-Recovery Charge The Nuclear A$sei·Recovery Charge shall be paid by all etisttng or future 

~~:~~~~~ct:;;~::rn:;;::,~~o~;~:t~b~!~ !:~~eu~~~~~~~~:~::u~:h~ss:U:~~=r~~ :~:r;,:~~=:r;~:~~~:~~~~~=~ 
a fundamental cha1'9e in reguliltion of pubic utiilesmthis$ta1e. 

f6l Storm Cost A.ecoyew Surchanre 
In acc!){dance ¥11h a fb«da Pubic Serv1ee Convn•:;c,.on ndna a Storm Cofi Retot« Y St~tharge !SCRS> factO!' ;, aoohtablt to the 

n ha n r h m • v h 1 f r inn m h r 1 1 r h n Thrs 
t ar ' g r tt !Rtr I'll ~or r o~ 1 1 m .a 1 n Ill aeo 

Mil as funds to utp!em§h the Company's storm reserve. 

Gross Rec8plslax ~actor 

In 3C:c.ordance wi!h Section 203.01(l)(a)l of the Florida S1aMes, a factor of 2 .5641~ is appbcable to elettrit sales char·ges for 
collection of the Stille Gross Receipts Tax:. 

Aight..of.WCII)' Utili1:C1Cion Fee 

A Rigtt·of·Way Utilization fee rs appfed to lhe chatges for electric sertice (etclusive of ary Mu.ricPal, County, or State Sales Tax) 
provided to cusccrners wthin the ;.,risdittional lmits of ea-ch mun;;~aJ or countt governmental body or eny uni1 of specia~p . .11pos-e 
g01erm'len1 or other ettift with aulhoritr reqUri.ng the paymett of a franchise fee, tax, charge, or olt\er if'r4)ositi:m ¥/hether in monErf, 
service, ot other th.ngs ohalue fot utihation of righls-of·Warf for location of Company distnbU11on rx transmission faclitres. The Right· 
of.W :Jt Uhliralion fee shall be determined in a negotiared agre-emert (i.e .• ff3flCh~e and other ag eements) in a manner whreh reftects 
the Company's payments to a governmental bGdy or other entrly with aulhoritr plus the appropriate Gross Rece.,ts Taxes and 
Re!PJiatOiy As.se~ent fe8-S: resulting frcm such addkion.al fftienue. The Right·Of·Wat lhile:aion fee is added to the charges fo; 
electric service pnor to lhs appicction of any appropriate taxe~ 

Municipal lax 

A Mut~ictpal T ac is applied to tht charge for electric &ervice provjded to cu.stom:u.s wilhrn the 1url$dittr:onal ltnits or each m.Jnic(pal or 
o~her governmertal bo~ lrfl)Osin9 a utlity tax on such &eiYice. The Municipal Tax shall be determined in accordwe \IIIith the 
gtH'erM'ental body'.s ulilltt H« ordrn.ance, at~d the amol.l'lt collected by the Compaf'IY from the Municipal Tax shall be temlted to the 
gOferf'f'nental body m the mamer requied by law. No Municipal TaK shall apply to fuel ch.ar·ges in excess of 0.699#JM!h. 

Sales lax 
A State Sales Tax is applied to lhe charge for eleetnc service provide-d to al1 non-residettial cUSlomers al'ld e-quipment rental provided 
10 aU customers (lllless a quallied satu lax exem.-ion status is on reccrd ~h the Compary) The State Sates Tac shal be 
determi\ed in accordance with the State's sates tac l3ws The amount coteued by the Company shall be H!!Ylitted to the St3te in the 

~,"::~~ :~~:~ ~~a;~~~~f:x cr~':~'i~ '::~~~~:, ~~!c!~~~:;~~n:Tt~~cr:~!~~~;;::e~~~~ ::~~,~~~::ra&~;:ds!r:s ~~ 
asdestribed in !his par"a.grap.h, '" atUI(dance¥W1h Settion 203.01(1)(a)3 and (b)C of !he f lotida Stalu!es 

ISSUED BY: J avi.,. J. Portuondo, Managing Director Rates & Regulatory Strategy - FL 

EFFECTIVE: ~ 

CCMtinuf!d OQ Page NtJ 3l 



Docket No. 20190110-EI Attachment B 
Date: May 30, 2019 

 - 17 - 

 

 

(~DUKE 
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Gova-n mental UndergJounding Fee 

SECTION NO. VI 
~SHEET NO. 6.101 ---i Formatted: HbsiDI)S: 3.5",Left 

Poge ~of~ 

Applrcable to c.uSiomers located in a designated Undergro!Sid Assessment Area within a local go.ernrnent (a municipaity or a coul1y) 
!hat requites the Coftl)any to t olect a Governmental Undergroundilg Fee from 5Uth cu~omers to recover the local government's 
eosts of converting o..erhaad electric distrilu1ion facilttiuto undtrground fac ihie-s. The GOterrmt'ntal Undergroundl'lg fee biled to a 
customer's aecOU'l1 shal not exceed !he lesser of (,i) 15 percent a a customer's lotal net electnc setvCe charges. or Qi) a maximum 
tnOnth.,_ amoll'lt or $30 fot residential t ustomft's and S50 for each 5,000 kibwatt-hour increment of consuf'I"C''ion for 
c-ommeu:iaVndusrnal customers, unless the Comrrission atf)rcwes a higher percentage or maxim~.~n monthly amount. The maumum 
month~ amourt shall apply to e<ithltne ofbillng n the ~ase of acus1omerreeeMng a single billformUuple seiViee poi'l1t. and to each 
occupancy unl in the case of a master metered customer. The G.overnm~nta1 Undergroundftg Fee shall be ealeulated on the 
customer'$ charges for electric seiV~e before !he ~ltittion of arrt appticable ta~es. 

ISSUED BY: J avi.,. J. Portuondo, Managing Director Rates & Regulatory Strategy- FL 

EFFECTIVE: ~ 
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