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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSIONPRIVATE 

In re:  Annual reestablishment )
DOCKET NO. 920005-WS

of price increase or decrease  )

index of major categories of   )

operating costs incurred by    )
ORDER NO. PSC-92-0136-FOF-WS

water and wastewater           )

utilities, pursuant to         )

Section 367.081(4)(a), F.S.    )
ISSUED: 03-31-92

                               )


The following Commissioners participated in the disposition of this matter:


THOMAS M. BEARD, Chairman


SUSAN F. CLARK


J. TERRY DEASON


BETTY EASLEY


LUIS J. LAUREDO


ORDER ESTABLISHING 1992 PRICE INDEX FOR

WATER AND WASTEWATER UTILITIES AND CLOSING DOCKET
BY THE COMMISSION:


Pursuant to Section 376.081(4)(a), Florida Statutes, this Commission is required to set a price increase or decrease index for major categories of operating costs on or before March 31st of each year.  By Proposed Agency Action Order No. 25713, issued February 12, 1992, this Commission proposed to use the change in the Gross National Product (GNP) Implicit Price Deflator Index to determine the 1992 water and wastewater utility price index.  Order No. 25713 was to become final and effective on March 5, 1992, unless an appropriate petition for a formal proceeding was received by the Director, Division of Records and Reporting, by the close of business on March 4, 1992.  No petition was received; therefore, Order No. 25713 became final and effective on March 5, 1992.


Since the GNP Price Deflator Index generally is not published until March of each year by the U.S. Department of Commerce, Bureau of Economic Analysis, by Order No. 25713, we determined that we would establish the method by which we intended to derive the 1992 price index.  Once the change in the GNP Price Deflator Index for 1991, for use in the 1992 price index, is published as 3.63 percent, then the 1992 price index for water and wastewater utilities is appropriately established as 3.63 percent.


According to Rule 25-30.420(2), Florida Administrative Code, "any utility seeking to increase or decrease its rates based upon the application of the indices . . . shall file a notice of intention with the Commission at least 60 days prior to the effective date of the increase or decrease."  Based on our adoption of the 1992 price index, utilities giving notice of intention to increase or decrease rates based on application of the price index

on or after March 31, 1992, must apply the 1992 price index figure to 1991 operation and maintenance expenses.


Attached to this Order as Appendix "A" is the notice form to be used to increase or decrease rates based on the 1992 price index.  Attached as Appendix "B" are the suggested format and guidelines for the calculation of annualized revenues.


Also attached to this Order for the utilities' information are Appendix "C", "Price Index Adjustment in Rates," and "Pass-Through Rate Adjustments."  These appendices contain the applicable statutory and rule provisions, as well as sample affidavits and sample customer notices, which should be used when a utility seeks to change or adjust its rates through the index or pass-through methods, and a waiver form to be used if the utility wishes to implement an index and pass-through increase together.  Any utility seeking to increase or decrease rates by applying the price index established in this Order must file six copies of the notice and accompanying documents, (see Rule 25-30.420(2), Florida Administrative Code), directly with the Commission's Division of Water and Wastewater.


It is, therefore,


ORDERED by the Florida Public Service Commission that the 1992 price index is 3.63 percent, as set forth in the body of this Order.  It is further 


ORDERED that water and wastewater utilities notifying the Commission on or after March 31, 1992, of their intent to use the price index to increase or decrease rates shall apply the 1992 index to 1991 operation and maintenance expenses.  It is further


ORDERED that utilities using the 1992 price index to increase or decrease rates shall use the notice form attached as Appendix "A" and the suggested format and guidelines for calculation of annualized revenues attached as Appendix "B".  It is further


ORDERED that all attachments referred to in the body of this Order are expressly incorporated by reference.  It is further


ORDERED that this docket be closed.


BY ORDER of the Florida Public Service Commission, this 31st, day of March, 1992.




STEVE TRIBBLE, Director




Division of Records and Reporting

( S E A L )

LK


NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section 120.59(4), Florida Statutes, to notify parties of any administrative hearing or judicial review of Commission orders that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and time limits that apply.  This notice should not be construed to mean all requests for an administrative hearing or judicial review will be granted or result in the relief sought.


Any party adversely affected by the Commission's final action in this matter may request:  1) reconsideration of the decision by filing a motion for reconsideration with the Director, Division of Records and Reporting within fifteen (15) days of the issuance of this order in the form prescribed by Rule 25-22.060, Florida Administrative Code; or 2) judicial review by the Florida Supreme Court in the case of an electric, gas or telephone utility or the First District Court of Appeal in the case of a water or sewer utility by filing a notice of appeal with the Director, Division of Records and Reporting and filing a copy of the notice of appeal and the filing fee with the appropriate court.  This filing must be completed within thirty (30) days after the issuance of this order, pursuant to Rule 9.110, Florida Rules of Appellate Procedure.  The notice of appeal must be in the form specified in Rule 9.900 (a), Florida Rules of Appellate Procedure.

