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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
910906-TP

IN RE: Amendment of 25-4.017, F.A.C., DOCKET NO.
Uniform System and Classification
of Accounts and Repeal of 25-4.0166,

)

)

) ORDER NO. 25631
F.A.C., Implementation of Uniform )

)

)

System & Classification of Accounts. ISSUED: 1-24-92

NOTICE OF REPEAL AND ADOPTION OF RULE AMENDMENT

NOTICE is hereby given that the Commission, pursuant to
section 120.54, Florida Statutes, has adopted the amendments to
Rule 25-4.017, F.A.C., relating to the uniform system and
classification of accounts, with changes, and the repeal of Rule
25-4,0166, F.A.C., relating to the implementation of uniform system
& classification of accounts.

The rule amendments were filed with the Department of State on
January 21, 1992, and will be effective on February 10, 1992. A
copy of the relevant portions of the certification filed with the
Secretary of State is attached to this Notice.

This docket is closed upon issuance of this notice.

By Diraction of tpe Florida Public Service Commission, this
_24th day of , _1992.

STEVE TRIBBLE, Director
Division of Records & Reporting

(SEAL)
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CERTIFICATION OF
PUBLIC SERVICE COMMISSION ADMINISTRATIVE RULES
FILED WITH THE

DEPARTMENT OF STATE

I do hereby certify:

1%/ (1) The time limitations prescribed by paragraph
120.%4(11) (a), F.S5., have been complied with; and

X/ (2) There is no administrative determination under
section 120.5%4(4), F.S., pending on any rule covered by this
certification; and

IX/ (3) All rules covered by this certification are filed
within the prescribed time limitations of paragraph 120.54(11) (b),
F.S. They are filed not less than 28 days after the notice
required by subsection 120.54(1), F.S., and;

11X/ (a) And are filed not more than 90 days after the
notice; or

l_/ (b) Are filed not more than 90 days after the notice not
including days an administrative determination was pending; or

LE[ (c) Are filed within 21 days after the adjournment of
the final public hearing on the rule; or

[/ (d) Are filed within 21 days after the date of receipt
of all material authorized to be submitted at the hearing; or

£ 7 (e) Are filed within 21 days after the date the
transcript was received by this agency.

Attached are the original and two copies of each rule covered

by this certification. The rules are hereby adopted by the
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undersigned agency by and upon their filing with the Department of

State.
Specific Law Being Implemented,
Rulemaking Interpreted or
Rule No, Authority Made Specific
25-4,0166 350.127(2) 350.115, 364.17
25-4,017 350.127(2) 350.115, 364.17

Under the provisions of paragraph 120.54(13)(a), F.S., the
rules take effect 20 days from the date filed with the Department

of State or a later date as set out below:

(month) (day) (year)
1’:;;;;142541d: o

Steve Tribble (7

Effective:

Director, Division of Records & Reporting
Title

Number of Pages Certified

(S EA L)

CT™
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CERTIFICATION OF
PUBLIC SERVICE COMMISSION
OF MATERIAL INCORPORATED BY REFERENCE IN RULE 25-4.017
FILED WITH THE DEPARTMENT OF STATE

I hereby certify that attached is a true and complete copy of
the Uniform System and Classification of Accounts as prescribed by
the Federal Communications Commission in Title 47, Code of Federal
Regulations, Part 32 Class A, and incorporated by reference under
Rule 25-4.017, Florida Administrative Code.

Under the provisions of paragraph 120.54(13)(a), F.S., the
incorporated material takes effect 20 days from the date filed with

the Department of State,

Stev® Tribble

Rirector, Division of Records & Reporting
Title

Number of Pages Certified

(S EAL)

CTM

‘
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Pert 32

required to be disclosed In the applica-
tien, the Commission at any time may
order such person lo show cause why
such authorization should not be re-
voked. Such person will be given rea.
sonable opportunity to respond In
=Ting to the order to show cause.
Upon consideration of the response,
the Commission will determine wheth.
er an order of revocation should lssue
or whether further procecdings. as
may be appropriate, should be instl.
tuted. If an order of revocation (s
lssued, mmediate disposition shail be
made of the shares of stock purchased
or otherwise obtalned pursuant to said
authorization.

PART 32—UNIFORM SYSTEM OF AC-
COUNTS FOR TELECOMMUNICA-
TIONS COMPANIES

$uepart A—Preface

1311 Background

321 Basls of the accounta
133 Authority.

314 Communications Act

Subpart b—0enarel lnstructions

1201 Clasification of companics

3217 Records

3313 Accounta-—general.

3114 Regulsted sccounts.

3113 [(Reserved!

1110 Changes in accounting standards

1117 Interpretation of accounts

1218 Walvens

3319 Address for reporta and correspond-
ence

3130 Numbdering convention

3221 Sequence of accounts

3333 Comprehensive interperiod tax allo-
calion

3330 Nonregulated activities

3224 Compersated absences

3233 Unusual items and contingent liadil.
ities

3226 Materiallty

1227 Transactions with affiliates

bebpart C—lastruerians tor Balance Shaet
Agiwunty

32101 Structure of the balance sheel ac
counis
3162 Nonregulated investments

47 CFR Ch. | (10-1-90 Editien)

Sec

32.103 Balance sheel accounts for other
than regulated-fixed sssels to be maln
talned.

321120 Caah and equivalents

321130 Cash

J2.1140 Special cash deposits,

321180 Working cash sdvances.

32.1180 Temporary tnvestmenta.

321180 Telecommunications sccounts re
celvable.

32.1181 Accounta receivable
telecommunications

32.1190 Other sccounta recelvable.

311181 Accounts recelvable allowance—
other,

321300 Notes receivable.

32.1301 Notes recelvadbls allowance.

321210 Interest and dividends recelvable.

321320 1Inventories.

121280 Prepayments.

321390 Prepald rents.

321300 Prepald taxes.

321310 Prepald Insurance.

311320 Prepald directory expenses.

321330 Other prepayments.

33.1350 Other current aasets.

121401 Investments in affiliated compe-

allowance=

nies.
321402 Investments In nonaffiliated com-
pani

es
321406 Nonregulated investmenta.
321407 Unamortized debt Lsuance o3

peruse.

331408 Sinking lunds.

J11410 Other noncurrent assels.

32.1438 Deferred malintenance and retire
menta

21439 Delerred charges

321500 Other Juritsdictional aasels—net.

J1.2000 lratructions for telecomumunics
Uors plant sccounts

112001 Telecommunications plant in sery.

ice.
323001 Property hald for future lelecon.
munications

use,
313003 Telecommunications plant under
corutruction—ahort term.
31.2004 Telecommunications plant under
¢onsiruction—long term
323003 Telecommunications plan! sdjust
ment.
312.3004 Nonoperstiing plant.
323007 Coodwill,
313110 Land and support assets.
322111 Land
J11113 Motor vehicles
333113 Alreraft.
323114 Special purpose vehicles.
333113 Carage work equipment
3213118 Other work equipment.
3213131 Bulldings
32.3132 Pumiture.
3131 Office equipment
J2.2124 Qeneral purpose computern.
322210  Central office—switching

264

Federal Communications Com aission

Sec.

322211 Analog electronic switching

33.3212 Digital electronic switehing

312218 Electro-mechanica! switching.

32.2220 Operator system.

32.2230 Central office—tranamission.

312231 Radio system.

32.3232 Clreult equipment.

33.2310 Information origination/termina.
ton.

322311 Station apparatus.

32.1321 Customer premiscs wiring

J2.2341 Large private branch exchanges

32.2351 Public telephone terminal equip.
ment,

32.2382 Other terminal cquipment

33.3410 Cable and wire (acilities

32.2411 Poles.

13.3431 Aerial cable.

322432 Underground cable.

32.2423 Buried cable.

33.3424 Submarine cable.

322435 Deep sea cable.

323426 Intrabullding network cable.

323431 Aerial wire.

322441 Conduit systems.

11.3680 Amortizable

32.2681 Capital leases.

12.1681 Leasehold improvementa.

323600 In

313000 Instructions for balance sheet ac-

1200 Accumulated dtpndauon—nonop—
erating.
323400 Accumulaled amortization—Llangi

ble.

1210 Accumulated  amortizallon—<ap-
italized leases.

323420 Mmuuuud amerilzation—lease-

113800 Accumulated unortization—other.

324000 lratructions for balance sheet s
counia—liablitiea and stockhoidery’
equity.

114010 Account payable.

114020 Notes payable.

324030 Advance dliling and paymenta

114040 Customers’ depoaita

324080 Current
debt.

324080 Current maturitiep—capital leases

124070 Income taxes—accrued

124080 Other taxes—accrued.

124100 Net current deferred operaling
income taxes

324110 Net current deferred noncperating

taxes.

Income
124130 Other ascrued labllities
34130 Other current liablliities
324310 Punded debt.
114120 Premlum on long-lerm debt

maturities—long-term

-1

Port 32

Sec.

324230 Discount on long-term dedt.

324240 Reacquired debt.

12,4250 Obligations under capital leases.

3242800 Advances [rom alfiltated compa-
nles.

324270 Other long-term debt.

324310 Other long-terms Uablities.

324320 Unamortized cpersting investment
tax eredits—net.

3243 Unamortized nonopersting lnvest-
ment lax credita—nel.

324340 Net noncurrent deferred operating
income taxes.

324350 Net noncurrent delerred nonopers.
ting Income Laxes.

33.4380 Other ceferred credita.

324510 Capltal stock.

3145230 Additional pald-in capital.
334330 Tremsury stock

324540 Other capital.

324550 Retalned earnings.

Subpart D—initructions for Revenve Ascounts

324099 Oeneral

325000 Basic local service revenue.

325001 Basic area revenue.

335002 Optional extended area revenue.

325003 Cellular moblle revenue.

3215004 Other moblle services revenue

325010 Public telephone revenue.

125040 Local private Uine revenue.

125050 Customer premises revenue,

325080 Other local! exchange revenue.

125049 Other local exchange revenue set.
Uementa.

325080 Network access revenue.

335081 End user revenue.

1130801 Switched sccess revenue.

31 508) Special access revenue.

328084 State access revenue.

318100 Long dutance Seasage revenue

3135110 Unidirectional long distance reve
nue.

328111 long dstance nward-only revenue.

313113 Long dustance outward-only reve

nue.

323130 long distance private oetwork rev.
tmue.

323131 Bubvoice grade long distance pn-
vale nelwork revenue.

313137 Voice grade long distance private
nelwork fevenue

113123 Audio program grade long diatance
privale nelwork revenue.

323128 Dightal trarsmismion long dutance
privale network revenue,

113124 long distance privele network
rwilching revenue.

3235138 Other long dlatance private net
work revenuve.

265
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123129 Other long distance private nel
107k revenue settlements

Other long dls .ance revenue

Other long distance revenue seille

Miscelianeous revenue

Directory revenue

Rent revenue

Corporate operations revenue
Misccliancous revenue

Special Bllling Arrangemeonia reve

Customer operations revenue
Plant operations revenue
3123264 Other Incidental regulated reve-

nue
325348 Other revenue settlements
24770 Carrier bllling and ¢ollection reve-

nue

334280 Nonregulated operaling revenue

313300 Uncollectible revenue

323301 Unecocliectible revenue—telecom.
munications.

32.3303 Uncollectible revenue—other

Subpar E—linstructions for Lapenie Actounty

1145%% General

324110 Network support expenses

314113 Motor vehicle experae

326113 Alrcralt experae.

328114 Special purpose vehicles expense
324118 Owarage work equipment expense.
3248116 Other work eguipment experde
376130 Oeneral support eaperae

3246121 Land and Sullding eapense

31 €:27 Furniture and anworas expense.
324133 Office equipment expense

324134 Ceneral purpose compulers ¢x
serae

i Ceniral office awitghing exgeraes

314 AnAiog electironic expenae

328 Digital electronic expense

s Electro-mechanical expenae

P Operalor syiteims expense

326 Central cifice itransmission ex
perase

328231 Radis systema expenac

328232 Circult equipment eapriae

116 Informatio crigination/termina

on tApenses

314111 Station apparatlus esperae

174341 rivale SIAnCh eachange e
perae

33 833l ublic telephone terminal equip

326l Cadle and sire fagilities enpenace
is 8l Poles eape i
Joedsl Acrial cable caponae

34 Underg?a :

i

4

L]

ooty

o

47 CFR Ch. | (10-1-90 Editien)

Sec

37 84324
pense

37 8431 Aerial wire expense

32 6441 Condult systerme expense

126510 Other property, plant and equip
ment expenses

214511 Property held for future telecom

mun!icalions use expense

1743512 Provisioning expenae

326530 Nelwork cperatlons expenacs

316331 Power expense.

126332 Network administration expense

31 853) Testing expense

326534 Plant operstions
expense.

114515 Engineering expenae.

324340 Access expense.

32 8%0 Depreciation and amortization ex-
penses

32,6581 Depreciation eapense—telecom:
munications plant in service.

326342 Depreciation expense—propert
held for future telecommunications

116383 Amortization expense—tangible

328344 Amortization experae—Intangitie.

312 8348 Amortization expense—other

326610 Marketing.

326411 Product management.

128812 Sales

3264813 Product sdverilaing

126820 Servicea

3366821 Call completion services.

336622 Number services.

126623 Customer services.

3248710 Executive and planning

328711 Executlve

310711 Planning

324720 Oeneral and administrative

324731 Accounting and (inance

336727 External relatioras.

334731 Human resgurces

32474 Informalion management

326733 Legnl

26724 Procurement

326737 Research and development

326738 Other general and adm

324190 Provision for unc
receivadle

intrabullding network cable ex

administration

Sebpant F—lnatructions for Other lngeme
Agreunty

49%% Ceneral

0" Content of accounta
Other oper & Income and e1

Income [rom cusiom work

Retum ! norsegulated use o
reguiated fa 3

11 Oalra and lowes from
ange

Ostra and losses [rem diaposilion

¥

loreign e

Other operall ¢ galna and loss
317198 Conlent of acciunta

- ]

Federal Communications Commission

Sec.

32.7200 Operating taxes.

12.7210 Operating Investrment tax credits—
net.

32,7220 Operating Federal income taxes

327230 Operating state and local lncome
taxes.

327240 Opersting other taxes

127250 Provislon for delerred ooerating
Income laxes—nel

337299 Content of accounts,

127300 Nonoperating income and cipense.

327310 Dividend Income.

327320 Interest Lncome.

327330 Income [rom ainking and other
funds,

327340 Allowance for funds used during
construction

327330 Oalnas or losses {rom the dlpost-
tion of certaln property

32.7360 Other nonoperating income.

327370 Special charges

32.739% Content of accounta

J3.7400 Nonoperaiing taxes

32.7410 Nonopersting investment tax cred-
Ita—net

327430 Nonopersting Federa! income
taxes

337430 Nonopernsting
income tazes

117440 Nonoperating other taxes

3127430 Provision for deferred nonopera:
iung Income laxes—net

137499 Content of sccounta

137300 Interest and related licma

337810 Interest on funded dedt.

117820 Intereatl expense—capiial leases

J1T78M Amortizat'on of debl Lasuance en
Perae

117840 Other Interest deductions.

117509 Content of accounta

137600 Extrsordinary ilems

J17610 Extracrdinary income credits

117620 Extrsordinary Income charges

117630 Curren! lncome tax elfect of ex
tracrdinary ltems—net.

127840 Provision for deferred income tan
effect of entracrdlnary items—net

J27889 Conlent of sccounta

J1TNC Income effect of jurtadictional
ratemaking differences—nel

12T Nonregulated net lncome

ttate and  local

Iubpert G—Glavrary
119009 Glossary of terma

ATTwoarty Beca 4l 4]) and 230 ma
amended, 47 USC 184l 1340 an! 229
dniess olherwise noled

Sovack 31 FR 42499, Dec 2, 1684 unicws
siherwise noted

§32.2
Subport A—Preface
#1321 Bachground
he revised Uniform Sys'-": of Ac-

counts (USOA) is » historical {lnancial
accounting system which reports the
results of coperstional and {inancial
events in a manner which enadles
both management! and regulators to
Assess these results within a specifled
accounting period. The USOA also
provides the {Inancial communlily and
others with !lnanclia! performance re-
sults. In order for an accouniing
system to f{ulflll these purposes. IL
must exhibit consistency and stability
in financial reporting (including the
results published for regulatory pur-
poses). Accordingly, the USOA has
teen designed 10 reflect stable, recur-
ring {inancial data dased to the extent
regulatory considerations permit upon
the consistency of the well establiahed
body of accounting theories and prin-
ciples commonly referred to as gener-
ally accepted accounting principles.

1322 Basis of the accounta.

(a) The {inancial sccounts of a com-
pany are used to record, In monetary
terms, the basic transactions which
occur. Certain natural groupings of
these Lransactions are called (in differ-
ent contexts) transaction cycles. bus!.
ness processes, functions or activilles
The concept, however, 15 the same In
each case, lLe., the natursl groupings
represent what happens within the
company on a consisten! and coniinu.
ing basis. This repetitive nature of the
natural groupings, over long periods of
time. lends an element of stability to
the financial account structure

(B) Within the telecommunications
Industry companies, certaln recurring
{unctions (natural groupings) do take
dlace In the course of providing prod
UCla and services o customers. These
accounts refllect, 10 the extent feasidle,
those functlons. For example, the pri-
mary bases of the accounts containin
the investment in lelecommunications
plant are the functlons performed by
ihe aasels ln addition, because of the
anticipated effects of future Lnnowa
tiona, the telecommunications plant
accounta are intended Lo permit tech
nological distinctions. Sumilarly. the
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primary vases of plant operations, cus-
tomer cperations and corporate oper-
lons expense accounts are the func-
ns performed by Individuals, The
revenue accounts. on the other hand.
refllect & market perspective of natural
kroupings based primarily upon the
products and scrvices purchased by
cusiomers

fc) In the course of developing the
bascs for this account structure, sever-
al other alternallves were explored. It
was, for example, determined that, be
cause of the varliety and continual
changing of varfous cost allocation
mechanisms, the financial accounts of
A company should not reflect an a
priort allocation of revenues, ‘nvest.
ments or expenses 10 products or serv-
ices, Jurisdictions or organizational
structures. (Note alse §32.14 (c) and
(d) of Subpart B.) It was also deter.
mined that cosls (In the case of assels)
ild not e recorded based solely
upon physical attributes such as loca-
Lion, description or size

{d) Care has been taken in this ac-
coLnt structure Lo avold confusing a
function with an organizationa! re-
sponsibility, particularly as it relates
10 the expense accounts. Whereas In
the past, specilic organizations may
's € “f"armcd specific funcilons, the
ful ironment with I Increasing
tlon and other changes will

Lo

crganizations. Thus. any relationshlps
drasn between organizations and ac
¢ 151 awould become Incr easingly
meaningiess with the passage of Ume

¢) These accounts. then, are intend.
ed o reflect a functional and techno-
og view of the lelecommunications

industry. This view will provide a
stable and coralstent foundation for
the recording :)"‘.‘l."_..l. data

H ne flnancial data contained In
the :"H Nts. together with the de

requirements

47 CFR Ch. 1 (10-1-90 Editien)

#3123 Authority.

This Unlform System of Accoun
has been prepared under the !ol'"tt:.l
authority: Section 4 of the Commun!-
cations Act of 1934, as amended. 47
USC section 154 (1984); sections 210,

220 of the Communicalions Act of
19]1. as amended, 47 U.S.C. sections
<9, 220. (1984).

#3244 Communications Act.

Atlention is directed to Lhe following
extract {rom section 220 of the Com
munications Act of 1934, 47 US.C. 120
(lpsq

‘el Any person who shall sillfully make
any false enlry In the accounts of any boot
of accounts or In any record or memorands
kepl by any such carrier. or who ahall v
fully cestroy, mutilate, alter. or by any
other means or device falslly any such &
count. record, of memoranda, or who ahall
willfully neglect or fall to make full Lrue
and correct  entrics In such accounia
records. of memorands of all Iasta ang
traraactions appertaining Lo the businesy af
the carrier. shall be deemed gullty of a my
Cemeanor. and shall be subject, upon con
viction, 12 & fine of nol less than §1.000 nee
more Lhan 33,000 or imprisonument for o
term ol not less than one year nor mare
Lhan three years. or boih such line and L=
prucnment Provided, that the Commission
rny in ta discretion lasue orders apeciiylng

' copersiing. accounting or flinanciy
11, records. books, blanks. or documeny
Uech may. after & reasonable time, be de
sroyed. and prescribing the length of time
such bocka papers. or documenta shall M
preserved

For regulations governing the pericds
for which records are to be retalned
see Part 42, Preservation of Records of
Communications Commmon Carriers, of
this chapter which reiates Lo preserva
tion of recards

Subpert B—Genara! Instructions
i

a) For accounting p
nies are divided Into ~lasses as follows

. (a3 A Companies having
evenues {rom regulated tele
'l"""J operations -H
00,000 or more
(icss B, Companles
evenues [rom
cations

Clusaification of companies.

burposes, compa

having
regulaled lele
operatiora of lem

L

federal Communications Commission

(%) Class A companles shall keep all
the accounts of this system of ac-
counts which are applicable to thelr
ufalrs and are designated as Class A
sxounts. These companies shall also
teep Basic Property Records in com-
pliance with the requirements of
§ 32.2000 (¢) and ({) of Subpart C.

(¢} Class B companies shall keep all
sxounts of this system of accounts
which are applicable to thelr affairs
and are designated as Class B ac-
counts. These companies shall also
keep Contlnuing Property Records in
compliance with the requirements of
1132.2000(e X THA) and 32.2000¢f) of
Subpart C.

(d) Class B companies that desire
more detalled accounting may sdopt
the sccounts prescridbed for Class A
companies upon the submission of a
sritten notification to the Commils-
slon.

(e} The Initial classification of a
company shall be delermined by Il
jowest annual operating revenues for
the five lmmediately preceding years
Subsequent changes in classification
shall be made when the annual operat-
ing revenues show & greater or lesser
classification for [flve consecullve
years. Companies becoming subjlect t2
the jurisdiction of the Commission
and not having revenue data for the
five lmmediately preceding years shall

timate the amount of their annual
revenues and adopt the scheme of ac-
counts appropriate for the amount of
such estimated revenues

12313 Recorda

{a) The company’s {inancial records
shall be kept In accordance with gen-
enlly accepted accountiing principies
10 the extent permitled by this aystem
of accounts.

(d) The company’s flnancial records
hall be kept with sufficient -s.".::‘.
larity to show fully the facis pert
ng to all entries in Lhese nc:aur.u
The detall records shall be filed In
wuch manner a3 o be readlly accessl
ble for examination by representatives
of this Commlss:

(c) The Commission shall require a
company o malntaln flnancial and
other subsidiary records In such »
manner Lhat specillc Information, of »
type not wartanting disclosure as an

n

§32.13

account or subaccount, will be readlly
avallable. When this occurs, or where
the full Information 3 not otherwise
recorded In the general books, the sub-
sidiary records shall be maintained in
sufficient detall to facllitate the re-
porting of the required specific Infor-
mation. The subsidiary records, In
which the full detalls are shown. shall
be sufficlently referenced to permit
ready identification and examination
by representatives of this Commission.

#1321 Accounws—Cenernl

(8) A3 & general rule, all accounts
kept by reporting companies shall con-
form in numbers and titles to those
prescribed hereln. However, reporting
companies may use different numbers
for internal purposes when sepanie
accounts (or subsccounts) malintalned
are consistent with the title and con-
Lent of sccounts and subaccounts pre-
scribed In this system.

(1) Por Class A reporiing companies,
accounts which wre clearly summaries
of other accounts or subaccounts are
to be used for reporting purposes and
are not otherwise required to be maln-
tained.

(2) A company may subdivide any of
the accounts prescribed. The Utles of
all such subaccounts shall refer by
number or title to the controlling ac-
count.

(3) A company may estabiiah lempo-
rary or experimental sccounts provid-
ed that within 30 days of the opening
of such accounts the company notifies
the Commission of the nature and
purpose thereo!

(b} Exercise of the preceding optiora
shall be aliowed only If the integrity
of the preacrided accounts ls not im.
paired

(¢} A3 of the date & company De-
comes subject to the system of &
counts. the company i authortzed (2
make any such subdivisions, reclasaifl-
callons or consolidations of existing
106 A3 Afe Necesaary o meel the
rements of thls system of ac-

uUng contalned tn this Pant
prohibil or excuse ANy company.
recelver, or operating trustee of any
carrier from suddividing the accounts
eredy prescrided for the purpose of

69

shall
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(1) Complying with the
ments of the state
having Jurisdiction; or

(2) Securing the information re-
guired In the prescribed reports to
such commission(s)

(e} Where the use of subsidiary
records 18 considered neceasary In
order 1o secure the (nformation re.
quired (n reports Lo any stAte commis-
tuti, the company shall Incorpurale
the following controls into thelir ac-
counting system with respect Lo such
subsidiary records:

(1) Subsidiary records shall be recon-
ciled to the company’'s general ledger
or books of original entry. a3 appropri-
ate

(2) The company shall adegquately
document Lhe accounting pro-edures
related to subsidiary records.

{3) The subsidiary records shall be
maintained at an adeguate level of
detall to satisfy state regulators

require-
commission(s)

#1114 Regulated nccounta.

{a) In the context of this part, the
reguiated accounts shall be interpret-
ed to Include the Investments, reve.
nues and expenses assoclated with
those tlelecommunications producls
and services t¢ which the tartff filing
requirements contained In Title I of
the Communications Act of 1934, as
amended, are applled. except as may
be otherwise provided by the Commis-
sion. Regulated telecommunications
products and services are thereby fully
subject o the accounting require-
ments a3 speciflied in Title Il of the
Communications Act of 1934, as
amended. and a3 detalled In Subpary
A through F of this Part of the Com-
ion’s Rules and Regulations
tb) In addition to those amounts
considered 0 be regulated by the pro-
visions of paragraph (a) of this sec-
tion. those telecommunications prod-
ucts and services to which the tariff
flilng requirements of the several state
Jurladictions are applied shall dbe ac-
counted for as regulated. except where
such treaiment s proscribed or other-
alte excluded {rom the requirements

riaining & cguialed teiccommun

cla and scrvices by Lthis
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this part, when a regulated activily In.
volves the common or joint use of
assels and resources in the provision
of regulated and nonregulated prod
ucts and services, companies shall ac
count for these activities within the
accounts prescribed (n this system for
telephone company operations. Assels
and expenses shall be subdivided In
subsidiary recornds among amounts
s0lely assignable to nonrcgulated ac
tivities, amounts solely assignable to
regulated activities, and amounts re
lated 1o assets used and expenses In.
curred jointly or In common, which
will be allocated belween regulated
and nonregulated activitles. Comps-
nles shall submit reports identifying
regulated and nonregulated amounts
In the manner and at the times pre-
scribed by this Commisslon. Nonregu:
lated revenue {tems not quallfying for
Incidental treatment, as provided in
§ 32.4999%(1), shall be recorded In Ac:
count 35280, Nonregulated operating
revenue.

(d) Other {ncome 1tems which are in-
cidental to the provision of regulated
products and services shall be sccount.
ed for as regulated activitles.

(e) All costs and revenues related to
the offering of regulated products and
services which result from arrange
ments {or jolnt participation or appor-
tionment between two or more tele
phone companies {e.g.. joint operating
agreements, setllemen! agreements
cost-pooling agreements) shall be re-
corded within the detalled accounis
Under joint operating agreements, the
creditor will initlally charge the entire
expenses to the appropriate primary
accounts. The propertion of such ex:
penses barne by Lhe deblor shall de
credited by the creditor and chargec
by the debtor to the account Initially
charge. Any allowances f{or return on
property used will be sccounted for
provided In Account $240, Rent Reve
nue

(1) All {tems of nonregulated reve
nue, investment and sapense Lthal are
not properly Includible In the detalled
regulated accounts prescribed In Sob
A through F of this part, as d¢
ned by paragraphs (a) through
this section shall be accounted
for and included In reporta o thi

- -
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Commission as specified In §32.23 of
this subpart.

(31 FR 42499, Dec. 2, 1984, as amended at 52
FR c’uo Mar. 4, 1987; 53 FR 49321, Dec. 1.
517 ]

13216 [Reserved)

11216 Changes In accounting standards.

in) The company's records and ac-
counts shall be adjusted to apply new
accounting standards prescribed by
the Financial Accounting Standards
Board or successor authoritative ac
counting standard-setiing groups, In s
manner consistent with generally ac.
cepled sccounting principles. Commis-
sion approval of a change In account-
ing standard will automatically take
elfect 50 days after the company in-
forms this Commission of its Intention
to follow the new standard, unless the
Commission notifies the company to
the contrary. Concurrent with Inform-
ing this Commission of its intent to
sdopt an sccounting standards change.
the company shall also file a revenue
requirement study for the current
year and a projection for three years
into the future analyzing the effects
of the accounting standards change.
Furthermore, any change subsequent.
ly adopted shall be disclosed In annual
reporta to this Commission.

(b) The changes In accounting stand.
awrds which this Commission approves
¥ill not necessarfly be binding on the
ratemaking practices of the wvarious
state commissions.

11217 Interpretation of accounta

To the end that uniform accounting
shall be malntained within the pre-
xribed system, questions Involving
malters of significant which are not
clearly provided {or shall be submitted
to the Chief, Common Carrier Bureau.
for explanation, interpretation, of res-
clution. Questions and anawers there.
to with respect to this system of ac.
¢counts will be malntained by the
Common Carrier Bureau

PI008 Walvers

A walver [rom any provision of this
myslem of accounts shall be made by
the Pederal Communicalions Commls
son upon s own Initiative or upon

"
-

§32.1

the submission of written request
therefor from any telecommunications
company, or group of telecommunica-
tions companies, provided that such a
walver 5 In the public Interest and
each request for walver expressly dem-
onstrates that: existing peculiarities or
unusual circumstances warrant s de-
parture {rom a prescribed procedure
or technlique; & specifically defined al-
ternative procedure or technique will
result in a substantially equivalent or
more accurate portraysl of operating
results or {lnancial condition, consist-
ent with the principles embodied In
the provisions of this system of ac-
counts; and the application of such al-
ternative procedure will maintaln or
Improve uniformity in substantive re:
sulta as among telecommunications
companies.

13219 Address for reports and corre-
spondence.

Reports, statements, and corre-
spondence submitted to the Federal
Communications Commission (in ac.
cordance with or relating to instruc-
tions and requirements contained
hereln shall be addressed to the
Common Carrier Bureau, Pedenl
Communications Commission. Wash-
Ington, DC 20334,

13220 Numbering convention.

(s} The number “J1" (appearing to
the left of the {lrst decimal point) In-
dicates the part number.

(b) The numbers lmmediately fol-
lowing to the right of the decimal
polnt indicate, respectively, the sec-
tion or account, AR Pert J2 Accoun!
numbers contgin 4 digils fo-the-ripht.
of the decimal poial

(c) Cross references o accounts are
made by citing the sccount numbers
to the right of the decimal polnt: eg.,
Actcount 1237 rather than the cosre-
sponding compiete Part 37 reference
number 32.2232

03121 Sequence of accounta

The order In which the accounts are
presented In this system of accounts is
not Lo be considered as necessarily in-
dicative of the order in which they
will be scheduled st all times in re-
porws 1o this Commission

i -
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§3222 Comprehensive interperiod tax al.
location.

(a) Companies shall apply Interper-
{od tax allocation (tax normalization)
to all bdbook/tax timing dlfferences
which would be considered material
for published (inanciul report pur.
poses. Furthermore, companies shall
also apply interperiod tax allocation if
any item or group of simllar items
when aggregated would yleld debit or
credit entries which exceed or would
exceed 5 percent of the gross deferred
Income tax expense debits or credits
during any calendar year over the life
of the timing difference.

Book/tax timing differences, other
than those resulting {rom accclerated
depreclation or walver, however, shall
be phased-In over a period of [lve
years as directed by this Commission.
The tax effects of book/tax timing dif-
ferences shall be normalized and the
deferrals shall de included in the [ol-
lowing accounts:
4100 Net Current

Income Taxes
4110 Net Current Delerred Nonoperaling
Income Taxes
4340 Net Noncurrent Delerred Operaling
Income Taxes
4340 Net Noncurrent Delerred Nonopers-
iing Income Taxes
in iteu of the accounting prescribed
herein., any company shall treat the
increase/reduction In current income
taxes payable resulting from the use
o! fNow through accounting In prior
years and the phase-in years as an in-
crease/reduction In current Income
tAX expense.

(b} Supporting documentation shall
be maintalned 50 a3 to separately lden-
tify the amount of deferred taxes
which arise {rom the use of an acceler-
ated method of depreciation.

(e} With respect 1o the tax differen.
tials that are phased-In, companies
shall maintaln underlying entries o
and the balances (n the above ac-
counts 30 as to show that the deferred
tax amounls Are not greater than the
phase-in perceniage alliowed by this
Commission

) The records supporting Lthe actiy.
the deferred income tax ac-
1ts ahall be malntained

Deferred Operating

the specific timing differences glving

-
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rise to both the debits and credits to
the individual accounts.

(e} Any company thal uses acceler-
ated depreciation (or recognizes tax.
sble inome or losses upon the retire-
ment of property) for Income tax pur-
poses shall normalize the tax dilferen-
tials occasioned thereby as indicated
in parsgraphs (eX1) and (eX2) of this
section.

t1) With respect to the retirement of
property the book/tax difference be-
tween (1) the recognition of proceeds
as income and the accrual for salvage
value and (1) the book and tax capital
recovery, shall be normalized.

(2) Records shal! be maintalned so a3
to show the deferred tax amounls by
vintage year separately for each clas
or subclass of eligible depreclable tele-
phone plant for which an accelerated
methoed of depreciation has been used
for income tax purposes. When prop-
erty ls transferred to nonregulated ac-
tivities, the assoclated deferred Income
taxes and unamortized Investment tax
credits shall also be Identifled and
transferred to the appropriale nonre-
gulated accounts.

(f) The tax differentials to be nor-
malized as Indicated hereln shall also
encompass the additional effect of
state and local Income tax changes on
Federal Income taxes produced by the
provision {or deferred state and local
Income taxes for book/tax timing dif-
ferences related to such income taxes

(g) Companies that receive the tax
benefits {rom the filing of a consoll
dated income tax return by the parent
company. (pursuant to closing agree
ments with the Internal Revenue
Service, effective January 1, 1968) rep-
resenting the deferred income taxes
from the elimination of intercompany
prefits for Income lax purposes on

sales of regulated equipment, may
credit such deferred taxes directly to
the plant account which contains such
intercompany profit rather than cred-
iting such deferred taxes to the appil-
cable accounts in paragraph (a) of this
section. If the deferrcd Income laxes
are recorded a3 & reduaction of the ap
propriate plant accounts, such reduc
tion shall treated a3 reducing the

origina!l cost of the plant and account-
ed for as such.

272

Federal Communicetions Commission

(31 FR 43499, Dec. 7. 1984, a3 amended at 32
FR 7380, Mar. 13, 1987) *

13223 Nonregulated activities.

(a) This section describes the ac-
tounting treatment of activitles class!-
fied for accounting purposes as “non-
regulated.” Preemptively deregulated
sclivities and activities (other than In.
cidental activitles) never subject to
regulation will be classified for ac-
counting purposes as “nonregulated.”
Activities that quallfy for Incidental
treatment under the policles of this
Commission will be classified for ac-
counting purposes as regulated activi-
ties, Activities that have been deregu-
lated by a state will be classificd for
accounting purposes as regulated ac-
tivitles. Activities that have been de-
requlated at the Interstate level, but
oot preemptively deregulated, will be
classified for accounting purposes as
regqulated activitles until such time as
this on decides otherwise.
The treatment of nonregulated activi-
ties shall differ depending on the
extent of the common or joint use of
asets and resources In the provision
¢l both regulated and nonregulated
products services,

and

() When a nonregulated activity
does not Involve the joint or common
use of assels and resources in the pro-
vialon of both regulated and nonregu.
lated products and services, carriers
thall account for these activities on a
parate set of books consistent with
lnstructions set forth In §§ 32.1408 and
337990, Transfers of assels, and sales
of products and services between the
regulated activity and a nonregulated
wtlvity for which a separate set of
bcolts is maintained, shall be account-
td for In accordance with the rules
presented In § 32.27. Transactions with
Alfillates. In the separate set of books,
carviers may establish whatever detall
ihey deem appropriate beyond what i
necessary to provide this Commission
vith the Information required In
1132.1408 and 32.7990,

(e) When a nonregulated activity
does Involve the common or Joint use
o assets and resources in the provi-
son of regulated and nonregulated
products and services, carriers shall ac-
sount for these activitles within ac.
tounts prescribed In this gystem for

§3225

telephone company operations. Assets
and expenses shall be subdivided In
subsidiary records among amoun's
solely assignable to nonregulated ac-
tivitles, amounts solely assignable to
regulated activities, and amounts re-
lated 10 assets and expenses incurred
Jointly or in common, which will be al-
located between regulated and nonre-
gulated activitles. Carriers shall
submit reports Identifying regulated
and nonregulated amounts in the
manner and at the times prescribed by
this Commi=sion. Nonregulated reve-
nue items not quallfying for ncidental
treatment, as provided in § 32.4999¢1),
shall be recorded in separate subaidi.
ary record categories of Account 5280,
Nonregulated operating revenue.
Amounts assigned or allocated to regu-
lated products or services shall be sub-
Ject to part 38 of this chapter.

(52 FR 6580, Mar. 4. 1987, as amended at 3
FR 4§22, Dec. 7, 1384)

#3224 Compensated absences.

(a) Companies shall record a llability
and charge the appropriate expense
accounts for compensated absences
(vacations, sick leave etc.) In the year
in which these benefits are earned by
employees.

(b) With respect to the liability that
exists for compensated absences which
s not yet recorded on the books as of
the effective date of this part, the Y.
abliity shall be recorded In Account
4120, Other Accrued Liabilities, with a
corresponding entry to Account 1439,
Deferred Charges. This deferred
charge shall be amortized on a
stralght line basis over & period of ten
Years.

(¢) Records shall be maintained so as
10 show that no more than ten percent
of the deferred charge i being amor-
tized each year.

13325 Unusval items and contingent [i-
abilities.

Extraordinary items, prior period ad-
Justmenis and contungent Ladllities
shall be submittied Lo this Commission
for review before belng recorded (n the
company’s books of account. The ma-
teriality of corrections of errors In
prior periods shall be measured in re-
istion Lo the summary sccount level!

273
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used f{or reporting purposes {or Class
A carriers, or In relation to total oper-
aling revenues or total operating ex.
penses for Class B carriers. For Class
A carriers, no correction Ln excess of
one percent of the aggregate summary
account dollars or one million dollars.
shichever Is higher, may be recorded
in current operating accounts without
rior agproval. For Class B carrlers, no
correction which exceeds one percent
o! total operating revenues or one per-
cent of total operating expenses, de-
pending on the nature of the item,
may be recorded !n current operating
accounts without prior approval.

182 FR 43817, Nov. 17, 1987}

§3226 Materiality.

Companies shall follow this system
of accounts in recording all {inancial
and statistical data Irrespective of an
individual Items materiality under
GAAP, unl2zs a walver has been grant-
ed under the provisions of ) 32.18 of
this subgart to do otherwise.

$32.27 Transactions with affiliates.

ta) Unless otherwise approved by the
Chile!, Cormunon Carrier Bureau, trans-
actions with affiliates Involving asset
transfers into or out of the regulated
accounts shall be recorded by the car-
rier In its regulated accounts as provid-
ed in paragrapghs (b) through () of
this section.

(9) Charges for assels purchased by
cor transferred to the regulated tele-
phone activity of a carrier from affill.
alrs shall be recorded In the operating
accounts of the regulated activily at
the involce price If that price s deter-
mined by a prevalling price held out to
the general public In the normal
course of dbusiness. If a prevailing price
for the assets received by the regulat-
ed activity is not avallable, the charges
recorded by the regulated activity for
such assels shall be the lower of thelr
to the originating activity and the
ted group less all applicable
luation reserves. or thelr falr market
value

¢! Assets sold or transferred [rom
the regulated accounts (o affliiates
shall be fecorded a3 Operaling reve-
nues. Incidental revenues or assel re-
tirements according to the nature of
the transaciion Invelved. If such sales

47 CFR Ch. | (10-1-90 Edition)}

are reflected In tarl{fs on {lle %ith s
regulatory commission or In a preval.
Ing price held out to the genenl
public, the associated revenues shall
be recorded al the prices contalned
therein in the appropriate revenue ac:
counts. If no tariff or prevalling price
Is applicable, the proceeds [rom such
sales shall be determined at the higher
of cost less all applicable valuation re-
serves, or estimated falr market value
of the asset.

(d) Services provided to an afflliate
pursuant Lo a tariff, Including a tariif
flled with a state commission, shall be
recorded in the appropriate revenue
accounts at the tariffed rate, Services
provided by an affiliate to the regulat
ed activity, when the same services are
also provided by the affiliate to unal
fillated persons or entities, shall be re-
corded at the market rate. When
carrier provides substantially all of a
service o or receives sudstantially al
of a service {rom an affiliate which are
not also provided to unaffiliated per.
sons or entitlies, the services shall be
recorded at cost which shall be deter-
mined In & manner that complies with
the standards and procedures for the
apportionment of joint and common
costs between the regulated and nen-
regulated operations of the carrier
entity.

(e) Income taxes shall be aliocated
among the regulated activities of the
carrier, its nonregulated divisions, and
members of an afflliated group. Under
circumstances In which income taxes
are determined on a corasolidated baaly
¥y the carrier and other membders of
the affiliated group, the Income tax
expense to be recorded by the carrier
shall be the same a8 would result if de
termined for the carrier separately for
all time periods, except that the tax
elfect of carry-back and carry-forward
operaling losses. investment tax cred
its, or other tax credils generated by
operations of the carrier shall be re
corded by the carrier during the
period In which applied In setliement
of the taxes otherwise atiributabdle w
Any member, or combination of mem
bers, of the affilistad group

(f) Companies that employ average
schedules in lleu of actual costs are
exempt from the provisions of this sec
tion. For other organizations, the prin

32 v Srtwairien
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tiples set forth In this sectien shall
apply equally to corporations, propri-
etorships, partnerships and other
forms of business organtzations.

(51 FR 6361, Mar. 4, 1987; 52 FR 35334, Oct
3. 1987)

Subpart C—Instructions for Balance
Sheet Accounts

132101 Structure of the balance sheet uc.
counts.

The Balance Sheel nccounts shinll be
malntained as follows:

Account 1120, Cash and Equivalenis,
through Account 1500, Other Jurtsdictional
Asseis—Net, shall Include axacts other than
regulated-fined asscla.

A 2001, Tel

ymunications Plant
n Service. through Account 2007, Ooodwill,
1nall include the regulsted (Ixed assels,

Ascount 3100, Accumulated Depreciation
through Account 3800, Accumulated Amor.
ization=0ther, shall Include the asset and
delerred tax reserves.

A 4010, A s Payable. through
Account 4330, Retalned Eamings, shall in-
tiude all Uabilitles and stockholders equity.

132102 Noaregulated investmenia.

Nonregulated Investments shall in.
tiude the Investment in nonregulated
sctivities that are conducted through
the same legal entity as the telephone
company operations, but do not in.
volve the joint or common use of
assets or resources In the provision of
both regulaled and nonregulinted prod
;:l;) and services. See |1133.14 and

(31 FR 0341, Mar. 4, 192T)

132103 Balance Sheet accounts for other
than regulated.fized sasels Lo be main.
tained.

BALANCE SHEET ACCOUNTS
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$32.1120 Cash and equivalenta.

This account shall be used by Class
B companies 1o record assets of the
type required of Class A companies in
Accounts 1130 through 1180.

1321130 Cash

(a) This account shall include the
amount of current funds available for
use on demand in the hands of {inan-
cial officers and agents, deposited in
banks or other financial institutions
and also funds in transit for which
agents have received credit.

(B) Working caah advances ghall de
included In Account 1150, Working
Cash Advances.

BI21140 Special canh deposita

in) This sccount shall tnclude the
amount of cash on special deposil.

- b -
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§32.1150

other than In sinking and other spe-
ciai {unds provided for elsewhere, to
pay dividends, Interest, and other
debts, when such payments are due
one yesr or less from the date of de-
posit. the amount of cash deposited to
insure the performance of contracts o
be performed within one year {rom
date of the deposit; and other cash de-
posits of a special nature nol provided
for elsewhere. This account shall in-
clude the amount of cash deposited
with trustees to be held until mort-
gaged property sold, destroyed, or oth-
erwise disposed of ls replaced, and also
cash realized {rom the sale of Lhe com-
pany's securities and deposited with
trustees to be held until invested in
physical property of the company or
for disbursement when the purposes
for which the securities were sold are
accomplished.

t5) Cash on deposit In special ac-
counts where the funds are avallable
for the current requirements of the
company shall be included in Account
1130, Cash.

(¢) Cash on special deposit 1o be held
for more than one year {rom the date
of deposit shall be Included In Account
1410, Other Noncurrent Assels

$1711%0 Working cash advances

Tnis account shall Include the
amount of cash advanced to ollicers
agents, employees. and others a3 petly
cash or work!ing funds from which ex
penditures are 1o be made and ac
counted for
1321160

(a) This account! shall include the
cost ©f current securitles acquired for
ihe purpose of temporarily invesiing
cash, such as time drafts recelvable
and time loans, bankers’ acceplances
United States Treasury certificates
mazkectable securilles, and other simi-
ar investments of & temporary charac-
ter

b) Accumulated changes In the ne!
unrealized losses of current market
able equily securities shall be !
n the determinat

Temporary investmanta

e riost I
P a

7380 Other Nonoperating

1diary record categories shall
ined in order thal the entity

47 CFR Ch. | (10-1-90 Editien)

may separately report the amound
contalined herein that relate to aflilk
ates and nonaffiliates. Such subsidiary
record categories shall be reported u
requizred by Part 43 of this Commis
sion’s Rules and Regulations.

§$132.1180 Telecommunications
receivable

(a) This account shall Include all
amounts due {rom customers for serv
ices rendered or billed and from agenl
and coliectors authorized to make col-
lections {rom customers. This account
shall also Include all amounts due
{rom customers or agents for product
sold. This account shall be kept la
such manner as will enable the comps-
ny to make the {ollowing analysis

(1) Amounts due [rom customen
who are recelving telecommunications
service,

(2) Amounts due from cusiomen
who are not recelving service and
whose accounts are in process of col-
lection.

(b) Collections In excess of amounl
charged to this sccount may be cred
ited to and carried in this accounl
unt!l applied against charges for serv.
ices rendered or untll refunded

(c) Subsidiary record categorics shall
be malintained In order that the entily
may separately report the amounly
contained herein that relate to affl
ates and nonafliliates. Such subsidiary
record categories shall be reported
required by Part 43 of this Commb
sion's Rules and Regulalions.

accounly

P321181  Accounts receivable allowante—
telecommunicationa

(a) This account shall be credited
with amounts charged to Accounl
3301, Uncollectible Revenue—Ttie
communications. to provide for uncoi
lectible amounts Included In Accounl
1180, Telecommunications Accounly
Receivable. There shall also be cred
ited to this account amounts collectsd
shich previously had been written olf
through charges to this account and
credita to Account 1180, There shall be
charged 1o this account any amoing
covered thereby which have bees
ind to be Impracticable of colee

fadercl Communications Commission

() If no such allowance !s maln.
uined, uncollectible amounts shall be
tharged directly to Account 5301, Un.
wiectible Revenue—Telecommunica-
tons.

(¢) Subsidiary record categories shall
be maintalned in order that the entily
=ay separately report the amounts
contalned hereln that relate to affill.
ules and nonafflliates. Such subsidiary
record categories shall be reported as
required by Part 43 of this Commis.
ton's Rules and Regulations.

1321130 Other accounts receivable.

(a) This account shall Include all
wmounts currently due, and not pro-
vided for In other accounts, such as
those for traffic settlements, divisions
of revenue, material and supplies, ma-
tured rents, and Interest receivable
cnader monthly settlements cn short.
term loans, sdvances, and open Aac-
counts.

(5) Subsidiary record categories
1hall be maintained In order that the
wtity may separately report the
wzounts contalned herein that relate
@ alflliates and nonaffiliates. Such
mdaidiary record categories shall be
reported as required by Part 43 of this
Comumnission’s Rules and Regulations.

(¢} Amountls included In this account
pertaining Lo affiliates shall not In-
tiude amounts receivable from sales of
llecommunications service provided
N lariffed rates. Such amounts shall
be Included Ln Account 1180, Telecom-
sunications Accounts Recelvable.

{4) 1! any items included In this ac-
wunt are not to be paid currently
ey shall be transferred %0 Account
1110. Other Noncurrent Assets, or
142], Investments In Alfillated Com-
panies, a3 appropriate.

1uun
other.

(s} This account shall be crediled
ith amounts charged o Account
332 Uncollectiblie Revenue—Other to
provide for uncollectible amounts In
duded In Account 1180, Other Ac-
muniy Receivable. There shall also be
grdiied o this account amounts col-
wcted which previously had been writ-
we off through charges to this ac.
@unt and credita to Account 1190
There shall be charged Lo this account

Accounts receivable allowance—

§32.1201

any amounts covered thereby which
have been found to be tmpracticable of
collection.

t9) If no such allowance is maln-
talned, uncollectible amounts shall be
charged directly to Account 5302, Un-
collectible Revenue—Other.

(¢c) Subsidiary record categories shall
be maintained n order that the entity
may separately report the amounts
contalned herein that relate to affill-
ates and nonaffiliates. Such subsidiary
record categories shall be reported as
required by Part 43 of thia Commis-
sicn’s Rules and Regulations.

$32.1200 Noles receivable.

(a) This account shall include the
cost of demand or time notes, bills and
drafts receivable, or other simllar evi-
dences (except Interest coupons) of
money recelvable on demand or within
a time not exceeding one year from
date of lssue,

(b) Subsidiary record calegories
shall be maintained in order that the
entity may separately report the
amounts contained hereln that relate
to affiliates and nonafflliates, Such
subsidiary record categories shall be
reported as required by Part 43 of this
Commission’'s Rules and Regulations.

§321201 Notes receivable allowance.

(a) This account shall be credited
with amounts charged Account 8780,
Provision for Uncollectible Notes Re-
celvable to provide for uncollectible
amounts included In Account 1200,
Notes Recelvable. There shall also be
credited to this account amounts col-
lected which previously had been wTit-
ten off through charges lo this ac-
count and credits to Account 1300.
There shall be charged to this account
any amounts covered thereby which
have been found to be Impracticable of
collection

(b} If no such allowance i3 main-
talned, uncollectidle amounts shall De
charged directly to Account 6780, Pro-
vision for Uncollectibie Notes Receiva.
ble

(¢) Subsidiary record categories shall
be malntalned {n order that the entity
mAy separately report the amounts
contained herein that relate to affill.
ates and nonafllliates. Such subaldiary

271
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record categories shall be reported as
requlired by Part 43 of this Commis-
stan’s Rules and Regulations

¥ 320210
ble
ta) This account shall tnclude the
arnount of Interest accrued to the date
5! the balance sheel on bonds, notes.
and other commercial paper owned, on
loans made, and the amount of divi-
dends receivable on stocks owned

b) This account shall not include
dividends or other returns on securl
ties lssued or assumed by the company
and held by or for it, whether pledged
as collateral. or held In Its treasury. In
special deposits, or In sinking and
other funds.

t¢) Interest recelvable under month-
ly settlements on short-lerm loans, ad-
vances. and open accounts, shall be in-
cluded in Account 1180, Telecommuni-
cations Accounts Recelvable or Ac-
count 1190, Other Accounts Recelva-
ble, as appropriate.

(d) Dividends received and recelvable
from affillated companies accounted
for on the equity method shall be in-
cluded in Account 1401, Investments
in Affillated Companies, as a reduction
of the carrying value of the Invest-

men?t

Interest and dividends receiva-

9121220 Inventories

{a) This account shall include the
cost of materiais and supplies held in
stock and Inventories of goods held for
resale of lease. The investment In in
ventories shall be maintained in the
following subaccounts
320 1 Material and supplies
230 2 Property held for sale of ledse

b1 These subaccounts shall not in
clude items shich are related 10 a nON
regulated activity unless that activity
involves joint or common use of assels
and resources {n the provision of regu-
lated and nonregulated products and
services.

(e) 12201 Material and suppiles
This subaccount shall include cost of
material and supplies held in stock In-
cluding plant supplles, motor vehicles
supplics. tools, fuel, other supplies and
material and articles of the company
i process of manufacture for supply

278
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stock. (Note also § 32.2000(cH 23U of
this subpart.)

d) Transportation charges and sales
and use laxes, so far as practicable
shall be included as a part of the cost
of *he particular material to which
they relate. Transportation and sale
and use taxes which are not included
as part of the cost of particular male
rial shall be equitably apportioned
among the detall accounts to which
material is charged.

(e} Se far as practicable, cash and
other discount on material shall be de
ducted in determining cost of the par-
ticular material to which they relate
or credited to the account to which
the material Is charged, When such
deduction is not practicable, discounis
shall be equitably apportioned among
the detall accounts to which materia
is charged.

(f) Material recovered in conneciion
with construction. malntenance ofr re
tirement of property shall be charged
1o this account as {ollows:

(1) Reusable items that, when lo-
stalled or in service, were retirement
units shall be included in this account
at the original cost, estimated I nol
known. (Note also |32.2000(dX3) of
this subpart.)

(277 Reusable minor items that whes
installed or in service, were not retlre
ment units shall be included in this s
count at currenl prices new.

{3) The cost of repalring reusadle
material shall be charged to the ap
propriate account in the Plant Specille
Operalions Expense accounts.

(4! Scrap and nonusable malerial >
cluded In this account shall be carrl
at the estimated amount which will be
seceived therefor. The difference be
rween the amounts realized lor scng
and nonusable material sold and ihe
amounts at which It is carried In Lhis
account, so far as practicable, shall b
adiusted (n the accounts credied
when the material was taken up =
this account, -

(g) Interest pald on material bl
the payments of which are delayed
shall be charged to Account THA
Other interest deductions.

(h) Inventories of malerlal and s>
plies shall be taken during each caled
dar year and the adjustments to ths

Federal Communications Commission

account shall be charged or credited Lo
Account 6512, Provisloning expense.

(1y 1220.2 Property held for sale or
lease. This subaccount shall Include
the cost of all Items purchased for
tesale or lease. The cost shall Include
applicable transportation charges,
sales and use taxes, and cash and
other purchase d'scounts Inventory
shortage and overage shall be charged
and credited, respectively, to Account
4280, Nonregulated operallng revenue.
{93 FR 3933, Ocl 22, 1087, a3 amended al
43 FR 49322, Dec. 7. 1028)

1321280 Prepaymenta.

This account shall be used dy Class
B companles to record assets of the
type required of Class A companies in
Accounts 1280 through 1320,

1121290 Prepald renta

This account zhall Include the
wmounts of rents pald ln advance of
the period In which they are chargea-
tle Lo lncome, except amounts charge-
able to telecommunications plant
under construction and minor
wmounts which may be charged direct-
1y o the [inal accoun’s. As the term
txpires for which the rents are pald,
this account shall be credited monthly
and Lhe appropriate account charged

1321300 Prepald tases

This account shall include the bal.
ance of all taxes, other than amounts
chargeable to teleccommunication
plant under construction and minor
wounts which may be charged to the
final sccounts, pald In sdvance and
which are chargeable to Income within
goe year. As the term expires for
which the taxes are pald, this account
all be crediled monthly and the ap-
propriate account charged.

1301310 Prepald Insurance

This account shall Include the
w=ount of tnsurance premiums pald (n
sdvance of the perfod In which they
we chargeable to lncome, except pre-
miums chargeable to telecommunica-
tons plant under construction and
ginor amounts which may bde charged
Erectly to the {inal accounts, As the
krm explires for which the premiums
vt pald, this account shall be credited

-
27
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monthly and the appropriate account
charged.

§32.1320 Prepaid directory expenses.

This account shall include the cost
of preparing, printing, binding, and ~=-
livering directories and the cost of so-
liciting advertisements for directories.
except minor amounts which may be
charged directly to Account 8822,
Number Services. Amounts Ln this ac-
count shall be clearsd to Account 86822
by monthly charges representing that
portion of the expenses applicable to
each month.

§32.1330 Other prepayments.

This sccount shall Include prepay:
ments, other than those includable In
Accounts 1290 through 1320, except
miner amounts which may de charged
directly to the [inal accounts. As the
term explires for which the payments
apply. this account shall be credited
monthly and the appropriate account
charged.

$32.1350 Other current assets.

This account shall Include the
amount of all current assels which are

not Includable In Accounts 1120

through 1330.

8321401 lavesiments in afTilisted compa-
nies

(a) This account shall include the ac-
Quisition cost of the company’s invest-
ment In equity or other securities
lssued or assumed by afflliated compa-
nies. other than securities heid in spe-
cial funds which shall be charged o
Account 1408, Sinking Funds. The car-
rying value of the investment (securt-
ties) accounted for on the egquity
method shall De adjusted 10 recognize
the company’s share of the eamnings
or losses and dividends received or re-
ceivable of the affiliated company
from the date of acquisition. (Note
also Account 1210, Interest and Divi.
dends Recelvable. and Account 7I10.
Dividend Income.)

(b) Declines in value of Investments
accounted for under Lhe cost method
shall be charged to Account 4340,
Other Capital, Uf temporary and as a
current period loss U permanent
Detall records shall be malntained o
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reflect un:iealized losses for each In-
vestment,

(c) A subsidiary record shall be kep!t
Identilying separately common stocks,
preferred stocks, advances to affiliates,
and long-term dedt. Further, the com:
pany's records shall identlly the secu-
rities pledged as collateral for any of
the company’'s long-term debl or
short-term loans or to secure perform-
ance of contracls

(d) This account shall also Include
advances represented by book ac-
counts only with respect to which it ls
carried or intended that they shall be
either settled by issuance of capital
stock or debt; or shall nol be subject
to current cost settlement.

te) Amounts due from alflliated
companies which are sublect to cur-
rent settlement shall be Included In
Account 1180, Telecommunications
Accounts Receivable, Account 1180,
Other Accounts Recelvable, or Ac:
count 1200, Notes Recelvable, as ap-
propriste.

{{) Subsidlary record categories shall
ne maintained In order that the entity
may separately report the amounts
rontained herein that relate to the
equity method and the cost method.
Such subsidiary record categories shall
ne reported as required by Part 43 of
this Commission’'s Rules and Regula-
tions
§321402 lavestments in nonafflliated
companies.

{8} This account shall include the ac:
quisition cost of the Company’s Invest-
ment in securities issued or assumed
by nonafflliated companlies and {ndi.
viduals, other than securities held In
special funds which shall be charged
1o Account 1408, Sinking Funds, and
also its investment advances lo such
narties and special deposits of cash for
more than one year {rom date of de-
','\'.\L!

b) Declines In value of investments
shall be charged to Account 4340,

Cap!tal If temporary and as a

ioas ! per

11 e maintaln

dvances reps by book Aac
counts only with respect o which it Is
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agreed or intended that they shall e
sither settled by lssuance of capital
stock or debt; or shall not be zublect
to current cost settlement.

(d) A subsidiary record shall be kept
ldentiiying spearately common stocks,
preferred stocks, long-term debt, in
vestment advances and speclal depos-
its of cash for more than one year
from the date of deposit. Further, the
company's record shall identify the se
curitles pledged as collateral for any
of the company's long-term debl ar
short-term loans or to secure perform-
ance of contracts.

(e) Amounts due {rom nonaffiliated
companies which are sublect Lo cur-
rent settlement shall be included in
Account 1180, Telecomumnunications
Acccunts Recelvable , Account 1180,
Other Accounts Recelvable, or Ae
count 1200, Notes Recelvable, as ap-

propriate.

§32.1404 Nonregulated investmentis

(a) This account shall include the
carrier’s investment In nonregulaled
activities accounted for In & separale
set of books as provided In § 32.23¢b).

(b) This account shall be subdivided
as follows:

1404.1 Permanen! investment
1408 3 Recelvable/payable
1404.] Current net Income or loss

{92 FR 6581, Maz 4, 1947, 82 FR 38323, Ot
22, 19871

§ 321407
pense.

(a) This account shall include the
1otal unamortized balance of debt luu-
ance expense for all classes of out
standing long-term debl. Amounts I»
cluded in this account shall be amor-
tized monthly and charged Lo account
7330, Amortization of Debtl Issuance
Expense

(8) Debt lssuance expense Includes
all expenses in connection with the b
ce and sale of evidence of dedX
sucli as lees [c fralling morigna
and trust deeds: fecs and taxes lor b
sulng or recording evidences of ded
costs of engraving and printing benda,
certificates of indebtedness, and othe
commercial paper; [ees pald trusiees
specific costs of oblalning governmen

Unsmortized debt lasuance -
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wl authority; fees for legal services;
fees and commissions paid underarit
er3, brokers, and salesmen; fees and
expenses of listing on exchanges, and
other llke costs.

(e) A subzidiary record shall be kept
of each issue outstanding.

1121408 Sinking funda.

(s) This account shall include the
wnount of cash and other assets which
we held by trustees or by the compa-
oy's treasurer In a distinet fund, for
the purpose of redeeming oulstanding
chligations.

{b) Interest or other Income arising
from funds carried In Lhls account
shall generally be charged to this ac-
seunt.

(e) A subsidiary record shall be kept
for each sinking fund which shall des-
ifmate the obligation In support of
shich the fund was created.

1221410 Other noncurrent assels

This account shall Include the
amount of all noncurrent assets which
ve not Includable In Accounts 140!
through 1408.

1321438 Deferred maintenance and re-
Urements

ts) This sccount shall include such
Zems a3 the unprovided-for loss In
krvice value of telecomununicalions
plant {or extraordinary nonrecurring

-milrement not considered in deprecia.
ten and the cost of extensive replace-
=ents of plant normally chargeable to
the curtent period Plant Specific Op-
tnlions Expense accounts.

{(d) Charges provided for In para-
mph (a) of this section shall be in-
duded tn this account only upon direc-
ten or approval from this Commls-
uen. However, the company’s applica:
ton to this Commission for such ap-
proval shall give full particulars con.
eming the property retired, the ex-
wnsive replacements, Whe amount
chargeable o operating expenses and
e period over which In s judgment
e amount of such charges should be
Estriduted.

1321439 Deferred charges.

(s} This account shall include all de
lerred charges nol provided {or in Ac-
unts 1438, Deferred Malntenance

§ 32.2000

and Retirements, and 1500, Other Ju-
risdictional Assets—Net. Such charges
include unaudited amounts and other
deblt balances In suspense that cannot
be cleared and dlsposed of untll addl-
tional Information b recelved. the
amount, pending determination of
loss, of funds on deposit with banks
which have {alled. revenue, expense,
and income items held In suspense;
amounts pald for options pending
final disposition.

(b) This account shall include the
cost of preliminary surveys, plans, In-
vestigation, etc., made for construction
projects under contemplation. 1f the
projects are carried out, the prellmi-
nary costs shall be included In the cost
of the plant constructed. If the
projects are abandoned. the prelim!-
nary costs shall be charged to Account
7370, Special Charges.

(c) This sccount shall include also
the cost of evaluations, Inventories,
and appralsals taken In connection
with the acquisition or sale of proper-
ty. 1f the property ls subsequently ac-
quired, the prellminary costs shall be
accounted for as a part of the cost of
acquisition, or If It Is sold, such cosls
shall be deducted from the sale price
in accounting for the property sold. 1f
purchases or sales are abandoned, the
preliminary costs included hereln (In-
cluding optlons pald, !f any) shall be
charged to Account 7370,

§32.1500  Other jurisdictional assels—nel

This saccount shall include the cumu-
Iative impact on assets of juridiction-
al ratemaking practices which wvary
from those of this Commission. All en-
tries recorded (n this account shall be
recorded net of any applicadle income
tax effects and shall be supported by
subsidiary records where Necessary as
provided for in § 32.13(e) of Subpart B

1322000 Instructions for telecommunice:
tions plant sccounts,

{a) Purpose of lelecommunicalions
plan! accounty (1) The telecommuni
cations plant accounts (2001 to 3007
Inciusive) are designed to show the In-
vestmen! In the company's tangidle
and Intangible telecommunications
plant which ordinarlly has a service
Iife of more than one year, Including

281
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such plant whether used by Lhe com-
pany or others in providing telecom-
munications service.

(2) The telecommunications plant
accounts shall not include the cost or
other value of telecommunications
plant contributed to the company.
Contributions In the form of money or
1ts eguivalent toward the construction
of lelecommunications plant shall be
credited to the accountis charged with
the «cost of such construction.
Amounts of non-recurring reimburse.
ments based on the cost of plant or
equipment furnished in rendering
service to 8 customer shall be credited
1o the accounts charged with the cost
of the plant or equipment. Amounts
recelved for construction which are ul-
timately to be repald wholly or In
part, shall be credited to Account
4360, Other Deferred Credits; when
final determination has been made &3
to the amount to be returned, any un-
refunded amounts shall be credited to
the accounts charged with the cost of
such construction. Amounts received
for the construction of plant, the own-
ership of which rests with or will
revert to others, shall be credited to
the accounts charged with the cost of
such construction. (Note also Account
7110, Income {rom Custom Work.)

{3) When telecommunications plant
ordinarily having s service life of more
than one year is installed for tempo-
rary use In providing telecommunica-
ns service. It shall be accounted [or
in the same manner as plant having &
service life of more than one year
This includes temporary instaliations
of plant (such as poles, wire and cable)
irstalied to malntain service during
the progress of highway reconstruc.
tian or during interruptions due 0
storms or other casualties, equipment
used lor the training of operators,
esquipment used to provide Intercept-
ing positiens (n central offices to
nandle traffic for a short period fol-
lowing exlenslve system changes and
simiar installations of property used
to provide telecommunications service

14) The cost of individual ltems U
equipment, classifiable to Accounia
2112, Motor Vehicles; 211). Alreraft

5

siie,
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2123 Office Equipment; and 2124, Gep-
eral Purpose Computers, costing §500
or less or having a life less than one
year shall be charged to the applicable
Plant Speclfic Operations Expense s>
counts. If the aggregate investment 8
the items is relatively large at the tize
of acquisition, such amounts shall be
maintained (n an applicable materia
and supplles account until llems are
used.

(D) Telecommunicationy planl o>
quired. (1) Property, plant and equip
ment acquired {rom an entity, whetd
er or not affiliated with the account
ing company, shall be accounted forul
original cost, except that propeny,
plant and equipment acquired {roma
nonaf{lilated entity shall be accounted
for at acquisition cost if the purchase
price is less than $100.000 for Clas A
companies or $25,000 for Class B coz
panles.

(2! The accounting for propery
plant and equipment to be recorded of
original cost shall be as follows:

(1) The amount of money pald (o
current money value of any consider
atien other than money exchanged
for the property (together with pre
Iiminary expenses incurred In connee
tion with the acquisition) shall be
charged to Account 1439, Deferrsd

Charges.
(11} The original cost, estimated ¥
not known, of telecommunicaliots

plant, governmental franchises aod
other similar rights acquired shall be
charged to the applicable Llelecc
munications plant accounts, Telewa
munications Plant Under Constree
tion., and Property Held For Putan
Telecommunications Use, &3 appropn
ate. and credited to Account 4
When the actual original cost canast
be determined and estimates are ued
the company shall be prepared 10 ha
nish the Commission with the panke
lars of such estimates.

i) Depreciation and amoriiale
of plant acquired shall be crediled b
Account 3100, Accumulated Depructe
tion. or Ascount 3300, Accumuclaed
Depreciation—Held for Future Tde
communications Use, 3400, Accuzmclab
ed Amortization—Tangible, 110, Ao
cumulated Amortization—Capilalasd
Leases, 3420, Accumulated Amarus
ton—Leasehold Improvementa, Nl

federa! Communications Commission

Atcumulated Amortization—Intang!
dles, and 3600, Accumulated Amortiza-
ton—Other, and debitrd to Account
1439.

(¥) Any amount remalning In Ac-
tount 1439, applicable to the plant ac-
guired, shall, upon completion of the
entries provided In paragraphs (bX2)
(1), (1) and (111) of this section, be deb-
ited or credited, as applicable, to Ac-
wunt 2007, Goodwl!ll, or L0 Account
1905, Telecommunications Plant Ad-
lstment. as appropriate.

t3) A memorandum record shall be
teot showing the amount of contribu-
vons In ald of construction applicable
1o the property acquired as shown by
the accounts of the previous owmner.

t4) Companies shall submil to the
Commission for consideralion and ap-
sroval coples of journal entries record.
g scquisition of telecommunications
slant covered by this instruction when
he consigeration paid !s $1,000,000 or
pester iClass A companies) and
3240000 or greater (Class B compa-
ales). The text of such entries shall
pve a complete description of the
pruperty acquired and the basis upon
wshich the amounts of the enlries have
been determined.

(e} Cost of comstruction. (1) Tele:
momunications plant represents an
sxnamic resource which will be used
& provide future services, the cost of
shich will be allocated In a rational
-2d systematic manner to the future
periods in which it provides beneflls.
fa xcounting for construction cosis.
@e¢ utility shall charge (0 the Lelecom-
sunications plant accounts, where ap-
stsable, all direct and Indirect cosls

(31 Direct and indirect costa shall in.
dude, dut not be limited o

i} “Labor™ ludes the wages and
aperses of employees directly en-
Bded in or In direct charge of con-
mruction work. It includes expenses
erectly related o an employee's
e such as worker's compensation
weurance, payroll taxes, benefils and
siher almilar (tems of expense

) "Engineering” Includes the por-
Gon of the wages and expenses of en.
theers. draflamen, lrupectors. and

{r direct supervision applicadble Lo
mostruction work. It includes ex
pemaes directly related 10 an employ:
ofl Tagcs, sush Al WOrker's comperaa
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tion Insurance, payroll taxes, benelits
and other similar items of expense.

(111) “"Material and supplles” Includes
the purchase price of material used at
the point of [ree delivery plus the
costs of inspection, loading and trans-
portation, and an equitable portion of
provisioning expense. In determining
the cost of material used, proper al-
lowance shall be made for unused ma-
terial, for material recovered {rom
temporary structures used in perform-
ing the work Involved, and for dis-
counts allowed and realized in the pur-
chase of material. This {tem does not
include construction material that s
stolen or rendered unusable due to
vandalism. Such material should be
charged Lo the applicable plant speci!-
ic operations expense accounts.

(lv) “Transportation” (Includes the
cost of transporting employees, mate-
rial and supplies, tools and other work
equipment to and {rom the physical
construction location. It Includes
amounts pald therefor to other com-
panies or Individuals and the cost of
uslng the company’s own molor vehi-
cles or other transportation equip-
ment.

(v) ‘Contract work™  Includes
amounts pald for work performed
under contract or other agreement by
other companies, {irms or Individuals
engineering and supervision applicable
to such work; cost incident to the
award of contracty; and the inspection
of such work. The cost of construction
work performed by afflliated compa-
nies and other detalls relating thereto
shall de avallable from the work In
progresa and supporiing records.

(vi) “Protection” includes the cost of
protecting the <company's property
from fire or other casualties and the
cost of preventiing damages to olhen
or the property ¢of others

(vil) “Privileges. Permits, and Righta
of way” includes such costs Incurred In
obtaining these privileges. permils, or
rights of way in connection with con-
struction work. such as for use of pri-
vate property. sreeta or highways
The cost of such privileges and per:
mits shall Be included in the cost of
the work for which the privileges or
permils are oblained, except for cosus
includable In Account 2111, Land. and
Account 2680, Intangibles
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(vill) "Taxes” Includes taxes proper-
iy includable In construction costs
belore the facllities are completed for
service, which taxes are assessed sepa-
Tately {rom taxes on operating proper-
Ly or under conditiors that permit sep-
arate |ldentificaticn of the amount
chargeable to construction.

(ix) “Speclal machine service” In-
cludes the cost of labor expended. ma-
terials and supplies consumed and
lher expenses Incurred [n the malnte-
fance. operation and use of special
And other labor saving machines
(other than transportation equipment
(such as trenching equipment. cable
plows and pole setting trucks. Also tn-
cluded are expenditures for rental
maintenance and operation of such
machines owned by others. When a
construction job requires the purchase
of special maclilnes, the cost thereof,
less Lhe appralscd or salvage value al
ihe time of release from the job, shall
Be included In the cost of construction.

tx) “Allowance for funds used during
construction” Includes the cost of debt
and equity funds used In the construc-
tion of telecommunicalions property

né shall be applied to telecommuni.
cations property designed to be com-
pleted (n over one year as described in
1 333004 of this subpart Allowance
for funds used during construction
shali be charged to the accounts ap-
propriate for the coat of the property
Aazquired or constructed as follows:

‘A) Reasonable amounts of inlerest
suring the construction period (before
the propertly Is received or is complet-
ed ready [or telecommunications serv-
te) on general funds expended for any
adquisition or construction of telecom.
munications piant shall be computed
on amounts in Account 2004, Telecom

J ions Plant Under Conatrue
And shali be charged
ounta shall be cred
M0, Aliowance For

herelo
ited D

Funds

notes and er int
Are speci
ralely held lor use in
1elecommunic

| interes:, discount

ST O e
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For Funds Used During Constructiox
Provided, however, That no Interest
charge for a pericd longer than si
months prior to the commencement of
construction work shall be made
unless specifically authorized by the
Commission.

(C) During the period of suspensios
of a construction project, no allowance
for funds used during construction fot
A period longer Lthan slx months from
the date of Its suspension shall be o
cluded In these accounts unless specif)-
cally authorized by the Commission
No allowance for funds used durlsy
construction charge shall be Included
in these accounts on expenditures fos
construction projects which have beea
abandoned.

(D) No amount of allowance for
funds used during construction shall
be accrued retroactively for any tele
communications plant which was onee
included In Account 2003, Telecom-
munications Plant Under Construe
tion—8hort Term. No reversa! of al
lowance for funds used during con
struction s necessary for plant includ
ed In Account 2004, but completed In
less than one year.

(x1) “lnsurance” Includes premiumy
pald specifically for protection agalnst
loss and damage In connection with
the construction of telecommurnics
tions plant due Lo {ire or other casual
Ly, Injury 1o or death of employees of
others, damages 1o property of othens
defalcations of employees and sgenla
and the non-performance of conirse
tual obligations of others.

(xil) “Construction services” |
the cost of telephone, electricity
power, consiruclion quarters, offix
space and equipment directly relaled
10 Lhe constirucllion project

(xiil) “Indirect construction
inCiude
enginecring.

Such costs.
supervision. shall Ir
ant operations and engineer
up o, bu

Dy eAety
W Noar Day Anc expenses are g
tle to Account 6711, Executllve. The
tecords supporting the entries for Ing
rect conatruction costs shall be kel @
&S 10 show Lhe nature of the e1¢28
iures, the Individual jobs and account

£ 1 )
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charged, and the bases of the distribu.
tion. The amounts charged to each
plant account for indirect costs shall
¢ readily determtinable. The instruc-
tiens contalned hereln shall not be In-
terpreted as permitiing the addition to
plant of amounts to cover indirect
costs based on arbitrary allocations,

(xiv) The cost of construction shall
not Include any amounts classifiable
u Corporate Operations Expense.

(d) Telecommunications plent re-
fired (1) Telccommunications plant
accounts shall at all times disclose the
original cost of all property In service.
When any Item of property subject to
plant retirement accounting ls worn
out, lost, sold, destroyed, abendoned,
urrendered upen lapse of title, be-
tomes permanently unserviceable, !s
wvithdrawn or for any other reason s
reidred [rom service, the plant ac-
tounts applicable to thal item shall be
credited with the criginal cost of the
plant retired whether replaced or not
texcept as provided for minor items in
paragraph (dX2X!l) of this section).
Norraally, these retirement credits
vith respect to such plant as entire
tulldings, entire central offices, all
plant abandoned and any large sec-
tens of plant withdrasn [rom service,
shall be entered in the accounts for
the month In which use of the proper:
ty ceased. For any other plant with.
édnsn from service, the retirement
credits shall be entered no later than
the next succeeding month, Literal
templiance with the provision for
tming of entries with respect to prop-
ety amounting to less than $30,000 re-
u under any one project s not re-

suired If an unseasonable amount of
recordkeeping and estimating of quan-
Utles, original costs and salvage (s nec
shall

es3ary. The retirement
tefer W0 the ¢
record, or records sup
L, from which the cost was o
e wlso paragraph (dxdiof ¢

Every company shall establiah
edures which will erwure
nta.

entry

3! To avold undue r
preciable  telecomurunic
whall be accounted for as follows

() Retirement unita: This group In-
thodes major ltems of property, a rep-
resentative 1t of which shall be pre-

n

§ 32.2000

scribed by this Commission. In lleu of
the retirement units prescribed with
respect Lo & particular account, & com-
PAny may, after obtalning specific ap.
proval by this Commission, establish
and maintain ita own list of retirement
units for a portion or all of the plant
in any such account. For items lnclud-
ed on the retirement units list, the
original cost of any such items retired
shall be credited to the plant account
and charged to Account 3100, Accumu-
lated Depreciation, whether or not re-
placed. The original cost of retirement
units installed (n place of property re-
tired shall be charged to the applica-
ble telecommunications plant account.

(1) Minor items: This group Includes
aAny part or element of plant which is
not cdesignated as a retirement unit
The original cost of a minor item of
property when included In the specilic
or average cost for a retirement unit
or units requires no separate credit to
the telecommunications plant account
when such a minor item Is retired. The
cost of replacement shall be charged
to the account applicable for the cost
of repairs of the property. However, if
the replacement effects a substantia!
betterment (the primary aim of which
Is Lo make the property affected more
useful, of greater durabliity, of greater
caApAcily or more economical In oper-
ation), the excess cost of such s re-
placement, over the estimated cost at
the then current prices of replacement
without betterment of the minor items
being retired, shall be charged to the
applicabie telecommunications plant
account

t3) The cost of property to be retired
shall be the amount at which property
is included In the telecommunicalions
plant accounts. However, when It s
impracticadle to determine the cost of
cach [tem due to the relatively large
number or small cost of such items,
the average cost of all the items cov
ered by an appropriate subdivision of
the account shall be used {n determin
l the cost to be assigned to such
when retired. The method used
rmining average cost must give
due regard o the guantity. vintage.
size and kind of items, the ares In
which they were Installed and their
classification n other respecla. Aver-
Age cosl may be applied In retirement
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o! such items as poles, wire, cable,
cable lerminals, conduit and booths
Any company may use average cost of
property installed In a year or band of
years as approved by the Commission.
It should be understood, however, that
the use of average costs shall not re-
lieve the company of the requirement
{or maintaining its contlnulng proper-
\y records to show, where practicabdle,
dates of installation and removal for
purposcs of mortality studies. (See
§ 32.2000¢!" of this subpart, Standard
Practices for Establishing and Maln.
talning Contlnulng Property Records.)

t4) The accounting for the retire.
mentl of property. plant and equlp-
ment shall be as provided above
excepl

(i) Amounts Include¢ In Account
2005, Telecommunications Plant Ad-
Jjustment. Account 2680, Amortizable
Tangible Assels; Account 2681, Capital
Leases. Account 1682, Leasehold Im-
provements; Account 2800, Intangi-
tles. and any amounts associated with
amortizable leaseholds, easements,
and similar rights in land Included In
Account 2111, Land, shall be debited,
as appropriate, to Account 3400, 3410,
3420, 3500, or 3800, and credited to the
applicable accounts

(i1) Amounts In Account 2111, Land,
nd amounts for works of art recorded
in Account 2122, Furniture, shall be
treated at disposition as a galn or loss
and shall be credited or debited to Ac-
count 7150, Gains and Losses from
Disposition of Land and Artwork, as
applicable. 1f land or artwork s re-
tained by the company and held for
sale. the cost shall be charged to Ac-
ount 2006. Nonoperating Plant

$) When the Llelecommunications
nt is sold together with traffic asso-
ed therewith, the original cost of
the property shall be credited to the
applicable plant accounts and the est!.
maled amounts carried with respect
:to In the accu lated deprecia-
and smortization accoun's sh
be charged to such a

pornacs
property shall be -
7350, Galns and Losses

DOROILO0Rn
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tion of Certain Property. The account
Ing for depreciable telecommunics
tions plant sold without the traflic &
sociated therewith shall be In accerd
ance with the accounting provided la
§32.3100(c) of this subpart. :

(e) Besic property records. (1) The
basic property records are that portios
of the total property accounting
system which preserves the {ollowinyg
detalled Information:

1) The Identity, vintage. locatica
and original cost of units of propeny

() Original and ongolng transae
tional data (plant account activity!
terms of such units; and

(1i1) Any other specific {inancial and
cost accounting information not prop
erly warranting separate disclosure
an account or subaccount but which b
needed to support regulatory, cosl
tax. management and olher specific
accounting information needs and re
quirements.

(2) The basic property records must
be: (1) Subject to internal accounting
controls, (1) auditable, (111) =qual la
the aggregate to the total Investment
reflected In the financial property coo-
trol accounts as well as the total of the
cost allocations supporting the deler-
mination of cost-of-service at any par
ticular point In time, and (Iv) maly
talned throughout the life of the prop-
erty.

{3} The basic property records shall
consist of (1) continuing propeny
records and (ll) records supplemenial
thereto which together reveal clearly,
by accounting area, the detalled and
systematically summarized Informs
tion necessary to meet fully the re
guirements of paragraphs (eX!) and
(eX2) of Lhis section

(4) Companles shall establish and
maintalin basic property records o
each class of property recorded In the
several plant accounts which comprise
the balance sheel Account 3001, Tele
communications Plant In Service. Ao
count 2002, Property Held for Fulure
Telecommunications Use, and Account
20048, Nenoperating Plant

($) The company shall

notify the

C on of a plan for the base
pre ty record as {ollows

1) Not later than June 30 of Uw
year following that In which

¢h it b
o this system o!

B -

comes subject

frderol Communications Commiision

punts, the company shall file with
tre Commission two .2) coples of a
mplete plan of the method to be
wed In the comptlation of a basic
property record with respect to each
tass of property. The plan shall In-
tude a list of proposed accouniing
weas accompanied by descriptlion of
e boundaries of each area as delined
b wcordance with the requirements
¢ §32.2000¢fX1) (1) and (1) of this
mdpart. The plan shall also Include a
Bt of property record units proposed
for use under cach regulated plant ace
ecunt, These property record units
shall be selected such that the require-
gents of § 32.200000(2) <1), (1) and (1D
¢!l this subpart can be satisfied.

(1) The company shall submit to the
Commission one copy of any major
roposed changes In {ts basic property
record plan at feast 30 days before the
tlective date of the proposed
anges.

(§) The company shall prepare and
gaintain the basic property record as
falowy

(1) Not later than June 30 of the
rer following that in which the com-

may becomes subject to this system of
wxcunts, begin the preparation of a
basic property record

(U} Complete within two years of the
pescridbed beginning date. basic prop-
oty records for all property as of the
@d of the preceding calendar year.

() Promptly process in the basic
“ sroperty records all property changes
uUleciing periods subsequent to initial
suablshment of the Dasic propenty
meord

1) The basic property record compo
tents (see paragraph (c) of this sec-
ton) shall be arranged In conlormity
with the regulated plant accounts pre-

1d¢d In Lthis section of accounts as

lelows
) The continul
il be co ed
.

=l cost (or othet
with

P00 NN

B manner as
Ing basic object!
(A) Provide [or

record units by physical ex

§ 32.2000

(B) Provide for accurate accounting
for retirements.

(C) Provide data for use ln connec-
tion with depreclation studies.

(1) The records supplemental to the
continuing property records shall dis-
close such service designations, usage
measurement criteria, apportionment
factors, or other data as may be pre-
scribed by the Commission {n this Part
or other Parts of Its Rules and Regula:
tions. Such data are subject to the
same general controls and standards
for auditabllity and support as are all
cother elements of the basic property
records.

(f) Standard practices for establish-
ing and mainlaining continuing prop-
erty records—(1) Accounting area. (1)
The continuing property record, as re-
lated 0 each primary plant account.
shall be established and maintained by
subaccounts for each accounting area.
An accounting area &3 the smallest ter:
ritory of the company for which ac-
counting records of (nvestment are
maintalined for all plant accounts
within the area. Areas already estad-
lished for administrative, sccounting.
valuation, or other purposes may be
adopted for this purpose when appro-
priate. In no case shall the boundaries
of accounting areas cross either Stale
lines or boundaries prescribed by the
Commlssion.

(1) In determining the limit of each
area, consideration shall dbe given to
the guantities of propertly. construc-
tion conditions, operating dlstricts,
county and towtship lines, taxing dis-
trict boundaries, ¢ity limits. and other
political or geographical linults, In
order that the area adopted may have
maximum adaptability, within the
confines of practicability, for dboth Lhe
company's purpose and those of Fed-
eral, State, and municipal authorities.

(2) Property récord unils. (1) In each
of the est shed accountiing areas
the “property record unita™ which are
to be maintained In the contlnulng
property record shall be set forth sep-
arately, claasified By size and type
the amount of original cost (or
appropriate ook costl) assOCiAl
uch units. When a list of
property record units has been accept-
ed by the Commission, they shall
become lhe units referred to In thu
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statement ol standard practices. Such
units shall apply to only the regulated
portion of this system of accounts,

(1) When It s found necessary to
revise this |lsy because of the additien
of units used In providing new types of
service, or new units resulling from
improvements (n technology, or Dbe-
cause of the grouping or ellmination
of units which no longer merit sepa-
rale recognition as property record
units. one copy of such changes shall
be submitted to the Commission. Upon
appropriate showing by the company,
the Commission may specifically
exempt the company from these {iling
requirements.

(it1) The continuing property record
shall reveal Lthe description, location.
date of placement, the essential detalls
of construction, and the original cost
(note also §I2.3000¢IXY) of this sub-
part) of the property record units. The
continuing property record and other
underlylng records of construction
costs shall de 30 malntained that,
upon retirement of one or more retire-
ment units or of minor items without
replacement when not included in the
cosls of retirement units, the actual
cost or & reasonably accurate estimate
of the cost of the plant retired can be
determined.

(3) Methods of determining original
cost of property record wunils The
original cost of the property record
units shall be determined by analyses
of the construction costs incurred as
shosn by completion reports and
other data. accumulated In the respec
live construction work orders or au
thorizations. Costs shall be allocated
1o and associaled with the property
record units to facilitate accounting
{or retirements. The original cost of
property record units shall be deter
mined by unit identification or averag:
g a3 described In paragraphs (X))
o) and til) of this section

1) Unil ident{icalion. Cost shall be
identifie¢ and maintained bdy specific
location for property record units con
talned within certaln regulated plant
accounts or account groupings such aa
Land, Bulldings. Central Office Assels.
Motor Vehicles, Garage Work Equlp-
r t. and Fumiture. In addition
units involved In any unusual or spc
cial type of construction ahall be re

e LRy
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corded by thelr speclfic location cosu
(note also § 32.2000(IXINUNB) of Lhy
subpart.

(11} Averaging. (A) Average costs may
be developed for plant consisting of s
large number of similar units such
terminal equipment, poles, wire, cable,
cable terminals, condult, furniture
and work equipment. Units of simla
size and type within each specified s
counting area and regulated plant s
count may be grouped. Each such aw
erage cost shall be sel forth In the
continuing property record of the
units with which It s associated.

(B) The averaging of costs permiited
under the provisions of the foregolng
paragraph s restricted to plant la
stalled In a particular vintage or band
of years Incurred within an accountlag
area. This paragraph does not permit
the Inclusion of the cost of units I
volved In any unusual or special type
of construction. The units involved &a
such unusual or specilal type of coo-
struction shall be recorded at cost ¥y
location.

(4) Estimates In cases where the
actual original cost of property cannet
be ascertained, such as pricing an >
ventory for the (nitlal entry of a coo>
tinuing property record or the priclag
of an acquisition for which & conting.
ing property record has not bees
maintained, the original cost may be
estimated. Any estimated original cost
shall be consistent with the account
Ing practices In effect atl the time the
property was constructed.

(8) Identyfication of properiy record
unils. There shall be shown In the
continuing property record or I
record supplementa thereof, & com
piete description of the propenty
records units In such detall as to idea
tify such units. The description shal
Include the identification of the wont
order under which constructed, the
year of Installation (unless not deter
minable per § 32.2000¢{X4) of this sud
part, specific location of the property
within each atcounting area in such
manner that It can be readily spob
checked for proof of physical exist
ence, the accounting companys
number 01 designation, and any other
description used Inh conneclion Wi
the determination of the original cost
Descriptions of units of simllar sl

268
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wd type shall follow prescribed
pouplngs.

18) Reinstalled units. When units o
shizh average costs are nol applled,
Le. speclfic and fixed locatlon units,
we removed or retired and subse-
guently reinstalled, the date when Lhe
walt was first charged to the appropri-
ite plant account shall, when required
fer adequate service Ijfe studles and
reasonably accurate relirement ac-
wunting, be shown (n addition to the

te of relnstallation,

(1) Age and service Iife of property.
The continuing property record shall
¢sclose the age of existing property
wd the supporting records shall dis
gose Lthe service life of property re-
tred Exceptions from thls require-
ment for any property record unl
hall be submitted to the Commission
for approval,

(8) Reference to sources of tnforma-
Hon There shall be shown by appro-
srite reference the source of all en-
trles. All drawings, computations, and
other detailed records which support
guantities and costs or estimated costs
1hall be retained as a part of or in sup-
port of the contlnuing property
record.

(3) Jointly owned property. (1) With
rapect to jointly owned property.
there shall be shoam In the continuing
groperty record or records suppliemen-
i thereto:

{A) The identity of all Joint owmers

(B} The percentags owned by the ac-
couniing company.

(1) When regulated plant i3 con-
sructed under arrangements for joint
ssmenship, the amount recelved by the
eonstructing company from the other
Kiat owner or owners shall be credited
o & reduction of the gross cost of the
plant in place.

1) When a sale of a part interest In
regulated plant is made, the {ractional
interest soid shall be treated as a re-
Wement and the amount recelved
!l be treated aa salvage. The con-
Unying property record or records sup-
plemental thereto shall be 30 maln-
talned as to identify separately relire.
sents of this nature from phyaical re
Urements of Jointly owned plant

v} If lointly owned regulated prop
ety Is substantial in relatlon Lo the
! of the same kind of regulated

£ 32.2000

property owned wholly by the compa-
ny, such jointly owned regulated prop-
erty shall be appropriately segregated
in the continuing property record.

(§) Depreciction accounting—(1l)
Computation of depreciation rotes. (1)
Unless otherwise provided by the
Commuission, either through prior ap-
proval or upon prescription by the
Commission, depreciation percentage
rates shall be computed in conformily
with & group plan of sccounting for
depreciation and shall be such that
the loss in service value of the proper-
1y, except for losses excluded under
the definition of depreciation. may be
distributed under the stralght-line
method during the service life of the
property

(i) In the event any composite Der-
centage rate becomes no longer appll:
cable, revised composile percentage
rates shall be computed in sccordance
with paragraph (gX1X1) of this sec
tion.

(1) The company shall keep such
records of property and property re-
tirements as will allow the determina-
tion of the service llfe of property
which has been retlred, or facilitate
the determination of service life indl-
cations by mortality, turnover, or
other appropriate methods. Such
records will also allow the determina-
tion of the percentage of salvage value
and cost of remowval for property re-
tired from each class of depreciabdle
plant

(2) Depreciation charpes (1) A seph
rate annual percentage rate for each
depreciation category of telecommuni!
calions plant shall de used In compul:
ing depreciation charges.

(11) Compantes, upon receiving pricr
approval from this Commission. or,
upon prescription by this Commission
shall apply such depreciation rate,
except where provisions of paragraph
(gX2xiv) of this section apply, & will
ratably distribute on s stralght line
basis the difference between Lhe net
book cost of & class or subclass of
plant and !ta estimated net salvage
during the knosm or estimated re-
maining service life of the plant.

(1) Charges !or currently sccruing
depreciation shall be made monthly to
the appropriate depreciation accounts,
and corresponding credits shall be

289
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made %0 the appropriate depreclation
reserve  accounts. Current monthly
charges shall normally be computed
by the application of one-twelfth of
the annual depreclation rate to the
monthly average balance of the assoc!-
ated category of plant. The average
monthly balance shall be computed
using the balance as of the first and
last days of the current month.

(iv) In certain circumstances and
upon prior approval of this Commils.
sion, monthly charges may be deter-
mined in total or In part through the
use of other methods whereby selected
plant balances or portions thereo! are
ratably distributed over periods pre-
scribed by this Commission. Such cir-
cumstances could Include but not be
limited to factors such as the exis:.
ence of reserve deficlencies or surplus.
es, types of plant that will be com-
pletely retired In the near {uture, and
changes In the accounting for plant.
Where alternative methods have been
used in accordance with this subpara-
§Taph. such amounts shall be applied
separately or In comblnation with
rates delermined In accordance with
paragraph (gH2X!1) of this section.

(3) Acquired depreciable plant
‘When acquired depreciable plant car-
ried In  Account 1439, Deferred
Charges, s distributed to the appro-
priate plant accounts, adjusting en-
tries shall be made covering the depre-
clation charges applicable to such
plant for the period during which it
was cartied in Account 1439

(4] Plant Retired for Nonarecurring
Factors not Recognized in Deprecia-
tion Rates

(11 A retirement will b¢ considered as
nonrecurring (extraordinary) only !f
the following criteria are met

(A} The impending retirement was
not adequately consldered in setting
past depreclation rates

1B) The charging of the retirement
againal the reserve will unduly deplete
that reserve

C) The retirement i3 unusual such
that simllar retirementa are not lkely
o recur inth

($) Upoan d&irection or approval from
this Commission, the company shall
credit Account J100. Accumulated De
preciation. and charge Account 1438,
Deferred Malntenance and Retire

20
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ments, with the unprovided-for loss ia
service value. Such amounts shall de
distributed from Account 1438 to As
count 6361, Depreciation Expense-
Telecommunications Plant in Service,
or Account €582, Decpreciation Ex.
pense—Property Held for Future Tele
communications Use, over such perisd
&s this Commission may direct or ap
prove. .

(h) Amortizatton eccountling (1)
Unless otherwise provided by thy
Commission, elther through approval,
or upon prescription by this Commis
sion, amortization shall be computed
on the stralght-line method, Le.. equu
annual amounts shall be applied. The
cost of each type nsset shall be amor
tized on the basis the estimated life of
that asset and shall not be written off
In the accounting period in which the
aasel ls acquired. A ressonable est
mate of the useful life may be based
on the upper or lower llmits eves
though a fixed existence ls not deter
minable. However, the period of amor-
tization shall not exceed forly yeans

(2) In the even! any estimated usefa
life becomes no longer applicable, a re
vised estimated useful life shall be de
termined In accordance with pans
graph (hX1) of this sections.

(3) Amortization charges shall &
made monthly o the appropriate u
ortization expense accounts and corre
sponding credits shall be made to the
appropriate amortization reserve s
counts. Monthly charges shall be con-
puted by the application of cae
twelith to the annual amortizatioa
amount.

(4) The company shall keep such
records as will allow the determinatics
of the useful life of the asset.

(1) Accounting for sqfiware Tt
original cost of Initlal openilzyg
system software for computers shal
be classified 0 the same account w
the assoclated hardware whether
Quired separately or In conjunciiss
with the associated hardware.

(§) Plant Accounts to be Malntalned
by Class A and Class B telephone o
panies as Indleated

0
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§322001 Telecommunications
service.

This account shall include the origl-
nal cost of the investment included In
Accounts 2110 through 2690,

$32.2002 Property held for future tele-
communications use.

(a) This account shall Include the
original cost of property owmned and
held for no longer than two years
under a definite plan for use In tele-
communications service. If at the ena
ol two years Lhe properly ls nol In
service, the origlnal cost of the proper-
ty shall be transferred to Account
2008, Nonoperating Plant.

(b} Should a carrier desire to retaln
the property (n this account f[or a
pericd longer than two years, it shall
request approval of this Commission.
The request should include the prop-
erty item in question, demonstrate
that the walver i3 in the public Iinter.
est, and indicate, as precisely as posal-
ble, the additional time required for
the property to be held In this ac-
count.

(¢} Subsidlary records shall be main-
talned to show the charscter of the
amounts carried In this account.

plant In

8322003 Telecommunications plant under
construction=—short term.

ta) This account shall include the
original cost of construction projects
designed to be completed in one year
or less. (Note also § 32.2000(c) of Lhis
subpart.)

(5! There may be charged directly to
the appropriate plant accounts the
cost ¢f any construction project which
is estimated to be completed and ready
for service within two months {rom
the dale on which the project was
begun. There may also be charged di-
rectly to the plant accounts the cost ¢f
any conatruction project for which the
gross additions to plant are estimated
to amount to less than $100,000.

(c) When the plant includable in this
account in not ready f[or service al the
end of one year, the cost of construc.
tion of the plant shall be transferred
to Account 2004, Telecommunications
Plant Under Construction—Long
Term, without further direction or ap-
proval of this Commission. [f & con-
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struction project hus been sus

rc‘:r slx months or more, the co:f:??:x?:
plant includable In this account shall
be transierred to Account 2004 with.
out further direction or approval of
this Commission. If a project s aban-
-_lgui;:i !}:ael cgﬂ included In this ac.
¢ 1 shall be charge ant
'.'J".do]_ s\g«;‘cui Chu:u‘ ibihisie

‘hen any telecomm

piant. the cost of which m:m;:::‘lo’:.l_
cluded In this account, Is completed
rclc.h' for service, the cost thereof
shall be credited to this account and
charged to the appropriate Llelecom-
munications plant or other accounts.

§322004 Telecommunications plant under
construction—long term

ia) This account shall Include the
original cost of construction projects
gn:mcd to ie completed in more than

ne year. (Note also :
this subpart.) FEEIONEN of

(®) There may be charged directly to
the plant accounts the cost of any con-
struction profect for which the gross
additions t0 plant are estimated to
amount Lo less than $100,000,

(¢) If a project s abandoned, the
:?‘ar. m;luded in this account shall be
charged to Accoun
Sharyes t 7370, Special

“.d) When any telecommunications
pl.m:. the cost ¢f which has been In-
cluded In this account, i3 completely
.-ngy for service, the cost therec!
shall be credited to this account and
charged to the appropriate lelecom-
munications plant or other accounts

§122003 Telecommunications

plant ad-

Justment
This account shall Include
unls determined In accordance

ith | 32.2000(%) of this subpart repre-
:cn ng the difference between (1) the
falr markel value ef the telecommuni

cations planl acguired, plus prelimi-
Ary expenses Incurred in connection
1 the acquisition: and (2) the or
i..\‘. ¢ost of such plant, governmental
franchises and similar rights acquired
iets the amounls of reserve require

ments [or depreciation and amortiza

tien of the property acquired If the
original cost s nol known, the
irs In Lhis account shall be based
N AN estimale of such costa

& in

npOt DD

4

¥
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() The amounts recorded | "
count with respect to ecch np::;;
acquisition (exzept land and artworky)
shall be disposed of, written off, o
provision shall be made for the unap
tization thereof, as follows:

1) Debit amounts may be :
to Account 71370, specmy Cm:g:h:.“:
whole or In part, or amortized overs
reasonable period through charga b
Account 7360, Other Nonoperatn
Income, without further direction &
appreval by this Commission. Whes
specilically approved by this Commb
sion, or when the provisions of pans
graph (BN of this section apply,
dedit amounts shall be amortized N

ccount . Amo
fAcomi rtization Expense=

(2) Credit amounts shall be
of In such manner as this Coni':?mala
may approve or direct, except fuw
credit amounts referred o In pany
(nsah\;hxsl of this section.

(3) Within one year from th
inclusion in this account of ledi;::
credit amount with respect to & oa
rent acquisition, the company may &
pase of the total amount from an s

qQuisition of teiephone plant by 3
lump-sum charge or credit, as appro
priate, 0 Account 8563 without fur
ther approval of this Commision. pro
vided that such amount dou. not
::::cd $100.000 and that the plaxt
not acquired !
ool from an affillaled

01322006 Nonoperating plant.

ia) This account shall Include the
company’'s Invesiment In regulated
?rupcfty which s not iIncludabie o
the plant accounts as operating tlele
communications plant. It shall inclo
the company’s Investment in telecon
munications property held for mle
t'.'h'.r also Account 1406, Nonregulated
Investments.)

{b) Subsidiary records shall be matln
tained to show the character of the
amounts carried In this accoun

1322007 Goudwill
a) Thi shall iude ny
portion of purchase r:L:-e

Lthat cannol be asalgncd Lo speciiically
identiflable property acquired and
such amount should be identified u

y o

fsdaral Communications Commissien

*gocdwill”. Such amounts !ncluded In
&is account shall be amortized 0 Ac-
wuat 7360, Other Nonoperating
Iocome, on a straight line basls over
the remaining Wfe of the acquired
plant, not Lo exceed 40 years.

(t) The amounts included in this ac-
count shall be malntained o show the
pature of each amount.

1322110 Land and support sasests.

This account shall be used by Class
8 companies to record the original
ecat of land and supporl nssels of the
\ype and character required of Claas A
companies In Accounts 2111 through
.

P22l Land

{s) This account shall include the
eriginal cost of all land held in {ee and
of easements, and similar rights In
nd having a term of more than ohe
year used {or purposes other than the
location of outside plant (see Accounts
3411 through 2441) or externally
=ounted central office equipment (see
Accounts 2211 and 22120 It shall also
nclude special assessments upon land
far the construction of public improve:
menta.

(3) When land, together with bulld.
tngs thereon, !s acquired, the original
cost shall de falrly apportioned be-
tween the land and the bulldings and
sccounted for accordingly, I the plan
¢f sequisition contemplates the remov:
 of buildings. the total cost of the
iand and bulldings shall be accounted
{7 a3 the cost of the land. and the sal-
vage value of the bulldings when dis-
posed of shall be deducted from the
cost of the land so determled

(¢ Annual or mote {requent pay-
ments for use of land shall be recorded
n the rent subsidiary record category
tor Account 8121, Land and Bullding
Lapenae 2

(d) When land s scquired for which
there Is not a deflinite plan for its use
in  telecommunications service, Its
¢osts shall be included in Account
2004, Nonoperating Plant

{e) When land is acquired In excess
of that required for telecommunica-
uors purposes, the cost of such excess
land shall be included in Account 2006

(0 Instaliments of asscssments for
public Improvement. including Inter

§92.2116

est. if any, which are deferred without
option to the company shall be tnelud-
ed in this account only as they become
due and payable. Interest on assess-
ments which are not pald when due
shall be included In Account 7540,
Other Interest Deductions.

(§) When land 1s purchased for im-
mediate use in a construction project,
its cost shall be included In Account
2003, Telecommunications  Plant
Under Construction—Short Term, of
Account 2004, Telecommunications
Plant Under Conatruction—Llong
Term, as appropriate, untll such ume
as the project invoived ls completed
and ready for service.

(1) The original cost of leaseholds.
easements. righta of way, and similar
rights in land having & term of more
than one year and not Includable in
Account 2111 shall be included In the
accounta for outside plant or external-
ly mounted central office equipment
in connection with which the rights
were acquired.

#32.2113 Motor vehicles.

This account shall include the orig!-
nal cost of motor vehicles of the type
which are designed and routinely u-
censed 1o operate on public streets and
highways.

§32.2113  Alreraft

This account shall include the origl-
nal cost of aireraft and any associated
equipment and furnishings (nstalled a3
an integral part of the alreraft.

8322114 Special purpose vehicles.
This account shall include the origl-
nel cost u! special purpose vehicles

$32211% Garage work equipment

This account shall Include the origt
nal cost of toels and equipment used
to maintain Items Included in Ac
counts 2112 through 2118

$32.2114  Other work equipment

This account shall include the origl-
na! cost of power operated equipment.
general purpose tools and other items
of work equipmentl.

293
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Huildings.

ta) This account shall include the
original cost of bulldings, and the cost
of all permanent {ixtures, machinery,
appurtenances and appliances (n.
stalled as a part thercol. It shall In.
clude cosis Incident to the construc-
tion or purchase of a building and to
securing possession and title.

(9) When Iland, together with the
bulldings thereon, (s acquired., the
criginal cost shall e (alrly appor-
tioned between the land and bulldings,
and the amount applicable to the
bulldings shall be Included In this ac-
count. The amount applicable to the
land shall be included In Account 2111,
Land,

{c) This account shall not Include
the cost of any telephone equipment
or wirlng apparatus [or generating or
controlling electricity for operating
the telephone system.

1322122 Furniture.

This account shall include the origl-
nal cost of furniture in offices, store-
rooms, shops, and all other quarters

his account shall also Include the
cost of objects which possess aesthetle
value, are of original or limited edi-
tion, and do not have a determinable
useful life. The cost of any furniture
attached to and censtituting a part of
A bulliding shall be charged to account
2121, Bulldings.

1122123 Office equipment.

(a) This account shall Include the
:.-:;mu cost of office equipment In of-
fices, shops and all other quarters
The cm' of any equipment attached to
and constituting & part of a dullding
shall be charged to Account 212!
Bulldgings

b) Office Equipment shall be maln-
tained by the {ollowing subaccounts

Offies Suppornt Equ!

Cemmunic

tora Eguip

1122134 General purpose computers
&) "This account shall include the

original cost of computers and periph.
Al devices which are designed Lo per
form general ade latrative Informa
tion processing activities

b 4
-

94
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(b} Administrative information proc.
essing Includes but Is not limited to ac.
tivitles such as the preparation of {1
nancial, statistical, or other husineus
analytical reports; preparation of pay-
roll, customer bills, and cash manage
menl reports, and other records and
reports not specifically designed for
testing, diagnosis, malntenance or con-
trol of the telecommunications net
work facilitles,

(e} This account shall include th
original cost of Initial operating
system soltware for computers classi{}
able to this account whether ucquired
separately or In conjunction with asso-
ciated hardware

(d) This account does not Include
the cost of computers, thelr associated
peiipheral devices, and thelr Initial op-
eraling system software associated
with switching, network signaling, net
work operations or other specific tele-
communlications plant. Such comput
ers, peripherals, and software shall be
classified to the appropriate switching,
network slgnaling. network expense,
or ether plant account.

9322210 Central office.switching.

Thils account shall be used Ly Claws
B companies to record the original
cost of switching assels of the type
and character required of Class A com-
panies In Accounts 2211 through 2218

01322211 Analog electronie awitching.

(a) This account shall include the
criginal cost of stored program contrel
analog elrcult-switehing and sssociated
equipment. This sccount shall also In-
clude the cost of remote analog clec:
tronle circult switches

(b} Switching plant excludes switch.
boards which perform an operalor
sistance function and equipment
which is an Integral part theres! It
does not exclude egquipment used
solely for the recording of calling tele
phone numbers In connection wi ..H
customer dialsd charged traf!
tandem switchboards and spect
Ice switchboards used In conjune
with private line service. such eq
ment shall be classifled to the particy-

lar switch that if serves.

federal Communications Commission

1322212 Digital electronic switching

ta) This account shall include the
sriginal cost of stored program control
digital switches and their assoclated
tquipment. Included in this account
are digital switches which utllize
either dedicated or non-dedicated cir-
cults. This account shall also Include
the cost of remote digital electronic
svitches,

(%) Switching plant excludes switch-
seards which perform an operator as-
sislance function and eguipment
which Is an Integral part thereo!l. It
¢ces not cxclude ecquipment usecd
wiely for the recording of calling tele-
phone numbers In connectlon with
customer dialed charged trafflc, dial
undem switchboards and special serv-
ke switchboards used In conjunction
with private line service, such equip-
=ent shall be classified to the particu.
lar switch that it serves.

1222215 Electro-mechanical awliching.

ta) This account shall include the
eriginal cost of non-electronic circull-
ssitching equipment. The Investment
in electro-mechanical switching equip-

sent shall be maintained in the f{ol-

lowing subaccounts:

11151 Step-by-Step Switching

31182 Crosabar Switching

1115) Other Electro-Mechanical Switch
ing

o) 2215.1 Step-by-alep switching

This subaccount shall Include the

eriginal cost of step-by-step and assoct-
sed circult-switching equipment

t¢) 2215.2 Crousbar awilching. This
ibaccount shall Include the original
tost of crossbar and associated circuit-
rvitching equipmenl. Also inciuded in
this account is the cost of electronic
trarsiator syilem equipment used In

mwitchin

Id 2215.) Qther Electro-mechanical
meitehtng. This subaccount shall in.
tiude the original cost of all other
Lypes of non-electronic clreult-switch-
g equipment such a3 panel systems
wd thelr assoclated circull-switchin
quipment

te) Switching plant excludes switch.-
scards which perform an operalor as-

stance  function  an equipment
which 13 an Integral part thereof. It
Ges nol exciude eguipment used

§32.2231

solely for the recording of calling tele-
phone numbers In connection with
customer dialed charged traffic, dial
tandem switchboards and speclal serv-
ice switchboards used In conjunction
with private line service; such equip-
ment shall be classified Lo the particu-
lar switch that It serves.

#32.2220 Operator system.

(a) This sccount shall Include the
original cost of those items of equlp-
ment used to assist subscribers in ut!
lizing the nelwork and equipment used
in the provision of directory asalst-
ance. call intercept. and other opers-
tor aasisted call completion activities.

(b) This sccount does not include
equipment used solely for the record-
Ing of calling telephone numbers In
connection with customer dlaled
charged traffic, dial tandem switch-
boards and special service switch-
boarcs used In conjunction with pri-
vate line service: such equipment shall
be clasafied to the particular switch
that it serves.

1322230 Central office—transmission.

This account shall be used by Class
B companies %o record the original
cost of radio systems and circuit equip-
ment of the type and character re-
quired of Class A companies In Ac-
counts 2231 and 2232.

#32.2231 Radio srstem.

(8) This account shall Include the
original cost of osmership of radio
ransmiiters and receivers. The lnvest-
ment in radio systems shall be main-
tained in the {ollowing subaccounts:

23311 Satelilite and Earth Station Paciii-

{=]
32311 Other Ragio Pacilities

() 2231.1 Satellite and earth siaficn
factlities This subaccount shall in-
clude the original cost of owmnership
interest in satellities (Including land-
side spares), other spare parts, matersi-
al and suppiles. It shall Include launch
insurance and other salellite launch
costs. This subaccount shall also In-
clude the original cost of earth sia-
tions and spare parts, material or sup-
plles therefor

te) 2231.2

This

ther redio facuilles ()
subaccount shall include the
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§32.2232

aoriginal cost of radio equipment used
te provide radlo communication chan-
nels. Radlo equipment Is that equip-
ment which s used for the generation,
amplification. propagation, reception.
tlon, and demodulation of
radio waves In {ree space over which
communication channeis can be pro-
.mm This subaccount shall also in-
clude the assoclaled carrier and auxil-
iary equipment and patch bay equip-
ment which s an integral part of the
radio cquipment. Such cquipment may
be located In central office bulldings,
terminal rooms, or repeater stations or
may be mounted on towers, masts or
other supports.

(2) This subaccount shall be maln-
tained in order that the company may
separately report the amounts con-
tained herein that relate to cellular
radio facilities, non-cellular radio fa-
cilities. and terrestrial microwave
radio facilities. Such subsidiary record
categories shall be reported as re-
Quired by Part 43 of this Commission's
Rules and Regulations.

§ 122232 Circuit equipment.

(a) This account shall include the
criginal cost of equipment which s
used to reduce the number of physical
palrs otherwise required to serve &
given number of subscribers by utiltz.
ing carrier systems, concentration
stages or combinations of both. It
shall include equipment tha!l provides
for simultaneous use of a number of
intere{fice channels on a single trans-
mission path. This account shall also
inciude equipment which Is used for
the amplification. modulation, regen

sigrials transmitted over
interoifice communications transmis-
sion channels. This account shall in-
ciude equipment which utilizes the
message path to carry signaling infor.
mation or which utilizes separale
channels Detween n-i‘.:h'..".: ollices to
tranamit signaling infgrmation inde-
pendent of the subscribers’ communi-
cation paths or transmission channels
N account shall also Include ...e
original cost of associated mae

Ot

g
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in cabinets or huts or at other comps
ny locatlions.

(b) This account excludes carriet
and asuxiliary equipment and patchd
bays which are includable In Account
2231.2. Other Radio Facllities. This as
count also excludes such equipment
which s an integral component of 1
major unit which is classifiable
other accounts.

{c) Subsidiary record categories shal
be maintalned in order that the com
pany may scparately report the
amounts contalned hereln that relate
to digital and analog. Such subsidiary
record categories shall be reported o
required by Part 43 of this Commis
sion’s Rules and Regulations.

§32.2310 Information
natlon,

This account shall be used by Clam
B companies to record the original
cost of Information origination/termb
nation equipment of the type and
character required of Class A comps
nies In Accounts 2311 through 23432,

0322311 Station apparstius,

(a) This account shall Include (ke
original cost of station apparatus, o
cluding teletypewriter equipment, tele
phone and mucellaneous equipment
smali private branch exchanges and
radio equipment (excluding moblel
Installed for customer’s use. Ilems o
cluded In this account shall remals
herein until finally disposed of ot
untl used In such manner as 2o war
rant inclusion in other accounts.

b} Each company shall prepare a

st of station ap xu us which shall
»ncd as its liat of disposition units for
this account, the cost of which whea
{inally disposed of shall be credited
this account and charged to Accoun
3100, Accumulated Depreciation

-:: The cost of cross-conneclos

ltl distributing {rames or other dis
utlon poln's which are installed ta
nale Intrabullding network cab
be charged to Account 2424 '..'}
ullding Network Cadle
Operator head sets and trars=it
niral offices and a! private

n oexchanges, and tes! sels such
as those used by wire chiels, outside

origination/term)

:'
4
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plant techniclans, and others, shall be
included in Account 21186, Other Work
Fquipment, Account 2221, Operator
Systems, or Account 2341, Large Pri-
vale Branch Exchanges, as appropri-
ate.

(e) Statlon apparatus {or company
official use shall be included In Ac-
count 2123, Office Equipment.

tf) An annual Inventory shall be
taken of all station apparatus in stock
that are included in this account. The
number of such station apparatus
Itemas as determined by this Inventory,
together with Lthe number of all other
station apparatus items included In
this account, shall be compared with
the corresponding number of statlon
apparatus items as shown by the re-
spective control records. The original
cost of any unreconclled differences
thereby disclosed shall be adjusted
through Account 3100, Accuwnulated
Depreciation. Appropriate verifica-
tions shall be made at sultabdble inter-
vals and necessary adjustments be-
tween this account and Account 3100
shall be made for all station apparatus
included In this account.

(g) Items of station apparatus in
stock for which no further use In the
erdinary conduct of the business (s
contemplated, but which as & precau-
tionary measure are held for possible
future contingencies Instead of dbeinz
discarded shall be excluded from this
account and included In Account 122
Inventories

(h) Embedded CPE s that equip-
ment or inventory which was tariffed
or otherwise subject to the jurisdic-
tonal separations process as of Janu-
ary 1. 1983

(31 FR 43498, Dec. 2. 1984, a3 amended al 5

FR 6361, Mar. ¢ 1587, 32 FR 39325, Oct. 2
1§87
1322321 Customer premises wiring

Include all

the former

(a) This account shall
mounts transferred from

Account 232, Station Connections,
inside wiring subclass
{(t) Embedded Customer Premises

Wiring Is that Investment in customer
premilses wirlng equipment or invenlo-
ry which was capllalized prior to Oclo
ber 1, 1984

§ 32.2351

(31 FR 43499, Dec. 1. 1388, .3 amended st 32
FR 8341, Mar. 4. 1087)

§322341 Large private brunch exchanges.

(a} This acccunt shall include the
original cost. Including the cost of in-
staliation, of multiple manual private
branch exchanges and of dial system
private branch exchanges of Lypes de-
signed Lo accommodate 100 or more
lines or which can normally be ex-
panded to 100 or more lines, installed
for cusiomers’ use. This account shall
also Include the original cost of other
large installations of statlon equlp-
ment: (1) Which do not constitute sta-
tions, (2) which require special or indi-
vidualized trealment because of Lhelr
complexity, special design. or other
distinctive characteristics, and (3) for
which individual or other
cost records are appropriate. (Note
also Account 2311, Station Apparatus.)

(d) The cost of intrabullding net-
work cables including thelr associated
cross-connection boxes, terminals, dis-
tributing {rames, etc., Is chargeable to
Account 2434, Intrabuflding Network
Cable.

(¢) The cost of oulside plant, wheth-
er or not on private property, used
with intrabullding, network cable shall
be charged to the appropriate outside
plant accounts.

(d) [Reserved]

(e) [Reserved]

(f) Privale branch exchanges [or
company official use shall be Included
in Account 2123, Office Equipment.

(g) Embedded CPE i3 that equip-
ment or Inventory which s tariffed or
otherwise subject 10 the jurisdictional
separations process as of January 1.
1983, Inventories of Large private
branch exchanges equipment are in-
cluded In Account 1220, Inventories.

(31 FR 43469, Dec 1. 1386, sa amended al 83
FR 6562 Mar 4 100751 FR 39838, Oct. 22
1987

§322381 Public telephone terminal equip-
ment

) This actount shall Include the

original cost of coinless, cﬂm operated

1 ublic and seml-public),

telephone In-

v
4
card
alled for use by Lhe public




81

910906-TP

25631

DOCKET NO.

ORDER NO.
PAGE 22

§32.2262

b} This account shall also !nclude
the original cost of operating spares
that are required Lo provide a continu-
ity of service for public telephones.
The cperating spares shall not exceed
six menths supply in terms of turnov.
er and be avallable to installers {rom
locations In reasonable proximity to
the lecation of the Installed equip-

ment

(c) The original cost of Installing
pubdlic telephone equipment shall not
tncludde the labor and minor materials
cuats of Installing the public telephone
equipment or premises wiring. These
cosls as well as the cost of replacing a
public telephone shall be charged %o
Account 8331 Public Telephone Termi-
nal Equipment Expense. The labor
and minor matertals costs of removal
of public telephones will also be
charged to Account 6351,

131 FR 40499, Dec. 2. 1986 -3 amended at 42
FIL 28010 Aug. 8. 1987)

§ 122362 Uther terminal equipment

ta) This account shall include the
criginal cost of other Non.CPE termi-
nal equipment not specifically provid-
2d for elsewhere and items such as
specialized communications equipment
provided to meet the needs of the dis.
abied. over-voltage protection equip-
ment, multiplexing equipment to de-
liver multiple channels to customers,
elc

(%) Each company ahall prepare a
list of other terminal equioment
which shall be used as 113 list of retire-
ment units for this account, the cost
ef which when [inally disposed of
shall be credited to this account and
charged 1o Account 3100, Accumulated
Depreciation

2122018 Cable and wire facilitien

This account shall be used by Class
B companles 10 record the original
cost of cable and wire facilittes of the
t¥pe and character required of Class A
companles In Accounts 241! through
2441
13azun
This account shall Include the origl-
t of poles, crossarms. guys and
material used in the construc-
pole lines and shall include the

Poles.
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cost of towers when not assoclated
with buildings. This account shall also
Include the cost of clearing pole llne
routes and of tree trimming but shall
exclude the cost of malntalning previ-
ously cleared routes.

§322421  Aerial cable,

(a) This account shall include the
original cost of aerial cable and of
drop and block wires served by such
cable or acrinl wire as well as the cost
of other material used In construction
of such plant. Subsldiary record cale-
gories. as delined below, are Lo be
maintained for nonmetallic aerial
cable and metallic aerial cable,

(1) Nonmelallic cadle. This subsidi-
ary record caltegory shall Include the
original cost of optical fiber cable and
other assoclated material used in con-
structing a physical path for the
transmission of telecommunications
signals

i3} Melallic cable. This subsidiary
record category shall include the origl-
nal cost of single or paired coiductor
cable, wire and other associated mate-
rial used in constructing a physical
path for the transmission of telecom-
munications signals.

() The cost of permits and privi.
leges for the conatruction of cable and
wire factlities shall be included !n the
account chargeadle with such con-
struction.

$32.2417 Uanderground cable.

(a8} This account shall include the
original cost of underground cable In-
stalled in condult and of other materi-
al used In the construction of such
plant. Subsidiary record categories, as
deflned below, are o be malntained
for nonmetallic underground cable
and metallie underground cable.

t1) Nonmelallic cadle. This subsidi-
ary record category shall Include the
original cost of optical fiber cable and
other associated material used in con.
structing a physical path for the
transmission of telecommunicalions
signals,

(2) Melallic cable. This subsidiary
record category shall Include the origt-
nal cost of singie or palred conductor
cable, wire and other assoclated mate-
rial used In constructing a physical

federal Communicetions Commission

path for the transmission of telecom.
munications signals.

(b) The cost of pumping water out of
manholes and of cleaning manholes
and ducts in connection with construc-
tion work and the cost of permits and
privileges for the construction of cable
and wire facilities shall be included In
the account chargeable with such con-
struction.

(e) The cost of drop and block wires
served by underground cable shall be
included in Account 2423, Buried
Cable.

(d) The cost of cables leading [rom
the main distributing {rame or equiva-
lent to central office equipment shall
be included In the appropriate switch-
Ing. transmission or other operations
asset account.

$12.242) Buried cable.

(a} This account shall Include the
original cost of buried cable as well as
the cost of other material used In the
construction of such plant. This ac-
count shall also Include the cost of
trenching for and burying cable run in
conduit not classifiable to Account
2441, Conduit Systems. Subsidiary
record categories, a3 defined below,
are to be maintained for nonmetalilc
turied cable and metallic buried cable.

(1) Nonmelallic calle. This subaldi.

ary record category shall Include the
criginal cost of optical {Iber cable and
other assoclated material used In con-
structing a physical path f{or the
transmission of telecommunications
ignals.
(2) Melalltc cable This subsidiary
record category shall include the origl-
nal cost of single or paired conducior
cable, wire and other associated mate-
rial used In constructing a physical
path for the transmission of telecom.
munications signals

(b) The cost of pumping walerout of
manholes and of cleaning manholes
and ducts in connection with construc.
tion work and the cost of permits and
privileges for the construction of cable
and wire {acilities shall be included In
the account chargeable with such con-
struction.

$32.2424 Submarine cable.

(s) This account shall include the
original cost of submarine cable and

"

§32.2426

other material used In the construc-
tion of such plant. Subsidiary record
categories, as defined below, are to be
maintained for nonmetallic submarine
cable and metallic submarine cable.

(1) Nonmetcilic cadle. This subsidl-
ary record category shall Incluce the
criginal cost of optical {iber cable and
other associated material used in con-
structing s physical path for the
transmission of telecommunications
signals.

(2} Metalltc cabdle. This subsidiary
record calegory shall include the orig!-
nal cost of single or palred conductor
cable, wire and other associated mate-
rial used In constructing a physical
path f{or the transmission of telecom-
municailons signals.

(b) The cost of permits and privi-
leges for the constructon of cable and
wire facilities shall be Included In the
account chargeable with such con-
struction

$32.2425 Deep sen cable.

(a) This account Includes the origl-
nal cost of deep sea cable and other
material used in the construction of
such plant. Subsidiary record catego-
ries, a3 defined below, are to be maln-
talned for nonmetallic deep sea cadle
and metallic deep ses cable.

(1) Nonmelallic cable This subsidi-
ary record category shall include the
original cost of optical fiber cable and
other associated material used tn con-
structing a physical path for the
trarsmission of telecommunications
signals

€2) Metallic cable. This sublsicdary
record category shall include the origl-
nal cost of single or paired conductor
cable, wire and other associated mate-
rial used in constructing s physical
path for the Uansmission of telecom-
munications signals.

() The cost of permits and privi.
leges for the construction of cadle and
wire {acilities shall be Included In the
account chargeable with such con-
struction.

§32.2426 Intrabullding network cable.

(a) This account shall include the
original cost of cables and wires locat-
ed on the company's side of the de-
marcation point or standard network

% e
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inter{ace Inside subscriders’ buildings
¢r between bulldings on one custom-
er's same premlises. Intrabullding net-
work cables are used to distribute net-
work access [acllities to equipment
rooms, cross-connection or other dis-
tributlion polints at which connection Is
made with customer premises wiring.
Subsidiary record categories, as de-
{ined below, are to be maintained for
nonmetallic Intrabullding network
cable and metallic intrabullding net.
work cable.

(1) Nonmetallic cable. This subsid!l-
ary record category shall include the
original cost of optical {iber cable and
other associated material used In con-
structing a physical path for the
transmission of telecommunicalions
signals.

(2) Metcllic cable. This subsidiary
record category shall include the origl.
nal cost of single or paired conductor
cable. wire and other associated mate-
rial used In constructing a physical
path for the transmission of telecom-
munications signals.

(®! The cost of pumping water out of
manholes and of cleaning manholes
and ducts in connection with construc-
tion work and the cost of permits and
privileges {or the construction of cable
and wire {acilities shall be Included In
the account chargeable with such con-
struction

t¢) intrabulliding nelwork cable does
notl include the cost of cables or wires
which are classifiable as network ter-
minating wire, nor the cables or wires
from Lhe demarcation point or stand-
ard network interface to subscribers’
stations

§322130  Aerisl wire

al This account shall (nclude the
original cost of bare line wire and
other material used in the construe-
lon of such plant,

(%) The cosl of permits and privi
the construction of cable and
les shall be included in the
\argeable with such con

ruct

¢) The cost of drop and block wires
served by aerial wire shall be included
in Account 2421, Aerfal Cable

47 CFR Ch. | (10-1-%0 Edition)

§32.2441 Condult systems.

(a) This account shall Inciude the
original cost of condult, whether un-
derground. In tunnels or on bridges.
which Is reusable In place. It shall also
include the cost of opening trenches
and ol any repaving necessary In the
construction of condult plant.

(b) The cost of pumping water out of
manholes and of cleaning manholes
and ducts In connection with construc-
tion work and the cost of permits and
privileges for the construction of cable
and wire facilities shall be included In
the account chargeable with such con-
struction.

(¢) The cost of protective covering
for buried cable shall be charged to
Account 24123, Buried Cable, as appro-
priate, unless such protective covering
is reusable in place. The amounts thus
charged shall be included in the non-
metallic buried cable or metallic
buried cable subsidiary record calego-
ry. As appropriate.

(d) The cost of pipes or other prolec-
tive covering for underground drop
and block wires shall be Inlcuded in
Account 2421, Aerial Cable, or Ac-
count 2423, Buried Cable, as appropri-
ate. The amounts thus charged shall
be included in the nonmetallic or me-
tallle subsidiary record category. as ap-
propriate.

§32.2650 Amortizable tangible sasets.

This account shall be used by Class
B carriers to record amounts for prop-
erty acquired under capital leases and
the original cost of leasehold improve-
ments of the type of character re-
quired of Clasas A companies In Ac
counts 2681 and 2682.

§ 322681 Capital leasen.

(a) This account shall Include all
property acquired under a capital
lease. A lease qualifies as a capiial
lease when one or more of the follow-
ing criteria Is met:

(1} By the end of the lease term,
ownership of the leased property 4
transferred to the leasee

(2) The lease contalns a bargaln pur
chase option

3) The lease term Is substantially
(75% or more) equal to Lthe estimated
useful life of the leased property.

300
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However, if the beginning of the lease
term falls within the last 25% of the
total estimated economic life of the
leased property, Including earller
years of use, this criterion shall not be
used for purposes of classifying the
lease.

(4) AL the Inception of the lease, the
present value of the minimum lease
payments, excluding that portion of
the paymenls representing executory
costs to be pald by the lessor, includ-
ing any proflit thercon, cquals or ex-
ceeds 0% or more of the falr value of
the leased property. However, {f the

of the lease term falls
within the last 25% of the total estl:
mated economic life of the leased
property. Including earller years of
use, this criterion shall not be used for
purposes of classifying the lease.

(b) All other leases are operating
leases,

(¢) The amounts recorded !n Lthis ac-
count at the Inception of a capital
lease shall be equal to the original
cost, If known, or to the present value
rot to exceed falr value, al the begin-
ning of the lease term. of minimum
lease payments during the lease term.
excluding that portion of the pay-
ments representing executory costs to
be pald by the lessor, together with
any profit thereon.

32282 1 hold inmpro

- (a) This account shall include Lhe
original cost of leasehold Improve-
ments made to lelecommunications
plant held under a capital or operating
lease, which are subject to amortiza.
tion treatment. This account shall also
In¢lude those Improvements which will
revert to the lessor.

(b) Improvements Lo leased telecom:
munications plant which are of a rela.
tively minor cost or short ilfe or for
which the period of the lease ls one
year or less shall be charged to the ac-
count chargeable with the cost of re-
pairs to such plant

() Amounta contalned In this ac-
count shall be amortized over the {erm
of the related lease.

1112690  [ntangibles

(a) This account shall Inciude the
cost of organizing and Incorporating
the company, the original cost of gov-

§ 32.3000

ernment {ranchlses, the original cost
of patent rights, and other intangible
property having a life of more Li..n
one year and used In connectlon with
Lthe company’s telecommunications op-
erations.

(b) Subsidiary records for this ac-
count shall Include s description of
cach class of intangible property.

(¢} The cost of other Intangible
assets having a life of one year or less
shall be charged directly to Account
8564, Amcrilzation Expense-Intangi-
ble. Such intangibles acquired at small
cost may also be charged to Account
85684, irrespective of thelr term of life.

(d) This account shall not include
any discounts on securities issued, nor
shall {t include costs incident to nego-
tiating loans, selling bonds or other
evidences of debt, or expenses In con-
nection with the authorization, lssu-
ance, sale or resale of capital stock.

ie) When charges are made lo this
account for expenses incurred in merg-
ers, consolidations, or reorganizations,
amounts previously included in this
account on the books of the various
companies concerned shall not be car-
ried over.

() Franchise taxes payable annually
or more frequently shall be charged to
Account 7240, Operating Other Taxes.

(g) This account shall not Include
the cost of plant, material and sup-
plies, or equipment fumished to mu-
nicipalities or other governmental au-
thoritles when given ¢ther than as Inl-
tial consideration for (ranchises or
similar rights. (Note also Account
6728, Other General & Administa-
tive.)

(h) This account shall not Include
the origina! cost of easements, rights
of way, and similar rights in land
having a term of motre than one year
Such amounts shall be recorded In Ac-
count 2111, Land, or In the appropri-
ate outside plant account (see Ac-
counts 2411 through 2441), or In the
appropriate central office account (see
Accounts 2211 through 3232).

8323000 [nstructions for balance sheet
secounis=—lepreciation and amortiza-
ten.

(a) Depreciation and Amortization
Subsidiary Records

301
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$32.3100

1) Subsidiary record catlegories shall
be maintained for each class of depre-
ciable telecomununications plant In Ac-
count 3100 for which there Is a pre-
scribed depreciation rate. (See also
§ 32.2000(g K L X111} of this subpart.)

{2) Subsidiary records shall be main-
tained for Accounts J400, 3410, 3420,
3500 and 3600 In accordance with
§ 32.2000ih X 4) of this subpart

(3} Depreclation and Amortization
Accounts te be Maintalned by Class A
and Class B telephone companies, as
indicated
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8123100 Aecumulated depreciation

a) This account shall Include the ac-
cumulated depreciaticn assoclated
with the investment contained in Ac-
count 2001, Telecommunications Plant
In Service

(d) This account shall be credited
with depreciation amounts concurrent-
ly charged to Account 6581, Deprecia-
tion Expense~—Telecommunications
Plant in Service. (Note also Account
3300, Accumulated Depreciation—Non:
operating.)

T (¢) At the time of retirement of de-

M™hreciable operating telecommunica-
lions plant. this account shall be
harged with the original cost of the

gproperty retired plus the cost of re-

a/moval and credited with the salvage
value and any lnsurance proceeds re
covered

d! This account shall be credited
with amounts charged to Account
1438, Deferred Malntenance and Re-
tirementa s provided in
§ 32 2000(g K42 of this subpart. This ac
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count shall be credited with amounts
charged to Account 6561 with respect
to other than relatively minor losses
in service values suffered through ter-
minations of service when charges {or
such terminations are made Lo recover
the losses.

$323200 Accumulsted depreciation—held
for future telecommunications use.

(a) This account shall Include the ac:
cumulated depreciation associated
with the investment contalned in Ac-
count 2002, Property Held for Future
Telecommunications Use.

(b) This account shall be credited
with amounts concurrently charged to
Account 8582, Depreclation Expense—
Property Held for Future Telecom-
munications Use

§323300 Accumulated depreclation—non-
operating.

(a) This account shall include the ac-
cumulated amortization and deprecia-
ticn associated with the investment
contained in Account 2006, Nonopera-
ting Plant.

(d) This account shall be credited
with amortization and depreciation
amountls concurrently charged to Ac
count 7460, Other Nonoperallng
Income

(e} When nonoperating plant not
previously used In telecommunications
service s disposed of. this account
shall be charged with Lthe amount pre-
viously credited hereto with respect to
such property and the book cost of the
property so retired less the amount
chargeable to this account and less the
value of the salvage recovered or the
proceeds {rom the sale of the property
shall be included In Account 7330
Galns or Loases on Disposition of Cer-
tain Property. In case ihe property
had been used in telecommunications
service previous Lo its inclusion In Aec
count 2004, Nonoperating Plant, the
amount accrued for depreciation
therecn after Its retirement from Llele-
communications service shall be
charged 10 this account and credited
to Account 3100, Accumulated Depre.
clation, and the accounting for Its re
tirement {rom Account 2006 shall be
in dance with that applicabls to
telecommu tions plant retired,

£
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$323400 Accumulated amurtization—tan-
gible.

This account shall be used by Class
B companies to record accumulated
amortization of the type and charater
required of Class A companles {n Ac-
counts 3410 and 3420,

1323410 Accumulated amortization—cap-
italized leases.

(a) This account shall include the ac-
cumulated amortization associated
with the Investment contalned In Ac-
count 2681, Capital Leases.

(b) This account shall be credited
with amounts for the umortization of
capital leases concurrently charged to
Account 656), Amortization Expense—
Tangible. (Note also Account 3300, Ac-
cumulated Depreclation—Nonopera-
ting.)

(¢) When any item carried In Ac-
count 2681 is sold, is rellnquished, or is
otherwise retired from service, this ac-
count shall be charged with the cost of
the retired Item. Remalining amounts
associated with the Item shall be deb-
ited to Account 7160, Other Operating
Gains and Losses, or Account 7340,
Other Nonoperating Income, as appro-
priate.

1323420 Accumulated
1 hold impro ia

ta) This account shall include the ac-
crumulated amortization associated
with the Investment contalued In Ac
count 2682, Leasehold Improvements.

(b This account shall be credited
with amounts for the amortization of
isasehold Ilmprovements concurrently
charged to Account 6583, Amortization
Expense—~Tangible. (Note alsc Ao
count 3300, Accumulated Deprecia-
tion—Nonoperating.)

(e} When any !lem carried in Ac
count 2682 is sold, is rellnquished, or is
ctherwise retired from service. this ac
count shall be charged with the cost of
the retired {tem. Remalning amounts
associated with the item shall be ded-
ited to Account 7360, Other Nonopers-
ung Income

amortitation—

1323500 Accumulated amortization—in.
tangible

(a) This account shall include the ac

cumulated amortization associated

303
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with the Investment contalned in Ac-
count 2690, Intangibles.

(b) This account shall be credited
with amortization amounts concur-
rently charged to Account 8584, Amor-
tization Expense—Intangible. (Note
also Account 3300, Accumulated De-
preciation—Nonoperating.)

(¢) When any item carried In A
count 2690 U5 sold, relinquished, or
otherwise retired from service, this ac-
count shall be charged with the cost of
the retired item. Remalning amounts
associated with the item shall be deb-
ited Account 7)60, Other Nonopera-
ting Income.

0323600 Accumulated amortization—
other.

(a) This account shall include the ac-
cumulated amortization aasociated
with the Investment contained In Ac-
count 2005, Telecommunications Plant
Adjustment.

() This account shall be credited
with amortization amounts concur
rently charged o Account 65688, Amor-
tization Expense—Other. (Note also
Account 3300, Accumulated Deprecia-
tion—Noneoperating.)

(¢} When any item carried In Ac
count 2005 s soid, relinquished, or
otherwise retired from service, this ac-
count shall be charged with the cost of
the retired item. Remalining amounts
associated with the item shall be ded-
ited Account 7360, Other Nonopers-
ting Income

$324000 Imstructions for balance sheet
sccounts—=liabilities and stockholdeny’
equity.
Liabilities and Stockholders’ Equity
Accounts to be Maintained by Class A
and Class B telephone companies
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§ 324910 Account paysble.

ta) This account shall include all
amounts currently due to others for
recurring trade obligations, and not
provided for In other accounts, such as
those for traffic settlements, material
and supplies, repalrs Lo lelecommuni-
cations plant, matured rents, and in-
terest payable under monthly settle-
ments on short.term loans, advances,
and open accounts. It shall also In-
clude amounts of taxes payable that
have been withheld [rom employees
salaries
B! Subaldiary record catcgories
shall be maintained for this account in
crder thatl the COmpany may separale-
iy repost the amounts contained
hereln that relate 1o nonaffiliates and
affiliates Such subsidiary record cate-
surtra aliall be reporied as reqguired by
Part 43 of ihis Commission’s Rules
and Regulations
¢! There shall be Incl
¢ inta payable arlaing

of revenues

ded herein

m sharing
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§32.4020 Notes payable

(a) This account shall include the
Iace amount of notes, drafts, and
other evidences of indebtedness Issued
or assumed by the company (excepl
interest coupons) which are payable
on demand or not more than one year
or less from date of lssue.

(b) Subsidiary record categories
shall be maintained for this account in
order that the company may separate-
ly report the amounts contained
herein that relate to nonaffiliates and
affiliates. Such subsidiary record cate-
gories shall be reported as required by
Part 43 of this Commission's Rules
and Regulations,

(c) 1f any part of an obligation, oth-
erwise Includable in this account ma-
tures more than one year from date of
lssue, it shall be included In Account
4210, Funded Debt. 4260, Advances
from Afflllated Companlies, or other
appropriate account.

(d) The records supperting the en-
tries to this sccount shall be kept so
that the company can furnish com-
plete details as to each note, when it s
issued, the consideration received, and
when It Is payable.

§32.4030 Advance billing and payments.

This account shall Include the
amount of advance billing creditable
to revenue accounts in future months
also advance payments made by pro-
spective customers prior to the estad
lishment of service. Amounts inciuded
in this account shall be credited to the
appropriate revenue accounts In the
months In which the service Is ren-
dered or cleared {rom this account as
refunds are made.

1324040 Customers’ deposits

{a) This sccount shall include the
amount of cash deposited with the
company by customers as securily for
the payment for telecommunlicatiora
scrvice

(b) Advance paymenls made by pro
spective customenrs prior to the eatad
lishment of service shall be credited to
Account 4030, Advance Bllling and
Payments

304
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1324050 Current
debl

This account shall Include the
amount (including any obligations for
premiums) of long-term debt matured
and unpald without any specific agree-
ment for extension of maturity, In-
cluding unpresented bonds drawn for
redemption through the operation of
sinking and redemption fund agree-
ments.,

1324080 Current
lenses.

maturities—long-term

maturities—capital

This account shall include the cur-
rent portion of obligations applicable
o property obtalned under capital
leases.

1324070 Income taxes—accrued.

(a) This account shall be credited or
charged and the following accounts
shall be charged or credited with the
oifsetting amount of current year
income taxes (Federal, state and local)
sccrued during the period or adjust-
ments Lo prior accruals:

1330 Operating Feceral Income Taxes

1232 Opersting State and local Income
Taxes

1420 Nonopersling Federa! Income Taxes

4} Nonoperaling State and Local Income

Taxes
78)0 Current "ncome Tax Effect of Ex.
traordinary ltems—Nel

() 1f significant, current year
income taxes pald in advance shall be
reclasstfled to Account 1300, Prepald
Taxes.

1324080 Other tazes—accrued.

(a) This account shall be credited or
charged and Account 7240, Operating
Other Taxes, or 7440, Nonoperating
Other Taxes, or, for payroll related
costs, the appropriate expense ac-
counts shall be charged or credited for
ull taxes, other than Federal State
and local Income laxes, accrued or ad-
justed for previous accruals during the
pericd. Among the taxes includable in
this sccount are properily, gross re
ceipts, [ranchise. capital stock, social
security and unemployment taxes

(b) Taxes pald In advance of the
period in which they are chargeable to
income shall be Included In the pre
sald taxes Account 1J00, Prepald

§32.4110

Taxes, or 1410, Other Noncurrent
Assets, as appropriate.

§32.4100 Net current deferr=4 opersling
income taxes.

{a) This account shall include the
balance of income tax expense related
to current llems from regulsted oper-
ations which have been deferred o
later periods as a result of the normal-
ized method of accounting for tax dif-
ferentials authorized by this Commis-
sion and not provided for elsewhere.

(B) As regulated assets or labllitles
which generaled the deferred income
tax are reclassified from long-term or
noncurrent status to current, the ap-
propriate deferred Income tax shall be
reclassified from Account 4340, Net
Noncurrent Deferred Opensting
Income Taxes, to this sccount.

{€) This sccount shall be deblted or
credited with the amount being ded-
ited or credited to Account 7280, Pro-
vision For Deferred Operating Income
Taxes—Net, In accordance with that
account’s description and | 33.23 of
Subpart B.

(d) The classification of deferred
Income taxes as current or noncurrent
shall follow the classification of the
asset or labllity that gave rise to the
deferred Income tax. If there Is no re-
lated asset or labllity, classification
shall be based on the expected tuma-
round of the tax timing difference.

(e) Subsidiary record categories shall
be maintatned (n order that the com-
pany may separalely report the
amounts contalned herein that are
property related and those that are
nonproperty related. Such subsidiary
record categories shall be reported as
required by Part 43 of this Commis-
sion’s Rules and Reguilations.

FI24110 Net current deflerred nonopers-
lng income Laxes

(a) This account shall include the
balance of Income tax expense resull.
Ing from comprehensive (nlerpreted
tax allocation which has been deferred
Lo later periods.

(b} As other assets or llabilities
which generated the deferred Income
tax are reclassified {rom iong-term or
noncurrenl alalus o current, the ap
propriate delferred income tax shall be
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reclassified from Accoun! 4330, Net
Noncurrent Deferred Nonoperating
Income Taxes, to this account.

te) This account shall be deblted or
credited with the amount belng cred-
{led or debited to Account 7450, Provl-
sion  For Deferred Nonoperating
Income Taxes—Net, In accordance
atth that account's description and
192 22 ul Sutapiart 13

fdr This account shall also Include
the balance of the Income taxes (Fed-
eral. state and local) related to current
extraordinary items which have been
deferred o later periods resulting
from comprehensive interperiod tax
allocation.

¢) As the extraordinary {tem which
generated the deferred income tax be-
comes current. the appropriate de-
ferred income tax shall be reclassified
{rom Account 4350, Net Noncurrent
Deferred Nonoperating Income Taxes,
1o this account

({3 This account shail de debited or
¢credited with the amount being cred.
and debited to Account 7640, Pro-
n {or Deferred Income Tax Effect
xtraordinary Items—Net

(g) The classification of deferred
t me LAXes a8 curre.t or noncurrent
| follow the classification of the
r lHabllity that gave rise 1o the
delerred incomne tax. 1 there is no re-
.ated asset or lability, classification
shall be based on the expected tumna-

Ma N

Subdsldiary record calegories
shall be matntained (n order that the
company may separately report the
amounts contained herein that arce
property related and those that are
nonproperty related. Such subaidiary
categories shall be reported as
quired by Part 43 of this Commis
on's Rules and Regulations

re

BI24130 Other sccrucd liabilities

3! This account shall include the
amount of wages, compensated ab-
interest on Indebledneas of the
dividends on capita! stock
s accrued to the dale for
« balance sheel Is made. but

L payable until alter that date

5 account shall be maintained
3> &3 Lo ahow separately the
¢ of the tems accrucd to the
he Daiance sheet

jences
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(¢) Matured rents, dividends and In-
terest shall be Included In Account
4010, Accounts Payable,

(d) Interest payable under monthly
settlements on shert-term loans, ad-
vances, and open accounts shall be in
cluded in Account 4010.

8321130 (dther current liahilitics

I'his account shall Include labilitlcs
of current character which are not in.
cludable In Accounts 4010 through
4120.

§32.4210 Funded debt.

fa) This account shall include the
total face amount of unmatured debdt,
maturing more than one year frem
date of Issue, lssued by the company
and no! retired, and the total face
amount of similar unmatured debt o!
other companies. the payment of
which has dbeen assumed by the com-
pany, Including funded debt the matu-

ity of which has been extended by
specilic agreement.

(b) This account shall !nclude such
items as mortgage bonds, collateral
trust bonds, income bonds, convertible
debt, debtl securities with detachable
warrants and other similar obiigations
maturing more than one year {rom
date of lasue.

(c) In the case of ded! securities with
detachable warrants this account shall
include only the face amount of the
security at the time of lzsuance. The
value of detachable warrants shall be
charged to either Account 4220, Pre
mium on Long-Term Debt, or Account
4230, Discount on Long-Term Debt. ay
appropriate, and credited to Accoun
4520, Additional Paid-in Caplital, in the
case of caplial stock warrants or re
tained In this account as a separalely
identifiable amount In the case of de-
tachable long-term deb! warrants No
similar allocation shall be made for
the lssuance of either convertible debt
or debl securities with non-detachable
sarranis

(@) Subsidiary records shall be maln
tained for cach fssue

(e) Securities maturing In one year
or less, Including securitics maturt
serially. shall he Included in Acc ¥
4030, Currentl Maturities—Long-Term
Debt

e T
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() Investment advances, Including
those represented by notcs, shall be
ncluded In Account 4270, Other Long-
Term Debt.

1124220 Premium on long-term debl

{a) This account shall include the
premium assoclated with all clnsses of
letig-term debt, Premium, as applled
o securities Issued or assumed by the
tompany, means the excess of the cur.
rent money value recelved at thelr sale
cver the sum of thelr book or face
wmount and Interest or dividends ac-
crued at the date of the sale.

(b) Amounts Included in this account
shall be amortized monthly by the In.
terest method and credited to Account
7310, Interest on Funded Debt. (Note
uls0 § 32.4210(c) of this subpart.)

(¢) Subsidiary records shall be maln-
uined to ldentify the premium attrib-
utable to each issue.

1324230 Discount on long-term debt.

(s) This account shall include the
discount associated with all classes of
long-term debt. Discount. as applied to
securities issued or assumed by the
tempany, means the cxcess of the
book or {ace amount of the securitles
plus Interest or dividends accrued at
the date of the sale over the current
money value of the consideration re-
Zeived at thelr sale.

() Amounts included In this account
iall be amortized monthly by the in.
terest method and charged to Account
1510, Interest On Punded Debt. (Nole
30 | 32.4210(c) of this subpart)

(c) Subsidiary records shall be maln-
falned to ldentlfy the discount attrid.
utable Lo each lssue

1124240 Rescquired debt.

This account shall include the face
amount of dedt reacquired prior w0
=aturity that has not deen retlred
Oaln or losa shall be recognized at the
lUme of reacquisition by credits or
charges Lo Account 7380, Other Non-
operating Income, except that materd
U galny or losacs shall be treated s
eatraordinary. (See Accounts 7610, Ex
waordinary Income Credits, and 7620
Eatraordinary Income Charges )

30
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§324250 Obligations under capital leases.

(a) This account shall include the
noncurrent porticn of obligations ap-
plicable to property obtalned under
capital leases.

(b) Amounts subject to current set-
tiement shall be Included in A~~ount
4080, Current Maturities—Capital
Leases

#32.4280 Advances from affliated compa.
nies

(a) This sccount shall Include the
amount of advance from affiliated
companles.

(b) Amounts due affiliated compa-
nles which are subject to current set.
tlement shall be included in Account
4010 or 4020, as appropriate.

#32.4270 Other long-term debt

This account shall Include long-term
debl not provided for elsewhere.

§32.4312  Other long-term liabilities.

(a) This account shall LInclude
amounts accrued to provide for such
items as unfunded pensions (If actuari-
ally determined), death benefits, de-
{erred compensation costs and other
lcng-term liabllities not provided for
elsewhere.

(b} Subsidiary records shall be main-
talned to identlly the nature of the
items Included herein.

§32020 Usamortized opersting
ment tax credits—net

(a) This account shall be credited
and Account 7210, Operating Invest-
ment Tax Credits—Net. should be ded-
iled with investment tax credits gener-
ated from qualifled expenditures relat-
ed o regulated operations which the
company delers rather Lhan recog-
nizes currently (n Income.

(b} This account shall be debited and
Account 7210 credited with a propor-
tionate amount determined In relation
10 the period of time used {or comput-
ing book depreciation on the propenty
to which the tax credit relates.

Invest.

1324330 Unamortzed nosopersting In.
vealment tax credila—net.

(a) This account shall be credited

and Account 7410, Nonoperating In

vestmen! Tax Credita—Nel, shall be

"
¢ -
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debited with Investment tax credils
generated from qualifled expenditures
reiated to other operations which the
company has elected to defer rather
than recognize currently in incoine.

() This account shall be debited and
Account 7410 cradited with a propor-
tionate amount determined In relation
oo the useful boak Jife of the property

valilth the tax credit relates

TI2M10 Net noncurrenl deferred uperst-
INg INComME LALEs

ta) This account rhall Include the
talance of income tax expense rclated
to noncurrent ltems f{rom regulated
cperations which have been deferred
to later periods as a result of compre-
hensive interperiod tax allocation re-
laled to timing diffcrences that arise
from regulated operations.

() This account shall be credited or
debited, as appropriate. and Account
7250, Provision {or Delerred Operating
Income Taxes—Net, shall reflect the
offset for the tax effect of revenues
and expenses {rom regulated oper-
ations which have been included In
the determination of taxable lncome,
butl which will not be included In the
determination of book income or for
the tax effect of revenues and ex-
penses {rom regulated cperations
which have been included In the detet-
mination of book income prior tc the
inclusion In the determination of tax-
able income

() As regulated assels or liabilitles
ahich generaled the prepald income
tax or deferred Income lax are reclas-
sified {rom leng-term or noncurrent
status to current status, the appropri-
ate deferred Income tax shall be re-
cliassifled [rom this account to Ac-
4100, Net Current Deferred Op-
erating Income Taxes

d! The classificetion of delerred
taxes as currenl or noncurrent
shall follow the classification of the
asset or liabllity that gave rise to the
deferred income tax. If there is no re-
‘ated asset or liability, classification
shall be baded on the expecied tuma-
round of the lax timing difference
e) Subtsidiary record calegorica shall
be tnalntained In order that the com
DAny may  separately repor the
amounts contalned hereln that are
related and those thatl are

count

preperty

-
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nonproperty related. Such subsidiny
record categories shall be reported u
required by Part 43 of this Commis
sicn’s Rules and Regulations.

B124350 Net nuncurrent delerred nonop
erating Income taxes

ta) This account shall Include the
balance of Income tax cxpense (Feder-
al. stale and local) that has been de
ferred to later periods as n resull of
comprehensive Interperiod allocation
icialed to nonoperaling Uming dJilfer
cHces.

(b) This account thall be crediied or
debited. as appropriate. and Account
7450, Provislon for Deleired Nonop
erating Income Taxes—Net, shall re
flect the offset for the tax effzct of
revenues from other operations and
extragrdinary items and nonoperating
expenses which have been Included o
the determination of taxable Income,
but which will not be included In the
determination of book Income or fer
the tax effect of nonoperating ex-
penses and extraordinary items and
nonoperating income which have been
included In the determination of book
income prior to the Inclusion In the
determination of Laxable income.

tc) As other assets or labllitles
which generaled the prepald income
tax or deferred income lax are reclas
sified {rom long-term or non-current
status to current status, the appropri-

te deferred income tax shall be re
classifled {rom this account o account
4110. Net Current Deferred Nonopern
ting Income Taxes

td) This sccount shall also Include
the balance of the Income tax effect
(Federal, Stale and local) related to
noncurrent extraordinary items which
have been Included in the determina
tion of taxable Income in a period dif
fecent from when It I3 included In the
determination of book Income, Lhat 4
more than one year.

{e} This account shall be charged or
credited with the contra amount re
corded to Account 7840, Provision [or
Delerred Income Tax Effect of Ea
traordinary [lems—Nel, in accordance
with § 32.22 of Subpart B

(f) As the extraordinary item which
generated the deferred Income tax be
comes currentl, the appropriate de

308
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ferred income tax shall be reclassified
from this account to Account 4110,
Net Current Deferred Ncoaoperaling
Income Taxes.

(g) The classification of Jdelerred
income laxes as current or noncurrent
shall follow the classification of the
asset or Habtlity tha: gave rise to the
delerred Income tax. If there ls no re-
Iated asset or llability, classification
thall be based on the expected tuma.
round of the tax timing difference.

th! Subsidiary record calcgories
shall be malnialned In order Lhial Lhc
company may separately report Lhe
unounts contained herein that are
properly related and those that are
nonproperty related. Such subsidiary
record categories shall be reported as
tequired by Part 43 of this Commls-
slon’s Rules and Regulations

1304360 Other deferred credita.

This account shall Include the
amount of all deferred credits not pro-
vided for elsewhere, such as amounts
swaiting  adjustment Delween ac-
counts; and revenue, expense, and
income [temas in suspense.

1324370 Other jurisdictional liabilities
and deferred credits—net

This account shall include the cumu-
ative lmpact on llabliities and de-
jerred credits of the jurisdictional
ratemaking practices which vary {rom
those of this Commission. All entries
recorded In Lhis account shall be re-
corded net of any applicable Income
tax effects and shall be supported by
wppropriate subsidiary records where
necessary as provided for in §32.13 of
Subpart B.

1324519 Capital stock

(a) This account shall include the
par value, stated amount, or In the
tase of no-par stock. the amount re-
celved for capital stock lsaued and out-
sanding.

(d) Subaidiary records shall de main.
wined 50 a3 Lo show separalely each
ciass of stock

() This saccount shall be charged
with the book amount of any stock re-
tired.

§32.4550

£ 124520 Additional pald-in capital

(a) This account shall include the
difference between the net proceeds
{including discount, premium and
stock lssuance expense) recelved from
the lssuance of capital stock and the
amount includable in Account 4510,
Capital Stock, unless such difference
results in s deblt balance for that class
of stock, In which case the amount
shall be charged to Account 4350, Re-
tained Eamnings.

(b) This account ahall also includr
salns arbsing [rom Lhe relirement and
cancellation of capital stock. Losses
from Lhe retirement and cancellation
of capital stock shall be charged lo
this account to the extent that there
exist credits In this account for the
same class of stock; otherwise to Ac:
count 4350,

1324530 Treasury stock.

This account shall include the cost
of the company's own capital stock
which has been lssued and subsequent-
1y reacquired but not retired or resold.

8324540 Other capital.

This account shall Include amounts
which are credits arising {rom the do-
nation by stockholders of the comps-
ny's capital stock, capital recorded
upon the reogranization or recapital-
ization of the company and temporary
declines In the value of marketable se-
curities held for Investment purposes
(See also Account 140! Investment in
Alllliated Companies.)

§32.4550 Retained earnings.

(a) This account shall include the
undistributed balance of retalned
earnings derived frem the operations
of the company and from all other
transactions not Inciudadle in the
other accounts appropriate for inclu-
slon of stockholders” equity.

(b) Subsidiary records shall be malin.
talned wherein are recorded all entries
1o retalned earnings during the year
such that the detall of the entries may
be disclosed t0 the Commission.

300
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£ 32,4599

Subport D—Instructions For Revenue
Accounts

§3215%% General

(&) Purpose ¢of revenue accounts. The
revenue accounts are intended to In-
clude the actual cash !(nflows (or
equivalents) that have or will occur as
of the company's ongolng
major or central operations during the
period. They will Include the revenues
which arise from furnishing regulated
‘elecommunications services to others,
{rom direclory advertising, rentals of
telecommunications assets and from
croviding other services which are di-
rectly associated with the provision of
regulated telecommunications services.

tb) Deductions from revenue. Correc.
tlons of overcharges. authorized re-
funds of overcollecilons previously
credited fo revenue, authorized re.
{unds and adjustments on account of
fallure (n service, and cther correc-
t revenue

ticns shail be charged to th
account previously credited with the
amounts involved.

(¢c) Commissions. Commlissions pald
10 others or employees In place of
compensation or salaries for services
rendered, such as public telephone
commissions, shall be charged to Ac-
count 6623, Customer Services. and
© the revenue accounts. Other
c ssions shall be charged to the
ADpropriate expense accounts

(d) Revenue recognilion. Credits
shall be made t0 the appropriate reve.
nue accounts when such revenue 's ac-
tunlly earmmed. When the bdilling cycle
encimpasies more than one account-

period, adjustiments aAre necessary
perly recognize the revenue ap-
the current accounting
under report. Revenues record.
nder the terms of lwo-tler con-
or other variable payment plans
should be delerred. I necessary, and
recognized ratably with expenses over
the terms of the related contract. Any
amounts deferred ahall be credited to
Account 4380, Other Deferred Credita.
te) Contractusl arrangemenis
Charges and credita reaulting from ac-
tivities associated with provisions
of regulated telecommunications serv-
«cea shall be recorded In a manne! con-
sistent with the nature of the undery-
ing coniractual arrangements The

no
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charges and credits resulting from ex.
pense sharing or apportionment ar.
rangements associaled with the provi.
slon of regulated telecommunicaticns
services shall be recorded in the de.
talled regulated accounts. Charges and
credits resulting [rom revenue settle
ment agreements or other revenue
pooling arrangements associated with
the provision of regulated telecom.
munlications services shall de Included
in the appropriate revenue accounts
Those charges and credits resulting
[rom contractual revenue pooling and/
or sharing agreements shall be record-
ed In each prescribed revenue account
and prescribed subsidiary record cate-
gories thereof to the extent that eash
is separately identifiable In the settle.
ment process. It !s not {ntended that
settlement amounts be allocated o
generally spread to the Individual rev-
enue accounts where they are not sep-
arately identiflable in the settlement
process. When the settiement amounts
Are not identif{lable by a revenue ac
count they shall be recorded In Ac-
count 3069, Other Llocal Exchange
Revenue Settlements, 5129, Other
Long Distance Private Network Reve
nue Settlements, 5169, Other Long
Distance Revenue Settlements, or
3269, Other Revenue Setllements u
appropriate

(1) Subsidiary records—jfurisdiction-
el subdivisions. (1) Subsidiary record
categories shall be maintalned In order
that the company may separately
report revenues derived from charges
imposed under intrastate, interstate
and Intermational tarif{ filings. Such
subsidiary record categories shall e
reporied as required by Part 43 of this
Commission’s Rules and Regulations

(2) This jurisdictional subaidary
record requirement applies to all az
counts except the Network Accew
Services Group where separale ac
counts have been established for Fed
eral and slale Access revenues.

(g) Structure of revenue accounts (1)
The revenue section of the system of
accounts shall be organized by revenue
ETOUD summary account, account and

subaidiary record calegory (U re
uired).
{3) The revenue section of thy

"
system of accounts shall be comprised
of {ive major groups—Local Netlwort

Hpana
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Services Revenues, Network Access
Services Revenues, Long Distance Net.
work Services Revenues, Miscellane.
ous Revenues, and Uncollectible Reve-
nues, which shall be considered as a
revenue group for the purposes of the
construction of the system.

(3) Summary accounts within reve.
nue groups shall be used to describe
aggregations of two or more accounts
having a certaln commonality. Sum.
mAry accounts are assigned numbers
80 that they may be used by Class A
telephone companies to aggregate ac-
counts for reporting purposes: and, as
specifically directed, so that they may
be used as accounts by Class B tele-
shone companties.

(4) Accounts shall be malntalned as
prescribed In this Section subject to
the conditions described In Section
32.13 of Subpart B. In certaln In-
stances, subsidiary record categories
may be required below the account
ievel by this system of accounts or by
Commission order.

th) Local Network Services revenues
Local Network Services revenues (Ac-
counts 5000-5089) shall Include reve-
nues derived from the provision of
sezvice and equipment entirely within
the basic service area. That area Ls de-
{tned as the normal boundaries for
iocal calling pius Extended Area Serv-
e (EAS) boundaries as they apply to
that service. It Includes revenues de.
Tived from both local private network
service and local public network serv.
ites as well as from customer premises
facilities services. Local revenues (n.
clude associated charges such a3 one-
time service connection or termination
charges and secondary features such
as call walting.

(1) Nelwork Access revenues. (1) Net
vork Access revenues (Accounts $080-
$384) shall include revenues derived
from the provision of exchange access
services Lo an Interexchange carrier or
o an end user of telecommunications
services beyond the exchange carrier’s
network.

(2) Bllling and collections service
provided under exchange access tariffs
shall be Included in the Miscellaneous
Revenues Group.

() Long Distance Nelwork Service
revenues. Long Dltance Netwark
Service revenues shall Include reve-

3
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nues derived from the provision of
services beyond the basic service area.
whether message or flat-rate and (n-
cluding public network switching as
well as private,

(k) Miscelloneous revenues. Miscella.
necus revenues are those . .enues de-
rived from the provision of regulated
products and services provided under
tarif! or contract dbut not contalned
elsewhere. They shall also include op-
erating revenue derived from activitles
performed Incident to the company's
tariffed telecommunications oper-
stions which, though non-tariifed, are
{ncluded In the regulatory process.

(1) Nonregulaled revenues. The non-
regu'ated revenue account shall be
used for nonregulated operating reve-
nues when a nonregulated activity in-
volves the common or joint use of
assels or resources In the provision of
regulated and nonregulated products
or services and when such activity
asccounted for, as requlired in §32.23(c)
of this subpart, within the accounts
prescribed In this system for tele-
phone company operations. Revenues
{rom nontariffed activities offered In-
cidental to tariffed services may be ac-
counted for as regulated revenues, pro-
vided the activities are outgrowths of
regulated operations and the revenues
do not exceed, In the aggregate, one
sercent of total revenues for three
consecutive years. Such sctivities must
be listed in the Commission-approved
Coat Allocation Manual for any com-
pany required to file s Cost Allocation
Manual

tm) Uncollectidble revenues. Uncollec-
tible revenues shall include amounts
originally credited to the revenue ac.
counts which have proved impractica-
ble of collection

(n) Revenue accounls fo bde main.
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5325000 Hasic local service revenue
This account number shall be
oy Class A

used
telephone companies to

3
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summarize for reporting purposes the
contents of Accounts 5001 through
5004. Class B telephone companles
shall use this account for revenues of
the type and character required c!
Class A compnnies In Accounts 5001
through 50889,

8325901 Daale area revenue.

ta) This acccunt shall include reve-
nue derived from the provision of
baslc area message services such u
fiat rate services and measured serv.
ices. Included ls revenue derived f{rom
non-optional extended area services
Also Included is revenue derived from
the billed or guaranteed portion of
scmi-public services.

(b) Revenue derived from charges
for nonpublished number or addition.
al and boldfaced listings In the alpha-
betical sectlon of the company’s tele
phone directories shall be Included In
Account 5230, Directory Revenue

§12.5002 Optional extended area revenue

This account shall Include total reve-
nue derived {rom the provision of op-
tional extended area service.

0325003 Cellular moblile revenue.

This account shall Include message
revenue derived {rom cellular moblie
telecommunications systems connect
ed to the public switched nclwork
placed between mobile units and other
stations within the mobile service
area

8125001 Other mobile services revenue

(a) This account shall include mes
sage revenue derived from generl
radio telecommunications systems con
nected 0 the public switched network
placed between moblle units and other
stations within the moblle service
area, as well as revenue from moblie
radio paging, moblle dispalching. and
slgnaling services

{b) Revenue from private moblle
telephone services which do not have
access to the publle switched network
shall be included In Account 5284
Qther Incidental Regulated Revenue

£ 125010 Public telephone revenue
This account shall lude mesiage
revenue (e.g.. coin pald) and other rev

]
-
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enue derived from public and sem!-
public te.ephone services provided
within the basic service area.

1325010 Local private line revenue.

This sccount shall include revenue
derived from local services that in-
volve dedicated clrcults, private
switching arrangements, and/or prede-
{ined transmission paths, whether vir.
tual or physical, which provide com-
munications between specific locations
{e.g.. polnt-to-point communications.
It Includes revenue from subvoice
grade, volce grade, audio and video
program grade, digital transmission
and local private network switching ny
well as the revenue [rom administira.
tive and operational support services
associated with private network serv-
lces and facilities, e.g.. charges for
company-directed testing, expedited
Installation. and service restoration
priority.

1325050 Customer premises revenue.

This account shall Include revenue
derived from tariffed Iinformation
origination/termination plant. Includ-
¢d is revenue derived from the provi.
sion under leasing arrangements of
tariffed customer premises equipment
(CPE), terminal equipment, station ap-
paratus and large private branch ex-
changes as well as tariffed nonrecur-
Jing charges related solely to station
apparatus. Also included are all tar-
(fed charges for customer premises
awctivities and facilities not related
solely to station apparatus.

1325060 Other local exchange revenue.

This account shall include revenue
from the provision of secondary f[ea-
wyres which are !ntegrated with the
telecommunications network such as
call forwarding, call walting and
tauch-tone llne service, Also Included
s revenue derived {rom the provision
ol publlc announcement 'and other
record message services, directory as-
sitance and other call competition
services (excluding operator assisted
tasic long distance calls), as well a3
revenue derived {rom central office re-
iated service connection and termina-
tlon charges, and other non-premise
customer specific charges associated
with public network services. This ac-

§ 32.5082

count shall also include local revenue
not provided for in other accounts.

932.508% Other local exchange revenue
seitlementa.

This account shall Include the
charges and credits resulting from
contractual revenue pooling and/or
sharing agreements for tariffed local
network services only when they are
not separately identifiable by local
network services revenue accounts in
the settlement process. (See also
§32.4990(¢) of this subpart. To the
extent that the charges and credits re-
sulting from a settlement process can
be identified by Local Network Serv-
ices Revenue account they shall be re-
corded In the applicable account.

0323080 Network sccess revenue.

(a) This account number shall be
used by Class A and Class B telephone
companies to summarize for reporting
purpeses the contents of Accounts
5081 through S5084. It shall include
revenue derived {rom the provision of
exchange access services to an interex-
change carrier or %o an end user of
telecommunications services beyond
the exchange carrier's network.

(9) Accounts 5081 through 508) are
for federally tariffed access charges
while Account 5084 ls to be used for
state tariffed access charges.

§ 325081 End user revenue.

This account shall contaln the {eder-
ally tarif{ed monthly flat rate charge
assessed upon end users.

0315082 Switched access revenue.

(a) This account shall conaist of fed-
erally tariffed charges assessed (o In-
terexchange carriers for access Lo local
exchange {acilities.

(b) Subsidiary record categories
shall be malntained in order that the
company may separately report the
amounts contained herein that relate
to iimited pay telephone, carrier
common line, line termination, focal
switching, Intercept, Information,
common transport and dedicated
transport. Such subsidiary record catle-
gortes shall be reported a8 required by
Part 43 of thls Commlission's Rules
and Regulationa

313
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§ 125083 Special access revenue.

(a) This account shall Include all
federally tariffed charges assessed for
other than end user or switched access
charges referred to in Account 5081,
End User Revenue, and Account 5082,
Switched Access Revernue.

o) Subsidiary record categories
shall de malntalned in order that the
company may separately report the

mounts contalned hereln that relate
to recurring charges, nonrecurring
charges and surcharges. Such subsidi-
ary record categories shall be reported
As required by Part 43 of thls Commis-.
sion’s Rules and Regulations.

§ 125080 Siate access revenue.

(a) This account shall include all
state tariffed charges assessed by local
exchange carriers upon Interexchange
carriers and end users for access Lo the
local exchange network for intrastate
telecommunications.

th) Billing and collections services

rovided under exchange access tarif{s
shall be Included tn Account $270, Car-
rier Billlng and Collection Revenue.

£325100 Long distance message revenue.

1a) This account shall be used by
Class A telephone companies for reve-
nue derived from message services
that terminate beyond the dasic serv-
ice area of the originating wire center
and are (ndividually prices. This In.
cludes those message services which
utilize the public long dlatance switch-
ing network and the basic subscriber
access llne. (See also Account 35111,
Long Distance Inward-Only Revenue.
and Account 3112, Long Distance-Out.
ward Only Revenue.) I also includes
those long distance calls placed from
mobile and public teiephones, as well
as any charges for operator assistance
or special bllling directly related to
the completion of a specific call. This
account shall also Include revenue de-
rived from (ndividually priced message
services offered under calling plans
tdiscounted long distance) which do
n utllize dedicaled access lines, as
acll a8 those priced at the tasic long
distance rates where a discounted toll
charge !'s on a per message basis, Any
revenue derived {rom monthly or one-

Nin
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services shall be Included In this ae
count.

(b) Class B telephone companies
shall use this account for revenues of
the type and character required cof
Class A companles in Accounts 5100
through 5169.

9325110 Unldirectional long distance rev-
enue.

This account number shall be used
by Class A telephone companies (¢
summarize {or reporting purposes the
contents of Accounts 5111 and 3112. It
shall Include revenue derived [rom
long distance services which permit
unidirectional calls to a subscriber
{rom specifled service areas or which
permit the subscriber to place tele
photnie calls from one localion Lo other
specified services areas, It shall also
Include revenue derived from toll call
Ing plans which embody fNat-rate o
measured time toll service. (See also
Account 5100, Long Distance Message
Revenue.

#325111 Long distance inward-only reve-
nue.

This account shall Include the reve-
nue derived from long distance serv-
{ces which permit unidirectional calls
to & subscriber {rom specifled services
areas (multipoint-to-point service).
These calls require the use of dedical-
ed access lines connecting a subscriv-
er's premises and a designated central
office. These dedicated access ilnes are
generally separate from these required
for the subscriber to place outward
calls. The call is bilied to the subscrid-
er even though 1t is generally initiated
by the subscriber's customer o¢ corre
spondent.

132512
thue.

This account shall Include revenue
derived from long distance services
which permit the subscriber to piace
telephone calls [rom one localion 2
other specified service areas (point-to
multipoint service). These calls are
completed withou!l operalor assistanie
nd require the use of a dedicates
access line. Thne dedicated access line s
generally separate from Lthose required

Long distance outward-only res

WA D
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cannot be used to place calls within
the baslc service area or calls outside
the selected service area: Outward
calls are screencd and blocked to de-
termine whether the calls are within
an authorized service area.

$32.5120 Long distance private network
revenue.

(a) This account number shall be
used by Class A telephone companies
to summarize for reporting purpeses
the contents of Accounts 3121 through
5129, It shall include revenue derived
{rom services extending beyond the
pasic service arca tha! involve dedicat-
ed clrcults, private switching arrange-
ments, and/or predefined transmission
paths, whether virtual or physical
which provide communications be-
tween specific locations (e.g.. point-to-
point communlications).

(h) Service connection charges, ter-
mination charges, rearrangements and
changes, etc., shall be included In each
sccount to which they apply. Revenue
derived from nssoclated administrative
and operational support services shall
te Included In Account 5128, Other
Long Distance Private Network Reve-
nue.

$325121 Subvolce grade long distance
private network revenue.

This account which consists of reve-
nue from narrow-band analog private
network circults and facilitles {fur-
nished exclusively for record forms of
communications, such as teletypewrit.
er. Lleletypesetter, telewriter. ticker
Morse, signaling, remote metering.
and supervisory services.

1325122 Volce grade long distance pri-
vate nelwork revenue.

This account consists of revehue
{rom privale network circuits and fa.
cilittes (Including multipurpose wide-
band) which provide volce grade serv.
ices for the transmission of analog sig-
nals. It includes revenue {rom services
such as volce, data and telephoto com-
munication, as well as remole metler-
ing. supervisory control, miscellancous
signaling and channels furnished for
the purpose of extending customer—
provided communications sysiems. !
includes revenue from the provision ¢
facilities belween customer premises

s -

§32.5124

and (a) a serving office, (b) a carrier
distribution pelnt or (c) an extension
distribution channel, except when fur-
nished as a subscriber access llne
under an unidirectional long distance
service (In which case the revenue
should be lncluded In Account 5111,
Long Distance Inward-Only Revenue,
or Account 5112, Long Distan~* Out-
ward-Only Revenue.

$32.8123 Audio program grade long dis-
tance private network revenue.

(a) This account consists of revenue
from private network circuits and fa-
cilitles furnished for audio program
transmission purposes, such as radlo
broadcasting, sound recording (wired
music) and loud speaker services. It In-
cludes revenue from the provision of
facilities for the transmission of
analog signals Dbetween customer
premises and (1) a serving office, (2} s
carrier distribution polnt or (J) an ex-
tension distribution channel furnished
in connection with such services. It
alsc Includes revenue from facilities
furnished to carry the audio pertlen
of a television program i furnished
under separate audio rates.

(b) 1f the rate for television program
services Includes both the picture and
sound pertion of the transmission. the
revenue shall be included In Account
§124, Video Program Grade Long D
tance Private Network Revenue.

§32512¢ Video program grade long dis-
tance private network revenue

This account consists of revenue
from private network circults and fa-
cilities furnished for television pro-
gram transmission purposes. such o
commercial broadcast and educational
or private television services. [t In.
cludes revenue from the provision of
facilities for the transmission of
analog signals Ddelween customer
premises and () & serving office. (D) a
carrier distridbution polnt or (C) an ex-
tension distribution channel furnished
in connection with such services. It
also includes revenue {rom both the
picture and sound portions of trans-
mission for television program service
when provided under a combined rate
schedule
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cilitles for the transmission of

§32.5125

§325125 Digital trenamisslon long dis-
tance private network revenue
This account consists of revenue
from the provision of circults and Ia-
{gital

signals only

1325126 Lang distance
switching revenue.

private nelwork

This account consists of revenue de-
rived from the provision of common
user channels and switching capabill.
ties used for the transmission of tele-
communication signals belween three
J) or more points in the network. Alse
included 3 revenue derived {rom the
provisicn of basic switching and trans-
fer arrangements used to connect pri-
vate line channels.

9325128 Other long distance private net.
work revenue.

This account consisis of revenue
{rcm administrative and operation
support services associated with prt-
vate network services and [acilities,
eg. charges f{or company-directed
testing. expedited I[nstallation. and
service restoration priority. Also In-
cluded s other private network serv.
ices revenue not provided for in vther
accounts

$31812% Other long distance private net-
work revenue settiements.

Tnis account shall include the
and credits resulting from
lual revenue poo and/or

sharing agreements for tariifed iong

! cy are not identifiable by pri.
vale nelwork services revenue ascount

in the setilement process. (See also
1 32.4990¢e) of this sudpart) To th
extent that the charges and credits re-
{rom u setilement process can
be identifled by privale nelwork sery
ices revenue account, they shall be re-
corded in the applicable account

325160 Other lung distance revenue

This account shall include long dis.
tance revenues not provided for else-
= here
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9325163 Other long distance revenue sel
tUementa.

This account shall Include the
charges and credits resulting from
contractual revenue pooling and/or
sharing agreements for tari{fed long
distances public network services only
when they are not ldentlifable by long
distance public nelwork services reve-
nue accounts In the settlement proc-
esy. (See also § 32.4990(¢) of this sub.
part.) To the extent that the charges
and credits resulting from a settle-
ment process can be identified by long
distance public network services reve-
nue account they shall be recorded In
the applicable account.

1325200 Miscellaneous revenue.

Class B telephone companies shall
use this account for revenues of the
type and character required of Class A
companies In Accounts 5230 through
$270.

§12.5230 Directory revenue.

This account shall include revenue
derived from alphabetical and clausl.
fied sections of directories and shall
also include fees pald by other entitles
for the right to publish the company’s
directories. Items to be included are:

(a) All revenue derived from the
classified section of the directories:

() Revenue from the sale of new
telephone directories whether they
are the company's own directories or
directories purchased [rom others
This shall also include revenue {rom
the sale of specially bound telephone
directories and special telephone direc-
tory covers;

e Amounts charged for additionsl
and boldface listings, marginal dis
plays, Inserts, and other advertise
ments in the alphabetical of the com:
pany’s telephone directories; and

{(d) Changes for unlisted and non-
published telephone numbers

0325240 Rent revenue

(a) Thia account shall Include reve
nues tincluding taxes when borne by
the lessee) derived from Lhe rental or
subrental to others of telecommunica-
tions plant fumished apart from tele
communications services rendered by
the company. It Includes revenue {rozm

318
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the rent of such itens as space in con-
dult, pole line space for attachments.
and any allowance for return on prop-
erty used !n Joint operations and
shared facilities agreements.

(b) The expense of malntaining and
operating Lhe rented property, includ-
Ing depreclation and insurance. shall
be included In the appropriate operat-
Ing expense accounts. Taxes applicable
to the rented property shall be includ-
ed by the owner of the rented proper-
ty In appropriate tax accounts.

(¢} When land or bulldings are
rented on an incidental bas's for non-
telecommunications use the rental and
expenses are Included In Account 7380,
Other Nonoperating Income.

$32.5250 Corporate operations revenue.

This account shall Include revenue
derived from services rendered 1o
other companlies under a license agree.
ment, general services contract, or
other arrangement providing for the
{urnishing of genera! accounting, fi-
nancial, legal, patent, and other gener-
a] services associated with the provi.
sion of regulated telecommunications
;:é?m {See also Accounts 5230 and

% |

§32.5240 Miscellancous revenue.

This account number shall be used
by Class A telephone companies to
summarize for reporting purposes the
contents of Accounts 324! through
5260,

1325261 Special
revenue.

This account shall include revenue
derived from the provision. elther
under tarif{f or through contractual ar-
rangements, of special dilling {nforma-
tion Lo customers In the form of mag-
netlic tapes, cards or statements. Spe-
cial billing Information provides detall
In a format and/or at a lgvel of det
not normally provided In the standard
billing rendered for the regulated tele-
phone services utllized by the custom-
er

Silling  arrangements

1325262 Customer operstions revenye.
This account shall Include revenue
derived {rom the performance of cus-
lomer operaliona services for others
incident to the company's regulatled

§32.5264

telecommunications operations which
are not provided for elsewhere. (See
250 1§ 32.14(e) and 32.4999 (e) of this
part.)

§32.526] Plant operstions revenue.

(a} This account shall ine¢l" *» reve.
nue derived from contract services
(plant malntenance) performed for
others Incldent to the company's regu-
lated tlelecommunications operations.
This includes revenue from the lnel.
dental performance of nontariffed op-
erating and malntenance activitles for
others which are similar in nature to
those activities which are performed
by the company In operating and
malntaining Its own telecommunica-
tions plant facilities.

() The records supporting the en-
tries in this sccount shall be maln-
talned with sufflclent particularity to
ldentily the revenue and associated
Plant Specific Operations Expenses re-
lated to each undertaking.

(¢) This account does not Include
revenue related to the performance of
operation or maintenance activitles
under & joint operating agreement.
(See also Account 5240.)

1328284 Other Incidental requlated reve-
nue.

(a) This account shall include the
other Incidental regulated revenue not
provided for In other Revenues ac-
counts. Such revenues to be Included
Afe

(1) Cellection overages (collection
shortages shall be charged to Account
862), Customer services.)

(2) Unclalmed refunds for telecom:
munications services when not subdject
{0 escheals;

(3} Charges (penalties) imposed by
the company for customer checks re-
turned for non-payment;

(4) Discounts allowed customers for
prompt payment:

($) Late-payment charges;

i8) Revenue {rom private moble
lelephone services which do not have
access to the public switched network;
and

(T) Other Incidental revenue not pro-
vided [or elsewhere In other Revenue
accounts.

i
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(b) Any definitely known amounts of
losses of revenue collections due to
{ire or theft, (1) at customers’ coln-box
stations. (2) at public or semipublic
telephone stations, (3) In the posses-
sion of collectors en route ta collection
offices. (4) on hand at collection of-
fices, and (3) between collection of-
{ices and banks shall be charged o Ac-
count 6728, Other General and Admin-
istrative.

8 325265 Other revenue scitlements,

This account shall Include the
charges and credits resulting from
centractual revenue pooling and/or
sharing agreements for activities In-
cluded In the miscellaneous revenue
Accounts only when they are not iden-
tiliable by miscellaneous revenue ac-
count in the settiement process. (See
also § 32.4999te) of this subpart.) the
cxtent that the charges and credits re-
suiting from s setliement process can
be icentified by miscellaneous revenue
accounts they shall be recorded in the
applicable account.

8325270 Carrier
revenue

This account shall include revenue
derived {rom the provision of billing
and collection services to other Lele-
communications companlies. This In.
cludes amounts charged [cr services
such as message recording, billing, col-
iection, billing analysis, and billing In-
formation services, whether rendered
under tari{l or contractual arrange.

ments

billing and collection

§ 3153% Nonregulated operating revenue

(a) This account shall Include reve-
nues derived from a nonregulated ac-
tivity Involving the common or Joint
use of assels or resources in the provi
sion of regulated and nonregulated
products or services, which are not
provided {or elsewhere In this system
of accounts

(b) This account shall be debited and
regulated revenue accounts shzll be
credited al tariffed rates when tarilfecd
scevices are provided Lo nonregulated
activities that are accounted for as
prescrided in § 32.23(¢) of this subpart.

{¢) Separate subsidiary record cate-
gocries shall be maintained for each

IR
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nonregulated revenue item recorded In
this account.

(33 FR 49322, Dec. 7, 1088)

#32.5300 Uncollectible revenue.

This account number shall be used
by Class A telephone companies to
summarize for reporting purposes the
conlents of Accounts 530! and 3302
Class B telephone compantes shall use
this account for revenues of the type
and characler required of Class A com-
panies in Accounts 5301 and 3302,

§32.5301 Uncollectible revenue—telecom.
munications.

This account shall be charged with
amounts concurrently credited to Ac-
count 1181, Accounts Recelvable Al-
lowances—Telecommunications.

#323302 Uncollectible revenue—other,

This account shall be charged with
amounts concurrently credited tn Ac-
count 1180, Other Accounts Recelva.
ble. or to Account 1191, Accounts Re-
celvable Allowance—=Other, when such
allowance Is malntalned.

Subpart E—Instructions for Expenie
Accounts

§32.5%%% General

(a) Struclure af the expense ac-
counis. (1) The expense section of the
system of accounts shall be organized
by expense group sSumMmMAary account,
and subsidiary record category (If re
quired)

(2) The expense section of this
system of accounts shall be comprised
of four major expense groups—Plant
Specilic Operations, Plant Nonspecific
Operations, Custmer Operations and
Corporate Operations. Expenses to be
recorded In Plant Specific and Plant
Nonspecific  Operations  Expense
Groups generally reflect cost associal:
ed with the various kinds of equip
ment identified In the plant asset ac-
counts. Expenses Lo be recorded In the
Customer Operalions and Corporate
Operations accounts reflect the costs
of, or are assoclated with, functions
performed by people, Irrespective of
the organization In which any particu-

lar function ls performed.

Federol Communications Commission

(3) Summa:ry accounts within ex.
pense groups sha!l be used Lo describe
aggregations of two or more accounts
having a certaln commonality. Sum.
mary accounts are assigned numbers
50 that they may be used by Class A
telephone companies to aggregate ac.
counts for reporting purposes; and as
specificially directed, so that they may
oe used as accounts by Class B tele-
phone companies.

(4) Accounts shall be maintained as
prescribed In this scctlon subject to
the conditions described in §32.13 in
Subpart B. Subsidlary record catego-
ries may be reguired below the ac.
count level by this system of accounts
or by Commission order.

(b) Plant SpecUic Operclions Ex.
pense. (1) The Plant Specific Oper.
ations Expense Accounts, #6110
through 8441, are used to record costs
related to specific kinds of telecom-
munications plant,

(2) The Plant Specific Operations
Expense accounts predominantly
mirror the telecommunications plant
in service delall accounts and are num-
bered consistently with them: the first
digit of the expense account being six
i6) and the remaining digits being the
same as the last three numbers of the
related plant account. In classifying
Plant Specific Operations expenses.
the text of the corresponding plant ac-
count should be consulted to ensure
Appropriateness,

(3) The Flant Specific Operations
Expense accounts shall Include the
costs of Inspecting, lesting (except as
specified in Account 6533, Testing Ex-
pense) and reporting on the condition
of telecommunications plant to deler
mine the need for repairs, replace-
menis, rearrangements and changes:
performing rouline work to prevent
trouble (except as specifled In Account
§533), replacing items of plant other
than retirement units; rearranging
and changing the location of plant net
retired. repalring material for reuse.
restoring the condition of plant dam-
Aged by storms, floods, fire or other
casualties (other than the cost of re
placing retlrement unils), Inspecting
alter repairs have been made. and re
celving tralning Lo perform these kinds
ol work. Also Included are the costs of

§32.5999

direct supervision (Immediate of {irst.
level) and office support of this work,

(4) In addition to the activities speci-
fled In paragraph (bX3) of this section,
the appropriate Plant Specific Oper-
ations Expense accounts shall Include
the cost of personnel whose principal
Job is the operation of :lant equip-
ment. such as general purpose comput-
er operators. alrcraft pllots. chauf-
feurs and shuttle bus drivers. Howav.
cr. when Lthe operation of equipment i
performed as part of other identifiadle
functions (such as the use of office
equipment, capital tools or motor vehi-
cles) the operators’ cost shall be
charged to accounts appropriate for
those functions, (For costs of operator
services personnel, see Accounts 5821,
Call Completion Services, and 8622,
Number Services, and for costs of test
board personnel see Account 8533.)

(c) Plant Nonspecific Operations Ex-
pense. The Plant Nonspecific Oper-
ations Expense accounts shall include
expenses related to property held for
future telecommunications use, provi-
sioning expenses, network operations
expenses. and depreciation
tizatlon expenses. Accounts ln this
group (except for Account 8540, Access
Expense, and Accounts 6580 through
6565) shall include the costs of per-
forming activities described In narra-
tives for individual accounts. These
costs shall also include the costs of su-
pervision and office support of these
activities.

(d) Customer Operations Ezpense.
The Customer Operations Expense ac-
counts shall Include the cost of per-
forming customer related marketing
and services activities described In nar-
ratives for individual accounts. These
costs shall also include the costs of su-
pervision, office support and training
for these activities. .

(e) Corporate Operciions Ezpense
The Corporate Operations Expense ac-
counts shall Include the costs of per-
forming executive and planning activi-
ties and general and administrative ac-
tivitles described in narratives for indi-
vidusl accounts. These costs shall also
Include Lhe cosls of supervision, office
support and training for these activi-
ties

() Ezpense mairz. The expense ac-

counts shall bt“.a by the {oi-



910906~-TP

25631

DOCKET NO.

ORDER NO.
PAGE 33

§32.5999

lowing subsidlary record categories, as
appropriate to each account. Such
subsidiary record categories shall be
reported as required by Part 43 of this
Commission’s Rules and Regulations.

(1) Salartes and weges. This subsidiy.
ary record calegory shall tnclude com-
pensation to employees, such as;
wages, salaries, commissions, bonuses,
incentive awards and termination pay-
!rcﬂ.s

2) Beneftts. This subsidiary record
category shall include payroll related
benelits on behalf of employees such
as the {ollowing:

Pensions

wngs plan contridbutions (company por
tian)

Weorkers compensation required by law

Life. hospital, medical, dental. and vislon

Plan insurance
Social Security and other payroil taxes

(1) Rents (1) This subsidlary record
category shall !nclude amounts pald
for the use of rea! and personal oper-
ating property., Amounts pald for real
property shall be included in Account
612!, Land and Buildings Expense.
This category includes payments for
operating leases but does not Include
payments {for capital leases.

(11} This subsidiary record category
is applicable only to the Plant Specifie
Operations Expense accounts. Inciden-
tal rents. e.g.. short-term rental car ex-
pense, shall De categorized as Other
Expenses (see paragraph (IX4) of this
section) under the account which re-
flects the function for which the inci.
dental rent was Incurred.

t4) Other expenses. This subsidiary
record category shall include cosls
which cannot be classified to the other
subsidiary record categories. Included
Are r'-;':rul and suppiles, including
provisioning (note also Account 83112
P'-a o.—..:-. Expenser, contracted
:crwcu. accident and damage pay-
ments, insurance premiums: traveling
expenses and other miscellanesus
costs

(8 Clearences. Tht subsidiary
record category shall include amounts
transferred o Construction accounts
see¢ § 32.2000 teM2xii)), other Plant
Spectlic Operations Expense accounts
and/or Account J100, Accumulated
Depreciation (cost of removal: see
£32.2000 (gMIMUD, a3 appropriate,

s
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from Accounts 6112, Motor Vehlcle
Expense, 6113, Alrcraft Expense, 6114,
Special Purpose Vehicles Expense,
6116, Other Work Equipment Ex-
pense, 6334, Plant Operations Admin-
istration Expense, and 6335, Engineer.
ing Expense, There shall also be trans-
fers to Construction ¢r other Plant
Specific Operations Expense accounts,
as appropriate, from Account 6512,
Provisioning Expense. With respect to
these expenses, companies may estab-
lish such clearing accounts as they
deem necessary to accomplish substan.
tially tbe same results, provided that
within 30 days of the opening of such
accounts, companies shall notify the
Commission of the nature and purposc
thereof. Additlonal clearing accounts
allecting other expense areas may be
catablished with prier approval of the
Commission. Should companles elect,
the initial incurred subsidiary record
category !dentification may be carried
through to the final accounts without
this Commission's approval.

(g) Reimbursements. Relmburse-
ments of actual costs incurred !n con-
nection with Jjoint operations or
projects repairing plant due to dam-
ages by others., and obligations to
make changes !n telecommunications
plant (such as highway relocations),
shall be credited to the accounts origl-
nally charged.

(h) Ezpense cccounis (o be mai=.
{cined
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(b} Credits shall be made to Lhis ac-
count by Class B companies for
amounts transferred to Construction
and/or other Plant Specific Oper-
ations Expense accounts. These
amounts shall be computed on the
basis of direct labor hours. (See also
§ 32.3998(123) of this subpart.)

§32.6112 Motor vehicle expense.

() This account shall include costs
of fuel, lubrications, license and in-
spection {ees, washing. repainting. and
minor accessories. Also Included are
the costs of personnel whose principal
Job I3 operating motor vehicles, such
As chauffeurs and shuttle bus drivers.
The coats of users of motor vehicles
whose principal job s not the oper-
ation of motor vehicles shall be
charged 0 accounts appropriate for
the activities performed.

(b) Credits shall be made Lo this ac-
count for amounts transferred to Con-
struction and/cr Lo other Plant Speci!-
e Operations Expense accounts. These
amounts shall be computed on the
basis of direct labor hours. (See alsc
1 32.5998¢I 5 of this subbart)

8124113 Aircrall erpense

() This account shall Include such
cOsts As alrcraft fuel, flight crews. m
chanics and ground crews, licenses md
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inspeciion fees, washing, repaintiing.
and minor accessories

5/ Credits shall be made Lo this ac-
count for amounts transferred to Con-
struction end/or Lo other Plant Specl!-
ic Operations Expense accounts. These
amounts shall be computed on the
nasis of direct labor hours. (See also
§ 325998 115) of this subpart )

BI26I0L
pense.
ta) This account shall inciude such
custs a8 fuel. licenses and Inspection
[ees. washing, repainting, and minor
accessories. The costs of operators of
this equipment shall be charged to ac-
counts appropriate for the activities
performed
tY) Credits shall be made Lo this ac
count for amounts transferred to Con-
struction and/or to other Plant Specil.
ic Operations Expense accounts. These
amounts shall be computed on the
basis of direct lador hours. (See alse
§ 12.5899¢{ X 5) of this subpart)

Sprcial  purpuse  vehicles  en-

§$326115 Garage sork equipment expense

This account shall be charged only
with costs Incurred in connection with
the garage work equipment itsell, The
costs of using this equipment to main-
tain motor vehicles, special purpose
vehicles. or other work equipment
shall be charged to Accounts 6112,
Motor Vehicles, 8114 Special Purpose
Vehicles, or 6118 Other Work Eguilp-
ment, As appropriate

$326118 Other work equipment expense

(a) This account shall be charged
nly with cosis Incurred in connection
with this work equipment itself. The
costs of operators of this equipment
shall be charged Lo accounts appropri-
ate for the activities performed
5! Credits shall be made 10 Lhis ac.
count for amounts Lranaferred Lo Con-
struction and/or to other Plant Speci!.
ic Operations Expense accounts. These
amounts shall be computed on the
Sasis of direct labor hours. (See also
132588000 % %) of this subpart

§ 214110 Genersl suppont expenses

This account numbder shall be used
2y Class A telephone companies Lo
surnmarize for reporting purposes the
contents of Accounts 6131 through

322
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6124. Class B telephone companles
shall use this account for expenses ¢!
the type and character required of
Class A companies in Accounts 6121
through 6124,

§32.6121 Land and building expense.

ta) This account shall Include ex-
penscs assoclated with land and build
ings (excluding amortization of lcase.
hold improvements). This account
shall also Include janitorial service,
cleaning supplies, waler. sewage, fuel
and guard service, and clectrical
power.

(h) The cost of electirical power used
to operate Lthe telecommunileations
network shall be charged Lo Account
G531, Power Expense, and the cost of
separately metered electricity used for
operating specific types of equipment
such as computers, shall be charged to
the expense account appropriate for
such use.

§326122 Furniture and artworks cxpense

This account shall include expenses
associated with furniture and
ATiworks.

§326123 Office equipment expenne.

This account shall be charged only
with costs Incurred in connection with
the office equipment itsell. The cosl
of operators of this equipment shall be
charged 10 accbunts appropriate for
the activities performed.

1324124 General purpose computers ex
pense.

This account shall Include costs of
personnel whose principal job is the
physical operation of general purpose
computers and the maintenance of op-
erating systems. This excludes the cost
of preparation of input data or the use
of cutputs which are chargeable to the
accounts appropriate {or the activitin
being performed. Also excluded are
costs incurred In planning. developing
testing, Implementing. and maintaln
ing data bases and application systems
for general purpose compulers. (See
also Account 6724, Information Man
agemenl) Separately metered electric
ity for general purpose computen
shall also be Included tn this account

Federal Communications Commission
§32.6210 Central office
penses,

This account number shall be used
by Class A lelephone companles Lo
summarize for reporting purposes the
contents of Accounts 6211 through
6215. Class B telephone companles
shall use this account for expenses of
the type and character required of
Ciass A companles in Accounts 6211
through 6215,

switching  ex-

Bazezn

This account shall Include cxpenses
assoclated with analog electronie
switching

Analug electrunic enpense

228212 Digstal eleclrunic expense

This account shall include cxpenscs
assoclated with igital electronic
switching.

#326215 Electro-mechanical expense.

{a) This account shall Include ex-
penses associated with electro-me-
chanical switching.

(b) Subsidiary record categories
shall be malntained a3 provided In
1 32.2215¢(a) of Subpart C

3248220 Operator systems expense.

This account shall Include expenses
associated with operator sysiems
eguipment.

$32.6230 Cantral office transmission ex.
pense.

This account number ahall be used
by Class A ‘telephione companies o
summarize for reporiing purposes the
contents of Accounts 6231 and 6232.
Class B telephone companies shall use
this account for expenses of the type
and character required of Class A com-
panies In Accounts 8231 and 82312.

1324231 Radio systems expense.
(a) This account shall include ex-
senses associaled with radio systems.
(b) Subsidiary record categories
shall be malntaincd as provided In
§32.2231{a) of Subpart C.

1326232 Clreuit equipment eapchec

This sccount shall Include cxpenaca
associated with circult equipment.

3

; L

§32.641

£328310 Information
nation expenses,

This account number shall be used
by Class A telephone companles to
summarize for reporting purposes the
contents of Accounts 6311 through
£362. Class B telephone companles
shall use this account for expenses of
the type and character required of
Class A telephone companies In Ac-
counts 6311 through 8362,

BI2E311 Station sapparalus cupense

This account shall Include expenses
associated with statlon apparatus. Ex-
penses associated with company inter-
nal  usc communication equipment
shall be recorded in Account 6123,
O !lice Equipment Expense.

origination/termi.

§ 328341 Large private branch exchange
expense.

This account shall Include expenses
associated with large private branch
exchanges. Expenses associated with
company internal use communication
equipment shall be recorded In Ac-
count 6123, Office Equipment Ex-
pense

#32.6331 Public telephone terminal equip-
menl expense.

This account shall include expenses
associated with public telephone tler-
minal equipment.

326347 Other terminal equipment e
penae.

This account shall Include expenses
associated with other lerminal equip-
ment.

326410 Cable and wire facilities ex-
penses

This account number shall be used
by Class A telephone companies to
summarize {or reporiing purposes the
contents of Accounts 641! through
6426. Class B telephone companies
shall use this account for experses of
the type and character required of
Class A companies In Accounts 6411
through §426.

3324811 Pules expense

This account shall Include expenacs
associated with poles.
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§ 324421 Aerial cable expense.

ta) This account shall include ex-
penses associated with aerial cable,

(b) Subsidiary record categories
shall be malintalned as provided In
§32.2421(n) of Subpart C.

8124122 Underground cable expense.

ta) This account shall include ex:
penses associated with underground
cable

t9) Subsidiary record categories
shall be maintained as provided In
§ 32.2422(a) of Subpart C.

$ 32612 Buried cable expense

ta) This account shall include ex-
penses associated with buried cable.

(bt Subsidiary record categories
shall e malntained as provided in
§32.2423 (a) of Subpant C.

§ 324321 Submarine cable expense

(a! This account shall include ex-
associated with submarine
cable.

th) Subsidiary record categories
shall e maintained as provided In
§32.2424¢a) of Subpart C.

§126125 Decep ven cadle expense.
ta) This account shall include ex-
penses assoclated with deep sea cable
(o) Subsidiary record categories
shall be maintained as provided In
1 32 242%(a) of Subpart

124428 Intradullding network cable ¢a-
pense

ta) This account shall include ex
penses associated with Intrabullding
network cable
b} Subsidiary calegories
shall be maintained as provided In
£ 32.2426:) of Sudbpart C

record

§ 12413

1ts account shall include expenaes
associated with acrial wire

Aerinl wire cxpernse

B TET

onduil syslems copense

« account shall include «“xgpenses
awsOCiated wilh conduit aystems
1 326510 Other properts. plant and equip

men! evpenses
This account number shall be used

oy Ciass A telephone companies to

47 CFR Ch. | (10-1-90 Edition)

summarize for reporting purposes the
contents of Accounts 6511 and 6512.
Class B telephone companles shall use
this account {or expanses of the type
and character required of Ciass A com.
panies In Accounts 6511 and 6512,

8326511 Property held for future tele.
communications use cxpense

This account shall include expenses
associated with property held for
future telecommunications use.

§32.6512 Provisloning expense.

ta) This account shall include costs
incurred in provisioning material and
supplies, Including office supplies.
This includes recelving and stocking,
{illing requisitions {rom stock, monl-
toring and replenishing stock levels,
delivery of material, storage, loading
or unloading and administering the
reuse or refurdblshment of material
Also Included are adjustments resuit.
ing from the annual or more {requent
inventory of material and supplies.

(%) Credits shall be made to this ac.
count for amounts transferred to con.
struction and/or to plant specific oper.
ations expense. These costs are Lo be
cleared by adding to the cost of mate-
rial and supplics a suitable loading
charge. t(See also § 32.5909(IX5) of thiy
subpart.)

§ 324530 Network operations expenscs.

This account number shall be used
by Class A telephone companies to
summarize for reporting purposes the
contents of Accounts 4331 through
65335, Class B telephone companies
shall use this account for expenses of
the type and character required of
Class A companies In Accounts 635)1
through 6533

83248501 Power expense

This account shall Include the cost
of electrical power used Lo operate the
teleet nunications netaork

1328512 Network sdministralion cipense

This account shall Include costs In-
curred  In nelwork administration
Inciudes such activities as con-
ng Lteaffic flow., administering

{{ic measuring and monitoring de-
vices, assigning equipment and load

124
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balancing, collecting and summarizing
trafflc data, administering trunking,
and assigning interoffice facllities and
circuit layout work.

$32.6533 Testing expense.

This account shall Include costs In-
curred In testing telecommunications
Incilities from a testing facility (test
deak or other Lesting system) to deter-
mine the condition of plant on eithera
routine basis or prior to assignment of
the facilities; recelving, recording and
analyzing trouble reports. testing to
determine the nature and locatlon of
reported trouble condition: and dls-
patching repalr persons or otherwise
initiating corrective action. (Note also
§ 32.5909(bXJ) of this subpart.)

§32.6534 Plant operations administration
expense.

(a) This account shall include costs
incurred In the general administration
of plant operations. This includes su-
pervising plant operations (except as
specified In § 32.5999(aXJ) of this sub-
part; planning, coordinating and mon!-
toring plant operations: and perform-
ing staff work such as developing
methods and procedures, preparing
and conducting training (except on-
the-Job tralning) and coordinaling
safety programs.

(b) Credits shall be made to this ac.
count for amounts transferred Lo Con-
struction accounts. These amounts
shall be computed on the basis of
direct labor hours (See
§32.2000(cX 2N 1) of Subpart C.}

§326533 Enginecering expense.

(a) This account shall Include cosis
incurred In the general engineering of
the Llelecommunications plant which
are not directly chargeable to an un.
dertaking or project. This Includes de-
veloping Inputl o the fundamental
vlanning process. performing prelimi
nary work or advance planning in con
neclion with potential undertakings.
and performing special studies of an
enginccring nature

(b) Credits shall be made Lo Lhis ac-
count for amounts transf{erred to Con.
struction accounts. These amounts
shall be computed on the basls of
direct labar hours (See
132.2000¢e X 211) of Subpart C.)

§32.6565

§ 12,6540 Access expense.

(a) This account shall Include
amounts pald by Interexchange carri-
ers or other exchange c: . lers to an-
other exchange carrier for the provi.
sion of carrier’s carrier access.

(b) Subsidiary record categories
shall be maintained In order that the
entily may separately report Inter-
state and intrastate carrier's carrier
expense. Such subsidiary record cate-
gories shall be reported as required by
Part 41 of this Commission's Rules
and Regulations.

(52 FR 43917, Nov. 17, 1987)

§ 326560 Deprecistion and smortization
capenses.

This account shall be used by Class
A telephone companies to summarize
{or reporting purposes the contents of
Accounts 8381 through 6565. Class B
telephone companies shall use this ac.
count for expenses of the type and
character required of Class A compa-
nlies in Accounta 8381 through 8365,

l!z_m‘ D..‘ 1ari P 1al
munications plant in service.

This account shall include the depre-
clation expense of capitalized costs In
Accounts 2112 through 2441, inclusive.

§32.6582 Depreciation expense—propenty
held for future telecommunications.
This account shall Include the depre-
ciation expense of capitalized costs In.
cluded In Account 2002, Property Held
for Future Telecommunications Use.

B 12656 Amortization expense—tangible.

This account shall Include only the
amortization of costs included In Ac-
counts 2681, Capital Leases, and 2682,
Leasehold Improvements.

BIT ALY Amortizstlen cipense—intangh
bie
This account shall Include the amor

tizatlon of costs included In Account
2680, Intangibles

§ 326543 Amortization expense—other

a) This account shall Include only
the amortization of costs included In
Account 3003, Telecommunications
Plant Adjustment.

325
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tb) This account shall also Include
-:a sum write offs of amounts of
acquisition adjustment as pro-
200515 3) of Subpart

vided for in § 32.
C

(¢) Subdbsidiary records shall be main-
tained 50 as to show that character o!f
the amounts contained In this ac-

$ 128610 Marketing

This account number shall be used
by Class A tlelephone companles Lo
summarize for reporting purposes the
contents of Accounts 5611 through
6613, Class B telephone compantes
shall use thils account {or expenses of
the type and character required of
Class A companles in Accounts €311
through 6613.

§ 126811 Product management.

This account shall include costs in-
urred in performing administrative
activities related to marketing prod-
ucts and services. This Includes com-
petitive analysis, product and service
fication and specification, test
L planning, demand forecasting,
p ct Iife cycle analysis, pricing
analysis. and identification and estab.
ltshiment of distribution channecls

326812 Sales

This account shall inciude costs in-
ed in selling products and scrvices.
udes determination of individ-
ual customer needs, development and
p.’esen'.v.lon of customer proposals,
sales order preparation and handling.
and preparation of sales records.

212661 Product advertising

This account shall include costs in-
cutred In developing and Implement.
Ing promotional strategies Lo stimulate
the purchase of products and services
This exciudes nonproduct-related ad.
v uing, such as corporate image,
tock and bond lssue and employment
advertisements, which shall be Includ.
ed in the appropriate functional ac-
ounts

LI BT Services
ccount number shall be used
by (“a.u A telephone companies to

summarize {or reporting purposes the

Hpryese
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662). Class B telephone companics
shall use this account for expenses of
the type and character required of
Class A companics In Accounls G621
through 6623

5326420

This account shall include costs In-
curred In helping customers place and
complete calls, except directory assist-
ance. This Includes handling and re-
cording. Intercept. quoting rates, time
and charges; and all other activities in-
vaolved in the manual handling of calls.

Call completion services.

§ J2.6622 Number services.

This account shall Include costs in.
curred In providing customer number
and classified listings. This includes
preparing or purchasing, compiling,
and disseminating those listings
through directory assistance or other
means.

£32.6623 Customer services,

(a) This account shall include costs
incurred In establishing and servicing
customer accounts. This includes:

(1) Initiating customer service orders
and records;

(2) Maintaining and bllling customer
accounts;

(3) Collecting and investigating cus-
tomer accounts. including collecting
revenues, reporting receipls, adminls-
tering collection treatment, and han-
dilng contacts with customers regard-
ing adjustments of bills;

(4) Collecting and reporting pay sta-
tion receipts; and

t$) Instructing customers In the use
of products and services.

(b) This account shall also Include
amounts paid by interexchange carri-
ers or other exchange carriers to an:
other exchange carrier for billing and
coliection services. Subsidlary record
categories shall be maintalned in order
that the entity may separately report
interstate and Intrastate amounts
Such subsidiary record categories shall
be reported as required by Part 4) of
this Commission’s Rules and Regula
tions

-‘r-.'.en:.a of Accounts 6421 through (33 FRAIPIT, Nov.1T. 1947) -
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326710 Executive und planning

This account number shall be used
by Claus A telephone companles to
summarize for reporting purposes the
contents of Accounts 6711 and 6712
Class B telephone companies shall use
this account for expenses of the type
and character required of Class A com-
panles In Accounts 6711 and 6712

$32.6711 Executive.

This account shall inciude costs in.
curred In formulating corporate pollcy
and In providing overall administra
tion and management. Included are
the pay. fees and expenses of boards
of directors or similar policy boards
and all board-designated officers of
the company and their office sta!fs,
€.§.. secretaries and stafl assistants.

$32.8712 Planning.

This account shall include costs !n.
curred In developing and evaluating
long-term courses of action for the
future operations of the company
This Includes performing corporate or-
ganization and integrated long-range
planning, Including management stud-
‘es, options and contingency plans.
and economlic strategic analysis

§316720 Ceneral and administrative

This account number shall be used
by Class A telephone companies lo
summarize for reporting purposes the
contents of Accounts 6721 through
728. Class B telephone companles
shall use this account for expenses of
the type and character required of
Class A companles In Accounts §72!
through 6728

1328721 Accounting and fNnance.

This account shall include costs (n-
curred In providing accounting ang fi.
nancial services. Accouniling services
include payroll and® disbursements.
property accounting, capital recovery,
regulatory accounting (revenue rc
:uirrmenu separations, settlemen
and corollary cost accounting), ..o..
tustomer blhtng tax accounting, inter.
nal and external auditing. capital and
cperating budget analysis and control
and gencral accounting (accounting
principles and procedures and Jour
nals, ledgers, and financial reporis)

-~

§32.6723

Financial services Include banking op-
erations, cash management, benefit in-
vestment fund management (Including
acluarial services), securities manage-
ment, debt trust admini.iation, cor.
rorate [inancial planning and analy: s,
and internal cashler services.

§32.6722 External relations.

This account shall include costs in.
curred in malntaining relations with
government, regulators, other compa:
nies and the general public. This In-
cludes:

‘a) Reviewing existing or pending
legisiation (See also account 7370, Spe-
cial Charges, for lobbying expenses.);

(b) Preparing and presenting infor.
mation for regulatory purposes, in-
cluding tariff and service cost {llings,
and obtalning radio licenses and con-
struction permits;

(c) Performing public relations and
non-product-relaled corporate !mage
advertising activities;

td) Administering relations, Inclug-
ing negotlating contracts (See also Ac.
count 6725, Legal.), with telecommuni.
calions companies and other utilities
businesses. and Industries. This ex-
cludes sales contracis (See also Ac
count 66132, Sales.); and

fe) Administering investor relations.

§326723 Human resources.

This account shall Include costs In-
curred in performing personnel admin.
fstration activities. This includes:

{a) Equal Employment Opportunity
and Alfirmative Action Programs:

(o) Employee data for forecasting.
planning and reporting;

(c) General employment services;

td} Occupational medical services.

te) Job analysis and salary programs:

(1) Labar relations activities;

() Personnel development and staf{-
Ing services, Including counseling.
career planning, promotion and trans-
{er programs:

(h} Personnel policy development,;

) Employee communications:

(]} Bene!it administration;

(k) Employee activily programs:

(1} Employce safely programs. and

t{m) Nontechnical training course de-
velopment an tion.
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§12672¢ Information management.

This account shall include costs In-
curred In planning, developing, test.
ing. implementing and maintaining
data bases and application systems for
general purpose computers

§32472% Legal

This account shall Include costs In-
curred in providing legal services. This
includes conducting and coordinating
itigation, providing guldance on regu-
latory and labor mallers. preparing.
reviewing and [iling patents and con-
tracts and Interpreting legislation.
Also included are court costs, filing
{ees, and Lhe costs of outside counsel.
depositions, transcripts and witnesses.

$326718 Procurement.

This account shall include costs In-
curred in procuring material and sup-
plles, including office supplies. This In-
cludes analyzing and evaluating sup-
pliers’ products, selecting appropriate
suppliers. negotiating supply con-
tracts. placing purchase orders, expe-
citing and controlling orders placed
{or material, developing standards for
material purchased and administering
vendor or user clalms
8324233

(a) This account shall include costs
incurred in making planned search or
critical investigation aimed at discov-
ery of new knowledge. It also includes
transiating research [{indings into &
plan or design for a new product or
process or for a significant !mprove-
ment o an existing product or process,
whether Intended for sale or use.

) This excludes making routine al-

Resenrch and development.

RN RO

47 CFR Ch. | (10-1.90 Edition)

al securily Investigation services, oper-
atin official private branch ex-
changes In the conduct of the busi.
ness, and telecommunications and
mall services. Also Included are pay-
ments In settlement of accldent and
damage clalms, Insurance premiums
for protection agalnst losses and dam.
ages, direct beneflt payments to or on
behal! of retired and separated em-
ployees, accldent and sickness disabll-
ity payments, supplemental payments
to employees while In governmental
scrvice, death payments, and other
miscellaneous costs of a corporate
nature. This account excludes the cost
of office services, which are to be In-
cluded In the accounts appropriate {or
the activitles supported.

§32679%0 Provision for uncollectible notes
receivable.

This account shall be charged with
amounts concurrently credited to Ac-
count 1200, Notes Recelvable, or to Ac:
count 1201, Notes Recelvable Allow-
ance, when such allowance Is maln-
tained.

Subpart F—Instructions For Other
Income Accounts

§32.6%99 Gencrul

(a) Structure of the Other Income Ac-
counis. The Other Income Accounts
are designed to reflect both operating
and nonoperating Income {lems Includ-
ing taxes, extraordinary Iitems and
other Income and expense items not
properly included elsewhere.

(b)) Other Income Accounts Listing.
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(31 FR 42409, Dec. 2. 1586, a3 amended a1 33
FR 6382, Mar 4 1987 83 FR 45332 Dec 7
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1327099 Content of sccounts

Other Operating Income and Ex-
yense accounts are Intended Lo record
the results of transactions. events or
circumstances during the periods
ch are incidental or peripheral to
major or central operations of the
temapany. They shall Include all {tems
3l an operating naturc as incidental
serk performed for olthers not provid:

§32.7140

ed for elsewhere. Whenever practica-
ble the inflows and outflows assoclated
with & transactlon, event or circum.
stances shall be matched and the
result shown as a net galn or loss.

§32.7100 Other operating Income and ex-
pennes

This account number shall be used
by Class A telephone comnrenles Lo
summarize {or reporting purposes the
contents of Accounts 7110 through
TI60, Class 13 cumpanies shail use thls
account for other operating Income
and expense items of the type and
character required of Class A compa-
nies In Accounts 7110 through 7160.

§327110 Income from custom work.

(a) This account shall inelude profits
realized [rom custom work (plant con-
struction) performed for others lnci-
dent to the company's regulated tele-
communications operations. This in-
cludes profits {rom the Incidental per-
formance of nontariffed construction
activities (including associated eng!-
neering and design) for others which
are simllar in nature to those activities
which are performed by the company
in constructing Its own telecommuni-
cations plant facllities.

(b} The records supporting the en-
tries In this account shall be maln-
tained with sufficient particularity to
identify separately the revenue and
cosls associaled with each undertak-

$32.7132 Return from nonregulated use of
regulnted facilities

This account shall inciude a returmn
on Investment for the use of regulated
property plant and equ!pment to pro-
vide nonregulated products and serv.
icea.

§327140 Gains and lowses from foreign
exchange.

This account shall Include all gains
and losses resulting [rom the ex-
change of forelgn currency. Transac:
tion (realized) galns or losses shall be
measured based on the exchange rate
In effect on the transaction date. Un-
realized gains or losses shall be meas.
ured bascd on Lthe exchange rale In
effect at the dalance sheet date.
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§32.7150

$327150 Gains and losses from the dispo-
sition of land and artworks

This account shall Include gains or
iosses resulting from the disposition of
land or artworks

1327160 Other
losses

This account shall be charged or
credited. as appropriate, Lo record the
results of transactions, events or cir-
cumstances which are of an operation.-
al nature, but occur irregularly or are
peripheral to the major or central op-
erations of the company and not pro-
vided for elsewhere

operating gains and

§22.719% Content of accounta.

The Operating Tax accounts shall
inciude the taxes arising from the cen-
tral operations of the company

§132.7200 Opersting taxes

This account number shall be used
by Class A telepheone companles to
summarize for reporting purposes the
contents of Accounts 7210 through
7250. Class B telephone companies
shall use this account for operating
taxes of the type and character re-
quired of Class A companies In Ac
counts 7210 through 7250.

1327210 Opersting investment tax cred.
ig=—netl

ta) This account shall be charged
and Account 4320, Unamortized Oper-
ating Investment Tax Credita—Net
shiall be credited wilth Investment tax
credits gencerated from gualifled ex-
penditures related 10 regulated oper-

ations which the company delers
rather than recognizes currently In
income

{0y This account shall be credited
and Account 4320 shall be charged rat.
ably with the amortization of each
vear's investment tax credits included
in Account 4320 {or investment serv-
«ces for ratemaking purposes. (See also
Arcount T410, Nonoperating Invest.
wen! Tax Credits—Neb) Such amortd
zation shall be determined in relation
1o the pericod of time used for comput.
ing book depreciation on the property
aith respect Lo which the tax credils
relate

330
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5327220 Operating Federal income tanes

(a) This account shall be charged
and Account 4070, Income Taxes-Ac-
crued, shall be credited for the
amount of Federal Income Taxes {or
the current period. This account shall
also reflect subsequent adjustments to
amounts previously charged.

() Taxes should he accrued each
month on an estimated basls and ad-
justments made as later dala becomes
avallable.

(c) Tax credits, other than invest-
ment tax credits, {{ normalized, shall
be recorded consistent with the ac-
counting for Investment tax credits
and shall be amortized to income as di-
rected by this Commission.

id) No entries shall be made Lo this
account to reflect interperiod tax allo-
cations.

§32.7230 Operating state and local income
laxes.

(a) This account shall be charged
and Account 4070, Income Taxes—Ac-
crued, shall be credited for the
amount of state and local Income
taxes {or the current period. This ac
count shall also reflect subsequent ad
justments to amounts previously
charged.

(b} Taxes should be accrued each
month on an estimated basls and ag-
justments made as later data becomes
avallable,

(c) No entries shall be made o this
account Lo reflect interperiod tax allo-
cations

% 121240 Operating other laxes.

(a} This account szhall be charged
and Account 4080, Other Taxes—Ac
crued, shall be credited for all taxes,
other than Federal, state and local
Income taxes and payroll related
taxes, related o regulated operalions
applicable to current periods. Among
the items includable In thls account
are property. gross receipts, franchise
and capital stock taxes, this actount
shiall also refllect subsequent adjust
ments Lo amounts previously charged

(b) Speclal assessments for street
and other improvements and special
benelll Laxes, such as waler Laxes and
the like, shall be Included In the oper

Federc! Communications Commission

a'ing expense accounts or Investment
accounts, as may be appropriate,

(e} Discounts allowed f{or promot
payment of taxes shall be credited to
the account to which the taxes are
chargeaocle.

(d) Interest on tax assessments
which are not pald when due shall be
included in Account 7540, Other Inter-
est Deductions.

le) Taxes pald by the company
under tax-free covenants on indebted-
ness shall be charged to Account 7360,
Other Nonoperating Income.

(f) Sales and use taxes shall be ac-
counted for, 50 far as practicable, as
part of the cost of the items to which
the taxes relate,

(g) Taxes on rented telecommunica.
tions plant which are borne by the
lessee shall be credited by the owner
to Account 5240, Rent Revenue, and
shall be charged by the lessee to the
appropriate Plant Specilic Operations
Expense account.

§32.7250 Provision for deferred operating
Income taxes—netl

(a) This account shall be charged or
credited, as appropriate, with contrs
eniries recorded to the following ac-
counts for income tax expense that
has been deferred in accordance with
132.22 of Subpart B.

4100 Net Current
Income Taxes
A0 Net Noncurrent Delerred Operating

Income Tuxes

td) Subsidiary record categorics
shall be maintained to distinguish be-
lween property and nonproperty relat.
ed delerrals and so that the company
may separalely report that amounts
tontained herein that relate to Feder:
8, slate and local Income taxes. Such
scbsidiary record categories shall be
reported as required by Part 43 of this
Commission’s Rules and Regulations.

Deferre¢ Operating

112729 Content of sccounts.

The nonoperating !ncome and ex-
pense accounts are intended to record
the resulls of transactions, events and
trcumstances affecting the company
during & period and which are not
¢perational In nature They shall In
tiude such llems as nonoperating
Waes, dividend income and Intercst

an

§32.7320

Income. Whenever practicable the in-
flows and outflows assoclated with a
transaction or event shall be matched
Il:xdl the result shown as a net galn or
LITH

§327300 Nonoperating Income and ex-
pense.

This account number shall be used
by Class A telephone companies to
summarlze {or reporting purposes the
contents of Accounts 7310 through
7370. Class B telephone companies
shall use this account for nonopera-
ting Income and expense Items of the
t¥pe and character required of Class A
gg%amles in Accounts 7310 through

§32.7310 Dividend income,

ta) This account shall include divi-
dends on investments In common and
preferred stock. which Ls the property
of the company, whether such stock i3
owned by the company and held Ln its
treasury, or deposited In trust (except
In sinking or other funds, see para-
graph (¢) of this section), or otherwise
controlled.

(2) These accounts shall not tnclude
dividends or other returns on securt-
ties issued or assumed by the company
and held by or for it, whether pledged
as collateral, or held (n it treasury, in
special deposits, or In sinking or other
funds.

(e) Dividends on stocks of other com-
panies held In sinking or other funds

shall be credited to Account 7330,
Income f(rom Sinking and Other
Funds.

(d) Dividends recelved and recelvable
from affiliated companies accounted
for en the equity method shall be in.
cluded In Account 1401, Investments
in Alflliated Companies. as a reduction
of the carrying value of the invest-
ments

§32.1320 Interest income.

ta) This account shall include inter.
cil on securities, Including notes and
other evidences of Indebtedness, which
are the property of the company,
whether such securitles are osmned by
the company and held In Its treasury
or deposited in trust (excepl In sinking
or other funds, graph (d) to

.




25631

ORDER NO.

920906-TP

DOCKET NO.
PAGE 39

§32.7330

Lthis section) or otherwise controlled
1t shall also include interest on bank
talances, certificates of deposits, open
accounts, and other analogous items

(b) There shall be Included In thils
account for each mornth the applicable
amount regu site to extinguish, during
the interval between the date of acqul-
sitlon and oate of maturity, the differ-
ence bLeiween the purchase price and
the par value of securitles owned, Lhe
income from which is Includable In
this account. Amounts thus credited
or charged shall be concurrently In-
cluded In the accounts In which the se-
curitles are carried. Any such differ-
ence remaining unextinguished at the
sale or upon the maturity and satisfac-
tion of such securities shall be cleared
to Account 7360, Other Nonoperating
Income.

t¢) These accounts shall not Include
interest or other returns on securilies
Issued or assumed by the company and
held by or for t, whether pledged as
collateral, or held In iis treasury, In
speclal deposits, or in sinking or other
funds.

(d) Interest on cash and on securities
issued by others shall be Included In
Account 7330, Income {rom Sinking
and Other Funds, when such assets
are held {n sinking or other funds.

te) Cash discounts on bills for mate-
rial purchased shall not be included in
this account.

§32.73%0
funda
ia) This account shall include the
Income accrued on cash, securities
lssued by other companies. and other
assets (not Including securities lssued
or assumed by the company) held In

Income from sinking snd other

(b) There shall be included In this
account for each month the applicable
amount requisite to extinguish, during
the interval between the date of acqul-
sition and the date of maturity. the
difference between Lhe purchase price
and the par value of securities held (n
sinking or other {unds. Amounts thus
credited or charged shall be concur-
rently Included In the accounts In
which the securities are carried. Any
such dilferences remaining unextin-
guished upen the maturity and salls-
faction of such securities shall be

-
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cleared Lo Account 7360, Other Nonop-
erating Income.

#32.7340 Allowance for funds used during
construction.

This account shall be credited with
such amounts as are charged lo the
telecommunlications plant accounts for
the purpose of recording an allowance
for funds used for constructlon pur
poses.

§327350 Gains or losses from the disposi
tion of certain property.

This account shall include galns or
losses resulting from Lthe disposition ¢f
the {ollowing:

(a) Galns or losses {rom the disposi
tion of land or artworks;

() Galns or loss from the disposk
tion of plant with traffic; and

(¢! Gains or losses from the dispos!
tion of nonoperating telecommunics
tions plant notl previously used in the
provision of telecommunications serv-
ices.

§32.7360 Other nonoperating income.

(a) This account shall Include all
cther Items of Income and gains or
loases f{rom activities not specifically
provided for elsewhere.

(b) This account shall include repre
sentative (tems as {follows:

(1) Fees collected {n connection with
the exchange of coupon bonds for reg
istered bonds:

(2) Galns or losses realized on the
sale of lemporary cash invesiments or
marketable equity securities;

(3) Uncollectible amounts previously
credited to accounts 7310 through
7380, Inclusive;

(4) Net unreallzed losses on Invest
ments in current marketable equity se
curities:

(83 Write-downs or write-offs of e
book costs of investment In equily 3¢
curities due to permanent impairment

(8) Galns or losses of nonoperating
nature arising from f{oreign currengy
exchange or translation:

(7) Gains or losses from the extls
guishment of debl made lo sallsly
sinking fund requirements;

(8) Amortization of Goodwill

332
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(9) Company’s share of the earnings
or losses of affiliated companles ac-
counted for on the equity method: and

(10) The net balance of the revenue
{from and the expenses (Including de-
preciation, amortization and insur.
ance) of property. plant, and equip-
ment, the cost of which is includable
In Account 2008, Nonoperating Plant.

1321370 Special charges.

This account shall Include the fol.
lowing costs that are typlcally given
special regulatory scrutiny for rate-
making purposcs. Unless specific justl-
fication to the contrary Is given, such
costs are presumed to be exciuded
from the costs of service In setting
rates,

(a) Lobbying Includes expenditures
for the purpose of Influencing public
opinion with respect to the election or
sppointment of public officials, refer-
enda, legislation, or ordinances (either
with respect to the possible adoption
of new referenda, legislation or ord!.
nances, or repeal or modification of
existing referenda, legislation or ord!-
nances) or approval, modification, or
revocation of frunchises, or for the
purpose of influencing the decisions of
public officials. This also includes ad-
vertising, gifts, honoraria, and politl-
tal contributions. This does not In-
tlude such expenditures which are di-
rectly related to communications with
wd appearances before regulatory or
sther governmental bodies in connee-
ton with the reporting utllity's exist-
ing or proposed operalions.

(») Contributions for charitadle,
wcial or community welfare purposes;

‘e) Membership f{ees and dues in
®eial, service and recreational or ath.
leilc clubs and organizations;

(&) Penaltles and fines pald on ac-
eeunt of viclations of statutes. This ac:
count shall also Include: penalties and
fines pald on account of viclations of
US statutes Including judgments aris-
iag from a violation of antitrust laws,
wd payments in settlement of civil
d criminal sults alleging such viola-
Uang, and

e} Abandoned construction projects

131 FR 42498, Dec. 2, 1984, as amended ot 34
PR 22784, May 36, 1980)

§32.7420

§22.7299 Content of sccounts.

The Nonoperating Tax accounts
shall include taxes arising from sctivi-
ties which are not a part of the central
operations of the entity.

§32.7400 Nonopersting tav-v

This account number shall be used
by Class A telephone companies to
summarize {or reporting purposes the
contents of Accounts T410 through
7450. Class B telephone companies
shall use this account for nonopers-
ting taxes of the type and character
required of Class A companies In Ac-
counts 7410 through T450.

§32.7410 Nonopersting
credita—net.

(a) This account shall be charged
and Account 4330, Unamortized Non-
operating Investment Tax Credits—
Net, shall be credited with Investment
tax credits generated from qualified
expenditures related to other oper-
ations which the company has elected
to defer rather than recognize current-
ly In Income.

(b This account shall be credited
and Account 4330 shall be charged
with the amortization of each year’s
investment tax credits included In
such accounts relating to amortization
of previously deferred Investment tax
credits of other property or regulated
property. the amortization of which
does not serve to reduce costs of serv.
ice (but the unamortized balance does
reduce rate base) for ratemaking pur-
poses. Such amortization shall de de-
termined with reference to the period
of time used {or computing bock de-
preciation on the property with re-
spect to which the tax credits relate.

investment tax

§327420 Nonopersting Feders!
taxes

(a} This account shall be charged
and Account 4070, Income Taxes—Ac:
crued, shall be credited for the
amount of nonoperating Fedenl
income taxes for the current pertod
This account shall also reflect subse-
quent adjustments o amounts previ.
ously charged

{b) Taxes ashall be accrued each
month on an estimated basis and ad-

3
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justments made as later data becomes
avaliable

t¢) Companies that adopt the flow-
through method of accounting for In-
vestment tax credits shall reduce the
calculated provision In this account by
the entire amount of the credit real-
ized during the year. Tax credits,
other than Investment tax credits, if
normalized, shall be recorded consist-
ent with the accounting for Invest-
ment tax credits.

(d) No entries shall be made to this
account to reflect interperiod tax allo-
cation

$327430 Nonoperating state and local

income taxves.

(a) This account shall be charged
and Account 4070, Income Taxes—Ac:
crued, should be credited for the
amount of state and local Income
taxes for the current period. This ac-
count shall also reflect subsequent ad.
justments to amounts previously
charged.

(%) Taxes shall be accrued each
month on an estimated basis and ad-
justments made as later data becomes
avallable.

(c) No entries shall be made to this
account to reflect Interperiod tax allo-
cation

327840 Nonoperating other taxes.

This account shall be charged and
Account 4080, Other Taxes—Accrued.
shall be credited for all nonoperating
taxes, other than Federal, state and
iocal income taxes, and payroll related
taxes {or the current period. Among
the items Includable in thls account
Are property, gross receipts, {ranchise
and capital stock taxes. This account
shall also reflect subseguent adjust-
ments to amounts previously charged

1327450 Provision for deferred nonopera-
ting income lazes—nel

(a) This account shall be charged or
credited, as appropriate, with tontra
enties recorded to the [ollowing ac-
counts for nonoperating tax expenses
that has been delerred in accordance
*ith § 32.22 of Subpart B

4110 Net Current Delerred Nonoperaiing
income Tanes
¢330 Net Nencurrent

ting Income Taxes

Deferted Nonopers

O
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(b) Subsidiary tecord categories
shall be maintalned to distingulsh be
tween property and nonproperty relal
ed deferrals and so that the company
may separately reporl the amounus
contained hereln thal relate to Fede::
al, state and local! Income taxes. Such
subsidiary record categories shall be
reported as required by Part 43 of thi
Commission’s Rules and Regulations.

§327493 Content of accounta

Interest and related amounts shall
be included In Accounts 7510 through
T340,

§327500 Interest and related items.

This account number shall be used
by Class A telephone companies to
summarize for reporting purposes the
contents of Accounts 7510 through
7540. Class B telephone companies
shall use this account for interest and
related Items of the type and char:
ter required of Class A companies In
Accounts 7510 through 7540.

§327510 Interest on funded debl

(a) This account shall Include the
current accruals of interest on all
classes of debt the principal of which
Is includable in Account 4210, Funded
Debt. It shall also include the interest
on funded debl the maturity of which
has been extended by specific agree
ment.

() This account shall be kepl s
that the Interest on each class of
funded debt may be shown separately
in the annual reports to this Commi
sion

(c) These accounts shall not include
charges for interest on funded ded
issued or assumed by the company and
held by or for it, whether pledged &
collateral or held In Its lreasury. in
special deposils or In sinking or olher
funds. )

(d) Interest expressly provided foe
and Included In the face amount of e
curities lssued shall be charged at the
time of lssuance to Account 1IN
Other Prepayments, and cleared b
this account as the term expires W
which the interest applies.

(¢) This account shall also include
monthly amortization of balances &

Accourts 4320, Preml- long

134
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Term Debt, and 4230, Discount on
Long-Term Debt.

§32.7520 Interest exper se—cupital lcases.

This account shal! include the Inter-
est portion of each cap.:al lease pay-
ment.

1327530 Amorizstion of debt issuance
expense.

This account shall Include the
monthly amortization of the balances
iIn Account 1407, Unamortizatized
Debt Issuance Expense.

§32.7540  Other Interest deductions.

(a) This account shall include all in-
terest deductions not provided for
elsewhere, e¢.g.. discount, premium,
and expense on notes maturing one
year of less from date of Issue.

(b) A lst of representative items of
Indebledness, the interest on which is
chargeable to this account, follows:

(1) Advances from afllliated compa-
rles:

(2) Advances f[rom nonaffillated
companies and other liabllities

(J) Assessments for public improve-
ments past due;

(4) Bond coupons,
unpald;

(5) Claims and judgments;

(8) Customers’ deposils;

(7) Funded debt mature. with re-
spect to which a definite agreement as
to extension has not been made:

{8) Notes payable on demand or ma
twuring one year or less {rom date of
Lsue;

(9) Open a:counts;

(10) Tax assessments, past due: an

i11) Discount. premium, and lssu-
ance expense of notes maturing one
year or less from date of issue.

(¢} Interest payable on notes or
other evidences of Indebledness ma.
turing serially shall be charged Lo Ac-
count 7510, Interest of Funded Debt.
i any portion of the obligation ma-
tures more than one year from date of
sue.

matured and

1127599 Content of sccounta

These accounts are intended 1o seg-
regate the effects of events or transac.
tUons that are extraordinary. Extraor
dinary evenis and transactions are dis-
tinguished by both their unusual

1

§32.7630

nature and by the infrequency of thelr
occurrence, taking Into account the
environment In which the company
operates. These accounts shall also In-
clude the related income tax effect of
the extraordinary ltems.

327600 Extraordinary items.

This account number shall be used
by Class A telephone companies o
summarize {or reporting purposes the
contents of Accounts 7810 through
7640. Class B telephone companles
shall use this account for transa.tions
of the type and character required of
Class A companies In Accounts 7610
through 7640.

§327610 Extrsordinary Income credits.

This account shall be credited with
nontypical. noncustomary and infre.
quently recurring gains which would
signifi~antly distort the current year's
Income computed before such extraor:
dinary Items, If reported other than as
extraordinary items. Income tax relat-
ing to the amounts recorded in this ac-
count shall be recorded In Account
7630, Current Income Tax Effect for
Extraordinary Items—Net, and Ac-
count 76840, Provision for Deferred
Income Tax Effect of Extraordinary
Items—Net.

$327620 Extrsordinary income charges

This account shall be debited with
nonlypical. noncustomary and infre
Quently recurring losses which would
significantly distort the current year's
income computed before such extraor-
dinary items, If reported other than as
extraordinary items. Income tax relat.
Ing to the amounts recorded In this ac-
count shall be recorded in Account
7630. Current Income Tax Effect for
Extraordinary Items—Net, and Ac-
count 7649, Provision for Deferred
Income Tax Effect of Extraordinary
Items—Net

(54 FR 22758, May 26, 1009)

1227630 Current Income tar effect of ex-
traordinary items—nel

This sccount shall de charged or
credited and Account 4070, Income
Taxes—Accured, shall be credited or

charged lor u.‘- income tax ef-

T8
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{ects (Federal, state and local) of itemns
included in Accounts 7610, Extraord!-
nary Income Credits, and 7620, Ex-
traordinary Income Charges

13276i0 Provision for delerred Income
taz effect of extraordinary items—netl

This account shall be charged or
credited, as appropriate, with a contra
amount recorded to Account 4150, Net
Noncurrent Delerred Nonoperating
Income Taxes or Account 4110, Net
Current Deferred Nonoperating
income Taxes for the income tax ef-
{ects (Federal, state and local) of items
included In Accounts 7610, Extraordi
nary Income Credits, and 7620, Ex.
raordinary Income Charges. that
nave been deferred in accordance with
§32.22 of Subpart B.

1327599 Content of accounts

Jurisdictional differences and nonre-
gulated lncome amounts shall be In-
cluded in Accounts 7910 and 7990,

§327910 Income effect of jurisdictional
ratemaking differences—netl

This account shall Inciude the
impacl on revenues and expenses of
the jurisdictional ratemaking practices
which vary {rom those of this Com-
mission. All entries recorded in this ac-
count shall be recorded net of the ap-
plicable income tax effects and shall
e supported by appropriate subsidi
Ary records, where necesAry. M pro-
vided for in | 32.1)e) of Subpart B.

132199 Nonregulated net income.

(s} This account shall be used by
those companies who offer nonregu-
lated activities that do not invoive the
jolnt or common use of asscls or re
sources used in the proviston of both
regulated and nonregulaled producis
and services, and which have nol e&
1ablished & separate subsidiary for

gy
d on

ing taxes) Ingurred in these nor

ecorde

N3 AlCe

redit to aLe

31 FR 6342 Mar 4 1027
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Subport G—Glossary

§32.9000 Glossary of terms.

When used in this system of ac
counts:

“Accelerated depreclation™ means a
depreciation method or period of time,
including the treatment given cost of
removal and gross salvage, used in cal-
culating depreciation deductions on
Income tax returns which ls different
from the depreciation method or
period of time prescribed by this Com-
mission for use In calculating deprecia-
tion expense recorded In a company’s
books of account.

“Account” means a specific element
of & chart of accounts used to record,
classi{y and accumulate similar finan-
cial transactions resulting from the
operations of the entity. "Accounts”
or “these accounts” refer to the ac-
counts of this system of accounts.

“Accounting system™ means the
total set of Interrelated principles,
rules, requirements, definitions, ac-
counts, recerds, procedures and mech-
anisms necessary Lo operate and evalu-
ate the entity from a f{inancial per-
spective. An accounting system gener
ally consists of a chart of accounts.
various parallel subsystems and subd
sidiary records. An accounting system
is utilized to provide the necessary {l.
nancial information to users Lo meel
Judiciary and other responsidilities.

“Affiilated companies” means com.
panies that directly or Indirectly
through one or more intermediaries,
control or are controlled by, or are
under common control with, the ac
counting company. See also Control.

‘Amortization” means Lhe systemal-
i recoverics, through ratable charges
10 expense, of the cost of assets,

“Associated equipment” means that

equipment which functions with a spe-
cific type of plant or with two (2) o
more Lypes of plant. eg.. swilching
equipmern’, nelwork power equipment
circult equipment, commeon channel
network signaling egqulpment or net
work operalions equipment Associal
quipment shall be classified Lo the
it appropriate for Lhe type of
went with which it I3 predem
walely used rather than on ita cwn
waractieristics

Federal Communications Commission

Illustrative examples of assoclated
equipment are:
Alarm and signal apparatus
Auxiliary framing
Cable and cable racks
Distriduting frames and equipment thereon
Frame and alsle lighling equipment (not
permanently atlached 10 the bullding)
Relay racks and panels

“Baslc service area’’ means the min!-
mum specified calling area {or which a
tari{f s prescribed.

“Book cost” means the amoun! at
which property s recorded In these ac-
counts, without deduction of related
sllowances.

“Common carrier” or ‘“carrier”
means any person engaged as a
common carrier for hire, {n interstate
or foreign communication by wire or
radio or In interstate or forelgn radio
transmission of energy, except where
reference is made to common carriers
not subject to this Act: but a person
engaged In radio broadcasting shall
not, Insofar as such person Is so en.
saged, be deemed a common carrier,

“Company™ or “"the company.” when
not otherwise indicated In the context.
means the accounting entity. It In.
tludes such unincorporated entities
shich may be subject Lo the Commu-
nizations Act of 1834, a3 amended

“Control” (Including the terms “con-
trolling,” "controlled by,” and “under
common contreol with™) means the pos-
session directly or Indirectly, of the
sower Lo direct or cause the direction
of the management and policles of a
wompany, whether such power i exer-
tsed through one or tnore interme-
éary companlies, or alone, or in con-
knctlion with, or pursuant Lo an agree-
ment with, one or more other compa.
sles, and whether such power s estab

swnership or voting of secyrities,
emmon directors, officers, or stock.
holders, voting trusts, holding trusts.
JUfillated companles, cofilracl. or any
direct or Indirect means
Coat™, except a3 applied 1o Lelecom-
ngnications plants, franchises. and
alent rights, means the amoun: o!
soney actually pald tor Lthe current
maney value of any consideration
wher lhan moncy exchanged) for
Defrly Or services. Sce also Or i
sl

§ 32.9000
"Cost of removal” means the cost of
demolishing, dismantling, removing.

tearing down, or otherwise disposing
of telecommunications plant and re-
covering the salvage, including the
cost of transportation and handling (n-
cident thereto.

“Depreciation” means the loss not
resiored dy current maintenance, in.
curred In connection with the con-
sumption or prospective retirement of
telecommunications plant In the
course of service from causes which
are known to be In current operation.
against which the company Is not pro-
tected by Insurance, and the effect of
which can be {orecast with a reasona-
ble approach to accuracy. Among the
causes to be given consideration are
wear and tear, decay, action of the ele-
ments, inadequacy, obsolescence,
changes in technology, changes (n
demand and requirements of public
authorities.

“Entity” means a legal enterprise
(common carrier) engaged In Inter-
state communications within the
meaning of the Communications Acs
of 1934, as amended.

“Group plan.” as applied o depre-
clation accounting, means the plan
under which depreciation charges are
azcrued upen the basis of the original
cost of all property Included In each
depreciable plant account. using the
average service llfe thereo! properly
weighted, and upon the retirement of
Any depreciable property its cost s
charged to the deprecation reserve
whether or not the particular item has
allained the average service life

“Intangidle property” means assels
that have no physical existence but In-
stead have value decause of the rights
which ownership confers

‘Intrasysiems” means assels consist.
ing of

(1) PBX and Key System Common
Equipment (a switchboard or switch.
ing equipment shared by all stations).

1) Associated CPE station equip
ment (usually telephone or Key Tele-
phone Systems), and

Y1) Intrasystem wiring (all cadble or
wiring and associated components
which connect the common equipment
and the slalion equipment, located on
Lthe customer’s side of Lhe demarcation

point)
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Part 34

An intrasystem does not include
property. plant or equipment which
are nol solely dedlcaled to Its oper-
ation

“Minor items.” as applied to depre
ciable telecommunications plant,
means any part or eclement of such
plant, which when removed, (with or
without replacement) does not Initiate
retirement accounting.

“Original cost™” or “cost”, as applied

10 telecommunications plant, rights of
“ay and other Intangible property.
means the actual money cost of (or
the current money value of any con.
sideration other than money ex-.
changed for) property al Lhe Llime
when (L was {irst dedicated to use by a
regulated telecommunications entity,
wlicther the accounting company or
by predecessors.
For the application of this delinition
to property acquired from predeces.
sors see | 32.2000(bX1) of Subpart C.
Note also the definition of Cost in this
section.

“Plant retired” means plant which
has been removed, sold. abandoned,
destroyed. or otherwise withdrawn
from service.

“Retirement units”, as applicd to de-
preciable telecommunications plant,
means those items of plant which
when removed (with or without re-
placement) cause the Initlation of re-
tirement accounting entrics

Salvage value” means the amount
received for property retired, i sold.
er If retained for reuse, the amount at
which the material recovered s
chargeadle 0 Account 1220, Material
and Supplies, or other appropriate ac-
count

Stralght-line method™, as applied to
deprecialion afcounting. means the
plan under which Lhe cost of property
is charged 0 operatling expenses and
credited to accumulated depreciation
through equal annual charges as
nearly a3 may be during i1 service life

Subsidiary record” means accumu-
lation of detalled Information which is

uired by this Commission to be
Lained in support of entrics Lo the
counta

Subsidiary calegories
mears Lhose pegregations of certaln
reguistied cosls. expenses and revenues
=hich must be maintained and are

record

338

gy

47 CFR Ch. | (10-1-90 Editien)

subject to specific reporting require
ments of this Commission.

“Subsystems, parallel mechanisms”
means processes or procedures which
augment the use of a chart of ac
counts in the financlal operation of
the entity. These subsystems operate
on and/or process account and subsidi-
ary record Information for specific
purposes.

“Telecommunlications” means any
transmission, emission, or reception of
signs, signals. writing, Images e¢r
sounds or Inlelligence of any nature
by wire, radlo, visual or other electro
magnetic systems. This encompasses
the aggregate of scveral modes of con:
veying information. signals or mes
sages over a distance. Included In the
teleccommunications Induslry s the
transmitting. recelving, or exchanging
of information among multiple loca-
tions. The minimum elements required
for the telecommunications process Lo
OCCUr are & message source, a lrans
mission medium and a receiver.

“Time of installation™ means the
date at which telecommunications
plant is placed in service.

“Time of rctirement” means the
date at which telecommunications
plant Is retired {rom service.

“Tangible property” means assels
characterized by physical existence.
such as land. bulldings, equipment,
furniture, fixtures and tools

PART J4—UNIFORM SYSTEM OF AC.
COUNTS FOR RADIOTELEGRAPH
CARRIERS

ArriicaniteTy

Sec

J401-1 Carriers subject Lo Lhis system of
accounts

34 01-2 Classification of carriers

34.21-3 Determination of class.

Dermirions

3423-1 Resiriciive use of certaln terms

issrnvcTions. Ormenal
34.03-1 Clazses of records
34237 Busls of enlries In books of m
count.
34.93-3 Records
iries
3403-4 Trarsactions with afflliates

upporiing accounting e

Federol Communications Commission

14.03-3 Summary accounts, subsccounts,
additional clearing accounta. and lempo-
rary or experimental accounta

3403)-€ Transferring balances
counts previously maintained

34.03-7 Charges to be Just and reasonable.

340)-8 Entries involving telephone, wire-
telegraph, or ocean-cable service

14.03-9 Secquence ol actounts not Indica-
tive of reports required.

34.03-10 Research and development.

34.03-11 Interpretation of the prescrided
asccounting.

3403412 ltem lsts

14.03-13 Delayed itema

3.03-1¢ Unaudited Items.

34.03-13 Unusual Items.

3423-18 Transactions
currency

J.0)-1T Apportioning amounis among ac-
counta Including amounts belween regu-
laled andd nunregulated vperations

31.03-18 Transactions involving joint oper.
allons

from ac-

Involving foreign

IngTavcTIONS, DEPALCIATION ACCOUNTING
J.04-1 Classes of depreciable operated
slant.

14.04-2 Computation of depreciation rates

}4.04-3 Depreciation charges.

J4.04-4 Plant retired for causes not known
1o be In current operation

M 04-3 Plant retired compensated for by
lermination charges

InsTRUCTIONS rox Cuass B Canniens

3 0S8-1 Primary operating
counts for class B carriers
MO5-2 Primary operating
counts for class D carricn

revenue ag-

caApensg AL

Rerorting REGUInCMENTS

M 0d-1 Provisions that require ipecific ap
proval of Commission before accounting
i periormed

J4.04-2 Provislona Lhal require ceriain spe
cial reporis (o be fled

BAtANCE-SHEITT ACCOUNTS

INSTRUCTIONY

J10-1 Purpose of balance-sheetl accounts

M10-2 Current assels

1010-) Prepaymenta

1410-4 Deferred charges

.10-% Current llabilities

110-8 Long-term debl

J4.18-T Book cost of securities owned

34.10-8 Exchange of securities

1e-# Capltal stock

WI0-10 Burplus

MI0-11 Provisions for future setliements

3010-12 Delerred credita

W10-13 Discount, experase. and premium
on capital stock.

i34

N

Part 34

34.10-14 Discount, experse, and premium
on long-term debt

J4.10-15 lrrevocable trusts.

34.10-16 Contingent assets and labilities

34.10-17 Neominally lssued securities.

J410-89 Contemplated form ! balance
sheet.

PRESCRIBED ACCOUNTE

Nortr. Number L0 the right of the decimal
point s the account number.

Communication Plgal

J4.1000 Operated plant in carrier’'s service.

J4LL1100 Operated plant leased Lo others

341200 Improvements and replacements of
operated plant leased from others.

34 1300 Plant under construction

34,1400 Plant held for future communica-
Lion use.

JAI510  Plant acquisition adjustmenta

34.1515 Aliowance for deprecistion. radio-
telegraph plant

314.1520 Allowance f{or amortization. radio-
telegraph plant

34.1530 Telephone, wire-telegraph. and
ocean-cable piant.

34.1838 Allosance for depreciation and
amortization; telephone, wire-telegraph,
and ocean-cable plant.

341589 Forelgn investment in communica-
tion plant,

Inveatments and Funds

Invesiments In aff'lates.
Nonregulated tnvestmenta

Other investments.
Dett-redemption lunds

Employees’ provident funds
Inaurance funda

Miscellaneous funds held by trust.

3.1620
341623
341639
34 1630
34,1835
31840
41648
ces
34,1439 Other muscellaneous funds
J4 1690 Amoriized discount and premium
on investment securilies
JL168% Allowance for dowdtlul
ments

nvest

Current Assels

JLLTI0 Cash

MATLS Special cash deposita

1720 Working cash advances

41738 Temporary Invesiments

1T Opersting  revenues
{rom users.

J4OITAT Trallic setllements receivable from
affiliates

14 1749 Other recelvadies from afflliates

341751 Notes recelvable.

341732 Trallic setllements receivadie

30178 Matured (nterest recelvabl

341734 Declared dividends receivable

J4 1788 Matured rents recelvable

341738 Other socounts receivabie

receivasie
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Rules 25-4.0166
25-4.017
Docket No. 910906-TP

SUMMARY OF RULE

The substance of Rules 25-4.0166 and 25-4.017 are being

combined into a single rule, Rule 25-4.017, and Rule 25-4.0166 is
being repealed to reduce the confusion and duplication that results
from having two rules on the same subject. Rule 25-4.017 is
updated to require telecommunications companies to use the Federal
Communications Commission's uniform system of accounts in effect as
of October 1, 1991 and to delete subaccounts that are no longer
needed by the Commission. A new provision requires local exchange
companies with more than 100,000 access lines to notify the
Commission of each accounting change that will alter the company's

annual revenue requirements by 25 or more basis points on equity.

SUMMARY OF HEARINGS ON THE RULE

No request for hearing was received by the Commission,
however, the comments that were timely filed by Southern Bell
Telephone and Telegraph were considered at the Commission's
regqularly scheduled and noticed Agenda Conference on January 7,
1992, béginninq at 9:30 A.M. in the Fletcher Building, 101 East
Gaines Street, Tallahassee, Florida. The Commission voted to make
the change requested by Southern Bell in its written comments.

(LR

FACTS AND CIRCUMSTANCES JUSTIFYING THE RULE
Rules 25-4.0166 and 25-4.017 both address the UnitorIISystea

and Classification of Accounts (USOA), resulting in duplicatioh'and

StHE S o B
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confusion. Moreover, these rules were last amended in 1988 and
they do not incorporate the Federal Communication Commission's
revisions to Part 32 Class A of the Uniform System and
Classification of Accounts (USOA) that have been made since
December 1, 1987. A provision is added requiring local exchange
companies to give notice within 45 days whenever they make certain
accounting changes to keep staff better informed about substantial

changes to the companies' earnings.
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25-4.017 Uniform System and Classification of Accounts.

(1) Each telecommunications telephene company shall maintain
its accounts and records in conformity with the Uniform System and
Classification of Accounts (USOA) as prescribed by the Federal
Communications Commission in Title 47, Code of Federal Regulations,
Part 32 Class A as adopted on December 2, 1986, and revised as of
October 1, 1991 beeember—4,—1987%, and as modified below. Inquiries

lati i i : : hall " u
szttt ttis : Jiti ) Pinancial Yusi

(2) Each company shall establish separate depreciation
reserve subaccounts for each corresponding subaccount established
in the USOA or by rules of this Commission.

{3 —Summary-Account-6310;,—Information-origination/fermination
BExpense;—shali—also—inciude—the—following-—related-aceountasr

{a——Account—6363,—Iinstatlations—of—Equipment—Beyend—the
pemarcation—Point,—which—includes—the—cost—bhy—location—of—the
original—installation,—or—of —equipment—additions—to—original
equipment—instal lotions—on—the-customeris sideof-the—demarcation
pointe—and

1&ﬂf-heeount~656+74«nxﬁnﬁraf—squ+pnent—Beyond—Ehe—Bemarcﬂtéﬁﬂ
Point,—whitch—ineludes—the—cost—by—location,—of—maintaining
equipment—on—the-customeris—aide—of—the—demarcation—point-

{4 }——Fhe—following—aubaccounts—are—established,—for—the
purpose—of—-untformity;—in-Account—5084,—retating—to—5State—Acecess

ftevenues -

CODING: Words underlined are additions; words in ‘
struck—-through type are deletions from existing law.
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{ar-—Account 506410, Common-—Line, —includes the revenues —from
the-charge for-the—interexchange-—portion—of—the wiring between the
end-user-premises—and-the-end-office—of—the—telephone company-

fh}—Account 5084 i —bine Fermination, inceludes the revenues
from—the-charge—{or-use-of that-portion-of-the-nontraffie-sensitive
1ocat—awitehs

{e)y—Account—58417—hocat—Switeh—1—ineludes—the—revenues
from-the-charge—for—the—local-end-office—aswitehing—funetiona—for
toll gervice (HTS)—and-wide-area—toll-—service—(WaAT5)+
switehing-arrangements for-message toll-serviee(HP5)—or-wide—area
toll—aservice —(WaTs), —and—other—service—receiving-acecess—to—the
tocai-exchange-carriers-switeh-equal-to-that-provided-HiSand WATS-

fer—account 508414 —(bocal—Common—Transport;—ineludes—the
revenues-collected-froman-interexchange—conpany-which-refleets the
cost-of-the-use-of—a—local-exchange-carrier-transmissien-facilities
between—the—LEC—end—office—serving—the—interexchange—earrierls
peint-of-presence—and—the—bLE¢—end—office—awiteh—originating—or
terminating—the—interchange—ecarrierto—traffics

tHp——Account-— 508415, —bedicated—Pransport —ineludes—the
revenues—from — the—charge—for—the —trapsmisston,—and —related
aswitching-facilities,—between-an-i{Ca-terminal-—location-and-the-end
of free—gserving the—fXCa-terminal—loecation:

{ar—Account-—508416,—0ther-Switched-Aceeass-Services,—ineludes

CODING: Words underlined are additions; words in
struck—through type are deletions from existing law.
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the—revenues from—intrastate—awitehed—services—not—included—in
subaceountas—ihisted—in—fal—through—(f)—Phigs—subaccount—ahaill
1netude revenue—from—the-busy-hour-minutes—of—ecapacity-charqge-

{h} —Account—5084 17, —bimited—Pay—Felephone, —inciudes—the
revenues—trom thecharge—for—lines—terminating—in-a pay telephone
uned exclusiveily Lo originate—interexchange-—aervices
provide o transmiasion path betweenan—iXC-terminal-tocot ton-and an
end-——user—premiases —or—between——another—iXc—terminai—location
providing—private—line—or—watsS—aervices——Fhis—subaccount—is
further-subdivided-as—followas

Fr——Aecount-508 418 i;—Reecurring-Special-access-Services
Revenuves—and )
Pr——ACcount—>5084+-1 82, ——Honrecurring—Special—Access

Service—fRevenuess

4 )——Account—=5664--19—information—Services,—includes—the
revenves—from—intrastate—directory—informotion—service—ineluding
servige <calls, —directory—access—services,—and—other—revenues—in
conneetion—with—this-services

{H}—Account—508420,—Iintereept;—includes—the—revenues—for
services—to-stop-a-teilephone-ecali-directed-to-an-improper-telephone
number and-to- redirect that-colbl -toan-operator-or-recording:

{1} ——Account — 5084521, Other—intrastate —Acceass — Charqges

itnceludes —all ratrastate  corrier —revenge—not—provided- for—in
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subaccountas—tiated—in—(h}—through—{i}-

(3) 5% Account 1181, Telecommunications Accounts Receivable
- Allowance, shall be maintained on the allowance (reserve) method
for uncollectible accounts with concurrent charges being made to
Account 5301, Uncollectible Revenue - Telecommunications. This
provision shall apply only to the regulated operations of the
utility.

{6 )r—hceounta—1466,—7130-and—7950;—non—reguiated—accounts-
Eaeh—ecompany-—shall-—maintotn—a—corresponding—nen—reqgqulated
subaceount—for-each—of—ito-—requiated—aecounts—and-—subaccounts -

and _intercompany profit.
{6) Cost all s s d the
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the Financial Accounting Standards Board, or the Internal Revenue
i | ] . : o
procedures, or the USOA. Notification shall be provided by the

s veilla

Report and shall include notice of communications that were sent or

month or quarter, the attachment should state “None".
"Communication” includes writings sent or received by the company
directly or on its behalf by a parent company or representative.
vigi o anc alysis,
the company shall provide a copy of the written communication to
the Divigion,
(8) _Each telecommunications company with more than 100,000
Analysis, in writing within 45 days of implementatjon, of each
change in _accounting methodology, accounting estimates, or

CODING: Words underlined are additions; words in
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underlying assumptions, when the change will alter the company's
annual revenue requirements by 25 or more basis points on equity.
Notification is not required for changes approved by order of the
commission.

Specific Authority: 350.127(2), F.S.

Law Implemented: 350.115, 364.17, F.S.

History: Revised 12/1/68, Amended 3/31/76, 8721779, 1/2/80,
12/13/82, 12/13/83, 9/30/85, formerly 25-4.17, Amended 11/30/86,

4/2%/88,

e - nh

CODING: Words underlined are additions; words in
struck—through type are deletions from existing law.

- § =




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

ORDER NO. 25631
DOCKET NO. 910906-TP

PAGE 51

25-4.0166 Implementation of Uniform System & Classification

of \ccounts.
Fach—telephone—company—ahatl—have—on—fiie—with—the
Comming tro—chart—of—acecounts—refiecting,—as—of the—effective
date—o Mo rule; ——compliance—with-——the —Uniform —Syatem—and
Claasificatic ot —Accountas—(U50Ar—as—prescribed—by—the—Federat
Communications-Cipmisston—in-Pitle 47 —Code-of-Federal-itequiations,
Part—32-Class A, —adgadopted-on-December—2,—198 6—and-revised-—as—of

be-submitted-in—writing—to-the-biviasilr-of-Communications~

(23— o \ 2 133 e s-an-—andie-Nordenin,
subaccount-—required—by—seetion—25—4-017-or et ion25-4-0174+

{3 —A-teiephone-company-may-use-a-differe Recount-numbering
system-but—shall-use-the same-aceount-deseriptions-ajpreseribed-—in
the—Uni{:om--—System——oﬂd—el-oagi{-ic&&iﬁn—o{——o\emn Ijer—by—this
Commiasion. —if—a—different—account—nmumbering—system—i) sed,—a
eross—reference—of—the—eonpanyls-—ayastoem—to—the—CommidAgionis
numbering-system-shail-be-shown—in-the-companytsa-chart-of—accoy

{4)—FPox—aide-recordas-shall-—be-morintained—for—thepurpose—d
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Jentifying-deferred taxes,—and deferred-investment tax-credits and
pture,—for—each—plant—aubaccount—identified—in—the
rrred—taxes—shaii—be—aeparated—between—major—timing
r9-—accelterated-depreciation,—normal—apread—items

of fietal-written—communicatio
Commisaion—or—internat—jeve
procedures;—separatiens—precedures,—a

#)—Eeeh-telephone-company-shall

Commisston,—a-detatied-tracing-of -ati

ta—from-Part—3i-to-the
new-pPart—32-accounte-

Specific Authority: 350.127(2), F.S.
Law Implemented: 350,115, 364.17, F.S.

History: New 4/25/88, Repealed =
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