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BEFORE '!'HE FLORIDA i"CBLIC SER.\': C:. co:::!ISSIC:I 

In re: Application tor sewer 
service rate ndjustccnt in 
Aloha Ga rdens service area by 
ALOHA UTILITIES, InC. in 
Pasco County 

DOCK!:'r no. )Jo~.:o-su 

ORDER ilO. F:C-9~ -0578 - FOF-SU 

ISSUED : QQ/2q/9':'. 

The Collo'n'i ng Commissioners part:ic ip~ ted in ·he d ispos i tier. of. 

this r:1<1tter: 

SUSAfl F . CLARK 
J. TERRY DEASOtl 

B£TT'{ !:.ASLE'/ 
LUIS J. LAUREne 

;!QIICF, OF PROPOSEQ AGEj!C'{ t\C':'.to;: 

ORDER GRA!!TI :lG FI PoL Rt\T&S ,;;:p C!J:,HGi'S 

B'i THE COi·::HSSIO!:: 

flOTICE IS HEREB'{ GIVE!l by tt.~ F'loriti,l Publlc ...i~,.;r··ncc 

co::~r:~isslon tho:: tlle nc~ion dlscu...;_.cu herc1n 1s prcl!. 1n:1ry in 

nacurc and 1.o:ill ~eco::te :in 1 unless,, person ·.1hose int.<r(.t.s <.~tr· 

~dversely af!ec~eu tile ... n pet:.ition tor u ~or:-:.!1 proce~U!lll, 

pursuant to Rule 25-22 . 029 , r~orldn Ad~inistrnt:lVC Cc~c . 

Aloha Ut:.ilitiez, Inc . (i·.lohn or utiliti') i ~ 1 Cl..lss A •.:.JtPr 

and • . .;aste•.:utcr ': tility loca:ed in Pasco Coun ' i' · T!~e utl -~~·r' 

consists ot t~\e Alo~n Gardens ·.:a:::er and ~:astc•.:,n:. r ... j·stcns c.1nd t~~e 

Seven Springs water and \.'flste-..;a t er systc:.:--.s. 1\ ccording to Alohd ' ~ 

1990 annunl repor~ . the utility ' s t o t al unrutl rc·!cnue .. .:1s 

$2,706,870 . It!i net inco:rne for 1990 .. •as $81,9• 1 . ':'~e utili~y 

scrvc!i n t o nl o t 9,120 ·.:ater custc~crs .r.J , 653 ·.:c~~t:c·.:ltcr 

c11s t orna r s . 'I'he ,\loll,! Gnrdens '.-l<l!itc•mtcr sy~;tcn, •.:l1ich i~~ he only 

!,;ysten under cons lderation .i r. this p r oceed ir. 1 , had rc•Jenuc!,; ot 

~~72 , 629 f o r 1950. 

On Dcce:rnt~t· . 0, 1991, Aloha tiled the inctant <tpplic.tt.ion tor 

a rz1tc incr cn 1 • \:e tound this 1 ilinq dct icicnt: and Aloha L i led 

additional int r-dtion to corr ect these deticiencies on January 15, 

l ~J2 , unu that dat.~"' \MS cstablislwc.l as the o11ici.:ll date ot 1ilin; . 

ThC' t C'• t ycat· t or h ie docket is the project<!d twelve-month p (; r 1od 

ended December Jl, 1992 . In a separate li:rnited proceeding, Doc:.~et 

::o . 9lllt.G-SU , th1 .:; Utility ~eque!,;ted a revenue increase to recover 

GG32 ~ JL ~~29 13SZ 
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anticipated costs and expenses related to the interconnection of 

the Aloha Gardens wastewater system to the Pasco County regional 

wastewater systen. This Cor..nission, by Or ier llo. PSC- J2-0127-FOF­

SU, issued March 31, 1992, authorized ternpornry r1t~~. subject to 

r etund, designed to generate an annu~l revenue increase or 

$491 , 316 . In that Order, we held that any potent1.1l refund of 

these temporary rates would be addressed in the instant rate 

proceedlng. 

I~ its applicatlon, Aloha has requested tinal r~tes desiqned 

to generate annual wastewater revenues ot 51,11~,1~5 . These 

revenues exceed projected test year revenue::; by $610. G90, tor "1:. 

increa~e ot 121 percent. Pursuant to Jec- 10n 367 . 031(8) , flor1Ja 

Statues, Aloha requested that thlS proc~catnq bu proces~ed as a 

Proposed Agency Actlon (PAA) procedure . 

0":\k!T'{ Of SF:pVTCE 

our anuli'tiis o .:: ::.he overall quality ot" servt.:P -; 1 .t!>e 1 upon 

our evalu ... tion ot. ::he uc.ility 1 s conpli.tnce .. 1~.'1 t:.tle Flor1da 

Department o1 Environ:nant..:ll Regul.1t:.ion (DI.:H) :;t 1nJ Jru .• anu the 

requirements ol.' o:t:·~r regulnt:ori· MJC:ncies, ~h-:: quctl i ~·/ ot tt:c 

wao:>teHat~r trec1tecl bi' the ut.:ili\:.':', the opcr·:u::on,tl .:o:wltions ot 

the utility ' s plan.:, dnc.i cc::::t.:o:-:er s-.J:.:lS!.Jc::ion . 

Aloha Gardens 1 t·.:o ~:aste·.:at:cr treo t:nc.nt. plJnt:.> and eLL luent 

disposal faclll't:ies arc under a Consent On.icr , 1s~uc;1.1 ::uy 26 , 1988 , 

for failure to conply '"ith DER ztundurd~; . On July 17, 1991, an 

anended DER L.onsent: Or~er t-~az issued by t-hr> C1rc11it. Cc~rt ot the 

sL.th Judicial Circuit in Pnsco Count;, Flor1l:1 , rcqu1ring Lhe 

utility to nbandon the usc of Aloha GurJ t."' 1 \:a!:· 1 • .. tt.er t-reat:::ent 

and effluent disposal facilities and 1nterconnecL Wlth ra~co 

county's regional ~;asteh·nter tr(> t~cnc :1nd collect:ion sy::;tc!;l . 

Therefore, we find thiJt the qualit.y ot the trr>ated ~:a s te•.:ater ·.:ill 

be satisfactory upon completion ot the interconnection. 

An on-site f icld investigation of the uti 1 i ty was conducted o n 

February 28 , 1992 . The formal field inspection pri~1rily included 

the field in~pection of the two wastewat.er plants, the eftluent 

polishing pondz, the lift stations and the service areas. The tvo 

wastewater treatrn~nt plants are scheduled to be dlsrnantled once the 

Aloha Gardens system becomes a bulk customer of Pasco County. The 

utility alzo plans to backfill the polishing pondz which ure 

currently used for effluent dlsposal . ALter the interconnection 

occurz, Pasco County w1ll provide a 11 wastewater tre<ltment and 

effluent disposal . The on-site field inspection indicated that the 
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wa~tewatcr collection system was properly maint~1ned and was i n 

sa t isfactory operating condition . 

On 11arch 5, 1992, a cu::otomc>r mee i nq •.ms c nducted in the 
utility ' s service area in Holiday, Flon.oa. Approxl.miitely 28 
customers were 1.n attendance . Twelve custo~ers testitied . The 

main concern of the customers was the signi f icnnt increase in 

r ates . Other concerns included lake pollution, water smell and 

sedirn~nts, fa1.r rate ot return, custo~er~ not qett1nc not1ce , and 

r ate case procedureJ. 

Severul customers also co::1pln1ned about the odor ::ron t 1<" 

wastewater treat:::ent. plant.~ and the odo:. ... ur::-v md.nq t".IO litt 

stations . Any odor problem caused by the tre L~cnt plants w1ll be 
eliminated at tcr the 1nterconnect.1on \Jl ;:h Pn~co C un::y . Ho· .. evcr: 
the lift stations ~hat arc the ~UUJCCt 01 cu~L ~ers ' compla1nts 

. ..,.ill not be bandoned <Jl:t.er the int.erconnl!<.:t.lon . Theretore, to 
address these concerns, \:e t ind lt. npproprl-.!t.c t.o require t:hc 
ut.1.lity to in~pect. the litt ~t.at1ons more etten ~nd to rep.llr the 

pumps, if ncccssury. 

One cust.c~er also :cst.i:..icd that d sect!on o t old :crcc ~illn~ 

nay have creaccd so:::e sinY. holes in !.'rent o ~ h1s p~·cp\: t·ttcs . ~:c 

f1nd it upproprin::e to requu·e tLe ut.!liti' t.o ln·.·c~t.:<;;.~t~ t~1is 

allegation anci, it t.::-uc, r.wl:c nny :lcccs::::~ri' rcpnu·:::: . 

Upon consideracicn o:.. t.t~e torcc.;oi. . .,;, .. c 1 ind Lh..tt the qu~lit:y 
of wustetJater ser•1ice pro·Jidcd by t.he ...... __ iti' is -u~:~t..:lc~ory . 

Bb.T.F. !'3.\SE 

our culculation or he lppropriace rate bn~e tor he purpo~c 
of thls proceeding is dcpict~.;.d on SelF dule !lo . 1-A, und ou r 

adJust:::ents arc itemized on Jchcdul~ No . 1-B. Thc~c adju~t=cnts 

which arc self-explunntory or which nrc esccnti~lly rrchanical in 

nuture arc rcllectcd on those ·chcdules without lurthcr discussion 
in the body ot this Order . The major adju~t=cnt.~ are di~cussud 
bclo•.J . 

\~Dtcwatgr Treatment Plant-io-Snrvice 

Bancd on the amended Consent Order, Aloha is required to 

abandon its wastew~tcr treatment plants and percolation ponds , and 
become a bulk customer of Pasco County . As a result, its treatment 

facilities will no longer be ncccssury. In order to interconnect 

with the county sy~tem, the utility will construct a muster lift 
station a nd a torce main across a cunal . The utility proposes to 
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build a master lift station on :} snall part ot the old plant . lve 
find this to be a prudent, econOMlC dec1~1on . 

Based on tho f o roqo ino, we find .L t .1ppropr 1.:1 te for both 
wastewater treatnont plants to be retlr d, except tor that portion 
of the fo r mer plant site to be used tor the nastcr lift stati0n . 
Accordingly, as shown on Schedule llo. 1-B, we have made the 
following adjustments to accounts t o retlect the appropriate 
anounts related to the ret1re~ent or both ol1nts : olant-ln- service 
has been adjusted by $(11~,65~); lccu~ulateu ueor ec1a t1o n has been 
adjusted by $68,730; contrlUUtlons-ln-ntU -o t-con~~ructlc~ (CI~C) 

has been adJus ted by S59,~J7; a~ort1=at 1on o r c:~c has been 
adJusted by 5(40,588); :ast year ~rnorL1~at1cn e~ocn~e 1s adJUSted 
by 5(549), ana property ta>.c~ nuve oecn •IU ).J!:: e u by $(2 , 103) . 

Also, depreciation expense nus oeen rcouceu uy 55~~ to .dJU~t ~n 
error in the ut!llt.J' !; calcul.ttlon or cscpr•.!clntlon ··:.-:pcn~c . 

Ust?d fl nd Usc tu l 

L£Lnrl - As prev~ ot.:~ly c.11:::ccsseu, i..~c ,\::~c nuf.)Li Ccn~cm:: Or der 
require:.:; Aloha to • b~n ·on · ::.s ·.:a..;;t ·u ::.~z: t!"\.!• ':.:",t.!nt: P- 1nts und 
percolation pond.; o ;. ter int.l?rconncct!ng .:!.tn t:t1c ~-.~ ... co County 
wastewater systen . i·.s ,, result ot :~1 :.:; , :~torccnnect 1o n, L.1nd 
currontly used !or t.rea::.:-.cn ::. d:l dispcs.1: i-~==-iv~··· .. 1ll no loncH~ r 

be used and use!.ul . • \lo! J' ~ :::::"1 !.ln-:..: <lru<-~ :::c<J ... u:-e.; uppro>:H:wt.:el y 
13.4 acres and 1s valucJ Jt 5~5 1 000, as rc:lecced on thl? utility ' s 
books . 

However, s discussed ~n an ea r lier p~rc o t :his Order, some 
additional land is needed :or plant rcl~ cd to th~ lnterconnection : 
a nas ter lift station; a force main; and .l \:;n·ehouse . Upon revim1 
of the utility's service m1p , the si ~ pla n o f the proposed lift 
station, and upon consideration of. the 1o~~going 1 ·.·:e find Lhe 
appropriate area of land necessary tor utility operations after · 
1ntcrconncction t:o be approximately J . 2 •JCres . This represents 
approximately 23 percent of the uti lity ' s land . Accordingly , Wb 

have detcrn_ned land to be ~5 percent UFrd and useful to allow the 
ut.1lity some tlexibility in the use o t the land . 

l11l'"te~latP.r Trs1 pent PL1nt~ - Pursu.Jnt to the Amended Consent 
Order , Aloha ' s two wastewater treaLme nt plants and disposal 
fncili tics arr required to be abandoned. Moreover 1 after the 
interconn~ction with Pasco County, the two wastewater treatment 
plants on-site will be demolished and retired from the plant-in­
service accounts . Therefote, the used and usefu l for the 
wastewater treatment plants shall be zero . 
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In order to interconnect with the county syste~ , Aloha 
proposes to build a master lifr station on a s~all portion of the 
old plant structure . In addition, the utility asserts that 
equalization sto~nge is required has~d on it~ bulk customer 
agreement with the county, and some empty concrete tanks should be 
reserved or that purpose. 

Basrd on discuss1ons with the county utility d1rector and 
DER ' s permitting eng1n~ers, we rino th~t · he equnll7atlon storage 
is not required and is unnecessary. 

Accordinq to the site plan ot the proposeo ~aster litt 
station, approx1nately 8 . ~ percent ot the non-re~~red plant 
scructure::o w1ll be ut1li~co. \le believe lL 1s npproor1ate to 
reserve 10 percent or t:hls plant tor building t!.• pr poseu master 
lift station . Thcre~orel we tinu thls plant 1~ 90 percrnc non - used 
and usctul . Aggrcg ting ~his 90 percent non-useu dDU usetul plant 
with the ocher tully rct~red plant in the plnnt-in-scrvl=e account , 
the ccrnbincd non-use and U5Ciul percentage or pldnt i~ 97 percent . 

There tore 1 we • ind ::.he \:ast:emHer t:.·eu L:-leni.. plunt:; arc <.J7 

percent non-used and use1ul. 

\7a;;te·.:ptrr Col.ec;ion Svpt~ - The ;,lo!~o Gnn.!ens systcn • .. us 
f ir::ot constructed in 1969 . Currently, t:hc i, loh<:t Gi'lr<.lens ·.:aste·.:a t.er 
systern serves appro>d:7l<:ttcl i' 2 1 68 5 cqu i '.'alent residentla l 
connections ( ERCs) I or 2, 823 accounts, in t.hu sout:h'./C~tern ..treas ot 
Pasco County. In its r-~FRs and its annunl repot"t.; , the utility 
st~ es the ;,l.,ha Gardens sy ... ::.~-:1 has c:·.perienced nu gro~1th tor 
\.Yast.e..,·ater custor.;crs in it-s scrv1ce arens during the p~st f l'le 

yearn. In addition, in its lini ed proceeding applic~tlon , the 
uti 1 i ty asserted that t;he Aloha Gardens syst<:m is essentially 
built-out nod it docs not anticipate the n•1mher o1 custo:-:crs served 
will increase in the toreseeable tuture . Thcre1ore1 ~c find tha t 
the w,~tc~ater collection systcn is 100 ~crccnt; used and useful . 
further, \.le t ind that the nc~1 ma5tcr 1 i1. t stol t1on and force rna in 
will ~lso br 100 percent U5ed and useful art~r Lhc interconnection . 
Therefore, we find it appropriate to m~ko no adju~trnents to t.he 
~as ewat r collection systurn. 

Hnr.tcwn cr Plaot-In-S•'r .. vjc£:> - Oased on ou r finding in earl ier 
portion or this Order , we tound the land to be 25 percent u::oed and 
useful. In lt~ applic tion the utility included $45,000 o f l a nd in 
itJ r.:1tc base . Accordingly, we have increased non-used a nd useful 
plant by $33,750 with a corre5ponding adjustment to property tax 
expense o! $498. 
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~.;orkiog Capit«'l 

The utility used the for~ula nethod tor c~lculatlng working 
capit~l which is based on one-·~ lgh tl ot c•:.t i'ca r Of)Cr,1ting and 
maintenance (O&M) expenses. Howev~r. as d1scussed in a subsequent 
portion ot thls Order, we have adjusted request.ed O&H expenses . 
Accordingly, using the fornula method, we t. ind the appropriate 
worklnq capital allowance to be 598,280. This represent.s a 
reduct1on of $5,018. 

Using nvcr. ge t.est. year bnl~nce~ .. 1n J b<~sco o n our dcc1s1ons 
llnd lldjust:::cn s hcre1n, \-:e tu.c.t thut :.:t.e pp:opr1.1t:e te~:t: i'edr r.:1te 
base is $796,295. 

COST OF CoP:T,\L 

our cnlculatlon ot t.he ppropr.·! .. tt:e cost: o:. c.:p1::.ul 1s uep1.ct:cu 
on S'"'hcdule !!o . 2-o, nd our ad)t:st::-.ent.s ctrc con~.l!l~eu on Sc:.C!uule 
!lo. 2-n. 

The uti 1: t.'l used a cor::t r.·ote o ~ ~ 5 . ... o percent tor its 
preterred stoc~. One shnre ot cu::tul ,;:.!'.'e prc :..~rr~ ..1 stock ~;as 

issued in 1982 1t a tacc './altt.. sooun~ o: ;Goo, o o, ~o 'r~hitian 

Devclop:-::eot, a related co::tpnny . The irn:crest: !. lt ..;; ·.:ere nuch 
hlqher during that period o:. t.~t! -twn :Ley <Jr~ ,;:. the present ti:1e 
and no divid~nds have ocen paid on t.hc stcct .J .. r.cc it:'" 1ssuanr.e in 
1982 . Dased on t:he foregoing, ·.:e !i:-~J t!~ n;: 1~ . ~ perc;nt does not 
r eflect the true cost rnte ot the prctcrrC!d stoct . Ace rdingly, we 
find 1t appropri~te to value the prctcrrod ctoct a~ co~rnon equity . 

Return on r;g~ 

co~~ission practice 1s o usc the 10ver~ge :orrnul~ in eflect 
at the tim~ of our dccicion ~h~n establishing a return on equity. 
There! oro, usin9 the midpoint or ·he current lcvt>r~ge Cormu 1.:1 
cont.:lined in Otdcr Uo. 2~2~6, we tind the appropri.:l c return on 
equity is 12.69 percent, wich n range of 1l.G9 pcrcenc to 13.69 
percent . 

OvP~~ll Bnt~ of R~curo 

Based on our decicions herein, and using the utility's 
adjusted c~pital structure with each item reconciled on a pro rata 
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b~sis , we tind the ppropriata ov~rnll co~c 1 ~,r>i~nl to be 10 . 85 

percent , with a range of 10.41 ~o 11 . 29 p~rc~n~ . 

jiET O?t:RATlPG r::co;)f; 

Our calculation of net opera~ing income is depicted o n 
Schedule No . J-A, and our adjust ments arc 1~crn1:ed on Schedule No . 
3-8. Those :'ldjuztr.;cnts which a r c sclf-explnn\lto r : · or \:hich arc 
asscnti~lly ~cch n1cal in n turc arc rctl actco o n t.orc schndules 
w1:hou fur:her d1scuss1on i n th• ~ody o : Chls Ord r. The ~a)or 
adjust~ents arc di~cussed bel~i. 

SplClrics f!nd \llwes - o:.; iccr~ - Our revle\: ot 0!. :·1 expenses 
inc ludcd a cor::par 1~on or rcpor::od expenses \11 tt. t.~~O!jC approvca 1n 
the utility's llSt rata case . Scncuulc ::o. U-B o t the :·:FRs 
rcqui res chc u:. i 1 i ty to c:n:pl<.tin ·.:h t uny u1crcHse~ 1n ~.; xpcnses 

exceed customer c;r·o.rtn H~d .. ntlati n. our t'C'Ilc'.l louno tnut 1n 

sevcra 1 l i no i ~e~s ot c>:pcnscs , tt . ncrc.tsc~u l..:•:td.s c:,.:cccdcd 
cust:.o::1cr gro·.-tth an :nl.!ut:.on . 011 r.&os :. o ! U!c llr~c ltems u.c 
ut 11 i ty pro·: 1dcd de:. : !cCl descr -r t ion 01 \.hy t.hc i nc.: rcuscs ·.,·arc 
above custO:'"Cr g:.·o~:~h <1r.c.: ln:ln;:.L il. ~;.::tim~ o:.ncse u:..pl.:.srw.:ions to 
be rc sonoblo . Ho~:evet:, ~he'::. ....... ;../ tclllc.. i :o .:cclt'e$~ t.t~c :!.<.~::-ge 

increases i n o!flccrs' en ~r1es . 

A rcvicH of t.hc u;:.il!t::z·•s 1990 t.a:,.: rctul:"n !.:1 !ic.Jt.cs Chat t.he 
president or ~he utility nade $87 , 000 , l.a:t. on!i' spcn~ 15 percent. ot 
his ti~c ~ork 1ng on utility bus!ness , attr'ihut~blc t o bo th ut.ilit.i' 
sy~tc.ms . Ho~cvcl:" , \:c find :.:ha t even thl:.> arnocnt i ... e xcessi·1c . 
Therefore, we hnvc uscu the bcnchr.md: a nnly .. is in Sct~cdul~ no. B-8 

ot tho HFRs to make he reauc tion to o~!iccr5 ' ~.:llaries . 

Accordingly, we hnvc reduced officer~ • 5Dl~rics by $3 , 857 . Pdyroll 
taxes and pensions h vc also been r ed\:c.ccl bi' $J5.; and $1,288, 
rccpcctivcly. 

Salaric::1 _aocl t'lflCJC:1 - til>loyec ~; - Currr~ntly, the utility has .1n 
opcr:1 ionnl staff' 01 six crnploy•cs, incluc.l in9 one 1ull tine and 
tivc partia lly allccnt:cd operators assigrHul o i s i\loh..l Garde ns 
wastewater syst:.ern. The lull time operator is employed for 
trcntrncnt pln nt opcrution, while another oporacor works part time 
pertorming rnnint nnncc work associated with the wc~tcw.1ter 

treatment f cilitics. The remaining e~ployccs ' job duties include 
!icld suporvlsion, litt station rnclintenancc , and general 
rnain cnancc . 
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Ho find it approprinto to rer.lOVl' the ~alnrics <~nd H<lCJC'S of the 

t~o opcrntor~ who~e work is directly relaccd to ~he crc rat1on and 

r.mintenance ot' tho wastewater treatr.lent. tac1lit.ie~ ::lHch 1re to be 

di:::nantled. In con:::1derntion of the !oreuoino, ·.:r> h 1Vf" reduced 

crnployeoa • sn lnr ics by ') 18, 107 '..J i th a corTe~pond 1 nq rcduct1on ot 

$1,662 to payroll taxes und $6,0~8 to penston~. 

Excgss Intiltrntion -Although the utility hns a h1story of 

excessive lntlltratlon, ~e lind, based on n ti c!u sur~ey and re~~~w 

or the data 1lows, the 1ntllt.::-at1on prou!c::t 1:-m·o·:c(J <~tt:er the 

utility repaired a naJor lcnk 10 the 11:~ c~~t~on 1n 1989 . 

'!'heretorr, !,.,'1) lind thnt. ttlere 1s no ~~:ccs~ t~:l!t:.-n:.~on 1n the 

Aloha c:u·a ns wac:::cwnter system. Hot:cver, lec ... t:sc t.!1e ~:t.!!it '/'S 

collcctlon l1ncs re locateo :.n a con~t ! <'lrC.l , ~1::1c:~ !"'!, ;:cs i ~ nore 

~ulnerable to intllt.rnLlon problecs, we dl~o ::nn 1~ nppropr1.1te 

tor the utili~y to con::1nuc montt.orlnCJ t.:o pt·"'v•mt: .1ny P.xce:;s 

intiltrntion proulcrns !O the :uturc. 

furchan~d Po~J•~r - In 11.:s Hf"Hs, 1\~ct~.~ lm;lt.I . C<I H1 pu:-cr1.1 ·cd 

po·..-er nn amount. :.:o:.- its cs !t:~at.e ot c>:t.r-ii elec~:-H..:!~Y Ot:!::lanu 1.o.c 

ncrating rct.ainc<i s \:age in t:~e eq\: 1 i ::.1;:1on ta~}:. Hu~lt.!':er, 1n 1n 

c, rlier portic n .:.. this Order, ~:11 det.cr:-:~:.r.~.:d :.~~.,~ eq..;.J11:o;::.on ·.dll 

not be requir~>d . The ret ot·e, ·.to 11:1<.1 l t .qJpr·opr·l.Jtc t.o :·r> uct.! t:he 

nnnunl po\:er ··" ~e by $·:, 7 :o. 

Cbcmicnl Exps:nr.os - St.:bseque~t to ~!~c li!i~q ot H.~ !·:Ff::;, 

Alohn corrected its esticn e o! chcmic.1l c~pensas oL GO cents per 

pound to a more real !:>tic t igut·e ot 37 c02nts per pot~nd. ~:c agl'ce 

. .,.ith this corr~Jct!on an·! hove reduced che::nical co:;:::; by $1, 22.; . 

Con;:rpc;.ual srrvicq:;- The ut:iliti' t·cduced t:.Le nu:-:~b~t· ot bill:; 

beir.q ocnt out by t.63 by eli::1innt.ing i!1li'lldual bi!'!.ino to t.hc 

customer:> of a condor:~iniun. ~:e find t !:nL hns~d on t:hi..; ch1nge 

there will be n 1 6 percent reduction in t.!~e $1:!,928 in unnual 

billing costs. Accordingly, ~:e hove r·edu..:cd contractual services 

by $. 1 0<>9 • 

Pu 

The u i 1 i ty es irn ted the nnnun l cost of purchn~ed se~r1ge 

trcutnent bnsed on the contrncted service rate o!. $4 . 12 per 

thousand gnllona of wastewater treated an~ the to nl sewoge treated 

by the utility's own wastewater plants in 1990 . We find that th~ 

method Aloha u:;ed to calculate scwuge treat.rnent. is reasonable . 

Accordingly, we find it appropriate to make no changes to the 

u illty':; reque:>ted purcha~ed sewage amount . 
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Rote CAGe Expense 

In its rate caso applicat1on the utility rcq~ rtcd ·otal rate 

ca::oc expense ot $98,000 . Thi::o amount: ~nclt~c!IJ $50 , 000 for 

account1ng serv1ccs, $45,000 tor lcq~l t ees , dnd SJ,OOO lor tiling 

fees and other out ot pocket costs, tor ooth the l1m1teo proceeding 

a nd the r ate case . The utility ' :. updated request fo r ra~e c ase 

cxpens~ est i~atcd the a~ount of rate case eY.pense to co~pletc t he 

case t hrough the issuance of this Order, an~ ~l~o included 

enq ineering tees. Bas "d uoon our rov1 e· .. • ot t::c request and 

support1ng documentatlon, •.1e :.1nd several au)t:st:::Jer.ts arc 

necessary. 

L?gal f•;>••;; - The ut llty orHJln.:-tlly t..!it.l:"Hc.w tt:s l~g~l fees 

to be $•:5,000. i\ccorc!in<J :.o the u>:!lH.y 1 s upc~>:e<t roque::;;: :.or r.:1te 

case cY.pon ... e , only $32,716 h. s ~>ccn <1Ct:t:.1L.y tncurred; the 

ror.~ainder 1:.> r( !Ul:-ed to co~plete t::te JH·occss1:~q ot. :.. :.e c • .;c . The 

legal teeG 1nclud~l $797 tor tamln!s:..r tl~e llLlUJtlon regara1ng 

the DER cntorcc::~cnc '-ICt:::.on. ~:c L 1r.t1 t:t~u t:tH! cthH'CJ<..!S 1ncurr~d in 

connection ~:ith the DER lit:igat:!.on sr:o ·.c.t !.o...: t't:!mo·:eo ~;o...:cut:sc tr:cy 

involve ch rgcs unrclat:.e :o :..Lu:; <iod~e . ,\ccorolng~j·, ~:(: L:.nd it 

appropriate ::o renovo "797 tron the rev1~c requc~L ot SJ2,7lu . 

Accoyncioq Consult;m;. fno::; - 'll.c u~.l ~::· 1n~~! 1lly 1 st:i:nat:ccl 

that accounting con::t.:l~:lr.~ Ices :ould L« : ... , ooo . T~~c ut:ll!<:}' 1 :; 

updat:c indicated that: accountin~ t ees ·.:o~.J !.J~ SG2, 973 to cor:~pletc 

this case . 

Prior to t!:!.a rnt:c case, :..loha 1 s ·.:u!it:e'.l'-!~er ct:sto:::cr!i in Seven 

Springs and Aloh Gardens \tore under t:n i !-orr.~ rates estaol i!ihc:;d in 

a 1976 rate case. The utilit::· did not: a:-:d ·.:us r.ot: required to Y.cep 

separate general ledger accoun balances ! o:- the t•.:o :;i·ste.~s . P.:lrt 

of the t 1ne spent by the accounting const:l ~ant in preparing Lhc 

MFRs t or t his proceeding was spent scp.r~•.ing the 1976 wastewater 

rate base cot'lponcn s lJet•.Jccn Seven Springs and t\lohn Gardens . h'e 

find that chis ~as a benefit to the Seven Springs syster:~ as well dS 

the Aloha Gardens system. Accordingly, ve hnvc reduced rdtc case 

expense by $10,:!52, retlecting nnlf ot the e:-:pensc related to 

separating the rate base components . 

We have furth~r reduced accounting teas by $1,7Jo to reflect 

a discount given to the utility which was not reflected i n t he ra t e 

C.:lse expen ... e estimate , and by $1 , 095 for a charge related to a 

gross- up r efund report. 
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eased on the abov~, we lind thnt the ~nnroori~te a~ount o t 
accounting fcc5 attributnble to rate case c~~cn~c is $~9.888, a 
reduction ot $112 trorn th\? ."\mount orig1n~lly rcquest.cd 1n the l·lfRs. 

EngioP~rinq Fees - The ut1lity did not include ~ r~oucst for 
engineering fees in the HFRs, but it did requc~t SJ, 8GJ for 
eng 1neer ing fees in the updJ.':cd request. These l ecs 1nc luded 
services for the Scv~n Springs system as well as the Aloh~ Gardens 
system. Therefore, we have najustca the r equest ed nr ur~ by hJ.lt, 
or $1,9)2 . 

Mi scellaneous - The ut1!1ty lncludeu ~ ·1 , 000 pro~!slon : o r 
filing tees anu otncr :r.ascellaneous c:·:Pcns•- . ::o .:101\lst.:-en::s h.:wc 
been ~ado to this request . 

Upon consideration o : ~!~e tot·eqolnu, \M l!:\ ,! t:!~e approprlnte 
ar.~ount oi rca:;onaolc rate case ·~xpcnse :.:o :.c $.;v, , .!9 . 

Guislf"linc D<'prccintlon Hater. 

In its ;.:fRs, the !tilltj' usc'! :.:~c CJt!.Jc-lr.c u•·p:·c •. ~:on rate 
for the test. ~/Cat· as rcr.lect:eu 1n 1•.\:l • ~::.-Ju . ! , , Flor iuil 
Ad!"::inistrativr:! Cocle . Tl\cre!orc , · .. e tin! ··~ .c qt;lJcl nc 1 ·r :.ccat.:!.on 
rates use d bi' t.!lc util1:.:y to be ..lpprop~·l.,~:.c . 

Income TS\X E!),!)cnsc 

Bar.cd on the level of revcm:cs ar.d e:-:f,cr.ses · .. hlch ·.:c h.:lvc 
<lpprovad here in , \JC t • i thnt the approprl ,.tc p:.·o·:1sicn tor income 
tax expanse is ·~ a,s 

Basad on our prc•1ious , djustrncm:s, ·.:c :. ir.d t~c nppr pri.:ltc 
l eve l ot test year opera !ng income to be ne~ntivc S2J7 , 20J . 

P,.E)LJ jl.U.f REOUIIU:;;iF;I!T 

Ba,.,..d upo n our r cvicu Ol the u~ ilitj• ' :; .1pplication <lnd t.hc 
adjustr.~ent'" discussed herein, •,.Jc Lind th~t the nppropri.:tte ~nnuol 
revenue requireMent is $1,046,747 . This rcv~nue raquire~cnt 

r epresents an annunl increase in revenue of $5•13,31? or io7.92 
percent. This rever uc requirement will allO\>' the utility to 
recover its operating expenses and the opportunity to earn a 10.85 
percent return on its investment . 
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Tha permanent rotes rcqu~9tad by he u:1l1ty ~rc des1qned to 
produce ~nnunl rcvc:>nu~~ ot $1,11·;,125 tor •.:."l~t:tYitlt~r !;Ci:"Vlcc, an 
increase of $610,690. The ucillty ~lso rcouest:ca severnl ch~nges 
i n the structure or its rates: 1) to s;;itcn tron tl~t r~tcs to a 
base facili-Y charge (BFC) s tructure for residential custo~ers ; 2) 
to charge the custor-~er • s base z:ac1.l1 ty charae ( DfC) while the 
customer ls tc~por~r1ly dl.sconnccted 1n· tc~d o : ch~roino ~he 

currently approved vacut:1on rate ot SG . :J; ') ~c _ o!0~~nt a 10,000 

g<lllon cap on rcsidcnt: Ull service; ·:) t:o .. r.- llt"/ chc ocncr 11 service 
r.lte structure t:o exclude t.hc r:an1:-:u~ q~llons ·.:1r.n1n ~!1c !3FC . 

\:e have calcu!~tca ri:Hll :--otcs ror :~c ·1~1l:~:· ·.:n1ch arc 
designed to proauce nnnu.:tl revr·nues or $l,u·:r>,7·:7, t:s~r:q :he b,1se 
f ac i 1 i ty ch~rgc ra t:c structure . \:e u. nd .::1os0 :.· 1 t<...; -:.o be Lair , 
just and reason'"olc, ~nc.l not unduly dl ... crl~!Ihltc···/· 

In itJ applicL'I~io:~. t~le c~.:.!i:'/ rcquc~a: ..:.: to ... : .•. t.ql to <:!~e B!C 
rate structure . ~:c !. .r.J this cnanq'- tv t.~t..! :~:-c !",!t.e st.ruct:urc 
appropriat-e becnuse lt - r 1cl:s t.!1c c~ ... '- _,: fJt'O'."lt:incJ ~~..;r·Ji<.:e .tnd 
g1ves the cus:oners z '- on~~·ol o·:< r ·! e1r ·.:u:c~- on .l ·.:cJ:;t.~·.:..tLC'r 

bills . In add!.t:ion, en<.:!. resido::~1:.L.1l ~:~o qcncr-.1~ ~·~r·:ice custo;"".cc , 
even if t emporarily disconn~ct:ed, p~ys hls p~o rata : hJre of t:he 
related co ts necessary ~o provide ser~1cc upon request :~rougn the 
BFCs while the costs (jssociated ·.:ith t:-c<~t::~cn: .:tr.d JL;pos.:ll of 
wastewater arc paic.l through thll ga 11 or.nge chnrqe . ·.:e .t lso l. ind it 
appropriate '" O aut.horL:e the uti 1 i t:,• to cli.ll."CJC :~c 13!"C in pl~cc of 
tl.~ previously appro•:cd ·:~cntion t'utc to en:;urc rccc·:,.-.ry ct th:cd 
oper<lting costs. 

Prc~ently, the utility bills its resic.lcnti3l cu:;tomcr~ a l.lat 
r~te of Sl2 . 8J each ~onth for wastewater ~ervice, regardless of the 
amount ot' \<later used. \:ith its rnquest for the BFC rate structure , 
the utility has requested a 10,00 gollon cap for residenti~l 

wastewater serv1ce . 

Using the utility ' s billing ..1nalysis and wastewater treatment 
plant flow data for the year ended Decemb~r Jl, 1990, a comparison 
of the 'Ja ter purchased by residential customer s and water treated 
by the wastewater trea t ment plant indicated that approximately 82 
pe rcent of the water purchased by all customers is collect e d and 
treated by the was tewate r treatment system , leaving approximately 
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18 percent as uncollected. ~ost uncollLcted \:•tPr is usually used 

by residential custoners tor irr1gat1on an.J o::.l!cr non-domestic 
uses. This is contirmed by the uttlity ' s billinq .:~nalysis which 

reflects a nu~ber ot residential cu~ton~r ~ntcr bills in exc0ss of 

25,000 gallons per month. 

We find a gallonage cap on thP residential ~astewater rates to 

be appropriate to recognize the use ot water tor non-domestlc 

purposes. The billing analysis indicates that 92 percent of the 

res1dential customers' water bills tor th1s utllity 1re less than 
10,000 gallons per month. Also, we t.nd i~dus::.ry st3nu~rcs retlect 

thz:1t a typic\ll reslcicnCl.Jl cust.o:-1cr us "'S dpf>ro:·:!~~ltclJ' 10,000 

g.:1llons per m~nth . ,\ccorJ:nttl}', i.e r.n .1 .1 10.000 c:;ll!cn c~p on 

residential \:nste'l-mter scr·:1cc to t;c rc.1sor.nol<: 1~ • .~nprcortate . 

Further, \te tino t.hnt n c~p on qcncrnl scr·:1cc ct:s::.c:-;.:r otlls is 

not uppropri<lte J)ecause most 01 the ~:uter us~.:u '·t" c;cnoz·ill scr·:ice 

cu!:>to:-ers is usu<~lly collected nr.u ~re.1::.e:o l>i' >:.:~e: :hlstc·.:utcr 

sy!:>tcm . 

the 
The utili::.i·'s o:·H;t:l<ll ra::.es, t::.s 
Com!':lisslon d~pro~~o t:n. l r. ::.es 

cornpnrison. 

Flat Rate 
; 11 t·:cr.cr r' 

..-l~CS 

Oa~c Facili y Chdrge 
All !lct:er Sizes 

GallonUCJe Ch.rgc 
per 1,000 Gdllons 
{Cnp <lt 10,000 Gallons) 

0::-tgin~l 
Ra;..er-

s 12.8) 

lj\..:l!ty 
R~que5~CJ cc~~1ss~cn 

;.· i n.tl iqlp :-ovcu 
P:nt..t•~ R:"l:::.•·S 

s 10.8~ 

$ !.L 1·i $ .; • J 8 

!·ate!;, 

''~ lo• .. 
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\1.:\STE:It,TER 
no~;;hly Ra t:e~ 

OriCJinal 
~rgl S~tViCP. * pq~cs 

Mc cer Size - Mlnirnu~ G~llons 

5/8 " X 3/4" - 3,000 
l" - 8,000 

1 1/2 11 15,000 
2 11 - 2·; . 000 
J " - :.a,ooo 
4. .. 

6 " - 150,000 
8 " - 2·;0, 000 

G~llonage Charge per 
1,000 Gallon::;, in e~cc~s 

$ 12 . 83 
J.;. 16 
G·; . 1 J 

lO? . GO 
205 . ~0 

6·~1 . 25 
1 , 025 . 98 

ot r:~in . (::o nn:-: . ) $ l. 65 

G<1 llonagc ClWnJe pe:: 
1,000 G<.tllon::; 

Rcquccccd 
Final 
Rlt:CS 

$ 9 . 2·1 
23 . 10 
.; (j . ~ 0 
73 . 92 

1!,7. :; : 
~:n . I) 

·l 6 .• . 0 '1 

7 

L':i ....... ty 
Conn tee ton 

l·.ppro·:cd 
p \ t:C!~ 

s 10.85 
:!7 . l.; 

C' 
.., I • •~ J 

: i"' . oJ l) 

17:;. v 

"~. ••• :J -. ,- . ) 
;) I •• • 0 
:v ) 

(no min . or nnx . ) G . 1 ~ S ::;, . .. l,l 

• Origin. l inclu:es ~lninun gallon::; in ~he b~s~ ~~c1l1ty charge . 
Final rates, both :he rcaues~cd and cc~~lcc:on ~pproved , do 
not incll!de 4H1'J ~ini:1u:, gullo:"s . 

The approved rd~cs shall be erte~tl~~ tor ~eter raJdings take n 
on o r at ter th it· • y d 1y::: 1 ron the ::;t,l~ped approvu 1 da t.e of the 
revised taritt sh<..t..'t.s . The utiliti' shnll ::;ub~ic rcviscu tilr if f 
shcecs and an adequ't • custo~er notice r~tl~cting t.ha Cc~~l~sicn ' s 
deci::.ion. If no prot:asc is cimely f i l0d to the proposeu agency 
act. ion Order, tLc revised tariff sh~ets '..' i 11 be .:1pproved upon 
:;tu tt ' s veri icntion th t th~ tarifL sheets ond the cu~to~. r notice 
ure accept abll' 1nd he utili ·y system h.1s interconnected ·.:1 h Pa~co 
Co\:nty ' s syst<."l. 

~ '"ltaltory Four-year Rotc R£duction 

Section 367. 08 16, Florida Stiltutes , requires that rate case 
expense be apportioned for recovery over a period of four years. 
The statute further requires chac the utility rates be r educed 
ir~edlotely thereafte~ by the amount of rate case expense 
previously included in the r ates . The revenue reduction for this 
utility, $22,660, reflects the annual rate case expense tha t is 
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a~ortizod (expensed) pluc toe gross-up ! or re~ula:ory n~~essment 

fcc::; . 

Tho rates a t the t"•nd ot' tl:c four ':'""r pcri oci .1re ~ct t o rth 
below . The utility shall file revisoa t~r!~:c no l~ter th3n o ne 
~onth prior to the ac:ual d~te ot the requ1red r3tc reduction . The 
utility shall also file a proposed custocer notlcc sett1ng forth 
the lower rat~s and the reason for the rcductlon . If the util ity 
files th-s r• 1..:ction in c.:onjunct1on Wl t!": ,, n~·!.:c ! :~oc>: 1 r p~!: ~ ­

through rate ac.ijustr:~ent, ~cparate ua:a ::.n"!! he : !lc! :or ::!:c pr!ce 
index nnd/or pnss-through 1ncreatte o r uccrc 1sc ,,nu ~::(' r ec!ucticn i n 
the rntcc due to t t.e amortized rntc cattc cxpen~c . 

Schedule ot Cor.unisc1on Appt·o·:ca a .. 1 ::e:.; .1n • 

Brn;g orcrga ··c lil four ·,·('\ ll':• 

B.N; icco;ipl 
nose Fu~il ity Chcrgc : 
All !·!etcr Si::cs 

Gn llonagc Charge 
per 1, 000 Gallons 

t:ASTL~:.r.:!'!:H 

··onth ly a • .;. or-

Co:--nl!'Slon 

s 10 . 3~ 

(Cap ot 10,000 Cnllons) $ ~ . JB 

~··or;cnl ~~rv ,i.kc Cor.tmicsion 
Bncc Foci l i t.y CharJr: _l,mrn.::Q'-'~sl 

5/8" $ 10. 85 
1" 27 .1) 

1 1/?." 54 . ~5 

7. " SG . SO 
3 " 17 3 . GO 
~" :-!71. 25 
6" 5to2 . 50 
8" 8G8.00 

C~llonagc Chnrqe 
per 1,000 Callen~ $ 5.2(, 

... ~ ' ..... 
......... _ 

.. . 

$ O . O!i 

H·~e 

J.2..cr• r 
$ 

1. 17 
1 . 88 
3 . 7G 
5 . 87 

ll . 7·i 
18.79 

$ 0 . 11 

, .. 
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:1i;;cglloncou;; St:rvice Chorar,c:; 

The utility reques ted miscell~ncous service chnrqes that are 

at the level rcco~r.~cncted in Stntf Adv1 sory Bul! c t:u1 ::o . 13 , second 

Revised . The Utllity docs noc have approved ~ ~cellaneou;; serv1ce 

charges for the wnstcwuter system, a 1 though the •.1u car ::.yst.en is 

authorized to collect a violntion rcconnect1on ch~rge oL $20 dur1ng 

norr.~al work hours and $25 attar normal worldna hour~. llo other 

niscollancous scrv1cc chnrges are approved t o r th!s 1- •• i~y . 

The purpo;;e 01 rnisccllnncou::; scr·.•1ccs cnn r qcs .s ~o p r o•.'idc a 

::cans by \Jhlch toe utlllt'r' cnn recover !~s co:.;~s o t pr-o·.•1d1ng 

rnsccllancous ser•J ices t rom those cus~onr>rs ·.mo ::cmare t.he> 

services. Thus, t:hC!:;C cos · s a::c borne bi' t:nc cos~ c~ ·scr r.:lt: .. C;:r 

thnn tho gene r al bod7 o : r ~epn~ers . 

For clar!Cic.:l~lon. a descr1p::1.on o t c.tc:1 .;c:":H.:c rot" ~.'11ich 

t~!ere is a chnt·ge tollo .. s : 

Il1ITibL COHilECI!OlJ - Ti~ ls C!ln:-qc · .. ou.: .• t.: .ev1eJ !.or 

:-er·1ice i :ut.iation nt. 1 loc.:l::1o:1 · .. :.en~ .... t.:t''IH·c ,: .:..o t: 

exist previously. 

r:osnar. RECo:r;:ecrro;: - T~~!s cha:-ge · .. ot:!.! Lc luv1ed tor 

tramacr ot ~cr-·,ica ::.o :te\1 ct:~t:o::icr dCCot::~c -.~c n 

previouslj' ::;e:. '.'i ced loc~t.iot., o r- re<;or.r.ect.ion ot scr·Jlce 

$Ubsequent. to a cust.oner rcque~:cd di~conr.eccion . 

VIOLbT!Q;l RECO:!ifECTIOl! - '! ~1is chn:-gc ·.:ou ld Le lev icd 

prior co reconnect.ion ot nn ex!st.ing cust.oce r 

disconnection ot service for cuusc according t o Rule ~5 -

30 .320(2) , Florida Adcinistrntive Cede , incl~ding a 

delinque ncy in bill payncnt . 

PRE;USES VISIT CHt\BGE Cljl lclEU OF pg .:op:: EC'l'IOjll - Thi::; ch.1rge 

would bo l~vied when a service representat ive visit~ a 

premines for the purpo::;e ot discontinuiny ~crvice for 

nonpnyncnt of a due nncJ collect ible hill nr.J docs not 

discontinue service because the cu~to:'ler r>-ty!. the serv1ce 

represcntnt.ive or other\/ise r:~akes sati s f a<;tory arrangement.; to 

pay the bi 11. 
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The reques~ed charges for ench c::pc ot nu~cc11.1neou!; service 

charge aro provided bclov. 

TYPE OF S l;BVICE 

Initi~l Connection 
Nornal Reconncction 
Violation Reconn~ction 
Premise::; Vi::;it 

(in Lieu o~ Dl5Conncc~lon) 

$15 . 00 
$15.00 

,\c:.u.l 1 Cost 

.::10 . ..,0 

\~e find th.:n: r.he above ~1scellancou::: :::crv!cc c:-:aroe~• are 

appropri~te. Custoncrs ~:no rece1vc boc:-: ~:nt:~r ~1nu ~:usce'.J<.1Ce t· 

service fron the u:.!!.ity ~all be cr~arqeu :.he ."lpp~·o·.•co c:wrqc~ tor 

both service!; only!.! r.tul::.lplc .ctions m~yon ;..:~c l:t! • .lC'/ ' r; concrol 

nrc r equireu . 

The ucil ity shnll !ile proposcu t:nri!t sl1c•·t.:s :·..ttl "tlnq t.hc 

approved charc.;es an:.: lin l.!>:p!.:lr. :r.!on o:. ~!:'-' en n; •:; . ... ctwl:'q · 

znnll be crfcct.i·:c :o::- ser·1icc pz.·o·:.u!ccl o:~ .... ~· 11 ~ •!" t!11.! :.> t.<1:npt.:! c..i 

approval date on the t.-r!!l sl.cc..,s . 

The ut i 11 ty' s e:u:.tiny se!"'Jice av •. ilabi ll ~:,· pol ic:r· ,,~1<1 charges 

'n'cre previously approved b:,· Order ::o. 97 1 !., !.ssceu J~H~u.:1ry 13 , 

19 ol. The utility iz au~!1cri~eJ t::> col lee::. <t ·.:nsce·.:;,tcr plant 

capacity charge ot $117 . 06 per E. T~e ltili:y alzo collect~ a 

~nin tap-in fee based en ac:unl c t. 

The uti lity has not request ~ t c~~ngc in itz ~erv1ce 

n vai lnb!l ity poliC)! nor do ·t~ ti nd 1t 1pprop::i:1te to change the 

policy at thiz tir.:e. Al:hc u'1h thL contcibution la·.:cl as of 

December 31 , 199 2 , \.Jl\S only .. 2 . 2r percent , the ser·Jicc urea is 

lar gely built-out ~1it:h npprcxi1 n:c ly 10 vncnnt lots renc1inlng. Tl~e 

~st~blishnent o f n ne\J poli<.:y ..tt this time \:ould not be effective 

in meeting the gu:1 lines S<;;t out in Chnptel:' 25-3 0 . so, Florid.:. 

Adnini:;trntive Colt•. Accordingly, •.:e find it .:1ppro1 t'l.:lt.c to r:~a~:e 

no ch~ngcz to the utt~ity•s currrnt service nvail~bili ty polic y . 

By Order !lo. PSC-92-0127-FOF-SU, in Doc•~et No. 9114 6-SU, 

tac porary r~tc~ were approved for the utility subj~ct to r efund , 

pursuant to Sections 367 . 081 ~nd 367 . 082, Florid3 Statutes . The 

temporary increase of $491,316 authorized the utility to r ecover 
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increased co~t~ as~oci~teu with the required i~tcrconnection with 
the county . Any retunds of th~ temporary r~tc incrcnse were to be 
processed in thi~ proceeding. 

The revenue increase approved herr1n i~ S5~l,Jl2 , whic h is 
greater t han the te~porary increase approvcu 1n the limited 
proceeding of $~91 , 316. Therefore, we tind th.:lt no refund is 
necessary and the escrow account may be released . 

Based on the t orcgolng, ~t i~ . thcrctorc, 

ORDERED by the Florlda Publlc Serv1cc CC::i::il:.::.:~on ::: !~.:lt 1\lch.-:l 
t..:tilitics, Ir.c. ' s r equest r: or un 1:1c::-cnse 1n ·.:.J:.;.:c:·.J.:tc::- :.·.:lt:es and 
charges in Pasco County 1~ appro•;co ..1s :::~t. : c ~·~:: ! n ::::c Lo :·/ or 
this Order. It is ! urthcr 

CRDERED that eden or tnc t1m1ing:.: :-:htUI..! 1~ -..::1.! t,OllY ot tl1is 

Order is hereby ..tp!Jro·:ed in •,:Vet·y re::::p~.:ct . ! -.. _.: ; \::.-:::cr 

ORDERED that. all ::1a:::.er~ cont:nir.cd in tl:~ rJc :'/ ot - ~. is On:cr 
~nd in the ::;ct:edu l~.:s • ;;; :..:1chct h~.:re-.o ,, ~-._. V:' r -: ··· •·tH.:~.: •.• ·-~·para t:cd 
herein . It i~ turt:hcr 

ORDERED th l t tl:e pre·.'!.; ton~ c t. t.~:!:.: 0:.-.:e ~·, •• n: .... :.:ued as 
Proposed Agency ,\ction .:~~u zhnll ')::lc :..:.::~11, t..nlcs~ an 
appropri.:ttc pecit:ion in ~he .:.orn prro . •Lou • Lj' Rule .. !> -~ 2 . 029 , 
Florida Adninistrativc Code, i~ r eccl v,_J b'/ t.t:e Director o t the 
Division of Record::; and Rcpor:.incJ .:lt h.:. .• c t"ticc 1>: lOt L1st G • .llncs 
Street , Tallahassee , Floridn 12399-0870 , ~y th~.: d0LC ~ct. forth in 
the body of t' is Order. It is iurther 

ORDERED that Aloh<l Litil..r.1 !s , Inc . 1~ .1ut:-:cri:cu to char ge the 
new rates and charges as set torth i n t.hc hcdy of tt:i!.i Order . It 
is further 

ORDERED thilt prior to it!> irnplcmc·n ... ~n:ion of t:l~c rates and 
ch~rqes approved herein, A1 oha Utiliti~s, Inc. shall subni t revi sed 
tar iff page::; and an adcqu.:1tc cu:;tomer n c icc . If no protc!.it is 
ti r.~cly tiled to the pt·opo!"ed .:1gency .:lCt.ion Order , the rcvi ::.ed 
tariff sheets will be approved upon staft's veriticat ion that. the 
tariff sheets and the customer notice arc con:;istcnt with our 
decision herein, and after the utility ~ystem has interconnected 
with Pasco County's regional wastewater system . The approved rates 
shall be effect1vc for meter readings taken on or alter thirty days 
from t he stamp~d approval date of the revi~ed tariff sheets . It 
i!s fu r ther 
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OROE.RED that the ra ez shn ll be- rcducecl 1t: l.c end of he 
four-year rate ca~e expen~e aruortizatlon pcr1od, cons1st:ent tilth 
our dec1s1on hcr~"in. Thn u 1lity !.>hall tile rnv1G'" It rit! sheets 

no later than one nonth prtor o the uc ual da ·e ot h~ raductlon 

and shall al~o ~1le a customer notice. It 1~ turthnr 

ORDERE~ that if a protest 1s not received ~:1th1n 21 days of 
i~suancc of thi~ Proposed Agency Act1on Order, thi5 Ord<'r shall 
bccorne f1n.1l. The docket:: may be clo~ed upon t::!1e l:tt!.-··•,.. tll!:;a 
ot. revised tar1!~ ~:.cet.s mi 5ta::.•s app:·o.,.a! o~ ;.:.c:-~ . I-:: lj 

further 

By ORDER ot the i londa P· .. _ _ ')cr·Jlce 

day ot. ~. ~· 

(SEAL) 
-·.1 1.on .......... / •... n: .:. ~- :. J 

C!l/RG 

Tho Flor An Public Se:.·vtcc Cor:niss:.on :.s rcqu.r(.;d by Sect.ion 

120.59(4), Flor1dn S nt.l:tes, to notify p1r-.~·s o!. <~ny 

adninistrcltive heat·ing or- ju lClal rc'lic·.r o! Cc:-1.~L • n orde rs t~•a::. 

is available under Scction5 120 . 57 cr 1~0.68, Flor1d. ~-::atutes, as 
well as the procedure~ and tt:-:~e lini ·s tl1.1t opply . Thl!- no 1cc 

Ghould not be con!.> rued o rnean, 11 r.cm:cst.s !or c!n ud:!tint::.tr.Jt .. ·:c 
hearing or judicH1l revie~1 ·.:ill be qra~ted or result i:1 tl.e rcl1cf 

~ought . 

The action propose herein is prelininnry in n,1ture Jna ·.:ill 

not bccone effective or final, except ~s pro~ided by Rule 
25-22.0:>9 , Florida Adrninistr.\tivc Cotle . Any pPrson \,.those 
substantial in crests are affected by the action propose-d by this 
order nny file a petition for a formal proc~edinq, as provided by 
Rule 25-22.029(4), Florida Administrative Code, in the form 

provided by Rule 25-22 . 036(7) (a) and (f), Florida Adrnlnistrative 
Code . This petition must be rLCClvcd by the Director, Division of 
Records and Reporting at his ot r 1ce at 101 East Gaines Street, 
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Tallahassee, Florida 32399- 0870 , by the close ot bu::.incss on J.llly 

20. 1992. 

In the absence of such a petition, thl~ o~oc~ s hall becone 

effective on the day subsequent to the obova date us provided by 

Rule 25-22 . 029(6), Florida Adminlstrative Code . 

Any objection or protest filed in thi s docket before the 

issuance date or this order is cons1d 'red .1b,1nconcd unless it 

satisfies the 1orego1ng conciit.ions anu 1~~ r cr.e•:aa ·.nth; n the 

specified protest. pcr1od. 

If this order becomes tin~l and e:~ec::~c o n the data 

described above, any part.y adversely at t ec ~cu nay rcqua~t judic1a l 

r eview by the Florida supre~a Court 1n tne case ot ~n ~lcc~rlc, g~3 

or telephone ut.:lit.y or by the First. DistrJ.ct C~t:::-o:. o t t'·.ppe 11 in 

the case ot a •.tater or •.tns~e~J" te~ utilit'f !Jy ~1 l!:~q" notJ.ce ot 

appeal with tho 01rcctor, Dl.Vl.S!On o t Ro.:corl!::. .,:~u . <Wo::-;:J.ng and 

filinq a copy ol t.he not1cc o( appedl .1na t.lw l.l!~:•n !•.:.!e ·.:u:.h the 

appropr1ate court. . 'l'lu~; riling rust. Oo..! col"'p!u.-:•,: ·.:1U1in t:.hirty 

(30) days of ttH.. :.:.."ec~!'te d. ;:e vt t~~s o:·c!c~. ! .! ..:1 . . n:: to Hulc 

9 .110, Florida Rules o.t: ,'\ppell:~te Procc J~.d • . :-!~~ :·o:.!.cc ot •t! pciil 

nust be in the !or- tlecl!ie 1 ~n ~u!e . .J 0(1), .:c:-!.:,1 ;::ult.:~ of 

Appel l ate Procedure . 
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I A LOttA lJT1LmES, ALOIIA GARDENS SYSTE.\i 
Sn IEDlJLE OF WAS'TCWATER RATE BASE 
11~r YEAR ENDED DECEMDr::R 31,1992 

SCI IEOlJI.E NO. 1-A 
lXX:KET NO 9105-10 

~----------------------------------------------------------------------~ 
TEST YEAR ADJUSTED COMMISSION 

PER unLITY TEST YEAR COMMISSION ADJUSTED 
COMPONENT unLITY ADJUSTMENTS PEA unLITY ADJUSTMENTS TEST YEAR 

l UTiliTY PLANT C J SERVK;E $ I ,665,.:55 $ (1Zl,6J3)S 1,525.812$ (1 .!2,(.3-:)S 1,333.158 

2LA:.!J 53,031 0 53.C•31 0 53,C61 

3 'C J -USED t. USEFUL cc·:ro~B ITS 0 0 0 03.:-.:c) (33.750) 

.: CO: .STRUCTJOtJ \•..()A!( t, J Pf()GRESS 0 0 0 0 0 

5 t.CC' '.'LLATED DEPRECIATION (731,573) 167,802 (:.63.Tt:) iJa,i:::.J (.!95 C.! 1) 

6C~~ (537,C5T) 153.63-l (:;.3-l ,OZJ) f-J.·~17 r:::.l.556) 

7 ;..'.~RT!ZATlON OF CIAC :.:9.0~9 ( ICJ.::)-3) ~~5 /U1 :) .::31 115 173 

a .;ccu:s:no JADJUSTI.IENT - !'.'ET 0 0 0 0 I) 

9 :.n'.';.; .w:es FOR co; STRl.CT.CN 0 0 0 0 ) 

10 •:.C~r'' .-c; CAPITALAUO.',;..tl;E 0 103,2..3 i03 ::::-?3 (5,018) £13 ::o 

RATE OASE s 708.355 s 181,783$ (93,8-13)S 796,295 
========== ====-=====: =====- --- ========== ===== 
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ALOIIA UTILITIES. ALOHA GARDENS SYSTEM 

ADJUSTMENTS TO RATE DASE 
TEST YI! AR ENOE!O OECE MilER 31,1992 

I EXPLANATION 

(I) UTILITY PLANT IN SERVICE 

AdJustment to retuc lr~a tment 

(2) ~l O tl - U SED AND USEfUL PlANT 

I ;o-n~~~~~ ~o~ ;x~l: ~o-n -o;l;n~ -

(3) ACC UMULATEO DEPRECIA liON 

To remo·, e accumulated deprccia!•on related :o 

tt.e rctuemen t of the tteatment plant 

(-1)C IAC 

To remo c CIAC related to plnnt rctuement 

(5) ACCUMULATED DEPRECIATION OF CIAC 

I -- ------ -- -- --- --- -
To remo·: c accumulated dcprccinlion related to I the rct•rcmer 1 of tho ttcatmen t plant 

(G) \'/ O RKitJG CAPIT,,L 

1 ;0-.~ll~;, ~dj;.~,;.~.-0; o;,,; ---

s 

s 

~CJ II DlJ I .E NO. 1 - B 

I) 0 C 1\ I~ T N 0 . 'JI 0 5 ·I 0 

WATER WASTEWATER 

0 s (I ·\ 2, 654) 
--- - - - ---- - - -- ---

0 .. (33,7 50) 
---- ---------- ---

0 s 68,730 
---- ---------- ---

0 s 59 ,437 

=====- = ====== 

0 s (·\ 0,5 88) 

====== -- ====-===== 

s o s (5.0 18) I 
=====~- == ===~~ 
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1 LOnG TERM DEBT 

2 SHORT-TERM DEBT 

3 PREFERRED STOCK 

~ C0:.1t.10~J EQUITY 

5 CUST0:.1ER DEPOSITS 

6 ~CCU/.L DEFERRED li C01.1E TAX 

17 OTHER (Explain) 

8 TOTAL CAPITAL s 

OS 0 s (G59,b::> I) 5 

0 0 0 

(600,000) 0 0 

~00.000 0 563 oJ53l 

0 0 ::! • :'~) 

0 0 

0 0 

0 s 0 s (1,282,136)3 

=========== -========= =-= =-=== 

(u59,6So.~) 

0 

(GOO,OOO) 

3f 1.:7 

sa;:29) 

0 

0 

{1.282,136) 
--- ----------------



Al.OJ f.\ UfTLmES. AI .Of tA GARDF~S S't Sll· M 
STA11·MrNTOF~ \Sll:w ·n:ROPHt\TIONS 
11:Sr YEAR l:.NDEO DE<l~MBER ll t«Jtn 

UTiliTY COW.11SSION 

DESCRIPTION 
TESTYfAR UTILITY AOJUSl(O COW.IISSIOtl ADJUSTFO 
PER UTIUlY ADJUSH.I(tHS ltST YlM ADJliSJMctHS lEST YEAR 

s 503,435 s 610 G~-JS 1 , 11~125 $ 

SOIEOlJJJ~ t\0 3-A 
l CI\.ET r-iO. 910540 

~\'ENLE ~VEN 
t~C~ ~OUirEMENT 

~312$ 1,046,747 

107 9'.2~ 
1 OPEAA'Tt..'G FSe.U:S 

I OPEAATf\lG E)(P&;SES 

2 OPERA TOll f.M) t.•· ".frENt.NCE 

3 DEP~IA TX)IJ 

s 801 .885$ 2~ ~ •) $ e:xi.335 S (~:1,1.!9)$ 786 'l'.rl s s 760 'tti7 

14 #.10A11ZAT(;N 

Is TAXESOlHER1H~N ~rro:E 

6 NC0'•1E TA)(ES 

7 TOTAL OPERATING EX?Ei .'SCS 

9 RATE BASE 

RATE~ RETUfN 

33,550 

0 

57, 1~ 

0 
---------· 

s 697.tJ3.: s 
------ --

s (~!, I~~ 
---- -------------· 

s 708.3.55 
-------· ---------

-55 65°~ 
----- ---· ----------

(3LW) 

35. j 

25.-::.·J 

~:::s; 

---------· --
ll ·l :~ .l s . • -------
..: ~~&,.!, s 

-------

35 ::.m l.~t 

l5:>J9 (I W3) 

8:?619 (j20"...s) 

32:57 (I 3SZij 
---- -
)j! !1.37 s 

0 
I 

'l • • .. '"""""'"" 

G.·) ' 33 

II .)$';o 

--· 

3G,n1 

33.781 

50,521 

(Hi6,67q 

7.·.3,295 
-----· -----· 

219 697 s 

36,n1 

33 781 

7~ 970 

28 Sid 

w . .: 1o 
..... ___ ... ----- --------- --------· 

s 
- ----- --------· 

1085% 
----------· --- ------· 

ID "' 
~ VI 
o n 
Ul• 
.: • .. o 
oN 

I 

• o 
VIU1 
c ~ 

(I) 
I .., 

0 . ., 
I 

V\ 
c 
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IAL.OIIA tml.lTTr:.S, ALOHA G~RDENS SYS'TEM 
ADJlJ~TMENTS TO OPERATING STATEM~NTS 
11:ST YEAR ENOI!D orcr~MBF.R 31, 1992 

EXPLAt~ATION 

(!)OPERATING REVENUES 

To :cmcr .. e the utilit{s test year rC'."CflUC request 

(2)0PERATION & MAINTENANCE EXPENSE 

A io reduce &;:Jiancs ol held per::.omct 
B To reduce ol :ccrs salaucs 
C io decrease pcns:on ~ benatls 
D o t!ccrcaso purchase uo:.-cr 
E To r~ucc chctnlcal cJCpcnsos 
F. To 'educe dtlta procossng cti.Olrgcs 
G To deer care rn:c c:1so CJ'pcnse. 

: !:;T ;.QJUSTt.'EtlT 

(3) OEPRECIA TION 

A To coucct depreciatiOn e,pcn:;e 
8 . io rcmo-:c arr.ortt;:ntMicr CIAC related plant rc:ucmcnt 

~ !:;T :..oJUS1 ::E JT 

(4) M.IORTIZATION 

To rcrcct omorttzattOO ior CIAC related to plant. 

(5) TAXES OTt-tEA mAN INCOME 

I ~-T~~;~~~;;~~;;:~-,~;~ to plant retirement 
B To rcmo'.'c property tll(CS related to non used nod usc!ul plant 
C. To remove payrOillax~ rctated to reducltOn in ~ancs 
0. To rcma:c rcqoosled pro-.idon for RAF's 

t lET AOJUSTt.1ENT 

(6) PROVISION fOR INCOME TAXES 

To rcmcrte income Ill( cxpcnr.o. 

S( IU:DI'I F f\l) 3- B 
DC C'ld r NO IJ10510 
1',\ l,l I OF :! 

:. 

s 

$ 

s 

s 

s 

s 

s 

(610,690) I 
: - - :: I 

(18,107) I 
(3,!:!57) 
17,335! I 
(.!,7 .:Q) 
( :,:'2.!) 
(:2,C:t.) I 
(~.8 ~5) 

(40,1·\8) 
==-=== == 

(5 ;~·) 
20':3 I 

----------1 1,404 
=== -= : = 

I 
( 1,G08) 

--- -- --
I 

(2, 103) I 
(·!98) I 

(?.0 16) 
(27 .• :s I) 

----------
(32,098) 

==-===-== 

{198,927) 
==-======= 
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l .\ LOIIA trnUTJES, ALOHA GARDENS SYS1TM 
AI)JlJ~IMI·.NTS TO OPERATING STATEMENTS 
11 ST YEAR ENDED DEcr.MOFR 11. 1992 

EXPLANATION 

r (7) OPERATING REVENUES 

To J::l,u$t rC'<'Cnucs to ailow lor a fall rotc ot return 

(0) TAXES OTHER TI~AN INCOMe 

A To rcllcct RAF s related 10 acJjUstmcnt to revenues. 

(9) PROVImON fOR INCOME TAXES 

To rc:cc: mcrca:-....'Cl rc. L'flWs 

.SCIIIIH'I F '\0 1-ll 
DOC'!\ I: r NO. 'JIIIS,HI 
PA(,J ~OFZ 

WASTEWATER 

543,312 

=== 

$ 1!:15,2·18 
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