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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 7, 2026. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Florida Public Utilities Company in support of its 2025 filings for the Purchased Gas
Adjustment Clause in Docket No. 20260003-GU.

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definition
Company/FPUC refers to the Florida Public Utilities Company.

FCG refers to Florida City Gas.
PGA refers to the Purchased Gas Adjustment Clause.

Background

This audit reviewed FPUC’s true-up for 2025. FPUC and FCG filed a joint petition for approval
of 2025 true-up amounts, therefore this audit also reviewed the FCG true-up schedules for 2025.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual therms sold for the period January 1,
2025, through December 31, 2025, and whether the Company applied the Commission-approved
cost recovery factor to actual therm sales for the PGA.

Procedures: We reconciled the 2025 filings to the Company’s monthly Revenue Reports. We
recalculated the revenues by general ledger and reconciled to the Company’s Schedule A-2 for
2025. We selected a sample of residential and commercial customer bills to test by rate class in
Commission Order No. PSC-2025-0432-FOF-GU, to verify that the correct tariff rate was used.
No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expenses
listed on the Company’s filing are supported by adequate documentation and that the expenses
are appropriately recoverable through the PGA.

Procedures: We traced 2025 expenses in the filing to the general ledger. The source
documentation for selected items were reviewed to ensure the expenses were for the current
period, charged to the current accounts and appropriately recoverable through the PGA. No
exceptions were noted.

True-up

Objectives: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule A-2 was properly calculated.



Procedures: We traced the December 31, 2024, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2025, using the
Commission-approved beginning balance as of December 31, 2024, the Non-Financial
Commercial Paper rates, and the 2025 PGA revenues and costs. No exceptions were noted.

Analytical Review

Objectives: The objective was to perform an analytical review of the Company’s PGA
Revenues and Expenses to determine if there were any material changes or inconsistencies from
the prior year.

Procedures: We compared revenues and expenses from 2021 to 2025, and compared the
percentage change between the years. We requested explanations from the Company for
substantial changes, and the explanation was sufficient. No further work was performed.



Audit Findings

None



Exhibits

Exhibit 1: True-Up and Interest Provision

Fmrmv; TONSOLIDAIED TALCULATION OF THUEUP AL NITEREST PROVISIGHT TCHEDULE A2
FLORIDA PUBLIC UTILITIES COMPANY & FLORIDA CITY GAS Revised 02.17 2026
FOR T RIOD OF: JANUARY 2025 THROUGH DECEMBER 2025
CURRENT MOMNTH: DECEMBER YEAR-TO-DATE
ACTWAL ESTIMATE DMFFERENCE ACTUAL ESTIMATE | DEFFERENCE
| AMOUNT | * | ABOUNT | %
= TULA
San. A1 Line
* [PURCHASED GAS COST o 3,422,794 |$ 5490301 | S 2,367,507 43.1 23,537,435 | $ 50,465965 | § 26,925,530 53.4
A-1 Line 40
Sch. A-1
z |[TRANSPORTATION COST Lines 1.2. 3. 8,040,862 | $ 4,863,617 |S$ (3,177.245) (65.3) 74803858 | § 47,020,723 | § (27.783,135)| (S9.1)
S, 6
3 |[TOTAL COST A 11162606 | & 10, 955.000 | & (00D, 790) (7.6 98 321.293 | O7.406600 |5 {854,604) {0.5)
a ;ﬁf’%‘- REVENUES (NET OF REVENUL 8654444 | S 10086485 |$ 1,432,041 142 90935752 |§ 93454942 |5 2,519,190 2.7
TRUE UPF (COLLECITED) OR
5 |ReFUNDES = 275,966 | § 275,966 | $ - 0.0 3,311,586 | § 3311586 | $ - 0.0
FUEL REVEMUE APPLICABLE 3
¢ |pERIOD L] L2 Lo s 8,930,410 | $ 10,362.451 (8 1432041 138 94247336 |$ 96,766,528 | $ 2,519,190 2.6
¥ ;2%%:;" - OVER{UNDER} - THIS Lneas-une {2,233,246) | S 8,533 |$ 2241779 | 26272.0 003,955 & (720,461} § 3,372,794 | (468.5)
B [INTEREST PROVISION -THIS PERICD |Une 21 11,091} 5 24.725) B {13,634} 551 37,117 | $ (242,999 & @Fe.610)| 1153
. | DECINNING OF PERIOCD TRUE-UP = . ]
® | AND INTEREST- owerdunder) (2,366,196} | $ (7 715451} § (5449255} FOE 2,581,925 | § (3,733,369} § (5.,315204) 1692
TRUE-LUP COLLECTED OR Revesse of X
10 P i) e (2750663 $ (275966} S . 0.0 (3,311,506} $ (3,311,586) $ = oo
ita| FLEX RATE REFUND GF applicaibie) -ls - s - a.a ~|s -l= - D.D
. Agd Lines 7
w1 |TOTAL ACTUALIESTIMATED TRUE- |55, 9" (4,786,499)| $ (3,007,609} $ (3,221,110} a0.2 (4,786,498)| $ (8007609} $ (3,221,140} an=
U crerf(under) + 10a
In-D: Umblied Ower-cecovery T 228,716
Qe or ¥ Book 2482 297
Lnea $ (2,266,996} $ (7715451} § (5,4498,255) 706
poatree1zls  (4,775408)| 5 (7.962,884)| $ (3207476} 402
14 |TOTAL (12+13) A== ls  (7.041,604)| $ (15,688,334} & (8,656,730) 5514
15 | AVERAGE aeorme g (3,520,802) $ (7,849,167} S 4,328,365) 55.49
TNTEREST RAIE - FIRST DAY OF
15 | oncasg it D.03880 a.03880 - oa
INTEREST RATE - FIRST DAY OF
|17 | SUBSEQUENT MOMNTH Daeea 0.03680 - AL
15 |TOTAL [ neets D.0757 0.07570 - 0.0
19 | AVERAGE el il D.037B5 a.037B5 - oo
20 [MONTHLY AVERAGE e T 000315 0.00315 - o.0
21 [INFEREST PROVISION e og s (11,0913 | $ 24,725} (13,6343 551
Sag.nnng of pettod E-Up & [NDesest (LNe 9) COMES [Maen TROSE MEcely TIeE B2 T We d0 not Nex down. & ae Nax down, e Deg Nnog of e menaa

Trus-up & iAbavest [Line 9) comes oM the prar perads end of pasios nas ue-up.

The priar period wribe—of will be the wes y on P I we Nex mawmn.




