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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance 
Incentive Factor. 

) DOCXET NO. 920001-EI 
) ORDER NO. PSC-92-0061-FOF-EI 
) ISSUED~ 31 131 92 
) 

,_,___..__..__..__..__..__..__.. ________________ ) 
The following Commissioners participated in the disposition of 

this matter: 

SUSAN F. CLARK 
J. TERRY DEASON 

ORQER APPROVING PROJECTED EXPENQITUBES 
AND TRUE-UP AMOUHTS FOR fUEL AQJVSTHENT fACTORS; 

GPIF TABGEtS. BANGES. AND REWARDS; 
AND PROJECTED EXPJ:.1fQITUBES ANP TRUE-VP AMOUNTS 

FOR OIL BACKOQT COST RECOVERY FACTORS 

BY THE COMMISSION: 

As part of this Commission's continuing fuel cost recovery, 
oil backout cost recovery, conservation cost recovery, and 
purchased gas cost recovery proceedings, heari ngs are held in 
February and August of each year in this docket and in two r~lated 
dockets . Pursuant to notice , a hearing was held in t his docket and 
in Dockets No. 920002-EG and 920003-GU on February 19, 1992. The 
utilities submitted testimony and exhibits in support of their 
proposed fuel djustment true-up amounts, fuel c ost recovery 
factors , genera ting performance incentive factors, oil backout 
true-up amounts, cost recovery factors and related issues. 

fuel Ad1ust~ent Factors 

We find that the appropriate final fuel adjustment true-up 
amounts for the period April, 1991 through September , 1991 are as 
follows: 

FPC: 
FPL: 
FPUC: 

GULF: 
TECO: 

$25,920,686 Overrecovery 
$19,418,295 Overrecovery 
$260,059 overrecovery: Marianna 
$267,503 Overrecovery: Fernandina Beach 
$1 , 596 , 966 Overrecovery 
$918,286 Overr covery 

~PSC-REC: 
.. ,--

J .~ , J·~- r-""' •• • 
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The estimated fuel adj ustment true-up amounts for the period 
October , 1991 through March 1992 are as follows : 

FPC : 
FPL: 
FPUC: 

GULF: 
TECO: 

$13,782,013 Overrecovery 
$51,029,332 Overrecovery 
$251,376 Underrecovery: 
$85,250 Overrecovery: 
$2,320,954 Underrecovery 
$82 5,962 Unde rrecovery 

Marian na 
Fernandina Beach 

The total fuel adjustment true-up amounts to be collec ted 
during the period April, 1992 through September, 1992 are as 
follows: 

FPC: 
FPL: 
FPUC: 

GULF : 
TECO: 

$39 , 702 , 699 Overrecovery 
$70,447,627 overrecovery 
$8,683 Overrecovery: Marianna 
$352,753 Overrecovery: Fernandina Beach 
$723,988 Underrecovery 
$92,324 Overrecovery 

Finally, the appropriate levelized fuel cost recovery facto::s 
for the period April, 1992 through September, 1992, before line 
los s adjustment , are as follows : 

FPC : 2 . 262 cents/kwh 
FPL: 1.822 cents/kwh 
FPUC: 2 . 803 cents/kwh: Marianna 

5 .044 cents/kwh: Fernandina Beac h 
GULF : 2 .185 cents/kllih 
TECO : 2 . 663 cents/kwh 

The above factors should be effective beginning with the 
specified fuel cycle and thereafter for the period April, 1992 
through September , 1992. Billing cycles may start before April 1, 
1992, and the last cycle may be read after September 30 , 1992, so 
that each customer is billed for six months regardless of when the 
adjustment factor became effective . 

Each utility proposed fuel recovery loss multipliers to be 
used in calculating the fuel cost recovery factors charged to each 
rate class, which are shown in Appendix "A" attached hereto . We 
find that the proposed multipliers are appropriate and should be 
approved. The utilities further proposed fuel c ost recovery 
factors for each rate group, adjusted for line losses , which are 
also shown i n Appendix "A". We find that the proposed factors are 
appropriate and should be approved. 
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The appropriate revenue tax fac tor to be applied in 
calculating each company's levelized fuel factor for the projection 
period of April through September , 1992 is 1. 01609 . This ne w 
factor reflects the new reduced regulatory assessment fee ra te of 
1/12 of 1t of gross operating revenues . The new rate is effective 
for the pa yment due on July 30, 1 992 , which covers revenues for the 
period January 1, 1992 through June JO, 1992. The reve nue tax 
factor used in the October 1991 through March 1992 and prior 
projections was 1.01652, which reflected the previous r egulatory 
assessment fee of 1/8 of 1\ of gross operating revenues . 

The other fuel adjustment issues r aised in t h is docket pertain 
to specific utilities and are discussed below. 

florida Power & Light Company 

1. $900 . 000 refund to the Florida Municipal Power Authority 

We find that the refund FPL made to FMPA as a settlement of 
their d ispute related to billings in 1987 under the Nuclear 
Reliability Exchange Agreement was reasonable and in the best 
interest of fPL ' s customers . The resolution of the dispute 
i nclude d an amendment to the pricing terms of the agreement so tha t 
the agreement will not again operate to pe na lize e ithe r FPL ' s or 
FMPA ' s customers as it did in the 1987 incident. The set tlement 
reduced f uture NREA costs to be recovered by FPL thro ugh the fuel 
clause , it avoi ded a muc h larger potential refund, and 't allowed 
FPL ' s customers to retain benefits in excess of the refund. 

2. FPL's Capacjty Cost Recovery pactor 

We find that the estimated/actual capacity cost true- up ~mount 
for the peri od October 1, 1991 t h rough Ma rch 31 , 1992 , based upon 
two months actual and four months revised estimates , is $5,671, 585 
overrecovery . FPL submitted proposed Capacity Cost Recovery 
Factors for each rate group , wh i c h are included in this order at 
Attachment A, and which we approve. 

Generating Performance Incentive factor CGPifl 

There was no controversy among the parties at this hearing as 
to either the appropriate GPIF reward or penalty for past 
performance o r the proposed GPIF targets and ·anges for performance 
in the upcoming period . Staff , the Office of Public Counsel and 
the util i ties stipulated to the fol lowing GPIF r e wards and penalty 
for t he period April , 1991 through September, 1991 : 
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FPC: $1,571,087 
FPL: $3,302,307 
GULF: $213,475 
TECO: $397,032 

Reward. 
Reward. 
Penalty. 
Reward. 

The parties also stipulated to targets and ranges for the 
period April, 1992 through September, 1992 , which are shown in 
Appendix A to this order. We approve the stipulations. 

Oil 8ackout Cost Recoyery Factor 

Pursua nt to stipulation by the parties , we find the proper 
final oil backout true-up amount for the period April, 1991 through 
September, 1991 to be $7,340,529 overrccovery for FPL and $49,382 
underrccovery for TECO. The estimated oil backout true-up amount 
for the period October, 1991 through March, 1992 is $4,249 , 536 
overrccovery for FPL, and $205,231 overrecovery for TECO . 

The total oil backout true-up amount t o be collected or 
refunded during the period April, 1g92 through September, 1992 is 
$11 , 590,065 overrecovery for FPL, and $155,849 overrecovery for 
TECO . 

We find the proper projected oil backout cost recovery factor 
for the period April, 1992 through September, 1992 to be (. 015) 
cents per KWH for PPL, and .106 cents per KWH for TECO. Finally, 
we find that FPL ' s Oil 8ackout Schedules OB-61, 08-82, OO-C1, OB­
C2 , 08-C7, OB-D- 1 , 08-02, OB-85 , and OB-05 should be discontinued 
for future filings . 

OTHER HATTERS 

In the next fuel cost recovery period utilities should submit 
with their initial fuel filings a list of all non-cogeneration 
purchased power contracts for which recovery is requested through 
the capacity cost recovery factor . The list should include the HW 
amount of the purchase and the dollar amount of the purchase price, 
separa ted i nto capacity costs and energy costs. 

In consideration of the above , it is 

ORDERED by the Florida Public Service Commis sion that the 
fi ndings and stipulations set forth in the body of this Order are 
hereby approved . It is further 
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ORDERED that the estimated true-up aDounts contained in the 
above fuel cost recovery factors are here by authorized s ubject to 
final true-up, and further s ubject to proof of the reasonableness 
and prudence of the expenditures upon which the amounts are based. 
It is further 

ORDERED that the Generating Pe r f ormance Incentive Factor 
r ewards a nd penalty stated in the body of this Order shall be 
applied to the projected levelized fuel adjustment factors for the 
period of April, 199 2 through September, 1992. It is further 

ORDERED that the targets and ranges for the Generating 
Performance Incentive Factors set forth he r ein are h e reby adopted 
for the period of April , 1992 through September, 1992 . It is 
further 

ORDERED t hat the est imated true-up amounts included in the 
above Oil Backout Cost Re covery Factor s are hereby a uthorized 
subject to final true-up, and further s ubject to proof of the 
reasonable ness and prudence of the e xpenditures upon which the 
amounts a re based. 

Commission, this 

Reporting 

(SEAL) 

MCB : bmi 

NOTICE Of FUBTHER PRQCEEPINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120. 59 (4), Florida Statutes, to notify parties of any 
adminis trative hearing or judicial review of Commission orders that 
is availab le under Sections 120.57 or 120 . 68, Florida Statutes, as 
well as the procedures and time limits that apply . This notice 
s hould not be construed to mean all requests tor an administrative 
hearing or judicial review will be granted or result in the relief 
sought. 
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Any party adversely affected by the Commission' s final action 
i n this matter may request: 1) reconsideration of the decision by 
filing a motion for reconsideration with the Director, Division of 
Records and Reporting within fifteen (15) days of the issuance of 
this order in the form prescribed by Rule 25-22 . 060, Florida 
Administrative Code; or 2) j udicial review by the Florida Supreme 
Court i n the case of an electric, gas or telephone utility or the 
First District Court of Appeal in the case of a water or sewer 
utility by filing a notice of appeal with the Director , Division of 
Records and Reporting and fili ng a copy of the notice of appeal and 
the filing fee with the appropriate court. This filing must be 
completed within thirty (JO) days after the issuance of this or der, 
pursuant to Rule 9 . 110 , Florida Rules of Appellate Procedure. The 
notice of appeal must be in the form specified in Rule 9.900 (a), 
Florida Rules of Appellate Procedure . 
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CPIF REWAROS/PUIALTIES 
April 1991 lo SepL~~~r 1991 

Utlllly/ 
Phnl/Unll (AF ... . ...••...•.. . .....•............. 

TECO hrgel AdJ. Actual .......•... 
Big Bend 1 81.9 86.8 
Big Bend 2 82 6 77.8 
Big Bend 3 69.1 73.8 
Big Bend 4 90.8 92.1 
Cannon S 53 .4 52.3 
Cannon 6 81.5 86.3 

Page 2 of 2 

Hell Rite . .•...•...•...•..... 
hrget Adj . Actual . .•.•...... 
10,049 9,811 
9,924 10,062 
9,685 9,604 

10,039 10,031 
10,286 10,064 
10,158 10,073 
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CPI F R(WAROS/PWAlll £5 
April 1991 to Septe~b•r 1991 

flor•d~ Power Corpo,~t•on u ,571,087 

florida Po• er and Light Corp.any U,302,307 

Culr Po-tr Coepany \ 213,475 

T~~p.a Electric Corpany S397 ,032 

Uti l lty/ 
Phnt/Unlt E.AF 

............•..• ...•...•.••.....•. 
FPC Target Adj. Act ual ....... ., ... 
Anclote 1 72 .7 79. 6 

Anclote 2 92.4 91.4 

Crys t.al R~ver 1 87 .5 88.8 

Crys tal River 2 79 .0 83 . 6 

Crystal River 3 76 5 88. 4 

Cryst al Ri ver 4 63 .7 62 . 1 

CrysUl River 5 95.7 99 .0 

FPL Tlrget AdJ. Actual ....... . .......... 
Cape C~na·1er.a 1 1 94.2 94 . I 

Cape Canaveral 2 62.1 66. 7 

Fort Hyers 2 89 . 1 92 . 2 

Mana tee 1 90.1 81 8 

HanHee 2 70 .6 70. 3 

Martin 1 65.2 54 . 3 

Harlin 2 92.0 95.2 

Port Everglades 1 90. 4 91.5 

Port Everglades 2 91.0 95 . 1 

Port Evergl~des 3 73.9 79.6 

Port Evergl.ades 4 92.8 94.0 

llfvler.a 3 77.3 76. 3 

Rl vter.a 4 91. 5 88.4 

Turkey Point I 89.1 92 . 6 

Turkey Point 2 88.7 94 . 9 

St. Lucie I 87 0 93.9 

St. Lucie l 90.1 98.0 

GULF hrget Adj. Actual 
.........•. 

Cris t 6 81.0 78.9 

Crist 7 72 .9 63.2 

Sml t~ I 85 .7 88. 5 

Sllllt 2 82.6 82. 6 

Daniel I 91.0 91.8 

Daniel 2 96 .8 93 . 3 

P~ge I of 2 

Re·w.ard 
Rtward 
Penally 
Rtwlrd 

lien R.ate . ................... 
hrget Adj. Act u.al 

····--··· 
10,040 10,101 
10,242 10,242 
10,036 9,924 
10,109 10,008 
10,678 10,536 
9,355 9,315 
9,346 9,332 

hrgct Adj. Actual 
···-----

9,604 9,616 
9,434 9,277 
9,378 9,446 
9 ,699 9,672 
~.619 9,575 
9,130 8,956 
9, 164 9,028 
9.609 9,680 
9, 784 9,836 
9,303 9, 155 
9,531 9,317 
9,752 9,736 
9,820 9,647 
9,379 9,509 
9,568 9,730 

10,805 10,885 
10,836 10 .• 762 

hrgct Adj. Actual . .................. 
10,309 10,431 
10,318 10,333 
10, 278 10,417 
10,350 10,471 
10,133 10,618 
10,101 10,060 
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Equivalent Ava1labflf ty 

Ullllly/ . ...........•••.•.•...••...•......•. 
Plant/Unit COf"'Pany St;aff 

.... ... . ........ ····-· .•......... ...... 
FPC [Af POF EUOF ...... .... . 
Anclotc I 90.4 0.0 9.6 Agree 

Anclote 2 92.2 0.0 7.9 Agrte 

Crystal River I 81.6 5.5 13.0 Agree 

Crystal River 2 81.6 0.0 18.4 Agree 

Crystal River 3 51.2 31.2 17 . 7 Agree 

Crystal RIVer 4 81.3 15.3 3 4 Agree 

Cryst;al R1ver 5 89.5 6.6 3.9 Agree 

FPL (Af POF EUOf ...... 
Cape Canner a 1 2 92.0 0.0 8 .0 Agree 

ft. Hyers 2 83.0 9.3 7.7 Agree 

Manatee I 61.8 27. 9 10.3 Agree 

Manatee 2 92.5 0.0 7.5 Agree 

Harl in I 92.9 0.0 7. I Agree 

Hartin 2 95. 1 0.0 4.9 Agree 

Port Everglades 2 95 .5 0.0 4.5 Agree 

Port Everglades 3 90.4 0.0 9.6 Agree 

Port lverglades 4 71.6 21.8 6.5 Agree 

Rlver la 3 90 2 0.0 9.8 Agree 

Rtveru 4 88.3 0.0 II. 7 Agree 

Turkey Point I 94 .4 0.0 5.6 Agree 

Turkey Point 2 94.9 0.0 5. 1 Agree 

Turkey Point 3 62 . 7 20.8 16.5 Agree 

Turkey Point 4 76.2 0.0 23.8 Agree 

St. Lucie I 90.5 0.0 9.5 Agree 

St. Lucie 2 5B.7 35.0 6.3 Agree 

GULF EAf POF EUOF 

Cri st 6 80.2 8.8 11.1 Agree 

Cr ist 7 77 .s 8.8 13 . 7 Agree 

S111l th I 85.2 8.8 6.0 Agree 

Slllfth 2 86. 4 8.8 4.9 Agree 

Daniel I 97 .8 0.0 2.2 Agree 

Daniel 2 97.5 0.0 2.5 Agree 

TCCO EAF POF EUOF ...... ...... 
Big Bend I 67.2 19.1 13. 7 Agree 

Big Bend 2 78.6 4.9 16.5 Agree 

Big Bend 3 82.2 2.7 15.1 Agree 

Big Bend 4 87.7 0.0 12.3 Agree 

Cannon 5 85.5 0.0 14 .5 Agree 

C;annon 6 82 .9 0.0 17 . 1 Agree 

Heal Rate . .............. 
Corrp;any Staff . .....•....•.... 

9. 745 Agree 
9.867 Agree 

10,026 Agree 
10,045 Agree 
10,635 Agree 
9,303 Agree 
9,265 Agree 

9, 112 Agree 
9,459 Agree 
9, 740 Agree 
9,584 Agree 
9,531 Agree 
9,251 Agree 
9,833 Agree 
9,183 Agree 
9,186 Agree 
9,483 Agree 
9,249 Agree 
9,370 Agree 
9,424 Agree 

11,305 Agree 
11 ,230 Agree 
10 ,806 Agree 
10,805 Agree 

10,372 Agree 
10,100 Agree 
10,2B3 Agree 
10,273 Agree 
10, 522 Agree 
10,492 Agree 

10,032 Agree 
10,014 Agree 
9,693 Agree 

10,279 Agree 
10,440 Agree 
10 , 247 Agree 

' .. 
' 
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