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SUPPLEMENTAL DIRECT TESTIMONY  1 

OF  2 

RALPH SMITH 3 

On Behalf of the Office of Public Counsel  4 

Before the  5 

Florida Public Service Commission 6 

Docket No. 20220067-GU 7 

 8 

I. INTRODUCTION  9 

 10 
Q. WHAT IS YOUR NAME, OCCUPATION, AND BUSINESS ADDRESS? 11 

A. My name is Ralph Smith.  I am a Certified Public Accountant licensed in the State of 12 

Michigan and a senior regulatory consultant at the firm Larkin & Associates, PLLC, 13 

Certified Public Accountants, with offices at 15728 Farmington Road, Livonia, Michigan, 14 

48154. 15 

 16 

Q. ARE YOU THE SAME RALPH C. SMITH WHO PREVIOUSLY FILED DIRECT 17 

TESTIMONY ON BEHALF OF THE OFFICE OF PUBLIC COUNSEL? 18 

A. Yes. I previously filed direct testimony on August 24, 2022 on behalf of the Florida Office 19 

of Public Counsel (“OPC”) concerning the results of my review of the rate request of 20 

Florida Public Utilities Company (“FPUC” or “Company”).  Accordingly, I am appearing 21 

on behalf of the Citizens of the State of Florida (“Citizens”). 22 

 23 

Q. WHAT IS THE PURPOSE OF YOUR SUPPLEMETNAL TESTIMONY IN THIS 24 

PROCEEDING? 25 
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A. The purpose of my supplemental testimony is to reflect the impact of corrections filed by 1 

FPUC on September 9, 2022 concerning errors discovered by the Company in the  2 

direct testimony of Company witness Patricia Lee and in the Depreciation Study that was 3 

filed with Ms. Lee’s direct testimony.  I have reflected revisions to the OPC's overall 4 

recommended revenue requirement in this case based on incorporating the FPUC error 5 

corrections and reflecting the impacts on OPC’s previously filed schedules.  In reflecting 6 

these impacts, I have incorporated information provided to me from OPC witness David 7 

Garrett concerning depreciation rates and depreciation expense.   8 

 9 

Q. WHAT EXHIBITS HAVE YOU ATTACHED TO YOUR SUPPLEMENTAL 10 

TESTIMONY? 11 

A. I have attached the following exhibits: 12 

RCS-2R, Revised Revenue Requirement and Adjustment Schedules for projected 13 

2023 Test Year.   14 

RCS-3, a listing of dollar amounts mentioned in my direct testimony that have 15 

changed, with page and line number references. 16 

 17 

Q. ARE ANY ADDITIONAL WITNESSES APPEARING ON BEHALF OF THE 18 

FLORIDA OFFICE OF PUBLIC COUNSEL ALSO PRESENTING 19 

SUPPLEMENTAL TESTIMONY CONCERNING THE IMPACTS OF THOSE 20 

FPUC CORRECTIONS? 21 

A. Yes.  David Garrett addresses the impact of those FPUC corrections upon his 22 

recommended depreciation rates.  23 
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II. UPDATED OPC REVENUE REQUIREMENT AND ADJUSTMENT 1 
SCHEDULES  2 

Q. WHAT IS THE JANUARY 2023 BASE RATE REVENUE REQUIREMENT 3 

DEFICIENCY OR EXCESS FOR FPUC, BASED ON YOUR UPDATES TO 4 

REFLECT THE IMPACT OF THE COMPANY’S DEPRECIATION STUDY 5 

ERROR CORRECTIONS? 6 

A. As shown on Exhibit RCS-2R, Schedule A, the OPC’s recommended adjustments in this 7 

case result in a recommendation that FPUC not be authorized a revenue increase in January 8 

2023 of any more than approximately $7.88 million exclusive of the GRIP revenue 9 

requirement transfer into base rates.  This is $16.18 million less than the base rate revenue 10 

increase of $24.06 million (exclusive of the GRIP investments) requested by FPUC in its 11 

Petition. 12 

 13 

Q. WHAT SCHEDULES IN EXHBIT RCS-2R ARE AFFECTED BY REFLECTING 14 

THE IMPACTS OF THE COMPANY’S DEPRECIATION STUDY ERROR 15 

CORRECTIONS? 16 

A.  The cover page of Exhibit RCS-2R identifies which schedules in that Exhibit are being 17 

revised or updated to reflect impacts on the OPC’s presentation of the depreciation study 18 

errors that the Company has identified and for which the Company filed corrections on 19 

September 9, 2022. 20 

 21 

Q.  PLEASE DISCUSS THE SCHEDULES IN EXHIBIT RCS-2R THAT HAVE BEEN 22 

REVISED AS A RESULT OF THE IMPACT OF THE COMPANY’S 23 

DEPRECIATION STUDY ERROR CORRECTIONS.  24 
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A.  Exhibit RCS-2R consists of the same Summary Schedules A, A-1, B, B.1, C, C.1 and D 1 

and the same Adjustment Schedules B-1 through B-6 and C-1 through C-12, that were filed 2 

with my direct testimony.  Of those, the following schedules have been updated to reflect 3 

the impacts of the Company’s depreciation study error corrections: 4 

Summary Schedules 5 

Schedule A 6 

Schedule A-1 7 

Schedule B 8 

Schedule B.1 9 

Schedule C 10 

Schedule C.1 11 

Schedule D 12 

Adjustment Schedules 13 

Schedule B-3 Revised – Accumulated Depreciation – New Depreciation Rates 14 

Schedule C-1 Revised – Depreciation Expense – New Depreciation Rates 15 

  Schedule C-10 Revised – Interest Synchronization 16 

  Schedule C-11 Revised – Parent Company Debt Adjustment 17 

Adjustment Schedules B-3 Revised and C-1 Revised present the updated impacts on 18 

Accumulated Depreciation and Depreciation Expense, respectively. In addition, 19 

adjustment Schedules C-10 Revised and C-11 Revised present the updated impact on 20 

income tax expense as a result of the revised adjustment to Accumulated Depreciation, 21 

which impacted rate base.   22 

The other revised schedules are summary schedules into which the impacts of those 23 

revisions, along with OPC’s other adjustments that were previously presented in my direct 24 

testimony, have been summarized.  25 
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Accumulated Depreciation - New Depreciation Rates 1 

Q. PLEASE EXPLAIN THE UPDATED ADJUSTMENT TO ACCUMULATED 2 

DEPRECIATION EXPENSE FOR NEW DEPRECIATION RATES. 3 

A. As shown on Exhibit RCS-2R, Schedule B-3, average rate base for the 2023 projected test 4 

year is increased by $870,378 for the updated impact of the new depreciation rates being 5 

recommended by Witness Garrett.  His updated recommendation for new depreciation rates 6 

results in lower 2023 depreciation expense than that contained in FPUC’s proposal.  Thus, 7 

a lower amount of average 2023 accumulated depreciation results from his depreciation 8 

rate recommendation.  The 2023 rate base impact was calculated by calculating a 13-month 9 

average of the impact on depreciation expense from Mr. Garrett’s recommended 10 

depreciation rates.  The impact of Mr. Garrett’s depreciation rate recommendations is 11 

discussed below in conjunction with the related adjustment to depreciation expense.  12 

Depreciation Expense - New Depreciation Rates – Updated OPC Adjustment 13 

Q. PLEASE SUMMARIZE YOUR UPDATED ANNUAL DEPRECIATION EXPENSE 14 

AMOUNT AND RELATED ADJUSTMENT AS COMPARED TO THE AMOUNT 15 

DISCUSSED IN YOUR DIRECT TESTIMONY. 16 

A. As shown in the table below, annual depreciation expense is $12.49 million based on Mr. 17 

Garrett’s updated depreciation rates.  This compares to the $12.36 million of annual 18 

depreciation expense that was discussed in my direct testimony, which resulted in an 19 

adjustment to reduce depreciation expense by $2.205 million, which is an increase to 20 

depreciation expense of $131,196 versus the amount used in my direct testimony. 21 
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  1 

 As shown in the above table, there is an increase of $131,196 in depreciation expense. 2 

 3 

Q. WHAT IS YOUR SOURCE FOR THE UPDATED ADJUSTMENT TO 4 

DEPRECIATION EXPENSE FOR NEW DEPRECIATION RATES. 5 

A. The amounts on Exhibit RCS-2R, Schedule C-1 Revised, page 4 in column A, were 6 

supplied to me by Witness Garrett, who is recommending new depreciation rates that differ 7 

from those proposed by FPUC.  FPUC’s original filing proposed depreciation rates that 8 

were applied to FPUC's projected 2023 test year Plant, which produced annual depreciation 9 

expense accruals of approximately $14.56 million, as summarized in column A, line 1 of 10 

Schedule C-1 Revised, page 1.  In comparison, Mr. Garrett’s updated recommended new 11 

depreciation rates produce annual depreciation accruals of approximately $12.49 million, 12 

as summarized on Schedule C-1 Revised, page 1 in column B, line 1.  The revised annual 13 

depreciation expense resulting from Mr. Garrett’s updated depreciation rates is $131,196 14 

higher than the annual depreciation accruals of approximately $12.36 million that was 15 

previously discussed in my direct testimony that was filed on August 24, 2022.  As shown 16 

on Schedule C-1 Revised, page 1, column C, Mr. Garrett’s updated recommended new 17 

depreciation rates for FPUC results in an annual depreciation expense for 2023 that is 18 

$2.074 million less than the annual depreciation accruals computed using FPUC’s 19 

depreciation rates from its original filing.   20 

 

Pro Forma Depreciation
Depreciation Expense

Expense Adjustment
Description Col. B, Line 1 Col. C, Line 15
Exh. RCS-2R Supplemental Amounts 12,487,591$     (2,073,621)$       
Exh. RCS-2 As-Filed Amounts 12,356,395$     (2,204,818)$       
Difference 131,196$          131,196$           
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Q. IS THERE A CORRESPONDING RATE BASE ADJUSTMENT RELATED TO 1 

THE ADJUSTMENT FOR THE NEW DEPRECIATION RATES FOR FPUC? 2 

A. Yes. As shown on Exhibit RCS-2R, Schedule B-3 Revised, and discussed above in 3 

conjunction with rate base adjustments, there is a related adjustment which decreases 4 

accumulated depreciation (and increases rate base).  The impacts on 2023 average rate base 5 

shown on Schedule B-3 Revised were derived by calculating a 13-month average of the 6 

depreciation expense adjustment that is shown on Schedule C-1 Revised, page 5. 7 

Interest Synchronization 8 

Q. DID THE AFOREMENTIONED REVISIONS HAVE AN IMPACT ON THE 9 

INTEREST SYNCHRONIZATION ADJUSTMENT? 10 

A. Yes.  The interest synchronization adjustment allows the adjusted rate base and cost of debt 11 

to coincide with the income tax calculation.  Since interest expense is deductible for income 12 

tax purposes, any revisions to the rate base or to the weighted cost of debt will impact the 13 

test year income tax expense related to the amount of the regulated utility’s jurisdictional 14 

debt supporting the jurisdictional rate base.  OPC’s proposed rate base was impacted by 15 

the revision to accumulated depreciation that was discussed above.  This results in a revised 16 

reduction to income tax expense in the amount of $133,877 as shown on Exhibit RCS-2R, 17 

Schedule C-10 Revised. 18 

Parent Company Debt Adjustment 19 

Q. WAS THE IMPACT ON FEDERAL INCOME TAX EXPENSE FOR THE EFFECT 20 

OF PARENT DEBT AFFECTED BY THE REVISIONS TO RATE BASE? 21 

A. Yes.  As shown on Exhibit RCS-2R, Schedule C-11 Revised, page 1, I have updated the 22 

parent company debt adjustment to now reduce federal income tax expense by $679,881.   23 
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Q. DOES THIS COMPLETE YOUR SUPPLEMENTAL DIRECT TESTIMONY? 1 

A. Yes, it does. 2 

  



9 
 

CERTIFICATE OF SERVICE 
DOCKET NO. 20220067-GU 

 
 I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished 
by electronic mail on this 27th day of September, 2022, to the following: 
 
 
 
 
 
 
 
 
 
 

/s/ Patricia A. Christensen 
Patricia A. Christensen 
Associate Public Counsel 

 Christensen.Patty@leg.state.fl.us 
 

  

Florida Public Utilities Company 
Mike Cassel 
208 Wildlight Ave. 
Yulee FL 32097 
mcassel@fpuc.com 
 

Gunster Law Firm  
Beth Keating 
215 South Monroe Street, Suite 601 
Tallahassee FL 32301 
bkeating@gunster.com 
 

Jennifer Crawford 
Ryan Sandy 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399 
jcrawfor@psc.state.fl.us 
rsandy@psc.state.fl.us 
 

Jon C. Moyle, Jr./Karen A. Putnal 
c/o Moyle Law Firm 
118 North Gadsden Street 
Tallahassee FL 32301 
jmoyle@moylelaw.com 
kputnal@moylelaw.com 
mqualls@moylelaw.com 

  

about:blank
about:blank
about:blank
about:blank


Revised/

New

Revenue Requirement Summary Schedules

A Calculation of Revenue Deficiency (Sufficiency) 2 Revised No 2-3
A-1 Gross Revenue Conversion Factor 1 Revised No 4
B Adjusted Rate Base 1 Revised No 5

B.1 Summary of Adjustments to Rate Base 1 Revised No 6
C Adjusted Net Operating Income 1 Revised No 7

C.1 Summary of Net Operating Income Adjustments 2 Revised No 8-9
D Capital Structure and Cost Rates 1 Revised No 10

Rate Base Adjustments

B-1 Miscellaneous Intangible Plant 1 No 11
B-2 Directors and Officers Liability Insurance Expense in Working Capital 1 No 12
B-3 Accumulated Depreciation - New Depreciation Rates 1 Revised No 13
B-4 Unamortized Rate Case Expense 1 No 14
B-5 Accumulated Depreciation - Area Expansion Program 1 No 15
B-6 FPUC Merger Acquisition Adjustment 1 No 16

Net Operating Income Adjustments

C-1 Depreciation Expense - New Depreciation Rates 5 Revised No 17-21
C-2 Amortizaton Expense Related to FPUC Merger Acquisition Adjustment 1 No 22
C-3 Incentive Compensation Expense 1 No 23
C-4 Stock-Based Compensation Expense 1 No 24
C-5 Payroll Tax Expense 1 No 25
C-6 Supplemental Executive Retirement Program (SERP) Expense 1 No 26
C-7 Directors and Officers Liability Insurance Expense 1 No 27
C-8 Rent Expense 1 No 28
C-9 Lobbying Costs 1 No 29
C-10 Interest Synchronization 1 Revised No 30
C-11 Parent Company Debt Adjustment 2 Revised No 31-32
C-12 Company Sponsored Events 1 No 33

Total Pages, Including Content Listing 33

Florida Public Utilities Company Consolidated Gas
Docket No. 20220067-GU

Exhibit RCS-2R
Revenue Requirement Schedules

Accompanying the Supplemental Testimony of Ralph C. Smith

Schedule Description Pages Confidential

Exhibit 

Page No.

Docket No. 20220016-GU 
Revenue Requirement Schedules 

Exhibit RCS-2R, Page 1 of 33



Fl
or

id
a 

Pu
bl

ic
 U

til
iti

es
 C

om
pa

ny
 C

on
so

lid
at

ed
 G

as
D

oc
ke

t N
o.

 2
02

20
06

7-
G

U
C

om
pu

ta
tio

n 
of

 In
cr

ea
se

 in
 G

ro
ss

 R
ev

en
ue

 R
eq

ui
re

m
en

t
Ex

hi
bi

t R
C

S-
2R

Sc
he

du
le

 A
Pr

oj
ec

te
d 

Te
st

 Y
ea

r E
nd

ed
 D

ec
em

be
r 3

1,
 2

02
3

Pa
ge

 1
 o

f 2
R

ev
is

ed

Pe
r

Pe
r

Li
ne

C
ol

. (
B

)
C

om
pa

ny
O

PC
N

o.
D

es
cr

ip
tio

n
R

ef
er

en
ce

A
m

ou
nt

A
m

ou
nt

D
iff

er
en

ce
(A

)
(B

)
(C

) =
 (B

) -
 (A

)

1
Ju

ris
di

ct
io

na
l A

dj
us

te
d 

R
at

e 
B

as
e

Ex
h.

 R
C

S-
2,

 S
ch

. B
-1

45
4,

88
7,

15
4

$ 
   

   
 

43
5,

08
0,

07
4

$ 
   

   
 

(1
9,

80
7,

08
0)

$ 
   

   
2

R
eq

ui
re

d 
R

at
e 

of
 R

et
ur

n
Ex

h.
 R

C
S-

2,
 S

ch
. D

6.
43

%
5.

20
%

3
Ju

ris
di

ct
io

na
l I

nc
om

e 
R

eq
ui

re
d

Li
ne

 1
 x

 L
in

e 
2

29
,2

49
,2

44
$ 

   
   

   
22

,6
34

,1
98

$ 
   

   
   

(6
,6

15
,0

46
)

$ 
   

   
  

4
Ju

ris
di

ct
io

na
l A

dj
. N

et
 O

pe
ra

tin
g 

In
co

m
e

Ex
h.

 R
C

S-
2,

 S
ch

. C
-1

11
,4

17
,7

02
$ 

   
   

   
16

,7
95

,7
56

$ 
   

   
   

5,
37

8,
05

3
$ 

   
   

   

5
In

co
m

e 
D

ef
ic

ie
nc

y 
(S

uf
fic

ie
nc

y)
Li

ne
 3

 - 
Li

ne
 4

17
,8

31
,5

42
$ 

   
   

   
5,

83
8,

44
3

$ 
   

   
   

  
(1

1,
99

3,
09

9)
$ 

   
   

6
Ea

rn
ed

 R
at

e 
of

 R
et

ur
n

Li
ne

 4
 / 

Li
ne

 1
2.

51
%

3.
86

%

7
N

et
 O

pe
ra

tin
g 

In
co

m
e 

M
ul

tip
lie

r
Ex

h.
 R

C
S-

2,
 S

ch
. A

-1
1.

34
94

1
   

   
   

   
   

  
1.

34
94

1
   

   
   

   
   

  

8
R

ev
en

ue
 D

ef
ic

ie
nc

y 
(S

uf
fic

ie
nc

y)
Li

ne
 5

 x
 L

in
e 

7
24

,0
61

,9
82

$ 
   

   
   

7,
87

8,
42

7
$ 

   
   

   
  

(1
6,

18
3,

55
5)

$ 
   

   

9
G

R
IP

 S
ur

ch
ar

ge
 R

ev
en

ue
 E

m
be

dd
ed

 in
 B

as
e 

R
at

es
19

,7
55

,9
31

$ 
   

   
   

19
,7

55
,9

31
$ 

   
   

   
-

$ 
   

   
   

   
   

   
  

10
To

ta
l R

ev
en

ue
 R

eq
ui

re
m

en
t

43
,8

17
,9

13
$ 

   
   

   
27

,6
34

,3
58

$ 
   

   
   

(1
6,

18
3,

55
5)

$ 
   

   

So
ur

ce
/N

ot
es

:
C

ol
. (

A
): 

 M
FR

 S
ch

ed
ul

e 
G

-5
 C

on
so

lid
at

ed

Docket No. 20220016-GU 
Revenue Requirement Schedules 

Exhibit RCS-2R, Page 2 of 33



Florida Public Utilities Company Consolidated Gas Docket No. 20220067-GU
Revenue Requirement Reconciliation Exhibit RCS-2R
Projected Test Year Ended December 31, 2023 Schedule A

Page 2 of 2
Revised

Equivalent
OPC Revenue

Line Adjusted Conversion Requirement
No. Description Schedule Rate Base Factor Amount

(A) (B) (C)

1 Rate of return difference D -1.23%
2 OPC GRCF A-1 1.34941
3 Rate Base -1.656657%
4 Original Cost Rate Base per FPL's Filing B 454,887,154$         (7,535,918)$       
5 OPC ROR  D 5.20%
6 OPC ROR x GRCF 7.02%

Effect of OPC adjustments to Rate Base

7 Miscellaneous Intangible Plant B-1 (85,839)$                7.02% (6,026)$              
8 Directors and Officers Liability Insurance Expense in Working Capital B-2 (18,049)$                7.02% (1,267)$              
9 Accumulated Depreciation - New Depreciation Rates B-3 870,378$                7.02% 61,101$             
10 Unamortized Rate Case Expense B-4 (1,871,956)$           7.02% (131,412)$          
11 Accumulated Depreciation - Area Expansion Program B-5 (85,698)$                7.02% (6,016)$              
12 FPUC Merger Acquisition Adjustment B-6 (18,615,916)$         7.02% (1,306,841)$       
13 Total OPC Original Cost Rate Base Adjustments (19,807,080)$         
14 OPC Adjusted Original Cost Rate Base 435,080,074$         

OPC Revenue and 
Expense Adjs.

 OPC Adjusted Net 
Operating Income 

Net Operating Income (D) (E)
15 Net Operating Income per FPUC's Filing 11,417,702$           
16 Effect of OPC Adjustments on NOI GRCF
17 Depreciation Expense - New Depreciation Rates C-1 (2,073,621)$          1,548,062$             1.34941 (2,088,964)$       
18 Amortizaton Expense Related to FPUC Merger Acquisition Adjustment C-2 (1,139,750)$          850,880$                1.34941 (1,148,183)$       
19 Incentive Compensation Expense C-3 (1,090,101)$          813,815$                1.34941 (1,098,166)$       
20 Stock-Based Compensation Expense C-4 (1,375,505)$          1,026,883$             1.34941 (1,385,682)$       
21 Payroll Tax Expense C-5 (188,619)$             140,813$                1.34941 (190,014)$          
22 Supplemental Executive Retirement Program (SERP) Expense C-6 (1,762)$                 1,315$                   1.34941 (1,775)$              
23 Directors and Officers Liability Insurance Expense C-7 (85,528)$               63,851$                 1.34941 (86,160)$            
24 Rent Expense C-8 (78,249)$               58,417$                 1.34941 (78,828)$            
25 Lobbying Costs C-9 (41,881)$               31,266$                 1.34941 (42,191)$            
26 Interest Synchronization C-10 -$                     133,877$                1.34941 (180,654)$          
27 Parent Company Debt Adjustment C-11 -$                     679,881$                1.34941 (917,436)$          
28 Company Sponsored Events C-12 (38,835)$               28,992$                 1.34941 (39,122)$            
29 Total OPC Adjustments to Pre-Tax Income and to Operating Income (6,113,850)$          5,378,053$             
30 OPC Adjusted Net Operating Income 16,795,756$           

Gross Revenue Conversion Factor Difference:

31 Per OPC 1.34941
32 Per Company 1.34941
33 Difference 0.00000
34 Company adjusted NOI deficiency 17,831,542$        
35 GRCF difference -$                  
36 OPC REVENUE REQUIREMENT ADJUSTMENTS IDENTIFIED ABOVE (16,183,554)$     
37 Company requested Base Rate Revenue Increase Exhibit RCS-2, Schedule A, page 1, column A, line 8 24,061,982$      
38 Reconciled Revenue Requirement 7,878,428$        
39 Revenue Requirement Calculated Exhibit RCS-2, Schedule A, page 1, column B, line 8 7,878,427$        
40 Unidentified Difference 1$                      

Notes and Source
Pre-tax return computed using Gross Revenue Conversion Factor

Docket No. 20220016-GU 
Revenue Requirement Schedules 

Exhibit RCS-2R, Page 3 of 33



Florida Public Utilities Company Consolidated Gas Docket No. 20220067-GU
Computation of Gross Revenue Conversion Factor Exhibit RCS-2R

Schedule A-1
Projected Test Year Ended December 31, 2023 Page 1 of 1

Revised

Line Per OPC
No. Description Reference Company Proposed

(A) (B)

1 Revenue Requirement 100.0000% 100.0000%

2 Gross Receipts Tax Rate 0.0000% 0.0000%

3 Regulatory Assessment Rate 0.5030% 0.5030%

4 Bad Debt Rate 0.2314% 0.2314%

5 Net Before Income Taxes L1 - L2 - L3 99.2656% 99.2656%

6 State Income Tax Rate 5.5000% 5.5000%

7 State Income Tax L4 x L5 5.4596% 5.4596%

8 Net Before Federal Income Tax L4 -L6 93.8060% 93.8060%

9 Federal Income Tax Rate 21.0000% 21.0000%

10 Federal Income Tax L7 x L8 19.6993% 19.6993%

11 Revenue Expansion Factor L7 - L9 74.1067% 74.1067%

12 Net Operating Income Multiplier 100% / L10 1.3494             1.3494               

Notes and Source
Col. (A): FPUC Schedule G-4 Consolidated

13 Combined State and Federal Income Tax Rate 25.35% 25.35%

14 Components of Revenue Requirement Increase ($000's)
 Percent Amount

(C) (D)
15 Net Income 74.11% 5,838,443        
16 Federal Income Taxes 19.70% 1,551,991        
17 State Income Taxes 5.46% 430,131           
18 Uncollectibles 0.23% 18,234             
19 Regulatory Assessment Rate 0.50% 39,628             
20 Total Revenue Increase 100.00% 7,878,427        

21 Total Revenue Increase per Schedule A 7,878,427$      
22 Difference 0.00$               

Docket No. 20220016-GU 
Revenue Requirement Schedules 

Exhibit RCS-2R, Page 4 of 33
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Florida Public Utilities Company Consolidated Gas Docket No. 20220067-GU
Adjusted Net Operating Income Exhibit RCS-2R

Schedule C
Projected Test Year Ended December 31, 2023 Page 1 of 1

Revised

Line As Adjusted OPC As Adjusted
No. Description by FPUC Adjustments by OPC

(A) (B) (C)

1 Operating Revenues 81,305,318$         -$               81,305,318$ 

Operating Revenue Deductions
2 Operating & Maintenance Expense 44,026,719$         (2,711,860)$   41,314,859$ 
3 Depreciation & Amortization Expense 16,316,662$         (3,213,371)$   13,103,290$ 
4 Taxes Other Than Income 7,566,334$           (188,619)$      7,377,715$   
5 Income Taxes - Federal 281,039$              428,587$        709,626$      
6 Income Taxes - State (547,197)$             307,210$        (239,987)$     
7 Deferred Taxes - Federal 1,208,287$           -$               1,208,287$   
8 Deferred Taxes - State 1,035,772$           -$               1,035,772$   
9 Investment Tax Credits -$                      -$               -$              

10 Total Operating Revenue Deductions 69,887,615$         (5,378,053)$   64,509,562$ 

11 Net Operating Income 11,417,702$         5,378,053$     16,795,756$ 

Notes and Source
Col.(A):  Per Company amounts are from FPUC MFR Schedule G-2, page 1 of 31 
Col. (B): RCS-2, Schedule C.1
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Florida Public Utilities Company Consolidated Gas Docket No. 20220067-GU
FPUC Merger Acquisition Adjustment Exhibit RCS-2R

Schedule B-6
Projected Test Year Ended December 31, 2023 Page 1 of 1

Line
No. Description Amount Reference

(A)

1 Adjustment to Remove Acquisition Adjustment Related to the Merger of FPUC with Chesapeake Utilities Corporation (34,192,493)$    A

2 Adjustment to Accumulated Amortization Related to the Merger of FPUC with Chesapeake Utilities Corporation 15,576,577$     B

3 Net Adjustment to Rate Base (18,615,916)$    

Notes and Source:
A: Amount from Schedule B-6 Consolidated, Page 3 of 3 from FPUC's filing
B: Accumulated Amortization amount calculated below using information from Schedule B-6 Consolidated, page 3 of 3

Description Amount
4 Acquisition Adjustment Related to the Merger of FPUC with Chesapeake Utilities Corporation 34,192,493$     
5 Amortization Period - Years 30
6 Annual Amortization 1,139,750$       
7 Amortization Period - Months 12
8 Monthly Amortization Amount 94,979$            

Monthly 
Description Amount Amortization

9 December 2021 (13,866,952)$    94,979$          
10 January 2022 (13,961,932)$    94,979$          
11 February 2022 (14,056,911)$    94,979$          
12 March 2022 (14,151,890)$    94,979$          
13 April 2022 (14,246,869)$    94,979$          
14 May 2022 (14,341,848)$    94,979$          
15 June 2022 (14,436,827)$    94,979$          
16 July 2022 (14,531,806)$    94,979$          
17 August 2022 (14,626,786)$    94,979$          
18 September 2022 (14,721,765)$    94,979$          
19 October 2022 (14,816,744)$    94,979$          
20 November 2022 (14,911,723)$    94,979$          
21 December 2022 (15,006,702)$    94,979$          
22 January 2023 (15,101,681)$    94,979$          
23 February 2023 (15,196,661)$    94,979$          
24 March 2023 (15,291,640)$    94,979$          
25 April 2023 (15,386,619)$    94,979$          
26 May 2023 (15,481,598)$    94,979$          
27 June 2023 (15,576,577)$    94,979$          
28 July 2023 (15,671,556)$    94,979$          
29 August 2023 (15,766,535)$    94,979$          
30 September 2023 (15,861,515)$    94,979$          
31 October 2023 (15,956,494)$    94,979$          
32 November 2023 (16,051,473)$    94,979$          
33 December 2023 (16,146,452)$    94,979$          
34 December 2022 through December 2023 Total (202,495,502)$  
35 Divide by 13 Months 13
40 13-Month Average Accumulated Amortization Related to the Merger of FPUC with Chesapeake Utilities Corporation (15,576,577)$    
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Florida Public Utilities Company Consolidated Gas Docket No. 20220067-GU
Interest Synchronization Exhibit RCS-2R

Schedule C-10
Projected Test Year Ended December 31, 2023 Page 1 of 1

Revised

Line
No. Description Amount Reference

1 Adjusted rate base 435,080,074$       Schedule B

2 Weighted cost of debt 1.53% Schedule D

3 Synchronized interest deduction 6,669,195$           Line 1 x Line 2

4 Synchronized interest deduction per FPUC's filing 6,140,977$           See note below

5 Difference (decreased) increased interest deduction 528,218$              Line 3 - Line 4

6 State Income Tax Rate 5.50% Schedule A-1

7 Decrease to State Income Tax Expense (29,052)$              Line 5 x Line 6

8 Federal Taxable Income 499,166$              L5 + L7

9 Federal Income Tax Rate 21.00% Schedule A-1

10 Federal Income Tax Expense (104,825)$            L8 x L9

11 Increase (decrease) to income tax expense (133,877)$            Line 7 + Line 10

Notes and Source
Line 4:
12 FPUC Adjusted Rate Base 454,887,154$       Schedule B
13 FPUC Weighted Cost of Debt 1.35% Schedule D
14 Synchronized interest deduction per FPUC 6,140,977$           
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Florida Public Utilities Company Consolidated Gas Docket No. 20220067-GU
Changes to Amounts Mentioned in the August 24, 2022 Direct Testimony of Exhibit RCS-3
Office of Public Counsel Witness Ralph C. Smith Page 1 of 1

Page Line Reads Has Been Updated To
4 18  $7.75 million  $7.88 million 
4 19  $16.31 million  $16.18 million 
8 23 $928,851  $870,378 

22 15  $12.36 million  $12.49 million 
22 17-18  $2.205 million  $2.074 million 
22 20  $2.205 million  $2.074 million 
35 17 $134,104 $133,877
36 14 $679,973 $679,881
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