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1 PROCEEDI NGS

2 CHAI RVAN CLARK: All right. Next up is Item
3 No. 5. M. Blocker you're recognized to introduce
4 the item
5 MR, BLOCKER: Good norning, Comm ssioners.
6 ' m Jonat han Bl ocker with Conm ssion Staff. Item5
7 addresses the annual reestablishnent of the price
8 i ndex of major categories of operating costs
9 incurred by water and wastewater utilities. Staff
10 is recommendi ng that the 2022 price index be set at
11 4.53 percent. Water and wastewater utilities
12 shoul d be notified of the new index requirenents by
13 mai | and the information should be avail able on the
14 Commi ssion website. No custoners have contacted
15 the Conm ssion regarding this matter. Staff is
16 prepared to answer any questi ons.
17 CHAl RVAN CLARK: Thank you, M. Bl ocker.
18 Conmm ssi oners, do you have questions?
19 Conmi ssi oner La Rosa.
20 COWMW SSI ONER LA ROSA:  Thank you, Chair nan.
21 This is nore of a comrent than it is a question.
22 Staff did a great job of explaining this itemto
23 me. And the reason, | guess, | pulled it and the
24 reason | had questions with themin our briefing
25 was what was the reasoning really behind this high
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1 i ncrease and so forth. And, of course, concerns of

2 inflation and things that are happeni ng, you know,

3 we're | ooking at CPI and so forth, are these

4 reasons.

5 So they gave ne great historical understanding

6 of where things were 10 years ago, 20 years ago,

7 and so forth. And | agree and | understand with

8 what they're approving -- or what they're

9 suggesting today, and | agree to that. So | have a
10 concern as this noves down the road. Wen | | ook
11 back historically and say, oh, one and a quarter,
12 one and a half, one and three quarters percent

13 I ncrease, then all of a sudden we junp up four and
14 a half percent. WlIl, what's going to happen here,
15 and we're now in approving for 2022. W | ook back
16 at 2023 or even 2024, we've now increased 15 or 20
17 percent. Well, is there sonme way to | everage and
18 hel p ratepayers and nmaybe divide this out in the

19 future? 1'mnot suggesting that. | just want to
20 be clear, |I'mnot suggesting that for today. But
21 it is sonething maybe that we can | ook at going

22 forward and noving into the new year to help

23 relieve ratepayers -- just to see what options we
24 ultimatel y have.

25 So | just wanted to pull that and tal k about
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1 that for half a second. But | ultinately do agree
2 with what Staff is recommendi ng today.
3 CHAI RMAN CLARK:  Thank you, Conm ssioner La
4 Rosa. | would agree. It's always a concern when
5 you see these | arge nunbers, and understandi ng how
6 t he i ndex works can kind of get conplicated in
7 terms of tracking that against inflation, and
8 | ooking at real inflation dollars versus what the
9 i ndex nunber is. | think if we were tracking true
10 inflation dollars, we'd be overly concerned right
11 now seei ng the nunbers that are going to be coni ng
12 down the pipe in the next couple of years as we
13 begin to | ook back and do re-averaging. It would
14 be a concern. | think our index fornula does take
15 that into consideration.
16 | would say on the sanme point, | understand
17 the utility conpany's perspective here, as well.
18 They are seeing these rising costs in real tine, in
19 real dollars, and they're having to expend those
20 dollars, whether it be for their whol esal e costs,
21 their labor costs, material costs. |f you have
22 bought PVC pipe, and | actually purchased a bunch
23 in the last six nonths, it's doubled and tripled in
24 cost. And just those snmall factors al one have a
25 significant inpact on these small utility
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1 conpani es, especially those that are eligible. The

2 index -- their small utility's ability to have the
3 resources to expand services. And it's for that
4 reason -- that's part of the reasoning behind the
5 I ndexi ng.
6 But, Comm ssioner La Rosa, your points are
7 absolutely on target is -- as we see higher
8 i nflation nunbers, and those nunbers used in the
9 cal cul ati ons, we do need to be concerned. And if
10 we can | ook at ways to spread those costs out or to
11 maybe not wait quite so long -- or wait a little
12 | onger, | guess, fromcomng in for those, it
13 certainly has a benefit to the consuners. They
14 don't get to go back and re-collect. So anything
15 that we can do to mnim ze the inpact to consuners,
16 we certainly need to take into consideration.
17 O her conmments or questions? |1'll entertain
18 your notion, Conm ssioner La Rosa.
19 COMWM SSI ONER LA ROSA:  Thank you, Chair nan.
20 The notion that we approve and accept staff's
21 recommendation on Item No. 5.
22 COW SSI ONER GRAHAM  Second.
23 CHAI RMAN CLARK: Mpbtion and a second. Any
24 di scussi on?
25 (No comrents nade.)
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1 CHAI RMAN CLARK: Al in favor say, aye.

2 (Chorus of ayes.)

3 CHAI RMAN CLARK:  Opposed?

4 (No comments nade.)

5 CHAI RVAN CLARK: Mbtion passes. Thank you,
6 staff.

7 (Agenda item concl uded.)
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