
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE : Amendment of Rule 
25-6 . 024, F . A. C., Rate of 
Return Report 

DOCKET NO . 911111-EI 
ORDER NO. PSC-92-0161-FOF- EI 
ISSUED: 04/07/9 2 

NOTICE OF ADOPTION OF RULE AMENDMENT 

NOTICE is hereby give n that the Commission, pursuant to 
section 120.54 , Florida Statutes, has adopted the amendments to 

Rule 25- 6.024, F.A. C., r elating to rate of return, wi thout changes. 

The rule (amendment) was filed with the De partment of State on 
April 3, 199 2 and will be ef~ective on April 23, 1992. A copy of 

the relevant portions of the cert ification filed with the Secretary 
of State is attached to this Notice. 

This docke t is closed upon issuance of this notice . 

By Direction of tne Florida Public Service Commis sion, this 

2th_ day of APRIL , ~. 
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CERTIFICATION Of 

PUDLJC SERVICE COHMISSIOtl ADHitiiSTRATIVE RULES 

P:tLED WITII TilE 

DEPARTMENT OF STAT£ 

I do hereby certi fy: 

( 1) Tho time limitations proscribed by paragraph 

120 . 54(11) (a), F . S. , have been complied with; and 

( 2) There is no administrative detormination under 

so tion 120.54(4), P.S., pendinq on any rule covered by this 

certification ; and 

LXL (l) All rules covered by ~his cor itic ation are filed 

within the proscribed time limitations ot paragraph 120 . 54(11) (b), 

F.S. They are fil d not loss than 28 days aftor tho notice 

required by subsection 120 . 54(1), P.S., and; 

(a) And aro Cil d not moro thftn 90 dayo aft r tho 

noti c e; or 

Ll (b) Are filed not more than 90 days aCtor the notice not 

inc luding days an administrative determination was pending ; or 

Ll (c) Are tiled within 21 days after the ad journme nt o f 

the final public hoar l nq on t!ae rulo; or 

Ll (d) Are filed within 21 dayo otter tho date of receipt 

of a ll ma erial authorized to be s ubmit ed at tho hearing; or 

L.l (e) Are t ilcd within 21 days at tor tho date the 

transcript was received by this agency. 
;:.. , tc.n 

Attached are tho oriqlnal and two c opies ot each ru1o;~9veted 

-.. --y, "'"' 

Tho rulea ore hereby adopted ' by ~e 1 
f by this certification. 
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1 25-6.02• Rate of Return Report. 

2 (1) Each electric utility shall tile the following rate of 

3 return data using Commhoion form PSC/AFA14 C I l. which is 

• incorporated bv roCeronoo into tbio rulo. form PSC/AFA14. e ntitled 

5 "Investor-owned Electric Utility Eoroioga Suryoil lonce Beoort . II may 

6 be obtained Crom the Commission ' s piyision oC Audi ting and 

7 financial Analysis. ~h{~~ays afeec the-end-o~aeh-eon~ 

8 (a) Actual (pe~ book) ralo of return computed on a 

9 jurisdJctionai~ver~ge rotc base for the twelve-month period ended 

1 0 with the month being reported. 

11 l.bl Jud sdictionnl aygrnge rote of return computed using 

12 Commission pqlicles. proctlcoa. ond odiustmcnta in occordooco with 

13 the 11tili ty ' s most recent rotc case tor the twelye-conth period 

1• ended with the month being reported. This includes the odiustrnenta 

15 fiQOcl (icnlly stated in the order and olpo od1ustmeots modo by tho 

16 utility that were not at ipoye. but were accepted by the Commission 

17 without direct reference in t he order. 

18 ~ +bt An adjusted (pro forma including annualized rate 

19 incrcaacstdecreases) rate or return cornpuLed on a jurisdictional 

20 year end rote base tor tho twelve-month period ended with the month 

21 being reported. The adjustments shall be consistent with those 

22 made Jn the utility ' s most recently completed rate proceeding. 

23 1£U Required rates of return (low, midpoint, high) calculated 

25 

in dccordanco with Section 366.071(5) (b)(~). P. SL , tor tho twolvo-

month period ended with tho month being reported . 
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1 .LQ.l. Sglectcd Clnnncinl intogrit:y indicators . including an 

2 fPSC ndi\lstcd oyoroqo iuri adlctional gorned return on common 

3 equity. calculated t rrr tbc twglyc-month noriod ondcd with tho month 

4 being reported. 

s .L.ll Tho report oboll bg tiled monthly by thg 15th day ot the 

6 ~d month f ol l owing the month being reported. 

7 ill~ Roqucata tor oxtensiono of timo in which to file must 

8 be submitted in writing to tho Commission prior to tho due date Cor 

9 the data. 

10 spec ific Authority: 350.127(2), P.s. 

11 Law ImplomonloO: 350 .117 (1), 366 . 04(2) (() , 366 . 05(1), F . S . 

12 

1 3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

II i story: Uew ll/18/92 , former ly 2 5-6 . 2 4 

CODING: Wo rd u underlined are additions; words in 
etruok- throu9h typo oro dolotions from oxiotinq law. 
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Rule 25-6 . 024 
Docket tlo. 911111-EI 

SUMHARX Of RULg 

SUMMARY: '"'he proposed revlulon ot Rulo 25-6 . 024, F.A . C. , 

merely coditie existing tiling practices. Commission Porn PSC/APA 

14, entitled "Investor-Owned Electric Utility Earnings Surveillance 

Report," would be required o! IOUs, and is incorporated by 

reference und r tho propoood rule chango. Also, tho proposed rulu 

rovialon includes new language regarding tho required filing dates 

ot tho rate ot'return reports. 

SUMHARX Of llf.ARIUGS OU Tilt; RUt.E 

tlo hearing was requested and none waa hold 

fltCTS AHO CIBCUM$l'AUCES .JIJSTIFXIUG TilE RULE 

Tho purpose ot those rule amendments is to incorporate 

current filing practices into the rule. 

-· . , ... '. ·- .,., 
r I -. ? -i: ;.;; 

t.n. 
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CERTIFICATION OF 
PUBLIC S£RVICE COHM!SSIOtl 

FORM HICORPORA'I EO BY REFEREtlCE TN RULE 25-6 . 024 

PILED WITII THE DBPARTHEtiT OP STATE 

Pursuant to Rule 15-1.005 , Florida Administrative Code, I 

hereby certify that tho attached is a truo and complete copy of 

Form PSC/AFA 14 ( /91), "Investor-Owned Electr i c Utility Earninga 

Surveillance Roport" , whi c h is incorporated by refe renc e in Rule 

2 5 - 6 .024, Flor~da Administrative Code. 

Under the provioions of paragraph 120 . !> 4 (13) (a) , P.s., the 

inc orpora ted material takes effect 20 days from the date filed with 

Lho Oepar mont of State or a later dalo as oot out bel ow: 

(S E A L) 

RCD 
ADP6024.cc 

Direc tor . Dlyial o n o f Records & Repo rting 
Title 

tlumbor of Pages Certifie d 

•' 
·~ . ' . ., ,, 

~~I 

::. S> 
l t : t., 

• '· \4.) 

-
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FLORIDA PUBLIC SERVICE COMMISSION I 

INVESTOR- OWNED ELECTRIC UTILITY 

EARNINGS SURVEILLANCE REPORT 

PURSUANT TO 

RULE 25- 6.024 

FLORIDA ADMINISTRATIVE CODE 

PSC/AFA14 ( 1910 
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IHVESTOB-OWHED ELECTRIC UTI LITY 

RATE Of REJURH REPORT 

llliJ fORK SC!IEOUI ES 

The monthly rate of return survei llance report consists of t he following 

uniform schedules ; 

Schedul e I - Rate of Return Repor t Sumar·y 

Schedul e 2 · Average Ra te of Return 

Schedule 3 · Year End Rate of Return 

Schedul e 4 · Capi t al Structure 

Schedule 5 · Financial Integrity Indicators 

The above schedules represent the data t hat Is to be filed by each electric 

utility on a unlfom basis as referenced In flonda Public Service Comtsslou 

Rule 25-6.024. An Investor-owned electr ic ullllly ruy, at It s own oplion, 

Incl ude any additional schedules that fl deems appropriate or necessary for 

further explanation or clarifi cation of the data reported . 

Requests for extension of lime In which to f ile must be subnllltcd In 

wrlllny prior t o the due dil le for the d.ta to the following : 

Florida Public Servi ce Co~lsslon 
Division of Auditing and Financi al Analysts 

Bureau of Revenue Requirements 
101 (asl Gaines Street 

Tallahassee, FL 32399· 0865 

5 

-
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SCIIEDULE J 

BATE Of RETURN REPORT SUHHARY 

The purpose of this schedule Is to summarize the results of the 

calculations required by the other schedules. This sumary also provides a 

composi te overview of the utility's current earnings on a single page . 

Although thi s schedule only summarizes other schedules, It Is necessary to 

define a few of the terms utilized In the schedul e. These are as follows: 

Per Books - This t erm means that the amounts reported represent the amoun ts as 

recorded in the arcounllng records of the utility . 

Actual per books rate base would Include CWIP and/or tiFI P on which AfUOC 

Is not charged and projects wh ich are Ineligible for AFUOC treatiDCn l per rPSC 

Rule 25-6 . 0141 . The working capital allowance should be adjusted only to exclude 

those amoun t s t ha t are Includible In the capital structure . 

Actual per books tiOI would be computed consistent with the per books rate 

base determination . Since the actual per books rate base Includes the tot al 

amount of CWIP and tlflP, a portton of whi ch may be accruing AfUOC , the per boo.,_s 

earned rate of re turn calculated us1ng th is rate base and the per books tiOI c uld 

be materially di s torted. In order to calcula te a more appropria te per books 

earned rate of return, the actual per books 110 1 should be adjusted to Include the 

earnings from AFUOC. The fPSC Adjus tments co lumn should reflect the reversal of 

th~ AFUOC earnings related to the adjustments to CWI P and llfi P to reduce these 

a1110unts to the las t authorized level Included in ra te base . A footnote Is 

provided In the lnco111e s tatement schedules for reporting the earn1ngs from AfUDC. 

FPSC AdlusLmeots - The adjust1:1enls reflected In this column shou ld represent 

all of the adjustn~ents requlrt'd to adjust the per books a1110unts In accordance 

2 
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with Commission policies, practices, and adjus tments made In the utll tty 's most 

recent rate case. Thi s Includes the adjustments made by the uttllty that "'ere 

not at Issue, but were accepted by the Commiss ion wllhout direct reference In the 

order. llowever, those adjus tment s that can be considered to be annualizing or 

pro forma should not be Included. 

Pro Forma Ad ius lmeot s - lh Is type of adjus t11ent refers to those adjustments that 

would distort the utility 's earned rate of return If they were Included In the 

•fPSC Adjustments• category . The "'lSt specific enmple Is the effect of a recent 

rate lncrease/de~rease. When a rate Increase/decrease becomes effect ive, the 

opera .. tn!J rev~nucs anO related expenses are annualized as though the rate 

Increase had actually been In effect for the entire preceding 12 month period. 

Unless the new rate~ hav~ been In effect for that one year pet iod, the utility 

would not have actually btlled those new rates for the entire 12 month period . 

Therefore, It would not be appropria te to Include those revenues In the Income 

~tatement for the purposes of evaluating the utility's earned rate of return . 

Thl s Indicator should provide a forward look for earnings and a forcast of future 

performance on a regulatory basls . 

3 

7 
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SCIIEOULE Z 

AYERAGE RATE OE BETURH 

This schedule presents the da t a necesury to adjust the utillly's per books 

amounts and calculate the average earned rate of return on a Per Books; FPSC 

Adjusted; and Pro Forma basis. This ~chedule consists of the following three 

pages: 

Page I · Rate Oa~a 

Page 2 - Income Stateacnt 

Page 3 Sys t e~ Adju) tments 

The terms , •per Books, • •fPSC Ad jus ted, • and •Pro forma Mjus t111enls • have 

been previously been defined In the explanation of ~Je I · Rille of Return 

~oorl SI![!!!IICV . Except for these lte111s, Schedule 2 Is -.elf explanHory. 

In recognition of the fact that there ~ay be numerous adjus tments to the 

per books amount of working capi tal, only the t otal amoun t of the adju~tments lo 

wor~lng capital can be shown on Page 1, If an additional schedule Is provided 

whi ch shows each. specific adjustment. 

In addition, the'fPSC Adjusted ra te base should reflect the level of CWIP 

and IIFIP, t hat was otherwise eligible for AfUOC per Rule 25 -6.0141, allowed In 

tho utili ty's n10s t recent rate case or the actual a1110unt, whichever Is lower. 

4 
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SC!IEOULE 3 

YEAR EHD RATE Of REIUBH 

This sched•Jle presents the d11la necessary to adjust the ull11ty ' s per books 

amounts and calculate the yeilr· end earned rate of re turn on a Per Books; FPSC 

Adjusted; and Pro fot'llla bu1s . This schedule consis t s of the follo~.:lng three 

pages: 

Page J Rate Base 

Page 2 · Income St at ement 

Page 3 · Sys tem Adjustments 

The terms, •Per Books,• "fPSC Adjusted, • and "Pro forma Adjustment s• have 

been previously been defined In the explanation of kbcdule I · Rate of Return 

&worl Surrrnary. Except for these 1te11s, Schedule 2 Is self explanatory . 

In recogni t ion of the fact that there may be numerous adjustments to the 

per books amount of working capital, only the total amount of the adjustments to 

working capital can be sho~n on Page 1, If an addi t ional schedule Is provided 

whi ch shows each specific adjus tmen t . 

for the purposes of this schedule, the working capita l allowance should be 

calculated on an ltlll9Uu.il rather than on a year end basis. 

s 

n 
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SC!I£DULE 3 

YEAR E!fO RAJ E Of RETURN 

This schedule presents the data necessary to adjust the utility's per books 

amounts and calculate the year-end earned rate of return on a Per Books; FPSC 

Adjus t ed; and Pro Forma basis. This schedule consis ts of the following three 

pages : 

Page J Rate Base 

Page 2 - Income Statement 

Page 3 - System Adjus~nls 

The t erms, "Per Books,• "FPSC Adjus ted, " and "Pro forma Adjustments" have 

been previously been defined In the eKplanatlon of Schedul e I - Ralc of Re turn 

Beoorl Su!J!!)arv . Except for these Items. Schedu 1 e 2 Is se 1f exp lana lory . 

In recogni tion of the fact that there may be nulllCrous adjustments to t he 

per books amount of working capital, only the t otal amount of th~ adjustmen t s to 

workI ng cap Ita 1 can be shown on Page I , If an add I tl on a 1 schedule Is prov I ed 

which shows each specific adju~ Lmen t . 

ror the purposes of th is schedule, the working cap ital allowance should be 

cal cula ted on an ~e basts rather than on a year end basis. 

5 
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SCUEUULE 4 

~ITAL STBUCIURE 

This schedule shows the computation of the average and year end required 

rates of return on a FPSC Adjusted and year end basis . Inherent In thi s 

computation Is the reconciling of the amount of capi tal with the rate base using 

the same procedures e!'lployed by the Commission In the utility's last rate 

proceeding. The te~s •Per Books,• "FPSC Adjusted," and "Pro Forma Adjustments• 

have been previously defined In the explanation of Schedyle 1 · Rate of Return 

Report Surm~ary. It Is necessary, however, to explain the foll owing tems : 

Speci fi c - Based on the adjustments made to the rdte base, this column should 

reflect the cumulat ive effec t of all the adjustments that were made to reconcile 

the rate base and the capital structure on a basts other than pt·o rata . 

Pro Rata - Based on the adjustments made to the rate base, thi s column should 

reflect the cumulative effect of all the adjustments that were made t~ reconcile 

the rate base and capital structure on a pro rata bas is. 

Except for these two te rms, thi s ~chedule Is se lf explanatory . 

6 
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SCI!fDULE 5 

flHAHC !AL INTEGRITY INDICATORS 

This schedule presents the data and cal culati ons for devt.loping the 

utility 's financ ial Integrity Indicators. Thi s schedul e Is self-

explanatory. 

1 

Jl 
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