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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 29, 2019. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Florida Public Utilities Company in support of its 2018 filing for the Gas
Conservation Cost Recovery Clause in Docket No. 20190004-GU.

The report is intended only for internal Commission use.



Obijectives and Procedures

General
Definitions

Utility refers to the entity formed by consolidating the filings of Florida Public Utilities
Company, Florida Public Utilities Company-Indiantown Division, Florida Public Utilities
Company-qut Meade Division, and the Florida Division of Chesapeake Ultilities Corporation.

GCCR refers to the Gas Conservation Cost Recovery Clause.
Revenue

Operating Revenues

Objectives: The objectives were to determine the actual therms sold for the period January 1,
2018, through December 31, 2018, and whether the Utility applied the Commission approved
cost recovery factor to actual therm sales.

Procedures: We computed revenues using the factors in Order No. PSC PSC-2017-0435-FOF-
GU, issued November 14, 2017 and actual therm sales from the Gross Margin Report, and
reconciled them to the general ledger and the GCCR filing. We selected a random sample of
residential and commercial customers’ bills and recalculated each to verify the use of the correct
tariff rate. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expense listed on Schedule CT-3 of the Utility’s GCCR filing was supported by adequate
documentation and that the expenses are appropriately recoverable through the GCCR.

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a
sample of O&M Expenses (except for payroll) for testing. The source documentation for
selected items was reviewed to ensure the expense was for the current period, charged to the
correct accounts, and appropriately recoverable through the GCCR. Payroll was audited for
electric and gas conservation programs by scheduling conservation payroll, benefits, and payroll
taxes, and calculating the percentage of benefits and taxes as compared to salaries. We traced
cash incentive payments to allowances approved in Order No. PSC-2010-0551-PAA-EG, issued
September 2, 2010 and in Order No. PSC-2014-0039-PAA-EG, issued January 14, 2014.
Advertising expenses were reviewed for compliance with Rule 25-17.015(5), Energy
Conservation Cost Recovery, Florida Administrative Code. No exceptions were noted.



True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule CT- 3 was properly calculated.

Procedures: We traced the December 31, 2017, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2018, using the
Commission approved beginning balance as of December 31, 2017, the Non-Financial
Commercial Paper rates, and the 2018 GCCR revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s GCCR Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2018 to 2017 revenues and expenses. There were no significant
variances. Further follow-up was not required.



Audit Findings

- None -



Exhibit

Exhibit 1: True Up

COMPANY: FLORIDA PUBLIC UTILITIES COMPANY AND FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORPORATION CONSOLIDATED NATURAL GAS COMPANIES SCHEDULECT-3
CALCULATION OF TRUE-UP AND INTEREST PROVISION PAGE2 OF3
FOR MONTHS January-18 THROUGH December-18
B. CONSERVATION REVENUES JANUARY _FEBRUARY  MARCH APRIL MAY JUNE JULY AUGUST __ SEPTEMBER OCTOBER NOVEMBER DECEMBER TOTAL
1. RESIDENTIAL CONSERVATION o
2. CONSERVATION ADJ. REVENUES (482,685) (386.201) (369,585) (363,914) (299,846) (284,977) (251,787) {253,264) (259,013) (248,172) (314.582) (393,852) (3,.907,877)
3. TOTAL REVENUIS (482,685) (386,201) (369,585) (363,914) (299,846) (284,977) (251,787) (253,264) (259,013) (248,172) (314,582) (393,852) (3,907,877)
4. PRIOR PERIOD TRUE-UP ADJ. NOT
APPLICABLE TO THIS PERIOD (83.913) (83.919) (83.914) (83,914) (83,914) (83,914) (83.914) (83.914) (83,914) (83,914) (83.914) (83,914) (1,006,967)
5. CONSERVATION REVENUE APPLICABLE (566,598) (470,115) (453,499) (447,828) (383,760) (368,891) (335,701) (337,178) (342,927) (332,086) (398,496) (477,766) (4,914,849)
6. CONSERVATION EXPENSES (FROM CT-3,
PAGE 1, LINEE23) 298,195 325,154 299,817 318218 382,630 495,285 336,949 432,986 343,456 357,248 458,438 513,646 4,562,021
7. TRUE-UP THIS PERIOD (LINLES - 6) (268.403) (144,960) (153,682) (129,609) (1,130) 126,394 1,249 95,809 529 25,160 59,942 35,880 (352,823)

8. INTEREST PROVISION THIS PERIOD
(FROM CT'-3, PAGE3, LINE 10) (1,369) (1,611) (1.893) (2,115) (2,089) (1912) (1,726) (1.517) (1,352) (1,250) (1,055) (856) (18,745)

9. TRUE-UP AND INTEREST PROVISION
BEGINNING OF MONTH {1,006,967) (1,192,826) (1,255,484) (1,327,145) (1,374,955) (1,294,260) (1,085,865) (1,002,428) (824,222) (741,131) (633,308) (490,507) (1,006,967)

9A. DEFERRHD TRUI-UP BEGINNING
OF PERIOD

10. PRIOR TRUE-UP COLLECTED

(REFUNDED) 83913 83914 43,914 83,914 83914 83914 #3914 83914 83914 #3914 83914 83914 1,006,967
1. TOTALNET TRUE-UP
(LINES 7+849+9A+10) (L192826)  (1.255.484)  (1,327,145)  (1374955) _ (1,204260)  (1,085865)  (1,002,428) (824,222) (741,131) (633,308) (490,507) (7),568) _ (371,568)






