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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 22, 2019. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Florida Public Utilities Company in support of its 2018 filing for the Purchased Gas
Cost Recovery Clause in Docket No. 20190003-GU.

The report is intended only for internal Commission use.



Obijectives and Procedures

General
Definition

Utility refers to the Florida Public Utilities Company.
PGA refers to the Purchased Gas Cost Recovery Clause.

Revenue

Operating Revenues

Objectives: The objectives were to determine the therms sold for the period January 1, 2018,
through December 31, 2018, and whether the Utility applied the Commission approved cost
recovery factor to actual therm sales.

Procedures: We traced revenues reported on the 2018 filing to the Utility’s general ledger and
the monthly revenue reports. We selected a random sample of residential and commercial
customers’ bills and recalculated each to verify the correct tariff rate. We traced unbilled
revenues to the revenue summary. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense
listed on Schedule A-2 of the Utility’s filing was supported by sufficient documentation and that
the expenses are appropriately recoverable through the PGA. '

Procedures: We traced expenses reported from the filing to the general ledger. We traced a
random sample of O&M Expenses to source documentation to ensure the expenses were
supported by sufficient documentation and that the expenses were appropriately recoverable
through the PGA. No exceptions were noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule A-2 was properly calculated.

Procedures: We traced the December 31, 2017, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2018, using the



Commission approved beginning balance as of December 31, 2017, the Non-Financial
Commercial Paper rates, and the 2018 PGA revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s PGA Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2018 to 2017 revenues and expenses. There were no significant
variances. Further follow-up was not required.



Audit Findings
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Exhibit

Exhibit 1: True-Up

[[COMPANY: FLORIDA PUBLIC UTILITIES COMPANY ~ T CALCULATION OF TRUE-UP AND INTEREST PROVISION SCHEDULE A-J]
' FOR THE PERIOD OF: JANUARY 2018 THROUGH DECEMBER 2018
CURRENT MONTH: DECEMBER YEAR-TO-DATE
ACTUAL ESTIMATE I DFFERENCE ACTUAL BSTIMATE | DIFFERENCE
| T % [ amount | %
[ JTRUE-UP CALCULATION
San Al iwey
1 |PURCHASED GAS COST 10(3:1::(; 1380637 £ 1aR2373]s 581337 97 A370918 | 17333113 |S  A96237S| 517
AtLina'0
Son Al
1 2 |TRANSPORTATION COST Lres 1.2 3 24527700s  1RI4EB4|S  (817.386)] (387) 19.223637 | S 19.092.35a [ S (133223 (@7
Sn
2 [ToTALCOST B 3233307 |8 27972588 (360am| (1 0) 27594575 |'S 36423667 | § 8320002 2¢2
. $‘:§)L REVENUES (NET OF REVENUE 3008083 |S 3641996 | Gadics| 174 26.069.055 | §  dassnam |s 7783324 225
TRUE-UP - (COLLECTED) OR .
% |REFUNDED - 56595 |'$ 56,595 | § -l wvo 670.139 | $ 679,139 | § .| oo
5 :,‘E’g';o%“s“““" PLICABLETO  rasines v 3004683 |8 3697791s  Gaarea| 7 27.448294 |8 35231818 |S 7.783.324| 221
;zgggmovsn(ureosm-*rms MR (7163.624)} § 199.407) | § 809157 | (o7 (126283} & (1.192.047] § (1vasTesy| 877
¢ [INTEREST PROVISION -THIS PERIOD Lre 21 1028 | 5 (239 s (3419 w30 0175 | S (ozo) 8 (38.095)| a0
BEGINNING OF PERIOD TRUE-UP
* | AND INTEREST: overiunder) 929000 |5 (1123158 | § (2.052.548)| 1827 900091 | s97.197 | 6 (302.824)| (50.7)
TRUE-UP COLLECTED OR PY— = o
' |REFUNDED) sl (58.5954 (56595 | 5 . ] (679.130| (679.139| s . 00
“jlvos] FLEX RATE REFUND (if appticable) -ls s . 0.0 -1s -|s - 00
TOTAL ACTUALESTIMATED TRUE.  *94tres? '
" UP: over{under) :l:r‘-.ﬂvld 1040893 |S (1.281,911}| $§ (1.386,010) 108.2 10484G | S (1.281.911)] S {1.386.757) 108.2
MENC: Usbiled Oversecovery 897443
Overfundetrocavery Boch Balarvs 1,002,342
INTEREST PROVISION
12 \BEGINNING TRUE-UP AND INTEREST tne 9 s 920093 |s (1.123.458)| § (2.0525548)| 1827
ENDING TRUE-UP BEFGRE Add Lires 13
13| NTEREST cran S 103,uA71; s (1.279520)| § (1.382.391)] ca.
1 [roTaL (12413 Maer 2| s 1032061 |S (2.402.978)| S (3.435939)( 1430
15 |AVERAGE weo'tre I 516481 |S (1.201489)| S (1.717970)| 1420
INTEREST RATE - FIRST DAY OF .
8] onTH 02270 002270 - ov
INTEREST RATE - FIRST DAY OF
7| SUBSEGUENT MONTH 002500 002500 -] eo
18|TOTAL Azdiiws 18 0.04770 004770 . 00
10 [AVERAGE o oflim 0.02385 0.02385 -1 oo
20 |MONTHLY AVERAGE ot 000199 000199 -1 oo
21 [INTEREST PROVISION e Is 102 |s (2.30m]s @419 1430






