
FILED 9/27/2022 
DOCUMENT NO. 08101-2022 
FPSC - COMMISSION CLERK 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for rate increase by Florida 
Public Utilities Company, Florida Division 
of Chesapeake Utilities Corporation, Florida 
Public Utilities Company - Fort Meade, and 
Florida Public Utilities Company -
Indiantown Division 

DOCKET NO. 20220067-GU 

SUPPLEMENTAL TESTIMONY 

OF 

DAVID J. GARRETT 

ON BEHALF OF THE FLORIDA OFFICE OF PUBLIC COUNSEL 

Richard Gentry 
Public Counsel 

Patricia A. Christensen 
Associate Public Counsel 

Office of Public Counsel 
c/o The Florida Legislature 
111 West Madison Street, Room 812 
Tallahassee, FL 32399-1400 

Attorneys for the Citizens 
of The State of Florida 



 

i 

 

LIST OF EXHIBITS 

Exhibit DJG-S-18 Summary Accrual Adjustment 
Exhibit DJG-S-20 Detailed Rate Comparison 
Exhibit DJG-S-21 Depreciation Rate Development 

 

 

 



 

1 

 

I.   INTRODUCTION 

Q. STATE YOUR NAME AND OCCUPATION. 1 

A. My name is David J. Garrett.  I am a consultant specializing in public utility regulation.  I 2 

am the managing member of Resolve Utility Consulting PLLC. 3 

Q. DID YOU FILE DIRECT TESTIMONY IN THIS PROCEEDING? 4 

A. Yes.  I filed direct testimony on August 24, 2022.  A summary of my qualifications was 5 

included in my testimony.1 6 

Q. DESCRIBE THE PURPOSE OF YOUR SUPPLEMENTAL TESTIMONY. 7 

A. In my direct testimony, I  testified on behalf of the Florida Office of Public Counsel 8 

(“OPC”) in response to the petition for rate increase by Florida Public Utilities Company-9 

Gas Division, Florida Division of Chesapeake Utilities Corporation, Florida Public 10 

Utilities Company – Fort Meade, and Florida Public Utilities Company – Indiantown 11 

Division (collectively “FPUC” or the “Company”).  I addressed the Company’s proposed 12 

depreciation rates in response to the direct testimony of Company witness Patricia Lee, 13 

who sponsors the Company’s depreciation study.  On September 9, 2022, Ms. Lee filed 14 

revised testimony, which included revisions to a number of the Company’s proposed 15 

depreciation parameters.  I am filing this supplemental testimony to reflect OPC’s position 16 

regarding depreciation pursuant to the Company’s revised testimony.  17 

                                                 
1 Exhibit DJG-1. 
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Q. WERE THE ANY CHANGES TO THE NARRATIVE OF YOUR DIRECT 1 

TESTIMONY AS A RESULT OF MS. LEE’S REVISED TESTIMONY? 2 

A. Yes, there is one change.  On page 10, line 8 of my direct testimony, the dollar amount is 3 

now $250,098. 4 

Q. ARE YOU FILING ANY REVISED EXHIBITS AS PART OF YOUR 5 

SUPPLEMENTAL TESTIMONY? 6 

A. Yes.  I am filing supplemental versions of Exhibits DJG-18, 20 and 21. 7 

Q. DOES THIS CONCLUDE YOUR TESTIMONY? 8 

A. Yes.  9 
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Plant Plant 

Function Balance 

Distribution 538,699,687 
General 37,763,561 

Total Plant Studied $ 576,463,248 

Summary Depreciation 
Accrual Adjustment 

FPUC Proposed 

Accrual 

11,028,918 
2,051,173 

$ 13,368,910 

OPC Proposed 

Accrual 

10,740,534 
2,089,459 

$ 13,118,812 $ 
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OPCAccrual 
Adjustment 

(288,384) 
38,286 

(250,098) 



Detailed Rate Comparison 

[1) [2) 

FPUC Proeosal 
Account Plant Annual 

__ N_o_._ Desatl!!!on Balance ___!!!!!_ Accrual 

DISTRIBUTION PLANT 

3741 Land Rights 33,410 1.2°" 401 
375 Structures & Improvements 1,572,719 2.8°" 44,036 
3761 Mains· Plastic 129,087,416 1.60% 2,065,399 
3762 Mains· St11el 61.810.864 2.1°" 1,298,028 
376G Mains-GRIP 146,906,029 1.60% 2,350,496 

378 M11asurlng and Regulating Equip. • General 6.890.853 2.7°" 186,053 

379 Meuuring and Regulating Equipt. • City Gate 14,603,999 2.5°" 365,100 

3801 Services · Plastic 69,786.805 2.5°" 1,744,670 

3802 Services· Olher 1,327,469 3.5°" 46,461 

3800 Services-GRIP 48,993,831 2.5°" 1,224,846 

381 Meters 23,268,059 3.7°" 860,918 

3811 Meters• AMR Equipment 2,303,034 2.2°" 50,667 

382 Meter ltlstallations 18,239,922 2.60% 474,238 

3821 Meter Installations - MTU/IXU 593,040 2.2°" 13,047 

383 House Regulators 6,859,108 2.00'J(, 137,182 

384 House Regulator Installations 1,081,399 2.4°" 25,954 

385 Indus. Meas. & Res. Station Equip 1,883,028 2.00% 37,661 

387 Other Equipment 3,458,702 ~ 103,761 

Total Distribution Plant SJB,699,687 ~ 11.028,918 

GENERAL PlAHT 

390 Structures & lmp,rovemts. 14,092,184 2.3°" 324,120 

3910 Office Equipment 2,294,441 7.14" 163,889 

3912 Computer Hardware 374,792 10.00% 37,479 

3913 Office Furniture 7S8,651 S.00% 37,933 

3914 Computer Software 7,283,950 10.00% 728,395 

3921 Transportation • cars 298,594 5.70% 17,020 

3922 Transportation • Ught Tructs & Vans 6,692,224 5.60% 374,765 

3923 Transportation • Heavy Tructs 0 8.2°" 0 
3924 Transportation • Olher 63,465 1.9°" 1,206 

393 Stores Equipment 29,458 3.85" 1,133 
394 Tools, Shop & Garage Equipment 1,366,809 6.67" 91,121 

395 Laborato,y Equipment 0 5.00% 0 

396 Power Operated Equipment 1,789,042 4.00% 71,562 

397 Communication Equipment 2,351,047 7.69" 180,850 

398 Miscellaneous Equipment 368,904 5.118% 21,700 

399 Miscellaneous Tangible 0 --1!!:!!2!. 0 

Total General Plant 37,763,561 ~ 2,051,173 

Revised General Plant Amonla11on 288,819 

TOTAL PlANT STUDIE> 576.463.248 ~ 13,368,910 

llLIJJJ,.,...~aiudw 
Ill J""" hhol DJG.S-JI 

l•l•lll-lJI 

[3J 

OPCP!!!!!!!!I 
Annual 

~ ""'1.lal 

1.2°" 390 
2.80% 43,599 

1.5°" 1,930,600 

2.1°" 1,310,993 

1.7°" 2,476,104 

2.2°" 154,669 
1.9°" 2n,10& 

2.2°" 1,533,979 
3.60% 48,054 

2.5°" 1,229,371 
3~ 884,074 

2.3°" 53,144 
2.60% 475,121 

2.2°" 12,976 
2.00% 138,061 

2.5°" 27,439 

2.2°" 40,998 
3.00% 103,257 

~ 10,740.534 

2.3°" 330,942 

7.14" 163,889 
10.00% 37,479 

5.00% 37,933 
10.00% n8,395 

5.7°" 17,083 
5.9°" 397,394 

8.2°" 0 
2.00% 1,238 

3.85" 1,133 
6.67" 91.121 
5.00% 0 

4.5°" 80,303 
7.69" 180,850 
5.88" 21,700 

20.00% 0 

~ 2.089.459 

288,819 

~ 13,118,&U 

_.!!!!!,_ 

0.00% 
0.00% 

-0.1°" 
0.00% 
0.1°" 

-0.5°" 
-0.60% 
-0.30!6 
0.1°" 
0.00% 
0.1°" 
o.u,,. 
0.00% 
0.00% 
0.00% 
o.u,,. 
0.2°" 

~ 

~ 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.30!6 
0.00% 
0.10% 
0.00% 
0.00% 
0.00% 
0.5°" 
0.00% 
0.00% 

~ 

~ 

~ 

[41 

Dlfforence 
Annual 
""'1111 

·11 
-437 

·134,799 
12,965 

125,608 
-31,384 
-87,394 

·210,691 
1,593 
4,525 

23,156 
2,477 

883 
.71 

879 
1,485 
3,337 
.504 

-288,384 

6,822 
0 
0 
0 
0 

63 
22,629 

0 
32 
0 
0 

8,741 
0 

38,28& 

0 

(250.0981 
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~ 

No. Description 

DISTRIBUTION PIAHT 

3741 Land Rlat,ts 
375 SUuctures & lm~ts 
3761 ~-Pllsllc 
3762 Mains-Sin! 

376G Mains • GRIP 
378 Measunna and Resulatins Equip.· General 
379 Meuunna and Reaulallng Equlpt. · Clty Gato 

3301 Services • Plastic 
3302 SetrvlcH • Other 

380G SetviCH • GRIP 
331 Mettrn 
3311 Meters • AMR fqulpment 
332 Meter lnsu.Dalions 

3321 Meter lnlUl~llons · MTU/DCU 
W House Reaulaton 
334 House Reaulator lnsu.llatlons 
385 Indus. Meas. & Rq. SUlllon Equip 
337 Other Equlpm~nl 

Total Distribution Planl 

390 SlnlffiltCtl & lmprovemts. 
3910 Office Equipment 
3912 Computer Hardware 
3913 OffiCCt Fumlture 
3914 Computer Software 
3921 Transportation· C.rs 
3922 Transportation· llaht Trucb & vans 
3923 Transportation· He.vy Trucb 

3924 Transporullon • 0lhrr 
393 SIOttS Equlpment 
394 Toob, Shop & Gar11e Equipment 
395 Laboratory Equipment 
396 P_, O~rated Equipment 
397 Communlaltlon Equipment 
398 Mlscellaneous Equipment 
399 Mballaneous Tan,ible 

TOTAL PlANT STUDIED 

(I) Fn,mdtpredallonstudy 

(J)A-llwforadjmmlam,unts...._.,on_npof--llwosll>Cxl> ... OXi·l!l 

IJIMass•e1-..etata-?tdlM>lalh_anolrlb_profoull)ftaljudpltnt 
1•1•111'11-13)1 
(SI Fram ckpl'Kbllon study 

(61•14)·15) 
(7) Company calcubttd aps from lkpreclallon study 

(II Composftt ,.,.,.,,In& lilt- on IOWI .... II> (J) 

191•(6)/(I) 

(10J•l9J/(IJ 

Depreciation Rate Development 

111 (21 (31 14) ISi 

Plant -One - l>epncbble llooll 
Balance .Ir!! Al Salwip Base R-

33,410 SQ · 75 O.ll'l6 JJ,410 11,583 

un.119 54 • 40 0.ll'l6 1.572.719 351.957 

129.087,416 SJ • 75 ·25.11% 161.359,270 32,009,063 

61.810,864 SJ • 65 -«J.11% 86.535.210 30,162,494 

146,906,029 SJ • 75 ·25.11% 183,632,536 17,733,587 

6,890,853 R3 • 46 ·10.0% 7,579,933 1,702,522 

14,603,999 R3 · 49 ·10.ll'l6 16,064,399 s.1e9,2n 

69,786,805 SJ • 57 ·JO.ll'l6 90,722,847 15,557,857 

1,327,469 52 • 60 ·130.11% 3,053,179 1,419,349 

48,993,831 SJ • 57 ·JO.ll'l6 63,691,980 3,452,804 

23,268,059 R3 • 28 0.ll'l6 23.268,059 7,354,720 

2,JOJ,034 R] • 28 0.ll'l6 2,JOJ,034 1,452,732 

18,239,922 52 • 45 ·20.11% 21,887,906 5,258,682 

593,040 52 • 45 ·20.ll'l6 711,648 W,446 
6,859,108 R4 • 40 0.ll'l6 6.859,108 3,Ul,461 

1,081,399 SJ • 45 ·20.ll'l6 1,297,679 694,010 

1,883,028 R3 . 33 0.ll'l6 1,BBJ,028 1,227,066 

3458.702 SJ • 30 O.ll'l6 3,458,702 11496,827 

53!:'!"'117 •ZS.W 675,914,652 129~7 

14,092,184 R] . 40 10.0% 12,682,966 1,099,982 

2,294,441 SQ • 14 0.0% 2,294,441 458,888 

374,792 SQ • 10 0.0K 374,792 247,363 

758,651 SQ • 20 0.11% 758,651 189,663 

7,283,950 SQ • 10 O.ll'l6 7,283,950 4,588.889 

298,594 52 . 12 1G.ll'l6 268,735 114,990 

6,692.224 52 • 12 20-'"' 5,353,779 2,969,418 

0 SQ • 11 10.0K 0 0 

63,465 54 • 27 O.ll'l6 63,465 49,848 

29,458 SQ · 26 0.0% 29,458 9,064 

1,366,809 SQ • 15 O.ll'l6 1,366,809 464,715 

0 SQ • 20 O.ll'l6 0 0 

1,789,042 52 • 20 5.0% 1,699,590 1,057,166 

2,351,047 SQ • 13 O.ll'l6 2,351,047 1,030,934 

368.904 SQ • 17 O.ll'l6 368,904 247,387 

0 SQ • 5 O.ll'l6 0 0 

J7.7U,561 1.n J.01196586 12 5ZIIJOT 

576,4&!1,:IAII •D.5" 710:!11.ZJI 141,617,744 

(6) (71 (BJ 

Fubare Ace AetMlnlftl 
Aanab ---1!!!!!L ----l:!!!.,_ 

21.827 19.2 56.0 
1.220,762 11.7 21.0 

129,350.207 8.0 67.0 
56,372,716 22.2 43.0 

165,898,949 8.0 67.0 
s,8n,416 8.0 33.0 

10,275,U2 12.7 37,0 

75,164,990 8.7 49.0 
1,633,830 26.J 34.0 

60,239,176 8.7 49.0 
15,913,339 9.9 18.0 

850,302 12.1 16.0 

16,629.224 10.2 35.0 
4211.202 12.5 JJ.0 

3,727,647 13.1 27.0 
603,669 23.0 22.0 
655,962 22.3 16.0 

1,961,875 10.9 .ill!......_ 

546,1125;!!! .!2!..-

11,582,984 4.8 35,0 

1,835,553 14.0 
127,429 10.0 
568,988 20.0 

2,695,061 10.0 
153,745 2.9 9.0 

2,384,361 6.1 6.0 
0 0.0 11.0 

13,617 15.5 11.0 
20,394 2&.0 

902,094 15.0 
0 l0.0 

642,424 12.4 8.0 
1,320,113 13.0 

121,517 17.0 
0 _s_.o __ 

Z2,J61,Z79 .!2:!.,.._ 

s69119J14M ~ 
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(9) (10J 

Total 

390 1.20K 
43,599 ~ 

1,930,600 1.50K 
1,310,993 2.10K 
2,476,104 1.70K 

154,669 2.ZOK 
277,706 1.9"" 

1,533,979 2.20K 
48,054 S.6°" 

1,229,371 2.5°" 
1184,074 J.80K 

53,144 2.Ja 
475,121 2.6°" 

12.976 ~ 
138.061 Z.Oll'l6 

27,439 2.5°" 
40,998 2.2°" 

103,257 ~ 

10.7$534 ~ 

330,942 2.Ja 
163,889 7,14" 
37,479 10.~ 

37,933 5.~ 
728,395 111.C10K 

17,083 5.70K 
397,394 5.9"" 

0 un 
1,238 2.0DK 
1,133 J.115" 

91,121 6.ffi' 
5.0DK 

80,303 4.~ 
180,850 7.6"' 
21,700 s.a. 
~ 

z,cm~9 ~ 

288,819 

u,11!!112 ....!.!!!... 
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