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On January l)l.tl,>O~~?tC0lrpora~4.on (Pf'C) filed a 
pet: i tion :reql,l~st;.iA~;l.a 'Wttb"~b.Ppl.)%"til19•. t~stiJn0ny f. and 
minimum filint;J reqq1".;ln·lt:,& ·p~~,l:tiOl1the .. company 
r('1quested at:ot.alpe~e.se,of $:t45 l,ffS:) f OOftba$ed on 

ected test y.earGQft~9~ .... '199'3,.. i'''PC.l!J~¢ requested a 
OOQ raward~or e~oe;lla.ntp~t;J!()~~cer an<i. that t.he proposed 

be impleme.nted. 1n sevl!!i"al steps. The re,quested rate 
9 / 990 I 
ncreas@ 
:ncreaSt~ is based O)"} a l:LGO'iretu,rn on common equity, 

FPC filed supplement.al HF~$after its initial HFRswere 
t:ermined to be deficient by the Oirector of the Division of 

E1E:ctric and Gas of the Florid.APublic Service Commission. On 
P,.pr i 1 14 I 1992 t we issued Or~erNG. PSCw-92-020e-FoF-EI f suspending 
th(~ rate schedules file·d byrf'C,a.nd author.izingFPC to lncrease 
it rat.es on an inter1m basis to generate addit.ional annual 
r Vt.HH.H7!S of $31.(20B,OOO. Pu.rsuant to Notice issued June 3, 1992, 

ing been scheduled on FPC's petition for permanent rate 
rOt' July 9 throuqh 10 I JulylJ through 17, ,July 20 and 

through 24. 1992. pursuant to notice, a pnlhear"ing 
nCr(~i:iSe 

u1y 22 
n tf~t<enc.(:~ 1Ji'lS c(>nducbr~d in t.h.ia. docket on Ju.ne 19 I 1992. 

r~. Any 

f denti;:tl, 
b(~ t 
The 

j,on provided pursuant t,Q il d ::it 
conI: id<'~ntial bu~;;iness i.nforrnllt ion stiltUS is 

the Commission and the parties as 
shall be from section 

http:byrf'C,a.nd
http:supplement.al
http:l)l.tl,>O~~?tC0lrpora~4.on
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l,JJL 01{l:) f·~;a;O~~,~n $euch 
requestltJy,tli":>.· '.. ~.¥n'~tidrt:to 

in f ormat,iQn .. w'it::h~t)'1#l):~{··.'~~id~; :"per'i04:Ss~t:, ;.fcirth iri s~ct1on 
:I 66 . 09:3 (Z) IFlo)!':t~a:.$t~t:\lt~$.' 

" ' './,' 	,'".,' ':'",,~;~'~.',- . ./ 

B.Iti$t~ft·pr>~.i. c·'~j"i;.ftl,\~r16t;t.d.~~btlc.serv ic& C.<aTMtiiss ion 
that ·all Co~1.s'~qri·r .. ·.......... ··s '~o~h,~ 1:lj~'pp.blic.at all tiln9S. 
The conuni$si.on~l-~?, ..;~~#~~ae~·.i~s Obl1:,~tl()*p~I"$u.an"'. to Section 
36£;>' 093 t Floriaa~. ~.•~ht<?Pl','ot$otprt,.1l?r-;t~tary conf.idential 
business intormatiortQ~;;:dil$~~Q$Qr,eoubsidethe' proceeding. 

I n the t~vent:: it. t>ecom~s nece~$ar:1 to cortf.;id~ntial information 
during the hearing, 'r0l1:owinq procedUres wlll be observe.d: 

l} 	 Any partY.1\iIj;a~tn<J.. t.o . use '(1oy proprietary 
confidential.btI$~n'esS',information, as that term 
defined ,tnS~qt'10tl166. OgJ·,Florida: $ta:t1.l.tes, shall 
notlfy the l?il:(ih~arilj.90ff'1cer and all parties 
record by the timeo·fthe Prehear.ing Confere.nce I or 
if not known at tha,t time l no l.ater than seven (7) 
dclYS pr101;" to the beginning of the hearing. tl'he 
not shal.l include a procedure to assure that the 
cont 1 nature of the information is preserved 
as by statute~ 

2) 	 Fai of any party to comply with 1) above shall 
b(;iI qrou.nds to deny the party the opportuni ty to 
present evidence which is proprietary confidential 
business information. 

J) ~n'H:m confidential infonnat is used 1n t.he 
hec:u:ing, partit~s must have copies for the 

ioners, necessary staff, and the Court 
, in envelopes clearly marked ;,.'i ttl the 

m~t,ure of the contents. Any party '.d_shi.ng t:o 
confident 1 material that is not 

an order grant confidentiality shall 
ed Q in the same fdshion as p~ovided 

is&ioners, subject to executinn of a 
ct ve with the owne of 

http:d_shi.ng
http:Obl1:,~tl()*p~I"$u.an
http:1:lj~'pp.blic.at


ORQER 

DOCKET 

Pl\G1:: 4 


4) 

S} 

Pursuant t()B~.:tQ,2:~1~~".~~~(~~'Vil);>FliQ~l.aa/A,dln.~ni$tr$,tive Co«e ¥ 

{~aell party .l$re<nlir~.·2to'+:fl.~·~..T:~(l',y~h~a·!-~i:tn.9st.atell\Qnt of iss\;uas 
drld positions .Youmu.t;~;~~'~\l.(\l~~n~li.t:stStte:ment,a sUmmary of 
each position of nOlll~:t'~~~~~ii·$~Vl:0'ti.q~#1ll~1~*i!!d:with an al::'te:t:'1sk. 

n t:he absertceof the6.\~~a1:Y$;t-at:~rt~ttl}e/prehearingposi.ti¢n on 
that: issue will beU~~d~ntl'i.e'eif;<l~f;.+'~fQ'llmleridat:..ion. The ,ru.le also 
pro,,' ides that any .is$u.pr:,p;()sit.iQn<i<no:t;in~luded in tbe post
he;::;.!' ing sta1:.e.ment iscons;id~l::edwa·i.Yed.ltaparty r 5. poaition has 
not changed since the p:rEiheari%lqOlrd1erwa$i~s:uedl the post-heariflg 
~~taternent can simply restate: theprettEiClring position. 

/0.11 post.-heariog mel1loranda# including findings of fac:t, 
c::onc:lusio!1s of h'\'W# state:metttof issues and positions <'Ina. brlefs,l 

11,;;.11 tc)tal no more than 1:,0 paqas, and shall be filed simultane
u 1y . !\rguments in briets lllust be ide.ntified by issue number", 

findings of fact and conclusions of law are not, required. 
0posE~d findings of fact are submItted, each one must cite to 

;:~.IH~ r('clcord, ident~ifying transcript page and line. All proposed 
lnd ng::; ractwhich relate to a particular issue shall be 

together and shall identify the issue number to which t.he.y 
Each proposed finding of fact shall be separately and 

(' C:uti'lCly numbered. Any written statement which is not clearly 
iqnated as a propo1~ed finding of fact shall be consid.ered to be 
d rather than a proposed finding of 

tir:1ony of :.'tJ 
n a tj(~i~? 11 l)l"f':: ed, All test mony which has 

http:11,;;.11
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this case will .. b~ltn~~J;~¢l;
'.. itness nas:taket:\ ...•.. ' ....... " 

testimony.· and'·· 

to appraprl~t~. 

t 0 ora11y .·.·.,:a;JDlXt~t 

t (!,t k:estheS1:£i.'ln~'~ / 

a.ppendedthei;~t:.9 •..• 

part iesa.l1(jSta.tt .....•.........' .•..... / / .. 

examine the' eXhH:tl.;tm.8,V;I . " . . . ' ..•. ". ..• .•' "..iI"" 

e xh i hit$maY~'sim:1J'~;;;a;~;f 
the a pprop't,:'late 'time/.<t~~$rt9, 

*~lllit$ 
;~itall 

al1dcit()$j~
A/Il ·otner 

.the rec,o·td at 

Wi t.ness~s .are'rc~lliin,~~~;~~~~, .onCrQ~~if:t~anrinatiorl.t,te,$po:nlses
to guestion$9allin9',f:~l:'ii,t,;~.J.;J\\P£J:e,l"~~,.oj: nqanswer shall be so 
answered fit:st.,· af1:;~r;·Wij'~Ql),i·tlhewi~ries$1U(lY explain l'Us or h.er 
,:answer. 

'/. 9l1QfJfi_O[ y!U!U1;$~~~ 

~B,lml EOk~~.§L1 

A . J. Keesler, Jr. l;>PC Exeeut :i.ve .Management: 
Direct & Rebuttal) 

.ii. Seligson FPC 

Mark A. Chicchetti ope 

ichard A. Baudino Occi.dental 

. II. Se 1 FPC 

Cost of Equity 

Cost of Equity 

Rate of Return (This witness 
unavailable Ju 16, 17, and 

20) 

cost of Equity 

http:guestion$9allin9',f:~l:'ii,t,;~.J.;J\\P�J:e,l"~~,.oj
http:iesa.l1(jSta.tt
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F,L, McCoy 

H,.H. 

J.A, Haflco¢l< 

P.M.BG'ar<l,Jr. 

vi • L. Barron, .it' .. 

:r: •H. Wieland 

D.O. Williams 

and 

.~'il~a FO:t:'ecast a.nd Inventory
J]Qlioy 

()PC 

II, • Wells 

. Greene,I!I 

F'PC 

FPC 

,: . L" Barron r ,Jr. FPC 

Fossil & Nuclear O&J1 Expense 

corporate Performance Awa.rd I 
O&M l';xpensQSr I:"inancial 
!ndi.cators, T{ate Design 

PerfOrtll.allce Reward, Wages and 
Salaries 

Fossil Prqd\lctiol1 o&r~ 

L"k~3 Tarpon Subst t.ion 

FPC OUH.;,~r Post Empl 
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S.C;, Peterson 

J" s{~ardino I .!Ir. 

D.B. Bongers 

ictoria A. 
Monatanaro 

l.Jil !1f;: Ko 11 en 

, "',,'. 

('~b.l~"w;$tne.; '>110t. 
~". ..LC'!,P;.l.'<::'l af~r ;tu'ty :2 0 J 19'12) 

~~~~n~'3Re9.u.ir'~txl:entg , (* Ul 

'I'heode>t"a s. carlso:nF'IPUG 

;, , B. Bonge:n;; FPC 

" scard.im), Jr. 

~~Bns~~ f1'-lli'!'t .wicne~s i ~, 
.~~va~:t'lab'leJuly 9, 10, 1.6 1 1"'" I 

~O'/22and 23) 

.P~'n$ i,C)}') Experts e, Post 
R_tir~tttent .Benefits other 'l'than 
P~tl~1:~nExpehge~·· FO$silPlant 
p:i$ma;ntle:ment E:<pe:nse (!t:uiue 
Nos. 9 I 10 I 3-6 f 48. 96, 99 f 
100) (This witness 
unavailable July 11 and 20) 

other Post En:tployment Senefits 
'Expense 

Various Accounting Issues 

n,. lusser, .Jr. fPC Cost ot Service 

r'PC Rat:e Des 1.go 

http:scard.im


fry Pollock It:evenua 
c'~edi'tsf 
(leJ,t'V~ry 
;NtttiElf.t'inq 
:Het~ing 

U!i":o!lie1'l~'l;S I Treabant 
as OSf{ 
to LEAF 

~ppropr:iatt1 
Testi mony ( Issue 

lilt 

:i.F. Nixon, Jr. FPC 

LFJI.;.F 

Nos. 121"'123, 127, 128 .. 135, 
131, 138, 146-153, 156, 159) 
(This witness is unavailable 
July 24) 

Customer Migration, 
Interruptible/Curtailahie 
Service Costing & Fricing 

Iesues 163 & 164 (This w 
lsrlot: available July <;', 10, 
13-17. The pretern~d of 
this witness are July 2Q-24) 

Issues 163 & 164 ('!'fiis witne$~l 
is not available .July 24. 'rhe 

dates of this witness 
20-24). 



VI. 

Hate Base 
OVfara 11 Ra''tG (;lit 

NOI Require~eJtt; 

Operating Revenues 
Opf3rating Expenses 
rKn 

Nor Deficierlcy 61,215 841: 50 l 
Nor Nultiplier .l~~22ifa l'I~Q7~~ 
Revenue R.equlrement . 98#427 130 1 863 
P€;; r f ormanceReward -.-.~"#''..~..... 

~~2§,02? 

9J:]t~l:,.gJ?_()Lnllttl~~:The ope contends that Florida PCiWer 
Cot'poration's r.":i\quest. for):':'ate relief S:hculd not be granted. Rate 
;;;.:1 and in the company t sMl"R' s are overstated; revenues 
a (' For ,tlorida Power Corporat ':lit O&.M 
l<:Xpff.',iH:H:?S are $77,824 t 000 in e.xcess of the O&H Benchmark. I.n li.ght 

f t.he 1'.»),) I s iv~ in DQcket No. Sl0470-El fer r"PC to 
qc:t ':1 on O&M I t.he. ope maintains that th is excess 

hould recl£~ive cons attantiol'> duriru] the rat:'~l 
. , ;;, for n ret,urn on equ in excess of l'~ 



is 

r' easonable , 

burden. 


with. appr9P1J~1.l~(. 
providesa.reasonCll)t:~{ « ...• ....•. 

FPC f S rev~nl;tr:l:tfe9'~j;,< ....... '............... ~tly .r;.~. 
FPC I S projeeted:t99~:·i;;:a;~~jl~~l:.tes.t;.·1~·a~· 

ld be rajact.ed .. 

TheCommi~$ion$~ould. ~~··(;9ml"1Bt~l:Y .. tpC·s .rat.et~leJ:~lUll. 
n~quest, of SlO(L 096 /In,\lli.9tJ .' ..... ct~r.a·,.t:otalperxn~nent base tate 
x"eduction ot$6S. 007 .•,j;lli9U:~~$~i<ft)th~l,992ou,rrentt:est. yaar. 
The $ 31. 208 m:illion.tf:lte~~.;J;a'1::,eiin~p~a~E!·allowad b;fthe comm.ission 

n Order 920a08 sh<lnll;d.·.. ..... •• . _?!nfu,lL ..The Cc):mpany' s allowed 
:" turn on equityshOtild~rl ..... %(Iu?tas FPC req~~sts 13.6%) and 
ts overall cost of c.apitaltJboul,dJ:'~7 .. 91t (not as f'PCrequElsts 
.24%) . FPC hasincludedini~s:.t"equested revenue requireDEmt 

numerous accounting-d.er.ived costs fC:fl: whi.ch ratemalcing recognition 
IS inappropriate. an inappropriate and unjustified performance 
r:eward f and levels and growth in O~expenses substant ly in 

>:cess of those reasonauly ju.stified by inflation and C'llstomcr 
rc}wth. 

FPC's proposal to reat the interruptible rate as a demand 
,:; ide management program, and to inClude an interruptible credit as 
!)art of the P;CCR, should be rejected. TO' encourage low cost, 

Liable interruptibl.e servi.ce I the Commissicn should n~qu i.re FPC 
o offer an opportunity tariff. 

fJ{QgXJll.Lllm.9~JAL."",i!,Q.IlULYjp.BM~n,g,yg1.: r n th is ca~;;e t FPC 
"TollQly attempts to inclUde nonfirtn 'rates with demand-side 

nagement: programs offered to firm customers and made subject to 
: he) ECCR Cli'l\.U;ie; att.empt.s wrongly to ignore embedded costs in the 

l 	 iClng ot nont and proposes a cost of serv 

th()dolotJY that 1.(; iat~e for its 


Interruptible and curtailable customers constitute a eparaLe 

http:servi.ce
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To achieve Jf.lql;lj£t;Yj'~'tl'1~C~_-t.~l;Pl\;;'~~~l,l:t~.g~~,i9nr$bQ$ that 
fairly r~f1ect .·.tll'.~~t~e~~~~e15'iif;60~t~ .·W:bllch».ii.f~~lient;.: ~$'t~met' 
cla.sses iXltpo~({or.r.t)l.\\t7t~~~~y~·'\<.thii~isl;i~s.t·Clon~·byemp:t(J;¥in9 a 
cost of..s~.rvic$ ...~~"9;flil;~~.~t~~> ... tatlot:~it;?· .t.he .. syst~ 
characteristiqso.~ttle.·p~~1;4.~'U~.~r9~.tl~t;lto. •..• ~~n~ltyt::be. total 
costs associat,ed witll;;J$.rV.t~f.~t\eh~las:s:ci,)l\lPi!·):in9 the costa 
incurred tO$erv~ ea.cn~X~~~t-o,;p.tev~nues=gY.\igg.Qbyea:Ch class 
under ~J.ngrat.~s;~l'lti1d~$~gJ'lin.9n~w rates wnichwill move the 
t'c~venucas gene:ratedbY ...~A:ql1¢la~;$cl.qsQ17 to the costs incurred to 
~;,(H:ve it thereby eliminatAp:9~l;l~~J;cl:a$$slll:lsidies (to the tu..-tentj 

the policy of gradualisnI:andoth..al': cqns;id.t.li;ra:tionswill allow). 

The company must invest in production and tra.n.sntl.ssion systems 
sui f iclent to enable it .. to me-at tihepeak demandYh.ich customers 
place on the syste,m. Tile h.ighest instantan.eous demands drive the 
nSlquired investment in plant; and since FPC's strong s$asonal 
\.; lnter and summer peaks are higher than the otners l each class f 
!"t;,li;1cive contribution to the aggregate winter and summer peak 
d(O!·mands constitutes the most appropriate measurement of its 
responsibility for production and tra.nsro.ission costs. The average 
()f the ratios of class demands to total winter and summer peak 
demands should be used to alloca.te the costs of production and 
tcansmission plant among the classes. FPC's proposed 12CP and 1/13 
.I:..D ltlethodology is less appropriate than the winter/summer peak 
n",s.ponsibility method because including data for other peaks having 
less., significance to the determination of the required investnH:mt 
.i.. n plant dilutes t.he attempt to identJfy individual class cost 
responsi.bility. In addition, including the classes relativet 

€'~nergy consumption (average demand) as a component in the 
lculati.on of the 12CP and 1/13 AD allocator inappropriate 

it att.empts to assign rt~spcnsibility for more of theuse 
xp£mstve base load generating units to customers who have high 

.ion wiT.bout a corresponding ass (or recognit.ion 
" hin n'H~ st:udy) t.o the same customers of a :. ;~jli~;.rc of' the 

http:jli~;.rc
http:lculati.on
http:alloca.te
http:ORJ)ER.NO


the or 
customers 
function of 
to l.nsure 
of-pocket GOcSJes 

t() t.he fi~ed "",M,,,,,""",,, 
does not cause. .an' 
gene.rating unit to ~mofthe 
Commission tSf)onfb:l'1l rpose of the.c 

cost of service studyt' the c09tto sarve 
non.x: irm customers ill ap.prgprlate priQe" FPC t IS 

pproachimposes a oost price c('mce:pt (firm 
r"ate minus peaker) .wi to the cost to serve nonfirm 
customers. The governing of the cost study and of 
pricing service to customers s!lQu14l,lnifomly be embed<ied costs; 
":hlf'" C;(;.;st of avoided capac.ity can then be used as one llsanity check" 
on the reasonable.ness of the relationship between firm and nonf irm 
~'i;lte5 f as the Commiss,ion intended. Further, once class revenue 
equirements have been .identified, the difference between firm and 

nonf irm ra.tes can be e)Cpressedthro\Jgh appropriate difference.:: in 
nH:! demand charges applicable to each without the necessity of the 
"credit mechanism" in the desiqn of the rate. 

r n addit to the it;;sues highlighted here, fPC has in 
n~;m~:rous .instances made proposals that either depart from the 
~'inciple of recognizing cost-causation or that impose l rather than 

r€~medy idies between and among ratepayers. PIPUG; s positionsI 

dna developed with respect to specifically identified issues. 

Fl!(l.BJJ~lL'pOt;j;.JlKm_.ti9'l'IQ1L.liID9.u~: Florida Power! s curr€..'!nt 
t.(~1 of: ,naturn is excessive and revenues should be reduced in 

h:cordance with the pes taken hereli.n by the Publ ic Counse 1. 
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ld~. " . 
.!.&,!Ql&L{ 
demonstrate'. 
n~asonable. ··W11:.:·. 
€:>~haust:.i.v~ .' t~~i~:~~.~t·.·~~f1~· 
d.1. :cect testi:iU~rt.ya:n(iWi~~l 

1, !is$ueSi. . 

~.~ ...•.~ :.; ~~tf:~.~ : · ...... ...,.!~corpo;~~..c=~~~~Ji~~~;i~~' . ...........u;.•.•. ...~~....•..•:;.•...•.•.•.Pm';....•. .•... ...•.<.. .•. ........ .•. ..~.·•• .•.....·u 'f..;~ ...••.••...!y.a.•..•. ,b n.·.r S ~:.u.:.i ....•..~..: 
:~;,::rutini zaE16l1'i~a>~QW:.;- <;iJH~ Q.1.,,","'H~H"'Q .........."".,. 


:~!~Pt~~:!!~ N:ci~:ni:~~j:~:e~j! .......:.~~:;~~q~a~yU~~:~~~:~·$\~~an~i'S:!~·

nnceSf.;ary to '8:utt'ici$nt'l;Y;··:~Cl~:t·&,)'·· ~he··· p~x~~et;~i#rsof ···V:$;1:1.o\15 
f.in<'lll(;i.al i.:ndi·dartor:s'".. -". />,~'~':,V:; "'.. ':,: _ ;-~ ;':,.-,,' ~~';'r"'c_ 

The Commission $.hout~~~t)PtPlai!idap~er~s;approacb to th~ 
d,!v,,~ lopment of street ~.:j,.9;h.·· )j:~~~UJfe ah4 lllad,;!,171;,ebanee charges. 
t:owever t a revieW' ofth~ "e~~iQl'fof this.metHod in this ea!.,.Q 
',.; 11 show that toe in(.U~v; •......... ;ra;t•.~·;:~rQPOe~d by. the Company are 
:o.t i 11 overstated. The co_i~$i~n<s~c;)J,tld increase the incentive for 

lpation in. tbe C'S' ta.te li$ib.aul•• 

~.~5!bL~iBg_Il'A'L_M!tI~~.':,!QJDi.».l~:tOltt~: The economic 
i nc(;mti ves craft.tedby. x-~ulatarypolicie.!!:i e)(e..rt ,'1 powerful 
,::rluence on utility actiQns" The current connection between 
u.t:.i.lity revenues and sales gives. Florjda Power corporation ("PPC tt ) 

str:onqincentive to maximize electric sales between rate ca.ses. 
add 1ona1 kWh FPC sells betwe:en rate cases 

", .• "..;o•.~."~•• ~",.",,J and every kWh customers do not buy due to 
.r ~rf,t!J.s;;!~~_j,.t1l_P..Q~t,Q..l!_Jj.n(;!. As a result, one of the strongest 
,,·conOID ince.ntiv~s 1.n place und.er current regulation di.scourages 

conser-lat 

nVI':~~Jtment in eVQn 10\11 cost energy conservation and creates a 
:o.~ron9 disincentive to utility pursuit of fully integrated reSCll.reEl 

Janning implementation of least resource acquisi.tion 

Two nZlgulatory policies are essential to correctinq current 
~n\'::tmtives--to aligning FPC'S economic inter'ests with those of its 
'.'U t.om0rs. ing utility revenuee from sales is a necessary 

r·~:>t s ,and providing f~conomic rewards for pursuinq the least 
o::;t '('I:3~~ource opt.ions--specifically, those conservation and 

'1;' f _1 i (~ .ions ttlt:tt re.du·~~~ ut,ili ty revenue requirCltl.e.nt!:;-·... is the 
cond. The ie-nee of ot.her states indicates that bach 

a,c:OUDl i nq and jncf.';!l1tiv(~!'; for cost effect demand side 
":);;r:'~') i;r \tit,zii to the of utilit,y least cost 

~. ;,.,rH1i;IQ. nCI';1 ut.ility regulation to provide t.he greatest 

http:requirCltl.e.nt
http:f.in<'lll(;i.al


ORD.t:Rl-40. 
nOCK~·NO. 
fiAGE14 

VI!. 

Yes. . .ttl)6t.df.;1~~liQ..~2;S~9aQatta~lioyemb~r4 t 1991., 
thee()_.~ti$~:On·tfrtflta~~ilel)"~ccepte.dtheco.pany 's 
selectiQijot:t.s.tp~t-ioa:~t f:ql;i . rate relief• ..The u~e 
of ~ual·tlllt~pf!*;.oaf:i· ·is~X'Pr~~s,;LyauthQrized. by
Se.ctionlI!iCi.076l2).1 ..·.F.S. 18;n~ Commi.ssionRule 
25-6.042~rF .. A~C'1 a~d ..bas been accepted by the 
Com:mis~d.cOnlnpriorbasera:teproce€:ding,s (Dooket 
No. Sl04u.S-St).. , ••••1er, scardino) 

f'loridapowerfs use of the projected 1993 projected 
te.styear is-inappropriate and should be 
disallowed. {Larkin) 

with. Gt}:-"propriate adjustments 1 the 1992 projected 
test yea.r can provide a reasonable and sUfficient 

for the determination of FPC's revenue 
rsc,ruirement and any resulting clef iciency or 
surplus. TheComIO.ission should reject completely 

proposed 1993 test ye.ar. (Kollen) 

No position at this time. 

No position at this time. 

No at this time. 

No on at this t 

No pels ion at. this ti.roe. 
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I SUE 2: Are Florida Power's forecasts o f Customers and 
by Revenue Class, arid System KW f or the ~~ 92 

9 9 3 test years reason bIe? (Weiland) 

KWH 
and 

Yes . F orida Power 's f ore casts. f or 1992 a nd 1 9 9 3 
~ver based on reas ona ble assumptions a nd p repa r ed 
in accorda nce with a c cepted procedures . A 
r e ques t ed . in pa ragraph 12 of t.he Comp a ny 's 
petiti on, the continued r easonableness o f the 1 9 93 
f orec ast: shoul.d be reviewed and, if T'lecessary I 
r e v i sed based on the level of econorn ' c recovery 
currently anticipate . (Wieland) 

OP S; : FP ' s f oreca sted KWH for 1992 are unders t a t e d and 
..o the r wise .i n a ppropriate . Florida POVJe r I 5 u s e o . 

t h e proj e c t e d 1993 proj ecte d t e st ye r is 
i h a p p r opria te and should be di s a l l owed. (Lark i n) 

gcc-Illi Agr e wi th FPC. 

fIl ' U(:! : No pos it i on a t h is t ime . 

f(' ,a,N : No los i ion a t this time . 

~. IJ~LG : 1-10 pos ~ t ion at th i s time . 

. ,':Af : pos 
, 

\" on at t h is t i me . 

S TJ\.FF: : H pos i tion a t t h ·s me . 

.RATE DA~ 

l..;SU T:: 3; G ~PC ' s orecast of inf l at i on r tes approp-iate? 

'i_S o FIol ' da Power llS""S a general inf a t i on rate , 
bas d on recogni zed · forecast;s, as tI budget 
guidel ine . n the development of only tho5e items 
for which ~ rate of incr~ase specific to th~t item 
i~- . navail'ib l e . (Greene. Scardino) 

~o position at thi s time. 

'1 ['J n'/',\ •. 1/0 . Th ., d ~prcpriate int lation assumpdG~·1 is 
for 'tIn" 1992 current test y e -r . ' a·: .~l g 
.1''; ,:ount this projection, J1E. 199 2 t.C$ · .J Cdr 

'·>:fl n~~i ,h0U a be reduced by $2 , t>42, OOl , If 

J . l~ 

into 
0&[,1 
:'j~!. 
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. 1 

Commiss i on does not reject t.he 1993 pr:o je~ted t est. 
year, t .he appropriate infl,a t ion assumpti o n is 3 . 3 %. 
'l'he inflation adjustment for tl1El 1,9 9 3 pr o j ecte d 
t e st year reduces O&M expense by $ 5 , 3J 4,OOO. 
(Ko lle n) 

No posi t i 6n at this time. 

No pos it i on a t t hi s tim "' . 

No !:,os ition t thi s time. 

No p o s it i o n a t th i s time, 

rIo pos i.t .o n a t th is time . 

s F lori 1a Po.....er ' s 
servic e i n t h e 

r e q u es t ed 
d nou n t 

l u v 
01 

..d . o t P la nt in 
$4, 243 , 2 8 "1, 00 0 

($4 ,7 l 5 , J7 , 0 00 s y s t e.m} for t h e 1 9 92 cu'~rent t est 
ya~ r a nd $4 , 61 7 , 090 , 0 0 0 ( $ 5 , l75 ,J JO, OOO sys t em) o r 
t he 199·3 pro~Qcted t ~ t year ap propriate? 
(Scard i no ) 

y s . ~he l) -month average b~ l ances we re form la ted 
to r f l(~ct. F lor i d a P o we r I s budge t e d c a pi t, 1 
additio n~ a nd ret i r e a lts ex ec t e d to occur d uri ng 
_nch t ~ t v e er . I n a d -it i on, a ppropria t e pro f orma 

a ' ustrnent s were made t o t h e lant- In-Serv.i ce 
a t n ess i n orqcr f or th e tes t year s to be 
prsent ativ e of the p e L' i o he n ne w r o2" es ....d ' 1 be 

in ot feet . (Scard ino ) 

No . PJant in Serv i ce s h au l be adjusted by 
$ 17,023 , 000 ( j u risdictional ) . 

Nc. 'rhe requested l ev 1 of Plant 5n Service is 
b . .Jsed on . n ppr pr ' at '" in f l ation :ssumptions p 

~~CeS$ iVB growth rates in sala sand \Na e s , nd 
an exe ssive Af~OC rate . ( 1'011 n) 

t10 position a this time. 

riU PO," t t~on at: t.his t.im"_ 

~~ ~, PO!; i \: iOI. nt this 't. 1m . 

NO P(J~]· l:.l on at. this t.. Lm ~ • 
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JA ' F: 	 No pos ition at. this time . 

I .S S UB 5 :, 	 Shou l d a n adjustrn,ent be made in any t e s t yea r f o r 
the purchase of thre e aircraft? (Scardino, 
Slusser, Meeks) 

l "_ _ : 	 No. The th r ee airc~aft, 2 helicopte~s a nd 1 f ixe d 
wing, are used and use ful in p r oviding e lec t r 1c 
s ervice . (Soardino) 

Flig ht e quipment should not be r e flec ted i n th e 
ra te b a s e . (LarkIn) 

N } pos ition a t 	 t h i s t i me . 

No p o s ition at 	this t ,ime . 

No p os i t i on at 	this time . 

No positi. on at 	thi s time. 

No pcs :i,t i on at 	t his time. 

No pos ition a,.. 	 thi s time . 

Shou ld a justments be made to any test ye ar p tant 
In -Ser vice a nd Acc umulate d Depreciation t correct 
errors r 'elate d t o t he r escinded pu rch ase of ali; 
B ' r pla n e b y FPC? (Scardino, Slusser, Me e k s ) 

Yes , f or the 1991 i nt r im test y e ar. The Compa ny 
i ncorrectly p r .p a r e d a pro f orm a d j u s t ment t o 
remo v e t h ef - cts o f t h r e s cind e d sale o f a ~ i pcr 
Cheyenn (' to Flo r d a Power froID F l o r ida p r ogres s . 
A part o f t h eir a ud it of .he int e rim t~st year I 
S t a f issued Au d ; t Di sclosure No . 3 1.1h ich 
recommended t lw f o llu'itI'ing a dj s t ment s to cc)rr e c t 
th e pro orma adj ustme nt: 

I nc r ase electr ' c p l a n t in service - $ 2 7 8 , 0 0 0 
I ncrease accumul ated d e prec iation 40 , 0 0 0 
Increase D&M expense 1)5 J 0 0 0 
Decrease Fed and state Inc tax 23,000 

The Comp ny concurs 1..t1l th 5 t - [t I 5 <:!udit 
r · 'ommendnt ion . In i ts response to t e uud ' t 

http:positi.on
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disclosure, the Company noted that the pro forma 
a djustments made to both the 1992 current test y(:!ar 
and the 1993 projected test yea r corre ctly remove d 
the effects Of the rescinded sale of the a ircra f t. 
('Scardino., 

OPc : Flight equipment should not, be r e fle c t ed tbe~n 

rate base. (Larkin) 

OCCI PENTAL : No position. 

No position at th i. time. 

.r CAN: No position at this time. 

J,· : ICLG : No pos 't;ion at this time. 

LE:AF: : No position at thi s time.. 

"TA F F: : No pos ition at thi s time. 

I s the a cquisi tion and inclusion o f. $2,310 1000 
($ 2 I 500 1000 system) tor Sebring' s owne r s hip s ha.r e 
o f Cr y s t al 'River 3 in r a te bas e for the 19 9 2 
c urrent test year appropriate? (Ba.rron) 

Yes . The acq u '.siti on cost included in rate b ase is 
ba c d on the ne t book v a lue of Sebring' - o~ nersh ip 

shar e of Cr yst - l River 3. (Beard, Barron, Scardino) 

r) .l::'-.- Th e p osper:tive purchase should b e ex _l 1 e .r-
1. · om 

Rate a -·se . 
.~I(:' f DENTAL: No p osit ion at this time. 

r I !~ l': ': : No pos ition a t th ' s t ime. 

:'CArI : No posit i on a t. .his t ime . 

.~.. HC1~ : No p os itio n at this "irne . 

~L.. f : No poc :i.tion at. th i s t im "' . 

T l .' r. ' No pos i t ' o n '-'--'-', ' at t his Li me. 
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FJPUQ : 

ISSUE 9 : 


Is the inc l usion of $10,838,960 ($14 " J 8 1,OO'O 
system) in t,he ' 1 9 92 current t ,est yea-r for .capi ta l 
addi tions at the Lake TarpoTI Substd t ~i.o n 
appro{?riate? 

Yes. The Lake Tarpon. sUbs t a tion projec t wil l b e 
c l o s e d to Plant in Service in s~ptember 19a 2 a nd 
used in con junction with other opera t i01)8 1 500k.v 
l i nes and the Crystal River Energy Complex . 
(Phillips, Barron, Spardino) 

1'0 the e xtent tha t the def erral of other port :j.c ns 
of t ,he Lak(:;l Tarpon project w,i 11 r e nde r the L- he 
Tarpon s ubsta tion project not used and us, ful, the 
project should not r e ceive rate ba s e tre atment. 
(LC1rk i n) 

The 1993 test year (and 1993 capit_ 1 dd it i ons ) 
srlOuld be rejecte d. 

No pos it i on at t hi "" time. 

t e pos ition a t this time. 

No p osit ion at this time. 

No pos it ion .at this time. 

0 posi t i on . t this t ime . 

Shou l d t h e Comm i s s ion .ap.prove FPC's r equ est t o move 
from <.. cash basi ' t o a~n accrual b sis w. e.n 
acco un t i ng or pe nsion e xpense for ra ernaJ<ing 
purposes? Tho\: is , s hou ld t he Corom ' ssion a p pro e 
FPC 1s request t o ~et i t s p e nsion e xpens e a t a level 
equ3 J t o tl expens e c alcu l t ~d f or ac '0 n t ing 
p u rposes under t h e provis ' o ns of 'tatement of 
F'nancia l Accounting S t n da rd (SfAS) No . 87? 
(Peterson . Soardino) 

Yes . Adoption of the accrua l a coun t ing trea tlnent 
specified in PAS 37 for pension expense complies 
with GeneL-ally Accepted Accounting Pr' nciples a nd 
15 consis~ent with sound r atemaking practice s. 
Accr-u<)l accounting allo....s the CO$t:;; aSSOC I ted with 
this fol"ro of deferred compensation to b r0C'ogn i ' ){ 
i l l ra te;:) over the a ctive service lit e n f ~ mploy ".:: , 
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a n d thus ma tch~s the f u l l cost o f the b ene i ts wi th 
t h e peri ods i 'n wh i ch the e mploye e s e a r ned them. 
(Peterson, Scardino) 

Th e a mo unt . i nolude d i n the 199 2 e ll 're li t t st y ear 
i s o v e r s t t e d by $ 4 5 3, 5.70 ($4 8 5 /;~ 5 7 s yst. e m). 
(Larx 'n) 

No. FPC h ~ts not j usti f i e d i t., r e q u es t: t o 
c c e lernte the t .iming o f its pen s ion e xpen ses 

r ecogni t ion f or rate ma king pur pose s . The 
( CCOllJ1ting t r e atme n t should f ol l ow the r atema k ing 
t r e a tment. Th e Commission s hou l d li.ra i t the 1 ve l 
0 ; p e nsion expe nse to the pro j ec t e d SO mi l i on 199 2 

u nd ing l e v e l consistent with FPC's u n i la t e r a l 
r e a tme n t: sinc\~ 1987. The Co mmi s s i o n s h o l i d o rder 

the Company to d et e r the t i ming di : fe ~ e nce b t we e n 
t h a t $ 0 mi l U .on r a t e nla k i ng 1 ve l a nd th e $ 4. 5 61, 
mi l lion SPAS No, 8 7 level of p e n s i o n e ~pen se as a 
n o n .!-ate base r e gul a tory asset. A S S \l ln i n g FPC' s 
r e q uest i s di sa pproved , the e f f e c t on r a t e base f or 
,J 'l 1 9 92 t.est y ea r i s to reduce i t b y $ 3 7 5 , 000 
( j u r isd ict i. ona l ) I yieldi.ng a r l2 v e n u e r eq u it- me nt 
r e duc t ion of $ 4 0,336. Tn the 1 9 9 3 p roj ec t e d t e st 
. ear I d i s pprova 1 o f FPC j s reque.~ t -e ca s ~ a te 

b-se by $ 37 5 , 000 (jur i s d i c t 'ona l) I y ie l d i ng a 
r e ve nu e r equ i r e ment r e duc tion of $.~O, 095. ( Ko l l e n) 

No _ FPC wa n t s to use SFAS No. 87 to d e t e r mine its 
pe n s ion e xp n s e for r at m king pUr p O S t2 ." . 'e n t houq h 
i t wil ~ ma k e D.Q c ont r ibuti o n to it s p e nsicn .f und in 
1 9 9 2 a nd i ' s 1 9 9 3 c a s h c o n tribut j o n wil l b e h a lf 
t:he. SF1\. .... No . 87 expe nse. SFAS No . 87 1. 5 a n 
accQy n t ino s tandar d wh ich r e quires pe nsicn nxp-en s e 
to be repo r ted f o r f :i.n c nc:i· 1 ;re p or.li119 pt r p os.e s on 
nn a c cru al b a s is _ S FAS 8 7 s~ec i f i a ll y 
contempl ,-tes tha t pen si. o n to:.xpe n se for "t emaL i ng 
purposes may b e deternl i ne d o n a d i fere t basis . 
For ratema.k i illI purpo ses , t he ""ommis i. o n s h ou Id base 
pansion exp ense on ca s h c o n t r ibu tions, FPC ' s 
pension fund is overfunded . I t is of ir to make 
ratepayers pay for the highe r SFhS No. S~ expense 
when they hav e al "e.ady pr ovided more than •.:. n ough to 
fiJlly fund the plan. (Carls l.) n ) 

No p05ition t this ~i ma . 

Nu positiur at this time . 

http:pensi.on
http:yieldi.ng
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No position at tbis t i me. 

No pos:ition at this time . 

ShoUld the Commission approve FPC I S reql,lest t .o move 
from e cash basis to an accrual ba s is when 
a ccounting f or post-retire ment benefi ts oth(~r tha n 
pens ions (OPES) f or ratemaking purposes? That LS , 
should the commission approve FPCis request t o se t 
the e x.pe nse f or , OPE.B at a level equa l to t h e 
expens e calculated for accounting purpose s unde r 
th e provisions of SFAs No. 106? 

Ye s. Adopt.ion of t h,e a ccrual accounting treatme nt 
spe cif ied in FAS 106 for pos t-ret irement benefit~ 
othe!:' t han pensions complie s w ' th Genera Jly 
Accept e d Account ing Pr inciples and s consis·ten t 
wi t h sound r 1;.ema k i ng practices . Accr\)'il 1 
accounti ng 110ws the co~ts associated "lith t his 
form 0 , de : e r r ed c amp nsation to be r e cogni 4ed i n 
rates ov r the act ive service li f e o f e mp loyee s , 
a nd thus UI t c hes t h e tu11 cost of the b(~ne fits wi t h 
th '" '. p er iod_ ',n which the employees e r tl e d t hem . 
(Twery , Scardino) 

FPC ' - r e q u e s t to imp l e ment FAS 106 should be de n ie 
~t this t me . Pos t -re tirement benefits ot her tha n 
p nsion e xpense s h ould b e l i mited to ' h e p ay- a s -· 
you - go a moun t (.i. Q. I t he leve 1 of expen s e 
cl~termined on the ca s h b asis of accou n t i ng). 
(Mont a naro ) 

No . PC bas not j ustifie i t s r "gues t _0 

accelerat the timing ot i ts OPES ,. x-pense for 
ratemaking purposes . The accouh't i n g t reatment 
should f o llow t h e ratemak ing treatment . The 
Commission should l. im ' t t h e l e ve l o f OPEB expenses 
t the 1993 cash pay - as -- you-g o l e v e l. of $ 3 , 825 , 000 . 
The Com:mission should order FPC t o nefer t h e timing 
d.if ference between this t 'atemak ing level of OPEB 
pxpensp.. and the Sl'~AS No . 1 06 level of expense as at 

non-rat.e ba.,.e regulatory asset. The regulatory 
as-_t should not arn a rate of ret l,lrn since it is 
·c _ountinq derived and does not ref l ect deferrdl of 

cae): ....ost . A, suming FPC' s !"'ecp.i.est ~!:~ 
I ' 1 ~:approv d , th~ ef _ e{~t on r.~ te base _°0- he 1992 
t~ ·, y{~ilr i s to reduce It. b y $1,33 5 ,000 
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(jur isdictiona1), yie l d ing a revenue require me nt 
red uction of $1:43,59 8 . In the 1993 p r oject d. t e st 
year, d i sap proval o f I' Pc I s reques t red.uce s rat e 
base by $1,026, 0 00 (jurisd i ctional) I yie ld i ng a 
reve.n:le requ irement reducti.on o f $1 09 , 70 0. 
(Kall e n) 

No. FPC wa nts to u s e SFAS No. 106 to dete rmine it s 
xpense for postret,iremeJlt benet it,s other thfHl 

p ensions ("OPEB"). SF1\S No. 106 is an ~£~;ounting 
wtandard whic~ requires OPEB expense to be r Aported 
f or 'fi n a ncia l report. i ng purposes on an ac ' rual 
basis . SF'AS 10 6 specifically recogntzes that oPEn 
e xpen se for t te.making purpose s may b e. d e t ermi n _d 
o n di ff erent basi s . The treatment FPC propos e s 
i s inapp ' o p riate for ratemaking purpose. f r fO Llt

r .3S011 6 . First , the a ccuracy of t _h e accru a 1 me t ,bod 
is highly suspect becaus.e i t is b as ed on num. r ou ,;; 
specu la tive assumptions (such as the me i c 1 tre nd 
:t,-at. ) • second, thC2 p a y-as-you-go method b e t ter 
, "1 i e v $ e quity <lIDon g dif, ~rent g0!1er a t ' o n s of 
ut'l i "y ratepayers. Third, a ccr u a l r a t e . a king 
t re tmen t i s unnecessary t o comply with q e n r al ly
uCC p t d acc ounting principles . Fourth, 'PC h "s 
not demons trated that its proposal to inter n al ly 
,' und OPEB is l ess c o stly tor ra t ep y r "" than n 
_xt r na l f un . (Carlson) 

+-'NO pos ition at t h is ,-lme _ 

No positio n a t thi s time . 

No pos i t ion at this. t ime , 

No pesi i o n Bt t his t ime . 

Is Florida Power ' s requ es t e d l~v e l Con ~t Dcti o n 
t-Jork 1n progre·s in th o mou nt o f: S l"~ , J40 , ()OO 

( $ J 39,20" , 000 sys t em ) f o r t h e 1 9 2 curren' test 
year and $1~O ( 66 7.0 00 ( $ 1 2~,]4 8 , OO O system ) for t h e 
1993 projActed test year appropriat? (Scardin0) 

'i s. Tho lJ-month aver.:lge amounts l.epresents t 
comp ny's investm·n t in projects readyer serVIce 
L·ut not Yl2.t elo_cd to Plant. ip,'-se,!,, '/jcr-, d n d 
(. n n _' t r- U C '- i 0 1 • pro i e . -:.." 0 f' a ~ h 0 r t - L I ' ~- !T n" t 'J. 1 -, 

r" 'ith ' l' 01 ''''hich oJ. p.!i9ib1e t.I., r • .;t..:t;!'. ,~d .. lo"... It t_e 

c 
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f or Fund~ Used bur ing construct i on. ~ S¢ardino, 
B IU"T.on) 

flo . The 199 2 c urrent te s t yea r , CW I P ba lanCe shoul d 
b reduc~d b y $34, 5 11,4 6 2 ($] 8 , 6 38,000 sy st .elll ). 
ope does not express an opinion at tn is t .l. rne 
regard i ng the 199 3 p r oj e 6ted tes t y e r CWI P 
b la nce . (Larkin) 

No. The Company's adjustme nt:s to CWI P t or the 
ef f .ec t s; o f SFAS No. 87 and SF'AS No. 1 0 6 should be 
r e j e c ted . This r e duce s rat e ba se (jur i s dic tiona ) 
by $ 1 , 7 1 0,000, yi e l d i n g a r e v e nu e r equ ire ment 
r d uc t ion 0 $1 8 4, 00 0 for the 1 9 9 2 t e s t year . For 
t.h e 199 3 pro:jecte d t es t y e ar I a d jus t ment s r e d u c e 
rat ba~e (jur i s d ictional) by $1 ,4 0l ,OO O, y' e ld ing 
r ve nue r e qui remant, r educti o n o f $ 50 , 00 0 . 
( Kol " n) 

NO pos i t i on at this titne . 

No po ... i t ion a t this t i m . 

Jo po_ i t ion at thi.s t ime. 

0 p o s it ion t tb i s t i me . 

No p o .-::i ion t thi s me. 

Should an a djus t me n t b e ma d e t o the b;) a nee 0 

onstruction Work In Progres _ fo r 199 1 , 19S' 2 , OJ:" 

1993? (Scard ino, Slu sser ) 

C~ . for the 1991 interim tes t y ar e Th company 
tgr'ecs with staff ' s position tha t CWI P should be 
decreased , but i n t_he c.mou n t of :" , ,244 , 94..> 
($1,320,2~6) not $ 1 4,539 , 0 9 3 ( $ 15 , 8 3 4,026). As 
p rt of its audit of the Tnterim Test Year , Staff 
issued 'p"udit Disclosure Nos . 4 , 5, an 6 wh ich 
deal t with CWIP issues. F l or' d Power accepts 
Staff's reco1JllIl ndation reg r d ing Audit Disclosura 
Nos. 4 and S, but d ,isagrces with No . b _ t~one of 
the tt~ee audit disclosures impa t the CWIP Tequest 
in the ,1992 current te!:it year or the 19' 3 projected 
~:..;t ye r . A table to recol1ci Ie the- Company '" 

~o jcion to Statf ' s is shown ~c10w: (Scar~ino, 
Slu'ser) 

http:BIU"T.on
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J Ut' i 9dicti onal Sys t e m 
Audit Di scl os ure 
Audit Di s c los ur e 

#4 
15 

$( 2,314,122) 
J.. ,Q62Lli2 

$( 2,452,067) 
l , J. 3J '.L8 5" 1 

corop tlny position ( 1,244,943) ( 1,320,216) 
Audit Di scl osu r e 16 l.l3 " 2 9 4A lSQ} il.L)211, 8 1 0) 

t ff Pos t. len $ ( 1 4, 539, Q~J3J $.!,l5 4 83 4 , 02,!U 

() r2£: : 'l'h(:! 199 2 CWIP balanc e should be red u c ed b y 
$3 4 , 51 1 , 4 2 ($ 3 8,63 8 ,000 syste m).OPC does no 

' exp r ess a ll o pihion a t this time regarding 't h e 1993 
pro jec ted test year CWI P ba lance . (Larkin ) 

Y _5 " See I ssue No . 11. (Koll€!n) 

" 

N o posit i o n at hi s time. 

No pos i t jon a t 	 this time. 

....~H '_,LG ; 	 No pos i ti o n at thi s t i me . 

No os.'.tion at thi.~ t ime. 

" ']'/ r ": 	 For the 19 9 1 inte rim tes't year, CWI P s hould b e 
r d~' b y $2 ,,314 , 1 2 2 ($2,452,0 67 s y s t e m) f o r 
con s ru~t i on pro ject s w~ich we r e included i n 
ll.c c o unt 107 . ~ O - CWT P Not El igible f or hFUDC , bu t. 
accrued J.\·UDC. 

CWO s h ould be i n c r e ased by $1.069 , 179 (51,131 , 851 
s y nt.m) o f c ons t ruct i on wor k o r d e rs which d i d no t 

c e rue AFUDC a n w "' r '~ not i nclud e d in CWI P . 

No furth er posi t i o n at t h is time y,ri th regard to 
1991 , 1992 a nd 199 3. 

X"" Florida PO'Jer l s reques t ed l ev 1 of Property Held 
fo r Future Use n the amount of $9 , 559 , 000 
( ~11, 145 f 000 system ) for the 1 9 92 cun:' _nt t st yea!:" 
a n d "<:1,436 ,00 0 ( $:. 1 ,14 5 ;, 0 00 system ) f o r the 1993 
projected test year appropriate? (Scardino) 

l- ~' : 	 '{ec . Each of the items included in Property He l d 
for Future Use has be n recorded at co ot. purch scd 
for specific projects, and has an dS_lg n ed in
servi c date . (Scardino) 
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Yes , but only if lease revenues of $1, 200 1 000 are 
i ncluded in test year revenue. 

No. See Occ1dental's position on Iss ue No. 14. 

FI; PUG : 

I S S U E __ 1.4 :_ 

r c : 

No pos ition at this time. 

No pos ition at this time. 

No position at this time. 

No pos i 't · o .n a t this time. 

No pos it<ion at this time. 

Is Florida Power's reques ted level of Prope rty Held 
for Future Use f o r Avon Park Uni t II in t~e amount 
of $7,182,000 ($8,178 . 000 system) for the 1 992 
cui-rent t est year and $7,067 , 000 ($8 , i 7 8 ,00 0 
s ystem) f o r the 199~ proj ected t e st y e -r 
a ppropriat e considering the company's agr:.eroent to 
l e ase the plant to Eco Peat in 1994? (S c ardino, 
BarronJ Phi llips) 

Yes . The Company has entered into a contract wi t h 
ECO-Pea t t o l e a se the Avon Park Unit 2 for a p e r i od 
o f 32 y e a r s , with 30 y ears of ope ration a n 2 e a r s 
o f construct ' on. The annueJ. expected I e e 
r e venu.. $ range from $500,000 per y e ar t(') $1,2 00 r 0 0 0 
pe r year . The net i nvestme nt in A.von a d: 2 i n the 
199 2 cur rent t e st y e a r i s only SI, 0 99 , 00 0 
($1,028,000 Syste m) whe n acc: umu lated depr e ciation 
is c ons i dere d . The net inve s tment in Av o n Park 2 
in the 1993 p r o j ect e.d t e st year i s o nl. y $89 1 r 0 00 
( ... 7 96 ,000 Sy stem ) whe n acc umu l ate depreciation is 
consid ered . (Sca rdino, Barron) 

Yes , bu t on ly i f l ease rev e nues of ~1 , 200 , O O O are 
inc uded in t est yea r r e venue. 

No. The Commiss ion should exc l ude the Avon P r}' II 
investm nt from rate base . The inclusion by FPC o f 
the Avon P rk II inv~stment i n its 1992 rate ba e 
contradicts the Commission's order i n Docket N 
83 0470 'EI , Further, because the Compa n y ~ 

_ntered into an option agreement with ~he Eco
company to begin leasing the p la n ~ fncil ~ ti~s 
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dur i.ng 1994, the unit is not us,~ d and usefu l. at 
this time and may never be used and useful fOT 
ret a il jurisdiction ratepayers. Exclusion of the 
Avon Park II investment reduces FPC's rate ba sp by 
$ l 4, SS7,OOO (including the d e ferr.ed car ry i ng 
charges a mou,n t i nc1uded in work i ng capita1 ) 
(j u r isdictional), y i eldi ng a revenue requirement 
reduc tion of $1,601,000 f or the 1 992 test year. I f 
the Commi s sion doe s not dismiss the 19 93 test y r, 
exclusion of the Avon Park II inve stme nt f rom FPC ' s 
r a te base yields a revenue reduc t ion of S l ,53 9 , OOO 
f or the 19 9 3 projeQted t ,est year . . (Ka l l en ) 

No position .at 	this t i me . 

No position at 	thi s time. 

No pos ition at 	th is time. 

No po it: i on a t 	 th i s time. 

No pos . t: ion a t 	 thi s t.lme. 

I ~S UE 1 5 : 	 I s florida Power's requested level o f Work i n g 
Ca p i tal in th e amount of $55,920,000 ( $6 5 ,537,000 
s y s t e m) .. or t h e 1992 current test _ a r nd 
$ 5 4 ,817,000 ($67 ,159,OOO system) for t he 1 ~ 9 J 
projected test y ear appropriate? (Scardino) 

;. ?l ' : 	 Yes . The Comp any 's IJ-month av r age work i ng 
caf) l tal has been pre par ed in accordr.mce with t IL 
ba l ance ~he t me thod, which has b e e n a d opted by t e 
Commissi.on a s i t s polic y fo r the ca l u l a ti on 
worki ng c a p ita l . 'rhe f ollow" ng t a b l e ~ummar ize c 

he Com a ny's worki ng c api a1 de ' e l o pm n t . 
(Scardino) 

Full y huju~ted 


I) - Mo n th Av ercge 

<- - - - In Thou~and5--- - > 


Syst.em _..J!lX~ 


(":..1 5 11 an cqui\!i:tlents :;> 1 , .-~ a9 ." 1 / 386 
R~ceiv , b]es & Prepaids 143,661 133,720 
rU t~ J St(Jd~ 63,)07 " /831 
>'1 , t.,-"r i,:\ j 6 , su , p 1 iet:: b Stores (j9 , llJ , :.1 , '" J ] 
~ '~' r:l lrlq J\'~qu i _·i.ti on 2,863 

http:Commissi.on
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Def ·erred De bits 

Tota l Current Asset s 


& Defe rred Debits 


Operat i ng Reserve~ 56,897 53,451 
Current & Accrued Liabilities 2 01,236 187,307 
D er .red Credits 3,073. ...._£.._a2Q 
'ot a] Current Liabilitie s 


& Dererred Cre dits 


Total ' .992 Work.i ng Cll p~tal Allo~/ance ? 65 ( j U $ 55 , 920 

For Pl;--m ectad Test XeQ~ 19~~ 

Cash a nd Equiva,lents $ 1,4Q 9 $ 1, :f83 
Rece ivables & Pre paids ~6l,718 150,283 
Fuel St o c k 65,408 5 7,015 
Mater ia l s , supolies & Stores ),,02 ,19 1 9 1,797 
Sebring Acquisltion 2, 86 3 2 ,661 
De forred De b i t s ---1~i.1..a --l..L...LU 
Tota C rrent Assets 

& Oef rred De bits 22.1....J.ll 

oper ting Reserve s " 6) , 539 

Current & Acc rued Liab ilitie s il9, 547 

De f e rre d credits ' 3 , 8..2-.\2 

To t 1 Cur r e nt Liabilities 


& Def e rre Credits 

To 1 99 3 Work "ng c apit a l Allowance S 67 ,1~9 

No . FPC ' s 1992 working capital should be increa sed 
by $ 9 , 68 , ,00 0 ($ 1 1,3 9 5 / 2 94 system), jurisd i ctiona l. 
ope d oes not express a n o p in ion (t t h i s time 
r ega rd i n g the 1993 · "Wo r k i ng capita l b a l a n e, (l.ark il1) 

-iC ~ I DEt(!,AL : No. Th e a dj ust e d rate base f o r t h e 199 2 current 
test y a r s hould be r~duced by $7 8 ( 6 79 , 000 
(j urisdic tional), yielding a r e v enue reg irement 
reduct ion of SS , 462 , OOO . r ' the Commis s ' on dec i d es 
to consider t h e 1993 t est year , t he camp ny's 
adjusted 1993 projected te t year rate base should 
be reduced by S93,ll2 , OOO ( jurisdictiona l) I 

yielding a rcv~nue requi -ement reduction Df 
$9,955,000 for the 1993 proj cted test year . 
(t<oll~n) 

No pos'tion at this t Ome. 

No po~ition at this - ime . 
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NO position a t thi s t.ime. 

No pos ition a t t .his time. 

No position a t. t.his time . 

Sh o u Id the Commission d i rect. FPC to I in i t .G next 
b a se r a t e · i1ing, calculate working capitol ba sed 
upon a l e ad / l ag methodologY . i.n l :i.eu o f t he c urrent 
m·thodo logy? 

No, The CO'Dlmi ss i on has adopted the balance sheet 
method as i t s p olicy ·for the calculat i orl of work ing 
c apita l in b a se cate proceedings a nd s h ould 
t h er f ore b e use d in the Company's n e ;.:t base rate 
E· li ng unJ. S5 the Corom' ssion adopts iJ dif fe r€r. t>
po l i cy. The ba lanc e sheet method h as be en 
con l s t e n tly' uti .i z e d by the Commissi on over the 
l a s t d ecade 'and ,i s a p r oven I ~e 11 un der _~tood 
appro e h f or calcul..,:' ~ ng work ing c apita l. t 
s hou l d nor b . abandoned in f a vor' of conduct ing 
complex1time consuming and expensi v lea d/la g 
s tud • es . (sc~rd.ino) 

No po;:;) i t ion a t th' s time. 

Ye (Ko llen) 

No p o si ion at this t ime . 

rl o posit i o n t h i s t i me. 

.10 position at th i s t ' me. 

No posit jon at th i s time. 

No pas't ' on at ti lo S time . 

1_ Flcr ida Power- I S requestc.d Property Insu)::'ance 
~e .. erve of $3 r 732 I 000 ( $4, 0 1 0 , 0 0 ' system) for the 
1992 current test year and $4 , 587, 00 (5. , 93&,000 
sys'teiu) for the 1993 projected test· ye r , which 
ref 1ects d change in scope o f its c'!" rent storm 
darnag':' reserve to include not only t.rop : Cd 1 storms 
;:]nd hu.rr .i.cdne.s but ()'lsr) other destruct..ive acts of 
n~tur_ . dPprcpr~at~? (Scardino) 
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1J c : 	 y(~s . 'rhe s cope of the storm damage rese rve -S h O\lld 
b e e xpanded to recogni z e the fact that these a'c t s 
ot n a ture c a n inflict the same I if not greate r I 

physical and financial hardship on the Company a s 
do tropi cal storms and hurricanes. (Scardin·=» 

J~g ee with Public Counsel. 

No . 

No pos i t ion at 	thi s t · me . 

No posit i on , at 	this time . . 

No pas i t'.i on a t 	 thi.s t ill'l € • 

He p os' t i on at, 	 t hi s time. 

.T 0 E 1 8.--1.. 	 S1 au ct art ad j u s tme nt be made to t h e worl: in .ap ' t - 1 

a l o wance f or 1 992 and ~993 to cor ect n e rror i n 
the i} - mon th ave rage f o r con trac t retain ge? 
(Scardino) 

No. The cont r ct r e tainage er r or effect s only the 
1991 int e.rim t est ye a r . T h e 1 99 2 a nd 1993 b a l a n ces 
i ncluded i n he wor k i n g capi t al aJ.iowan e are 
pro'ectad amo u n s , se. .;;..., t ,a ff ' s Aud i t Repor t for 
th '"' interim test year , .J u d i t Di scJ.o:;UY No , " , 
which isc usse - the work ing _ ap it ~) adjustment " 
(Scardino) 

"It '.. 	 0 position at t is time . 

.< , . I !n-;wr:.:A. I 	 No p siti on. 

f " P :r; ; 	 No position a t t.h is t .i.me . 

r ' ... '"ll:. 
I 

. 

. 	 No position at this time . 

1 , .. r', •. 1'0 posit,ion at hi ; time . 

.. tio 	pe,-=-i t lon dt this t ime . 

. ...:'. ! ' r : No Pd:': 1 t I ~ "/ I! ...... '- this t iml~ . 
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ShQuld the n et o v erre covl3.ry of t uel ,")nd 
c onserv U .on e xpen s e ;;. of $8 434,000 ($ 4 1 651,000 

. s y s tem) for the curro.nt, 1992 Lest. ye ar be i nclud e d 
in t h ('. c a l c ul a tion o f workin'} capital a l l oW' tl <:! ? 

(Scardino, 81\198 r) 

No. . 'Ph is adjust me nt i s not appropriate in the 199-2 
(;urrent t e"'t y.e? r or the 1993 projec ted t. st yea r 
ec use i n a pr ojected test year, t h e com~any 

matches the c ur rent month · tuel/consE~rvat ion 
revenues with the pproPrJ ate expense", . Th e 

o r e cast is done in ~ manne r cons i ste nt wi th the 
Commission' s fuel/cons~rva~ion cost recover y 
procedur e . For wor k ing c p i t a l pu 'p0 ses in 
p - o:~ected t e st y ear he Compa n y' .; custome r accoun ts 
recei vibl es a r e not over s t at ed by t h e a c c umu a ted 
ne t ov rr c overy 0 fuel/co st?t"vat i on e>: e n s;es as 
t h e c a . e ruay b e in ,n actt a 1 t est y e r but are 
r e 11y understa·t~d because the 'monthly 
ue l /co nservatiqn rev e nues have been model , d to b e 

l ess han the appl icable xp~n5e. For U i s eason I 
t he Company does not. agr ee with the Co mmi =r.' ion ' ~ 
past p rac tice o f r emoving t.h accumu l t d net 
Qv e r re<;ovE'ry 0 - fuel j c onserv<tion xp ::mses f r ol:\ a 
proj~c ed t es t year. (Scardino) 

Yes . 

Agrr;:. w' th Public Cou'n l

. 0 pos ion t th's time . 

No pos ' t .· on <.\t this t ime . 

No posit i on t this tim _ . 

' ... .t 0 ...o:a ... l.on at th is time . 

11 0 pos i ion a t this ti-me . 

S h o u Id a dj ustme nts be made to worki ng ~. 1 a 1 or 
1992 a nd 1 9 ~1 to exclud e a ccrue uti lity r e ve nues ? 

I~ . The h- la'1c she t a n d t he i r, colD€: ·,tatemen are 
int.egr-<!.l c ompone n ts 01 t h i; I:a temd~~ ing !- oc.: er:;.s . Th e 
comp~ ny r -cords unbil l ~d r u v enue as ~tt 8r ope r ati ng 
r~ v ·n · > ... anr reduce:;.; ' ''he gross cost L a be re 0 er: ~ d 

http:curro.nt
http:overrecovl3.ry
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ope : 

i' ,~ : 

~~ T ' F£ : 

Il;, SUE 23. : 

(' PI' : 

~ . ! '1(; : 

from the custome~' in provid i ng electric service 
according ly. Accrued utility r evenues which i s t h 
offs et to t.Jle unbilled revenue i s a ppl:' opr i a t e l y 
included i n working capital & 5 it compe nsa t es for 
t h e t l m' I1g d i , ' 1"eren~e b e tween revenue rec oq rritiol'l 
-n as h r ece ipt to the compa ny. (Scardino) 

No p osition a t this time . 

y~~. For the 1992 curr ent test year this reduces 
r t e base b y $50~864tOOO (jurisdictiona l) I yielding 

'evemh~ r 'e q u i remen't r educt i on of $ 5 ,471, 00 0. I f 
the Commi ssion decides t o u s e the 1993 p r ojec t e 
t est ye a r, the appropriate reduction 0 r t e b s a 
' s $ 5 4,06 0 , 00 0 (jur i~d'ctional) i yie l d i ng r e ven u e 
e.du t ion of $5,7 80,00 0 . (Kol len) 

No POS ), t. i on at Lhi,s t '.Ine. 

No p o ition at this t~ime . 

No pos 't i on at thi.s tirol?_ 

No pos it ion at this t:lme . 

No p osi ti n a t this time . 

b hould -d j u strnents be made to working c apital [or 
1992 a nd 1 993 t o exclude FAS 106 n e t assets ? 

No . The ' mplemen 'tation of FAS 106 rc: sul ts in a. net 
l ia i l' ,t':y, n o t a 11 t asset., for 1 9 92 or 19S .J . 
(S c ardino ) 

Ye~ . 

Yes - Ex c lusi on of t he S FA S No . lO r ".... set fr o m the 
1992 c -rent test yea r r e duces rate bas_ by 
$21. , 135, 000 ( juris dict i ona l) , yieldi ng 2! revenue 
requirement reduc t ' o n of $2,27 3,000 . Ex usion o f 
the SFAS No. 1 0 6 asset from t he 1 993 proj ected t est 
year reduces r a t e base by S34 , 431, 000 
(jurisdictiona l ) yielding a r v e nu e r .qu i r _rn~nt 
red uction 0 $3 ,681,000. (Kal len ) 

N0 posit:on at th ' ~ time . 



ORDER NO. PSC-92-0606-PHO-EI 
DOCKET NO. 910890-EI 
PAGE 32 

I.~ : No position at this time. 

.A. rCLG. ; No position at this time. 

I · f~:. : No position a t this time. 

No position at this time. 

Should adjustments be ·made to working capi.tal f or 
1992 a nd i993 to exclud(~ the vac.ation pay accrue!.] 
asset? 

[Pc : 	 No. The v a cation pay accrual asse t r epresent th 
amount of vacation earned but not t.aken that. i s 
estimate d to be capitalized. The balance heet a nd 
the inc ome statement are integral c omponents of the 
rate mak i ng . process. The Company charg 5 O&M a nd 
the V"J. C eion p ay accrual asset and c r edits the 
accrue d vaca tion pay Ii b i lityfor · v acatj.c>n p a y 
when ear ned> The vacation p ay aocru 1 as s(:!t is 
a ppropr i a t e ly inc l ude d in working capi ta l <is it 
c omp e ns ates for the timing di f ference b(~tweeZl 
vacation earned and vacation taken for p a y roll that 
\.I i ll be charg ed to const.ruction. (Scard ino) 

No pos i tion attilis time. 

Yes . for the 1992 cur.Tent test y e ar th is reduc s 
rate bas~ b y $3 ,444,000 (jurisdict i ona l ) I yie l ding 
a revenUe requirement reduction o f $3 7 ~, O OO> If 
the Com.'tn · s sion d e c ides to use the 19 93 proj ct. d 
t est y ear, this reduces rate base b y ~~ 3 1 ,)95 1 00 0 
( jurisdictio na l ), yie ld: ng a reven ue r equ ireme n t 
r e uct ion o f $ 384, 00 0. ( Kol len) 

::- 1 ".:.P(~ : 	 No position at this time . 

)-(.:ai : 	 No pos ition at th~s time . 

:~. f~ C J'_1.,;0 : 	 No position at. this time . 

!;~~' : 	 Fo pos·ticn at this t-ime. 

, l'.'d.'j' : No position t this time . 
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Should adjustments be made to working capit.al for 
1992 ar.d 1993 to exclude interest on tax 
defici ency? 

.: PC : 	 No. The Company believes that its cu s tome rs "a re 
direct beneficiaries o f our tax admili s trat i on 
policies~ The Cqmmission has p r evious l y r ecognize d 
th~t customers are the primary benefi ciarie s of t ax 
planning and established a pre.ceden t for a llO'w"ng 
such cos t s in rate s . See. Or der No. 13 9 48 , p ocke t 
No. 8)04 6 5;"EI, Flor i da Power & Li.ght Company. Th e 
issue a'ndundeT lyl ng principle invol ved in that 
c ase a r e e qually a pplicable to the Compa ny in t ,h i s 
case . (Scardino) . 

ope : 	 Yes . 

Yes . For the 1992 c~rrent test y e a r th is r edu ces 
r te base by $3. 236,000 (jurisdictio na l ), yield ing 
a r eve nue r equ i reme nt reduction of ' 3 48,0 00 . Fo r 
the }_993 pro:j e cted test year, this r edu c es ra t e 
bas e ( J u r isdi c tional) by $1,026,00 0 
(j ur i s d i c t i onal), y ie lding a revenue r e q u irem£~nt 
reduction o f $110, 000. (Kolle n) 

t-,! o p os iti on a t this time. 

FC.~N : 	 No po s i t i on a t t h i s time. 

No pos itio n a t 	 t:his time. 

No p osi tion at th is time . 

No p os i tion a t 	 this tim . 

Is ' lorida Power' s requested l eve l of l ight oil 
inventory i n t h e ~mount o f $ 9 ,67 1, 512 {Sll , 095,OOO 
system } for the 19 92 urre nt t est yaar and 
51 ,976,446 ( $ 1 2 ,592 , 000 system ) for the 19~~ 
proje0ted test year appropr i ate? ( ~illiams) 

y ..... ~. _ (WilliaJns) 

-' ~ 'c : 	 No position at thi~ tim~ _ 

1 9SJ test year expenses are unjustif ied . 

http:capit.al
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No p ()S i t.ion a ,t this time ~ 

No pos it:ion at 'thi s ti,me. 

No pos ition at thi s. time . 

No p osition - t thi s time. 

No. 'rh€~ value, of 1'992 light f uel o i l i nventor y 
s h ould be rectuced by $1,28 3,033 ($1,471;tPS sys tem) 
a nd the value of 1,9 93 light fuel o il inventory 
s hould be redttced by $2,456,845 ( $ 2,618 / 453 
s y s t m)· . These adjustments are based on COlnl'Ili s sj on 
Ord e r No~ 1264 5 and a llow a 30-day leve l o f 
inventory at p e aker units ,when measured at a h,i g h 
rute of l:>urn and a 4s-day leve; l of inventory < t 
st a m units whe n measure d at the average rate o f 
burn . 

I s Florida Power's reque s ted level of AccUmulf.lted 
D_. reciation in the amount of $1 , 4 83 ,25 5 , 0 0 0 
( $ 1 , 6 73,510,000 system) for the 19 92 cu:r r ent t e s t 
yea r and $1,628,03G,OOO ($1,837,549,000 sy s tem) for 
t he 1993 projected test year appropri a te? 
( Scardino) 

Yes . 'rhe 13-month a verag e ba l a nces \o,'er e ormulate d 
to refl ect Fl or lda Power s budgeted d epr ec i atio n I 

e xpense and r e tir e me nt s e x pect e d to o c c u r dur i ng 
each t est year. In a ddit i on, a ppro9r i ate p ro f orma 
a dj stments we re made to the a ccl.1nml a t e d p r o v ision 
f o r deprec ia t i o n in orde r f or c h e tes t ye ars to be 
r e p resen t ative of t he per i od wh en n ew r a t s wi l l be 
in e ffe c t. . ( Se a rd i .no) 

'io . AccUInulate d De preciation f o r t~he 19 9 2 t est y e a r 
.;;hould be d e crease.d b y $8 , 6 2 , 2 3 1 ( S9 , 719 , O()O 
system) . ope does n o t expres s a n opini .n at h i s 
time conce rn i ng the pro j ecte d 1 9 9 3 tes y e ar 
(Larkin j 

r: - I" • ... ... .--.:..~ . 

~ . . . \ !. : 

1 3 t e st ye a r expenses ore un jus ti f i ed . 

10 p osi t l o f' at this t · me . 

No pos i ti o n at this time . 
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No position at this ti~e . 

I.J~ E : 	 NO posLtion at th is time . 

No po it i on at this time. 

IS UE 26', 	 Th i s ssue was st~pulated at the prehear~ng 
conference . It has been moved to the Rtipulat~d 
:;lection o f the prehearing order. In an e f fort to 
avoid. confusion, it will keep the same I s s ue 
number. 

Is Florida Power ' s r e quested adjustment t.o the 19 ... 2 
a nd 199 3 accumula.t ed depreciation to r ef l e c t the 
ff e c t o f i mplement at ion e>t a leve lize d f oss il fue l 

dism nt!e ment exp e nse appropriate? (g·cardino) 

Ye s . flor i da Power is .requested ad ~ju £;t.mer-,t WHS 

i n ccordance with the coomissio n's 
d e c ' F ' o n in its gene ric investigation into -h e 
trea tm n t of fossil dismantlement cost s (Docke t No. 
8 901 8 6 ·-EI). (Han90ck, Scardino) 

(~lj~ : 	 NO posi t i on at t his time. 

... ee I s ue Nos. 96, 98, 99. (Kollen) 

0 pos it ion at thi s time . 

No p o s ition at t hi t i me. 

No positio n a t 	 t hi s t ime . 

No position a t t hi s t' me . 

~"I AfT : 	 No position at t.h is t 1me •• 

ISSUE 20: 	 Is F lor i da Power- I S requested rat e. base of 
5),006,775,000 ($3 , 318,818 , 000 qys t em) or the 1992 
current test year and $3.213 , 239 1 000 
($3,592.614 I (JOO sy'··tem) for the. 1 "93 pro) ted test 
ye,,)r appropr ia t ? (Scardino) 

YUG. The following is il table of m~ jor c~mponents 
~ompris ing Florid- Power's reque~ted -lLo 3se . 
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(Scartl.ino) 

Fully.Adjusted 

1.992 CurrSill..~~alj Ra te 8~se 
' l e c t r ic Plant. i n .Se rvice 

AC CUID . Provis i on for Depre cia tion 
and Al'DOrti zation 


Ne t Plan t i n Service 

Con st r u c'Cion ' Work in Progre ss 

P .. a rl't Pur Cha s e d or Sold 


£. Held for Puture Use 
Nuc l ea r Fuel (Ne t) 

tfe Util',t.,y Plant ' 

wox k i l g Capita l Allowance 

Reg ul a ory Pra c t i c es Rec.onci l ·iation 


Tota lJ.992 Ra t Base 

1993 Pro jected Tel t Year Rate B~§~ 
£lect~" c Plant i n Service 
,I'"ccum. Provisi on f or De precia .... ,ion 

and Amort i zat.i on 
Net Plan i n Ser vi c e 
const .l::\.,lction Work in Progress 

la , t urcha.ed ~r SId 
& Held or Futu re Use 

1 ucl~a " Fue l (Net) 
Net Utili y Plant 
Work'ng Capita l Allowance 
Regulato ry Prac'ices Recongil:ation 

Total 1993 Rate B<se 

No. FPC ' ~ requested rate 
test year should be 
$Jl / ~Sl .650 system) , 

juri dict~onaJ rate 
($3,294 I 474 ,730 system) . 

1)-Month Average 
~--: f n Thousands-- - - > 

_Qyr 1 $ . . Sys teI1L._ 

$<',245,287 $ 4,71 5 .. 371 

l c4 8 3~ L67;}. SJ.9. 
2,7'62,032 3 , 041,861 

124,340 J.39,203 

9~ 5 59 11 ,145 
.. 58.351 ....:.._~3 
2·,9 5 4,282 3,2 5 2,.28'2 

56,08 5 6 ':> ,!) 3 '6 
_ _____-..i!(3,592) 

$3,318,818 

$4 ,617,090 $5 ,17 5, 33 0 

L 6 28,03Q L .817 « 542 
2 ,989,060 3 /3 ,37 , 7 8 1 

110 ,667 1 7. 3 , 348 

9,43 6 11,145 
50,4 8 7 __ . 52 . 935 

3 , 15 9,650 3 , 5 25 , 209 
5 5 , 04 3 67 , 405 
J., 454) o 

$ 3 , 2 11,239 i~ :;9 2« 614 

Sour ce : MFR Schedule B-3 

b sa for the 1992 current 
reduced by $28 , 803, 000 
producing an adj u sted 

base of $2/~07,972 , 000 
(Larkin) 

No. The Company ' s adjusted rate base fm- thlo! 1992 
current test year and the related r~v nwe effects 
are dS follows: (Kollen) 

http:urcha.ed


OROE NO . PSC-92rO,606-PHO-EI 
DOCKET NO . 1 0 89 0-£1 
P!.. 'E 37 

'l'ABLE I: 
SUMMARY O·F RAT.E BASE ADJi'JSTMEN'rS AND 
REr..J\rrED REVENUE REQUIREMENT EFFEC'I'S 

FOR 1 99 2 ClJlU{EN'l' TEST YEAR 

REDUCTION TO 
REDUC'f I ON to 

JURISDICTION REV. REQ. 
RATE BASE 

' 0 __~_ (SO Ot ) ___ 

$14,887 -	 $ 1, 6 0 1Av on P ~rk 2 BCS Unit 

CWIP-S , s Nos~ 87 
1 S t.a n 1 0 6 	 1,710 

~'; o rk ' nq p i al 

T . 	 a l e _uct i o ns to 

FPC Requ9.., t ~9 ,?7fo 


'I' e Comp ny I $ a d j u s ted rate b a se and x' e s u l t ing -e v enuc 
frects f o r t h o 1 9 9 3 pro jected test y e r a e a s ' o llows : 

T 1\ i.E II: 

SUMMAHY OF RAT .c. BAS E l>..DJUSTHEln S AND 

R...;.LATE RE ENU? EQUI R EH E NT _FFE S 


FOR 199=t PROJECTED T EST YEAR 

REDU<.:l'ION T 
RED IY"::'I' I Oll T ORATE BASE 

JURI DI CTI ON TIE' . HEQ . 
~ $000 )__,,___ L~.f.iOO~___ 

~;j /5J9Avrn lark 2 ECS unit $ 14,3 9 1 

\',JP-!;FJ\S Her.. 8 7 
d ryl 1 (, 1 ,40 1 

To:-,.' l { .·duct: ion~', t:o 
I' J>C Heq ' e~,t 
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No. Adjustments due to FPC's trea tme nt of pension 
expense, OPI-:S expense and fo s si l plant 
dismantlement: expense nee d to be made. F! P UG ' s "no 
position" on other rate bas e issues s hou l d not b e 
i nterpre t e d t o mean FIPUG acquiesces i n the 
company's position. 

Fld..:.t1. : No pos i t ion at this time.. 

No posit ion at t his time. 

LEll.t : No pos i tion at thi s time . 

No p os itio n a t t hi s time. 

COST OF C . PITA~. 

;r:S S OE 2 9; Wl1a t is 
c p i t e l 

the . Cl ppropr i at e 
f or Florida Power? 

cost of common 
(Seligson) 

egl i Y 

F i-''; : F1 r i d a Powe r I s reques ted return on conuno n ~ u j ty 
of 1 3 .6% i s app r opriate, a s evidenc~d b y t h 
t es t 'mo ny of Mr . Sel i gson, which suppo r t s a r a ng e 
of 1 3 . 8 % t.o 14. 5% as rea sonable return o n COh man 
equ i ty t Ol t he Comp ny. (Seligson) 

10 .f3 0 :t . 

The appr op r i ate 
(Ba u d i no) 

cost o f common e qu i ty is 10 - .)5% , 

NO pos it i o n at t hi s t i me. 

No pOSition at t his im~. 

uot more than 11.8 %. 

No pUGiti on 0: thi~ i~e . 

: T,\V)' : No po~ition at thi~ time. 

~'lhdL -; -' the appro priate weight .d d\'erd',1e 
.:J itd .l i.ncluding th/2 proper compon~f1ts, 

a nd c ost rat.es ~~. sociat·d ·"ith t.hv 
s tructurR fOL the te~t year: (Scardino) 

...:;o:o-t_ 01. 
mOJnts 

c .::;pi tz, l 
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The Company's proposed 13-month verage cost_ of 
capital for the ~992 current test year. and the 1.993 
projected test year. is appropriate . The following 
is a table o f the components, amounts and cost 
oa tes associated with the Company's proposed 

c a p i t.al structure. Suppor ting docume ntat ion is 
include d in MFR Schedule 0-1. (Scardino) 

I3-Month Averc g e 
<------------In Th.ousands ------- ----> 

Fl.1ily 
Ad j usted . Cos . W i gh te ci 

Jurisdictiona l Ra tio o S,t 

Test y~ 

Comm n ·q ui ty $1,136,208 37.78% 13 , 60 ~o 5 .1 4% 

[ refe r red Stock 188! lsrj 6 , 26 % 7. 28· ; 0 . 46·,; 

Lo ng -Term De bt 
Debt 944,820 J1..42 % 8 . 53 2. 68Fixed Ra t 

2.9 4% .ll !ti 0 .1 81>v ar i a ble R ' te Debt 88,43 2 
0 . 2 1 -.;S hol-t Term De bt B3, 5 41 2.78 " 7.40 % 

eu tome!:' De posit s 
'"2.33 % 8.2 3% O. ' i>A.c t i V t:::. 69,927 

O.O()'1;5 27 0.0 2 % 0.00 % Inar:ti v e 

lnv es t men " Tax Coedit 


~ (O 96 0. 0 % 0.00 % 0.0 0 % :.? ~..:; 

Eq i ty 59 ,2 63 1. 97% 1 2 . 7 0 ; O. 2 5:~
OS L •70 

4 6, 225 1. 5 4 9.,; 8.3 2 c- 0 . 13 %- Debt 
0.00 " 0 . 00 %r t..;[. rr e d Inco me Ti).xe~ ~8 8, 551 ~.92!l<!. 

iLOO6 ~77 '::. 10 0.0 0 % 9 . 24 \ 
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199- pJ.Qjecte d 're s t._--X§~ 
Common Equity $1,21-1,778 37.7 2% 1] , 60 % 5.1. 3 % 
Pre.ferred Stock 182,022 5.67 % 7.1~ t 0 . 4 1 % 
Gong-Te rm Debt 

Fixed Rate Debt 1 , 01.1,783 31.51 t 8. 6 .3 t 2 .72 '0 
Var i a bl e Ra te Debt 90,429 ~.82 % 6 . 1 1% O.1 7i" 

Sho r t 'l'e rm Debt 1'4 7,3 4 7 4.59 ~ 7 . 5 0 % 0.3 4. ' 
Cus t ome r Depos i t s 

Act i v e 74,036 2. 3 1 % 8. 2 3 ~ 0.19% 
I na c tive 5 2 5 0.02 " 0. 00 % 0.0 0 % 

I nve.s t l.1\e n +- (ra~~ Cred i t 
3% 8 15 O.O 'l % 0. 0 0 % a. oot 
Pos t '70 - Equity 56, 551 1. 7 6 % 1 2 . 76% 0 .2 2 '" 

- 0 b t 44,722 1. 3 9 % 8 . • ; 2 % O . .l ~~ % 
De£_r r d I n c om 'I'ax e s ;19L 2 'n l 2 . 18~ O. O O~ O . O O ~ 

~ :3 , 2 ~1,2 39 100.00 9• 9 . ] 0 % 

1'he 'Weighte d' cos t of capita 1 shou ld b e n o. gre a t e r 
t h a n B. 02 %. The proper c ompone nt s I a mount. ::::; and 
c o s t r a t es a r e ns follows: 
(Ci.cc h e t t i ) 

COl!ll'Gon Equity 
Pre.far r ed .St·oc}c 
L o n g - Ter m Debt 

F" x e Rate Debt 2 . 5 8 % 

Shor t - 'l'enu Debt 0 . 2 1% 


Variable Rate 0.1 8% 

Custome r De p osit s 0. 2 1% 
Activ e 0 .1 9 % 
I act i e 0 . 0 % 

Invastm@nt T ax Cr d i t s 
:Jt 0 .0 0 % 
Po~t ' 70 - Equi y O.2 0 t; 

"- Debt O . 1 -, % 
Defel:' red 'l'axeL> 0 . 00% 

n . 02~ 

For the 199 2 current t est veal' , . h ~ 'l:,proprjat"e 
\4eigh ed ;ost of capi al s ']. 91~· ( . 9;; att r 
t Xl , 'omprised of the following components , 
(nt udinoj : 
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TABLE ill: 

WE1·GHT ED COST OF'CAPITAL 
1992 TES'l' PERIOD 

WE I GHTED 
~OST 

Common Equity 4. 02 

Pre ferred Stock 0.4 6 % 

Long Te rm Deb t 
- F i.xed Ra t e 2 .6 2 it 
-. V;!'.I,r i ab l a Ra t e O. H l % 

Short Term De b t 0.11 % 

Cus tomer De pos its 
- }.ctive 0.19 % 
- I na ctive 0. 00 % 

Inve stment Tax Cred i t 
- 3% 0. 0 0 % 
- Post ' 7 0 - Equ i ty O. 20 ~ 

- De bt O. 3 % 

Oe ; err ed 1 come T xes 0 . 00 % 

Tot D. l 

For the 1993 projecte~ test year, t he app r opr ia t.e 
w 'ighted cost of capica l ' s 7. 8 7 % ( 6 . 65% after t ax ) t 

c mpr ' sed o f th~ ollowing comp o ne n s : 
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TABLE IV: 

WEIGHTED COST OF CAP ITA!... 
1~9 3 TE5T PERIOD 

Wf~lGHTEO 

CO$T 

Con1lll0n Equ itY 4.02 ,' 

Pr fe rred stocK , 0.41 % 

Long Term Debt 
- 'F' ,b eed Ra te 2.61 J 
- Variable Rato 0.17 '1;, 

Sh rt Term De bt 0.18 t 

u orne' Daposits 
0.19 % 

- 1: 11 c ti e 
- Act '.ve 

0.00 % 

I n e·tment Tax Cr edit 
O. OO :t- 3% 

- -ost ' 70 -Rquity O. 1 8~> 

- Debt 0.11 % 

De ~erred Income Taxes 0. 00 % 

Tot ~ 

rIo pO_ition at this time . 

No position at tbis time . 

No posit.i on at this time. 

No posi t.ion at this time . 

No po::::i ion cl t thi s time . 

i~re Florid Power ' s requested b.:l .Ld !1CeS of 
aCGumu J. ted deterred . nvcstment .... ax c::r 0 : ts 1 n t.ht. 
-mount of 5106,584,000 for the 199} urrent t~ct 
year an $102,088 , 000 for Lhc ..l:J9J prov"cte-' Lest: 
"v-d!' . ppropriate? (Scar<1ino) 
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Yes . The ~l-month average balance s proper ly 
r e cogni ze the amortizatiori of the ITCs. (Sqardino) 

No po it i o n a t ' th i s time. 

No ' po ..,i tion. 

No po i i on t thi s t.ime. 

1 '.i.. i : No p 0 5 i "i on a t t hi s time. 

tt . ~ time.No p osition a t 


No pos i -i cn at this tilD~ . 


1:\ :" 1' : No pos i t ion ~t t ,hi s time. 

ISS Q..g 3.2..:. 	 Ar e Pl or ' da Power 's reques t e d b i - ne s o f 
i'\ c c unlulated d e t e rred ' taxes in the amo un t of 
.... JaB , 5 5 1 000 f or t h.e 1992 c ur r e nt t as+- year nd 
$3 1 , 2 1 , 00 0 for the 1993 pro'ec ed t est ear 
a ppropri te? (Scardino) 

Yes . T e J month average bala nce W8_ .ermin d 
from a t t y ' ies shown in the j:)udg . t e a nd 
f or CJ ted j n -ome sta t ements . (ScaIdino) 

No pos ition at t h i~3c time . 

0 pos ' tion . 

. . r· .; : Jo po..:ition at this t ime . 

";'\. : : 	 No position at this t ime . 

r .; • t 1 --. : 	 Nt) pos i tio l ,t t i c t ime. 

.~ F- : 	 Ho pos it, ion at t hi s time . 

-. PI' : t 0 position at t h 's time. 

';.,oul I ht? (;ff c ... of implementing ; '1\5 lO~ , 
:'\~count,in9 for Income Tax , i n earl':' 19" J be 
rc_l~~t d in ~~tting current r~t .s ? (bcardioo) 

~T 
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Ye s . Adopt i on of · t-he n ew pronouncement will b e 
e.q uJ , oe d f or f i nanc ia 1 sta tement p urpos e s in 19 93. 

F lorid a Powe r supports the concept o f the asset a nd 
1 i " b i 1 i t y approach r equ l.red b .., the n ew s t tl.nd a rd a nd 
b e l i_v es that both the Company and it s r atep ayers 
wou l d be n e f i f rom adopt .i ot) of 't.h e. a me nded 
pro nounce me nt for: reguld.tory pu t-p oses . Th e 

dop i on of FAS No. 109 wil l have no e ff ~t on h e 
r- t c making process i" the re.gul a tory asset s a nd 
1 i , bilities resulting from the imple menta tion 0 

he s t a nda}:d 3 .r e r ea ted in the sar:le l!i ~HjJ) e as 
. c ~Ill!l Lllted defc.r r e d i nc ome taxes in the Cc p .i t il 

s tr u c ure . (Scardi no) 

NO . 

t o . he 'e s h o ul d .be no direct ff e c tj r t h e" , i
s houl be r 've nUE: Of;>utra 1. 

0 p osit ion at t h' t: .me . 

No pos i t' on at t his t i me . 

No position - t th s t i me . 

No pos i t i o n a t t .h i s t i me . 

No pos i tlo a t th is tim . 

NET OPER~T .NG INCOM~ 

Is r lo--- ida PO'oi'er ' s request~.j l€:'vE. l 0 Tot -l 
Operat ' n g Revenues in ti e amo u n t o · $'5 8 , ~6 2, 0 0 
(Sl . O ~7 , 013 !O OO s y -t m) fo r th 1 992 currant Le st 
Y·'dr e no $997 , 294, 00 ($1 , 096 , 51 s ·' s ~_ Cr.l ) fo r Lh _ 
1993 pro'ected test year appropr iat ~? (Scard ino) 

1'e" . (Scardino) 

! o. FP'-::' I S tot.a l opera r i q r pve nu e s for '- Ie 199: 
cllr rent. test y ear should b e .. ncr i.l~r':.j 1 '/' at le,-1.5t: 
$J1 , 540 , OOO ($ 112, ;..43 , 48U syst m) . O i ': d O L: ::' not 
x~~r ·.:"'<:; .:lM or.} ion t.. thi.s time r' ~("Jc, r<1j;-G ' . i).? 1 99 3 
e~ ~ V-dr , (Larkin) 

Aqr ' Jl!' : t1 lILlie CounsL'! , 

http:le,-1.5t
http:OPER~T.NG
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No . Adjustme nts due to 'FPC's treat.ment o f p e ns i on 
e xpe nse, OPEB e>Cpense and fos sil p l a nt disman'tle
roe n t e xpense need . to be road·;:!.· FIPUG' s "no 
pO "" ition" on other NO r issues shouid not b e 
i n t e r p r ted t o me a n FIPUG a cqui ~s~es i n t he 
ompany' s po s it i on. 

No posit i on at t his t ime. 

No p osi t ion at this time. 

No position a t hi s t i me . 

t o pos i t ion at t h i s t i me . 

::'SSO E 3 5: Ar 't_he c o mpany's es t- ima t e d r ev -· nues Co r Sc: 1 ;;:> o f 
e l ectricity based n p o n : e sonab le es i ma t es of 
c ustome r s , KW, n d .KWH bi ll i ng d ete rm ina n ' s by r a t e 

ass ? (Ni x o n ) 

~ ?C : Yes . Flor' da o wer's estimates 0 b i l ling 
det" !'"mina't es for 992 and 199 3 were b ased on 
r as o n b l e o 'eca st o f el e t rie sal _s a ,d p r par ed 

n .ccorci a n c e w ' t h accepted procedu es . ~s 

equ s t ed i n p r agTaph 1 2 o f t l1 c o mp . ny I :s 
p c_itio n, the c o nti nued r easo n b l enes _ o ~ t he 199 3 
s les for ecast. , and t h e r elat "' c b i ll ing 
de_e rmina nt s , s h ou ld be rev i e wed a nd, i f nece s ~a r y , 

rev ise. based o n t h e 1e e1 o . e c o n o mi l_ t" l? ::: o v ery 
cur e ntl y ant.icipat:ed , ( Nixon, Wie l and) 

....'( No . The Company ' s for cast of KHH s a l as f or t h 
19c 2 current t est yea r ar _ unders tated ope oe~ 

not expr ess a n opin;on at t h is t ' me reg.rd ing trl _ 
1993 test ye~r . ( Larkin ) 

i [ f'J1'!,j Agre ; wi h Publi.c Counsel 

:)~ -t . : UO PI::>S] tion at this tilllli:! . 

~ 't· tl : tfo pusition t thj tim 

:. (:1/:; : No po::;i. ion at hi '" tim0 ~ 

- :-:"' y. t~ ,":1 posit:.ion at this time . 

• .:.. f l- 110 0S i ~_ir1n t hi time . 
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] SS UE 36: Is Florida Power's requested level of operation a nd 
Maintenance Experlse in the amount of $ 4 0 9,492,000 
($445,335,000 system) for the 1992 current. t e s t_ 
year and $4 3 5,083,000 ($479,570,000 system) f or the 
1993 p ..:ojecte d test year appropriate-? (Scardino,. 
Slusser} 

PPC ; Ye s . (PhilTipst Hancock, Beard, Greene, Scaraino) 

No. Operation and Maint.enance Expens e f o r i: h e 1 9:;; 2 
curr e n t t e$ t year should 'be reduc ei:l by a t lea s t 
$ 5 0, 3 3 5 ,000, jurisdictional. ope does ho t e xpr ess 
an op i nion at this time concerning the 19 9 3 
pro j e e d test yea'I;. (Larkin) 

No. The adjusted O&M expense for th e 199 2 c ucr _n t 
t Q'": t y e ar i s 5332,366,000 (jurisdictiona l ): 
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SUMMARY OF RECOMMENDED 
O&M EXPENSE ADJUSTMENTS 

(1992) 

FPC 
TOTAL CO. JU}USD* JUR I SO . 
.liQ..QQL_- U CT0fL- _($ 0 00 ) 

FPC O&M expen se l e que s t $440,292 	 $40 9 ,492 

A 	 ~j u "'_me nt·,; 

g 'd l.lce J n f 

1.5sumpt ion ( 2,642) .91 9 5 2,429) 


k ·d uce Sa l a and 

i ges Grow ( 
 .9195 ( I, 6 3 ) 


k~duce ~mp o y e ~ro'Wth ( 
 . 91 9 5 ( 1, 8 86 ) 
~ossi l Produ .t · on 


Un j us' i fied Benchmark 

Ex.es _ (16,609 ) . 9 0 09 1 ~ , 96J ) 


: ''- 'L r " r oduct ion Unj ust i f ied 
B nchmark Exces ~ (22,65 4) .9 3 9 0 

ist r~bu - i on ~pec i f' c 


id i stmen . J ( 2, 5 5 2) . 99 1 7 2 , 53 1) 

.dm i n i · t r: a t i ve n d Ge n €! r a l 


~;pec .i. fi. c Adj u stm n t s LS 3 4 . 6 7 0 ) .9340 ( $ J 2 . 3 82) 


T ot." , 1 dju :.;>tm '~ nt s ($ 82 ( 98 7) 	 77 ,126) 

:""r;omrn - de< o &. t-1 Expen se ( S:3 5 "7 30.llI 

" i re ~chedul - c-~ 

:. I 	t.: (;.Iij J U ~;; L~d 0&1>1 <::"''Pen ses o r t h e 1 9 93 roje t .e d t e-t I S 

SJ, J .~l f f)OO ( urisdicti o na l) . ( Kol l e n) 

Ho , FPC I S opera tions and rn a ir .tenunce e ;>:pe:nse must. 
be;! ~d jus+- ed to reflect a pa y-i.l.~~ -' you· ·qo ba_ i s. tC)

peIl5 ~ on"" aid OPEE ben t.:. tts. FI PUG ' s ". 0 posi tion" 
on OtllC t - O&M issues should TlO 't be: inte::pr _ted t o 
m~ (l n ~' IPUC acquie ces in the compan ,/ ' s posi.t ion . 
(Carlson) 

'. t; : 	 ilO P::;;;.l~';"on at this t i rn · 
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"FIIF : 

,·.Ff : 

r 5 S,!! ~ 37: 

r • Pi ;C : 

ISS q E 38 =_ 

No. The Company's O&M expens e s should be r educ;:: e d, 
intez,: ali a , by $11,038,000 for the 1 992 t est y ear 
a nd , $11,445,OOO f or the 1992 projecte d te s t y e a r to 
re f le~t a djustments related to EPRI dues , custom~r 
s ervice op erations, and FloridaPr.ogress overhea d. 

No posit i on at this ti~e. 

No p o s i tion at this time. 

.. hou l d ad j ustments be mad e to any t es t y e a r O&M, 
( n d I ncome Tax f:xpense to corr ~c t e.r ror s r e 1- oe d t.o 
the rescinded purcha s e o f an airpla ne b y fl C? 
(Soard i no, S lus s er) 

'{ (O. s , f o r t h e 1991 ,inter im t e."t y e a r. (S e t h e 
c ompany's p o s ition unde r. Issue 6 a bove.) (Scardino) 

f l i g h t e qu ipment s hould not be r ef l ec t d i n 1"". h e 
r c bose . Th e rela t ed O&M and I nc ome Ta x Expenoe 
Sl10 u l d also be el i mina ted . (L,arkin} 

No p os· t i o r.. 

No p osit i o n a t t h i s t ime . 

No p os i t.ion at t h i s t i me . 

li o pos i t i on a t th is t i me . 

No pas t ,1 o n a t. th ' _ t ,i ru e . 

i~ pos i. t'on a t t h i s t i m'~ . 

• h t i s the appropr iate amount of ad rti s ' n0 
e xpens e 0 be a l owed i n operat i ng e:': pen ~e [ 0 1- lh_ 
interim , 1992, a nd 1493 test y e ars? (Scar: dino) 
(B i rchfield) 

Th e appropriate amounts of ad vert.i.sir g I=.- :·:pe n se ,11 0 

S968 ,000 ($9 68 , 000 system) for th~ 11 1 cr im t ,:>s t 
i ' dr- , $2 , 5 .. 6 ,000 ($2,5 ~ f.,OOO system ) 1 0;:- ' h .. .1 S' 9 ;~ 

Ll.!'"~ ye.-sr , nd $2,741, 0 00 ( *~2,74 1 / 0';O :'··r' 5 :.. ~m) ct
the 1 ~9J 't. ·s t y ear. (P h illips, Scardi :1 o ) 
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" pc : A $5 53 ,200 adjustment ~hould be made to th 
curre nt test y e ar to remove the cos t s 
adver t isements which m.erely promote the. Comp a ny 
the u s e o f e lectri c i t y . (Larkin) 

1992 
o f 
nct 

No pos ition. 

.1" ·puG: No posi tion at. this time. 

L ·a.N : No position at thi.s time . 

No pos ition a1: t his time. 

0 position at t his tim(~ . 

STAFT : es . Advert i sing Expense 
$13 7,0 67 for the purpose 
i mage adv rt is ing f r om 1 99 1 

should b ~. r duc _d by 
of r emoving c orpo r a t 
O&M expe n s e s . 

Ar e l o b by i ng e xpense s i ncluded in any of ~h' tes t 
y ear s ? If so, should a ny of those l obby i ~g 

xpens es b e reclcl ss i f i e d bel ow t h e line ? 
(Scardino) 

NO . Th e Compa ny has r emove d a ll lobby i ny expenses 
from c ost o f s e r vice i n a - I thr e e t est y e r. Th e 
amoun t. or " l obb ' i ng expenses " c harge. to F ERC 
Accounts 920 . 20 a nd 921.20 as cited 1n S t aff ' s 
pos t i n were f o r lia i 50n .:tc t i v i ties an,-! iiS s u ch 
e~e i ncor r e ctly ident ' fied a s lobbying e xpe n s s . 

For purposes o f establish i g the 199 1 i n t er i m tes 
y ear cos t o f servi ce , th~ Compa n y a grees to foll ow 
the ac ount' n g a s prescr ' bed i n :taf f A-_cou n t in 
B llet i n No. 36 . 

How 'Jer, for p rposes of determin i 9 t .h' c o st ot 
serv ice in t he 1992 and 199 3 es t yea:L ( ",, ) , th,~ 

Comp ny disagrees wjth Sta f Acc o u n ting Bulle . in 
NO . 3 6 n part a nd included liai son ('xp "nses in 
cost of service . The Compa ny ass · r t s tl- at i ts 
iai son at f o rt.s benefit t he Com:rni ss i o n and O\Jr 

customers and h as therefore made a pro forma 
adj u stme n t to increase the 1992 and ~ 9?) CDst of 
s~r~ ice to Ieflect the cost of liai~~n ~~~iviti~s 
.. bov..:: the l ine. See tFR "cnedule C-Jc-, !,Jg~ ;:; O J 

': lin '.:.. 1j, 1~92 current. ,-~$t- year a.nd I·: ~·J S-.-h d ..ll'_' 
c- ..· . pi;.g'~ :~ of 3 , line 13 , l_CjJ pn)F~ct·d t·:·,c; · 
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n ~::.: : 

y a r . Als o I see the Company' S re'spons(~ to the 
Staff' s Audit Report, Audit Disclosur e No. 21 for 
more de tai l ontha Company's position. (Scardino) 

Any l obbyihg should be excluded from O&M_ 

Agre with Pu b lic Counsel. FPC should be a llowed 
to r c over only just and r e asonable expenses. 

No p osi. tion at this time. 

No position at this t i me . 

No position at this time. 

No posi tion at t:tl i s time. 

Yes . Lobbying expenses in the amount. of $8 , 34 3 
s hou ld e r e classi fied below the line f rom Acc ounts 
~20 . 20 a nd 921. 20 i n ~99 1 . 

Are F lor i da PoW"er Corporation's budg eted Industr y 
A~soci at 'on Dues in the amount o f 5 6 , 7 5 1,000 
($7 , 14 2 ,000 sys t e m) for the inte rim t est y ear , 
$"? , O '~ 4 , OOO ( $ 7 , J 73, 000 system) f ol:.- the 1 92 c u r r e n t 
tes yeer , a nd $7,4 0 6,000 ($7,765,00 0 sys t e.m ) fo 
th~ 1993 pro j e cted t e t y ear apF' r Opr2-f.1 te? 
(Scardi no r Hancoc k , Slusse'r, Beard , Gree n e) 

y~s . rrhe lobbyin g activit ies re lect d i n th ese 
I .du try Jr5soci ti on Dues f requ e nt l y b..::r. i t th 

ompany r S ustomer s <'< n d s ho uld not be _~ ummari ) y 
isa llowed ,.,.here s uch be.net i t e >: . sts . The 

approp .... j te mou n ts 0 I ndustry Associ",ti o n Du es 
are ;)5 foll ows : $6 , 6 2 4 , 0 0 0 ( ..,.7 , 00 7, 000 'y"'tem ; for 
the interim test y ea r ( see Company ' s r espo ,se t o 
Staff ' s audi t disclosure No . 15) , $7 , 04~, OClO 
( $7,371,000 system) for t h e 1992 curre n t e st yea r, 
.- n d $7,406,000 ( $7 , 7 65,0 0 0 sy tcm ) f:.:.r th- 19~J 

proj~cted test ye r - (Keesler, Han cock, Beard, 
Greene , Barro n, Scardino) 

No . i ' 5'1 b3 , 970 ($380,961 system ) adj u st mr211t. tuhe 
1 ·92 current test ye- r i~ ncceSS~l~ to reru~ ' ~ 
mc.::nbarshj >, ·u e. C' p ,id -co organi zdti Of'S tn'.') l 'C' 1 j n 
lobbvinq ac-ivit ie~ or ac"t. ivi · ie .· '..... hi e ' l d~) : lO t
t,'-n·"fl - T:"d', _p yer::;. (l.ar}-ili) 
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Agree with Public Counsel and ABeLG. FPC should bE?: 
a llow~d to recover only just and reasonable 
e xpenses. 

·T~. : No position at thi s time. 

No posit on at this time. 

l'· KCJ.& : 	 NO. $ 5 ,1 21,000 f'ortest year 1992 and $ 5 ,384,0 0 0 
f ot" t es t y ear 1993 should. be disal1o....'ed for EPRI 
dues . 

j I t £: : 	 No pcisition at thi s time. 

No posi tion at this time. 

1 S S U ."--i.J. : Wl"i" t amount h a s floT ida Powe- budge t e.d t o md t h e 
EEl Ut. ! li t y Waste M;"Ulag"~lnent Group a n 1S th i s 

mo un app ropr "a te? (Scardino, Beard) 

T h e Co•. pany' s 1992 t e st. year 0&1'1 e x p e n s es 
.,ro pr ately include. $33,000 ($35,000 syste m) for 

1992 and $ 3 5 ,000 ($3',000 system) or 19 93 as 
c on _1' 1 but ions to the EEI Utility Wa s t: Ha n.: g eme n t 
Group . (Kees l er_ Board, Scardino) 

o positio n at tb is time . 

FPC s hould be a llowed t.O r ' c o ver o nl y j u s t: u n o 
reasonable expe nses . 

No posit ion at th is i me . 

No position a. 	 tt, is tinL . 

ld-fCL ~ : 	 No por;;itio n <it this t imc . 

! 1: A.E: 	 No posj t.ion at this time. 

No posit jon at this timi':> . 

Is FPC's :"""swned growth in sa l ar i_ "~ ,! nd \.;C\("'es 
appropri~ e? I n ot , what adjustment ~ n~cessar' ? 

Yes . The grow h 1 n Florida r a IN (: r ' s t . styea r 
! 1. 1. 1t r i e· . iJ n wages j s b~1sed on the ~ eve " :3 nt.;:-::""'GSi: 1. y 
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to att~act and retain qualLfied employees in 
competition with o~her employers in local, regional 
and national l abor markets. (Greene) 

No. The C6mpany's budgete d payroll includes 
€'xcess i ve employee growth and. excess" ve proj ected 
wage. increa ses . O&M expense for th e .1992 current 
t est year should be reduced $6,148,671 ($ 6 ,578,229 
Syst e m) plus $1,051,538 ($1,125,000 Syst.em) tor 
i ncentjv~ comp~nsation. (Larkin) 

No. Salar les and wages are proj Bcted by FPC to 
grow substantially in excess of infl a tion . This is 
inconsistent with FPCrs actual h;storica l 
exper ience. A"'s umed growth s hould be l i mited to 
in f lat i on. Tes t year 1992 O&M expenses should be 
r d uccd by $1,663,000 (jur il:,di ct Jonal). I f the 
19 93 projecte d test year is c o nsid e r e d , O&M 
expe n ses should be x'educed by $:3,735,0 00 
(jurisd~ctional) . 

No pos' t i on at thiu time. 

No pos i t ion a t this time. 

No posit.ion a t this time. 

l~o pos it i on at this time. 

NO p OSition a t th is time. 

::5 Florida Power 's r equest e d O&H e xpense l eve l ot 
sal ,:I !: ies a nd Employ ee Bene fi t s in the "'i;nount o f 
$] 63 ,960, 0 00 ( $ 7 6,1 35 , 00 0 s ys tem) a nd 55 " ,408 ,00 0 
( $60 ,300,000 system ) for t h e curre n t 1992 t es t 
y ear , and $ 1 7 1 , 939,000 ($ 18 4, 94 8 ,00 0 S '/ stem ) a n d 
$ 8 9,0 0 1 , 0 0 0 ( $9 5 ,058, 0 00 s y s tem ) for the 199 3 
projected t e s t yea r appropriate ? (Scard ino) 

Yes . Fl o rida Pover 's t e st year sa l a ri s and wages 
'-' re based on the levels nece ssary t o ' t r a{;t and<.l 

re tain quaL.fied employees in competitio :l with 
other employers in local, regiona l an '~ I1.:.1tion i.d 
la bor markets . (Greene, Scardino ) 

Uu. t.'or the 1992 curre nt. test yeaL, s. ['1_5 nc 

O>!;\p~ oyee.' i')ene f j ts shou Id l;le reduI_E c by S ' , ) 4 H / f, -/ 1 
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($6,578,229 system) and $3,020,225 ($3 1.2 31/224 
s ystem), r e spectively. ope does not expre s s a.n 
op" ni on a t this tim concerning the 1993 project e d 
test year. (Larkin) 

OCCIDENTA I,J: 	 No. See Occide ntal s position on I s~ ue No. 4 2 , 44 , 
45. 

FJPUG : 	 No position at this time. 

No p osition at 	t h is time. 

No p osit.ion ,,\t: 	 this time. 

No position at this time. 


No position i;1t t ,his time. 


=-=---,~_--<.__4:. 	 Is t h e Company 15 c a l c ulation of pro :o rma. p a yrol l 
fo r 199 2 a nd 19 9 3 a p propr i ate? 

l'he company has ma de no pro fon;i3 p a yroll 
c alc. at ion for the 1992 or 1993 t es t y a rs, othex· 
th a n p a yro 1 exp e l se. properly inc lud ed in the 

nnua l iz a tion of the Deba ry a nd Interces sion City 
p ak ing uni ts, the Univers ity of Florida project, 
. n d t h e Cr y sta l Ri v e. r Cooling Towers" (Scaz'di. no) 

No . FPC I S f oreca5 _ of e mp Loyee.. to be h i red a nd 
wage incre3.ses duri ng the 19 9 2 cu r r e nt es t ye '·· r is 
ovcrsta ed a nd shou ld be a d j u sted . OPC d oes n o t 
expres~ an o pj n ic·n t t hi s time concer n ing ' h e 1993 
project d test 	year. ( Lar ki n) 

t' o . 
• ~. . 

See Occidental ' s 
(Kallen ) 

pasi ti on on 1 su' .l o_. '~ J nd 

!. liQ : Ho position at th i s t1. me, 

Uo pn ~> i lon at. this t i me . 

'. i 'l 

, i '.i 

" '0 

t~ o 

posit. io, 

os . tic;J 

at 

at. 

this timt:e . 

this . ' 
~·. 1.rnQ • 

.. .. . T : : ti o p ;.;i ien at t s t.i:ne . 

http:Scaz'di.no
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I s the Company's: budgeted leve l of emp l oyees in the 
1992 a nd 1993 test y e ars appropriate? 

Yes. The 1992 buagete d incr e ase i n emp l oye e s 
equ a 1s 4.7%. However, a f ter removing new e mpl oye e s 
f or the MACS Energy Cons e r v a t i on prog ram, ' the n e w 
cu~ tomer Service System ' Dave" op ment and the 
En v i ,r-onmenta l l\,f fairs Department ,th!:! 1992 employe e 
growth r a te is o nly 1 . 4 %. (See below for a 
r e conc ili.ation of the 1 9 9 2 employee growth.) The 
19 9 3 budgeted i ncrea s e in employees. i s 1.0ll:: . 
(Greena,Scard$.llo) 

lllJlQ.l,LYJ.t 

Ac t ua l Emp loyees 12/31/ 91 5,677 lOO.O ~> 

CCCR Add ' O ' S 1 38 2 . 4% 
CS~ p r o j ect (Construction) 4 2 ~ 7 ~ 

Env i onmenta .A f f~ i rs 9 .2 ~ 

Al ' Ot h e r Ar s _----M ---...L.A.) 

Tot,.. l Employ e Growth 269 4. 7~ 

No . F C ' s f o r e cast of e mp loye es to be h ire during 
the. l 9 2 c Ul:r e nt t e s t y €~ a r i s QV.&;t' s t a. t e d - nd should 
be adjusted . ope ctoes no e xp res z a o p i n i o n a t 
t hi s t i me conc e r n i l g t h e 1 9 93 p r o jec te 1 t e s t ye ar . 
(Lar ~' n ) 

!. Yi.:I-~ : 

" .. ; : 

:lJl'IC : 

i'.j- : 

• VI 

No . FPC ' s p r o j e c t e d number of e mp loyee s exceeds 
its v erage actu 1 g rowt h :r'ateS . For h e 1 9 9 2 
curre lt te s t y ear , a d j u s mente 
by $2 / 0 51 , 00 0 ( ystem) . ~f t h _ 
year ', 5 con s i dered I ad justment.:; 
oy $4 /10 2 ,0 0 0 (System) . 

No posit ' on at th:is time . 

No pos i tir.m at thi s time . 

No pos it ion at this time . 

No position at this time . 

no position at: this tim~ . 

red uc e O&M ~ens 
199 3 proj e c t ed tes t 

edu c e O &I'~ exp n !':> 8 
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sPIor ida Power I s requested level of Other Post 
Employment Benefits Expense in the amount of 
$24 ,215,000 ($25,887,000 system) for the 1991 
current t e st year and $26,117,000 ($27,894,000 
s y s t e m) f or the 1993 projected test ye~r 
a ppro r iat:e? (Scardino, Peterson, Twery) 

'r tle Company I s test year OPEB expen se should bf!: 
r e duce d to $18,692,000 ($19,983,000 sys t rn) for 
1992 a nd $19,90B,000 ($2~,26 2 ,OOD system) for 19 9 3 
to r ~ flect the b e ne f it i-eduction p r ov ide d in the 
Compa ny 's new c o l lective barga in i 9 a greeme nt, 
wb ich was not comp leted until after its rate filing 
h ad. be en p repur ed; ('!'wary I Scardino) 

No . There s hould be no incremental arnoun over the 
p a y - as -you-go tota 1 . Thr:~ commis s i on shall ld not 
a dopt FAS 1.06 for regulatory purpos e s . 

:. ,. .. ! 

No. 'the Commission should lim it the 1 v·1 of OPEB 
expe nse to the 199 3 cash p<)y-as-you-go l e vel of 
$3 , 82 5 , 0 00 ~ The Commission should order FPC to 
defer the timing difference betwe,en th is ratero king 
leve l o f OPES exp e nse a nd t.he SFAS No. 106 l eve l of 
p n s ion exp nse as a non-ra te base r egu.latory 
a,set . Th r e gu latory 
o f' retu rr. since it i s 
n o t re "l e ct the d fe rra 
l~ o . 1 0 . (Ko l e n ) 

a sset 
a ccounting 
l o f a 

s hould not 
d e riv 

c a sh cos t. 

e 
ed 

r n 
a n

See 

a 
d 

ra t e 
doe s 
s sue 

No . ee Iss e No . 10 . 

to p o it ion t th i "" t ime . 

No position at thi s t ime , 

No p o s i tion a t t hi s time . 

N po<:'! i t , ion at t lii s t .ime. 

Is f l orid. Power ' s requested lev~l of P·nsion 
Expcn~e l.n the amount of $4(27 0, 000 ( S '\ , 56 1 , I) (l 0 
system) for the ,992 current t ')s t :eal' anti 
...~G,257, GOO ($6 , 68->,00 0 syst""m ) fer the 1993 
[ro 'a ted t~3t y · ar app op~ja~Q ? (Scardino I 
Petc.... lilon) 
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Ye s. Florida POwer's gross pension expense for the 
1992 nct 199 :3 test yea rs was detennined using the 
guidelin<l.s esta.bl ished in Financial Accounting 
S tonda rd No. 87', J'Employers Accollnting fo r 
Pe nsions". (Pete rson, Boardino) 

No. Pens i on expens e .f or the 1992 curre nt test y e a 'J: 
should be r duced by $45;3,570 ($485,257 sys t - m). 
OPC' does not expJ="ess an opinion at th i s time 
concern i ng t he 1993 projected test year. (La r kin) 

No. The: Commission s ould 1 imi t the leve 1 of 
p e n _ i on expens e to the projected $0 million 199 2 
fun li ng l e v e l consiste n t witri FPC's unilateral 
trea tmen t since 1987. The Comm i ssion should order 
the Comp a ny to defer t ie timing difference between 
tha t $ 0 mi l i on r a temaki ng level and the $4.561 
mil lion SPAS No. 87 level o£pension expe nse as a 
non-rat e b a se regulatory asset. See I s su(~ No.9. 
(Kolle n ) 

No. See I ssue No. g. 

No pos i. t ion i.l t th is t.ime. 

No position at th is time . 

No PC) ition a t. t.his time. 

N .) positio n <.'It t h i::.; time . 

Sl Cluld FPC be a 11o'Wed to include a s o p e r a t ing 
~xpense the mort i zation of the $3 .7 mi l li o n 
r qUlntory asset r e l ated to p e nsion e xpense wh i c h 
w s deferred in pr ior yea r s? (Sca rdino ) 

\c~; . Since t he 19B7 bi.1 Se ra t e proc eeding the 
ampany recorded p er i odic pen s i on e x p e n s on i t s 

books in accordance with FA S No. 8 7 " Employer' 
F ccount.ing f o r Pe nsion s " bu t. , f or ratem- king 
pll poses , removed that entry by record'; n g a ju~;:int] 

jou!nal entril::s to comply w'th PAS No .. -7 1 
,; l'J.ccount i og for t h e Effects o f Ca rt ;;) in Types 0 .. 

H... fj :.llation" . 'I'haze entries were made to conto m 
the accounting for pensions to the ratemaklnq 
e~tablished in the 1987 proceedinq an lso because 
t.his Commi s '-ion had not estab 1 ish~d cO : - . <:!m::!j.:j n g 
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_~ 1 Q£.t 'f/\L: 

F: t,' , 

p o . icy to account for pension expense for e Jectric 
uti l i t i e s . In eff ect the Company r.as employe d a 
"dollar tracking" method o f accounting ' or pe nsion 
exp ense . since 1988 a.nd ha s used .thi s method to 
pr~pa re the 1992 t e s t yea r d a ta. (Peterson, 
scard-ino) 

No . A $453, 570 ($48 5 , 257 system) adjustmen t to the 
199 2 curre nt t e s t :y ~ar i s nec e s sary to r e f. l e ct t he 
r elttova l o f t h e a nnual amor t iz a tion oithe p ns ion 
c ·set .in the 199 2 current t e s t yea r.. (La rkin) 

No . The COmlll ission sho ul d not' a low the $1, 2 JJ I 000 
a;, nu 1 amort i zation o f the regu 1 tor.y a sset cre a tt'2d 
by t he Compa ny throug h ite uni l ate ral accoun t i ng 
ac t i on8 'from 198 j t hrough 199;2. (Ko11 P.'n) 

If t h e comm L .s ion · direc ts FPC to use. th e p a y-as '
you-g o me t hod f or pe nsion r a t e making e xp e n s e, th ~ 
eguatory asset i s l e g itima t e . Howe v e r , tl e ass t 

shou ld not b e a mor t .i z e d un t i 1 the ca -h p }'ltlent: 
a x e a ds t h e SFAS No ~ 8 7 exp a n se . I f the COl.1'.rniss ion 

110w5 r ecev ry i n rat e s of S f AS No. 87 e x pe nse th e 
e r r a ls are not l e g i timat e and a llowa nce o f th em 

would be r t r o act i v e r a t eroaking. (Carlson ) 

No pos i ... ion a t th i s t ime.. 

fl o pos i i on a t t ,hi£ time . 

No posi t ;,Qfi a t th' s time . 

r a pc·s i t lon at this ims . 

~h~t is the appropr iate amo u nt o f ou~-id e ~ervice~ 
expense to b allowed in opcr t i 9 xpense? 

Tt1Q approp!,· iate amou~'1 t o f outside se r v i ces xpe nse 
to be all owed in operating ~xpense i s $12 , 48 , 000 
( $13 . 330 ,000 system ) fo~ the 1992 cu r~ nt te3t 
y~ar, and $12 , 8.5,000 ( $13 , 836 , 00 0 system ) or the 
lY 9J proje~ted tes t year. (Scard i no , Hancock , 
Beard, Phillips) 

flo posit'on at this t-iro<;;::, awaitinq 
d i5 c overy . {Lark in) 
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FPC should be allowed to r e cov er only j un t nct 

...::,L ..1L._: 

,,.,lLJ.,JG: 

'AFT ; 

;:::ss E 50: 

fPC : 

I J! ·t.. ' : 

l"ll\1t] : 

. l. r' .* ,,!.'i. 

'. It ! 
- , . 

. ....,. t ' : 

reas ona ble expenses. 

No posit i o n at th i s time. 

No pos i t i on a t th i s ti.m~ . 

No pos ition a.t t.his time . 

No position at this time. 

No. pos .ition at this time . 

I s FPC '~ 1 9 9 2 a nd 1991test year reque sted a c Crua l 
for .ree d ical/ life reserve - act ive e mpl oyee s and 
"t,- e tiree s a ppropriate? 

Yes . Th e u se o f the!:Je reServe s a -c e in c amp J. i a nce 
wi t tl Carraniss 'l,.on Rule 25-6.0143. The accru a s for 
me dica l /l ife ( activ e .emp l oyees)o f $16,41 3 ,000 
($ 1 7 , 5 46, 0 0 0 sys t em) for 1992 a nd $18,171,000 
( $ 19 ,. 408,000 system) f or 1 993 are bas ed on pas t 
exp e l:' ie l1 c e on a pay,-as-you-gobas i s . The test: y e a r 
Glc c r u a.ls f fir post r etireme nt medi ca l/li te (ac:tiv a 
e mploye es a nd ret ire es ) re based on the 
r ..quirements o f F).\S No . 10'6, a s s t a t e d i n th e 
Compan y · s posi tion und e r I s sue 46. (Sca rdi no) 

No . Th e Company' s pro j ected leve l o f expense 
s hould be r edu ce ba sed o n the p ro j ected w g l eve l 
a d j u s t men t . Included i n h e fring enefit 
a d justment i s a reduction of $700; 509 ($938 , 8 94 
System ) (La rk i n) 

NO, T h e 1992 test year re.ques t ed accr u.,3 1 shou ld e 
redu ,~ed $1 , 523 , 000 . If t h e Co mm i ssi.o n onside r s 
the 1993 p r ojected test year , the reques t ed a c cru 1 
Fhould bo reduced $1, 8 0 0,0 0 0 . (Kollen ) 

Nf' pos ' t i oD at this time . 

lIo pos ition at this time. 

No po£;ition at this tim;"). 

No position at this timE::. 

http:mmissi.on
http:Glccrua.ls
http:Carraniss'l,.on
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STAFF ; No posit ion at this time. 

OCCIDENTAL : 

f .r...N: 

STAF F : 

ISS UE 52: 

!. l r'ue. : 

I s FPC' s requested accrual for storm d3mage for the 
1992 and 1993 test years. appropriate? 

Yes . the accrua~ was projected i~ the same manner 
as the Cqmpany proposed in its 1987 base r a te 
p.roceeding . The Company will accrue for storm 
daIilage until the amount in the storm damage res'eT ve 
equals the deductible of theT&D property insurance 
po1 icy. (Scardino) 

No. 

No. FPC s hould a mortize over five years the 
remaining de ficiency of $l , 636 r OOO that e xisted at 
DeC(iUllber 31, 1991. AnhUa.l amortization would be 
$327,000, reduc i ng ' the Company's request by 
$777, 0 0 0 . ' (Kollen) 

No positi on at this time. 

No position a t this t ime. 

No position a t t h is time .. 

No posi tion at this time. 

Nt:) poe i ,t icn at this time. 

Is FPC ' s 1992 and 19 9 3 tes t year r e quested expe nse 
accrual f o r the cla ims r eser v e a ppro r i ate? 

Yes. Th e u se of t his r eserve i s in com lia nce wi th 
c ommissi n Rule 25-6 . 01 4 3 . The t e st y e ar accrua l s 
are based on a match i n g 0 exp ec ted c urrent year 
ch arges . (Scardino) 

No position at this time. 

No. The 19')2 test year reque s ted a c crued should be 
rE:'duced $1,011, 000 . If the commission ::::onside:t"s 
the 1993 projected test year, the r equested accrua 
should be reduced $1 , 011,000. (Kellen ) 

No position a t this time. 
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No pos ition at this time. 

No position at this time. 

No position at thi s time. 

No position at thi s time . 

Should interest on tax de f iciencies o.r $2 ,141,000 
($2,378,000 sy~tem) for 1992 and· $1,16'7,000 
($1,308 ,000 syste1n) . for 1 9 93 b e incl ud ed i .n O&N 
e xpe n s e? (Sca~dino, Slusser) 

Yes. The Compa ny ha s recogn'i 2. .3d theaccr.ual and 
a_morti ~ation of intere'st on potential income tax 
deficiency ite~s on its books and records and also 
asa c omponent of cost of service in it.s mont.hly 
surve illance reports filed ",lith 'this Commission 
since its last rate c a se. The Company be lieves 
that the positions it takes on these ite.ins best 
prote cts the interest of · the custolners. Although 
the Company might not ultimately pr evail on a ll of 
the potential t a x deficiency items, the fi n 1 
income t a x liability is the result of negotiation 
and compromise and is typically less than if the 
Company ha4 not t a ken the position on its original 
inconle ta x return. See the Company I s response to 
s t f f ' s audit disclosure 1114. (Bcardino) 

No. Th e 1992 current t est year should b e r e--' l.l ced 
b y $2 ,14 1 ,000 ($2,378,OOO system). (Lark in) 

No. S i nce t he ratepay rs did not rec ei Vc t h e 
i nter est or return b ene f it. of the disa l l owed ITC 
u ti lizat ion i n t.he past , it is not appropr i ate f or 
t.h e ratepayers t o p a y for the c ompa ny's " l o s t" 
interest benefit now. (Ke l len) 

No posit ion at this time. . 

'. 0 pos j'tion at this time . 

No position at this time . 

N"c position at this time . 

No position at this time . 
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I SSOE . ~_,t!.. 	 Is Florida Power I s requested level ·of Bad Debt 
r::xpense in the alllountof' $2,500 1'000 ($2,500 ,000 
system) for the 1992 current test year and 
$2,700,000 ' ($2,700,000 system) for the . 1993 
projected test y ae r appropriate? (Sdardi~o) 

VPC ; 	 Ye s. The requested level of Bad De bt Expense was 
f oreca·s ted . f.or both the 1992 and 199 J test years 
based onhistorica.l experi e nce f or charge-ofts for 
the. pas t 5 yaars. (Scardino) 

No. 

(]f" JOENTAL : 	 Agree with P'u.b lic Counsel. 

1:' I P l.lli : 	 No po ' ticm a t thi s time. 

F -'AN : 	 No position at thi s time . 

No pos itio n (,.t t this t.ime. 

No pos i t ion at this time. 

No pos ition <:it this time. 

r SUE 55 : 	 Is Fl orida Power ·s r eques ed Rate Ca se Expense in 
th amount of $ 42 ~/200 a ppropriate? (Scardino) 

Y s . 'X'he total a lXlount of $424,000 8quates to onJ. y 
S . 36 p er average c u s tome r- and j,::;, b8ing aMort} zed 
over t wo year s . (Soardino) 

No. 

FPC shou l d be a l lo\o,e d t o r cO",lor on 1y just and 
reasonable expenses . 

i l . 'd-' : 	 No position at h is time . 

No posit ' on at. thi~ 1: i me . 

/', !~, (~ ; 	 No position at th ' s t ime . 

, I • , 
) '0 t\ : 	 No posi tiorl ;t this time . 

• F ,' : Ho position a thi:-: time . 
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What. adjus tments, it' any, shoulq · be made t .oO&M 
expenses for the 1992 current t est· year and the 
199 3 p r ojeoted test year? (Hancock, 'Beard, 
Pbil1ips~ Scardino) 

[- pc : 	 Florida Power's test year O&M expenses are 
t'easonable and the increases above the O&M 
benchma r k have been justified in the t e stimony of 
the COJnpany ' s witnesses and the support' ng I1FR 
schedules (C-57a 1 b, . c and d). (Hancock, Beard, 
Pbi 11 ips ,Scar-dino) 

QE£ : 	 'rhe foll owing adjustments should bE~ ma de to O&H 
e xpens efo"r the 1992 ;:;urrent tes t year: 

Fligbt.· Department O&M should be educe d 
by $715, 65 3($765/6 0 system) 

B. 	 T ree Trim..-ning Expense s hould be reduced 
by $1, 9 25,978 ($],934,490 system ) 
Advertising Expense should b e r e ciucl:O!d by 
$5 5 3,200 ($ 553 ,200 system) 

D. 	 r.ndustry Association Dues s hould be 
reduced by $363,970 ($380,961 system) 

E. 	 Economic Development Activi ti e s Ex pense 
s hould be r e d u ed by $ 455 , JJ6 ($·1 8 7 f 147 
sy s t em) 

F . 	 Pay 01] Expense should be r educ e d by 
$ 6 , 148 , 671 ($6,578,229 syste m) 

G o' Fringe Benefi ts Expense shou ld b e r e l e ed 
by $ 3 ,020, 225 ($ 3 , 23 1, 22 4 s y s t e m) 

H , Inc e ntive Compe nsat ion Expe ns e should be 
red u c e d by $ 1, ) 51 ,5 38 ($1, 1 25 ,0 00 s y s t em ) 

r 
• Fossil Pla n t O&M Expe n se s t ou l.d b.1 	 ~ 

red u c e d by $9, 2 79, 2 70 ( $ 1 0 , 3 00,0 00 

system ) 

Nuc ear O&M Exp_ nse s h ou ld e r e lu c ·!d by 

$6,4 79,1 0 0 ( $6,90 0, 0 00 s y stem ) 


~' - Amort i Za t i o n of the pension ass e t shoul d 
be reduced by $947 , :H 8 ( $1,OU , 526 
system) 

L . 	 Interest on Tax Def ici n _y should be 
reduced by $2 , 141 , J74 ( S2 / J 1 8 , ~J 2 system ) 

'fhe ope does not expres. a n op 1 n j O r~ t t-h i:;; r: i me 
retJarding t h 199J p roj ect:ed t e.:; t y ear. ( Lc.rY.i.n , 
McGa ughy ) 

. . ! l ··!i'.!.jd. : .:;e Oec iden ta l'osi t ion o n I ssu '" Ho , ; ( . . t }-:o l l n) 



ORO R NO. PSC-92-0606-PHO~EI 

DOCKET NO. 910890-EI 
PAG E 63 

fl PU : See Issue 9 and 10. 

No position at th.is time. 

The Company I s O&M expenses should be reduced, inter. 
~, by $11,O~6,000 for t e st ye - r 1~t92.nd 
$11,4 4 5,000 for , test year 1 9 93 to refl ect 
adjustment.s related to EPRI dues, customt~r s er ~-'i ce 
operat'ons, and Flor ida Progress overhead . 

L..EAF : No pos'ition at this time. 

No pos ition a t thi s t~.:me. 

I SS OE .p_l .i. Shou d the O&M l?e nchma k'k be appl iecl t.O 1:he Company 
~ a whole, or to FPCjsindividual functional 

units? 

The O&M o e ncQlnark test would serve as a more 
mea ningful a nd realistic measure of Florida Power's 
a c t 'ons in managing i t. s 0[.1-1 expenses if it were 
applied to the Company as a whole. Florida Powe r 
m- nages a nd s ets lim i ts on its O&M budget in total , 
mai nta in ing . the .flexibility to all-o c te the b udget 
to a c t ' v i ties b a sed on the gre a 't.es t need o r 
e t i c · ency. Applying the b e ncluna rk t es 0 

i r i v' d ua l f unc tion 1 a reas advers E!ly i".f lu~ nces 
this al oca tion 0_ the O&M b u d get awa . f r om a reas 
with unfavorab e .e n c tuu:'!rk v - r " nces , irrespecti v e 
o f t h _ need or effic ien cy 0 exp _ .i t. ~ _s in t h ose 
- re s . Beoti:.er regulatory po icy wou . old the 
utility aceo nt bl~ f or j,ts a e r a expense l evel s 

nd allow Q3nagement to det.er1Jline ",,'her and ho..... thn 
expenses are incurred . (Greene, Phi ll ips, Hanco c k., 
Beard) 

n "v ' du' 1 funct ' o nal unit s . 

Th O&oM belchmaric should be a p p l ie.d to FPC' s 
ind 1. v .ldu 1 funct:ion 1 unit s. u nless the Conun i ss i on 
ldopts strict application OL the benchmark 
!1l_thodology. 

! ; l ' , : t10 , osi.t:jon at this Lima . 

, .. .. f~O poslt.ion a".- this time. . 

I 

http:Beoti:.er
http:1~t92.nd
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No positi.on at ' this time . 

No position at this time . 

No pC)s it i on at this time. 

Wh t a re the appropriate Consume r Price Jnde x 
factm."s to 
(Se rdino, 

\1se in 
Greene) 

d e termining test y e ar expenses? 

The 
~ c h 

.• pp ropriate ' CPI factors 
du l C- 56 . (Scardino) 

are shown on MFR 

NO p o i ion at. thi s t i'me. 

f.J -,--U,£ : 

6Hg& : 

I_ ,-' U£_ 59: 

~ 1" . ; 

.. 

A 3 . t f e tor i s a n appropriat e growth projection 
'or t h1992 test ' y ear. I f the Commission 

o(Yr)s 'ders t h e 1993 projec ted test year f a .3.3 % 
[ a,cter is an appropriate g:r o wi:: h pro j ection. 
Incorpo a ting these a djtlstme nts, the 1 9 92 O&M 

Dehmark level is $365,10 5, 000. (!~olJ.en) 

No position at thi s time. 

No po i t i on at this t.ime . 

No po"" 4- ion at this time. 

No posit on t this time. 

Ho pos ' tion at th is t ' me . 

Is Florida Power ' s reques ed leJe l of Nuclear O&M 
in the amount of $92 , 03 7, 8 97 ( $97;819,000 system ) 
for the 1992 c u r rent test year nd $ 95 , 76J, 8 61 
($101 ,7 79 , 000 system ) "or t h e 199 3 projected test 
year appropriate? ( B~ard ) 

Ye"'. The requested leve .::: of Nuelc.)r 0&1>1 costs for 
th. 1992 current test ye.ar and tor tr.e 1':.193 
projec _~d te.st year are justified. (Beard) 

~lC. ased on an analysis of 0&11 e>:-penses ot 
compa..::c ble nuclear f ;:leil i ties , the ope SllPPOt"I.:.S a 
ntinirnl.lXU dis<lllowanc:c in the level. of N,-,clea t 0&1'1 in 
th · ~ amount of $6,492 , 000 ($6,:...00,000 Systt?ID) for 

http:positi.on
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the. 199 2 current test y e ar and $4,6 1 0,000 
($ 4 ,900, 000 Sy,stem) ,f or the 1993 proj ected test 
year . These disallowanc es result i n Nuclar O&M 
e xpens e levels of $85,545,897 ($'90,900,.000 Sys t e m) 
far the 1992 'curre nt test y ear a nd $9 1; 1 5 3 I 86 1 
( $96 (800,000) f or the 1993 projected t e s t y e ar . 

.OPC offers thes e ma ximum levels of O&M expe nse as a 
r ecommenda tion it; and only if FPC c a n adequa l e ly 
jus t ify the ,Nuclear OlitM. exp.ense tha t exceeds the 
CommissiQn established benchmark for t .he 199 2 
curre nt tes t yea r a nd the 1993 projected t e st year. 
(Mc Gaughy) 

No. FPC's nuc lea r product i onO&M expense s hould b e 
reduce d by $21,272,000 (jurisdictiona l ) tor th e. 
1992 curre n t t e st year. If th(~ Co nnni s s ion dec ides 
to u s e the 199 3 p rojecte d tes t y eal.:" , it hould 
decrease nuc l ear produc tion O& M f o r the 1 993 
projec t e d tes t y e a~ by 5 21, 2 18,00 0 
( jurisdlct i on.a l ) , (Ko lle n ) 

N posi.tion a t t his time. 

1'0 p as ·.tion at, th i s time . 

Ho p o s "t on at thi s time. 

t (\ pos "tion a t th is time. 

No posit"on at t his tilJl.e . 

For t h e 1 984 thru 1987 time p e r i od I h as Flar id 
Power jus if i ed $3,010, B8 0 ($ 3,2 00, 000 system ) o f 
expenses ass oc i ated with Increase d Personne l ;tn 
excess o f t he 1 992 Nuc lear O&M benchm rk ~ (Bear d) 

Ye~. Florida Power h as justi f i ed the expenses i n 
exce~s of the 199 2 Nuclear O&M benchmar~ associated 
with po itions i n Trai n ing , Opera t i ons ( inclu d i ng 
NRC Li~ense premiums), Ra diat i o n Prot ,a ctio n , 
Radioact 've Was te Managem n t, and othe r areas in 
which additiona l .....ork was required '. a resul t uf 
NRC and other indust;:y mand ted requ i remcn ' s . 
(Beard) 

~o posicion at this time . 
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9 CIDEN'I'a.L : 	 No. The entire requested amount should be 
d isallowed. (Kallen) 

:'IPUG : 	 No positi on at this time~ 

,'"CA l: 	 No pos i tion at this ti'me. 

No positi.on at this time. 

I... E f : 	 No pos ition -at this' time. 

~.FF : 	 No position at this time. 

For the 1 9 87 thru 1992 time period~ h G florid a 
Powe r just i f i ed $408,351 ($434,000 system) of 
expens e s a s sociated -with the B&W Owner) s Group j.n 
excess of the 1992 Nuclear O&M bencnm<:rk? (Beard) 

Ye s . Flor i da. Power has justified the expens ~s in 
excess o f the 1992 Nuclear O&M benchmark a s sociated 
Wii t- h the B&W owners Group, an organization wh i c h 
p r ovides the mechan ... sm to manage and take action on 
is~ues a nd problems common to B&W plG-nts. Th e 
B&WOG provide s an e f fective method of resolving 
c oml'tlon i ssue s by po<)l ing then~sources of the 
ow-ners and ' vendor to a5!"5e55 issues and develop 
v ia b ' e resolution altcr:latives. It al so allows the 
membe s to s ha r e the costs of detailed technica l 
work require to support the rc s olut i en 0 , t h e ,c-e 
issues . (Beard) 

I,} t ... ~ 	 No pos ition at this time , 

No . T h.e e ntire requ e sted amount sho u l d be 
disal l owed . ( Kol l e n ) 

f; r'UG: 	 No posit j on at t hi s t · me . 

i 'id~ ; 	 No posi.tion at t his t. i.:me . 

No pos ition (.I t , this time . 

. f ,-\ 1-' : 	 No p osition t this time . 

'!'j r'T : Ho pos it i on at th,- S tLme . 

http:positi.on
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For the 1987 thru 1992 time per lod, has f'lor ida 
Powe r justified $135~490 ($144,000 system) of 
e xpe nses associated with the Mot or ope ra tact Va 1ve 
'rest,ing System 1'1) excess of the 1992 Nucleat· O&M 
benchma r k? (aeard) 

Yes. Florida Power has ju~tified the expenses in 
e xce ss of the 1.992 Nuclear benchmark associa ted 
wi th the Mo.tor Operated ValVe Tes ting System 
(MOVA'l'S) program. The MOVATS program was initiated 
in 1989 as a response to ft-{RC Gene ric Lette r 89-10 
dea l i ng with inspection and testing of valves . 
Howeve.r, tfte justi f i e d amount should be $112,000 
($11 9 ,000 Syste m). (Beard) 

No position at th' s time. 

1 t.' . .• 

r:~SUE 6 3 ~ 

... ; ),' '' : 

No. The e.ntire requested amo unt s houl d be 
d L .•allo wed. (Kbllen'j 

No pos i tion at this time. 

No position at this time. 

No position at this time. 

No position at ·th is tilDe . 

t~.o PQ~;ition at this time. 

For the 198 7 thru 19 92 time p er iod , h a s F en:- ida 
Power j u - ti f i ect $2,H6 1 , 27 7 ($3,041,000 s ysttf.nn) of 
e xpen ses Cl s s oc :l.ated w i t h the Long T .. nn 1,1 a i n t e n=" ne e 
P l i:m i n "' x ces s of t he 1992 Nuc e a r O&M be nchm d : ? 
(Beard) 

Yes . Florida Pow€: has just if i e d t h e e xpenses o ver 
the 1992 Nuc l ear O &M ben chmark asscciated wi th t he 
Long Term Mainten a nce Plan ( LTMl? ). T h e LTMP i s a r: 
innovative long-term approach to u pgrading existing 
maintenance of pr.imary s ' de components . I t c o vers 

period o f ten years which inc l udes five mi d -cyc l e 
outages and five re.ueling outages . The LTMP 
provid~~ Florida Pow ·r and its c u stomers with 
pr dictable mainterwnce cos ts for hese components 
' hrough 1 velL~ed annu.} paywent e a ,ld tak e s 
~dva nt e o f the g r ater ma jntc nanc~ eXFe ri en ~e o f 

http:ysttf.nn
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AHC G: 

I SSU E 64: 
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~: : 

vendor : personnel. Therefore, the L'l'MP strong ly 
supports ~theObjective . of improved relia bility, 
avai l abi lity, and predictable and levelized costs. 
(Beard) . 

No position at this time. 

NO'. 'l'he entire requested amount should be 
Oi sallo~ed. (Kollen) 

NO' pos:l tion at this time. 

No posl.tion at t his time. 

No posit i on a t this t i'me. 

No p osition ~t this time. 

No posi tion a t this time. 

For the 1987 t bru 1992t:tme period, h as Flo t'i da 
P ower justified , $478,918 ($509,OOO s y s teln) of 
ex:penses assoc i a ted with the Operator Training 
S,inn11at or in excess of the 1992 Hllc l ear O&H 
benchmark? (Beard) 

Yes . Flor ida Power h as justified t he expenseo over 
the 1992 Nuclea. r 0&11 i.>enchrnark ass ocia t e d with 
mai nte na nce of t he operator Training Simulator (and 
a s s oci a ted building) at the Training Fac;il; ty in 
Crys t a l River . The s imulator wa s eva lua t e d .. 5 t_he 
mos t cos t effec i v e method to comp l y w' t tl 
sign ifican t ly more s.tringent fed era . r eg'u lations 
governi ng License d Opera tor trin ing . Houtine 
correc t' ve a nd p r eventiv e mainte nance o f the 
s i mulator and hardwa ·e and sof t ware enhanc emen ts 
are required to e nsure its availabilit.y for use i n 
conducting s i mu lat o r traini ng progr ms. Ho' ever, 
the justif'ed amount should be $6 32 , 000 ( $6 7 2 , 000 
.:>ystem) to i nc .ude t he assoc ' ated buildi ng 
maintenance which was justif i ed but tLe expense was 
inadvert ently not included i n the MFR _ched u le c
S')b . (Beard) 

No position at th~s time . 
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OCQ,DENTA.tJ : FPC should be' allowed. to recover only just and 
r e a sonable ' expenses. 

No posi t ion at this time. 

No position a t this time. 

No position a t this time . 

L l-:AF : No position a t this time. 

No position at t h's time. 

I SSOE 65: 	 For the ~984'''81time period , has FPC justifie d 
expen ses in exce~s of t ,h e Nuclear O&H Benchmark o f 
$2., 5 37/000 fol' Wa,ge Oi f .ferential? 

f ')'-' . I ' . . 	 'tes . ' Florida Power has jus ti f 'ed the expenses in 
exc ess of tti~ 1987 .Nuclear O&M benc hmark associated 
wi th to. W'aq~ diftere nttal which was neceosaryto 
a t t r act nd r etai.n q ua li f i ed personne l on a parity 
with p eers i n the industry. (Beard) 

No p o s i 'tj.Oh at thi time . 


Nu , Th e entire reqvested amoun t should be 

disa llowe d. (Kolle n) 

;' r PUG : 	 No position at th.i s time . 

n:·'AN : 	 No pos i t ion at this time . 

No pos i tion at t h is t ime . 

No p osition a t 	 thi s t i me. 

No posit i on at t h is time. 

For the 1984-87 time per iod , has FPC j llstified 
expenses i n excess of the Nucle r O& ?<1 Benchmark of 
$1,75 7,000 for Plant Ma ' ntenance? 

'Ie';.:, Florida Power has justified che expenses in 
excess 0... the 1987 t uclear O&M bel! -hmark for 
additional maintenance requirements associated with 
new plant systems (Em°rgency Feedwa _.l. Ini t iat ~ o n 

http:posi'tj.Oh
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and Control System and Emergency F'eedwater Upgrad,:;; 
E>,:-pa ns ion o f nemote Sh~tdown Pan~l and Controls; 
Reacto r v e ssel Level Indicating; Post Acaident 
sampl ing SY'stem; and Aut.omated condens e r cleani.ng 
s y s t In (Amerta p». These expe.nses a l s o include 
Pool e d · Inventory Mana gement Program Members hip; 
Fu Lly Inte g r a ted Materials Informa'tion Syst.ero 
(F I MIS); and a~ded contractor cost to sutJport the 
e tnbl ishment of t.he Fire Protection Progra.ln and 
f or ' imp eme nting portions ' o f the OSH.A and EPA 
regulations concerning hazardous mat.e r ial and 
wast e . (Beard) 

NQ posi tiOI) at this tim.e. 

No. The entire req~ested a mount should b e 
d i. sa llowed. (Kollen) 

No pos iti on at this time. 

No pos it ion a t this time . 

No p o s i t. i on at t ;his t ime. 

No p o s it i o n at thi s time. 

No p os it ' on at this time . 

f' 0l;- t:h e 1984-87 t:ime p e r iod, has FPC :ju s ti.fi ed 
expenses in e xcess o f the Nuclear O& r-l Bench m.arY: of 
$5 , 230 , 000 f or Proj ~cts and Nodif i c tio ns? 

Yes . Florida P ower has j us tified t he e xpenses in 
xcess of the 196 7 Nucle a r O&M b e lch rna rk assoc i a ted 

wi th Pro ject !'" 
regu~ a tion a d 

and l>iodifica 
i censing requir

ion s r .. la t ing 
ements . ( Beard ) 

to 

No position at this time . 

! ~o . The 
disallowed. 

entire reque~~ed 

(Kolle n ) 
amoun t: sho ld be 

No pos ~ tion at this t ime . 

Ho position at. this time . 

No r>;:,~ltion .E! t thi. t~ i,'ne . 

http:Progra.ln
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t E}\F: 	 No p o s i tion a t this time . . 

. T1\'fF : 	 No .pos ition at this time . 

Fm: the 1987-9 2 time period, has FPC justi f .L,ed 
e xpenses i 'n e xcess o+, the ,Nuclear Pro d uction O&M 
B ~nchmark of $2,281,000 f or con figura~ion 
Mana geme nt? 

j·pc : 'I. s . Florida ·Power has justified the expenses in 
e xcess of the 1992 Nuclear O&.M benchma r k associated 
..... i th Config.uration M"ana ge,ment-. 'the p r oject will 
:-esolve design bas is issues and t o c onstruct and 
l'naint:ain an on-line CM Informa tion System. rneard) 

0[;£ : 	 No 'posi~:ion at t.his time. 

No. 'The entire requested amount should b e 
d i s" llo'Wed. (Kallen) 

No posi tion at thi s time. 

ITAri : 	 No position at this time. 

No position B,t this time . 

No p os i t ion a t 	 th is t .i.tn E: . 

~' 'AF'::" : 	 No pos ition at thi.s time . 

For 'the 1 987 - 9 2 tim,e period, has FPC ~J usti fi d 
e xpe ns 'es i n e xc ess of the Nuclear Production O&M 
Bencl mark of $307,000 for Ma intena nce Activit y 
Co n trol System? 

1'- f'.l... : 	 Yes . F l o r ida Power h as just i f ied t h e expen se:) in 
excess of the 1992 Nuclear O&M benc hmark associated 
..... it ) the Ma i ntenance Activity Cont r ol Sys tem (t1AC r

' ) 

wh ich is a computel.-ized .....ork rocess an co n trol 
system that a l loW's on-line plann ing , rev .L ew , <. nd 

pproval of maintenance activitie.;;:o. (Beard) 

No position a t 	 ~"is time. 

o . The entire requested amou n t should b e 
c i sallowed. (Kollen) 
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No posit ion at this time. 

No posit.ion a.t this t ,ime. 

No position at this time. 

No position at this time . 

No position at this t i me. 

For the 19 87-9.2 time period, has FPC justified 
expenses in excess of the Nuclear Production O&H 
Benchmar k of $ 136,000 for Elect.rical Ca lcu lation 
Program? 

Yes . :lorida Power has justi fied the expens~s in 
exce ss o f the 1.9'92 Nuclear O&M benchmark a C:''So ciated 
with the El ectrical Calculation Progr.am whi ch is an 
ongoing effort to identify areas of pote ntial non -~ 
conlpliancewith th.e plant design basis. (Be ard) 

No position at this time. 

No, TtlE! entire requested a.mount she I d be 
disa llowed. (Kollen) 

No position at this time . 

No position a t . t h is time. 

No posit i o n a t th i s t :.ime. 

... ~o position a th ' s '" ' :me. 

No position at th i s time . 

For the 1997 -92 t ime. peri o d , h as FPC ."Iusti ie 
expenses in excess of the Nuclea r Product jon O&N 
Benchmark of $2 01, 000 for Plan n i n g a n d Schedu ing? 

Yes. Florida Power hat:; justif i ed the expenses in 
excess of the 1992 Nuclear OEtM benchmark as ociat , 
with Planning and Scheduling . Planning pr-ecis i on 
and sc edule accuracy are requirellle . . cs ....'hich must 
be met in order to achieve higher leve l s o f $UC C cSS 
in dnily ma i ntenance a nd outage peciod s a ~ wel l . ~ 

http:Progr.am
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tL : 

{) P(': : 

~ · l'pur; = 

cost management. (Beard:) 

No position a t thi:s t:i:me . 

No. The entire requested amount should be 
disallowed. (Kollen) 

No position at this. ti}De. 

No position at this time. 

No position at this time. 

No position at this time. 

No position at this time. 

For the 1987-92. time period, .has FPC justified 
eXpens es in excess of the Nuclear Production O&M 
Be nchmark of $200,000 for Valve Reliabil i ty 
Program? 

Yes . Florida Power has justifil;!d the expenses in 
excess of the 1992 Nuclear O&M benchmark associated 
wi t h the Valve Reliability Program ",hieh targets 
critica l valves (other than regulatory required) 
and performs periodic assessment and ma i ntenanc e 
prior to f a i lu.re. This is another initiative ~. imed 
at reducing pote ntial causes of pl;;mt down t:ime. 
Upon furthe r review I the Company has de'termined 
t hat the e xpenses justif ied for th.is Program were 
n o t i n e xcess of t he 1992 Nuclear 0&].1' benchma rk f o r 
simi lar expenses i ncuxred in 1987. (Beard} 

No pos i ti on at t h is time . 

No . The e nt i re reques t e d amount should be 
disallowed. (Kol len) 

No position a t th is time . 

No position at this t:ime . 

No pOr5ition at this time . 

No position at thia time 



ORDER NO. 
DOCKET NO. ' 9 l 0S90-EX 

P SC-92-0606-PHO-E.I 
I 

PAGE 74 

ST~ F F: 

ISSUE 13 : 

Q)~S;; : 

, EbF : 

STAr i-' : 

! SSjIEl 74: 

No position at this tim~. 

For the 1987-92 time period, has FPC justif ied. 
expenses · in excess Of the. Nuclear 'Production O&N 
Benchmark of $135 , QOO for Technical Sp~cifibat ion 
Improvement? 

Yes . Florida Power has justified the ex@e nses in 
e~(cess of the 1992 Nuclear O&'M benchmark associated 
with t he Technical. Specification Improvement which 
i~ ,8 multi.-ut ,il~ty I NRC effort to ref ine and upgrade 
g e neric Te,chnic·al Specifications f or' nuclear 
plC)nts. Ul.a.r~) 

No positio'n 

No. '1'he 
d i s a l l owe d. 

No posi t ion 

No pos i t i on 

No pos i .... i on 

No position 

No pos ition 

at this time . 

ent i re requested 
(Kolle.n) 

at this time. 

at thh? time. 

at this time. 

a t this time. 

a t this time. 

,o,r the 19 8 7 -92 time pex iod, 

amount sh ould 

h as FPC j u stif i e d 
expenses in excess o f, the Nuclear Pro duct.ion O&! 
Benchmark o f $13 3 / 0 00 f or I ndustry Groups? 

Yes . F l o r i d a Power h a s j ustified t he e xpenses in 
excess of t he 199 2 Nuclear O&M b e nchmark assoc i ._ ted 
with Industry Grou ps wh ich a r e d signe to take 
adva tage of the combi ned operating ~xperience of 
other nuclear utilit ies and mainta i n :ro od stand i ng 
wi t h regulatory agencies . (Nuclear Bac kf i t ting and 
Reto ....m Group ; tlle Seismic Qual ' f i cation Ut i lity 
Group; the sta .ion Blackou t Clearinghouse ; and the 
Electrical Distribution s ystem C10a ):ingholi:3e. ) 
(Beard) 

~O pO~1tion at this time. 
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No. The e ntire r e quested amount;: shou ld be 
disal lowed. (Kollen) 

No pos ition at this t;.ime . 

No pos i t i on at this time. 

No pos it ion at this time. 

No position at this time. 

No position at this t ime. 

I s Flori.da Power IS ,r equested level of 'l'otal Fossil 
O&M i n the a mount of $88 ,84,4,000 ($101,071,000 
systel'll ) for the 1992 current , t est:: year and 
$100, 4 96,000 ($114,336,000 ~ystem)for the, 1993 
p roj ect e d test year appropr i a t.a? {Hancock) 

Yes , Flor ida Power IS 1:-equested level of 'rotal 
Fos sil O&M is appropriate. The Company has 
jus t i fied O&M expenses c ,f $11 f 351,000 greater than 
t he total benchmark v a rianc e of $29, 9 35,000. 
{B nOock) 

No . Based on a comparison of simi la r faciliti e s , 
t. he ope supports a mini.mum disa llowa.nce in the 
I t:ve l 0 Fo ~ s i l O&M e>..-pens e in the amount of 
$ 9 ,0 5 3 , 963 ($ 10,300, DO O SystEm) for the 1992 
current test y e ar a nd $13,867,460 ($1 ".> ,0 00, 00 0 
Sy st m) f o r the 1993 projec t ed test y ear . Th se 
d isallo'Wance5 resu lt in Foss i l O&M ex e nse levels 
of $79, 790 , O}7 ($90, 771, 000 Sy s tem) for the 1 992 
current test year an,d $86 ,6 0 8 , 53 2 ($98 , .5 36 ,00 0) f o r 
t- he 199 3 project d tes t y e c r . ope of fers these 
maximum l evels of O&M expense as a r c o mme n dat i on 
if a n d only if F PC can adequ t e l y j ust i f y the 
Fos:>s' l O&M expense tha t exceeds t h e Commission 
""stabl i s ,led benchmark for th e 1992 current test 
y"",ar and the 1993 pro jec t ed t_e t year. ( McGau ghy ) 

No . FPC'S Fossil O&M expense shou l d be red u_ed by 
$14,963 , 000 (jurisdictional) for the 1992 curre n t 
te$t year . 1993 projected Fossil O&M cKpense 
should be reduced by $18,267,000 ( juri sr':i...:tiona l) . 
(Ko llen) 

http:Flori.da
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No posit i on at this time. 

No position at this· tim( . 

AHCLG : 	 No pos ition at this time. 

tlo position at this time . · 

No pos ition at this tim€ . 

I SS U 7 6 : 	 For the 1984 thru 1987 and th.e 1987 thru 1992 time 
periods., h a s Flo rida Power jus tified $4,950 f 000 
($ 5 , 281, 000 syst:~m) of expenses in excess of the 
1987 Fossi l Production O&M benchma rk and $6,676,254 
($ 7 , 541, 2 3 3 s ystem) o f e xpensE}s in excess of the 
1992 Fos s.'il Production O&M benchmark associa'ted 
witb Scheduled Ol.ltage~xpenses. (Hancock) 

Yes , Florida Power ,has j ustif ied its s chc du led 
out.a ge e xpenses in eXcess of the. 1987 ~md 199? 
bench ma r ks . These expen"·es are fully justif i ed in 
MFR s chedule C-57a a nd C- 57a (Supplemental) 

t a rting on page 203 for 1992 and page 26 for 1987. 
(Ha ncock) 

No p os it i on a t this time . 

N . Th e only Sc heduled Outage Expenses justified 
by YPC a r e the o uta ge cos t s a ssot.; iated with Crystal 
Ri ve r 5 ( $ 3 , 7 9 7,OOQ). ( Kolle n) 

lio p s it ion at th is t ittle. 

No p o s i t ion at 	 t h i s t ' lUe . 

No posit i. on a t 	 this time . 

No position at this t i me . 

No pos i tion at t h i s time. 

I S "'U~ 77! 	 For the 1987 thru 1992 time per i od, has F lor ida 
lower j ustified $4,017,892 ($4 , 538, ·';53 sys t em ) of 
"'xpens .~s a.ssociated wi th Env ironment:al Changes in 
e~cess of the 199 % Fossil Production O&M benchmark? 
(11 noock) 

http:positi.on
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Yes , F l orida Power has justified O&M expe nses in 
exces& of the 1992, benchma r k associated wi th 
Environ~ental Expenses. Many of thes~ expenses ar<:! 
new scope , r~quirementsi ,as detailed in ,the Foss,il 

, aenoh:m~rk. .;rus tificati01'\, 'MER Schedule C~57a. 
(B~nco ,ck) 

No posi tion at this time. 

No . FPC h efS not justi.fied its excess variance on 
t h e ba s i s of the soli.d Waste Minimization Program 
( '$ 6 3, 000) , the w~ter tonservatioh Program 
( $-14 0 I 000) , the Ongo i ng ,Energy Eff iciency ' Program 
($216,000) , 'the Cr ys t a l River Ha zardous Waste 
($209,000) , or othe r Haz arpous Wa ste ($220;000). 
(Kellen) 

No position at ' this t.iIll€ . 

No posit.ion at this t i ttle. 

No po~ition a t this time . 

posit i on a t th i,s time. 

No pos ·t.ion a t 'h ' s t i me . 

for t he 1987 thru 1 992 and the 1992 t hru 1993 t i me 
per i od_ t h as Flor i d a Power justified $703, 672 
{$ 79 4 , 84 0 sys t e m} o f expense in excess of the 1 992 
Foss 'l Pr octuction O&M benchmark and $ 1 83 ,8 03 
( $207 ,6 7 syste m) of expenses in exces s 0 the 1993 
fossi ProQuc tion O&M be nchma rk a ssocii.1te wi th 
Increased Pain t · ng Cost~? (Hancock) 

Yes , Florida Power h as jus t i f ied Increased painting 
Expenses in excess o f the 1992 nnd 1993 benctunarks. 
These justificat ions a re deta ~l ed s a rting o n p ge 
J98 o~ the Fossi l Benchmark Jus if i cation i HF 
S ~hedu e C- 57a (1992) a on page 131 of MFR 
Sich dule C-57a (1993 ) , and in Late-filed Exhibit 
No. 11 to Mr. Hancock's deposition y StiLt. 
(Hancock) 

No position at this t Ome. 
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No. T~'le e ,!ati re requested. Cimollnt shoul.d be 
d isal l owed. (Kolle n.) 

No pos ttion at this time . 

NO pO$ition at this time. 

No position at t.his time. 

No position crt tnis tirfle. 

S'Ly.[ : No position at >this tim,e. 

For t_he 1987 thru 1992 and tbe 1992 thru 199:3 time 

peri~ds ~ has Fl orida Power justif i edSl , 987 I 00 2 

($ 2,244,439 s Y$tem) 'of e>:pe,lls a s in excess of 1992 

Foss i l Product i db O&M benchmark a nd $68-9 , 4 19 

($ 781 ,300 s ¥,s texn) of expe n s es in excess of tJ'le 1 9 93 

f'ossi l Production O-&M benchma r k associa t e d wi th 

Arj i ng and M'a t\"lration .Activities at Flor i d a Power's 


ICOB oi l , and natural gas pl~htS? (Hanoock) 

Yes , Florida Power has justified Aging and 
M.atut'ation e xpenses in excess of t h e 1992 and 199J 
b nchmark . <fhes e e xpenses are justif1ed s tarting 
o n page 1 91 of the Fossil Benchmark J ustification 
in ME'S Sch edu le C-57a (1 9 9 2) and sta 'ting on p age 
127 o f MFR Schedul~ C-57a (1993) I and in La te-t ile d 
F.: xhib ·t Nos . 7, 9 I and 10 to 1fr. Hancock is 
d e pos ' tion by Staff. (Ha ncock) 

No positio n at t h.is t i e. 

No . The e nt.ire n~quested amoun t s h ou Jd b e 
disal l owed. (Ke llen) 

~'l PIJG : No p o siti o n at this time . 

No pos i t .ion at t hi s t illie . 

i.!!CJ:;-; : Ho posit i o n a t this ·cime . 

. ! :-.1' : No position at this time . 

. /\- . ! 1'; 0 p o sition at tILLS t ime . 
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No expenses associated with 

[J f'lL : 

rC·.N. : 

[ ,G;.j t: : 

;.-~.~' : 

,!-.,..: : 

: ! YlJG : 

, ,.' ~ L! : 

··Ii :..he : 

.Bo!: Ute 1992 · thru1993 tiroe period, has Florida 
Power justifie,d $970,245 ($1,099,552 system) at: 
e xpenses associated with the ActiVation ·of the New 
Int.e rcession, city Peaking unlts in e..xc,('ss of the 
199] F'ossil Production O&M benchmark? {Hancock) 

Ye s ; Florida Power has justi f ied O&M expens e s 
8 ssociat.ed with the activat.ion o f the ne'W 
Interce.ssion City Peaking Units in Mr. Ha ncock I s 
direct t est imony, starting on .page 29. (Hancock) 

No position at this time. 

199] plant add itions 
should b e allowed. (Kallen) 

No posi t ion at this t i me. 

No pos i t i o n at this time. 

No pos i tion at this time. 

No position at this time . 

No pos ition at this time. 

For the 1992 thru 1993tiroe period I h<.! s Florida 
Power justified $2,406,305 ($2,727,000 s y s t e m) o f 
e xpenses associated with the University o f Flor' da 
Cog e ne ra t ion Unit i.n exces s of tll e 19 93 Foss il 
rod u c tion O&M benchmark? (Hancock) 

Yes, Flor i da Power has justified O&M e xpe n ses 
a ssociat e d with t h e activ ation of the Un i ve r s i ty of 
Flor i da e o g e ne -a tion Unit in Mr . Hancoc }: ' s di rect 
tes t imony , s t art ing on p g e 29 . (Hancock) 

No position a t t his time . 

No expenses a ssociated wj,th 199 J plant add i t i ons 
s, Quld be allowea. (Kollen ) 


No position at this time . 


No position a t this time. 


No posj ticn at. Lh .l s 'cime . 
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No position at this time. 

No position at thi s time. 

For the 1984-.87. time period, has F PC justi fi.ed 
expenSes in e xcess of fossil O&M .Benchmark of 
$344,000 associated with Existing Gas Turbines? 

FPC : Yes I Florida Po~er has justified e;xpen,ses in excess 
of the 1987 b e nchmark for Existing Gas 'l~urb;i.nes . 
,'rheae expense s are justit:ied s 'tart,ing on page .20 of 
the FOSSLl Benchmark Jus·tifica tion in HFR Schedul e 
C-57a (Suppiemental ) . (Bancqck) 

No pos ition at this time. 

oc..;: Cl DEN'l'~: 	 No •. The entire requested. amount should be 
di sallowe~L (Kallen) 

No pos ition at th i s time. 

No position at this time. 

No position at this t.ime. 

No position at this t .ime. 

No pos ition at th t s time. 

ISSUE 83: 	 For the 19 8 4-87 time p e riod, has FPC j u s ·ti fied 
e xpen ses i n e xces of f o ssil 0&11 Be n c h ma r k o f 
$2 0 2 ,00 0 f or Predictive Ma i n~e na nce? 

FI'e : 	 Ye s , F l or i d Power h a s j u s ti f i e d e xpe nses i n excess 
of t he 1 9 87 benc hmark for P r e d i ct i v e Mai n tena n c e . 
T ese e xpenses are j u s t i f i ed on age 21 o f the 
Foss i l Benchmar k Just ' f i c ation i n MF Schedu l e C
~ 7 a (Suppl ementa l ) . (Hancock ) 

No position at th ' s tim . . 

No. The entire requested moun t should be 
disallowed. (Kallen) 

~'[ PUG ; 	 '0 position at this t ime . 
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f "AN: 	 No pos it i on at this t.ilne. 

ABeLG: 	 No position at this time. 

No position at this time. 

No position a.t · this time. 

For the 1984-87 t.ime per~od, ha s FPC j u s t i f :Led 
expenses in e xcess of foss i l O~r-f Benchmark o f 
$575,00 0 for r,:nginee·rtng Services? 

[ P C. : 	 Yes, 'Florida Power has justified . expenses' i.n excess 
of the 1967 . benchmark for Engineer lng Serv iCI?~3. 
Th~se e xpensesl),re justif led o .h · page 21 of the 
Fos sil Benchmark (Ju s t i fication in MFR Sch.e dule C
57a (Supplel11enta l ). (Hancook) 

No position at this time. 

Q<.;CIDENTAL: 	 No. FPC has pr ovided no justification for the 
$57 5 ,000 related to outage planning. (Kollen) 

No pos ition at this time . 

No pos i tion a t th i s time. 

:·.HCLG ; No po ition at this time. 


No pos i t i on at th i s t i me. 


ST.-.FF : No pos i tion a t t h i s time . 


Fo r t he 19 8 4 - 87 t ime per i od t has FPC j ustif i e d 
expenses i n e)(c~ss of fossil O&M Be nchmark o f 
$398,000 f or Non-Fos s il Depart.me n 5 ? 

Yes, Florida Power has justif i ed expenses in exceSE 
of the 19B7 benchmark for Non - Fossil Departments. 
These expenses are just ified starting on page 22 f 
the Possil Benchmark J"ust it ' cation in MFR Sd ler1 ule 
C-57aSupplemental). (Hancock) 

N o posi~ion at this time _ 
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OCCl DEtIT1\L: 	 No. FPC has provided no justification for the 
$398,000 portion of the Non-Fo~sil Departments 
expense. This , port,ion is rela ted to wages above 
CPI. (Kollen) 

FI UG : 	 No positi.on a,t this time. 

feAt! : 	 No position at this "time. 

No position a t 	 this time. 

J~AE : 	 No posit i on a t thi s time . 

No pos ition at this time. 

I ? SUE B6 ! 	 For the 1984-817 time period, has FPC justifi d 
expe nse s in e xces of fossil O&M Benchmark o f 
$2,205,000 for Wage s above CPI? 

Fl-'C : 	 Yes , Florid a Power ha j u stif i ed expenses in excess 
of the 19 8 7 benchn)arkfor wages Above CPl. These 
e xpenses a r e justified starting on page 56 o f the 
Foss : 1 Benchmar k Justification in l-fFR Schedule C-' 
57a ( Supple me ntal). (Kancock) 

"pc : 	 No p os i tion at this t'me. 

No. The entire requeste d amount s hould b e 
d i l l owe d . (Kol len) 

No p osi ' i n at t hi s time . 

No po"'ition at th is t' me , 

No position at th i s t i me . 

No posi.t ion a t 	 th i s time . 

No position at this time . 

I"" fPC ' s request ed l evel of t -ee-trimr.ling expe ns 
o f $8,879 , 00 0 for 1992 a n d $7,J20, OOO for 19 '~'-' 
app r opriate? 

Yo _ Florida Power's Tra. smi~si on ' nd Distributi on 

I)&M expenses are well below t h e O&H b,;!nd :t1dr}' fot· 
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Qf~ : 

FIPUG : 

',J p .::: : 

!-"AH : 

these two functional areas. 1',he tree trimming 
component of . these expenses .j.s 'reasonable and 
appropriate , as justif ied by the test imony o f Hr. 
Phillips a nd supporting MFR Schedule C-57 c . 
( Phillil's ) 

No . 'fhe 1$192 current test year should be reduced 
by $1, 9 25,'978. ~$1,934,490S'ystem). O~C d oes not 
express an op~n~on at this t1me concernl.ng the 1993 
projected test year. (Larkt n) 

No. PPc's r equest shou ld b e limited to a fivl~-ye ar. 
ver a g e of $6,327 ',000. (Kollen) 

No p os ition at this time. 

No p o s ition at this time. 

No po sition at this time. 

No pos 't ion at this time . 

No position at thi s time. 

I s F lorid a Power' s requested level of Cu s t o me r 
AccOlm t s Expense in the amount of $ 36 I 4 5 +; , 000 
( $ 3 6 f ~ 69 , OOO system) for the c urrent 19 92 t e.s t , y e r 
a nd $ 3 8 ,8 4 6 , 0 00 ($38 r 845,OOO systc!l11) f or the 1 9 9 3 
p rc : ected e s t y e ar appropr i ate? (Scardino) 

Yes . Flo rida Power's Customer Accounts Ex p_ n s e for 
t he 1 9 9~ a n d 1993 t e st yea rs is below the Cu stome ~ 
Acco u nts 0 &.14 benchmark. 'rh.e se expenses h a v e b een 
f u ll y j ust i fied i n the tes t i m()n o f Hr . Ph i. l l i p s 
i~ nd s u pporting MY Sc he d u l e C·-S7c . (Ph i. llips ) 

No position at thi s t ime . 

FPC s hould be a l l owed t o r e c o v e r on ly j u st and 
reasol"lable axpe s es . 

No P C)S) tion at th is tim 

no position at thjs time . 

Nc position at th i s time _ 
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No position at this time. 

No po~itian at this time. 

Is 'Florida Power's requ,ested leve l of Customer 
Se r v i ce Expense in the amou.nt ()f $ 7 , 9 84,000 
($7,984, 000 systs'l:n) for the 1992 current t.est y ea r 
and $8. 5 41, 0 00 , (.$8,5'4 1 , 000 s ystem) fo r the 1 993 
project,ed t e s t year appropriate? (Sea'rdino} 

, , 

Ye- . Flori da Power~s customer service Expense f or 

t h e 1 9 9 2 a nd 1 9 93 t e st years is ' below the cust omer 


, serv i ce O&M be nchmark. These expe nse s have b een 

"u l l y justi! i d i n the t e stimony of 1'1r. Phillips 
nel s uppo r t i ng HFR Schedule C- S7c. (Phillips) 

No. Ac count 909. ~O, o the I n f r ma tion r L , 

In tru c t' o n 1 , Cons cTva tion fdvertising, s hould be 
r ~duced by $5Sjt2 00 ($553, 20 0 syste m) for the 1992 
curr e nt tes t year . O'PC does not e xpr ess a n 0 i nion 
' t t h i s time rega,rding the 199 3 proj e c ted t es t 
year. (.I..ark i n) 

! .... tJ.E ; 

IS tiE 9Q: , 

FPC should be , allowed to recover only j ust a nd 
r-e .s onab l e e xpense s. 

No pos i t ion a t th i s time . 

No positi on t this tim . 

~o . $1,155 , 0 0 0 f or test y r 1 99 2 and 5 1 , 0 3 7 , 0 00 
for test ye "r 19 9 3 s h ould be d i sa l lowed. 

No position a t t h i s time . 

No position a t th i s tim(~ . 

1s florida Power 's requested l eve l of S es Expen:OH;. 
in the amount of $942,000 , $942 , ()OO .-ysteTn) [or 
th' 199? current test year and $1,00 7 I 000 
( $J, 007 , 000 system) for the 1 99 3 projec .... -'o te sL 
year appropriate? (Be rdino) 

Y. !.> , Florida Power Corporation I s req\l<~.s +-e level 
of Sale~ Expense for tho 1~92 a nd 1993 test year r 

~:., rf"' sonab c . nd the i ncreases abo e thO ;. M 
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Benchmar k have been justified in ~ the t e stimony of 
'Mr. Phillips and supporting KF'R Schedule ~--57c. 
(Phillips) 

No. For 1~92,FPc'ts reque sted Sales Expense is 
$274/000 over the benchmark established us j ng the 
appropriate base .year of 1984. For -1993, the 
r(?quested expense amount is $275.000 over thl,! 
be nc hmark. 

FPC shou l d b e allowed to recover only just and 
r e asona ble :expenses. 

E.J UC : No pos i 'tion at t h i s t i me. 

No position at this time . 

: J..K1.& : No position at th i s time. 

JJ.AE : 	 No posi t ion a t thl,s time. 

No p'si-t ion at this ti.me . 

I s Florida Power I s requested l e v e l of 
Admi nistrative and General Expt::nse in the mount of 
$10 3 , 584 ,000 ($110,816 ,000 system) f or the current 
test y e a r and $107 t 648 {OOO ($1.15,09 3 ,000 s y s tem ) 
f or the 1993 proje c ted t es t y e a r appropri~ te? 
(Scardino) 

Yes . Flo "io Powe r Corporat ion I s r e quested lev J 
of l\d..'"n i n ist.r.at i v e and Ge n e r a 1 i:.x:pe.n se r or t st 
years 199 2 and 1993 a re r eason bl e a nd th e 
increases abov e t he 0 & M B nchmark h . v e b e n 
- st ' fied i n the t es t imo ny o f Mr . Sc-;rd ino an 
zupporting KFR sch edules. (Scard i no) 

. '(' : 	 NO . Tho f ollowing adjustltlent shou ld be rna e to t . h e 
1992 curl-ent test year Ad mi n is rative u Cener 1 
Expen se : 
Industry Assoc ' at ion Due" shou 1 d be red\lCf3d y 
$3 ~ l, 97 0 ($380,.96 1 syst.eJn ) 

lL 	 r.' c onoUl C Development Activities Expense Sllould b"" 
r duced by $455 ,33 6 ( S4ij7,14 7 system) 
P J' roll E>:pense should be reduced by S ~ 14 8 , G 7 1 
(56, 5 78,229 system) 
f'r i ngE: Benet i tv Expense hou Id b· LI..:(] u c: ed t;y 

I 
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$ ,0 2 0,225 ($3,231,224 system) 
0. Ince ntiv·e Compensa.tion .Expense should be reduced by 

$1 , 051, 5~8 ($1,. '125,000 system) 
f Amortiza tion .o f the pension asset should be reduced 

.by $947, ],48 ($1,013 ,526 system') (Larkin) 

No. FPC' $ adll1inis trative and genera 1 O&M expe n se 
s hQu.ld be reduced by ' $32.3 82 mill i on 
(j ur iSQ,ictional ) for the 1992 test year. I f the 
COl1lIDission d e cides to use the 1993 proj e cted e st 
y ear tit s hould al s o reduce O&M expe nse s for the 
1 99 3 projected tes t year by $2g. 2 RB mi llion 
(juri s dictional) . (Kollen) 

No. See I s sues 9 and 10. 

No pos ition at this time. 

No. The Company's O&M expenses should be redu ed, 
.. n t er .aJJ...q I for overhead charges paid to F l o r ida 
Prog r ess in the amount of $4,762,000 for test y e r 
19 9 2 a nd $5,024,000 far test ye a r 1993. 

No pos i tion at this time. 

No pos i t ion at this time. 

IS;:; UE 92 : Fo r the 1984-87 time period, h as FPC justified 
ex p e n ses in excess of the Administrative a nd 
Gener a l Be n chmark of $3,001,.000 for Post Re t .irem >n t 
8 e n e f its Other t _han Pension s ? 

Yes . i n De cembe r 198 5, the Company b egan chQ 
tr a nsit i on of r e cogni z ing the li bi l ity fo r post 
e mploym n t benefi t s other t h a n p ens i o n s ( 0 EB ' ) 

or c urrent ret i r e es f rom a p ay - a s-you-go bas' s to 
a n accrual bas i.s . The Compa ny views the o bligc!t iol' 
fo r post-e mployment b e nef i ts othe r t h a n pe n sion 
similar to the p e n s ion liabil ity i n t h at bo t h forms 
of benefits r epresent a arm 0 d e erre d 
~ompensat i on t h at s h o uld be re cogn ized . n c o t o f 
service during the ewployee ' s y0 rs 0: ac ive 
service rather than in t e. post-empioYl:lle. t IJLl "io . 
(Soardino ) 

' .'" .... 1: .\ Ho. The Commission s hould l imi t the l e .... '~·l of OPfE: 
('~ >:pe ns s to thE 1 992 pay-as -YDu- .O l c ;,'el ·.f 
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Q~£IQENTl\ L : 

PI PUG: 

P::A F : 

ST? f' : 

. • p,:,; : 

$3,825,000 a.nd_ o.rder FPC to defer thetimin9 
di f ference between this level of OPEB expens0' und 
SFAS No. 10«? ' le-vel of pension expense ,as a non-rate 
b a se regulatory asset. See. Occidenta l's Position 
on .I s sues 69 and , ~().(Kollen) 

No . l'}1e commi ssion should liroi t the leve 1 of OPEB 
expehses to ' the 1992 p a y-as-you-go level of 
$3, '825,000 and order FPC to defer the timing 
di fference between this level of OPEB expense a n d 
SFASNo. 106 l €;vel of pension expense a s a non-rate 
base regu.latory asset ~ Se e Occ idental t s Position 
on Iss ue s 69 and 7 0 . (Kollen) 

No position at .this time . 

No position at this time. 

No position at this time,. 

No posit.ion at this time. 

Uo position at this time. 

For the .1984-8 7 time perlod( has FPC ju s tif i e d 
e xpenses in eXCeSS of the Admini s trat.ive and 
Ge neral Benchmark of $600,000 for Hana g e mcnt 
I ncentive Compe ns a tion Plan -? 

Ye s . Be ginn i ng in 1 985, the Company r e!:;ogn i z e thl2 
nee d tor imp r o v ing ove rall corporate p e. rforma n ce 
based o n the p erformanc e o f flo r i da Po we r agains t a 
n at i o nwide group o f investor owne d electr j c 
u i l i ties who were designated as ll pee r- g r o u p ll 
c ompanies . Th e Company' s pl n p laces a p o r tio n o f 
t .h e tot .a compensat ion o f spec i f ie k ey rop l o ye e s at 
r i s k b y r e quir i n g t h e a c hie v emen t o f cert a in g Oi" .l s 
a nd objec t i ves esta b lishe d a t the be g i nn ing of e ch 
y e a r . (Greene, Scard ino) 

No . T h e be n c hlnar}{ a p prop i a t ely c a l c u - a t. e d usi q 
t he 1 9B4 base yea r , p r ov i d e d SUf f ici e n t c xpe se-=> t o 
c over safe, eff i c i ent a n d rel i a b le servi c ,? f o r t ol e 
1992 test year . 

No . See Occident a l 's Posi t io .5 o n l s s u- s _ , 10 , ~ 

a nd 4 7. ( Koller) 
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No position at",this tj,me. 

No pos it.ion at this time. 

No position ~t this time. 

No pos ition <\t this time. 

No pos ition ,at this time. 

For the 1987-92 time per ioci, has FPC justif ied 
expe nses in excess of tn~ Administrative a nd 
General Benchm rk of $5,794,000 for Pens.ion 
Expense? 

Yes . 'rna gros s pension expense oJ $4,561,000 
included in the. 1992 t(";;!st y ear reflect5'. a. scope 
c h.apge i .rom the test year benchmark. In 1 9 8 6, the 
Company ad.opted the actuari al, cost math.od r e quire d 
l:>y PAS 87, " "Employert~ Acoounting for Pens ions ." 
Thi s sUbsta~ntial lyreduced pens ion costs in 1 98.) 
and r e s ulted iti zer o pension e xpense in t he 198 7 
t.est y e ar .cost of service. In add i tion to the 
$4 J 5 6 1,000 shown above, the J.9 9 2 test yea r p 0.nsion 
e >.-pe n s e als o includes $1,233,000 rt:=!l a ted t o t h ·· 

morti7 a tion o f a regulatory pension a sset 
re ...ultant from the defe rral o f pens i on expen se 
ba s ed on PAS 71. (Bcard ino) 

No. The be nchma r k app:copriat e l y c a l cl. 1- t~ d using 
t h e 19 8 4 b~se ye a r , provided suf f i c ient e xp_ns es to' 
c O' e r s a.e, e f ' c i e nt a nd re i b le s e r v i ce [ or the 
1992 t est year. 

No. ( Ko l e n ) 

No posit i o n at this t ime . 

NO' position at this t ' me . 

NO' position at this time. 

NO position at this time . 

No pos i tion at this time . 
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For the 1.987-92 time period, has FPC justified 
expe nse s in excess of the Administrat i ve and 
Ge n e ral ' Benchmark of $1B,287,OOO fo r Post 
Re tire me n t Benetits Other tha n Pensions'? 

FP C : 	 'x'es . . F AS 106, . HEmp,loyer f sAccounting for Pos t -
retirement Benefits Other than Pens ions It (OPER' s) 
requ i res an 'employer to aCCrUE! the cost.s of 
postretirement benet its over the caree::." o f (.In

L· 	 .employee rattler than the pay-as-you-<Jb method. The 
~atalyst for cha nge to accrual accounting i s due to 
the fact that toe cost of these benefits are 
sim i lar to pension benefits and should be 
recognized during the working life· of the employe t'L 
Tt. :! 1987 cost of service included approximate ly 
$ 5 ,31 6 ,000 of OPES expense for current r etiree s. 
'fhe gross aI'Dount included in the 1992 test y ea r is 
approxim tely $2 5 1 867,000 and recognizes the costs 
.for bot h. active employees a 'nd retirees. (Scardino) 

·'PC : 	 No. The oonchmark appropriately calculated llsinq 
the 19 84 base year, provided SUfficient expenses to 
cover scl.f e , efficient a.nd reliable service for t h e 
199 2 t est year. 

No. (Kalle n) 

P FUG : 	 No os ; t i on at th is time. 

No pos~.t ion at this time. 

No pos i tion at thi s thne. 

No posi t i on at this t ilU.~. 

'J i-.Ct : No position at th is t.ilDe. 

ISSUE 96: 	 Is Flor da. Power I s requested. Depr e ciat i on E>:pen.':;Q 
of $210,428 , 0 0 0 ( S 2 3 1 , H9 8, OOO s y s t em ) for the 199 ~ 
current test year and $2 26 , 1 09 , 00 0 ( $2.5 1, 178 , 000 
sys .em) for the 199 3 p oj e cted t est yf~dr. 
appropria te? (Scardino) 

Ye . The est ' ma~ed deprec ' a~ion expense ~orrputcd 
based on the budget process 'lnd other 1 no,,;n 
a d 1u s t . men t s ( n u c 1 ear de c 0 ill m i <- S ion ~ n g , 

nnua 1 i za'.:ions I sebring ul:'chase , et.c. ) a 



RDER NO. P S C-92-0606-PHO-EI 
DOCKEr NO. 910890 .... EI 
I A GE 90 

:.~.\ !: : 

' ~!. ' LG : 

' -: .:" "'4- : 

depreciation expense prOduce the $231,898,000 or: 
1 9 92 (\Yld $251,178,000 for 1993 as filEild in HFR 
C3 - a . The budget proce.ss is briefly d e f in-ed below. 

The bas is f or computing depreciation expe nse for 
the corpora te budget is the estimated Electr ic 
Pl a nt. in .Service balances. Electric P l a nt i n 
Service is estima,ted ba,sed on the projected 
e xpenditur es to construction Work inPro'jress anci 
;the subsequent .closing of those. e xpendi tUI"(;S t o 
Electric Pla nt. Re,tirements f.rom Electric Plant 
are al s o estima ted. The resulting plant balances 
are the n multiplied by the apprcived depr eciation 
r ates per order No. 23957, Docket No. 891335 ·-£1 to 
dete rmine the budgeted depreciat i on expen s e. 
(Scardino) 

No. 1'he folloW'ingaclju::..tme n ts should b e milde to 
t h e 1992 curr ent test year Depreciation Expen s e: 
<"i. Depreciation Expense should be incre ased 

by $ 524,031 ($577 I 000 sys tfcm) 
b. 	 Nuclear Dec ommissioning Expe nse shou l d b E~ 

d c r e a s ed by $4,102,5 9 6 ($4, 4 4 1 ,0 0 0 
system) 

ope d oes not e xpre ss an op i nion at this time 
r garding the 1 9 9 3 p roject e d t es t year. ( Lark in ) 

Foss il d isnl a ntleme nt expense i s ove r s ta t.ed . See 
I ssu e s 98 I 99 . FP C' s nuclea:t~ decolTlT..1 i s s ion i ng 
e xpense reques t should b e disaJ.lowed a s. r et:: omme nd e d 
b y Mr. Kolle n. (Kollen) 

No . FPC' s r e quested d eprec i a t i on ex p e. n se is 
overstated be c a u se FP C s eek s t o includ e 2 - C";; 

c o n tingency i n i t s e s tima t e o f di s m nt lemen t Co~t 5 

f or fossi f uel plants and ignor e s the fu t ure va u e 
of the a ssociated l and . Disma ntl e m n t -"! x pense 
ShO'..lld be reev a l u ted to e l i mi nal...€ the 25 ~ 
c onti.ngency f a ctor and to t a ke. in"'.::o c on - . cere! t i. o · 
the ~ \lture value o f t he l a nd . (ca r l s on ) 

No posi .ion at t- his t. ime. 

No posit';'on at th':'s ·t ime . 

No pC l::i ition a t this 1-im"". 
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I § S UE 9 1.,;. 

QPC : 

VC TDENTAL : 

YIPfJG : 

;. i \. 

No position 

Is Florida Po"",er I S requeste d a djus t lne nt t o 
de preciation e xpense for 1,992 and .1993 
with- sebr~ng's portion o f crystal 

ppropria tal (Scardino) 

a ssociated 
River # 3 

Ye s . (Soardino,) 

Wi th respec~ to , the acquisi 'tion o f Sebr i nq' s 
interest in Crys t a l River ~, yes. with respect to 
the acquisition of Sebri ng's distribution s ys t em, 
t he e ff ect s of that acquis iti~m should be r e moved 
f rom f urther c ons ide,r at iop. in the case . (Se e 
Florida . p'ower' S position unde r Issue 7 a bove .) 
(Kees lar, Phi11 ips, Scardin,o) 

Th~ pros p ecti v e purcha,se ShQuld b e . exclude d from 
Hate Base . The r e l ated depie d . 3tiol1 e xp enses 
s ho ul d l a o be r emove d. 

Agree with Pub lic Coun s el. 

No position a t th i s ti:me ~ 

No posit 'on at th i s time. 

No osi t ion a t th ' c: ti llle. 

;J o pos ' ti on at t h is t iroe. 

.. 'No p OSl ' ... l.On at t h is t i me . 

Is Florida Po'Wer I s a d justment t o inc rease -ossi 1 
ruel Di smantlement Expen s e in 1992 by $3 , 919 , 000 
($4,643 , 000 system) a nd t o decreas the e x pense n 
1993 by $3 , 590,000 ( $4 , 39 0 , 000 s y s t em ) appropr i at~ ? 
(Scardl.no) 

Til" Company nd certain ' ntervenor reached n 
agroement evidenced by a stipulat i o n approved 'i 
the Commission in Docket No . 910154-E1 , Order No. 
2456 6, dated May 21 , 1991. The st ' pulation 
potponed impleme.ntat ' on of any addition ' !. incn:as-' 
in the Company's dep... eciation expensE' rei te'd t o 
dismantlement cost until its next base r. te 

http:Scardl.no
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proceeding~ The adjus'tment f or the 1.992 and 1993 
test year -KFR filing was prepa red as an e stimate 
an~ should · be adjusted to the a ctt.:la..1 amount a s 
determined by this Commis.sion. The Comp ny ~. ~ 
proposing th.e correct amcunt o f FOSS1.L 

Disma ntl,ement expense in Part 0 of ·the exhibits to 
Mr. Scardino's direct testimony. (Scardino .. 
Hanoock) 

Oflc : 	 No position a t this time . . 

No. Fo r -the 1992 current t ,e s t yea r FPC' s revenUB 
requireme nt shoul d be reduced by $3,71,1,0000 
(jurisdic;tiona l). If the COlnmiss i on cons ide rsthe 
f993 projected test y ear, FPC' s r e venue r e qui rement 
should b e r e duced by $3,711;000 (jurisdic tional). 
(Kollen) 

FI PUC : 	 No. See I s sues 9 9 and 100. FPC's 25% con t 'ngency 
factor s hould b e eliminated and FPC ShOllld be 
re.quired to consider the future vatu(~ of the land 
on which the existing plants are located. FPC ha s 
shown no basis f or infl ating i ts di s mantleme n t 
e xpen e by 25 %, especi ally when it upda t es it s 
d ' s man t lelllent s tudy every four years. Th e ongoing 
25t Gontinge,ncy adder means either t h a t l-PC wil l 
over r ecov e r by 25~ or that eXist ing ratepa yer s a r e 
s ubs idizing f uture reductions in the rate f o r 
' uture r a t e paye rs. 

Th e r e is a great probability tha t the value of tL~ 
9 , 733 a cres of land underly i ng the fos s il p l a nts t o 
b e d i smantled far exceeds th e e s tima t r,::. 
d i sman t l ement c sts . 4,3 38 a c r e s i s loca t~ d Hi 

urban aL-eas . The v a hle of th is 1 - nd will be 
cred i t ed to customers above th e li ne i f they a r e 
requ i red to p ay t h e c ost of dismant l ement. FPC ha~ 
disre.garded t hi s va l ue in t h e ca lcul t: iorl Of 

disma n tlement costs . I t: wo u ld b _ i nequ i tab l e a nd 
resul t i n i ntergenerat ional i nequity if the ut i l i ty 
i s not required to appra i se the v lu ~ o f t e l and 
underlying the plants t o be disma nt l e d and a c ; ount 
[or this value in i ts d i smantlement expen 'e , 
(Carlson) 
No po~i tion at this t' me . 

No pOSition at t i s time , 
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No position at this time. 


No position at this tLme. 


I s FPC's practice of i 'ncreasing fos s il pla nt 
d ismantlement exp.ense. by a contingency factor of 
25% a ppropri ate? 

Yes. The purpose ' of th.e contingency factor is to 
allo~ for the cos ts 0.£ . high probabi li.ty pr og r a m 
problems occurring in t.he field wher e the 
occurrence. dU,r a t .!on, and- sever!ty cannot b_ 
acc'ura tely pJ;"ed~cted a l'}d have not been included i n 
the basic estimate. Its purpose is not to prov i d e 
for uncertaintie s a ssoci a t .ed wi th period b e twee n 
the time the estima,te is made and t.he time 
dismant~iementactivit·ies wilL begin . (i. e. I t he 
contingency factor would be the same if 
disma ntle m.ent were t ,o be gin next Ye.<:\,r). In 
add ! ticn , standard c ost est i mating pract iCE!S 

develop e sti ma tes for s pecific portions of the 
proj ect. (e.g .. , i ndivi dua l pieces of equipment, 
major p i p i ng # cablin9~ ma jor concrete structures, 
labor, etc . ) -down to a specific level of det,a.il. 
Minor it.e ms below' tha t level of detail (e.g" all 
p i.pe unde r 1 inch diameter) are included as () 
p roject c ontingency. The tota l c ontingency is 
st t e d a s a p e r c enta g e of the total proj e c t cost . 
Ye ar s o f industry e xper ience a .re used to S€ 't t he 
l e ve l of. the pe.rce ntage continge.ncy, (Hallcock.) Yes . 

No. No continge n c y fac t or should be a l lowed . 

No. There is no need for: a cont .ing'ency as expense 
a ssumptio ns are p er i odica l ly adjus ted. A 
contingency would provide the Comp a n y with l i t tle 
ince ntiv _ for contro l l i ng cos t s . Thi s woul 
unfa i rl y penali ze ratepa yers. (K l ien ) 

No. The 25 - co tingency f actor unnec €s-arily 
inflates FPC' S di smant l eme n t e xpense. The 
dismantlement study is revised every 4 y-ars . In 
view 0 ;- the ongo i ng revi sions o '·.rer: time, t.h. 25" 
factor ~imply insures e :ther overcollection by t h e 
utili t y or s ubsidization by present ratepayers of 
future reduot ion in the rate for future ratepayers . 
.l\ny changes c an be factored into the s t udy as it i s 

http:det,a.il
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upd.ated·. 

No position at this time. 

AHC LG: 


IS S UE 1. 00 : .. 

QPe : 


OCCI DENTAL : 


FIPUG ~ 

ISSOE 101: 


No posit ion .at this t i me . 

No position at th:is _time. 

No pos i tiq n at this time,. 

Should FPC cons'ider the i'uture value o f the La nd on 
which the plant.~ t o qe dismantied· a re located in 
o a lculating , t l1e . appropriate fossil fu e l 
di s mantlement e xpense'? 

No. Dis:mant1.~ment oos'ts properly include only t.he 
e.s timated c ost o f removal. (Scardino) 

Yes . 

Ye s . 

Ye s . The estima ted ga in in the value of the land 
i n the f uture should be cons idered. i.n the 
d i s ma ntlement study t.O reduce dismantlement costs. 
I ' t .. h i s is not done, estimated dismantleme.nt costs 
w' ll be higher tban they should he. (Carlson) 

NO pos i tion at thi::; time. 

No p o s it i o n at this time. 

No p o s it.: i o n clt thi s t i me . 

lio posi tion at t .h is t i me . 

Is Florida Po wer · s request ed leve l o t Taxes Other 
Than I ncome Taxes i n t h e amoun t 0 $ 6 J, 6 1 7 , 0 00 
($69,969,000 s ystem) for t h e 19 92 current tes t year 
and $72,911,000 ( $ 80, 7 85 , 0 00 syst em ) f or the 1993 
projected test year appropriate? (Sc ardino ) 

No . The. Company recogn ize.s that i ts (orecasted 
data for both the 1992 and 1993 test years tnClldes 
expenses for Regulatory Assessment Fees ,,,t the rat.e 
In etfect at tbe time its filing '1435 pr-epared. 
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2,.HC LG : 

.~ 'J' i\ r:.f ; 

ISSUE 102 :. 

"PC ~ 

Thh; rate w~s .125%. Subsequentl y, the Regulatory 
Ass essnifent rate wa s changed to .08 3 % for t:he 
p e riod o f Janua ry 1992 ~nd beyond (Docket No. 
9:l.1130-EI Order No. 25585 dated 1/8/92). The 
Comp any agrees that the . Reg ulatory A$s~ssme<nt Fee s 
Shoul~ be revised along with the revenue expansion 
factor. All other taxes have been compu ted based 
on current f ederal, state or local t .ax laws. The 
Compa ny has prepared its f iling excluding Gro~>s 
Receipts Ta~ fro~ base . rates. Due to current 
l i tigation (United States vs. State of De lware) the 
Company may propose t~include Gross Receipts Tax 
in ,Base Rates. (8oard.ino) 

No. To correspond with OPC's adjustment to Pa yroll 
Expense, a $563,692 adjustment should be made to 
the 1992 o urr,ent test year Taxe s Other Than Income 
T <l.Ke s Expense. OPC does not express an opin i on at: 
this time regarding the 1993 pr ,.j jected test year. 
(Lar kin ) 

Agr ee wi t h Public Counsel. FPC should b e allowed 
to r e cover only just and reasonable expc'nse s. . 

NO position at this t .i. me. 

No position at this time . 

No po sition at this time. 

No posi i o n at thi s t i me . 

No positio n at th i s t l .me . 

Are Florid a P o wer ' s r e quested Income Ta x e xp nses 
in t e amo u nt of $58,597,000 ($ 63 , 2 3 4 , 0 00 system ) 
for the 19 9 2 curre nt test yea r a nd Sf, 9 , J 1 6 , 00 
( $51 , 58 7, 0 0 0 system) f or t h e 1 99 3 pro j e cted test 
year ; pprop riate? (Scardino) 

Yes . The c alcu l ation of c u r rent a nd deferred 
income taxes was based on t h o Comp~ny " q operati g 
dnd c o nstruction forecasts a nd t e statt~ tcry t . x 
ra te5 in effect for both f e era l n d stdt., 
jurisdictions. The method of calcu latin g deterred 
inc ome taxes followed the g u i de l ines in Accou n ting 
Pr incip l es Bullet in No. 11 " Acccunt i ng for lncomr;: 
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'Taxe s". (Soardino) 

QPe : 	 No. ope "$ proposed adjustments to Net Operating 
Income will result in a decrease to Inco:ne Tax 
expens es. (Larkin) 

Agree with Public Counse l. FPC should be all owed 
to recover <;>nJ,.y just and reas<;m,:tble expenses. 

FTP UG : 	 No pos i tion at this tilDe. 

No p osition at 	this t ime. 

No posi tion a t 	 this time. 

No position at 	thi.s time. 

S'T'Af l ; 	 No pos i tion at this time .. . 

ISS UE 1 03 : 	 Are. consol +dating tax adju5tnl(~ntsappropriat_e J and 
i f s o,what are, the appropriate amounts f ot' tI e 
1. 99 2 current ,t e st year and for tbe 1993 projecte 
t est year? (Scard ino) 

No. eTA.I s are inappropriate ratemaking adjustment s 
beCal,l,Se they~ 1) may violate the nonna1ization 
ru l es , 2} violate the stand alone approa. c h ",hieh 
h as wo.rked well tor many years, 3) compl.i ca t e the 
ratemak ing process, 4 ) may create vo l a ti li t y i.n 
the t ax expehse inc luded in the cost o f S E':rv ice , 
a nd 5) .a r e. unf a i r a nd inequitab le. (Scardi no) 

J :. (' : Yes , consolidating tax adjustments are a ppropria t e . 
OPC has n o p osit ion at this time as t o the 
-ppropria t e amoun t s. 

,.1:'.:: I DEN'I't 1 
OJ' 

• 	 Agree with Publ.ic Counsel. 

~·=-r PU(~ : No position at this ime . 

r·i....,.:!.:.li : No position at this t i me_ 

':'il~ , 1(~ ; No position at t h is time . 

. 
::~~. E : No position at this -t.ime. 

·t~r : No position at this time. 
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I S stJ l.Q.iJ.. Is Florida: Powe.r· s requested Net operating Inc:orl10 
of $216,61'1 ,000 ($236,658,0'00 system) for th(~ 1992 
c u'rrent test. y'earand $ 21 4,144,000 ($233,45 5 ,000 
syst,em) for the i993 p;rojected test year 
appropr-iat,e? (Scardino) 

L .': : Yes. The. ,fo'llowing table identifies the major 
c ompone nts of the company's test year NOI. 
(Soardino) 

<----In Thousands----> 
Sy stem 

operat i ng Revenues: 
S l es of El e c t r ic Energy $989,8'76 $ 9 1 5 , 0 5 4
Othe r Ope rati ng Revenue 5 7 ...J.,.L? --2......1Q~ 

1'0 1 Oper a t ing Revenues 	 1,04·7, 01 3 9 5 8,4 62 

Ope ra t j,ng Expenses: 
o _ration & Maintenance 445/33 .5 409,492 
D-pr ec' t i on & Amortization 231,898 2 1. 0,4 28 
T Kes oth e r Than Inc ome Taxes 69/969 6 3 , 6 17 

o rn e T Xg~ Curre ntly Pa y a ble 96,137 89,0 6 1 
D_ fe rred I ncome Taxes (Ne t) (24,868) (23, 23 0) 
.h..m o r t i zation o f Investment. Tax Cre.dit (8,035) (7, 23 4) 
Ga i n/ Lo s s on Dispos ition of Property (81 ) ( 8 4 ) 
R ~g ulat'.Jry Practices Reconciliation (1 9 9 ) --~ 

Total operating Expenses 	 .~2l~ -----2.i.:l~ 5 lc 

1992 Net opera ting Income 	 1?- l6 , 658 ~21 6,61~ 

Test Yeal: NOI 

0p _rat i 9 Rev e nues : 
S 1 - _.' o f El ectr ic Ene r.gy $1 ,O J 6 ,3 G9 $ 9 ,-,, 1 , CJ42 
Ct h r Operating Re ve nues __ 60 __~ !iQ 4 6 , 2 52. 

Tota l Operating Rev e nues J, Q96 , 5 19 9 c 7 ,294 

o 	 ~rnting Expenaes : 
npe ra ~ ion and Ma ' ntenance 479 , 5 70 4 35 , 0 83 
n'..:pre i;) t ion and Amorti zat ion 251,17 ' 226 , 109 
T.:1;~e s 0 her Than Inconte Taxes f3O , 78 5 7 - , 9 11 
c ur --,_n' I ncome "I'a xes 8 9,647 84,6~t. 

tJ '. ,; rr C' :j IncOT!1 'faxes (3 0 , 02 5 ) (2 8 ,1 O) 
t-L"l o rt.Lz a. tion of Investmen t Tax Cr edit ( 8 , 035) ( 1 , 168 ) 
' ~.:i in / Lo.,; ,;; on lJ isposition of Property ( 56 ) ( 0 5 ) 
~ .. guJ a tc ry Practices Reconcil i a t ion o ----.i / co .. ) 

lo La l Operating Expenses 	 863 , 06·~ 7R3.1~Q 

1 9 9 3 Not Operating Income 	 ~33,45S $2 1 4 ( 1 44 
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No, FPC's projection of the 1992 curr e nt test year 
net operating income should be inc r eased by at 
l east $41~ .L89rOOO ($44,770,650 sys t em) , 
':uxis dictiona.l. OPCdoes no t express an opinion at 
this time r ega rding the 199 3 prcijected t e st year. 
(Larkin) · 	 . 

No. 'l'he app ropria te ·adjustrnentsto FPC I S requested 
Ne t operating Income for the 1992 c:urre.nt t.e.st YQar 
dnd revenue r e quirement ef f ects are ()S tollows 
( Ko l e n ): 

TABL.E VI: 

SUMMARY OF' OPERA'rING INCOME A{).TUS'X'MEN'J.'S 
ltND REhl1.TED REVENUE REQUlREMEtrT EI' FEC'r 

INCRf'}\.SE 1'0 
OPERATING INC, R'EDUC'I' I ON TO 

. ,:nJRl SDICTI ON REV. REQ . 
.·~OOOJ .- _ liQ..Q.QJ

~ 0 rfo m ' n ;e Rew rd $ 9,642 
I ,.> :-,s : lncom~ T x Ef fect 3,628} 

. (',l r j c ie t ; o n Al l ocat on 1,471 1,47~i 

~ "BS : I n come 'r a x- f eet ( 55 4) 

l ~ _ ':'!-a " il1 n d Ma i n t . EXp . 77,126 77,341 

:.' ' ::i s ; I ncome 'l' x Ef fec t 2 9 ,023) 


.\ · ·v~ ~ Pdt' k 2 Alnortizat.i0I) 26 2 
:.~~s : Income Tax Effect ( 99 ) 

t.	 ··' ''~~ i l tJis:rl 'T)tlemen t 3 , 70 0 J , 7 11 
,,:.:. : In.:om ·· ~-~X Effe ct 1, 3 92 ) 

': 	,..; J ("'d r- D(lcomm is -' ion ing 8 , 9 7(' -" r OO U 
.<;:-; : 1w'onl 'I;' x Effect .L_3 . 32Ql 

.\ 	 , } 

r f h e ComlD ; "' sian decid es to u se the 199'3 pr.e j ctcr~ 
tes~ y ar , the appropria'e d j ustmen ts ~o FPC ' s Net 
Operating Income f or t he 1993 pro iecte ' tast y e~r 
i!nd rev enu requi r emen effects <.lre d S follo .... ~ , : 

http:INCRf'}\.SE
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TADLE: VII: 

SUMMARY OF OPERAT.IJ1G INCOME ADJUSTI1E:NTS 
A};H) RELAT ED REVENUE REqUI REMENT EFFECT 

n~CREASE TO 
OPEnA'1'ING INC. REDUCTION 'I O 
J URISDI C'I' [ ON REV. REQ. 

($000) (S OO O) 

P~rforma nce e w .rd $ 9,962 $9,990 
Less : I n come Tax Ef e c t ( . 3 ,748) 

:u r · r i c t i on Alloca tion 1,471 1, 47 5 
r ~. - : I n c ome T tl X Ef se t 554) 

Or rating a nd Ma i nt; Exp. 82,052 82, 20 2 
Lees ; I n .. orne · x Ef fec t .( 30 r 87 6) 

(, '/on Par k ' Alnor t i za t ion 299 ] 00 

Ie s : I ,orne T x Eff e ct ( 113) 

Foss i ' Di s mdnt l eme l t 3,700 3, 7 11 
i. ess : n orne Ta K Eff ct ( 1( 39 2) 

J.iU,-, 1 " ,11' D"'comrni s c ion i ng 8 J 97 6 9 / 0 00 
~.e3S : lncome 'Tax Effect L 1 c J7 ~1 

,"0 _ c. t ~ 6 , 3 9 9 g 06 , 75 8 

, 0 . Ad j u st1!le nts mus t b m ' e to pe n s ion e xpense , 
OPES expen se a nd fo s s i l d i s ln nt l e ment e xp e n s . Se 
T::;SlU No . 9 , 1 0 , 48, 9 8 -1 00 . F IPUG ' " no 
pos ition " o n o ther net ope. t i ng i nc ome issues is 
not a n e ndor~ement 0 the c ompany ' s posi t i on . 

No position at this time. 

flo . 

NQ position t this time . 

No position at this time. 

: • .>SUE ~O.J; ~:ho:.J·d the Co miss ' on diTl_t 
m<1T\, gel. ent audit fo _used ur 0n 
op rat1ng efficiencie.s and cost 

FPC to un-ergo 
he ach: '."' V 'ment 
re.ductions ? 

a 
01 
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FPC. 	 No. (~reene, Soardino) 

Yes. FPC has not undergone a compr.ahe nsivc 
manag.ement audit since 1.984 and .has allowed it$ or~M 
expensea tb grow substantially in excess of 
inf lation. (Kollen) 

FI UG: 	 No position at this time. 

fCAN: 	 No position at this ~ime. 

~HCLG: 	 No position a t thif,l tillle. 

....LEAF : 	 No position at this ",lome. 

,-TA fF : 	 No pocition at this tin~e . 

R~VENU~ REOOIREMENX~ 

"SS UE :1. 06 : 	 I n determining whether any portion o f the 
$31 , 208,000 interim increase granted by Ol:der Ho . 
l?SC-92-0208-FOF'-'El should be refunded, how should 

he refund b e calcula ted, and what is the amount of 
t he refund , if any? (Scardino) 

Fpr · 	 No. The companyts achi.::ved jurisdictiona l r - t of 
r e turn and return on equity have con t:.in ue<~ to 
deteriorate. The April 1992 FPSC profo rma ju ted 
ret urn on common equi ty including fu ' 1 
annu I i zat ion of $31 .6 nillion in i n t e rim rat 
re ' ef was o n ly 1 2 .10% as c o mpared to the 
c, uthor ize d f loor on return on c o mmo n equi t y o f 
12.60% (Soard · no ) 

Qi.:~ : 	 Yes. The f u ll amount o f t.n e :i. nt e r' m increas 
shou l d oe refunded. 

X'es. The full alnount of the i n terim i ncr aso 
. hou ld be refunded with interest . ( K o l en) 

Nc position at this time . 

r 6Ji : 	 NQ po:::;ition a t this t ime. 
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.\ HC LG : 	 .Fixture rental oharges, under Rate Schedules SL and 
OL-l we re increased on an interim basis, desp i t<.? 
the f act tl;1.at FPC' appropr iately proposed a 
permane.nt ra.te decrease fo r this s e r vice. Thi s 
inter im increase shotild Qe refundacl ·to SL and Ot. 
cus tomers. 

No position at this time. 


No position a t this time. 


I S S UE 1 .QJ.1.. 	 Are Florida P0Wer's proposed revenue e xpa ns 'on 
f a ctors appropriate? (Scardino) 

No. 'I'he Comp~ny r.ecognizes that i t s reve nue 
expansion factors f orecasted for both the 199 2 and 
199 3 t e st years include the Regulatory As se s s me nt 
Fe es at the rate in effect at the time its f iling 
wa s prepared. 	 This rate was .12 5 %. Subs e quent l y 
the r ate i n eff~ct for the period of J a nuary 19 92 
and beyond was chan.ged to _08 3% (Docket No. 9111 30
EI , Oxder No. 25585, dated 1/8/92). In addition, 
the Compa n y has 	prepared its filing excluding Gross 
Re ce ipts Tax frO~1 base rates. Depending on t h e 
outcome o f pending lit.iga tion (Un i ted ~ tates V S . 

DelawClr!?), the Compilny may propose to incl ud e Gr oss 
Rece i p t s 'rax i1'1 Base Rates. The follow i ng t a ble.5 
show t he r e v enue expansion factor calcula -ed wi t h 
t he c urre nt Regulatory Assessment Fe e a nd with a nd 
wi t hou t Gr oss Receipts Tax. (Scardino) 

HEVENUE EXPANSION FACTOR 
I Nq;,UDJ]!fi GROS S RECEI P'r S TAX 

_._L9 2 _~3_ 

~evenu c Requ i reme nt 10 0. 0 0 00 1 0 0, 0 0 0 0 
~ross Rece i pts Tax Ra t e ) 2_ 3 713 2 . 4961 
ht~g ul - tory Assessment Ra t _" 0 . 0 83 0 0 . 0 8]0 

r . ' n c o 1 Lecti b e Acc c>unts 	 O. 154 __Jl.. 1 54-.2 
~ '~ t Bef o re ncome Taxes 97 . 3 9 1 2 9 7 .2664 
S ~atr Income Tax Ra te 5 , 50 5. :,0 
_ .~':.ate Income Tax 5 . 356 5.3'197 
~ 't- · t BlOforE: Federa l Income Tax 92.034 7 91.9167 
r0de rgl Income Tax Rate :34 . 00 ---1.'.; .00 
~~dera l Income T x __31.2918 3 1. 2517 
~~venue Fxpans ~ on Factor 60 .7429 60 . 6650 
: ;':'1;: operat ing Income Mu 1tipl i er 1.646281 J. )~8]9? 

• 
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REVENUE EXPANSION FACTOR 
~lJQt>ING GROSS , RECEIPTS TAX 

19 9f~ '.-12..:::.9=3_ 
Re venue Re quirement 100.0000 100.0000 
G ros~ Receipts Tax Rate 0.0000 O~OOO O 

Req,ulatory As sessment Ra teZ 
0 . 0830 0.0830 

Unc olle ct i b;Le .Accounts f . 0. 1 515 __0_.1 5 -1 5 
Net Before , Inco~e Ta xes 99.7625 99 .7 6 25 
state I ncome Tax Rate 5 .50 5 . 50 
state I ncome T~x 5 .48~ S. 4~ 
Ne t Before Federal Income 'f'ax 9 4 .2 756 94 .2756 
Federa l I ncome Ta ,X Rat;.e 34.00 34.00 
Fi3!deral I n c ome Tax 2~37 J.2 .0 53 7 
Re v e nue Expansion Fa ctor 62 . 2219 62.2 219 
Net operating Income Multiplier. 1.607l-51 .1. 6QZ15 1 

Ne t o f · unco l l e ctibles . The 1992 rate ,assumes an average 
o f 2.2 5% ef fective throu.gh 6 /30/92 and 2.50 % effect 've 
a fte r 6 / 3 0/9'2. 

c u rrent l y in effect per Commi s s ion Rule 25-6.0 131. 

tlTA,L : No p osition. 

: T?UG : t o positi on at this time . 

; ' .. ;;. ~ : No posit ion at t his t i me . 

No posit'on a.t thi s t ime . 

No posit i on a t this time. . 

No posit ion a t thi s t ime . 

I S OE 108 : Is F orida Power 's request e d annual operating 
revenue increase o f $108 , 0 96 ,000 .O ~ the 1992 
current test year and an addit:io nal $27 I 757 I 00 0 foe 
the 1993 projected test year appropriate? 
(Scardino) 

Ya. The t estimony I exhibits I HFR schedu les and 
respon.,es to discovery iled in th i s pro_eedi: q 
dernonst,rate that the requested revenues Z'.n:;; 

appropriate. (Scardino) 

http:throu.gh
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ope : 

Qc~r DENTAL~ 

FIPUG : 

Fe ."i : 

IEu F : 

.ISSUE 1.09: 

No. FPC1.s r equested operating revenue increase is 
overs 'ta ted and Should be adj .ust~d. OPC d o es not 
express an opinion at this time concerni.ng the 199} 
projected test year. (Larkin) 

No. FPC has a revenue requirement surplus of 
$65,007,000 for the 1992 current t e st year. 
Consequently, its rates shou 1d be decreased. If 
the commiss ion decides t .O use the 1993 projected 
test year( the adjusted revenue r equirement for the 
t993 projected test year is a $41,043,000 surplus. 
(Kollen) 

No. Se e Issu~s 9, 10, 98-100. FIPUGts "no 
pos i t ion" on other issues does not mean that it 
endors es the companyls other proposed increases . 

No pos.ition at this time. 

No. 

No posit i on a t this tim~. 

No p os i tion at this time. 

Should Fl orida Power's requested per f ormance r e w. rd 
ba s e d on superior 1!lan ageme n t in the a mount o f 
$ 9 r 69 , 0 0 0 f or the ~992 curren t t e s t year a nd 
$321,000 for the 199 3 projected test year be 
grante d ? (Scardino, Keesler, McCoy, Phillips , 
Ba rron, Nixon, Greene) 

Yes. 'l'his request is based on e tab l i. s hed 
Commission p r eced e nt -,-or a d jus t in ROE \;" ith in 0. 

n r row ~a nd of r easonableness to r e wa r d or pena li z_ 
managamen t e r ror m nce . FPC h a s demo nstr ated 
superior p er formanc e wh i ch t .he Co un i ss i o [1 s h o u l d 
reward as a m t ter o f s ou nd !:"eg u l a to r y p<., l i c y . 
(Keesler, Greene , MOCOY, Phill i ps . Ha n cocK , Bear d, 
Barron . Seardino) 

No . The performance re.....ard i s in pp r-cpr i ate; 
$9 ,669 r 000 shc~..I. ld be r-emoved from th 1 992 current 
test ye<:~l:". ( La -kin) 

No . FPC does not quanti_y t he benefits O. 

performance and. relies en ubJective , d l\ oc 

http:concerni.ng
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F'I PUG : 

LE.~F : 

s'::-r.Ff : 

L SUE ]'1. 0 t 

'-'t£.: 

det¢rminatjo.ns of performance qualityo. Many of the 
activit-ies ,FPC claims are examples of "excellent. 
performance" are nothing more than prudent 
management. There is no clearly def i ned nexus 
between the level 'o·f perf o rmance and the leve l o f 
l"eward. Further, FPC IS proposa 1 is one-[; i ded and 
provi.des n6 corresponding pena 1 ty for poor: 
.perforin~nce. . (Fa lk~nberg) 

No. FPC shollid not be l';e,,",arded f or carryi.ng out 
the f'l,lnctions . of a util ity. FPC has not 
demonstrated a basis for - the reward it s eeks. 

No. There is no b asis in fact or in law for such a 
pet"fonnance reward. F lor ida Power's p rformanc e , 
partic\}larly with regard to it.s operation of the 
Crys tl River nuclear plant, has not b f:e n superior I 
hut has been .among the ,,",orst performance in the 
n a tion, and Flbrida Power has b lat - nt l y 
d iscriminate d against nuclear workers a t the pla n t 
in r e t aliati on for their nuclear safety related 
activities. (Mariotte) (Sosland) (Gunter) 
(Simmons) (S'iDUQons) (Wolleseo) (Belote) 

No. 

No pos ition at this time. 

No pos ition at this time. 

Should Florida Power be rewarded/penaliz e based e n 
t h > l e vBl of its rates as compa red to ot he r 
ut il i ties? (Gr eene) 

Florida P ower requ e st s a rew rd f or bui .l. ding a nd 
ma inta i n i ng key s tre ngth s in ma ny area s <:!cr oss t h ,," 
Compd ny~ Ra t es as c omp a red to oth r ut i lit i es a r e 
prese nted as but o n e o f F la r ida Po~...e r s s t r eng t h .I 

This r e quest i s b~sed on no one s ta ndard or 
_"trength. {Green.e , Kcc o y } 

~o . 

FPC sho u l d not be rewarded . Rate co~par isons 
ret lec t supply and demand facto r s o ut.side of the 
utility ' s contro l , and ha v e ve r y l i t t l e t.o d o wi t h 
performance _ See Occidenta l ' s posi t:io n on Issue 

http:carryi.ng
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No. 109. (Falkenberg) 

FIP UG : 	 No . FPC should not be rewarded for carrying out 
the fupctions of a utility. FPC has not 
demonstrated a basis for ' the reward it seeks . 

No pos ition at this time. 

No '. 

No position at this time. , 

No pos ition at thi s time. 

ISSUE l ~l. : 	 Should Florida Power be 'rewarded/pen li<~ed b ee u s e 
of the diversi ty of its fuel mix? (G,reene) 

~ r'c,: 	 FlQrida Power r e ques.ts a reward for buj Iding and 
ma i nt , illing key s trengths it:) many area s aoross the 
Comp any. The diversity Qf its fuel mix is 
pres nte , as but one of Florida Power's streng ths. 
This r eques t is ba.s e d on no one standard or 
s t e ngth. (~re8ne, Keeoy) 

:.1 .' : 	 No. 

FPC s ho uld not be rewarded. The choice o f f e l fo r. 
var i o u s u n i t s wa s ma de. long ago dnd was based 0 d 

i f f e rent s t o t c i rcu,msta.nces and concerns 'th a n 
d ec l - ions ma d e t oday. Attaininq a d es ixable an 
economic f uel. mil( is merely wh3t FPC is e >:pect e d to 
do . ee Occide ntal's p osi t i on I ssue No . 1 0 9 . I.)n 

( Falkenb rg ) 

;. • (j ~ o. FPC sh uld no be r e ......arde d ' o r carr ying out 
the funer.io s o f a util ity . FPC I as not 
demon trated a basis f o r the reward it se e }(s . 

, , 
•• 4 : No pos i t.ion at this til1le . 

No . AJ : 

No ) OS 1 t· j o n at t h i t i me . 

. 	 No posit.ion at th l.s ti. e . 

http:funer.io
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ISSUE 1.!ll 	 Should Florida Power be rewarded/penalized because 
o f its management of the operat-ion and maintenance 
e.xpens es of .its gener:ating f()cilities? (Greene) 

Fl or ida .Power r~quests a re""ard f or build ing and 
m<';\in~·a.i,.11ing key , Isttrength$ in many areas 3cross the 
Company. , Efficient re.solirce lllanagelllent is 
present~d as but one of Florlaa Power's ~trengths. 
This reques:t is based on no one sta.ndard or 
strength. (Ha.ncock., Beard I Greene, McCoy) 

ope : 	 No. 

f PC should not be rewarded. A maj or reason for 
FJ;'C's rate increase ' is its failure to cont rol O&M 
cos ts Gomparedto the O&M benchmark. See 
Occ 'dental's P9sition On Issue No. 109-. 
(Fa lke nberg) 

No. FPC s hbuld not be rewarded for carry ing o u t. 
tbe f unctions ot a utility. FPC has nut 
d monstrate-d a 	 basis for the rer..lard it seeks. 

r CA I : 	 No p ositiorl at this time. 

No . 

No pos i tion at this time. 

No pos i t i on at this time. 

IS SUE 1~3 : 	 Shou l d FPC b e rewarded/penaliz e d for its g e n e r at ':' n g 
unit perform- n ee in bot.h fossi l and uc;l_a r plant.s? 
(Han c ock, Greene, McCoy, K(:!esle-r) 

r~ . l" : 	 Flor i da Power requests a reward for but I d ing and 
ma i nta i ning k ey strengths i n many areas C'lc ro_ c t h e 
Company. Generat ing un it perfo -.-ma . c '-. n b o t h 
f o s si and nuclear plants is p rese n ted as but on~ 
of F or i da Power ' s str engtns . Til is r e JUe s t 1 5 

bas d o n no one standard o r stren g t h . ( Hancock., 
Beard, Greene, McCoy ) 

rIo . 

FPC should not b(~ lCewa rde d. See: Oce i.d "' nt. - 1 t :~ 

position o n I s s ue No . 109. ( Fal ke nberg ) 
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No. FPC should not be rewarded for carrying out 
the functions of a uti 1Jty. FPC has not 
demonstrated a basis for the ·reward it seeks. 

No position at t.his time. 

.:'.HCL ; 	 No . 

_E.z.. : 	 No p.Qsition at this time. 

No position at this time. 

Sno~ld Florida Power be rewarded/penalized because 
of i ts energy efficiency' prog,ram ach-ievements in 
light of current regulatory requ.ireroents? (Greene) 

~: 	 Florida Power requests ~ reward for building and 
ma ihtaining key strengths in many ,areas across the 
Compa ny. Ene rgy efficienc.Y pro.gxam achievements 
are p res ented as but one . of Florida Power' s 
strengt.hs. This request ' is cased on no one 
standa rd or strength. (Barron, G~'eene, McCoy) 

.~ c : 	 No . 

'FPC s hould not be rewarded. See Gce idE,n ta l ' s 
posi t-ion on Issue No. 109. (Falkenberg) 

No. F PC should not be rew'arded for carry ing out 
the f unctions of a utility. FPC has n o t 
demonstrated a basis for the l-eward it seek "' . 

No pos ition at this time. 

No . 

No posit i on at t h is time. 

No posi'-ion at this t i m . 

Should F~orida Power be r ewarde /penal i z d because 
of its environmenta l awareness and act.ioIl~ 
affecting environmental quality? (Greene) 

.. Florida. Power requests a reW'ard fo r bu i 1 ~ng and 
maintaining key strengths in many areas across the 

http:strengt.hs
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company.. -~nvirpnmental awareness is presented .a s 
but one of' Florida POWer's strengths. This request 
is based on no one standard or strehgt.h J (Hancock, 
Greene,. Mocoy) 

NO. 

F PC should not be r .ewarded. See Occident,a l's 
position t~ I~sue N6. 109. (Falkenberg) 

No. FPC should not be rewarded for carrying out 
the functions of ' a util i ty. Fi)e . has not 
demonstrated a ba~is for the J,"ewa:rd ·it seeks. 

NO position at this time. 

No . 

No position at this time. 

No position at this ti~me. 

Should Florida Power be rewarded/penalized for its 
efforts in customer service? (Greene) 

Flor ida Power requests a reward for building an,.. 
mainta ining key strengths in many areas across i.:he 
Company. customer service is presented d ~:; b ut one 
o Florida1?ower f s strengths. Thi:; request is 
bas ed on no one standard or strength. (Phillips, 
Greene, McCoy) 

N 

C should not be rewar d e d . FPC prov ides n o mo r e 
c usto mer service than i s ne c ess a ry t o d e l iver 
-e l iable, e c onomi c a l servic e t o i t .s c ust.omers. I t. 
l s e xpe c ted to de t hi£; < For examp l e , wh i le FPC 
considers t h e mere presen ce of inter r uptible l ead 
on i t s s y stem to be an e xamp l e o f " exccll _nt 
performan ce , !' it is merel y ot fer "ng d service 
widely avai labIa to customers o f other ut il i ties 
especially in light of PURPA ' s requirement to offer 
i terruptible standby po~er . See Occi ental's 
position on Issue No. 109 . (Falkenberg) 

I 
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No. FPC s hould I not 
the functions ' . of , 
demonstrated a basis 

be 
a 

for 

rewarded 
utj. l ity. 
the rewa

f or carrying 
FPC has 

rd it seeks. 

out 
not 

No position a t t h i s time. 

No. 

No posit,ion at this time. 


No position at this time. 

. " 

Should l"'PC be rewarde.d /penalized for its 
tran s mission and distribution r e liability 
performance? (Green., McCoy, Keesler) 

Florida Powe.r requests a rew,:lrd for building and 
ma intaining "key strengths in many ar.eas across the 
Company. Thi~ requef;t is based on no on e standard 
or s trength. (Phillips, ' Gre~ne, McCoy) 

No. 

FPC should n.ot be rewarded. Interconnection with 
n e ig-hboring l1tili,ties is not an "excel lent" idea 
o rigi nated by FPC, but has been a routine f a c et of 
..... he industry for quite some time, See occ i d e n t al ' s 
p os ition on Issue No. 109. (Falkenberg) 

No. FPC should not be rewarded for ~a rying cut 
t he f unct i ons of a util i ty. FPC has no t 
d emonstrat e d a basis for the reward it seek s , 

No pcs t ion at this time . 

No . 

No posi t ion t t h is time. 

No position at t h is t ime. 

Should F orida Powe r be rewarded / pena li zed because 
of "ts bond ratings? (Greene ) 

. lor ida Powel'; requests a rel.>: rd fo c ~)u ildj ng d n d 
ma intaining key str ength s in many ar e as cc r os :; the 
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company. This request · is baseJ on no one standard 
or st'rength . (Greene, HoCoy) 

OPC fee ls it is inappropriate for FPC to select the 
cr i teria on which its performance rewar.·d is based. 
(Larkin} 

F PC s hould not be rewarded. See Occidental's 
posit i on on Issu¢ No. 109. (Fa lk,enberg) 

No. FPC should not. , be rewaJ;:'ded for carrying out 
the f. un,cttcms of , a ut.ilit.y. FPC ha s. not 
demonstra ted a basi s for the reward it seeks. 

No position at this time. 

No. 

No position at this time. 

No pos i t ion at t hi s t i me. 

Is Florida Power's request that permanent ne w r a t es 
become e.f.fective on November, 1992 for the 1992 
curre nt tes t year, April, 1993 to re f lect the 
cool ing tower' add itions at C:ryst:a 1 Ri ver andI 

Nove.mbe r, 19 9 :3 t o reflect the addition of the 
Inte r cession city peaking units and the university 
of Florida Cogeneration project appr oprj,a 'te ? 
(Scardino) 

e s . Flori q a Power's proposa l att e mp t s to l essen 
t h e c o nfus i on to the custome r cn us d by 8 
ad just ments to the pr i ce of electric ity du r i ng a n 
18 mon h p riod . S u c h a prop osa l i f cons :ld e r ed 
work abl by t h e c ommiss ion lNould al so reduce t he 
ddm in ist.rat i v e b u r den on the Cornmi ss' on a nd the 
Co pa 'l y o f t;. ry i ng to imp l eme nt t he s e rice 
adjustments . ( Scardino) 

~o . 

No , 'I'b.ese property addit ions are not signiCcan 
enough to support a mUlt i- s tep, mu l ti ·-year r3.t.e: 
incre SEl. ( Kollen) 

no position at- this t ' me. 
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FCAN: 	 No pos i tion :at this time. 

\.H ;J,& ; 	 No position at this time. 

l&t.I : 	 No position at tb.is time. 

No pos ition at th.is time. 

COST Qr ~ERVICB • RATE DB8IG~~ 

Are Flor i da Power ' ,sseparation of amounts for 
whole sale and retail j 'urisdictions"1ppropriate? 
(Sluss r) 

F~ : 	 'les . The company'; s separa1;ion of joint system 
costs between ' the wholesale and retail 
jurisdictions is appropriate. (Slusser) 

No position at this time. 

OCCI DENTAl., : 	 No. E'PC should exclude the e nt-ire amount of 
inte r r uptibl'e loads' from the. alloea 't i on factors and 
use t he same me thodology f or both retail and 
wholes a.l e cos ting. This red uces FPC I S revenue 
r egu.irement by $1,475,000 for 1,992 and 19 93 . 
(r~a lken.berg) 

1 ?!JG : No posit ion at this t ime. 

No po s i tion a t 	 t h s time. 

No posit ion. 

No pos i t i on t 	 this t. i me. 

N o positi.on a t 	 ttl s t . i me . 

Shou ld the inter r u ptible a nd c urtai l able service 
ra1:e classes be treat e d in t he cost or service 
study based on the c l ass I l oad char.3.cter:i.stics and 
be provided a credit based on t he avoided c ost? 
(!Huss r, Hixon) 

"-1'<"; : Yes. Th assignment of costs among :1e r e tail rate 
classes should be based o n the u s~ge 

http:positi.on
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cha r a ct..e ri s tics of each rate c lass ,wl.thou 
adjustment to the coincident demands of the 
interruptible class. The. determinat ion of the 
cred i t fo,r interrupt.ible service f~hould bebaSe.d on 
the commission' s eosteffecti:ve -methodology. This 
treatment ' ensures that tpe assignment of e mbedded 

.costs to all rate tlasses and the determi na tion of
• ' i o . , 

c red.lts· for all t ypesot non-finn serv i ce will be 
cons istent a l1d non-d i scJ:iminatorY1 as well a s 
ensnring that 9ver~11 system costs ....,ill h e. le-ss 
with conservation and DSM ·thi:in wi thout. (Nixon, 
Slusser) 

No pos i tion a t thiF.> time. 

The Company should . exclude the demands of I S 
c ustomers in computing allocation f actors . 
I nterruptible service s hou ld be cos t€d and pr i c e d ' 
b a:s .;:d on cost-of-service . not avoide d c o s t . 
( 'alkenberq) . 

(l'h~ int.e r r u ptible and curtailable classes should be 
t. r e a t ed i n the c:;Qst of service study based on t he ir: 
10 d ch racte ristics. However , . this s(~rvice should 
be costed anq priced using embedded c o st s . 
Spec · .f i c ally, the Interruptible class shou l d 
pro v ide a lIla rgin over and above the out-of-poc ke t 
c o s ts to s erve idehtified by the embe dded cost 
study. FPC by contrast is proposing t o p rice 
in terruptibl~ service based on a voi ded cost . 
Refe r ..nee t.o the avoided unit should b e as one 
MS n i y cbeck " of the reasonable n es s o f t h e 
re l ationsh i p beb.!t~en f il::11l and non- f i rm r ate s . Whe n 
t.hat is done, t h e re feren c e should be t o f u l l 
voided c o s t s, not partial avo i dl.o,d c o"'t as F C ha. 

done . (P l l o ck) 

No position a t t his t ime . 

No posit'on at th is t ime . 

·Jc pOSition at t his t ime . 

No pos i tion at this t ime. 

'Ahat is the appro p riate cos t o f servi c methodol .91' 
to be used in designing the rates o f F : orida Powe r ? 



fJJ' UG : 

(Slus ser) 

I f t.he ..Commission adopts toe treatment of 
iriterrup~ibl.e/ cUl;'tailapl~ service proposj"~.d by the 
Company's p os-itlc;m u,ncier Issu e! 1 2 1 above, the 12 CP 
and. 1/13 Av~tageDemand cost' clf service metnodology 
i s appropriate for det~rm.inil,g the c lass revenue 
requirements and unit costs to be used i n d e signing 
the Company's rates~ However, if the Commission 
aciopt~ atre~tme·nt of thE! interruptible /curtai. lable 
c lass whicn allows tor adjustments to the class's 
coi~ncident demand, a 12<;:!P and 1/4 Average Dema nd. 
cost of service methodology should be u.sed ·tCI 

detennine class revenue r equire ments and un i t 
cos ts. (SluBse r) 

No position at this tirile. 

A l 2 -CP a llocation methodology which · r emoves the 
1/13 energy factor from the MFR allucation s houl d 
be used. (Falkenberg) 

The titility must size i t s production a nd 
t r an!;lXd,ssi on syste·m to mee t it:s highest pea~~s. FPC 
h a s. h i gh seasonal winter and f;Uffit\18:r. pea }~ s . 
Glas.ses' relative c ontributions to the vinter and 
!l>ummer peaks appropriately measure the i r 
r esponsibility f or causing these costs (investme nt 
in production a nd transmission) t ,o be inc urre d . 
Inc orporating contributions to th.e peaKs o f all 1 2 
months is inappropriate given the season a l nature 
of FPC' S customer demand; it would d ilute the 
ef fort to identi f y cost responsibil ity . FPC ' s 
p r oposed use of a measurement of r ela t i v e a n nu ' 1 
energy consumption (1/13 average d e ma nd ) in t h e 
c a l c ulation is i nappropriate because i t p urpo r ts to 
ass ign mor e r esponsi b i l i ty for b ase l oad plants to 
cus mne r s h a v i ng hig h c onsUlnption wi t h o t ' r .::! i ti ng 
the m with a corr e s pondingly high e r s h are o f the 
lower f uel c osts a s sociated wi t h those uni - so 

The average of summer and wi nt e r coi nc ide nt: peak 
( SWCP ) metho d s h oul d a l~o b e u Sed to allo ate 
transm ' ssion costs f or the reaso n s out lined ahove . 
ddition lly, because l oad durat ion is not a (actor 

:in transmission system planning , it i s .i 11 os ica l to 
a locate. part of transmission capital cost s base c~ 
on average demand . (Pollock) 



STA f f : 

FPC: 

ope : 

FI PUG; 

AHC ....G ; 


No po::;; it ion at t.b.~s , tillie. 

,No position at this time,. 

No , position at this time ~ 

~o position at this "t i me . 

Is the company's , pro'posed ge neral service rate 
stru cture which all,.qws general service customers to , 
opt for the rat,e schedule wnich is most cost 
effect;ve for ,them and el.i.m~nate's t h e mi nimum 
billing d,emand appropria te? (Nixqn) 

Yes. -The Company's proposed General s ervice rate 

structure, consists of a non-demand rate (GS-J.) and 

a , demand · rate , (G80-'1) • _'.rhe elim i nation of 

mandatory d emand billing allows ,customers wi th a n 

annua ,l consumption of ?-4, 000 kWh 0 1- great e r to opt 

for the rate scnedulewhich i-smost cost effective 

for thel\\. (NiXOD~ 


No position a t: this time~ 

The Company aScsulll-es migration will oocur, though 
most cus tomer,s are not even aware that:. t'ley have 
the opt ion of swi tching r a te sChedules or of the 
terms of iffe rent tariffs. The. revenue e f f e c t s o f 
the company's assumptions need to be ad d ressl2d. 
See I~sUes 144 . 145. (Falkenberg) 

There are signi f icant · pX'obleros resulting from the 
prop ose d cOllso11dation of the GSD class. Because 
o f its diffe ren.t load and service cha:ractdri stics I 

the curtailable class would provide a h i gher r a t e 
of retur n t h a n the GSD and GSLD c l a s s es under FPC ' s 
prop osed f l a t De ma nd a nd Energ y c ha rge . Th i s 
probleID can be corrected by costing a nd p r ic ing t h e 
curta:! labl e c lass s e p a r a t e l y. At a mi n imum , the 
d eliv ery v o l tag e adj u s tment s a nd metering v ltage 
c red i ts shou ld be i ncreased t o r ef l ect t he actua l 
cost differential b y voltage. ( Po l lock) 

No po it ' on at this time. 

Yes, provided that each of the general sar-/ l c e 
rate ~ are appropr"ately definad and ba s ed o n c ost 

I 




FPC: 

o c : 

OCC IDeNTAL : 

r '.d.:.U : 

Qf s ervice. 

No position a:t this time. 

No pos-ition a,t this time. 

Should Florida ,Power be required to offer an 
opportunity s ales tariff for non-firm Custome;rs ? 

Nc. However I if th~ Commissi,on ele c t s to requ i re 
F'l orida Power to ' offel:" an opportunity ,sales rate, 
suell as rec;ouunended by occidental ",i tDess 

a,u<'enberg I the Company should be allowed to kee p 
20% of the ravenue. above marginal costs a nd 
establi~h a level o f contribution above margina l 
costs at leas t equal to the avera ge ·contxibution 
received 'from economy sa,les on the Florida Broker. 
It would also be necessary - for the Commission to 
res olve. other · issues associated with opportuni ty 
sales which are 'not addr essed by Mr. Falkenberg, 
such a -s the e 'ff,act ofaxi ,st i ng customer niigra 't ion 
on r evenues under propo.sed rates, as well a,s the 
terms a nd condit fans under which sU,ch service ""'il1 
be of'f e red. (Nixon" Sl,usser) 

No pos ition at this time. 

'l e c • FPC shoU:l:d o f 'fer ' a variety ot interruptibl e 
tari f fs which r e f l ect d i f f er ing levels of service 
q u a lity . ay d ire cting FPC to o f f er this type of 
r a t ' t toe Comnd:ssion can crea'te incE:ntive s f or F P C 
to better u t i l i z e existing capacity, the r e by 
offer ing lower rates for its other customers a nd 
ertnanc' ng the area f s economy. Und ~r a n 
"op port:un i t y s a l es tl tari f f, customers woulo. order 
service twenty - f our hours in advanc e. opportuni ty 
s les c u s t omers W'ou l d pay the ~mort-term avoi ded 
e nergy c ost r ate s paid to c ogenera t o r s plus ';1 mark 
up. (Fal kenberg ) 

FPC shoul d offer a menu of nonfl rm r ates ~hich ~a n 
better meet the leeds of its no nfirm customers. 

No position · t this t ime. 

No pcsition at this time . 



No .pos ition. at this time. 
c 

,No posi.t~ori ~tthis tJme. 

I$StJE 12 5: 

~: 

OCCIDEN"l'AL : 

FlPUG : 

i CLG : 

STIFF : 

I~8UE 126: 

ope; : 

Q~:""IlJE"rT1\L ; 


FI PUG : 


FCAN ; 


S\1ould the1:ransition .rate prov.i:sion ' on the general 
sexvice 'demand .and g.eneral service large dema nd 
ra.te schedules (GSO·, C;;SDT, GSLD, and GSLDT) .be
el imina ted? urlxOD) 

Yes. There w'ill be no necessity f ora t ransition: 
rat~provisipn \lnde~ the Comp~ny" s proposed GSD-l 
rate schedule I . unlIke ' the o.urrent Genera 1 ervic e 
dem.;lnd rates ~ UU.xOD) 

~o positi9n a t t)lis time. 

See Issue 1 2'~ • 

See !ssu~ 127. 

No pos ition at tbis time. 

T'fthe flexibility . proposed by FPC for gene:cal 
se.rvi ce customer~ i s adbpted I AHCLG would not 
{)ppose elimination of '. the transition r ilte 
provision. ~ ' Issue123. 

No pos ition a t this time . 

No position .at this time. 

Should the . municipal service tranS.L ti o n ra t e 
sch e dule (ME ) be e liminated? (Nixon) 

Yes . There is no Obs t justification to s u pport a 
d J ffe r e nt ra t e l e ve l f o r municipal s e rvice 
customers t b a n for o the l' Gen er,'ll Se rv' c e customers . 
(Nixon) 

No position at th's time . 

No position. 

No position at this t i me. 

No position at this time. ~ 



I SS U 

rye : 

Q,:.

If the flexil:>ili.ty proposed byFP~ for gene.r:al 
,serv'ice ' cu.:.tome:r:s ' is . 'adopted, AHC:U;; would 'not 
oppos.~ elimination of the ' transition rate. ,?~lf: 
Issu.e H!3. 

No positio
.> 
,n at this time. " 


No posic ion at this time:.. 


Shou ld the ge~ral 'service .large d (e mand r a te 
schedules , (GSL.O and 'GSLDT) be elimim:lted? (Nixon) 

Yes. ThC!re is no co~t just·ification to support a 
d i:f ferent. rate l evel fc;>r customers with dema,nds 
above 500 kW tt}another General Service customers 
w: i th 'lower dema nds . , UIl.zon) 

No position at this time. 

Agree t:li t h l?ul:>U ..c CounseL 

El i~inating , th. GSLD , rate s chedule would be 
a, p p rppr i ate only ·i f the rate design accurately 
r e f'lects the I;i,iffep ence s 1n the cost 'Of se r vice as 
a function of ,custQt!lers t load character i stics d nd 
de liver y volta ges . Inan.y event , the cut'ta ilablc 
rat~ should be t 'r e ate d separatel y for cos ting and 
pr ~c ' ng purposes ~ (Pollock) 

No position at t his time. 

It t e f .l.8xihility proposed by FPC for g e n era l 
s erv i ce c ustomers is adopted, ABeLG wou ld not 
oppose e l inlin a tion of thescr-ate schedu les. t3ee 
Iss ue. 12 3. 

No position at th~s time . 

No position a tthi.s t ime . 

J f the c Ollllnission approves a r ate i ncr'ease f !10W 
should it be a l located amon g the classes? ( Nixon) 

The al location of a rate i ncrease among t . e claShes 
should be determi ed by a compl ianc e cost o· 
serVice tud y which incorpor ates al l Commission 

http:flexil:>ili.ty
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deci$ions on issqei affecting the , Co~pany's revenue 
requirements and cost allocation methods used in 
this proceeding_ The rate increase for each rate 
clasS' should ,be d 'eterminedby comparIng the 
revenues unde~ present rates to the revenue s 
estabiished by the compliance cost of service study 
for eac,h ra.te class. (Nixon) 

No position ', at this time. 

If a rate incraa s e were granted (which Occidental 
doe s not ' support) the n the IS; IS-T_and S5-2 c lasses 
rat~f1 s hould be reduce'd 8 -% assuming t he full rate 
°nc,re sa reque s t; the reduct i on will increase 
proportionat~l.y as FPC t s revenue request is 
r e duced. ('Falkenberg) 

The revenUe i 'ncrease distribution, if any, should 
be cost based:. ,Each c.ustomer should pay whntit 
cos t s the uti 11ty ~o serve h Lm. The: revenue 
distribution proposed by FPC cr~ates a wide. 
d ispa rity in bas e rate percentage incre a ses and 
f a ils to move .t h e curtailable c .as s toward cost. 
FI PUG's proposed rev~nue distribution is presente d 
in Exhibi t J P-12. It. was derived by moving a l l 
classe s closer to cost, \<,lith def erence to 
gradualism . For the interruptible c l ass, the 
i n c r ease s hould maintain a percentage ma r gin above 
"out-of-pocket'· costs. (Pollock) 

No position at thi~ time. 

Th e reve nue increase distribution, if any, s l o uld 
be cos t base.d. 

No pas ' t i o n a t t ,his ti rn'€. 

No pos i t ' o n at this t i me , 

s t he method u sed b y the u ti li t y for c a lculating 
the increase i n unbi l l e d r evenu es by 1'.' te c l ... :: 
ppropriate? (Nixon) 

Yes . The Company ' s method is supper te: ,- · by HFR 
~chedule £- 15 . (Nixon) 

No position at th~s time . 



AH 1.& : 

I&llL : 

Fe l,)osit i "on . 

No ,positi,on at ' this time. 

No position a t th.is ti1D.e. 

No position. 

No position a t thia time . 

No position at 	this time. 

Sa GE 1. 3 0 : Wha t are the ppropr i ,te service charge le.ve1s? 
(.i](o~) 

F'Pc : 	 The a ppropriat e service charge s a re those sho wn in 
the Company I s proposed' Rate Sche dule SC-l, 
conta ined in HFR Schedu l e E-17. (Nixon, Slu s ser) 

No position a t 	 this time. 

ace DENTAL : 	 No positio n. 

No pos i t i on at 	this t..ilI).e . 

No position at 	t.his t i me. 

No p o s i tion. ' 

No pos i t i on a t 	 t his ,t i me . 

No pos i t i on a t 	 th is time . 

What is t h e ppropr i a te t i me-oi-use r ate d esign? 
(Nixo n) 

Th ~ appropri te t i e o f u se r ate des i gn is oner i' ~ : 
which set~ t he off-peak e nergy rates at 
approximb ely the e n rgy componen t from t he cost of 
servioe study (O . S80¢ / kWh) . The o n - peak ~harge is 
then the result of a break even calculati-on with 
the standard rate, based on each classes on-pea~: 
;}n-i off-peak enerqy consumption. F'I.lrther , simil.Jr 
c asses t on-peak and off-peak energy consumptions 
should be used to develop consistent TOU rate~. 
For example, the RS and GS classes sllou ld be 

s 

http:simil.Jr


F' 1 J..[JG : 

~: 

L~A"E : 

-pc ; 

:.... C'_' l D EN'l'AJ.:! : 

;,] '='UC.. : 

~Cf\l : 

I- !i \'i J,!;~ : 

. :'.. :. F : 

~;, r' f ; 

co~bined"as sbould the GSD, GSLD, and cs clas~es. 
wi thin a dell\and rat;.e ', the 'rou demand charge s hoqld 
be set ident,i,ca.l to the standard ratf'!, exce pt tha t 
it should , 'apply 9nly to the maximum on-peaR bi 11 tng 
demand ~(HiSOD) , 

No position at this time. 

Agree with FIPUG. 

PIPUG agree wi th FPC's position on this issue as 
stated in FPC's Revised Prehearin.g statement, Is s u 
175, filed on June 19, 1992. and believes this may 
be a stipulated Issue. 

No position at th i s time. 

No position at this t .tme. 

No position at this time. 

No position at this time. 

What a re the. a,p'propriate customer charges? (Nixon) 

The a ppropr iate customer charges are contained in 
the Company's r ate schedules shown in MfR Schedul e 
E-17. The follow ing are representative. c ustomer 
charges for 1992: Residential service - $8 . 5 0 i 
He s 'dential TOU service - $16.00; GS-l, Unme t ere 
$6.25; Secondary aeli very$ll. 50 i Pr ima ry 
delive ry ... $145.00 i and Transmission del i v e ry 
$72 0.00. (Nixon) 

Nc pos itio n at this time.. 

See ssue s 1 31, 134, 135. 

No po~ition a t th i s t i me . 

No posit ion a t th is time . 

No p sition at this time . 

_1.me • No po sition at t h is ,. ' 
to position at this time. 
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What are t.he appro.pria.t~ . contributions-in--a l d-o f 
constru!=t ion fOr ' time-of..,.use Clls,tamers opting to 
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tnak.~ a lump ~um payment for a time-a t -use meter in 
l i.eu of the higher time-of-use customc;;:r charge?
(Nixon) . '. " ' . . 

The C\ppropr iate €ont r ibution in ai_d of const r uct i on 
or TOU customers opting to make a lump sum TOU 

me t:.e r payment i~s $258 for single phase service and 
$393 f or three phase serv.ice. (Nilton, Slus~er) 

Q1 C : 	 No pos ition a·t this time . 

OCC IDEN' '~~ : 	 No pos i tion . 

No position at this time. 

No posi t ion at this time. 

No position at th is .time . 

No position a t t h i s t i me. 

STA'F : 	 No position at this time. 

IS SUE .1 3 4: 	 How should the qeneral service d emand and nergy 
cha r ges be set? (Nixon) 

.f PC : 	 'the General Service d e mand and ener gy charges 
sl"Jould be set such tba·t the cotnbination of the t ..IO 

charg es closel y tracks the Genera 1 Serv i c e cos t 
curve and produces the revenue r equiren.en ts 
establi s hed for that closs by the cost o f s erv i ce 
5 t udy . I. Nixon} 

ope ; 	 No p o s ition at th is time . 

Rates s hould be cost ba s ed . 

FlP\JG : 	 Thf!: method prop ose.d by FPC shou ld not be us (~d 
because FPC ' B des ign has f a i l ed t o d emonztra te t:hat 
there is a linear r eI t i onsh ' p Letween l oad facto ...· 
and coincidence factors . 

No position at this time . 

No position at this time. 
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No posi.tion. at th i s 

No posi:ti~>n at this time. 

l ESUE 1 35 : 

ope : 

OCCI DENTAL ; 

FIPUG : 

What are the app ropriate ,Demand ·apd ~nergy charge s 
f o r the non-time of use CUrtailable Service and 
I ntert;upti'ble servicera"tes? 

The Demand and Ener,gy ~harge,s f.o"'- curta i lable 
s e r vice should be se.t equi l a lent ,to those cha rges 
cont ained. 'In the General Service demand r a te (GSD
1) . The Demand :and Energy cha r ges f or 
interruptible s e rvice shoul d be set .such t ha t t h e 
combination of t he two charges t rac k t h e 
interr \.lpt i 'bleclas s· s cost. c urve a nd pr odu c e t h e 
reven~e r e quirements establi-she d f or t he c la s s by 
the cost of service s tudy . (Nixon) . 

NQ positfon. a t t h i s time. 

. Th e I S a.nd Is'r rates should be c~ lcu la ed based 
upon a c ost-at-service al l o c a t ion a s r e c o rr.me nd e d by 
Mr. Falk enberg. For example~ the I S a nd rST rates 
\oJ'ould be "r e duced 8 \ a s s ..uning the Commiss i on 
appro v d FPC' s entire rate i ncrease r equest . 'l'he 
r eduction in the I S and 1 ST wi l l i n crease 
proport i~nately in accorda.nce wi t h adj ustme nts i n 
FPC i s revenue requi rements. (falkenberg) 

I n t hi s ca s e , "FPC h as proposed to recover a portion 
of demand-rela ted t ":' x e d cost s tJ1.r ough t he e ne r gy 
c harge inste a d o f the demand c h a r g e . F e ' s sole 
basis f o r t he proposa l is the claim t a . customers 
. av ing hig:h l oad factors also h ave greater 
respons i bilit y f o r the s yst m co inc i dent peak. 
Howeve1'" , th stat ist ica l sis o ff e.r<>d b y FPC is 
flawed a nd fai ls t o s u pport . ts proposa l. . All 
f hee d demand- rel ated costs shou l d be recov c!re.d 
thro ugh the appropriate de a nd c arge ; nergy
related oosts .- those that v C!ry wi t.h t ,e 1 "'vel of 
con s umption should be r covered through the 
e nergy char.ge . (Pol~ock) 

No position at this time . 

No oosition at this time. 



~: No positicn a.t this time. 

No positi on at th-is , time . 

I 

ISSUE , ~li: 	 Sho uld the curtailahle clas s be costed and price d 
s e para tely fi:om ' the genera:~ s e r v i'ce d 'emand elas.s? 

No . The cur t a llable class _and the General Service 
De.mand .classsh()uld be casted a nd priced as one 
cla s s. urixo~l . ~iu.8er) '. 

No ppsi.tion a t 

OCC r DEN1'A.1. ; . 	 No P9sition. 

IllUG : 	 Yes. See Issue 127. 

this time. 

No pos ition at this t 'iille. 


No position at this t ime. 


LEt\z : No p-os i ti'on at this time. 


No positi on at this time. 


ISS UE 13 7....i What are th~ appr~priate cle i very voltage credi t.s? 
(Nixon) 

fP~ : 	 The a ppropr i ate . d e l _ivery voltage credi t s are 3 0 
cent s pe.r k,W o f b i lli ng dema nd for pr imary de l i v e r y 
-volta ge , and 69 cent s per kW of d e na nd f or 
transmi ssion delivery vo l t age. (Slusser, Nixon ) 

No posit i on a t this time . 

OCC.J DENTi\L : 	 No pos i tion . 

.FI ;"L;G : First , the CS c lass s h o u l d r emain separate for 
costing and pricing proposa s . Second , the 
d e l ivery voltage credi t shou l d b e ra i sed to a more 
cost-base,,~ level of $1.44 per kw for transmission 

nd $0 . 46 f or primary distribution. (Po'lock ) 

No position at this time. 

No position at t his time. 



P ....GE J,24 

5'1' F : 

ope; : 

OCCI DEWr.[I,L: 

LEA¥.: : 

.. TAFF : 

lSS UE 1 3 9: 

OCCIDEN'rAI, : 

FTPUG : 

No position at th..is .t fme • 


No pf)sition ~t thiS' tim~. 


What are ' the appropJ;iate meter ing voltage 
adjUsttnent~? 

" 

The appropriate metering v91tage credit is 1% fo~:: 
I. 

distri.buti<:)n .primary delivery a nd 2 % for 
tii:msmlss1on delivery. (S-lusserf Nixon) 

No posftio~ at thJs time. 

No position. 

Cust~mers met"red ' at distributiCtn prima r y should 
receive 83.0% credit and customers metered at 
transmiss iop 'voltage should -receive a 4.2 \' credi.t. 
These .credits more ac,.mra tely refle ct dif ferences 
in los.s es i ncurred at various deli ver y levels. 
(Pol loc~) 

No position at this time. 

No positiQn at this time. 

No position at this time. 

No po ition a. t this time. 

Shall 0 the general service nonderoa n d s er'.rice r a t e 
s chedule s (GS and GST) provide for a d i str ibut i o n 
vol't ag creditanci a metering volt ge adju tme n t ? 
(Nili:o n ) 

The GS non-d mand. r ate sched ules (GS-l a nd GST - l) 
s hou.ld provide f o r only a mete:r-ing voltage 
ad justment of I t f or d i stribut i on pr-imary de l ivery 
and 2 % for transmission d el. ivery. (Nixon} 

No position at t his time . 

No position. 

No pos - t i on a t t his time . 



i\.HCLG: 

LEAf~ 

STAr'}:' : 

No position <.\t this time .-

No position at this time . 

No position ~'t this t .im.e. 

No position at this. .tilne~ 

What are the a.ppropriate lighting rate schedule 
charges? (Hixon) 

FPC : 	 !rhe apBropriat~ l.i.ghting rate, sohedule charge.s a re 
those shown in t:..he Company' s proposed l ighting 
servic~rateschedUle , :t.S-l, contained in l'-1FR 
Schedrile£-17 : tHi~oni Slusser) 

No position at. this time. 

No position. 

No positi,on at th :.s time. 

No P9s ition 8.t 	 this time4 

AHCLG : 	 The LS-l chargef;' consist of five basic compone:nt:s: 
(l) a customer charge; (2) a non-fu e l ene rgy 
charge; (3) a fixture rental Chi:ll::'ge; (4) n fixt ure 
maintenance chargei and. (5) a pole r.ental. charg e . 
At this time, AHCLG believes that t.i-. e en ~ rgy 
charge, the fixture ran'tal and maintenance charges , 
and the pole charges are oversta,ted. In particular 
with r esp e ct to t h e fixture charges , AHCLG s uppo r ts 
FPC's flbottom-up't approach to d e t e rm ining 1 i g h t ing 
investment: howaver r FPC's proposed i tnpl mel t at i o n 
of tbat approach In this case st ill ove.rs tates t h e 
amo unt o f Account 373 c osts allocate d t o the 
l i g h t ' n g c lass . AHCLG wi.ll a dd ress these issues 
through e xaminat i on of FPC wi._nesse s Slusse ~' and 
Ni xon . 

No position at this t ime . 

No I,sition at this t ime . 
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S T.r:..FF : 

ISS UE 14 2: 

F ! .....: : 

Are . t.he changes propoGe,d by the. c 'ompany to the 
t erms and conditi ons on the ,lightinq schedules 
appropriate ?· (Nbton) -" . . . 

The , propose d ,ter xns a nd conditions co.ntai.ned in the 
rate schedule , ior ' lighting ser vice S -l ar.e 
appropriate,w'~h one, e .xception. Afber revier..,Ting 
~he t e l;ltimonY ·,otKr.• Wells, the Company believes it 
woutd ;" hE? ' appropri~te to modify its proposed 
requirement. to r ,eplace lamps of Company ma intained. 
fixture.s within 72hou,rs aft·er written cu.st.Orii2 r 
notif,ication 'that. a l amp is huxned out. Instead, 
theCOI;lpany proPbse~ t o str ike the re'qu.irenl(wt of 
wri ,ttenno'tifj.catioh by the customer.. (Nixon l · 

Slusser) 

No posit-ion at this time. 

No position. 

No posit i on at' .this time. 

No position at this time. 

FPC has agreed to elimin<)te t.he require!i1ent:. 0 

written notif i cation in Special Pr'ovision No.7. 
Proposed Special Provision No. 9 slwuld be 
rejected. Proposed Special Provision No. 5 .3 floul d 
be clarified to limit the Company's right to 
require metering of customer-owned fixtu.re s . 

No posit i on at this time. 

No po~i t ion at thiE time. 

Wha t is the app rop riate monthly f i xe d carry ing 
charge f o r pole s o f a type n o t l i ste d on r ate 
schedule LS-l, a n d f or d i str ibution equ i pment that 
t ,h e compan y ma y o p tion a lly provide t o a custom "' r 
u nder a ny ra t e s c hed u l e ? (Ni x on) 

The appro priate mont hly f ixed c ar.ry i ng charge i s 
1.8 2 t of t he i nsta l led c ost . (Nixon , S l usser) 

No position at th is time . 

No position. 

http:fixtu.re


M!CLG : 

STAFf: 

I SSUE 1 4 3;' 

PPC ; 

OLeI 

fIPU~ : 

",TAF F : 

ISSUE 144: 

fPC : 

No position ~t 'titis t.ime. 

Np position at this time. 

A cos.t - bas'ed rate should be establis hed. -1'h e 
pr¢pos ed1.82 % rate should bet-ejected. 

No position a t thi$, ti~e. 


No position at this time. 


\jhat is the . appropr i a te fixed carryihg c harge for 
lighting fixtures - of a type not listed on rate 

, schedule. r...S-l? (li~on) 

The appropria te , monthly fixed carryi:-lg cha r ge is 
1.57% .otthe .COlllpanyl sayet age instal led cost. 
(Ni~on, Slua.er) 

.No posit ion at this t ,i -me. 

No posit ion. 

No positiqn a t th i s t i me. 

No .pmdtion a t ttlis time. 

A cost ba sed rate should be esta blished. 

No pos i tibn at this time. 

No pos ition at thi s time . 

Is the comp a ny's estiJIlate of customer migra tion d u e 
t o r a t e str uct ure cha nges r easona b l e ? (Nixon# 
S l u sser) 

Yes . The Compa ny 's e s t imate of custome r mi gration 
d ue t ,Q rate str uc 't ure c h a nge s, as r ef lec ·te:l in 
Late- f iled Exhibi t s 8 a nd 9 (Supp l emen ta l ) to 
Sta ff's depos i tion of Mr. Nixon , is reason~ble f o r 
estab lishing rates and r evenues in t hi s proceeding. 
(Nixon) 

No position at this time . 
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No. The" Compa ny has redesigned rate schedules GS-l 
and GSD-lan(1 expects , that these customers will 
moye to the. most advantageous rate:;.. Yet most 
customers are not eve n a ware ·they have t he option 
to,switch ,rate " schedu les "or of the terms of 
different tariffs. (Falke~berg) ' 

. .. t,

. I PUG : 	 No position at this ·time. 

No posit ion at this time. 

! rICLG : 	 No pos i tion at this time. 

No position at this time. 

No position at this time. 

ISSU E 145: 	 If there · is a revenue shortf~dl resulting from 
migration~ hOW "sho~ld ',t betecovered? 

A revenueshorttall resulting from cust01u 2r" 
migra i on should be recovered in the d e velopment of 
the base rates" designed to produce the revenue 
requ i reme nts f or each rate class, takinq into 
account the transfer of billing determinants 
be!twe en rate schedu.les associated with customers 
migratiorl to the most advantageous rate. (Nixon, 
Slusser) 

" p ' : 	 No position at this time. 

>C C I D£wr L ; 	 I f no migration occurs, FPC's proposed r d t. es wo uld 

produce $18.7 mill.ion in add! tional r eve nues . P. 

negative surcharge of $18.7 million s hould be 

fl owe d through to ratepayers through an appro pr i ate 

me c h a ni sm , such amount to be reduc f.?d as ac t ua l 

migr t "on occurs . (Fa lke n berg) 


:'TPUG ; 	 No pos it ion at. th "s t ime . 

~ Ct"L : 	 No pos i ti on at t his time . 

:... ;~JG : 	 No position at this time. 

J-At : 	 No position at this ti € . 

ri, F [ : No position at th' s time . 
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Should the ~ COJlllllissiqn approv'e FPC' 5 proposa 1 to 
treat ~ntei:ruptible and Curtailable s ervice a s 
demand-side, ' Inami9E!men~ programs and author i ze. 
recovery (Jf ' t~proq;tam cos~silthrough th~ BGCR';' 
(Nixon) 

'les. . Ad'opt ion o·f the Company I s pro pose d treatment 
of interruptible · and curtailable serv ice wou l d 
provi de consistency betY,tE!en the treatme nt of these 
tvo types 'of non-f inn service and the Company I 5 

third type ·o.f non-f inn service.1 l oad manage ment 
service. ' See ;the . corapany' s position under I ssue 
121 'above. (NixOD, :slusser). 	 . 

No posit i o n at this t i me. 

No. The IS a nd, I .ST rates should be mainta ined as a 
s t a nda rd t artif. Th~ credit rate struc ture is 
i nappropriate. (Falkenberg) 

No . Unl i k e DSM, FPC is provid i ng a fUld amenta lly 
l ower quality o f ' ser vice with Interruptible and 
ctJrta ilabl,,~ r a tes . These rates s hould r e main a 
s t andard t a riff option, c;s they have be (~n tor at 
l eas t the last 40 years. Flirth€;!', FPC ha.t: fail e d 
t o .d em()nst~a't·e t ha:t it is not recover ing th(~ cos t 
o f prov,idi ng the cost of nonfirm serv i c e throuqh 
base r teg . I t it. ain't broke, don' t fix it. 
( Polloc }q 

o positi o n at this time. 

,a. H.;.;J& : 	 No , i' IS and CS credits are 2 dop e d , the c o ts 
s h o u ld not be recovered t .hroug h t h e ECCR . 

No pos i t i o n at t h i s time . 

No position at t h is time . 

Is the compa y I S pro posed £lieU odology for 
d.etermining cost effecti e levels o f non-f irm 1 u 

ppropriate? (Nixon) 

Yes. The methodo logy proposed by the C:::>mpallY for 
determin ing the e fectiveness of non --r irm l oad is 
the cost effectiveness methodology adofted b r Lhc 
commi 55 i o.n for conservation and DSi"! prog rams / '",n i ch 



Q (' : 

.FI~~ : 

I Fd.::. F : 

ISSl]!;i 148 : 

, 
i s currently " u,;e a , '.:- to determine the cost 
effectiveness o.ft;:ne Company's load manage ment non-
firm. service . (.~OD) , 

No position ·a t th i s ' tiJile. 

No. rthe IS and 1ST rates are to be ana l yzed for 
cos t eftectivenes~ the analysis should be based on 
100\ avoided cos t. (F,!l lkenberq) 

N . The ' JQethodo10gY FPC proposes does not 
a ccura.te1y measure the avoided cost of capacity, 
which is the only ' benefit it attempts t o include.. 
Furtheri FPC's plan.ning criterio.n of ' a 1 5% reserve 
ma r gin should be ' used. in determining the cos t
effectiveness of nonfirm load. Addi tionally, in 
.ca1culating the cost-effectiveness of the 
Interruptil:;»l e rate, the time fr ante o f measured 
cos t s s hould be iden~tical to the time frame of 
applied credits. ·. By .not. doing this 'FPC hasI 

cre a ted a mismatch betwe.en bene. t i ts a nd cos ts of 
no nfirlll load, ~I,ld t herefore has ' unde rs tated the 
be ne fJ. ' s -to-co~ts r a t ios. (Pollock) ' 

No position t this time. 

.
No pes on at: this time . 

No position a.t this time . 

No pos ition a't th i s time. 

Wha t i s t h e a ppropr ia t e level o f "Ted " t per 
co i ncident }(w f or interruptible s e rvl c =- ( IS-I}? 
(Nixon) 

The appropriat e c r edit i s $ 6 ,00 per co i nciden t" k \<l . 
(Nixon ) 

No position a t t h is t i me. 

occidental has no posit ion at this time wi h 
respect t o specific issues concerning the level and 
recovery of FPC's proposed i nterruptible "c redit ;fI 
occidental supports retention of the Cllrrent 
struc ure of the interruptible tariti. 

http:betwe.en
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FIP'UG does not en~orse the approach recommended by 

FPC to appli a credit per co i ncident kw for 

inte rruptible service. However, correctinq 'FPC' s 

proposa). to reqognize thatther(:! is more 


. interruptib):e coinaiden.t dema.nq., (202 MW) than it 

a ssumed , (174 MW), results in a c r edit of $5.15 per 

coi ncideht K.W ($3.19 per k"l of billing dema nd). 

(Pollo c k) 

No positi.on at, this· time. 

No position a t 	 this time. 

No pos i t i on a ·t 	 this time. 

No position at this time. 

IS8G B .!.!2.i 	 \'lhat is tl1e a.ppropriat€ level of crudit per 
coincident ' l\W for curtailable service (CS --1} ? 
(Nixon) 

F C : 	 The a ppropr i ate credit is $3.00 per coincident kH. 
(N,ilron) 

No pos ition at this time. 

No posi,,-ion~ 

LI PU'-- : 	 At a minilDUlD, FPC's proposal to set the c u r t a i lable 
c r e dit at 50\- of t,he corresponding .i n t errupt .ibl e 
c r e dit p e r c.:;o i ncida n t kw should be i mp l e me nt d . 
This "IOU1 <..". r esu l t in a $2. 5 8 per kw curtai l a bl e 
demand c red i t . (Polloc k) 

No p o s ' t i o n at t h is t 'me. 

AHCLG : 	 No posit ion a t this t ime. 

No pos i tion a t t.h i s t ' me. 

No position at thi s t ime . 

Should the level of int err upt ' ble cred o l or I S nnd 
Cs incrc dse over time ? (Nixon) 

http:positi.on
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I f the i nter r llptible and curtailable c r edits are 
b a s ed on the leyeliZed 'present worth value of the 
avoidllnce o f a combus tion turbine fOl" 20 y ea r W! 
t h e n t h e IS credit shou;td not increas ~ overt i me . 
Th e CS cr~dit .s h.ou.ld. be · allowed to qhange based o n 
ch nge s in 'the eff~ctivene$s o f the t erms a~d 
conditi.ons r~quir ing curtailment. (Nixon) 

O t C : No pos ition a t this time. 

occ id,ental h"'\lppo rtsretention of the curre nt 
s t ructure of th.e ,inte rruptibl e tariff. I f U 1ere i s 
a "cred i t," i t sh6uld reflect increas es i n avoide d 
cost OVer t i me.. 

Ye s . 'l'he credit should increa s e ove r time to 
p.r ovide a conti nued 'incentive for curre n t: c u s tomer .: 
to remain on the rate and to e n c ou _. a g e n e w 
cus tomers tQ Sign up for the ra te . ( Po l lock) 

No position at this time. 

No pos ition at this 'time. 

No p o s J. tion at thi.s time. 

:~Tl-.fl:: : No position at this time. 

If t .he Commi s s i o n a pproves PPC' s ro t .ho ol ogy for 
t r e a t ing th~ I nter ruptiblE:) cl a ss wi. h i t: t h e c ost o f 
serv ice s t udy, wh t is the a pprop -i ate t ota l d ol la r 
amount o f ' cre d it which should b e c; ssociated .... i th 
t h e interruptability feat ure of the In t - x- uptlb l 
ra. tc: 

he a p p r pr i a t e do l la r amount is $1 2, J J , 0 98 tor 
992 a n d $12 ,91 2 ,9 57 f or 1 9 93. (Nixon, S l usser) 

' :' c· : No posi tion at t hi s t .ime . 

OLe ; den tr"l. 1 opposes FPC l s me t h odology • rid 1. avor s 
retention f the curren I S tari f1 :...~ . I.l ctllre . 
fPC ! s methodology of " cos\:-ef.tectivQ ....·ss " is 
'I ncorrect bec ause it is not 3 ",e.d ,-,[.,on .l 0 O~, '~ f 

J"o ided cost. 

http:sh.ou.ld


ORDER NO. PSC"::92-0606-PHO--E1 
DOCKET NO. 91-0890-E1 
PAG E 1:;n 

F I P QQ : 

.FCAN~ 

AHCLG ; 


LEAF : 


OCC IDENTAL : 

r:~fu:[ : 

I~ : 1!:f,,~ : 

i "~AF' : 

~ C£:J::"'C : 

The ,alDount Q,f credit should be that required to 
inai-ntain a reaspnable margin above out.-of -pocket 
costs, rather than, an alJ10unt associat~l2.d wit:h the 
partial avoide~ cost of a generat ~. ng unit. 
(Pollock) 

No pos
" 

i tion 
. 
at t l1i s tj.Dle. 

tio posit~,Qn at t .hi s t i Dle. 

No posi tion at thi s time. 

No position at this time. 

How · should the cr edits for i nterruptible a nd 
curtailable ser vice be distribute d to l S-l a nd CS-J 
customers? (NixOD) 

The $6 per coincident kW cred.i t or the 
interruptible , r~te a:nd . the $3 per coinci.d ent, },\'/ 
credit f or the c ur tailable rate should b e 
distributed to the respective customer <- based on a 
kW value which is established by the prod uc t of the 
customer I s billing demand time s tbe cus tome r I s 
billing load f a ctor. (Nixon) 

No position at this time. 

Agree with FIPUG. 

The credits for interruptibl e a n d c urtai l ab l e 
service shou ld be distribute d on a pe r kw 0 

billing d e"mand basis r ather than b y mul t ip'ying t e 
credit by individu al c ustomer 
the a mount of the c r edi t a 
(Pol loc k ) 

10 
s 

d 
pr

~actor to 
opose y 

dri v e 
FP C. 

No positio n at th i s time. 

No posit .ion at this time . 

No position at th i s t j Il1e . 

No position at this time. 

http:generat~.ng
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H()w should the credits for interruptible and 
curtailable service be recovered f rom the 
ratepayers? , (Nixon) . 

The credits f 'or ,these two types of non-finn servic(~ 
should be r ecovered through the Enerqy Conservation 
Cost Recovery' (ECCR) clause, as is {.~urr "'! nt.:.ly the 
case w.iththe Company's third type of nOI1 ,-tirm 
s .ervice, Load Manag'ement. See the Company's 
position ~nder lssue 146 above. (Nixon) 

No posit'ion at this time. 

Agree with FIPUG. 

If a credit mechanism is adopted, credi'l.:.s should be 
recove:r:-ed i n base , rates · from a l l firm rat()[J<1y(;:. r s . 
It should not be recovered through the ECCR. 
(Pollock) 

No position at tllis time. 

No position at thi.s time. 

No position at this time. 

No position at this time. 

Should the statement of th e int e rrupt i b le r a t a t 
pr.' imary voltage be cha nge d t .o f; eco nc'! ';l ry v ol t ,,-\ g e? 
(Nixon) 

Yes . The interruptible ra t e s h ould be s ta t e d at 
sec o ndary' volta g e in o r d e r to ma k th i s ra t e 
cons i sten t wi t h the sta t ement of t he Compa ny 's 
othe r r a t e schedu l es . (Nixon) 

No pos i tion a t t h i s time. 

No pos ition . 

FIl?UG h 5 no obiection to 
delivery vo l tage ad j ustments 
credits are incre sed to refl 
differ entia ls by voltage . 

this 
and 

~ ct 

a~l 
mete
t he 

long 
ring 
a .tu al 

as the 
voltagE' 

~ost 
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FCAN : No position at this ' tiJile . 


AHCLG. : No position at this tim~. 


No posit.ion at this ·time. 


STAFf : No position at this timE! . 


stlOu l d th~ company' sproposal to ma).:e 
purchase po~er. provision o f the 
£:>ervice , rate schedule mandatory 
(Hison) 

the eme:.-g~~ncy 
interruptible 
be approved? 

fgc : Yes. converting.t:he -emergency powe r "buy through" 
provision to a mandatory feature does not remove, 
and actually enhances, the i nter!'uptible customers' 
opti.on to avoid i ,ricurr ing the h ighe.r emergency 
power costs. Under the Compa ny I s proposal, an 
interrupti'blecustomer will have the flexibility to 
decide on a cas e-by-ca se basi s whether to receive 
the emergen9Y power or interrupt i t self and avoid 
recelving the power, without the f ormality of the 
requirement for wr.itten noti fi ca tion by t:he 
customer. ( 'Hixon) 

ope : No position at this time. 

No. An optio! " buy-through provision 
appropr iate i "lilanClatory" buy-through defeats 
p1.,lrpose.of interrupt i ble rates. (Falken b erg ) 

is 
the 

YI POG: No p osition at this t .ime. 

No posi t ion a t this time. 

[..J!CLC : No . 

No pos i tion a t this time. 

No pos i tion at thi s time . 

Sh o u ld t he company' s p roposal to make the purchase 
power costs an addi t .iona l 'harge i r: 1 i e l ':If the 
otherwi se applicable fuel charge plus 3. 0 till l~ on 
IS and CS schedules be approved? (Nixon) 
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ope : 

OCC IO Ewr L : 

lp.~Ut 1 57 : 

FPC : 

Yes. The additiqnal charge associated with 

eme.rgency pow,et; . cost,s .should be in lieu of th~ 


otherwise applicable fuel charge plus 3.0 mills for 

both' the IS. ~nd - CS rate schedules. customers 

r e ceivingeme,rgency pow'ar under t hese rate 

schedul~s shopld not be exempt from tha applic able 

non-fuel eneX;-9Y ch~rge. .If the Company's propos a,l 


. is not adQpted; .an adjustment to test yea,!" revenues 

f or the IS and , CS~ rate cla s ses mu s t be made. 
(Nixo'D) , 

~ 

No pos ition at this time. 

Agree with FIPUG., 

No. It w'ould ' be inequita ble to levy t he non-fue l 
e nex;gy charge on, buy':'throu.gh tr'~ lls act ions b ecau s e 
non:fi rJIl custome rs are not uti l izing FPC generat ing 
facilities. . Since the ".on- f uel energy c harge i s 
designed to recov~r variabl e c osts Qf generat i ng , 
non firm oustomer's are not ~aus ing t.he utility to 
incur the cos ts tha the non""-fuel ene!:gy charge i:=; 
designed to recover. FPC's pr.oposal is nothing 
more th,an an atte mpt' to mark up tbe tra nsaction a 
second time' . Recov,ery of costs is a p prop riately 
provided f or in the existing r a te des ign. ( Po llock) 

No position at th is time. 

~w pos i tion at this time. 

No posi t i on a t thi s t i me . 

No posi t i on at this time . 

What is the a ppropr late de ~ i gn nd leve l 0 ( c h c:.rges 
for f ' no st n d by ser vice ( 3 .'-1 ) ? (N i x o n) 

The standby servi c e r a tes ( SS-l, 5-2, a nd S " -J ) 
s h ou ld be deve l op d from the Comp ·ny I s cost 0 ' 

serv ice study consisten t .... th the metl1cdo loS'y 
presented in t he Commission' 5 stan(j ' y ra _c order 
(Order No. 17159 in Do ket No . 8 50673- r:U ) . The 
appropri te level of charges base~ on this 
methodology i.s contain ed in the coop 1'1), '." rat:> 
schedules in MFR Schedule E-17. (Slu5£er, Nixon) 

http:buy':'throu.gh


Q££;; : No position at this time. 


P CCIOEN'I'AJ;,. : No position. 


E' PUG: No positi o.n ;' a t ~his ti1Ue. 


f Cl.\N: No i>0sit:i,on 'at this ,tlme. 

l1.HCLG : No position at this time. 
. , 

LEAF : No position a t this time. 

STAff : No 'posit ion at. this t ime. , 

What isth:e appropri ate design and l evel o f charg es 
a nd.- credit f or , interr upt ible standby (5 $-2) and 
cu Ita ila.ble s tandby (5S - 3 )? {Nixon) 

See t he Company'.s position under I ssue 1 5 7 above . 
(81usser,H~xon) 

ope : 	 lIlo position ~t ' th~is t i me . 

'tne S S-2 r ate should b e calculated based upon a 
cos t-of-s e rvi c e ,allocat i on a s r e COllllnended .by Mr. 
Fal kenberg. For example , t he SS-2 rate would be 
reduce d by 8 % as suming the Commission were 'C o 
a pproVe FPC' s ,entire r t e inc r e a se r equest . The 
r educt i on i n the SS -2 r a t e wi ll i ncre a s e 
p:cop.D1!:t_ionat.~ly in aCCQ";Erla.nce wi th a dj ustmen t s in 
YP C 'ii' ~~ven~e ~e~iJ[e.I'Himts . { l"~ l };;~nb".u;:-·~n 

No posi t i on at this time $ 

No pos i t i on a t t his time . 

No p os 't i on at this t i me . 

LEA F: No p osit i on a t t i s t ime . 

No posi t ion at this t i me. 

ISSUE 159 : 	 If the. company 15 proposed per! o.\:"TIIance reward is 
approvod , ho w should it be recover d? (Nixon) 
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f PC : 	 The " performance reward should be recovered from 
e apb rate ' class through the bill i ng adjustment 
provis ion contained ,in Rate Schedule BA- 1 in MFR 
Schedule E-17. (Hixon) 

No position a,t 	 this t i me. 

Agree with "FIPUG. 

If the perfopnance award i s approved, the base 
reve nue requi:rement of non-firm customer's is not 
the .f}..m. base revem,le requirement ~:i.IDEl)t ed in , the 
c::ostofservic~ study. I f the award is allocated, 
the non-firm base r e venue is the differ'enc e between 
firm revenues arid non-firm credits. 

[ CAN : 	 No posHtion at this time.. 

M!C'LG ; 	 No position at t his t ime. 

No pos ition at this t.irne. 

No position at thi~ time. 

ISSlJE 1 60~_ 	 Should adjustments be made fo r the rate b ase 
e ffects of transac tions with af f il i a t e d compa n ' es ? 
(Scardino) 

Florida Power objects to t ,his issue as being 'Ov e rly 
b r ad and lacki.ng ill s)eci icity r egard i ng the 
tra nsact ions f if a n y , i n question. l\s pr e sent ly 
wor d e d , t h e issue could e n compass a l l o f th ~ 
Company 's c oa l purchases ( from i t s affilinted f u e l 
s upplier I El e ctric Fue l s Corpo r.'a t ion) . I n th e 
absence o f great er spec i f ici t.y , Tlor idcl Powe r ' s 
genera l pas ' tion i s that o n ly transactions found t o 
be imp rude n t s hou ld be ad j -'. ted out o f the 
C~~pany 's rates. (Scardino) 

No position at 	this t ime . 

Agree with Public Counse l . 

No po~ i t ion a t 	 this tim . 

http:lacki.ng


FCAN: .". No p,os it~ion at this time. 

fl,HCLG : 	 No positi on at tJ:lis time. 

No position at this tiJlle. 

No .position at t.h1.s time. 

tssr EI.J61: 	 Should adjustments ' b e made for the c apita 1 
structure. a ffects of transactions ,,,,ith af f il i ated 
companies? (Scardino·) . 

, pc : . No. See the co~pany's position under Issue 1 6 0 
above. (Scardino) 

Yes. Investment in Non Utility prope rties shou1d 
be removed frQlIl Conunon Equity. (Cicche tti) 

OCCI DEti~ : 	 Agree with Puhlic Counsel. 

F' IPUG : No position at this time. 


No po. i t. ion at this time. 


0 pos it ion lil t this time. 


No position a,t this time. 


ST ff: No pos i tion a t this time. 


Should adjus t me nts made f o r the ne t . operat .ing 
nc ome effe c t s o f t r ansacti ons T..rith. a f fi l i ate 

companies? (scardi no) 

.No . See the Company·s position und r I ss u e 160 
hove . ( Seardino ) 

Yes , 

Agre.e with Public Counsel . 

. !! 'ill"! : No position at this time . 

No position at this t' m£:. 

i-1 o position at this tim 



:r;s 63" 

9E : 

d,iCLG : 

1-fb f : 

No pqs~'tionatthis ' time. 

No position at this' time. 

Should Flprida Power implement revenue and sales 
decQUpling? And , if so, how? 

F'lo17 id'a Power beli,eves it would be p}."'ernature t .o 
detet1:J)ine in this proc eeding the type of decoupling 
mec.han~sms which might appropriate f o r the Company 
to' i mp lement. Through the rebutta l t e stimony o f 
Mr .. wie..~and, "the Company ha s offered t o sUbmit a 
proposal ~or r e venue decotipling a nd possibl e 
cOll'servation ince ritl,ves within 6 0 days after the 
conclusion of this proceeding. (Wiclarld, Barron) 

No position ~t ttiis time. 

Agree with FIPt,1G. 

No, . Revenue and sales decoupling s hould not be 
instit uted ' b ecause ~) it runs coun ter' t o prope r 
regul a t ory pri ncipl es; 2) it C Oll Id l e ad to higher 
prices f or FPC' s customers: J ) it cou ld discoura g e 
econoln.ic deveH>pnlent; 4) it is unne.cessary; and 5) 
it is untested. (Rosenberg) 

No position was provided. 

No position at this time. 

Yes. For the f o l.lowing reasons, the C'.)m1nission 
s hould adopt a rate adjustment mechanis m th a t 
e liminates ("decouples") the c urrent -e gu l a t ory 
conn e ction b e tween FPC' s l.e v e.l o f sal_s and the 
amount o f r evenu e the comp any is author i zed t o 
keep . 

DecQupl ing Would Remove Di.s j,ncenti 'res to fPC I S 

£;.rQvisiqT'l Ok Eneu;gy Ser~, at Least Co t 
XV~ougb, Integrated Resource planning 
'fhe only way the company ca n de ermine j fit. is 
providi.ng services at l owest cost to customers is 
to fairly evaluate and compare the costs and 
benefits of !.UJ. potential resources options a n d 
then plan to acquire those opt ions on a lea~t cos 
basis--that is, to engage in hat ttl ,? industry 

http:providi.ng
http:econoln.ic
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calls Integrated.' Resource Planning. 'I'hus I the 
development and u!J~ of an Integrated Resou.rce Plan 
is an essential element of F PC' s provid i ng electric 
s ervi ces ' , to cUptomers at lea st cos t. Ra t ,os 
establis he.d to x:eimburs e a util' ty for res ource 
acq,u,i s i tions tha't a:r;e not shown to be the l~- st 
cost options under an Integrated Res;)urce Plan 
cannot. be cons idered just and reasonable because 
there may be lower ' cost ' .resources ava i lable to 
provide reliable power ' supply that would re.duce 
utility rev.enue requirements and cut custOIDP I" costs-. 
over the planning per.iod. 

The cllrrentconnection between utility sales and 
revenue s creates ,a disincentive to FPC' s provi.sion 
of energy services at least cost through Integrate d 
Resource P1ann,ing. The connf:!ction creates a 
disincentive f or FPC to include in its planning 
process resQurceoptions that will r educe sal e - I 

even i f th.ose options would reduce tota l rev(:.,,:nue 
requireme-nt.s and customer costs. In o rder to 
remove this . disin centive, the c omm i ss ion shOt) ld 
adopt a revenue adjustment 'mechani s m for. FPC that 
e nds the connect ion between the FPC' s level of 
sale.s and the amount of revenue it is p e.cm.itted to 
k.eep. 

Q,egoqpling womd Remove Dis incent i ves tc;.LFPh.~ s 
Jmpl~rn~ntatiqn of ~nerqy E( f ic iens;.LPro..9r~ 
that Beduce Energy Usage 
Th e ~urrent connection bet.ween uti] i ty sa les and 
~evenues is an economic disinc entive to FPC' s 
i nvest ing i n energy efficienc y p rograms t hat r educe 
energy usa g e . This disincenti ve appl i ""s v en t o 
low cost energy e ffic iency p rogr ams-- not o n l y 
pr o~::;rams that would r e duce reven u e r q u irroe n ts a nd 
tota l customer cos ts, but al s o tho",e p rograms t ha t 
we Id r educe average rates--since a ll s u c h programs 
tould r e d uce the company's profi' s . Becau s e, u nder 

c ur ren t r egUlatory po licy , e very addi tionaj kWh FPC 
se lls between r a t e cases inc reas S orot it a na 
every kWh c ustomers do not buy due to cor. erv at ion 
.r..~y(~es fPC's bot tom l.ine , the Commi s sion should 
adopt, for FPC , a r e v enue ad justment mechanism thac 
e nll s the connection between the .:: ompany I s level o f 
s ales and revenues. 

DecouI/), i.ll9..... would improve .. pC ' s i\chiQv<:':i1'!l~ 
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tLl,ZrS\lant to the Leqislf&t~? directi ve t~ 
i,ncrease the ,efficien£y_..Q!. energy-.1l~ 
l\, decouplin,g . mechanism ""ou ld improve FP C's 
a chievements in ,programs (under section 36 6 .82 I 

Florida Statutes) to increase the ef f i·._iehcy o f 
e nergy use. The legislature conside rs the. use o f 
the energy con~ervation systems "critical" to t h e 
lIhea lth, ,prosperity, and general welfare of the 
state and its cit'izens." section 366.81, F~S. 
Docoupling would remove the mos t important economic 
bar rier (dis incentive) to FPC Y S implementation of 
programs that , i ncrease the eft icie ncy o f el1 lC! rgy 
use. 

HOW SijOULD V,PC IMPLEMENT Q,f.CQ!lll];l:!G? 
?QSII I.QH; Th~ Commission s hould adopt <l Rev(==nue 
percu~tomer decoupling mechanism for FPC. Revenue 
per CUstomer decoupling is like ly to be the lIiOst, 
eff ective for FPC in light o f othe r relevant 
regu l atory pOlicies and practic es a pp l ' cable to the 
company. Both the Re venu e Pe r Cu s tome r: and ERAM 
decoupling mechani sms 'w'oul d effective ly end FPC I S 

curre nt d i s inoentive to provide e n e rgy se rvices a t 
l e a s t c ost t .hrough In'teg rated Resourc e P lanning a nd 
to i.nves t in energy eff i c iency resources . How e \.' _r I 

Revenue per Customer decoupl ing--wi t h or without 
annual adjustrnent,s--is adm i ni5trati. ve ~y s i.mpl e r to 
implement and may provide tl'v-" st r onges t incentives 
to minimize the costs of prov i ding r e li ab l e 
e l ectric services. 

No position at this time. 

ISSUE ~64: 	 Sh ou l d fl o r i da Power imp l ement Demal d Sid' 
Managemen t ince ntives? And I i f so I ho'.1? 

See the Company's position under I :-soe 163 above . 
(Wieland , Barron) 

No position at t his t ime. 

Agree with FIPUG. 

No , Add i tion al fina n cial i centives ara u n n~cessRr y 
i.f propel:" ra t emakln g treatment i :::> c.;i'llc.n to all 
utility investments. F rther , a uL!lity In y lose 
business if it does not pursue DSM, Thus, i t makes 

http:energy-.1l
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good p\isin,e-ss ~ense for utili.ties to pursue DSM. 
They Sho,uldnot be rewarded f o r doing so. 
(Rosenbe;-9) 

No pos ition was provided. 

No posit i on at this time. 

'tes. ·For the following reas~ns the CQmmissionI 

/.?hould approve aDSM incent i v mechan i sm for FPC 
that al1ow~ the company to share in t_he f inancia 1 
rewards fram cost.-effective effi.ciency programs 

. which reduce electrici ty usage a nd ave rage customer 
bills '; 

1) In Qrd~r to provide the prope r economic 

signals, the ' CommJssion I s reg'ulato r y polici.es 

should assur-e ,that FPC is ab le to profit most 

from a ,ctions .that reduce cust.ome r costs. l..n 

ince nt i ve meohani sm for t'pe tha t is b s ea on 

energy s aVi ng'S and bill reductions would 

provid~ the right incenti y es for FPC a nd 

should. be, addpted by the Commi s sion. 


2) C01llll1iss ion adoption of c DSH 1ncent.,ive 

mechanism lJould improve FPC' s a chi e veme nts in 

progr alllS (un der Section 366. 2, F.S.) t.o 

increase the e f fi cie ncy of e nergy u s e. 

Reasonable economic ince ntive s fOl: D51'1 will 

help FPC ove rcome i nstitutional biases ag . nst 

progra,ms thac reduce energy u se , perceptions 

of r isk r e lated to t h e s i ze and pe rsist_nce of 

OSM sav i ngs, and the numerou~ probl ems to be 

r eso l v ed in cha nging t he nat:ure 0': u t i l ity 

s e r vices . 


HQ~ ~HOVLQ Fpr IMPLEMENT DSM INCE'lTlVES? 

POSITION: 1'he c o nuuission ShOlll d adopt a DSM 

i ncentive mechanism for FPC th,1t .i.n ...,lll d s t .he 

fo l lowing fe tures : 


1) F inanc ial r ewards to FP '~ sr' ou l d be ... i mi t .ed 

to a pe.rce.ntage of the fi nancial sa vings 

acl i eved by FPC ' s customers as a result o f the 

company's efficiency program etfort s . An 

incentive mechan ' Sltl .... hat. rewards fPC Ul l til e 

basis of i ts succes~ in redt: .c ing customer 

b i lis is easy for intere~Led part i ._ to 
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understa nd and, from a regulatory perspect i vo, 
rea~onable f or providing economic 
encouragement f or the utility to act in the 
public interest. However, to bal a nce any 
inclinat i-on on the ut i lity's part to 1 im i t OSt1 
implementat'ion only to the lO",lest c o s ' and 
h .igbest yield programs , FPC' s perce nta ge 0t 
energy · cost savings .should be highe r if it 
capture s a larger p;t:oportion of th e en0.r:gy 
savings potential identi f i ed. 

2) The DSM incentive mechanism should include 
kWh saving targets and rewards f o r exc e e d ing 
and penalties for fail i ng to meet the t arg e t s . 
Targets, rew~rds an~ pena l t i es are v e r y 
importa nt to an incent i ve mech n is in . AltiH_l tl9 h 
SolDe parties would likely b e ruor: e com fo rt - b l e 
with an upper lImit on thA r ew rds av a i l b l e 
t o FPC, and the company lllay prefe:::' a l iJUi '·~, o n 
how much of cl penul t y i t cou l d ";' ncur f O l: not: 
attaining the targets, a c ap on :i n cen t' ye s 
could limit the cotnpanyf s 'nte r es t in d<.ding 
energy c on s e r vation prog r a ms that wou ld r educe! 
customer costs and i s, there f or, no t.: 
recomme nded. 

3 ) The DSM inca nt i ve IDe cbani S ID S hOll l d b.!? 
designed both to provid r wards fo r 
max imizing the acq uisition o f e nerg y saving s 
and, a t the same time , minimi z ing th e c os t of 
acqui r ing it. Both types o f i n c e ntiv _ a r e 
neces s<:,\ r y t:o a v oid p r o b '" e ms S C ( l a s c tl a m 
E' l< i mm ing, on t h e on ~. h a n d , a nd s p e nd i nq mor E< 
than i s nccl~5sary, on t h e ot er . 

No posi ' i on a t t is t i me . 

... 1 L 1 _ 

FP (AJK - l ) 	 H j " 1 rn u rn F 1 ~ n 9 
Requir -·m t-: nt Sched'.ll e :; 

F PC (, CHS - l ) 	 St anct .:..rcJ &. I 'vo !" I ,... 

Be ,cllo.:lcl: :: lor !., Zl nd · ? 
Ra t €lei [1 ''': c t ,-:- 1. ,:_ Uti 1 i ~: i r. ~ 
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~escriptiQ1 1 

Sel igsol1 F PC , (Cf{S-2.) 

S li.gson FPC (CHS-3) 

Sel igs on FPC (CHS-4) 

Se l igson FPC (CBS-S) 

SelJ..g son FPC (CHS-6) 

' _li.gs on F C (CHS-7) 

se .!i.gson FPC (CHS-8) 

Sel i gson PC (CHS- ) 

. "u': i gson FPC (CHS-IO ) 

s "1 i.qson F C (CKS-ll) 

standard & Poor' s 
Benchmarks for AA. Rated 
El.ectrics vs. Florica 
Power for Te ~ t Years 
1991, 1992 a nd 19 9 3 

P're-Tax Interest Cover.age 
for Test Years 1991 1 1992 
and 1993 

Toto, Debt/Tota l Capita l 
for Tes t Years 1 _ 9 1, 199~ 

and 993 

Net Ca sh Flo'~J / Capita 1. 
Exper itures f o~ Test 
Yea r s 1991, 19 92 and 1993 

Fund s Flow Inter est 
Cove r age for' Test Ye.ar s 

99 1, ' 19 92 and 19 9] 

Fu d s fro m 
Ope ra ions / Aver a ge Tot 1 
De bt fo r. T s t 'e a rs 1 9 91. 
1 992 nd 199 3 

Stand a r d , P o or 's 
Benc lmarks f or Aa Ha t e d 
Ele c t l i c s VS. F l orida 
Powe r CQrp. for Te t 
Year s 19 9 1 , 199 . a nd 19 9 3 

Pre-Ta x I nterest Coverage 
for T ; st Years 1 9 92 and 
~993 

Total Debt / Total Capital 
for T ·-t Veal' S 1 :;;92 and 
~993 

Net Cash Flow/C pitc l 
Expend'tures fnr Test 
Years j9~? dnd \993 



...Jle s c .t" i 'I"It i.21L._ __ . 
1 

Int e r e s t 
Yea r s 

r o m 
Tota l 

1992 

_ 

Funds Flow 
Cov :!.t"a ge for Test 
1992 and 199 3 

Fun d s f 
Op rations / Averag e 
De bt f Or Test Ye ar s 
an.d 199 3 

R e turn on E q u i ' Y 
Re comme nda tion Us i ng R i~k 
Pre mium Me thodology 

st a n d ~rd , P o o r l s 
B I1 c hma r ks for f:..A. Ra t e d 
El e c tric s v~ . flo r i d a 
P wer Corp. f or Tes t 
Year s 1 992 and 19 93 

.re-Tax I nte rest Cove rage 
f o r Ifes t. Ye ars 199.2 a nd 
1 99 3 

Tl')tal Debt/,l'ota 1 Capital 
for Test Y.e ars 1~92 a nd 
1 993 

Net Cash low /Capita 
E- pe r~di t u res or 'l' st 
Ye a rs 1 992 and 19 3 

r unds F low tar st 
coverage Test Y"a 5 1992 
1:2nd 159 3 

F u n d s [ r 0 n 
Operat i ons / Av er ge Total 
Debt for Test Yea s 199~ 
and 1993 

cost of Capita l S he ules 
(Composite) 

Resume of Richat"d A. 
Saudino 
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v i tness 

S ligson PPC 

"e ligson .. PC 

Sel igson FPC 

Seli son FPC 

S~li.gson .FPC 

:icchett' ope 

B~udino Occidental 

Se l igson FPC 

Seligson · f PC 

eligson FPC 

S- l i son FPC 

(CHS-12) 

(CHS- 1 4) 

(CBS- 15 ) 


( CHS-l6 ) 

(CHS - 1.7 ) 

( RS-18 ) 

(CHS- 19) 

(C1{S-2 0) 

(MAC-I-Il) 

(RAB-l) 
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Baud tno 

Baudino 

B udino 

Baud ino 

Ba ud ino 


Ba u i.no 


Di\udino 

Bau i na 

L~a u inc 

t:',~-;iud ino 

Prof .fer eg By 

occidental 

occidental 

Occidenta l 

Occide nt a) 

Occ iden.tal 

Occ ident a l 

Occid~nta 

Oc c iden.t a l 

Occidental 

Oce'dental 

I. D. N~ 

(RAB-2) 

(RAB-3) 

'(RAB-4 ) 

(RAB- 5 ) 

(AAB- 6 ) 

(RAB- 7) 

( RAB - 8 ) 

( RAB --9 ) 

CRAB-J.O) 

( RAB--l1) 

Flo rid a Pow e r 
Corporation, Se l e cte d 
Financial Data 

Florida Prog r e s s 
Corporation, Aver a ge 
Pric.e, Dividend, and 
Dividend Yi eld 

f' .1 0 rid a Pow e r 
cor.poration, Growth Rate 
Calculation 

Ave rage Price , Divid nd, 
and Divide.nd Yie ld, 
compa r ison Gr oup 

Growth Ra t e C l cu l ation, 
Compari s on Grou p 

Flo rid a P ower 
c o rpor at i on, SHBI R is}: 
Pre;:ni u.ll'l Data 

Florida Pow er 
c orp ora tion, Re vi sed SBB! 
Risk Pr emium Ana l y s is 

Milton Schl e in , Bonds 
Ver~~~_L ity__Common 
;::, t ock s : An Upda te , Va l ue 
Li ne Selec t ion & Option , 
M y 1 i L 92 

Fl o ri d a P O We r 
Corpora~ion, Financial 
Benchmark Rati os 

Qtandard and Poor' s 
Financial Benchmarks [or 
Electric Uti ity 
Companies, /13. a nd A Rated 
Companies 
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b "i ud ino 

B u d i.no 

GreenE! 

Creen{2 

G(-ee ne 

r':;l-ee n e 

Cr eene 

een e 

"reene. 

Gree n e 

'.1 (,LO y 

!'hlll ips 

?:li ! lips 

Proff'ered~ 1. ,po NQ._. 

Occidental 

Occidenta l 

f 'PC 

FPC 

FPC 

FPC 

FPC 

FPC 

FPC 

FPC 

FPC 

FPC 

FPC 

(RAB-12) 

(RAB-1.3 ) 

(GEG-I) 

(GEG-2) 

(GE'G-3) 

(GEG-4 ) 

(GEG- 5 ) 

(GEG- 6 ) 

(GEG - 7 ) 

(GEG-B ) 

( FLM - l ) 

(MRP-l) 

(MHP-2 ) 

-Descripti9~n~~~_ 

F lo r 1 d a Power 
Corporation, comp, rison 
Between O,ebt cos.ts 
savings and Increased 
E qui t y R e t urn 
Requirements, AA. vs. A 
Bond Rating 

Weighted cost of 
capita l/Long-Term De bt 
Ad justment 

Min i mum F i 1 .i n 9 
Requirement Sche d ul e s 

customer Per: Employee 

Total O&H Expense per 
Customer 

Equivalent Availabi l ity
'. Factor 

Equiva l e nt Forc ed Outeg8 
Rate 

Ser i ce Reliab i li ~y 

Re s idential 'e r i ce Ra t e 

Justifi ed Co mm is sion 
Comp laint s 

Q u a l ifications of 
Frederick L. c coy 

H i n i m U In F i 1 i n g 
Requirem n t Schedul s 
( Ch rt ) 

Con_truct i on/Opera~io n s 

Functional 0 Qani ~ ation 
(Chart) 
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PrQff~red By 1. D • ..H9..:__ 

Phillips FPC ~ (MHP-3) 

Phillips FPC (MHP - 4) 

Ph illips EP C (l1HP-S) 

Ph ,i 1 1 i.ps FPC (MHP-6) 

Phillips FPC {MIrP-7 } 

Phillips FPC (MHP-8) 

FPC (MHP-9 ) 

FPC (MHP-10 ) 

C01upar ison of Installed 
Costs Simple Cycle 
Co mbustion ~uTbines 
( Chart) 

summar y of FPC 
T-ransmissl.on L ' neg , and 
Transmission subst a tion 
Actual a nd Proje ctGd 
closings (Cha rt) 

Summary of FPC 
Di s tribution Su bsta t i on 
Actual and ' Proi e cted 
closings (Chart) , 

Di stribution capi t a l EHC 
Ac counts (Graph) 

Met e r Ca pital PER C 
i\ccount (Graph) 

construction and 
operations (Chart ) FERCs
Dis t rib uti 0 n , 
Tra nsmiss:i, on I Customer 
Ac c ounts , C u st o me r 
Service, and I n io;t111at ion 
and S a le s a nd 
De monstra tion, 1992 

Cons t ru ct i on and 
operations ( Ch ar t ) PERCs
D i s tr i but i Q n 
Transmission,. CUstomer 
Ac co u n ts , Customer 
Serv i ce , and L fO!.lnation 
and Sales a nd 
Demonstration , 1993 

'Transmis5 ion n dc. 

Distribution-O&M FERC 
Accounts (Graph) 

I 
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PrQffer~d By. 

Ph i l.l · ps f PC 

Ph i llips · FPC 

Phi llips · F'PC 

Phi lips fP C 

Ph';'1 1 i ps FPC 

Phi l ips FP 

Ph illips FPC 

. 11 "l lip s FPC 

h i llips FPC 

Phi ll ip"" FPC 

Phillips FPC 

Phill ips FPC 

Ph i. 11 i p." FPC 

I. p. N2...t..

(MHP-l1) 

(l1HP-12) 

(MlfP-1 3) 

(I'lHJ=>- 14 ) 

(HH P - 15) 

(MHP.-1 6 ) 

(l1HP-17 ) 

( MHP- 1 8 ) 

(MHP-19) 

(MHP- 20) 

(MHP-21 ) 

(MHP-22) 

(MHP-2 .1 ) 

Tr·ansmission and 
Dist r ibution - Se~vic e 
Reliabili t y (Graph ) 

Tr a nsmissi o n and 
Distribution Enhanoeme nts 
(Cha rt) 

T r nsmiss i on and 
Distribution Enha nc e nlents 
(Chart) 

Serv i "c e Emp l oyee to 
Customer Rat i on (Gra ph) 

El e ctric ut i lity 
comparison Customer Per 
Employee ( Chart) 

Custome r Call s Rece ile d 
(Gra ph) 

Ca l ls Received P r 
customer (Gra ph) 

Calls P er customer 
S e rvice Repre <-- e nt a tive 
(Graph) 

Cost Pe r Ca ll (Gr ph ) 

1 _9 0 Distric t Pa yments 
( Chart) 

lJew er ices 1987 --1 9_1 
( Chart ) 

Specia l Programs Chart ) 

Total C st.om rs on 
Average Billing Plan 
( Char~:) 
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\'J i t.ncss El'." Qt feted B~' -,,1, D. N..9..:-. 

l'h l.Ll ips FPC (MHP-24) 

F C (J.UJ P- 2 

I'll ,i 1-1 i p~ (M:HP-26) 

Ph i :' l.i " FPC ( /In, p -. 2 7 ) 

I ! ~ l L ips ,,'PC (M:H -2 8 ) 

: !1 Jl li t ,o;- F C (MHP -2 9 ) 

i · .~. I .:. 1 ps FPc (l-U! P - 3 0) 

(t-!!?-J J) 

. •. .. ... 1 fJ!" ~ FI ', · (.·Hf'-J:C. ; 

. ) : . ~ .~ "; 1 r,I . , F!C ! I"J ! P- ~; j J 

-DescriQ1j~~~___o o

1989 Florida Publ ic 
Set'vice commission Audi t 
Recommendations 

1989 Florida publ i c 
ServiCe Commission Audit 
RecOmmendat i ons 

Florida Power Tota1 
Cha r g es oft: Perce nt 
(Grap ) 

Charge O. f Dolla r s a - a 
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'PC (WCS - 4) 

Cl u ::;ser (WCS - 5 ) 

FPC (WCS - 6) 

Frc (We::'> -- 7 ) 

is s e r FPC (WCS-S) 

FPC (we - 9) 

De scription 

Calculation 
Fuel Di 
E~pense Excluding 
contingency Pac·t or 

Revenue 
Associated 
Dismantlement 

M i nimum 
Requirement 

Ele.ctric Plal)t In Service 
by Jurisdict'on 1992 
Test 'l e ar 

_______ 

of ~bssil 
s mantl~ment 

the 25% 

Requirements 
wi t.h Foss i l. 

Expense 

Filing 
schedule~ 

Pro duction Resources by 
Juri s diction - 1 9 92 T es t 
Ye ar 

Cl a ss Annua l Reve nue 
R8Clu ire ment s by Cos t 
S tudy Me thod - 199 2 Test 
Ye a r 

Annu al R. e v e n u e 
Requ i r eme n ts b y Cl a s s 
1 9 92 Test Yea r 

A nnu ;;, l R e v e n i.~ c 

Reqtli r e rn ents - 99 2 T _-" t 
1'e r 

Rate of Re t~rn y Class 
1992 Tes" Year 

Class Ann u 1 Base Reve.flu 
Requirements by Cost 
Component 1992 Test 
YeaI' 

Electric Plant Tn Se l'vi 'e 
by Jur i sdiction 199} 
'rt::st e ar 
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,·Iit:.oes~ 

s l usser 

S l u sse r 

l U5 ser 

~ l us s e!: 

Slusser 

sluss€!. 

.\.i.. xc n 

:: i >:o r. 

~;;..:on 

:: i XOtl 

.. ' ; , 
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1: l. ...·on 
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rro f'~red 8y 1 .0. No . 

FPC (WeS-IO) 

FPC (WCS-ll) 

r· ( WCS -12) 

FPC (WCS- l .» 

F I?"" ( \ CS- 14) 

FPC ( WCS-l ) 

F C ( S.n~ - l ) 

FPC ( SFN- 2 ) 

FP (SF' • - 3 ) 

FPC (SF•. -q 

FPC (SF1';- 5) 

FPC <SFI·, -6) 

De s c r i 111::.5...::0,-",0,----,

Production Resourees by 
·Jurisdiction - 1993 Test 
Ye ar 

Class Annual Reve nue 
Requirements by Cost 
study Method - 1 9S:)) Te st 
Year 

P.nnual Revenu e 
R quirement.s b y Class 
1993 Test Year 

P.nnual Revenue 
Requirements - 1.99 J Test 
Year 

Ra t e of R tur n by Class 
199 3 'res t Ye - r 

Class Annual Base Revenue 
Re quirements by Cost 
Compon e nt 1 993 Test 
Year 

Min i mum F i 1 i n 9 
Requir eme.nts Schedu l es 

Hi s t orica l Re l ations hips 
- Alloca tors 

uev e l opm n t o f Li ghting 
f i xt ures a nd Lin s o f 
Bi l ' ng 

C u st o mer Mig ra t i o n 
Relat i o n sh i ps 

S e b r i n g B ill i n g 
Determinants 

1992 nd 199 3 d]US 

Reve.ue Summary Under 
Prese.t Major R te 
Class2s I ncluding 
w'hc l esa Ie 
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i xon FPC (SPN-7) 	 General S~rvice Class 
Coincident Factor vs. 
Load Fact:or 

H xo . FPc (SFN- 8 ) 	 1 9 92 and 1993 Gene ral 
Service Cost Curve s : 19 S2 
G nera l service Cos t 
Curves 

Ni xo n c (sn - ' ) 	 1992 and 19 9] Ge neral 
Service Cost Curves : 1992 
Cos t Curv " Pr e5(~nt 

Ra t e s 

Ni xo n FPC ( SF'N-1 0 ) 	 1 992 a nd 199 3 Ge nera l 
s e rvice Cos t Cur v e 1 992 
Cos t Curve vs. 199 2 
P oposed Ra t e s 

Ni.xon .. PC ( S FN - ll) 	 19 92 a nd 1 9 93 Ge.n e-cll 
Se r vic e Cost Curves : 19 92 
Cost Cur v e vs. 199 3 
Pr o o sedRat.es 

_ ~ :-:on ( S FN- l 	 Mi g rati o n opt i ons 
Pr esent a n d r oposed 
R t e s 

i: 	 lx.;)n F.C: (SFH - 1J ) l nt e r up tible and 
Cu.rt a il ab le Cos t 
Ef fectiv ~ ess Te s t 

.i 1 xon FlC (~hl-14) 	 IS - l Clas ' o i ncident 
Factor v s . Load F c t o r 

~.l»:on FPC (SFH-1S) 	 ECCI< Increase d u e to 
IS l es Credits 

Oevelopmcn of I nte ~' ira 
Percent.age HaLe. I n crEi.lse 

:: l.·;on (SFN -17 ) 	 ) 991 First ::>tep Revenu 
Requir_mcnts by lola ~i 01: 

Rate Schcdul'1. 

. • ~. l 1 r I 	 Pe i orr.la nc~ ['e'. .:... d F ctor 

http:osedRat.es
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.El;..Q.f' (e,red By 1. 0 . NQ. 

(RJF-l) 

F l.'en berg 0 cide ntal (RJF-2 ) 

: a l k enbe_g O .c i de rt a l 

Falk ~nbergocc identn~ ( R.].-- 4 ) 

F Ik en er O .ci e nt 1 ( RJF -5) 

Pollce1-: FIPUG (JP- l ) 

t)o11cck tIPUG (JP-2 ) 

:-'C~. ] ceL FIPUG (JP-J, 

FIPUCO (JP-4) 

Qua lifications of Ra ndal l 
J. Falkenberg 

Adjusted Re v e nue 
R e qui r e m e n , t .: 
Interruptibl e Load 
Excluded from 
Jurisdiction seppration 
Factor 

Florida Powe r Company , 
Sunlmary of Re v e nues for 
GS-l 'nd GS D-IWith out 
100% Miqrati o n J1SS111I1pt:ion 

Reco:nrnended 12-CP Co::.t of 
Service Study: lJemonds 
of IS L oad Removed f rom 
Produ c tion Demand 
Allocation Factors 

Ca lcul a tion o f IS Class 
cos t Effecti ve Rever.ue. 
Requireme.nt Based o n 12
CP Cost o f Service t udy 

FPC 1989 Sys tem Lo a d 
Duration Curv{~ 

FPC Month l y Firm Sy stem 
Peak De ma nds as a Perc e nt 
o f 	 the nnu al System P a k 
( 1987-199 1); tlmmary o f 
Fi rm Load Charact. e r i stics 

FPC Monthly Reserve 
Margins Expressed as a 
Percent o f Fir m Peak 
Demand (1 987 - 1991) 

Illustration Sl:owi ng the 
Impact of a Load Shift en 
the 12 CP A locatIon 
Factors 

http:Charact.er
http:Requireme.nt
http:Rever.ue
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Emt..t.~ d By r . O. No. 

Pol lock FIPUG (JP- S ) 

o l l oc:k F PUG (J P- 6 ) 

Po l lc)ck FI PUG (J 

Po l lock FIPUG (,J P-8 ) 

FIPUG 3P- ) 

Pollock FIPUG ( ,J P - IO) 

;'o'.lock FIPUG (JP- ~ ) 

~5cription 

Compar ison .Between FPC IS 

nndFI?UG's Re commended 
Alloca t i on of Non-Firm 
Credits: Twe l ve CP and 
1/13th Average Demand 
11ethod 

FIPUG's Revise d 1 9 9 2 Cost 
of s ervice Studies a t 
Present Rat.es (TWelve CP 
and 1/ 1 3t h Average Demand 
Method; Summer/Winter 
Average CP Method) 

19 92 Class Cost o f 
s e rvi.ce Study Treatinq 
the IS Cl a s s a s Non-firm 

Mar g ins Der i v eo f ror.i the
Interruptibl e Cla~;~; at 
Present Ra tes 

~PC I S pro p os e d I ncrease s 
Expres sed as a P e r cent of 
Base Revenue (1 9 9 2 
In crease ; 1992-9 3 
I ncre ases ) 

Summary of F PC I s Cos t of 
Se rvice St u d y R .s u lts a t 
P re se n t and FP C' s 
Proposed Rat es ( Year 
End i ng Decetrille r 31, 1992 ; 
Year I::ndi ng De c mb er 31 , 
19S3 ) 

FIPUG ' s Revised 1 99 2 Cost 
of Ser'ice tudies at 
Present and FP C ' s 
Proposed 1992 Rates 
{Tw~lve CP & l/ J Jth 
Average Demand Method; 
Summer /W ' rlter. Averilge CP 
Method} 
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l l o ck FIPUG (JP-12) 

Po lloc k FI UG ( J P-1 3 ) 

~ e lioe FI PUG (3P - 1 4 ) 

e c}- FI PUG (JP-1 5 ) 

Pol1.oc Y.. FIPUG (JP- 1 6 ) 

Po lloc~~ FIPUG (JP-l7) 

FIPUG (JP-18) 

FIPUG (",1"-19) 

~ .... : lock FIPUG (JP.-20) 

De S CI' lli,~j!U _____· t 9-L\D.l..-... 

f'IPUG' s Recemcend,ed 1992 
Revenue Di s tri~ution 
(T"..elve CP ,& 1/13th 
Average Demand Method; 
SUJllluer /Winter AVt!ra.ge CP 
Met hod) 

Derivation of FIPUG' s 
Recommended 1992 Increase 
to the IS Cla ss 

R vi s e d Co s t 
E£ fect i v eness Analysis 
for the I nterruptible 
Rate Bas ed o n FPC's $6/kw 
Credi t 

In te rruptible cred i t 
Base d on the Revis e d Cost 
Ef a ct ivene s s Anaiys:s 
and a 1.2 Benefi t/Co s t 
Ra tio 

Mom lie s Res ul t i ng f r om 
FP C' s Avoided Co s t 
Approach to Deriving the 
Non'-F i rm Cre di t s .: 199 2 

Pre s e nt V5, FPC 's 
Pr o p os e d 1 992 
I nterr u pt ib l e Rate Des i gn 

Impact of Coinc i dence 
Factor on Rat _ Decign 

Scatter Diagram c f FPC ' 
La d Factor/Co incidence 
Facto r. Ana l ys i s of the IS 
Class 

Present s FPC's Proposed 
1992 Curtailable R~te 
Design 

http:AVt!ra.ge
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Pr oft red 8y J.D. No. 

Pol l ock FIPUG (JP-2l) 

Po 1 c },: YI PUG (JP - 2 2 ) 

Po l ock FIP G ( JP- 2 3 ) 

Pollock IPUG ( JP- ::' 1 ) 

stutz Li::AF (JS - l ) 

SL t LEAF (JS- 2) 

S .J - EAF (JS-3) 

L£AF (JS - 4 ) 

(JS-5) 

S t. ' . .1 :: L~AF (JS-6 ) 

IE .r (.15-7) 

~cription 

Scatter 
Load 

Class 

Load 
Factor 
General 
Classes 

Derivation 
Recommended 
Voltage Credits: 1992 

• J 

D~agram of FPC's 
Factor/Coincidence 

Factor Analysi s of the CS 

Factor/Coincidence 
Analysis of t he 

Service Demand 

of FIPUG's 
Delivery 

Deriva tion o f FIPUG's 
Recomm e nded Metering 
Voltage Ad j ustments: 1992 

Dr~ stutz's Testimony 
Before Regulatory 
com.mis ~ ions 

Di fferences Between 
Tra ditiona l Pla nning and 
Inte grat e!.... Resource 
Planni ng 

Re s ults of Integrated 
Resource PI nning Survey 

UMilit r y Brie f ingn Kicks 
Of f P get Power I s 
Conservation War 

Data on Flor id3 
Po..... er DS?! Pr0g rams 

Fair AJ loca t ion of DSr·r-
He l ated '_osts 

Fig'ures : Energy Use p e:
Customer 
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~ n 55, [>r9ffe ~ d By ~.No. 

Stu z LEA.F 

$ utz LEA. F ( J S-9) 

stutz LEAF (J S-IO) 

i r sh ne r LEAF (DK-l) 

Ki r s h ne r LEAF (DK-2) 

Kir s hn e r. LEAF (OK-:n 

Kirst~n .r f.lEJI.P (OK- 4) 

r ' rs h ner LEAF (OK- S ) 

Kirshner (DK-6) 

F l!:"sr.ner LEAF (DK-7 ) 

LEAF ( OK-a) 

t 

C h a r act e r i st i c 5 

As s ociated with Hi9h DSM 
Program Participation 
Rates 

utility Perceptions oJ 
DSM-Related Ri s k 

Electr i c Utilities with 
DSM Bonus Mechanisms 

Curriculum Vitae 

Results tinder CUrrent 
Regula t,ory Methods 

Results Under Re venue per 
Customer Oecou p l i ng 

Re s ults Und e r Rev e nue per 
CUstomer De co'l1pl i ng with 
Adj ustment t or Use per 
Custome r 

Re~ults Under 
OecQupling 

Re s ults of Hypo thet ical 
Cons e r vat ion Pro gr a m 
Und e r Current Regul a tory 
Methods 

Resu l ts of Hypothe ti.ca l 
Co n se r v at i o n ~rogra m 

Under Reve n ue per 
Customer Decoupling 

Results of Hypothe't.ical 
Conservation P rogr am 
Under Revenu e Per 
customer Oecoupli ng wi th 
Adjustment for Us' pec 
Cuslomer 
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-..L.Q. NQ. 

' rsh e LEAF (DK-9) 

Sel ' s on s ta f 

" cch e t. i '-ita .f 

Baudi r o , a fE 

re n 

Phill ' ps Sta f 

~ ncoc.",' 
,; C :ln'j i.no 

Hl1ncock ' 'ta f ;:' 

I. eek 

~ .' . . J 1 

pes0r i ption 

Results o f Hypothetical 
Conserva tion Progr~m with 
Revenue Pe r customer 
Decoupling a nd ShGred 
Savings 

Depos. of Seligson-Late 
fil e d Exh., dated 6/9/92 

Depo.,. of Cicchett. i - Late 
filed Exh. f. dated 6/ 29 /92 

Depos. of Baudino-J.., te 
filed Exh., dated 6/ 29 / 92 

Oe p os. of Gr e ene-Late 
f ile d Exh., dated 6 / 12/ 9 2 

Depos . of Philli ps -Late 
r i led , Exh. No.2, pgs. 
25- 31 , dot d 5/ 15 / 92 

FPC ' s e s pon s e to FI PUG ' s 
Fourth Peq ues t POD r Nos. 
79, 62 I ... ith exbi b i t s • 

FPC ' s Re s pon s e to Staff ' s 
Fo u r t h Set Inte r r., No . 
5 2 I :>gs . 1- 2 

PC I ~; Response t o St.aff ' s 
'our t h et I n t rr . I No . 

64, p gs . 1-2 

FPC ' s Response to st ff's 
Fourtt Set Int.e r :;::. !'in . I 

60, ! g ~, . 1 - 1 3 

FPC's Respcnse t · Stdff ' 
!='ourth Set Inteer. I N . 
15 

De pos .. p ·: s . 1 - 1 3. 
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wi ness 

H rcock t f 

b e r Sta , f: 

I . a .. 

Be:s r. ' s ,r 

s 

r1..: ro n 

Staf f 

?31:- ron! 

:::C "l'- . i no st ff 


; .1 1 Itln· / 
LYI -h :. ([ 

T'.. " : !:~. . f f 

Jlillic r i pt i o~n,--___ ___ _ 


FPC' s esponse to FIPUG' s 

Fourth Set Inte r 'r. Nos. 
1d 1 - 1 08, 1 1 1, with 
C! xh i bits 

Oepos ., pg s . J 4 - 3 6 I ·17 .
50, 54-59 

Depos. La , e Fi l ed , Exhs. 
5, 6 

FPC' s Re s ponse to sta f'S 
Fourth Set nterr ., N d S. 

40, 41, ' 49 

FPC ' s Re5pons t o Sta ff 's 
Eighth Set l nt e r r., Nos. 
125, 1 26 , 136 

Depos ., pgs . 7- 28 , 37-40, 
a l':d ' 59 - 72 

PC 's Response to Staf f's 
Fourth Set Intcrr . I Nos , 
76, 81. 

De pos., pgs . 7-72 

FPC ' s Response to FIPUG ' s 
Thi r d Request POD, IOC , 

6 2 , 72- 7 5 , with exhibits 

Oepos . o f Wieland/ LA- ch 
Late fi l ed Exh ., No. 1 , 
2, ). , pa r t sAO. B I pg~' . 
4 -8 , dat ~d 5 / 28/92 

Depos . o~ Twf:">ry-Late 
filed Exh . , Nc , '2 , dated 
6/2 / 92 

~!·(..! r .o, Otficial no ice of F S 
7 , Pa::::8 'i , : , S 106 
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.,D t No. 

Pe t e r son s taf f 

Sc dino St af t 

, ' iii -d 'no Sta f 

ard i no 

c rdino 

.;>c r din s t f 

~ ardino 

Scar ina Staff 

St.:lff 

Scardino f 

, :, ' .... :td j n o '"ti l (f 

Depos. of Peterson-Le t a 
filed Exh,. , Nos. lw'9, 
dated 6/1/92 

FPC's Response to sta f f's 
First POD, No. 3 

FPC's Response to Sta ff 's 
fir~t Request POD, No. 1 

De pos. ( pg s . 171-174 

fPC's Res ponse to OPC's 
First Set Tn t e r r. I Nos. 
50-52 I 54 I 57 I 62-'64, 
with e x hibits 

FPC' s ~espon3e to ope's 
Se cond set Interr. I Nos. 
8 6 -87, 14 5 - 147 , lS 0- lS 4, 

,with exhibits 

FPC's Re~ponse to 
Fourth Set I nt e r r . I 

190-193 

FPC 'S Response to 
F ifth ;:. e.t I nte rr. . , 
221-225, 24 5 -262 

FPC's Respon s e to 
Second Reques t POD , 
7 8-79 , 82-8 5 

FPC ' s Response to 
Fif th Requ est POD , 
14 3 -145 

o p e's 
Nos . 

ope's 
Nos . 

OPC's 
Nos. 

PC's 
Nos. 

FPC ' S Response to Staff's 
Fourth Set Intrr . , Nos , 
2 7-3 2 

FPC ' s R ' $po~se to -t " f ' s 
Fifth Set nt"'~rr., ·os. 
102, 1 , w:~h exhibits 
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\ 'i i t ness 

Sc r i no 

Sc a rd i.no 

.:5c r d i n o 

"card i no 

..:icard i no 

S~aino 

:~; ca rd ina 

S c.:ar 'ina 

.' 'i.1 , Jine 

PSC-92-0606-PHO-EI 
9 10890-EI 

'p~J1y I . Q. No . 

S t af f 

t a f f . 

s t aff 

S t a f f 

St af 

S t a f f 

S1- a ff 

Statt 

Stdff 

st. rr 

Descr iption 

FPC'$ Response to Staff's 
Sixth s e t lnterr., No. 
105, with exhibits 

FPC' s Response to Staff' s 
Second Request POD, No. 
1·8, with exhibits . 

FPC's Response to FXPUG's 
Second Set Interr., Nos. 
16-:n1 

FPC' S Re sponse to FIPUG' S 
Third Set Interr. I Nos. 
8 1, 86 

FPC's R~~ponse to FIPUG's 
Fi fth Set lnterr . 1 Nos. 
113-121 

FPC'S Re sponse to FLPUG's 
Se cond Reque ".; t POD, Nos. 
24-35 

FPC's Response to 
OccidentaI' s First S(~t 
I nterr' l Nos. 1-4, 8, 16
2 0 

FPC's Res p on se to 
Occ ide n t a l 's '.J. h ird S e t 
Inter r . r Nos. 56 - 6 4 

F P C ' s Re sp on s e t o 
Oc c i d ental 's Eigh th ~ec 

I nte~r . , Nos . ] ! 4 - 1 4 5 

FP C t S Respo n se to 
cidenta l ' s Second 

Request POD, Nos. 52- 66 

Official Notice ot United 
Telephone rate c~se o rder 

hen iGsueo - ( Agendd 
6 / 12 / 92) 
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Sco. rdino 

car d i no 

, 'curd ' no 

Sea d i na, 

S ;i.1rdino! 
Sl usser 

['.ongtrs 

, ;lUS :5er 
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£LQliere d. B.Y. ;; Q . No. , 

staf f 

Sta f 


St f 


S ff 

stil, [ 

Sta 

staff 

q ___ ff 

S ta [ ~ 

Des cii.Ql;ion 

Depos. o f Scardino-La te 
filed, Exh. Nos . 1-6, 9, 
19 and pgs. 9-16, 21-67, 
111-117, 145-147~ 160
162, 169- 174, 18 0-182, 
227-230, 2 37-256, dated 
5/28/92 

Depos. of Scardino ; Exb. 
Nos . 1 , 17 

Exs:erpt f ,rom NARUC Aud' t . 
Re port o f EEl (f1a rch, 
1 9 9 2) 

Le t ter received fr om Safe 
Ene r gy Cons e rvat i on 
Council 

PSC A\:/-:li t Report I d a ted 
Ap.ri l 29, 1 99 2 , and FPC's 
Respo nse s to Audit 
O'sc l os ures , fi l ed ~ une 
8, 99/. 

FPC' s late st f-:3 e of 
Ret urn Re port, as 
r e q uire by Ru l e 2 5 
6 . 0 2 4 , Fl o rid a 
Adm in i s trative Code 

F 1 11' djtls t e d i mp ac t f 
remo a l o f Sebr ing 
Di s tr i b ut ion S y stem 
Acquisitio for 1992 a nd 
1_93 test y"'ar. s 

cpos , 0 Bong rs - Latc 
fi l ed Exh. , da t ed 6/4 / 92 

Depos. of ' }u s~: er , E:11 . 
No . 2 , token 4/1J/92 

Depos . of clusser , Exn . 
No . i, taken 4/]3192 
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Slusser Sta ff 	 D€:pos. of Slusser ,; Exh. 
No: 5, t ·aken 4/13/92 

Slusser .,ta f f 	 Depos . of Blusser, Exh. 
No. 6 r taken 4/ 13 /9 2 

Slus s r S t a · f 	 Depos. of Sluss er, Exh. 
No. 7 , taken 4/13/ 92 

Slu::>ser sta ff 	 Depos. of Slusser, Exh. 
No. 8, taken 4/.13/92 

s 	.u ss~ r Staff FPC's Response to Sta tfls 
Eighth Set Interr., No. 
108 

S l usser ::-;ta ff 	 FPC's Re sponse to Staff 's 
Elev e nth s et Interr . , No. 
179 

:::: l usser staff 	 FPC's Respcn~e to Stbff 's 
Eleventh set Interr.~ No. 
1 8 0 

Sl usser Sta ... f 	 F PC's .Response to Staff ' s 
Th i- rteenth Set I.nterr., 
No:.; . 1 83 - 185 

!::i lu ..... ser sta ff 	 F PC ' s Response t o FI PUG's 
F i r.st Req uest POD r No . 21 

~.l u s ser s t ff 	 FPC ' s Response 0 City o f 
. t . Pet rsburg I s F i rst 
set o f Interr ., Nos. 2, 5 

to i. ' C) rl star 	 Oepos. Exh. 11, take n 
4 / 1 3/92 

!! _~<o 1 Staff 	 D;!pvs . o f -i.xon , Exb. No . 
1 , t aken 4 / 13/97.. 

:~ I ;:on Stnfl 	 Depos . of Nixon , Exh. No . 
2 , taken ~ ; 13/92 

:: i ~ ... or, 	 Depos . of Nixon, Exh. No . 
J , taker. 4/13/92 
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!ii!;;ness PI'of~r.ed 8y 1. D. No .._ 	 -D-escJ;: ;i.ptJ.Qn____ _ 

Nixon Sta f f 	 De pOs. of Nix'')n I Exh. No. 
51 taken 4/~3/92 

Nixon Staff 	 Depos. of Nixon, Exh. No. 
6, taken 4/13/92 

Nixon Sta f f 	 Depos. of Nixon, Exll. No. 
8, taken 4/13/9 2 

Ni>:on Staff 	 De pos. of Nixon, Exh. No. 
9, taken 4/13/92 

Ni xon Staff 	 ·Oepos. df Ni:on, Exh. No. 
10, taken 4/13/92 

Nix on Stu f f 	 FPC' s Respons~ to Staff's 
Th~rteenth Set Interr., 
Nos . 186-18 8 

Nixon St a f 	 De p o e . of Nixon, Exh. 11, 
t.aKen 4/13/92 

Nixon S a f - Pet. by FPC in DOGket No. 
9 11198-£1 initiating 
c hange in hon-f i rm cost 
methodo logy 

Falkenberg St f f 	 Occ i dental's r e sponse t:o 
Staffi s fir s t POD No. 3 

Pollock taff Depo s ition of Pollo ck, 
lat e- f iled E:xhib -t 5 & E'I 
.axen J une 22 , 1992 

Po lloc} Si:.afr 	 F I PUG ' s response to 
Staff 's f irst seL of POD , 
Nos. 3 , 4 f & 5 

Parties and S~aff reser/e the right to identify additiona l 
. ~ j(11 i b1.. tc; for- the purpose of cro:::is-examinat i.on. 

http:cro:::is-examinati.on
http:i.ptJ.Qn
http:PI'of~r.ed
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A. E~P 'inq stipulation : 

1\ the r e q ue s t o f s t af f , Flor ',da Power Corpora tion has ~graed 
to x· e mo ve. its p r o posed a c qu i siti.on of the Sebt'ing Distribution 
Sys tem f rom c onsid e ration inthi,s re.te proceeding. As per said 
a g r e ment, FPC h as f i led . wi th the Division of Rec ords and 
Reporti ng , a nd se r ve d on the, parties , schedules reflecting the 
II Fully Adj usted I mp a ct o f Removal of Sebring Acqulsiti.on" f or t he 
1 99 2 and 1 9 3 t e s t ye a r : (Sebri ng Remova l Schedules). 

The part ' as shou ld not e tha t ec use of time const raints, the 
n umb e r s r e s u l ting f r om "h _ ran-Io val o f Se bring a re not re f lect,c d i n 
" his prel1ear ';' ng o r der , Hany o f th numbers f ound in ::h e i ssues 
her- in i II c h a nge as . s ul t o f t h e removal of t he s e bring 
acq\.l ' s i,t' on. Th er . a r e , we hereby i ncorporate by r e f e r e nce i nto 
this r ehea t'ing or der t h e Sabring Remova l Schedules, a s :f ile d and 
se.rved 0 the parti es b¥ FPC ~ , h e p a rtier; a r e hereby put on not ice 

hat num.b e r s set forth 1.n this prehearing order wi l l oe adju~ted to 
re lect h e r mova ! o f t h e Sebri~g Acqu i~ ition and the parti e s to 
l.his proceeding s h 1 gov _xn themse v s a c ording ly. 

Bee use 'FPC c ~f reed t .o ell\o v t he r opos e d S_bring Di str ibution 
Sy::. em acqu is ' tien fr om t h is '>-a t e p r oceedin.g, t h e p a rt i e' 
S 1 p . t . to -he follow ing 1ssu~s r t d to Se br i ng: 

ISS.E 81 65 : 	 Is h e acquis" t i o n a nd inclu s i on o f $ 1. 2 , 6 2 4 ,000 
($ , . 00 , oan s y s t e m) for t h e e l ectric dis t ri,b u tion 
systelll of t .he S br i ng Ut il i ties Co mmis si o n i n r a t e base 
_or t h e 1"992 current t est year and $ 2, 8 47,000 
($13 , 230.000 system ) for t he 19 9 3 p rojecte d t est y e a r 
appropriat _? (K esler , Ph i ll ips , scardino) 

St i p u.t " t89, 
P"2s i t i o.l) : ~.l·h.e proposed Sebring acquisition ""ill not be i n cludec 

i n thi~ rate proceeding . 

J_~StJE $-1-_66: 	 \.o{hat. is the appropria _ Q rate base aCCOl1 ting t .....eatment 
.. or Pl C' s cquisitl.on of the p.lectrlc distribution 
s ys t em o f S~ b. n g U,-11 i"' i e s? (Keesler, Phillips, 
Scardino) 

Tte p~oposed Seb ri n g a cquisit i o n ..... i l 1 not. be includ ed 
l~ ~hJ5 r~te p~o~ee ing . 

http:cquisitl.on
http:Acqulsiti.on
http:quisiti.on
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IS SO E 816 Wh a t i s t.h e ppropr i a t o' ne t o p e rat ing income a ccount.ing 
~ r t ment ( o r F PC' s a cquisit i on of the electric 
di str~bu t ' on s ys tem o f Se bring Uti l ities? (~oe91er, 
PhilLips, s e ardino) ' . 

The p ro posed Sebr ing a cqu isition wi l l not be i ncluded 
i n t h ' s r a a p race" d i ng . 

Occid e n t a l p o s i tion concerning the 19 9 3 pro j e cted t . ... t . y ear is 
.... h'l nyth i ng r e l a t e d t o t he ~ 93 t etS y a r s hou ld b e d isa llO'ilBd. 
'r !! a ppr op r i a t e ness of the 1. 99 3 proj ec t e d t s t y e ar sha ll be 
d ter i n ed by t he Commiss o o n ,i n I s u e 1 . Th e f ol lowing i ssu e s were 
5 t '~ 11 1 - L Eub j .a t~ o c onnn iss ion' _ d c i s ion 9 T1 1 6su t:~ 1 : 

Is t l e inclus 'o n o f 60 , 292 , 000 ($ 8 9 ,7 07 ,00 0 s ys t e m) of 
n e w p~a in~ g e nerat : on a t th e De bary pI n t s i t e i n r ate 
b a.s e i n l: 99 2 c ur .t" ,nt t est ye 'r nd ar. addi t i. o n a l 
sa 0 , 000 ( :1 , 3 01 ,000 y s -em) in rate b a se fo r the 1993 
pro je.c t '~d t e s t y a r appropriate?' (Keesl e r j , :9~rron, 
Ha ncoc k , Ph i l l ips, Sca r d ino) 

~~ 1_ ~.L .<:s~,Q 
Po , ', " in : 'i e s . T he 8n t1 ualiz tion of n e w p ea k i ng g e lPra t ion a t - - , -, ~-- -

h e DeBary pI n t, s it i s n c essar y f o r t h H t ot a 1 
L n ves ~men ~ n the l 92 c urrent t es t yea r ~o b e 
t- pr: S 1 t.. aLive o~, co nd itions t h a t wi ll e x i st Hhe n t: he 
~ .king un i t. a r e in ~ervi ce a nd wh e n n e r ates 
(, ;tab i s h d i "\ this proceed j ng a re in pl c e . Th e 
f el owing table i d e n tif ies t he c o mpon e n t s o t to tal 
a n nua li ~d ra he b se ~mount f o r the new De' ry un i t s . 
(Kees ler Bar ron, Hancock , Phil l ips , s card ino)t 

• 3-t{on t b 2\vek'ag"g 
gurisdictional sys t~arn~~_ 

l:l'· c t.r ,i..: Plant i.n S·rv .i.. c;. $6 1 , 00 ,00 $9 0 / 76 ~ , O OO 

Ac - um P scrv~ F, r Oepr . ( I f ,/'1. , 00 0 ) ( 2 , 114 , 00 0 ) 
! "_1" 1 I n' entCJry l r 02~f OO O 1 , 4 5 , 000 
'.; ) ~' kin ' ~':'lp . -Inc " 'raY. ya b 1 e _U , 8 Sl a , 000 ) I 2 , a2 } , 0 U 0 l. 
'i( ;: -·l Annu r.llized P(.lt, 8'4IS S5B,.j "/08 i OOO 18 7 ,282,000 
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IS SUE 8169: 	 I s the inclusion of S72,514,OOO ($113,623,000 system) 
of . n e w peaking generation at the Intercession City 
plant. s.ite in rate base fo.r the 1993 projec te.di test 
year a ppropr iate? (Keesler, Barron, Hanqock, Phill ips, 
Scardino) 

Yes. The. annualiz tion of new peaking generation a t 
the Inte rcession City plant site is necessary for the 
tot a l invest ment in the 1993 test year to be 
r e pr e senta tive of conditions that will exist when the 
peaking uni ts are in service and when the rates 
es t a bli s h e d in thi s proceeding are in place . The 

ollO'..:ing t.a.ble ide ntifi e s the components o f total 
a nnua.l ized r ate ba s e ainount for the new Intercession 
City uni t $~ (Keesler , Barron, Hancock, Phillips, 
3cardino) 

13 Jionth A.verage 
.Jur i s Hctional. ___~.tem 

E Lectr " Pla nt i n Se rv ice $72,511,000 $113,623,000 
ACC ll m R~serve For Dep r . (1,693,000) (2,653,000) 
FUt2! l I n v e nto r y 	 875,000 1,453,000 
Worki ng cap .- Inc. Tax Payable ( 2,2 02,O[2!J.l _C)..s_4 50 t 000 1 
Tctal Ann~a l ized at~ Base i,6 9 , 491, OOQ ~ 108 I 93 3...9JLQ 

ISSUE C1 70 : 	 I. ' the i nCl usion of $ 35 , 53 2,000 ($42,~77,OOO system) 
f o r the n ew c ogene rat i on p rojec t at. the Uni.versity of 
rl ori~a in r te b a se for t he 1 9 93 projected test year 
a ppro p i te? (Ke es l e r I Barron,. Hancock, Phillips, 
Sc ardino) 

" ~~lQU 1 <.'1 . ~d 
J "(1~j i t iSl.!~l.2. Yes , The a" nlla l ization o f new cogen rat i on r e j 2ct at 

the University of Florida is necessary f o r the tot a l 
in 'estment in t e 1993 test year to b e repr esen t ative 
of conditions tha t will exist when the peaking un ' ts 
re in serv ' Ce and when the l:ates establishe ~ i n this 

pn)ceeding are in place . The fol lowing tab l e 
i'entifies the componen ts of tot al annua l ized ra t ~ base 
umo unt or t he University of Florida project . (Kees l er ; 
Barron, Hancock , Phillip3 , Scardino) 
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.fully Adjusted 
1)-Month Average 

~ -----In Thousands~--~-> 
;Iuri2._,_ ~s~;e.m_ 

~35,535,000 $4i f 478~OOO 
(962,000) (lj 1 50,OOO)

° 
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E l e ct i . Plant i n 
Acc um Heserve For 
Fu e l .nventory 
1-'1 o rkinSl Cap. -Inc . 
To t 1 Annu a lized 

I.SSU' 8171' 


ISSlJE ~ 7 2 : 

J.S~HLE 5173: 

S::~lla ~q 
?)3 ill 0)":, 

Se rvice 

Do p'r. 


'rax Payable 
Rate Base 

I ~ the i nclus i on 
s yste m) fo r Helper 
1 , 2 , a nd J in 

0
(1,385,000) ~..§.ll... O OOl 

$33, ;t88,OQQ $3,9,7 1 7$000'

of $7 6 ,525,956 ($B3 , 054,OOQ 
cooling Towers fo r Crysta l River 
the 1993 projected t e s t year 

appropr iate? (Sca rdino, Hanoook, Phillips) 

Yes, Tn e nnua l i zat i on of the Helpe r CODling 
'1'OIl.' 3 rS a t Crystal River i s ne c essar y f or the tot a l 
. nvestme n t i n t h e 1993 tes t 'l e a r t:o be 
ep "ese nt a t i va o.f c o nd i. t ons t hat w(ll ~X i.st whe n ' 0 

1:he cool i ng towe r s a r e i n ser-vi c e a nd when the. 
r a t es e9tabiish~d i n t his proceeding are in place . 
(Sc~rdi no, Hancock, Phi llip s) 

Is Flo-id- Powe r ' s a d j u t men t to working capi tal of 
t h e 1993 p ro · ect e d t es·t y ea r of $ 2, 5 9 4 ,000 
( $2 I 791 , 000 syst;em) t o annu a lize Accrued T x e s 
ayabl relat ed t o t e Inte rcess ion c lty Pe akers 
pproprite ? ( S ~ard inoi Slusser) 

Ye~; . {See table in Flor i d a Powe r ·s p o s i tiu n unde~
Iss\J" 169 above. ) (S c a rdino , S lusser ) 

I ~ Florida Power ' s adjustment t o work ing capital of 
the 1 93 projected test year o f $1 ( 268, 000 
(Sl,J6~ / OOO system) ~o annual ize Accrued Taxes 
Payab ... e rel.:\ted to the Universi t y of F lorida 
Project appropriate? (Scardino, Slusser ) 

'{ __ . ( SeE: t ble in Florida Power' .... positio u der 
Iss u .. 170 above.) (Sca.rdinQ, Slusser ) 
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!S$ tJf:: 51.15: 

= -,,--,"--,..;0;<;.un ..:,.. ' : 

JS§UE g17~i. 

P-..re Flor ida Power' s 199 3 Inte rcession CitY' Pea~:ing 
Units nnua l iza tion ad j u s tments to non-fuel O&t1 

x p e ns es , d e pre ciat ion expense, ta xes other than 
income , a nd i ncome taxe s ppropriate? (Scardino) 

~ s . . The a nnua l i z ationo new pea king generation 
a.t UH;~ I nte r c e ssion city p l ants! t.€ i s nece.ssary in 
order f or the e xpe nses in the 19 9 3 t e st year to be 
r e pre sentati ve o f condit: ions tha t will e xist when 
t he p e a king unit s a re D~ s e rvi c e a nd when the rates 
es toab l i s h d i n this proceeding a r e in place. 
(Scardino) 

r-'" f or'd '" .Pow r' s 1 ':-1 93 Crystal IHv€r Coolin9 
'['owers nnua li zaticn a dj u st'incnt s to non- f uel O&H 
exp.,mses , depre ciation e x p en"' e I tax e s o ther than 
i nc ome , a nd i ncome t a x es a ppropriate ? (Scardino) 

'{ 5 , 1'he a nnua li Ga t ion o f if I p e r Cooling To we r s t 
t h e Cr y s t al River p a nt s i t e i s nece ssa ~y in order 
... 0 1: .h e exp e n as in t h e 1993 t e s t y .a r to be 
r pre~ en t a tiv~ o f cond i ti o ns tha t will e xist wh e n 
the coo · ing 'owers e in s e r v i ce a t\.d when t.he 
rat s esta i s h ed i n h' s p roceeding a r e i n pl·ce. 
(S c a.rdino) 

ArL Flor id. Power ' s 1 99 J Un iv e rs ity of Florida 
cogenarat': o n Project . n nu- liza ti.on adjus t men ts to 
. 0 - Ll "'l O&M expenses I d epre ciat i on e xpense I taxe s 
ot er t han income I a nd i ncome ta xe~:,. a pp r opciat e ? 
{scardino } 

Yes. T he ,_nnu l iz t i on of t ..e Unive~ ",,' t y o f 
Florida Cogeneration Pro j ect is ne c es s y i n o rd e ~ 
fo ' ~he exp~nses in t h e 1993 test year t o be 
representative of CG d i t ions Lh 2- \oJ i 11 e x i s t whe )' 
the Pl."oj(;>ct. is in service and ..... hen th ' r a tes 
est(.~blished Hi this proc;cedi g are :; n p Ic ce . 
(Scardin<l) 
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c . '1:.h~_Jo ll owing i s sue s we: e s t i p u l a ted : 

The p arti es stipul a ted to the following i s sues: 

Should an a djus tment be, made to the working capi tell 
a l lowa nce f-Or a ny t est yea r to exclude temporary 
c a sh invest~ents ? (Scardino, Slusser) 

y s . '!'h r o ug h an overs ight i n preparing t he · 1991 
I n t e rim Test ) e ar , t h e Company lett temporary c a sh 
i n va s t m nts , a nd prepaid inter e s 't in work i ng 
cap' 1- 1. As part of their audit 01' t11e lnterim 
'T' GS 't Year, staf f i ssu e d Audit Disclosure No. 2" 
wh ich r e com.mend d r e duc i ng working c apital to 

o r r e c t the c l er ica l error a s sociated wi th 
t emp o r a ry c a s h inve -t me nto and pre paid i nter e st by 
t h o llowing mou n . s: 

Ju~~~~~~~ 12yst~ 
T e por a -y Cush I nv s tm0nts $2, 6 9 2 ,000 
Prep i d I n e re $ 1 96 ,000 

rr'h e Comp ny concurs with sta f f 's aud it 
-ec omme nciation. I n its respon s(~ t o the a u dit, 
dis _lds ur e , the Comp a ny noted th a t the profornla 
a d j u stmen ts m de t o bo th the 19 9 2 curre nt te s t ye.ar 
and t e 199 3 pro j ected tes t year corr ectly remove d 

he e fects a - t empor ary c - 511 i nve s tmen t s but did 
no remove repa i d i n te r e s t. The 13-month avera ge 
;>! dju .... tment t o remove prepa i d interest from t h e 
wor:-k ing c pi t a 1 al o wan e fo r e a ch o f th :: t es t 
years i s 5ho~n be l ow : 

J risd.t.s::ti o na 1 
l~~? C rre nt: Tes' Year $ 229 r OOO 
19} P ojac e " Tes ~ Vea L $ 3 30 ,0 '0 $ 355 , 0 ) 0 

( So~rdino, Slu s s er ) 

L~ OE S~ 79..;. 	 Should an ad justment be made to the wor}:~.ng CaI) itnl 
allowance f or 1 92 and 19 9 3 to e XClude pr pa i d 
i nter ~·st? (Scardino} 

:t iQu 1_J:.!~~1 
'(' ~__-LO r. : YLS. See FPC'_ response to I s sue 177 abo e . 

(Scardino) 

$ 246 , 000 

http:wor}:~.ng
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ISS UE 8179: 

Sti pu .1,.atcd 
.-2.,.s : t i 0 i1 : 

I SS UE 81 8 0 :_ 

l,SS,UE 81 8 1: 

' : L~~ 
':'- , t 1.9..n :. 

Art: adjus tments r e moving $734,631,000 ($734,631,000 
5y~tem) in fuel revanues for 199 2 and $780,053,000 
( $78 0,05 3 ,000 oOIysteln) for 1993 and the re.lated 
expe n ses recov ~rable through the Fue l Adjustment 
Cl us a ppropria te? (Scardino, Slusser) 

ye . Fu 1 revenues and related recoverable 
e xpenses have been ~emoved in the . sa~e manner as 
pre viously a cce pted by the Commission in the 
I.omp ny' s prior b se rate proceedings. (Scardino, 
Slusser) 

Are "dj us t men ·s remO.ving conservatJ,on revenue s of 
$84 , 47 3,000 ($84,473,000 system) for 1992 and 
S 4 I ~2 2,00 ' to'r 1993 and the related expenses 
r ove l e through the Conserv~tion Cost Recovery 
Cla us e appropria t e ? (Soardino~ Slusser) 

Ye s . ECCR revenu.es and r-ela tE.'d l;-ecover.-able 
e x p e nses hve bee n removed in the s ame! manner as 
prev' o usly accep e d by the COWllission in the 
Lompa .y I S pr ior b se ra te proce e dings. (Scardino I 
Slusser ) 

Sh o uld a n a j ustment b made to a ny test y ear (or 
t h e ope~"at i on and Ha intenance Exp e nse to disallow 
membersh p dues in th Chambers o f Cotnnlerce and t h e 
COIT'.rnitt.ee of 100? (scardino) 

· : ~ s . T. e ~omp n y oncurs wi th St a ff 's pos ition to 
r educ ~ 1991 Interim T st Ye nr O&M by $52,3 90 . 
F l orid lower also i ncluded dues o f t h is n a t u re i n 
tt e 1992 a nd 1993 est y e a r a nd a grees t h a t past 
Commi s sion practice removes th e SE: types o f expens e~, 
lTO . c o st of '!;.ervice . P ease see the C mpany I s 
r e sf>Q~):.; e t the Staff ' s Au di t Repor t r Audit: 
Oisc l osure No. 22. Shown be.LO'fJ i s n T.:.)ble t .b'1: 
sun':! r, ~ r i zes the: jur' sdictional and system a mQ u nts i n 

t il." :!s,~;p curren t. nd ] 9 93 p ro j ected t st year 
"rr,nl: r. t: '- i • (Beard inQ) 

http:COIT'.rnitt.ee
http:revenu.es
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Jur i sdj ctiQnal :? ys..t~l1.1 
1992 Cu r r .n t Test Yea t $ 71 / 654 $ 7 5 ,00 0 
1 93 pro ject e d Te st Yea r $ 75 / 827 $79,500 

Are Florida Pow~r' s 1992 Deba ry Pea k i ng Uni t s 
a nnual izatio n a dj'ustments to non-fuel ,O&f1 expenses, 
depre cia tion expense It.axes other than i nc ome, and 
i nc ome t a x e n appropriate ? (.Scardino) 

Yes . Th a nnual i z ~ion o f new pea king g eneration 
.t the De bar y pla n t s ite i s neciessary in order for 

h e ~ xpenses i n t he 1992 test year to be 
r _pr e s entat i v o f conditi o ns t hat w,' ll eXis t vJl:H~n 
the pea.k ing u n i t s a r e ' n serv i ce and ....·h,en the rates 
-s a b l ish ed 1n t h i s proceeding ar~ i n p lace. 
( Be rd i no) 

ISS UE S 63 : I s t h e comp a ny I S" pro 'p osa l t o lower the lfl i n illlu l2I 
mCJunt o f load s ub j ect to curta i lm12nt f r om 2 00 to 
S KW a n d eJ imina t e t h e 5 0 0 h'Wrequir e ment [ or 

interr upti b l e · g e nera l se.rvice (I S ) re ason ab le? 
(Ni x on) 

es I "' h e Camp ny I s p r o po sal to 1 0'-1 r the rnin iTDum 
10 s ubj ect to c ur t ai l me nt. fro m 0 0 k\'l to 2 5 kW 
. nd e lim inat e the 500 kW requ i rement f or 
.in terrupt ible q nera l servi G€ is r e s ona bJ. e . 
Fl rt:'1 er , since th re has been no object io r'L b y t h e 
p ' r ties to t his proposa 1 , this i ssu e s hould e 
stipulated . (Ni xon ) 

Shou ld the outdoor lighting (O L ) e nd street 
light.ing {SL) rate schedu l es b e combtned into a 
~i ngle ra c e schedule LS- l? (N i xon) 

.-;. ip' .1 Qtr'd 

E-.::..cwJ.Jm...:. 	 {as. Th~re is no ~ost ;usti~icat ' on to support a 
differe. ' . rate level tor private outdoo - lighting 
s !""vice than for street lighting serv ice . (Nixon, 
Slusser) 

http:E-.::..cwJ.Jm
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Shou l d the Comrnission pprove FPC I S pr-oposa 1 t.O 

ell rn ina~e the time-of-us~ feature of . the 
Inte r ruptibl e rate schedule? 

No. ,A f te-r con,sideration of FIPUG witness Pollock IS 

t est imony, the Company be lieves i t is appropriate 
t o continu to offer an interruptible TOU rate 
schedule, d e signed in the manner deScribed in the 
Comp " ny' s position under Issue 175 above. (Nixon) 

D . 

.th e 0 10"'l in L . sues we r (;~ s t i puluted between FPC and Sta f f. 
T o t_h pa r i es t ook no p05itlon on these i ssues, .and I t.herefoy(·~ I 

t.h ey d' d not pa - . . cj p t e i n ther;.e s _ipulations: 

IS SUE "1 6 : 	 Are Flor i da Power' s forcca Ht ed fuel prj.cas for 199 2 
and 1993 r easonable? (Williams) 

't e ~. <wi ll iams) 

;t:l~LS UE S:lin : s 1-"lo:r: i da ' P ower ' s r e ques ted l e v e l of h eav y o il 
inventory i n the mOli t of $14,477,194 ($1 ,6 0B , 00 0 
system ) . or the 1992 current tes t year and 
$ 15,1 69 ,3 2 3 ($17, 40' ,000 system) for the 1 99 3 
p oj ect8 -est year a ppropria te? (williams) 

;:; -"- '~"'Lla ted 

iJ().§.l . i~ Yes . (Williams ) 


ISSUE s),.e~ : 	 Is F 1 rid" Power ' s r e quested lev e . 0[' Goal 
i :wentory in the amount o f $31 , 036 t 007 ( $35 , 604 , 0 00 
system) for the 1992 current t est year a nd 
$30 , 870 , 384 ($35 ,414 , 000 system) f o r t he 1993 
projected test year appropriate ? (Williams) 

;"es. {WilliD..Ii1S) 
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IS SUE 8189: 


l.§.eJ iE S 1 9 0 .!.. 

1:~ ip 11 1 ;: ted 
Pcsiti on;.. 

ISSUE S 191: 

For the 1. 9 fn thru 1992 time period, has Flo.r:i.da 
Pow r justified $942,311 ($1,064,397 system) of 
expenses a s sociated with the Activation of the New 
Debary units in excess of th~ 1992 Fossil 
Produc tion O&M benchmark? (Hancock) 

Yes, Florid a Power has justifie.d new scope O&H 
e xpenses f or the activation of the new DeBary 
unit s , a s detailed in the direct testimony of !1r. 
Hancock, be ginning on page 13. (Hancock) 

For the 1987 h r u 1992 time period, has Florida 
P owe r j ustif' e d $2,44 6 ,9 6 6 ($2,76:3, 096 system) of 
e xpens es assoc i a t e d with the Re a ctivation of 
Exi s ting Pe aking Units in exc e ss of the 1992 Fossil 
Product ion O&M benchmark? (Hancock) 

Yes, Florida Powe r has justified O&M expenses 
e xc e ed ' ng t:he 199 2 benchmark as~;ocj.ated with the 
Rea c ti va t ion of Existing Peaking Units, These ne~; 
scope expens e s are justified sta~ting on page 186 
o f i.::. h e Fo ss il Benciunark austification in HFF. 
Sche ule C- 57 a . (HancocK) 

For the 19 87 t h ru 1992 time peris.d, has Flor.~ Cl.a 
Power jus tifie d $652,5 56 ($737,101 system) o f 
exp e nse a S3 0ciat ed with Material Technology (Pl a nt 
Li e Ex t en s i o n) ~ r o g r ams in e xc(':ss o f the 19 92 
~ossil Production O&M b e nchmark? (Hancock) 

y,g"" r Fl orid P owe r ha s justifie 0 &1-1 e xpenses 
exceea l.ng the 1992 benchmark a s soc i ated with 
H(lte~'ial 'l'echno logy Program~ . These pro grams are 
justif i ed s tarting on p a g e 195 o f t h _ Foss] 
Benc~ma rk J ust ifi c a ti on in MFR Sche 'ul e C- 57 a . 
(Hancock) 

http:exceeal.ng
http:Flo.r:i.da
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Should FPC be required to file, w~thi.n 60 day~ 
afte r the date of the final ordBr in this docket, a. 
des cription of all e ntrie s or adjustments to its 
unnua l report, rate of returh reportsr~ndbooks 
and recordi ~hjch will be r equired as a r e s ult of 
t he Commi s .,,;lon' s findings in t.his ra t e c s a? 
(Scardino) 

stL u lf,l t e q 

P o ~..ition: Ye s _ 


E , Depr eciation r ese r ve s t ipu l ation: 

The fo .l l m.,ring issues d e a l wi th F C's proposed reversal of 
oe pr Qc iat. · on :r s erve transfers. 'The p a rti es stipulate d th·!lt what 
I .;p n s i n Ooc ket No. 920096.,..E I wi 11 al s o hclppen i n Docket No. 
r; ~L 0 8 9 -E : 

I SS UE 819 3: 	 Ar e Florida Power'i request~d adjustments to 
ac urnul a ted depreciation for 1992 and 1993 to 
r e .f l ect the t:eve r sal cf reserve transfers 
appropr iate? (Scard ino) 

st i.pula t d 
) os L - j r_l'l.2.. 	 Th e commissionl s d ec i sion in Dock t No. 9200 96 -E I 

.."i LL determi n e t he ad j ustment to be made in Docke t 
No , . 1089 0 - ~I . 

lSS UE 8 19 4 : 	 Are Vior ' d a Power ' ~ r e ques ted a d j u r::. trne n ts t .O 
d pre.cL:::tion expe nse for J. 92 and 1 9 9 3 to r ef l ec t 
the r · v rsal of reserv e transf rs p propr iate? 
(S c ard i no ) 

~ t ioul.,!;!ter.i 
(:.0 .. it· Q..n....,;., 	 Th -' commiss i on ' S decisio :in Pod," ~o . 9 20 09 · -EI 

wi 11 determine. the adjust~rnent to e mit1de i n Do c ket. 
flo. :"10890-EI . 

r'i"C's mot ion co conso'idat:::.. t.he Comp-ny ' _-> !1UcJBar 
' .. "mmissioninc] st ' dy end support ing test: i mony in Docket..: Ho . 
'lJ'jr;l-EI ·);1$ d.llied . Based or. this decisl.o<l, 1he ,-n-r.i e '" 

- ~! III t '. l:d t·,) U,E! fnllt')yhnq iSS :,j8 : 
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Are fPC t S r eques ted adjust.ment.s to accumuJ,ated 
d e pre cia tion for L992 and 199J to reflect its 
adjustment to nuclear decom.missioning expense 
appr opr i a te ? (Scardin.o) 

;; t . O U l a t_EE-
Pas i t .'_pn : The a d j u s t .me nt s made to 

b s ed on the Company' s 
s t udy s he 1 1 b e reve :r sed 

accumulate d d~preciation 
nuc lear decommissioni.ng 

The f ol Io'.... inST motion s were ru ) e d on <:I t tho prehecu- ing 
...;o n ference : 

On Jur-e 1 7 I 1992 , r'PC :E ' .l d a Mot i on in Limine s eeking to 
exclud e f r ol'!! t h e he ri n g i n t his docket the te s timony of all 
·,it nesses n ame in t h e r e her ing st a t ement o f the Florida Consumer 
j\ ct ie n N et.wo t' ~~ . The g r o u nd o ff e r e d l:.:,y FPC for e ;,:clud ing FCI;.N t s 
'N i t nesses L th a t FCA.N h a d not pr: e. f i h .d tes tl.lUony as r e quired in 

h.e Order on Pr ehea r ' n9 Procedure, and had LiJ eel nc mot iOll seeking 
to be xc l u d e from t h e r equireme n t s of the Ord~r, or requesting a n 
extension of i m to i l e t est i mo n y. 

He agree with FPC , a nd g ran t the 't<.o tion in Limine. Order No. 
? SC-92 - 029 0-PCQ-EI r e u i res ~ he fil i ng o f t es t imony b y schedu l d 
dates . FCA h a s h ad ample 0 por- t u nity si nce the i s suanc e of t h .at 
order to eith er comp ly , or to requ est re l i ef from the :cequire me nt:s 
o f tile Order had there been p r ob l ems c omply ing . FC)I...N has dO!le 
:l.e.i ,-her . We ther~ orc gr nt pp\,..: I s Mot ion i n Limin e to the extent 
Lha t the t e s time n y ('If the wi t ne.sse name 5.n F'CA.N· s p r e h ea r i n g 
stat:. -~rnent sha 11 be excJ. ad~d f rom the h . ar i ng in t.h i s d o ck et. FCA.N 
.;;hal1 b e perm ' ..:ted to p-rticipat ' ~ in nis pr oceed i ng i. n a ll o the r 
::-espec t ~ , 'to ir1cl ud cross examin ti o L of wi tnes~·e:.:; , and br ie. f i. 9 
the i ss u • .::s . 

Orl June 16 , 1992, FIPUG f iled a Motion for Extension of T ime 
C PIle Rebutal Test imony . In its motion FIPUG stated t h at t h e 

.-l" ~.:on it need ·zd on extension was due 't.o t h e una v ai l ab i 1 i ty of its 
·.";q)<",rt ', . .l:::n"!:;-:; bec<:lu::i? 01 a sched;.tllnCl conflict . 

,'1" bellt:! ' ie the ground stated liy F'IPUG fer requ iring an 
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e xte nsion i s ~ea s onable d nd there f ore grant ~IPUGts ~otion to the 
eK e n t t h a t FI PUG "wil l b e a l lowed an additi o nal f ive ( 5 ) ddY5 , 
u n t i l W d nesda y , J un e 24, 1992 , to fil e its r e butta l testimony. 

J. Mo t. i on ( o r Leaye tQ FJ I e Sopplement a L~ Re i)J)t.tiU. 
~,-=-""",,"-,,...,o",",nY . 

On Junfi:! 19 , 199 2 , FPC filed a Motion for LeavE~to File 
Su pp l em.ent (.t 1 H b ut t ell. Tes timony", Tne bas is for fPC's mot i.on is 
t h t order No.PSC-9 2 - 04 39-PC0-EI prov i ded parties a n opportunity 
t. O s uppl e me n t the ir direct t estimony, a nd that FPC should be given 
'"n oppo r t uni t y to prepare rebuttal t e s timony res ponding to the 
9upp lement~1 tes~ imony. 

\'3e a9re. 1.n Orde r No, PSC-92 -04 3 9 -PCO- EI, 'We a f forded 
p a r t) e_ r c " ,v ' n g lte d i s-covery ma t e r ";;l Is on oppor tunity to f :LIe 
s u p l e e ntu, I t. es t i lllony 0 11 ma t-t a r s di r e ct l y r e lated to the late 
disc o very . t i s l:easonab l a t o a f f o rd F PC a n opportunity to 
r _spcn to t l i s tes t i mony a nd the r ef o re grant F PC l ea ve to file 
_;upp l elnen t .:ll r e n tt. - 1 t e s ·timony a d d r"essing t:fl e i ntervenor 
witne sses ' ' u pp e me n a l testi~ohy on or b e f ore June 26, 1992. 

;;. fPC ' s :Mot iop tg file ~~gpl ement?l l. pi r e c t. _Te c: t imo-HY-. 

On P.pr iJ G ( 1 992 , F PC f. .ile d a fo1ot.lon to File Supplemental 
lJir ct Tt;st i.mo y , wL _h a t t a ched t ,e s t i mony. The ground for FPC's 
Hot i on w~ s '~h c ·t t ,he Conun :i ss i~m ha s r e j e c ted F PC's MFRs, and h a d 
cequ ' r e d s u pplem&nta MFRs to be f ile d containinq benchmark 
,inform t i on c 1 ..i.ng to O&-M e pe. s e f or the p eri o d be t we e n 1984 and 
1987 . F PC ' s Motio n r e q u e sts lec:ve t o fi le suppl e~nH::nt a l t es timony 
celf.lted t o t. h e suppleme n ta l MYRs, 

FP C ' ~~ ; reques t ,is .~e.asonable . We t h refore grant FPC's Hotion 
~0 Fi J ~ Suppl e mental Direc t Tes t imony , a nd a ccept f o r filing t h e 
:;upp 1H M nta ! OJ rect Test.imony f ilea b y fPC wi th i t s motion on Ap r i 1 
f" , L 9;: , 

~ \.. mmi ss iom_r Ea "ley r u l e d t h at the "e '.... e r e ce.r · c j n 1 ssues: t))o t 
I./ (;: r n n o t p<.:. r~ of th i s d ocke t . a n d .... h a t the a djus t me n ts rel ated 

will be rev ers d by th~ Company. These i 5 s ue~ 

http:Tt;sti.mo
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I6 Flor ida Powe r' s ' r e quested adjustment to its 
Nuc l e r Deco1llmiss ioning Accrual of $4 , 103,000 
($11,4 4 1,000 sy s t e m) for 1992 and $4,092,000 
($Ii,441, OOO' for 1.993 appropriate? (Scardino, 
Beard) 

!SSU 

I SS Ul:i R 96; 	 1 s FPC' s selecti on of' a nucl e ar decomm:i.ss ioning 
f u nd i ng r a te o f 4.41 % appropriate? (Scardino) 

ISS U ~ R 1 97 ~ 	 I s FPC' s proposal to use a contingency . f actor in 
i ts nuc .l e a r de colnm,i.;.;; s ioning fund appropriate? 

B . 

s th c ur r e nt connect i o n b e twee n utility s a es and 
pro its on economic disi ncent i ve to Florida Powe r's 
invest i ng · n ene r gy e f · ciency p rogr a ms that reduc e 
lect.r.i .ity u sag e? If s o, s hould the Commis s i on 

adop t a decoup1ing mechanism that removes th e 
e isincen- ive? 

Shoul d t h e c OlIuni ....sion r e q u ire Ylorid a Powe· to 
employ In teg rat d R.E!SOI 't"ce Planning as t he basis 
for lea -=- - cost r eSOll.r c e acquisi t i on a na resource 
investment cost r e c o ver y in orde t o fi x ju t, 
rea"·onabl and compens tory ra tes pl~rs u a nt t o 
Section 366 . 041 , Florid St~tutes? 

Is ttl dev el pment nd u e of an Ilt eg r a t ed 
HesourcG Plan an f!ssenti 1 element of FPC 's 
providlng e Dc-ric services to customers at } ast 
co s t o v r the planning p eriod? 

1.>-;mmi!3~ ion J EesJ.£Y........Lu.led that h e tol] o ..... ing isst e sho]..lld be 
·1dcH" '-~~(J-.iD. t.ht~ F;Cr.;H do~et ,.-2.DL..'i9.~C 1 S rate p-o!-.<~ i n(): 

ShOll d ~nt'rruptible c ustomers 0 Flor j ~ Power b oo 
crl( rgec :.he l::CCR? 

http:EesJ.�Y........Lu
http:decomm:i.ss
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I t i s therefore ; 

ORDE RED by Comm iss i,one r Betty Ea sley " a s Prehearing otf icer, 
LhOJ t h i s P a h e ring Orde r s hall govern the conduct o f ....h e s e 
procee d ings as se t fort h. abo>v e unless rnod i fi e d by th~ cornmission. 

By ORD ER o f commiss i one r Bet ty Easley, as Pr e h e ar ing Of f ic'~r, 
,I. i .., d a y o f 

1· AD jf·!A-P =bmi 

The Flor ' da Publ' c Serv i c e Com i 5S 1 011 is requ i -ed by s e c tion 
12() , 59 ( 4 ) ( Florida Sta t u t e s, to not i f y p a r t i es o f a ny 
'" minis tra ' iV(l h e r ing or judici a l r e vie w of Corom' Bsion ord e rs that 
lS - vai l a b l e under Sec t i ons 1 2 0. 5 7 or 12 0. 68 , Florida s t >a tutes , a s 
, -.1 1 s he proced ures a n d t' me limi ts t hat apply. 'rh ' s n o t ice 
51 ou i' not b .onstt'ue.d to mea n all r f quests f or an odu o' n istr a tiv e 
1 'dr~ng or ~udl c 'a l review wil l be gra nt ed or r e sul t in the r .l i ef 
sought . 

Any p rty adversely affected by this order , ~h i c h 15 

p:· ~·li.minary. procedural or i nt ermed i a t e i n na t ur e , ma y r e qu est : 1) 
; >.cmsi c i." ation ..... ithin 10 days pursuant. to Ru l e 2_1 22 . 0 38(2 )- I 

Flo~i da Administrative Code , if issued by D Preh ear i ng Officer ; 2 ) 
~ccon~ld6r -'on wi~hjn 5 days pursuant to Rule 25- 22. 0 6 0 , f l o r id. 
;\d. inistrGitiv_ Codc, if issued by the Comm i ss i on; or J) judici,::!l 
~'e'/l" , by the Florida Suprem.e Court; i:1 the case of a n elec t ie , 
ga~ or t lephone util'ty , or the First Distr i ct Cou r t of Apeal , in 
t:f1I.'· \~ se c .. a water or wast.ewater u til i t y . J.. ;notion ('or 
~·,.,'OliSl 'el:.::.;.t.ion shall be i ed with the Direc t or , Divisi" n o f 

l.o rds .::l od Reporting , in the f o rm prescribed by Rule 25-22.060 , 
f!.);-i "' Adnd ni."trativc Cede. Judicial rt:!view of a p!."eliz:d.na r y ,. 
:'1. ,-.-;.ad u ra 1 or i nt _rrued i te rul' n9 or orde.l- is available i [ revle·.... 
", :"f",c,;! (inal action t.:iJj not provide an adecp..ate re.medy. Such 
: ·' V i .. ''; r:tay be rcquc~ted from the appropr i ate court , ciS d SCr ibed 
1~ J'JP, j:.)l.~rt"lla t t.O Hule ':).100, Flori-1il Rules of J\ p ll -.LJ 

i ' r ,r :CU' rc . 




