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and the Estate of Jack Chernau to Douglas B. Stewart. The tranufer
scourred on June 30, 1891,

Although the transfer oggurred prior to Commission approval,
we will not initiate show cause proceedings because of the
circumstances surrounding the transfer. One of the partners, Jack
Chernau, died and the remaani pa tnaxg Mr. gtawart purchag&d hisz
%hare of the Utility. £ -; Mr.

Stewart's attorney, the
franaﬁer occurred. for

- e
the

Except as discussed
compliance with Section 36
pertinent statutes and Fl
particular, the applicati@n»~,f

sly, the application is in
'Elax'éa Statutes, and othexr
nz&t;aaive Code Rules. In

1. A filing fee in t&e amam.t of slgﬁ purguant to Rule 25-
03.020, Plorida Administrative Code.

2. svidence, in the form of a warranty deed, Uhat tx
Utility owns the land upon which its facilities are
located, as reguired by Rule 25-30.037(1}{c), Florida
Administrative Code.

3. Proof of compliance with the noticing provisions of Rule

25-30.030, Florida Administrative Code, including nobtice
to the customsers. No objections to the application have
been received and the time for filing such has expirved.

Although C & § was certificated in 198%, it has besen i:
op eration since 1984. During that time, Mr. Stewart hag been ir
charge of the operations of the Dtility. Therefore, we believe
that Mr. Stewart has the technical ability to operate the Utilivy.
Also, from information provided with the application, it appears
~hat Mr. Stewart has the financial resources to oparate the

+

Jrility. In addition, according to the Department of Environmen tﬂ?
Regulation {DER}, there are noc wthtanﬁlng notices of wviclatig
agalnst C & 8.

Rased on the foregoing, we f£ind that the transfer of majority
organizational control of ¢ & 8 Water Company from Douglasg B.
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Stewart and the EBstate of Jack Chernau to Douglas B, Stewart is in
the public interest and it is approved. The territory ¢ & S is
authorized to serve is shown on Attachment A of thig Order, which
by reference is incorporated herein.

Order No. 20583, issued on January 10, 1%89%9, in Docket K@,
870392-WU, granted C & 8 Certificate No. 510-W to provide servic
to certain territory in Osceola County. That Order did not
establish rate base; rate base was used only as a tool for
establishing initial rates and charges for the Utility,

Since C & S5 was already in operation at the time of
certification, the Commission Staff was able to audit the Utility's
books and records. The rate base schedule in Order No. 20583 is

based on a combination of aotuai and Qﬁﬁj&ﬂt%ﬁ data.

The Utility's books and x@cmﬁﬁﬁfhav& been audited in the
tant docket. The pro forma rate base adjustments referenced in
v No. 20583 have been eliminated, and the plant balances have
reen updated through June 30, 1991, which is the date of purchass.

C & 8 recorded $25%1,%21 on its books as utility plant-in-
service (UPIS) for the water system as of December 31, 1%%1. This
amcunt has been adjusted to include an adjustment made by the
Commission in the original certificate cage. In addition, UPIS has
been updated to the date of transfer. Also, in Order No. 20883,
the Commission disallowed $37,858% in actual plant balances recorded
by the Utility as of May 31, 1988. Since € & 5 did not reflect the
ujuvtmenx on iteg bocks and records, we have reduced UPIS by
37,955, UPRPIS was also reduced by $2,218 for an overstatement of
?wu meter expenditures and increased by $994 for meters instcalled
‘rom December 31, 19%0, through June 30, 19%1. Ba a result of
~hese adijustments, UPIS is $212,342.

e }n—* L L

~r

The Utility properly recorded the wvalue o0f the land;
therefore, no adiustments have been made. Haw&ver, as with UHZL,
the Utility did not record depreciation in compliance with Crder
NoL 20583, That Order directed the Utility to record depreciavion
in accordance with Rule 25-30.140(2) (a}), Florida Administrative
Codes . Accumulated dwy*ﬁCiati631 adjusted to comply with Order No.

5 18 545,468,
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C & 8 overstated contributions-in-aid-of-construction (CIAD]
since it did not adjust its books to comply with the provisions of
Order Ne. 20583. CIAC has been adjusted accordingly. FPurther,
CIAC hag been adijusted to reflect a 10-inch well, which was donated
te the Utility, and for mgters that were ﬁxgens&d for tax purposes.
As a vresult of the adjustments, CIAC is $£60,741. CIAL
amortization, edjusted to reflect the foregoing, is 33,155.

As a result of the adjustments set forth hevein, rate base is
$111,388 as of June 30, 1991, the date of transfer. Cur
calculation of yate base is shown on Schedule No. 1, with
adjustments shown on ESchedule No. 2.

The rate baseg salﬁulat;onf does ﬂ&& inciude the norma
ratemaking ad;ustmﬁnts to working capital and used and usefu
calculations. It is uged purely to establish the net book value o
the property being traﬁsferr@é

An acquisgition adjustment results when the purchase prics
differs from the original cost caloulation. In the absenge

extraorvdinary circumstances, it i1s Commission policy that
purchage of a utility at a premiuvm or discount shall not affect tne
rate base calculation. Bince the cilrogumstances in this transfer of

majority organizational control do not appear Lo be extracrdinary,
and Mr. Stewart has not requested an acguisition adjustment, an

acguisition adiustment has not been included in the calculation of
rate bage.

Rates and Charges

The Utility's rates and charges became effesguive on
31, 1989, pursuant to Order No. 20583, issued in Docket No.
WU, Mr. Stewart has not requested to change the rates and
and we see no reason Lo change them at this time. The
m“all continue to charge the rateg and charges approved in
tariff until authorized to changs by the Commisgsion. C & 8
filaed a revised tariff reflecting the change in issuing officar
the transgfer of maicrlty quQnﬁzavlaﬁgl control. The vtariff
shall be effective for service provided or connections made afve:
the stamped approval date on the tariff sheets.

Tt dg, thersfore,
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Service Commisgsion mka” the
itrol of € & 8 Water Company,
'flae Euxyé??Sﬁa, ul%qiﬂiﬁﬁ,
wart andfth@ estate of Jack

”)1 Faqn Oak Str&@t,
Florida 34742-2364, fr
Chernau to Douglas E,,S

ORDERED that the p
base for the purpose of
control is issued as pr
and effective unleas By
by Rule 25-22.036, FIQ,M
blrmctcx, Divigion of

Street, Tallahagsee,'Flm
orn the date set forth i
Judicial Review" attached

,w¢vmﬁ by Lh*
1 East Gaines
ose of business
- Proceedings or

is I“C“JVG‘
ged.

ORDERED that in the
and this Order bea&m&s £4

By ORDER of the Flari

1, ~i4ch  day
of  April '

LiVlhiQﬂ of Recards and Reporting

e

TICE. OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commissicon 1s required by Sectio
120.59(4), Florida  Statutes, to  notify parties  of af}
strative hearing or judicial review of Commigsion orders tnat
wallable under Sectiong 120.57 or 120.68, Florida Statutes, as
1L as the procedures and time limirs that apply. This notd

d not ke construed to mean all requests for an administrat

“\p



http:Servi.ce
http:Sui.teA,,~ostOffi.ce

PEC-82-0204 - FQF - WU
930885-WU

or judicial review will be granted or rvesuli in the relicl

As  ddentified in the body of this order, our action
szstablishing rate base for the purpose of this transfer of maic g
izational control is preliminary in nature and will not b
} or final, except ag provided by Rule 25-22.029%, Floxaic
Adn'ﬂ*“”rariv¢ Code. Any pergon whose substantial interests are
affected by the action proposed by this order may file a petition
for a formal proceeding, as provided by Rule 25-22.029(4}, Florida
Pdﬂlmkﬂwr&tlvé Code, in the form provided by Rule 25-22,036(7} (a)
and (f), Florida Administrative Code. This petition mnust be
received by the Director, Division of Records and Reporting at his
gffice at 101 East Gaines Street, Tallahassee, Florida 323385-0870,
by the close of business on May 5, 1892, In the abgence of such a
)HY‘*lUﬂ, this order ghall become effective on the date subsequent
to the above date as provided by Rule 25-22.029(6) Florida
sdministrative Code.

;«v objection or protest f£iled in this dockst before
date of this order ig considered abandonsed unless

=5 Lhe foreqoing conditions and is renewed within
zd protest period,

T the relevant portion of this order becomes
wve on the date degcribed above, any parvy advey USa

uest judicial review by the Florids Suprﬁm« LT £
an electric, gas or telephone utility or by the First
R o L3

ict Court of Appﬂaz in the cage of a water or sewey utility by
a notice of appeal with the Director, Division Qf Reoords
Gﬂrtimg and filing a copy of the notice of appeal

fee with the appropriate court. "wa Fili
red within thirvy (30} days of the ef ive  da
of

pursuant to Rule 9.110, Floridas > :
iure. The notice of appeal must be in the ﬁﬁrm speci
$00{a), Florida Rules of Appellate Procedur

Any party adversely affected by the Commisgion's
L omabtbher may raguest: 1) reconsideration o the
a motion for reconsideration with the Director, Division
ta and Reporting within fifteen (1%9) days of the issuancs
srder in the form prescribed by Rule 29-42.060, Flor;
rative Code; or 2} judicial review by the Iiu*» % "
che case of an elsctric, gas ov t@lwphm-g uril :
srrict Court of Appeal in the case of z vﬂaa; mr L WY




ords and Reporting and £iling & copy of the notice of appea,
ting fee with the appropriate court, This filing mugt

stilivy by £iling a notice of appeal with the Director, Division

FLARE L
~ed within thirty (30) days after the ilssuance of this orc
wnt to Rule 9,110, Florida Rules of Appellate Procedure.
ice of appeal must be in the form specified in Rule 9,300

da Rules of Appellate Procgedure.
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ATTBUHMENT A

G % 85 WATER COMPANY

Territory Description

The following described lands located in portions of Secuicns
20 and 21, Township 26 South, Range 29 East, Osceola County,
Flevidacs

Pleasant Hill Lakes BSubdivision Units 1-9 of the Noxth
one-guarter of Sections 20 and 21,
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Schedule Ho,l

C.& 8§ Vater Company

SCHEDULE OF WATER RATE BASE

A O S I R A e s R e L, e BT B B

hg of June 30, 1991

BALAHCE PER o
2930 ANWUAL LOMMISETION BALANCE PER
DESCRIPTION REPORT ADJUSTMENTS COMMIBETON

Urilivy Plant in
Service $251,521 ${39,179) (1) $212,342

Land 2,100 0 2,100

Accumulatad
Depraciation {53,917} 8,449 (2} (45,468)

Contributiong-in-
aid-of-Construction (142, 840) B2, 095 {3} (60,741}

CIAC Amortization 6,389 {3,2443 4} 3. 185

N . AU e S . [ROR A O B

%

TOTAL $. 63,263 $ 48,125 $111,388
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C. & 8 WATER COMPANY
BCHEDULE O

P
i

s

Orility Plant in Service

To adijust plant values

to bring C & 8§ in

compliance with Order

Ne. 20583 and update

to June 30, 1981, {39,179}

Aooumulated Depreciation

Depreciation recalcoulated
in accordance with Rule
25-30.140(2) (), F.A.C. 8,449

Contributiong~-in-aid-
of-Construction

CIAC

To reduce CIAC Lo bring

C & S in compliancve with

Order He. 20583 and reflect

donated property as well as

meters that were expensed for

tax purpoges 52,088

Amortization
To reflect amortization
related to CIAC adiustment {3,244}



