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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Accounting and Finance in its audit service request dated November 22, 
2021. We have applied these procedures to the attached schedules prepared by Florida Power & 
Light in support of its filing for storm recovery costs in Docket No. 20210178-EI. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

FPL or Utility refers to Florida Power & Light. 

Background 

On November 21, 2021, Florida Power & Light ("FPL") and Gulf Power Company ("Gulf') 
filed a motion to consolidate FPL' s petition for recovery of final/actual Hurricane Isaias and 
Tropical Storm Eta Storm costs with Gulfs petitions for recovery of final/actual costs associated 
with Hurricane Sally and Hurricane Zeta. In its petitions, FPL is not requesting recovery of 
$66,346,000 associated with Hurricane Isaias and $112,729,000 associated with Tropical Storm 
Eta.; instead FPL is seeking a prudence review. Gulf Power Company requested recovery of 
$146,343,000 associated with Hurricane Sally and $10,080,000 associated with Hurricane Zeta. 

The Utility revised it's filing on December 6, 2021. Audit staff used the revised Incremental Cost 
and Capitalization Approach adjustment schedule "Exhibit DH-2(Eta)" when performing this 
audit. 

Expense 

Payroll, Overtime, and Related Costs 

Objectives: The objectives were to determine whether regular payroll, overtime, and related 
costs were properly stated, recorded in the period incurred, and related to Hurricane Isaias and 
Tropical Storm Eta. 

Procedures: We determined regular payroll, overtime, and related costs from Account 186 -
Miscellaneous Deferred Debits by function and reconciled the balances to the storm restoration 
costs filing. We selected a judgmental sample of costs for detail testing and traced the amounts 
to payroll records. Np exceptions were noted. 

Contractors 

Objectives: The objectives were to determine whether contractor costs were properly stated, 
recorded in the period incurred, and related to Hurricane Isaias and Tropical Storm Eta. 

Procedures: We determined contractor costs from Account 186 - Miscellaneous Deferred 
Debits by function and reconciled the balances to the storm restoration costs filing. We selected a 
judgmental sample of costs for detail testing and traced the amounts to purchase orders, invoices, 
or contracts. Audit staff determined there was a double entry of $105,860 on the general ledger. 
The Utility made the adjustment as of January 5, 2022. Also, when reconciling the general ledger 
to the Contractor Storm Restoration Costs for Tropical Storm Eta, the general ledger was 
$27,734 ($28,000 rounded) more than the contractor costs reflected on Line 36 of the Utility 
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filing (Exhibit 2). However, the Utility reduced its storm costs by this same amount on Line 14, 
as part of its Capitalizable Costs. No exceptions were noted. 

Line Clearing 

Objectives: The objectives were to determine whether line clearing costs were properly stated, 
recorded in the period incurred, and related to Hurricane Isaias and Tropical Storm Eta. 

Procedures: We determined line clearing costs from Account 186 - Miscellaneous Deferred 
Debits by function and reconciled the balances to the storm restoration costs filing. We selected 
a judgmental sample of costs for detail testing and traced the amounts to purchase orders, 
invoices, or contracts. No exceptions were noted. 

Vehicle and Fuel 

Objectives: The objectives were to determine whether vehicle and fuel costs were properly 
stated, recorded in the period incurred, and related to Hurricane Isaias and Tropical Storm Eta. 

Procedures: We determined vehicle and fuel costs from Account 186 - Miscellaneous Deferred 
Debits by function and reconciled the balances to the storm restoration costs filing. We selected 
a judgmental sample of costs for detail testing and traced the amounts to source documents. No 
exceptions were noted. 

Materials and Supplies 

Objectives: The objectives were to determine whether materials and supplies were properly 
stated, recorded in the period incurred, and related to Hurricane Isaias and Tropical Storm Eta. 

Procedures: We determined materials and supplies from Account 186 - Miscellaneous Deferred 
Debits by function and reconciled the balances to the storm restoration costs filing. We selected a 
judgmental sample of costs for detail testing and traced the amounts to purchase orders, invoices, 
or inventory records. Also, when reconciling the general ledger to the Materials and Supplies 
Storm Restoration Costs for Tropical Storm Eta, the general ledger was $292,442 ($292,000 
rounded) more than the materials and supplies costs reflected on Line 39 of the Utility filing 
(Exhibit 2). However, the Utility reduced its storm costs by this same amount on Line 15, as part 
of its Capitalizable Costs. No exceptions were noted. 

Logistics 

Objectives: The objectives were to determine whether logistics costs were properly stated, 
recorded in the period incurred, and related to Hurricane Isaias and Tropical Storm Eta. 

Procedures: We determined logistics costs from Account 186 - Miscellaneous Deferred Debits 
by function and reconciled the balances to the storm restoration costs filing. We selected a 
judgmental sample of costs for detail testing and traced the amounts to purchase orders, invoices, 
or employee expense reports. Audit staff determined there was a $2,000,000 variance between 
the general ledger and Utility filing. This was a prepaid lodging expense that was reflected on the 
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general ledger but not paid to the vendor. The Utility made the correction to the general ledger 
on November 11, 2021. No exceptions were noted. 

Other Costs 

Objectives: The objectives were to determine whether other costs were properly stated, recorded 
in the period incurred, and related to Hurricane Isaias and Tropical Storm Eta. 

Procedures: We determined other costs from Account 186 - Miscellaneous Deferred Debits by 
function and reconciled the balances to the storm restoration costs filing. We selected a 
judgmental sample of costs for detail testing and traced the amounts to purchase orders, invoices, 
or contracts. Also, when reconciling the general ledger to the Other Storm Restoration Costs for 
Tropical Storm Eta, the general ledger was $60,847 ($61,000 rounded) more than the other costs 
reflected on Line 41 of the Utility filing (Exhibit 2). However, the Utility reduced its storm costs 
by this same amount on Line 16, as part ofits Capitalizable Costs. No exceptions were noted. 

Other 

Capitalizable Costs 

Objectives: The objectives were to determine whether the capitalizable costs have been 
accounted for correctly and removed in their entirety from the recoverable costs as per Rule 25-
6.0143(1 )( d), Florida Administrative Code (F.A.C.). 

Procedures: We determined capitalizable costs from Account 186 - Miscellaneous Deferred 
Debits by function and reconciled the balances to the storm restoration costs filing. We 
requested a detailed description of the capitalizable costs, and tested these costs to determine if 
the Utility included for recovery only those costs that are allowed by the applicable Rule. No 
exceptions were noted. 

Third-Party Reimbursements 

Objectives: The objective was to determine whether third-party reimbursement costs have been 
accounted for correctly and removed in their entirety from the recoverable costs as per Rule 25-
6.0143 (l)(b), F.A.C. 

Procedures: We determined there are no third-party reimbursements from Account 186 -
Miscellaneous Deferred Debits. No further work performed. 

Below-the-Line Costs 

Objectives: The objective was to determine whether below-the-line costs have been accounted 
for correctly and removed in their entirety from the recoverable costs as per Rule 25-6.0143 
(l)(b), F.A.C. 
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Procedures: We determined there are no below-the-line costs from Account 186 -
Miscellaneous Deferred Debits. No further work performed. 

Non-Incremental Costs 

Objectives: The objective was to determine whether non-incremental costs have been accounted 
for correctly and removed in their entirety from the recoverable costs as per Rule 25-6.0143, 
F.A.C. 

Procedures: We determined non-incremental costs from Account 186 - Miscellaneous Deferred 
Debits by function and reconciled the balances to the storm restoration costs filing. We selected 
a sample of costs to test. We determined the Utility calculated the ICCA adjustments as allowed 
by Rule 25-6.0143, F.A.C. No exceptions were noted. 

Jurisdictional Factors 

Objectives: The objective was to determine the jurisdictional factors used by the Utility. 

Procedures: We verified the calculation using supporting documentation provided by the 
Utility. No further work was performed. 

Accounts Payable Procedures 

Objectives: The objective was to determine whether storm preparation and restoration efforts for 
approving and processing accounts payable vary from standard practices for approving and 
processing accounts payable. 

Procedures: According to the Utility, the storm Accounts Payable Policy is no different than 
FPL' s standard practices for recording and approving accounts payable. The storm related 
policies and procedures work in conjunction with the standard operating accounts payable 
procedures. These policies, which agree with Rule 25-6.0143, F.A.C., define what items are 
actually recoverable during a storm event. These policies also state the approval process from the 
staging sites to the assigned plant accountant. The plant accountant then goes through the 
accounts payable process, which includes staff and management approval levels depending on 
the dollar amount. Based on our review of the storm related activity, no exceptions were noted. 
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Audit Findings 

None 
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Exhibits 

Exhibit 1: FPL's Hurricane Isaias Incremental Cost and Capitalization 
Approach Adjustments 

Florida Power & U tht Company 
Uurritanc Isaias lncrcmcntal Cos1 and Capi1al ii.Mlon ~ pro1th Adju:n mcnts 

1hrouah J ul1• J llh. 2021 
(SOOOs) 

Sto rm Cosu Bv 1-· unc1io nl Al 

Cwtomer 
LINE S&eam&Othcr Nuc:lc• Transrnisaion Distribution Gcoml(B) Scn1cc Toi.I 
NO. Ill 

. 
t2) 

. 
(3) 

. 
(4) 

. 
(5) 

. 
(61 m 

I Slorm RcrtPAlioo Cou1 
2 RtJ\11• P,yroll and Relaled Cons (C) $10 $29 $35 $507 $79 SIi S67I 
J 0-.:nime P,yroll and Rtlaled Cosis (C) 78 169 123 3,768 414 143 4,694 
4 Conlraclors JO 7 0 36,218 145 54 36,434 
5 Linc CJcarina 0 0 0 12,787 0 0 12,787 
6 Vehicle& Fuel I 0 7 2,708 36 0 2.752 
7 MDtcrillls & SuppJies 0 17 0 21 0 J 42 
8 LolPJ1ics 0 277 2 9,122 10 2 9,413 
9 Cllhcr (D) 8 42 56 I 249 318 4 1 677 
10 Total Storm Re Wed RtstorMion Cons Sumofl.inc:sl-9 $ 106 S540 $224 $66,381 s 1.002 $216 $68,469 
I I 
12 J&,,- CWlilllilAblc CotlS 
13 Pai roll md Rtlakd CoslS so so so so so so so 
14 Con.tr•aors 0 0 0 0 0 0 0 
15 Macrials & SUA)lies 0 0 0 0 0 J J 
16 Olhcr 0 0 0 0 0 0 0 
17 Total c.pit4linablc Cosu SwnofLincs 13 - 16 so so so $0 so SJ SJ 
18 
19 To1AI Storm Rcstorction Costs Ch.lrgcd to Base O&M Lines tO - J7 SI06 S540 Sl24 S661KI SI 002 $214 $68 466 

20 
21 Len· ICCA Arumuncn1s 
22 RcJ\llar P")TOII and Rtl11ed CoslS (E) $7 $27 Sl2 $241 S51 $78 S416 
23 l.JncClcarina: 
24 Vcl(wion t-una,gtrncnt 0 0 0 1,148 0 0 1,148 
2l Vehicle & Fuel: 
26 Vehicle Utili1*ion 0 0 0 337 0 0 337 

27 Fuel 0 0 0 107 0 0 107 
28 Olhcr 
29 L<g,)Claims 0 0 0 0 0 0 0 
JO Fmploycc Assistance and Childcare 0 0 0 0 14 0 14 

JI Tol>I ICCA"'1jusuncms Sum of lines 22 - JO $7 S27 S l 2 S1,834 $6l $78 $2,022 

32 
33 lncttm£0W Storm Lotss 
34 RtJ\11• P,yroll and Related CoslS Linc,2-13 - 22 S2 S2 $24 $266 $28 SI $323 

Jl 0-.:rtime P,yroll and Rtlalcd CoslS Linc J 78 169 123 3.768 414 $76 4,626 

36 Contracton Uncs4 - 14 10 7 0 36,218 145 Sl4 36,434 

37 Linc Ocarina Lined - 24 0 0 0 11,639 0 so 11,639 

38 Vehicle& Fuel Lines 6 - 26 • 27 I 0 7 2.263 36 so 2,307 

39 Mau:riab & Supp,ict Unts7 -1 5 0 17 0 21 0 so 39 

40 Logis1ic1 Unc & 0 277 2 9,122 10 $2 9,413 

4 1 Olhcr Li nc9 -16-28 -29 8 42 l6 1249 304 4 I 663 

42 TotAI Incrcmcnial Storm Losses Swnor l.incs34 - 4I S99 SllJ $212 $64,547 $937 $136 S66,444 

43 
44 JurisdictioMI fa;tor (F) 0.9513 0.9335 0.9028 0.999') 0.9682 1.0000 
4l 
46 Rttail RtCO\Cttble lnercmcntal Co1t1 Linc 42 • 44 s 94 s • 79 s 192 s 64 539 s 907 s 136 s 66.346 

!iJ>l<l: 
(A) Slonn costs me asof July 3 1. 2021. Tot.aJs may nol adddur: to rounding. 

(B) General plMt function reflects rcstoraion coslS usociAtcd "1th FPL', Hwnoo Resources. ExtcrTW Affain, lnfonn:stioo Tcchnolo&r, Real Estaac, and Marketing nnd Communications dcpenmcnts. 
(C) Represents 1otal Pll)TOII charged to the business unit (func tion) being supported. For example, an employee lba! \\Orb in Lcpl but is supporting Distribldiondurifti slorm rcs1oration oouldch.vg,: 
their time to Omrib.uion. 

(0) Includes olhcr misccllsw:ous costs. ux:ludina payroll and related O\Crhcads from affiliaac pc:nomel directly supportin,astorm rcstormion. 
(E) Represents rclUI• JXl)TOU normal ly rcco\Cfcd through besc rate O&.\i and not chara,cd to the Storm Rcsenc. Tho amounu arc chsgcd to ltt' cmploycc't normal b&zstneu unit. \\hicb may not be 

(F) Jurisd!c:tional Fac1on arc: b&sc:d on factora appro-.ed in Docket No. 160021 ·El. 
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Exhibit 2: FPL's Tropical Storm Eta Incremental Costs and Capitalization 
Approach Adjustments 

LINE 

NO. 

I 

2 

3 
4 

s 
6 
1 
8 
9 
10 

II 
12 
13 
14 

IS 
16 
17 
18 

19 

20 
21 

22 

23 
24 
2S 

26 

27 
28 
29 

30 
31 
32 

JJ 

l4 
JS 

36 
l l 
38 
39 
40 

41 
l2 
43 
44 

45 

46 

Florida PoM·cr- & U,thl Company 
Tropical S iona Eta lnc.rtmcolal Cost and Capl1aJha.1l oo Appro1Ch Adju.umcnts . Rt-,istd 

lhrouthJuly J l t b, 1011 
(S000,) 

S1o rm Costs DY •·u nttlon(A\ 

Slcam&Othcr Nuclear Transmission Dinribulion 
Ill m 131 m 

Storm Bcnomioo C.osts 
R<:,ilar Payroll ml R<lacd Cosi, (C) 8 101 .568 1,496 
Olcrtimc: Payn,11 ml Rewed Cosi, (C) 37 293 3;362 4,S$l 
Comractors 9 231 33 77.162 
Un: Ooariog 0 0 0 10.426 
Vchiclc&Fucl 0 0 843 3,886 
Materials & Supplies 33 I I 7 42 6 
Logistic1 0 213 1 ~.832 
Oth:r (D) I 4 13 I ll ! 

Total Storm Rcltllcd Restoration Cons Sum or Lines 2 • 9 S88 S85J $4,832 S I08,45J 

Leu· Caph,alii'Xllc Com 
Payroll ard Related Cosis so so so SJ 
Coztracton 0 0 0 28 
Materials&. Supplies 0 0 0 292 
Oth:r 0 0 0 61 

Total Otpit.almblc Costs Swnof U ncs 13 • 16 so so so $384 

Total Stonn Rcs10ratloo Cosu Ow-gcd to Base 0&M Llnes 10 • 17 S88 S853 S4 832 SI08,o69 

Less- ICCA Adiumnc:rts 
Regular Payroll and Related Com (G) S6 $90 $93 $552 
LineOcari113: 

Vcgc.latlon Mamet me Ill 0 0 0 0 
Vehicle & Fuel: 

Vehic le Utllb:adoa 0 0 0 1.082 
Fuel 0 0 0 196 

Oth:r 
Lcpl Claims 0 0 0 0 

Employee AssiJiarc ml Cblldcu< 0 0 0 0 

Tot.al lCCA Ac!iustrncits Sum of Une:s 22 • 30 $6 $90 $93 $ 1,830 

hrn:mcrt.al Storm b9nes 
Regular Payroll and Related Cons Llne:s2· 13·22 S2 $11 $474 $94 1 

()\cnime Payroll arxl Rclmcd Com Unc3 37 293 3,362 4,555 

Cortractors Lines4. 14 9 231 33 77,234 

Uoc Ocaring Lines .S ·24 0 0 0 10,426 

Vehicle & Fuel Llncs 6 . 26 . 27 0 0 843 2.607 
Materials & Supplies U ne:s 7 • 1.5 33 II 1 133 

Logistics Llnc 8 0 2 13 1 8,832 

Oth:r Unc 9 • 16 • 28 • 29 I 4 IJ I 510 

Tolal l:rrcmcmal Storm Loms Swn orl..ine:s 34 • 4 1 Sil $763 $4.738 $106,239 

JwisdictiomJ Fa::tor (H) 0.9513 0.9335 0 .9028 0 .9999 

Retail Rcco,crablc ltrrcmcru! Cosu Linc:42 • 44 s 79 ,. S 713 $ 4 278 s 106 225 

l:lfil1: 
(Al S1orm cost, arc as of July 3 1. 2021. Totals may not add due lo rourding. 

Customer 
Gcncral(D) Ser.ice 

ISi 161 

118 36 
373 129 

6 18 ss 
0 0 

18 0 
0 54 

26 0 
169 6 

Sl,323 S281 

so so 
0 0 
0 54 

0 0 

so S54 

$1.323 $227 

Sl5 $30 

0 0 

0 0 
0 0 

0 0 

37 0 

Sill SJO 

$43 $6 

373 129 
618 ss 

0 0 
18 0 
0 0 

26 0 

132 6 
$1,211 $191 

0.9682 I 0000 

s I 172 s 197 

(B) General plant fW1Ctlon rcnccu restoration costs associMcd " i1hFPL'1 llum.,n Resources. ~,cmal Afl'airt, lnf'onn.'ltion Technology, Real Est.ale. and Mnrkctina ard Communications dcpartmcrts. 

(C) Rcprcscms total pAyroll ch:vged to the business unit ((unction) being supported. For example. mcmplo)·cc thu "orb in Legal but is supporting Distribution durin& storm restoration \\Ould ch.iqp: 
lh:ir time to Distribution. 

{D) Corrected fo, iD\Olcc documcDI rcfcmx:c No . .S00633317S wtich"~ rcncctcd t"ice in lhc general ledger, rc.mo\cd from Unc: 4. Column 4. Concc1ion m:dc in Occcmbcr 2021. 
(E) lncludc:s other miscellaneous costs, i~ludJngp:oTOII am re l.med O\Crbcads from affiliate p:rsomcl din:clly suppon1rg1tonn rc.stotMion. 
(F) Rcpn:scw regular J)ll)roll nonnally rcco,crcd tlwo~basc raac O&M and nol ctnrgcd to lhc Stonn R.cscnc. The emouru ~ ctnrgcd to the cmplo)cc's nonn."\I busin::s.s unit. ~bicb may 001 be 
(G) Corrected for formula error. 
(H) Jurisdkdoml Factors arc based on factors IIPPf'O\'Cd in Docket No. 160021 ·El. 
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To"1I 
11\ 

Sl.327 

8.75-0 
78.101 
10.426 

-1 ,747 

S32 
9.078 
1764 

SIIS,831 

SJ 
28 

HJ 
61 

$439 

SIIS.392 

$846 

0 

1,082 

196 

0 
37 

S2.161 

Sl,478 

8,750 

78.180 
10,426 

J,468 
185 

9,078 
1666 

SI IJ.131 

s 112662 
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