
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: PROPOSED AMENDMENT TO ) 
RULES 25. 4.017, F. A.C. UNIFORM ) 

DOCKET NO. 920296-PU 

SYSTEM AND CLARIFICATION OF ) ORDER NO. PSC- 92-0502- NOR- TP 
ACCOUNTS , F. A. C. ) 

) ISSUED: 6/15/92 _______________________________ ) 

NOTICE OF RULEMAKING 

NOTICE is hereby given that the Commission, pursua nt t.o 
section 120.54, Florida Statutes, has initiated rulemaking to amend 
Rules 25-4.017, F.A.C., relating to Uniform System and 
Classification of Accounts. 

The attached Notice of Rulernaking will appear in the June 19 , 
1992 edition of the Florida Administrati ve Weekly. If request.ed , 
a hearing will be held at the following time and place : 

9 :30a.m. July 13, 1992 
Room 122 , Fletcher Building 
101 East Gaines Street 
Tallahassee , Florida 

Written requests for hearing and written comments or suggest1ons or. 
the rules must be received by the Director , Division of Records and 
Reporting , Florida Public Service Commission , 101 East Gaines 
Street, Tallahassee, FL 32399, no l a ter t han July 10 , 1992 . 

By Direction of the Florida Public Service Commission, this ~ 
day of ~. ~-

(SEA L) 

920296PU . CC 

STEVE TRIBBLE, Director 
Division of Records & ReporLing 

1 (,1 3 5 ~. ~ 15 I.J.­

-=rsc-REC"I\: :;. :;.·l .. ~ .. 

. 
,/' 
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FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. ~20296-PU 

RULE TITLE : 

UNIFORM SYSTEM AND CLASSIFICATION OF ACCOUNTS 

RECORDS AND REPORTS IN GENERAL 

RULE NOS . : 

25 - 4. 017 

PURPOSE AND EFFECT: The purpose and effect of the pro pose rule 

amendment is to provide not. ice of non - reliance o r r eliance on 

certain St.atement. of Financial Accounting Standards. 

SUMMARY· The proposed amendment requi r es e 1 t he r a s tateme nt of 

no n - reliance on Statement of Financial Account ~ng Standards (S FAS ) 

No . 71, 90 , 92 or 101 or, if relied on, d1sclosure o f t he account 

and amount along with the relied - upon s t atu te , rule , o rder or 

docume nt for each entry or adjustment. In a ddition, each u~ility 

must file, within 60 days of a final orde r invol v i ng a ccoun ting 

matters, a description of all rebultant e ntries and a d j ust.ment.s to 

the accounting records . 

RULEMAKING AUTHORITY: 350.127(2), F.S . 

LAW I MPLEMENTED: 350 . 115, 36 4 . 17 , F.S. 

SUMMARY OF THE ESTIMATE OF ECONOMIC IMPACT OF THESE RULES : 

There are not. expect.ed Lo be direct impac ts on the Commi s sion , 

small business, a ddit.ional employment. or competitio n. There wou l d 

be impact on the local exchange companies. 

compan ies indicated only minimal such impact . 

Four r e sponding 
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Of the four companies responding in detail, SouthPrn Bell 

estimated that one person requiring 8 to 10 weeks startup time 

would require 6 to 10 hours monthly to comply at a cost of $15,000 

startup and $400 monthly. Determination of SFAS reliance wi thin 

the Florida jurisdiction by Southern Bell would require additional 

time and expenses . 

Quincy Telephone Company estimated that compliance would 

entail additional time and expense. 

Centel questioned whether the rule would provl.de any new 

information to the CommisJion since SFAS 71 reliance would be the 

direct result of a Commission order . Indiantown Telephone System 

estimated that compliance would cost $500 for Lhe annual disclosure 

report, $125 for quarterly disclosure and $1000 for the FPSC final 

order disclosure report. 

WRITTEN COMMENTS OR SUGGESTIONS 0N THE PROPOSED RULE MAY BE 

SUBMITTED TO THE FPSC , DIVISION OF RECORDS AND REPORTING, WITHIN 21 

DAYS OF THE DATE OF THIS NOTICE FOR INCLUSION IN THE RECORD OF THE 

PROCEEDING . IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS 

NOTICE, A HEARING WILL BE HELD AT THE DATE AND PLACE SHOWN BELOW: 

TIME AND DATE: 9:30A. M., JULY 17 , 1992. 

PLACE : Room 122, 101 East Gaines Street, Tallahassee, Florid a . 
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THE PERSON TO BE CONTACTED REGARDING THESE RULES AND THE ECONOMIC 

IMPACT STATEMENT IS : Director of Appeals , Florida Public Service 

Commission, 101 East Gaines Street , Tallahassee, Florida 32~99. 

THE PULL TEXT OF THE THESE RULES IS: 

25 - 4.017 Uniform System Etfld Claseif:ieaeion of Accounts . 

(1) Each telecommunications company shall maintain its 

accounts and records in conformity with the Um.form System and 

Classification of Accounts (USOA) as prescribed by the Federal 

Communications Commission in Title 47, Code of Federal Regulations, 

Part 32 Class A aa adop ed o n December 2 , 1986, and revised as of 

October 1, 1991, and as modified below. Inqu1ries relating :o 

interpretation of the USOA shall be submitLed ir. writ ing to LLe 

Division of Auditing and Financ1al Analys is. 

(2) Each company shall establish separate depreciaLion 

reserve subaccounts for each corLesponding subaccount established 

in th; USOA or by rules of this Commission. 

(3) Account 1181, TelecomrnunicaLions Accounts Receivable -

Allowance , shall be maintained on the allowance (reserve) method 

for uncollectible accounts with concurrent charges being made Lo 

Account 5301, Uncollectible Revenue - Telecommunicat1ons. This 

provision shall apply only to Lhe regulated operations of the 

utility. 
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(4) A telecommunications company may use a different account 

numbering system but shall use the same account descriptions as 

prescribed in the Uniform System and Classification of Accounts or 

by this Commission. If a different account numbering system is 

used, a cross reference of the company's system to the Commission's 

numbeting system shall be shown i n the company's chart of accounts . 

(5) Tax side records shall be maintaine d for the purpose of 

identifying deferred ta~es, and deferred investment tax credits and 

related recapture , for each plant subaccount ldentified in the 

USOA. Deferred taxes shall be separated beLween maJor timing 

differences such as a ccel e rate d de preciation, normal spread items 

and intercompany profit. 

(6) Cost allocation side r ecords shall be maintained for the 

purpose of facilitating cost o ! service studies a nd shall include 

cost allocations of income taxes, other taxes, general and 

administrative expenses, and other allocated expenses for each 

expense account and subaccount identified in the USOA or Commission 

rules. 

(7) Each telecommunications company shall notify the Di"ision 

of Auditing and Financial Analysis in writing of all communicat1ons 

wri tten to or received Crom the Federal Communic tions Commission, 

the Financial Accounting Standards Board, or the InLernal Revenue 

Service , that pertain to accounting procedures , separations 
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procedures , or the USOA. Not i fication shall be provide d by the 

company as an attachment to the Telephone Earnings Surve~llance 

Report and shall include notice of communications that were sent or 

received by the company during the calendar month or quarteL, 

whichever is the earnings surJeillance reporting period for the 

company, i n which the company's previous surveillance report was 

filed . If no reportable communications have taken place dur~ng the 

month or quarter, the attachment should state "None". 

"Communication " includes writings sent or received by the company 

directly or on its behalf by a pare nt company or representative . 

Upon request of the Division of Audi ting and Financ~al Analysis, 

the company shall provide a copy of the wriLte n commun~cation to 

the Division . 

(8) Each telecommunications company wiLh more than 100,000 

access l.nes shall notify the ~~vision of Auditing and Financial 

Analysis , in writing wichir. 45 days o f implementation, o( each 

change in accounting methodology, accouncing estimates , or 

underlying assumptions, when the change will alter the company's 

annual revenue requirernencs by 25 or more basis points on equity. 

Notification is not require d for changes approved by order of the 

Commission. 

121 The Annual Report and the Rate of Return Report shall 

include either a statement that the underlying accounting records 
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and the report were not p repared with reliance upon the Stateme nt 

of Financial Accounting Standards (SFAS! No. 71 . 90 92 o r 101; or . 

where reliance exists on S FAS 71 . 90 . 92 . 101 . the ut i li t y shal l 

disclose the account and the amount along with a reference t o the 

r e lied upon statute . rule . order or document for each entry o r 

adjustment. 

llQl Each utility shall file . within 60 days of a f i na l o rder 

i nvolving accounting matters . a description of a ll resultant 

e ntries and adjustments to the accounting records. 

Sp e cific Authority: 3 5 0.127 (2) , F.S . 

Law Implemented: 350.115, 364 . 17, P.S. 

History: Revised 12/1/68 , Ame.nded 3/31/7 6, 8/2 1 /79 , 1 /2/80 , 

1 2/13/82 , 12/13/83, 9/30/85, f ormerly 25 - 4.17, Amended 11/30/86 , 

4/25/88, 2/10/92 . Amended __________ __ 

NAME OF PERSON ORIGINATING PROPOSED RULES: DALE MAILHOT 

NAME OF SUPERVISOR OR PERSON($) WHO APPROVED THE PROPOSED RULES : 

Florida Public Service Commission . 

DATE PROPOSED RULES APPROVED: June 2 , 1992 

I f any person decides to appeal any decision of the Commi ssio n with 

r e spect to any matter considered at the rule making he ari ng, if 

he ld, a record of the hearing is necessary. The appe llant must 

e nsure that a verbatim record , including testimony and evidence 
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forming the basis of the appeal is made. The Commission usually 

makes a verbatim record of rulemaking hearings. 
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