











8 Gen Capital Generation Capital costs | Capital costs associated with the four
Add Solar associated with SoBra 1 - solar | proposed solar projects.
additions
9 Transm Network upgrades and substation
Capital Add costs associated with SoBra 1 -
Solar solar additions
10 Leasing Add Leasing costs associated with [ Projected costs for site leases as
Solar SoBra 1 - solar additions applicable to the proposed solar projects.
11 PTC Add Production Tax Credits associated | Production Tax Credits are modeled
Solar with the generation from SoBra 1 | based on the expected solar unit output
- solar additions and are consistent with terms and values
laid out in the 2022 Inflation Reduction
Act.

For both the Base Case and the Change Case, provide the annual seasonal reserve margin
analysis for the duration of the economic analysis. As part of your response, provide the total
available firm generation, the seasonal net firm peak demand, and reserve margin (in MW and
percent).

Response:

Please see attachment: Docket 20250034-EI Staff DR_01-Q03 .xIsx.

For both the Base Case and the Change Case, provide the annual list of unit additions,
modifications, or retirements, including the associated capacity values (in MW) for the
duration of the economic analysis.

Response:

Please see attachment: Docket 20250034-EI Staff DR _01-Q04.xIsx.

Regarding the land use for each of the proposed project sites, please answer the following
questions.

a. Provide the acreage and percent of the project land site taken up by solar plant,
remaining available for other utility uses, and unavailable for use. If land is unavailable
for use, explain why.




Response:

For most solar prcjects that the utility sites, more land is put under option than is required to
construct a 74.9MWac solar facility. Extra land is optioned because once due diligence is
completed it is determined that not every acre of land is buildable. Some sites will have
wetlands, floodplains, steep slopes or potential sink hole areas that need to be avoided.
Therefore, the majority of DEF’s lease agreements are set up to only lease the usable and most
cost-effective acres required for the solar facility. The usable lease area is considered the area
within the project fence line plus any required setbacks, buffers, stormwater management areas,
access easements and generation tie line easements.

For Sundance, the lease option allows use of 649 acres; however, the solar facility will utilize
approximately 400 acres plus another 20 acres to fulfill the required set back and buffering
requirements. The rent paid during the lease term will be based on approximately 420 usable
acres, which is 100% of what is needed for the solar facility.

For Rattler, the lease option allows for up to 800 acres. The solar facility will utilize about 490
acres plus another 120 acres to fulfill the required set back and buffering requirements along the
west side of the project site as well as the easement area for the generation tie line. The rent
paid during the lease term will be based on approximately 610 usable acres, which is 100% of
what is needed for the solar facility.

For Half Moon, the lease agreement has a minimum take of 650 acres. The facility will utilize
about 500 acres plus another 80 acres to fulfill the required set back and buffering requirement
through the special User permit conditions. This leaves approximately 70 acres of unused land,
which has been set aside to accommodate potential battery storage. Approximately 89% of the
land will be utilized by the solar facility.

For Bailey Mill, the 2 lease options allow for up to 280 acres and 692 acres, totaling
approximately 973 available acres. The solar facility will utilize about 450 acres plus another
60 acres for setbacks and vegetative buffers. The rent paid during the lease term will be for
approximately 510 acres, which is 100% of what is needed to the solar facility.

b. Provide a comparison of the lease duration to the estimated life of the plant. If the lease
does not match the estimated plant life, please explain.

Response:

The life expectancy for solar assets is 35 years. All leases for these 4 projects have a lease term
that equals or, in most cases, exceeds the estimated life of the plant.

The Sundance lease term is 30 years with three (3) S-year optional renewals totaling 45 years
from placed in service date. The option for renewal is at the discretion of the Lessee.




The Rattler lease term is 25 years with two (2) S-year optional renewals totaling 35 years from
placed in service date. The option for renewal is at the discretion of the Lessee.

The Half Moon lease term is 20 years with three (3) 10-year optional renewals totaling 50 years
from placed in service date. The option for renewal is at the discretion of the Lessee.

The Bailey Mill lease term is 25 years with three (3) 5-year optional renewals totaling 40 years
from placed in service date. The option for renewal is at the discretion of the Lessee.

c. If any factors would cause the lease payment to change, such as the completion of the
unit, terms allowing extension of the lease, or annual escalation, please identify those
factors, what the new lease payments would be, and explain their inclusion.

Response:

For Sundance, the rent is based on a per usable acreage, where a usable acre is anything within
the solar facility fence as well as any required setbacks or vegetative buffers outside of the fence.
This lease has a 2% annual escalator through Year 30. Years 31 — 45 will be based on the annual
CPL

For Rattler, the rent is based on a per usable acreage, where a usable acre is anything within the
solar facility fence, as well as any required setbacks or vegetative buffers outside of the fence.
This lease has a 2.5% annual escalator through the term.

For Half Moon, the rent is based on a minimum take of 650 acres, which is slightly higher than
the fenced area, setback and access road. This lease has a 2% annual escalator for years two (2)
through thirty-four (34) and then a 5% in year thirty-five (35); by 2% years thirty-six (36)
through thirty-nine (39); by 5% in year forty (40). After lease year forty (40), rent will be
multiplied by any increase in the Consumer Price Index (CPI) from the second preceding
calendar year-end to the most recent preceding calendar year-end.

For Bailey Mill, the rent is based on a per usable acreage, where a usable acre is anything within

the solar facility fence, as well as any required setbacks or vegetative buffers outside of the
fence. This lease has a 2.5% annual escalator.

Provide any anticipated delays to the in-service date for the proposed solar sites. If there
are delays, please specify the reason for delay and time extension.

Response:

DEF does not currently expect any delays to the in-service dates for the solar facilities proposed
in its filing.
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