DOCKET NO. 20220144
FILED 8/16/2022

DOCUMENT NO. 05482-2022
EIHLmnélﬁﬁ FPSC - COMMISSION CLERK
August 16, 2022 Writer’s Direct Dial Number: (850) 521-1706

Writer’s E-Mail Address: bkeating@gunster.com
BY E-PORTAL

Mr. Adam Teitzman, Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re: [New Filing] - In re: Joint Petition for Approval of Transportation Service Agreement to reflect
Expansion of Wildlight by Florida Public Utilities Company and Peninsula Pipeline
Company, Inc.

Dear Mr. Teitzman:

Attached for electronic filing, please find Florida Public Utilities Company and Peninsula Pipeline
Company’s Joint Petition for Approval of Transportation Service Agreement to reflect Expansion
of Wildlight. Included with the attached Joint Petition is the Transportation Service Agreement,
which contains certain confidential information. The confidential version of the subject
Agreement is being submitted today under separate cover.

Thank you for your assistance with this filing. As always, please don’t hesitate to let me know if
you have any questions.

Sincerely,

Beth Keating

Gunster, Yoakley tewart, P.A.
215 South Monroe St., Suite 601
Tallahassee, FL. 32301

(850) 521-1706

Cc: Office of Public Counsel
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Joint Petition for Approval of Transportation Service Agreement

parameters for PPC’s operations in the State.! Pursuant to PPC’s tariff on file with the
Commission, as well as Order No. PSC-07-1012-TRF-GP, PPC is allowed to undertake certain
projects without express Commission approval. It is, however, required to seek Commission

approval of projects in the following categories:

a. Interconnection to an LDC in order to serve a customer downstream;
b. Interconnection with an LDC to provide service to another LDC;
C. Construction of facilities to serve a current LDC customer or one that is within 1

mile of the existing facilities of an investor-owned or municipal gas utility, or a gas
district; and
d. Other projects that are not otherwise specifically identified in the tariff as not
requiring prior Commission approval.?
6. FPUC is, as noted, a subsidiary of Chesapeake Utilities Corporation (“CUC”), a Delaware
corporation authorized to conduct business in Florida. Because both PPC and FPUC are owned
and/or controlled by CUC, PPC is required, consistent with Sheet 12, Section 4 (d) of its tariff, to
seek approval of such agreements prioi‘ to commencing construction.
i By Order No. PSC-2012-0230-PAA-GU, issued in Dockets No. 20110277-GU and 2011-
0271-GU, on May 9, 2012, the Commission approved certain aspects of a business arrangement
involving PPC, FPUC, and Peoples for the expansion of service in Nassau County. By that Order,
the Commission approved transportation agreements between FPUC and PPC and between
Peoples and PPC, as well as a territorial agreement between Peoples and FPUC. Thereafter, the

Commission approved an amendment to the transportation service agreement between PPC and

I Order No. PSC-06-0023-DS-GP, issued January 9, 2006, in Docket No. 050584-GP, In Re: Petition Sfor
declaratory statement by Peninsula Pipeline Company, Inc. concerning recognition as a natural gas transmission
company under Section 368.101, ef seq.

2 Peninsula Pipeline Company, Inc., Intrastate Pipeline Tariff, Original Vol. 1, Sheet No. 12, Section 4
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Joint Petition for Approval of Transportation Service Agreement

Peoples.* The Commission also approved an agreement between FPUC and PPC for the extension
of the facilities along William Burgess Road in Nassau County (“William Burgess Agreement”).*
These agreements were coordinated to implement a joint effort by PGS and FPUC to reinforce gas
supply to Nassau County, thereby enabling FPUC to expand natural gas service in that county,
while enhancing PGS’s ability to continue to serve its limited customers in Nassau County without
reduction in pressure on the PGS’s system in northern Duval county. Thereafter, the Commission
approved further restructuring of the agreements, including amendment of the transportation
agreement between FPUC and PPC to reflect that FPUC would no longer need Peninsula to
transport natural gas for delivery through Peoples’ distribution system, but would, instead, need
Peninsula to transport natural gas for delivery to FPUC across its portion of the Callahan pipeline
and the Fernandina Beach Line, which would enable delivery of increased quantities of natural gas
to FPUC.’ This latest Agreement for the “Wildlight Expansion” reflects FPUC’s ongoing efforts

to extend natural gas service to meet the various needs associated with the rapid growth in Nassau

County.

II. WILDLIGHT EXPANSION AGREEMENT

8. As previously noted, by Order No. PSC-14-0713-PAA-GU, the Commission approved a
transportation service agreement between PPC and FPUC for an extension of facilities along

William Burgess Road. With this newest Agreement, the Petitioners contemplate the addition of

3 Order No. PSC-15-0318-PAA-GP, issued August 10, 2015, in Docket No. 20150094-GP, In re: Petition for
approval of amendment to special contract with Peninsula Pipeline Company, by Peoples Gas System.

4 Order No. PSC-14-0713-PAA-GU, issued December 31, 2014, in Docket No. 20140189-GU, In re: Petition Sfor
approval of transportation service agreement for an extension in Nassau County with Florida Public Utilities
Company, by Peninsula Pipeline Company, Inc.

5 Order No. PSC-2019-0545-PAA-GU, issued December 20, 2019, in Docket No. 20190145-GU, Joint petition Sor
approval of restructures Nassau County agreements to reflect Callahan expansion, by Peoples Gas System, Florida
Public Utilities Company, SeaCoast Gas Transmission, and Peninsula Pipeline Company, Inc.

4|Page
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Joint Petition for Approval of Transportation Service Agreement

feet of 6-inch HDPE, new regulator stations and improvements, three additional points of delivery
for FPUC, and an additional gas injection interconnect that will serve as a supplemental delivery
point to the William Burgees system. Phase 2 of the natural gas project will consist of two (2)
additional pipeline extensions, consisting of 33,000 feet of 8-inch steel. The locations are shown
on the Project Map attached hereto as Attachment B.

11.  The first extension addressed by the Agreement will begin at the end of the existing gas
main along SR 200. From there, Peninsula will construct a new segment consisting of
approximately 3,700 feet of 6-inch steel pipeline continuing eastward along SR 200 to the
intersection of SR 200 and a new road named Crosstown Avenue. The line will then continue for
approximately 3,825 feet of 6-inch steel pipeline northward along Crosstown Avenue and
terminate at or near Curiosity Avenue. A new regulator station will be constructed by Peninsula
on Crosstown Avenue just north of SR 200. From this regulator station, Peninsula will proceed to
construct approximately 3,675 feet of 6-inch HDPE pipe continuing northwards along Crosstown
Avenue to a new point of delivery for FPU. This portion of the project is contemplated to be
completed by the first quarter of 2023.

12.  PPC will also provide an injection point on the William Burgess line to provide an
additional access point for gas supplies. The injection point will be located on the intersection of
Radio Road and US 17. This injection point will serve as an emergency backup point for injecting
gas supplies, and thus, will ensure FPUC has the ability to access gas quantities at an additional
point on the line to provide additional reliability for customers.

13. PPC will also construct a new tie in with the existing gas main at the intersection of SR 200
and Felmor Road. From this intersection, Peninsula will build approximately 4,000 feet of 8-inch

steel pipeline north along Felmor Road to or near the intersection of Pages Dairy Road and Felmor

6|Page






Joint Petition for Approval of Transportation Service Agreement

V. CONCLUSION

17.  The Petitioners believe that the proposed Agreement will enhance FPUC’s ability to
provide and expand natural gas service for the growing Wildlight community in Yulee, Florida.
The facilities contemplated by the proposed Agreement will facilitate delivery of natural gas to
areas in Nassau County that currently do not have access to natural gas service. As such, the

Petitioners assert that the proposed Agreement is in the public interest.

WHEREFORE, Florida Public Utilities Company and Peninsula Pipeline Company, Inc.,
respectfully request that the Commission:
1. approve the Transportation Service Agreement between Peninsula Pipeline Company,
Inc., and Florida Public Utilities Company for the Wildlight Expansion; and

2. Grant any other such relief as the Commission may deem appropriate.

RESPECTFULLY SUBMITTED this 16th day of August, 2022 .

Lz RLS

Beth Keating, Esq.

Gunster, Yoakley & Stewart, P.A.
215 S. Monroe St., Ste 601
Tallahassee, FL 32301

(850) 521-1706

8|Page









PENINSULA PIPELINE COMPANY, INC.
FIRM TRANSPORTATION SERVICE AGREEMENT

THIS AGREEMENT entered into this July 8, 2022, by and between Peninsula Pipeline
Company, Inc., a corporation of the State of Delaware (herein called "Company" or “PPC”), and
the Florida Public Utilities Company, a corporation of the State of Florida (herein called "Shipper"
or “FPUC”). PPC and FPUC are sometimes referred to herein individually as a “Party and collectively
as “Parties.”

WITNESSETH

WHEREAS, Shipper desires to obtain Firm Transportation Service (" FTS") from
Company; and

WHEREAS, Company desires to provide Firm Transportation Service to Shipper in
accordance with the termshereof; and

WHEREAS, Shipper desires Company to construct a project that will allow Shipper to serve
customers within its service area with natural gas service and Company is willing to construct the project
and points of delivery; and

WHEREAS, Company intends to construct the Wildlight Expansion Project (“Project”) in Nassau
County, Florida. The Project will be constructed in two separate phases. As specified in Exhibit A
attached herein, Phase I of the Project will enable natural gas service to three (3) additional points of
delivery and Phase IT will consist of an additional steel pipeline extension.

NOW THEREFORE, in consideration of the premises and of the mutual covenants and
agreements herein contained, the sufficiency of which is hereby acknowledged, Company and
Shipper do covenant and agree as follows:

ARTICLE I
DEFINITION

Unless otherwise defined in this Agreement, all definitions for terms used herein have the
same meaning as provided in Company's Tariff.

“In-Service Date” means the date that Company has commenced commercial operations of the
Project and that construction has been completed and that the Project has been inspected and tested as
required by applicable law.

“Phase Notification” means the notification from the Shipper to begin construction of
additional route.



PENINSULA PIPELINE COMPANY, INC.
FIRM TRANSPORTATION SERVICE AGREEMENT

ARTICLE 11
T HORIZED

2.1  The Maximum Daily Transportation Quantity ("MDTQ") and the Maximum Hourly
Transportation Percentage ("MHTP") shall be set forth on Exhibit A attached hereto. The
applicable MDTQ shall be the largest daily quantity of Gas, expressed in Dekatherms, which
Company is obligated to transport on a firm basis and make available for delivery for the account of
Shipper under this Agreement on any one Gas Day.

2.2 If, onany Day, Shipper utilizes transportation quantities, as measured at the Point(s)
of Delivery, in excess of the established MDTQ, as shown on Exhibit A, such unauthorized use of
transportation quantities (per Dekatherm) shall be billed at a rate of 2.0 times the rate to be charged
for each Dekatherm of the MDTQ as set forth on Exhibit A of this Agreement.

ARTICLE III
FIRM TRANSPORTATION SERVICE RESERVATION CHARGE

3.1 The Monthly Reservation Charge for Firm Transportation Service provided under
this Agreement shall be as set forth on Exhibit A of this Agreement and shall be charged to Shipper
beginning on In-Service Date, and shall thereafter be assessed in accordance with the terms and
conditions set forth herein.

32  The parties agree to execute and administratively file with the Florida Public
Service Commission an affidavit, in the form provided in Company’s Tariff to comply with the
provisions of the Natural Gas Transmission Pipeline Intrastate Regulatory Act.

33 If, at any time after the Execution Date (as herein defined) and throughout the term
of this Agreement, the Company is required by any Governmental Authority (as that term is
defined in Section 9.10) asserting jurisdiction over this Agreement and the transportation of Gas
hereunder, to incur additional tax charges (including, without limitation, income taxes and
property taxes) with regard to the service provided by Company under this Agreement, then
Shipper’s Monthly Reservation Charge shall be adjusted and Exhibit A updated accordingly, and
the new Monthly Reservation Charge shall be implemented immediately upon the effective date
of such action. If Shipper does not agree to the adjusted Monthly Reservation Charge, Company
shall no longer be required to continue to provide the service contemplated in this Agreement
should an action of a Governmental Authority result in a situation where Company otherwise
would be required to provide transportation service at rates that are not just and reasonable, and
in such event the Company shall have the right to terminate this Agreement pursuant to the
conditions set forth in Section D of the Rules and Regulations of Company’s Tariff.

34 If, at any time after the Execution Date (as herein defined) and throughout the term of
this Agreement, the Company is required by any Governmental Authority (as that term is defined in
Section 9.10) asserting jurisdiction over this Agreement and the transportation of Gas hereunder, to
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PENINSULA PIPELINE COMPANY, INC.
FIRM TRANSPORTATION SERVICE AGREEMENT

modification to the Agreement for the subsequent Renewed Term, such agreed upon modification
("Agreement Modification") shall be set forth in writing and signed by both parties prior to the
expiration of the Current Term.

4.4  Any portion of this Agreement necessary to resolve monthly balancing and
operational controls under this Agreement, pursuant to the Rules and Regulations of Company's
Tariff, shall survive the other parts of this Agreement until such time as such monthly balancing
and operational controls have been resolved.

4.5 In the event Shipper fails to pay for the service provided under this Agreement or
otherwise fails to meet Company's standards for creditworthiness set forth in Section C of the
Rules and Regulations of the Company’s Tariff or otherwise violates the Rules and Regulations
of Company's Tariff, or defaults on this Agreement, Company shall have the right to terminate
this Agreement pursuant to the conditions set forth in Section D of the Rulesand Regulations of
Company's Tariff.

ARTICLE V
COMPANY'S TARIFF PROVISIONS

5.1 Company's Tariff approved by the Commission, including any amendments thereto
approved by the Commission during the term of this Agreement (“Company’s Tariff”), is
hereby incorporated into this Agreement and made a part hereof for all purposes. In the event
of any conflict between Company's Tariff and the specific provisions of this Agreement, the
latter shall prevail, in the absence of a Commission Order to the contrary.

ARTICLE VI
REGULATORY AUTHORIZATIONS AND APPROVALS

6.1 Company's obligation to provide service is conditioned upon receipt and
acceptance of any necessary regulatory authorization to provide Firm Transportation Service
for Shipper in accordance with the Rules and Regulations of Company's Tariff.

ARTICLE VII
DELIVERY POINT P T DELIVERY

7.1  The Delivery Point(s) for all Gas delivered for the account of Shipper into
Company's pipeline system under this Agreement, shall be as set forth on Exhibit A attached
hereto.

7.2 The Point(s) of Delivery shall be as set forth on Exhibit A attached hereto.

7.3 Shipper shall cause Transporter to deliver to Company at the Delivery Point(s)
on the Transporter's system, the quantities of Gas to be transported by Company hereunder.

1
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PENINSULA PIPELINE COMPANY, INC.
FIRM TRANSPORTATION SERVICE AGREEMENT

(i) If any Governmental Authority asserting jurisdiction over the pipeline facility
contemplated in this Agreement, issues an order, ruling, decision or regulation not
covered by Section 3.3 or 3.4 of this Agreement (including denial of necessary permits or
amendments to existing permits) related to the operation, maintenance, location, or
safety and integrity compliance, including any new or revised enforceable regulatory
classification of the pipeline facility, as applicable, which is not reasonably
foreseeable as of the Execution Date and which results in a materially adverse effect
on either party's rights and benefits under this Agreement, each party shall use
commercially reasonable efforts and shall cooperate with the other party to pursue
all necessary permits, approvals and authorizations, if any, of such applicable
Governmental Authority, and to amend the terms and conditions of this Agreement,
in each case as may be reasonably required in order that provision of firm
transportation service under this Agreement shall continue; provided that neither
party shall be required to take any action pursuant to this Section which is reasonably
likely to have a materially adverse effect on such party's rights and benefits under
this Agreement.

(ii) If the Parties are unable or unwilling to reach agreement pursuant to this
Section 9.10, Company shall have the right to terminate this Agreement, without any
further obligations to Shipper, upon one hundred twenty (120) days’ prior written
notice to Shipper.

9.11 Applicable Law and Venue. This Agreement and any dispute arising hereunder shall
be governed by and interpreted in accordance with the laws of the State of Florida. The venue for
any action, at law or in equity, commenced by either party against the other and arising out of or in
connection with this Agreement shall
be in a court of the State of Florida having jurisdiction.

9.12 Counterparts. This Agreement may be executed in counterparts, all of which taken
together shall constitute one and the same instrument and each of which shall be deemed an
original instrument as against any party who has signed it.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
executed by their duly authorized officers or representatives.
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