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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power Cost 
Recovery Clause and Generating 
Performance Incentive Factor 

DOCKET NO . 920001-EI 

ORDER NO . 25718 

ISSUED: 2/12/92 

The following Commissioners participated in the disposition of 
this matter: 

SUSAN F. CLARK 
J. TERRY DEASON 

BETTY EASLEY 

NOTICE OF PROPOSED AGENCY ACTION 

ORDER GBANTING MIO-COUBSE 
CORRECTION OF FUEL COST RECOVERY fACTOR 

BY THE COMMISSION: 

NOTICE is hereby given by the Florida Public Service 
Commission that the action discussed herein is prelimina ry in 
nature and will become final unless a person whos e interests are 
adversely affected files a petition for a formal proc eeding, 
pursuant to Rule 25-22.029, Florida Administrative Code. 

On December 24, 1991, FPL filed a petition for adjustme nts to 
its Fuel Adjustment Factor to be effective for meter readings on or 
after February J, 1992 . The company stated in its petition that by 
the end of the current per iod it will experience an overrecovery of 
$70 million. The overrecovery is due primarily to decreases in the 
unit price of heavy oil and natural gas which are less than the 
e s timated system prices. This decrease in fuel cos t accounts f or 
$4 7 million of the expected overrecovery. Approximately $18 
million is due to lower than expected interchange cos ts, which are 
due primarily t o lower than expected economy purchases. The 
remaining $ 5 million is due to miscellaneous changes i n sys t em net 
generation and fuel prices. The company requested a rP,duction in 
its levelized recovery factor from 2.093 cents per kwh to 1.904 
cents per KWH for meter readings on or after Fe bruary 3 , 199:.! 
through March 31, 1992. 
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We approve the reduction requested by FPL. The company ' s 
petition was made i n compliance with Order 13694 in Docket No. 
840001-EI, where we established a mid-course correction procedure 
t o prevent substantial fluctuations in customer bills resulting 
from unanticipated large over or under recoveries of fuel cosrs . 
The $70 million represents 10.7\ of FPL ' s j urisdictional s ystem 
fuel expense for the period . 

We have not yet conducted a prudency review of FPL' s fuel 
estimates and expenditures, and we do not necessarily agree or 
disagree w~th FPL's figures at this time . Because of the 
s ubs tantial nature of the overrecovery, however, we be lieve that it 
i s in the best interest of FPL's ratepayers to a pprove the mid­
course correction now. We will review the prudency of FPL' s fuel 
estimates and expenditures during the February 1992 hearings . 

I 

We have reviewed the fac tors derived for FPL' s various rate 
classes and we find that they ha ve been calculated using previously 
accepted methods. Attachment "A" to this order shows the 
levelized, on-peak and off-peak factors for each rate class and I 
compares bills for 1,000 kWh of residential consumption before and 
after the mid-course correction . 

The company has requested an effective date for meter readings 
on or after February J, 1992 for the revised fuel adjustment 
factors . This effective date falls short of the normal JO-day 
notice period, but due to the magnitude of the projected 
overrecovery, it is preferable to implement the r e v ised levelized 
fuel adjustment factor s immediately. 

It is therefore 

ORDERED by the Florida Public Service Commission that Florida 
Power & Light Company's Petition for Adjustment to its Fuel 
Ad j ustment Fac tors is hereby granted . It is further 

ORDERED tha t the factors shown in Attachment "A" hereto a r e 
hereby approved, begi nning with meters read on or af ter February J , 
1992. It is further 

ORDERED that this docket remain open. 
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By ORDER of the Florida Public Service Commission, this 12th 
day of FEBRUARY 1992 

(SEAL) 

MCB:bmi 
FPLMIOO. MCB 

Division of Records and Reporting 

NOTICE Of fURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120.59(4), Florida Statutes, to notify parties of a ny 
administrative hearing or judicial review of Commission orders that 
is available under Section 120 . 57 or 120.68, Florida Statutes, as 
well as the procedures and time limits that apply. This notice 
should not be construed to mean all requests for an administra tive 
hearing or judicial review will be granted or result in the relief 
sought. 

The action proposed herein is preliminary in nature nd will 
not become effective or final, except as provided by Rule 25-
22.029, Florida Administrative Code. Any person whose substantial 
interests are affected by t .he action proposed by this order may 
file a petition for a formal proceeding, as provided by Rule 25-
22.029(4), Florida Administrative Code, in the form provided by 
Rule 25-22.036(7)(a) and (f), Florida Administrative Code . This 
petition must be r eceived by the Director, Division of Re c ords and 
Reporting at his office at 101 East Gaines Street, Tallahassee, 
Florida 32399-0870, by the close of bus i ness on 

3 /4 /92 

In the absence of such a petition, this order shall become 
effective on the day subsequent to the above date as provided by 
Rule 25-22.029(6), Florida Administrative Code. 
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Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unll'ss it 
satisfies the foregoing conditions and is renewed within the 
specified protest period. 

If this order becomes final and effective on the date 
described above, any party adversely affected may request judicial 
review by the Florida Supreme Court in the case of an electric, gas 
or telephone utility or by the First District Court o f Appeal in 
the case of a water or sewer utility by filing a notice of appeal 
with the Director, Division of R~cords and Reporting and filing a 
copy of the notice of appeal and the filing fee with the 
appropriate court. This filing must be completed withi n thirty 
(30) days of the effective date of this order, pursuant to Rule 
9.110, Florida Rules of Appellate Procedure . The notice of appeal 
must be in the form specified in Rule 9.900(a ), Florida Rules of 
Appellate Procedure. 
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