
BEFORE THE FLORIDA PUBLIC SERVICE COMl1ISSION 

In re: Petition for a limited ) DOCKET NO. 911168-WS 

proceeding for emergency interim ) ORDER NO. PSC-92-0633-FOF-WS 

rates and for permanent ) ISSUED : 07/08/92 
adjustment in rates in Duval ) 
County by ORTEGA UTILITY COMPANY ) 

---------------------------------------------> 
The following Commissioners participated in the disposition of 

this matter: 

SUSAN F. CLARK 
J. TERRY DEASON 

BETTY EASLEY 
LUIS J. LAUREDO 

NOTICE OF PROPOSED AGENCY ACIION 

ORDER GBANTING FINAL RATES 

BY THE COMMISSION : 

NOTICE IS HEREBY GIVEN by the Florida Public Service 

Commission that the action discussed herein is preliminary in 

nature and will become final unless a person whose interests arc 

adversely affected files a petition for a formal proceeding, 

pursuant to Rule 25-22.029, Florida Administrative Code. 

BACKGROUND 

On November 27, 1991, Ortega Utility Company (Ortega or 

utility) filed an application for a limited proceeding for 

emergency interim and permanent rate adjustments, pursuant t o 

Sections 367.082 and 367.0822, Florida Statutes. As a part of t he 

original filing, the utility requested an interim decrease for 

wate r of 2 . 09 percent and an interim increase of 34.8 percent for 

wa stewater, on an emergency basis . 

The utility ' s minimum authorized rate of return was 

established in its previous rate case processed in Docket No. 

871262 -WS. In its petition, the utility requests emergency rate 

relief in order to attain its minimum authorized rate of return 

which was established by Order No . 21137, issued April 27, 1989, 
the utility ' s la~t rate order. 
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Although the utility filed for interim relief, as thi~ is a 
limited proceeding , rates pursuant to the interim statute are not 
available . However, a utility may request emergency temporary 
rates in the nature of inter im rates. Therefore, we have treated 
the utility's request for i n terim rates as a request for emergency 
temporary rates . Along with the application for emergency interim 
rates, the utility filed on or about December 15, 1991, all 
supporting documentation to finalize its request for permane. t 
rates. 

On December 11 , 1991, the utility was notified by letter that 
the original fili ng exceeded the scope of a limited proceeding. 
Additional data n ecessary to process the application as a limited 
proceeding was detailed. Subsequently on December 12, 1991, the 
utilit y filed a supplement to its petition . The supplement did not 
contain all of the data requested in the December 11, 1991, letter . 
The supplemental filing revised information and narrowed t e scope 
of the original filing. The supplemental filinq addresse~ only the 
mandated projects . The interim decrease in water was re1ised to an 
increase of 3.40 percent and the interim increase for wastewater 
was reduced to 23 . 54 percent. 

On December 26, 1991, the utility filed its final 
documentation to support its permanent rate request . In this 
filing , the utility sought a permanent rate increase of 7 . 57 
percent for water and 27 . 53 percent for wastewater. on December 
27 , 1991 , the utility filed a replacement letter which corrected 
several typographical errors contained in the document filed on 
December 26, 1991 . 

By Order No. 25685, issued February 4, 1992, we suspended the 
utility ' s proposed rates, granted a temporary emergency increase of 
11.21 percent for wastewater, to be collected subject to refund, 
and placed 1.71 percent of annual water revenue subiect to refund . 

o n February 21 , 1992, the utility filed a copy of the 
agreement dated February 14 , 1992 , betwee n Ortega and Lamplighter 
Associates , Ltd. for connection of Ortega ' s Herlong system to 
Lamplighter ' s sewage force main. The agreement requires Ortega to 
purchase 55 ,000 gallons per day (GPO) capacity instead of the 
orig~nally requested 45,000 GPO. This resulted in an increased 
cost of $6 , 000 over the amounts contained in the final filing, and 
the utility requested consideration of this increased cost in the 
limited proceeding . 

An e ngineering review has been made of the utility's petition. 
An a udit was performed of the utility's books and records. The 
audit repor t was received on April 16 , 1992. 

A customer meeting was held on April 30 , 1992 . One customer 
attended the meeting . Th e customer stated he did not have a 
problem with the quality of water service . However, the customer 
testified that a utility representative would not v isit his mobile 
home park to check for leaks which possibly would account for high 
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water usage. He testified that no one from the u tility 
investigated the leak. No other compla~nts or comments have been 
rec eived from customers . 

Ortega is a Class B water and wastewater utility providing 
service t o the public in Duval County . As of December 30 , 1991, 
the utility served 1,150 water and 1,088 wastewater customers . For 
the 12 months ended December 30, 1991, the utility hdd gross 
ope rating revenues of $426,871 tor the water system and $4 92 , 340 
for the wastewater system. For the same period, the ut~ i ty 
reported a net operating income of $127,415 for the water ~ystem 
and a loss of $64,415 tor the wastewater s ystem. 

Based upon the 1991 annual report, the utility is earning a 
13.36 percent rate of return for water and a negat ive 6 .1 2 percent 
for wastewater . The total calculated overall rate of r eturn for 
199 1 was 3.14 percent. This combined rate does not appear 
compensatory in view of the 11.52 percent overall rate of r eturn 
authorized in the utility ' s last rate case in Docket No. 871262-WS . 
The achieved return on equity was 18 . 60 percent for the water 
system and a negati ve 65.29 percent for was~ewater. Nhile it 
appears the water syGtem is overearning, the was tewater system is 
underearning to a greater extent , in comparison to the last 
authorized return on equity authorized in Docket No. 871262-WS, 
which was 14.35 percent . 

Our calculations of the appropriate water and was tewa t er 
annua l revenue increases for this utility , based on our review of 
the utility ' s filing and our adjustments, are attached to this 
Order as Schedule No . 1 . The major components of this 
determination, including rate base , cost of capital and net 
operating income, and our major adjustments thereto, are discussed 
below . 

RATE BASE 

Ad justment for Capitalized Interest CAPUQCl 

In its filing, the utility included an adjustment t o rate base 
f o r $13 , 387.19 for water and $142 , 828 . 01 for wastewater to reflect 
capitalized interest on the financing cost of mandated capital 
expenditures, net of amortization. We find it appropriate to deny 
the proposed capitalized interest adjustments for several reasons . 
First, it has been this Commissi on's policy to remove any Allowa nce 
for Funds Used During Construction (AFUDC) charged during the test 
year or after if construction-work-in-progress (CWIP) is included 
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in rate base . See Florida Cities Water Company, Docket No. 800323-
w, Order No. 10033, issued May 28, 1981. During tho last rate 
case, this utility was allowed CWIP . Therefore, we find it 
appropriate to disallow any AFUDC charged during the test year or 
after. 

Second, Ortega did not have an approved AFUDC rate for the 
period of construction. Rule 25-30.116(5), Florida Administrative 
Code , provides that no utility may charge an AFUDC rate or c hange 
its AFUDC rate without prior Commission approval. Additionally , 
the Rule states that the new AFUDC rate shall be effect ive Lhe 
month following the end ot the 12-month period used to establish 
that rate and may not be retroactively applied to a previous fiscal 
year unless authorized by the Commission. It has been th is 
Commission 's policy to remove capitalized AFUDC when the utility 
did not have prior Commission approval . See St. Augustine Shores 
Utilities , Docket No. 870980-WS, Order No. 20017, issued September 
16, 1988. 

The utility requootod consideration of sovoral itoms which are 
curr e ntly under construction and would be considered C\HP . In 
consideration of the foregoing, we find it apptopriate to exclude 
these items f r om the revenue requireme nt. Furthermore, the ~tility 
has not applied for nor has the Commission approved an AFUDC rate . 
Additionally, even though the Rule does provide for retroactive 
application, generally AFUDC is disallowed unless the utility 
demonstrates that extraordinary circumstances justify retroactive 
application. This capitalized interest r elates t~ construction 
since December 31, 1987. The AFUDC Rule was adopted in 198 6 and 
amended in 1987. At no time during this four year period of 
construction did the utility request AFUDC and recovery of 
capitalized interest. 

Based upon the facts as stated above, we find it appropriate 
to deny the utility's proposed capitalized interest adjustments . 

Pro Forma Construction 

Herlong wastewater System Interconnection The City of 
Jacksonville (City) and the United States Environmental Protection 
Agency set March 10, 1992, as the deadline tor compl e tion of the 
water system interconnection and cessation of operatio n of the 
wastewater treatment plant. The utility estimated the total cost 
of interconnection with the City to be $104,810 . In its filing, 
the utility included as a portion of that total cos t, several pro 
forma items totalling $69 , 760, remaining to be completed for the 
interconnection of the Herlong wastewater system . However, at our 
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Agenda Conference on June 16, 1992, the utility reported that it 

had , in f act, completed its construction of the Herlong wastewater 

system interconnection. The utility produced invoices, canceled 

checks , and other supporting documentation which reflect the 

completed cost of the construction as $104,810 . Based on the 

foregoing, we find it appropriate to allow these costs as prudent 

and reasonable. 

Water Tank at the Herlong Treatment Plant - We have made an 

adjustment to remove $5,664 from water plant and $458 from water 

accumulated depreciation, which represents the cost ot work 

performed on the water tank currently at the Herlong wate r plant . 

The work was performed in 1989 at the shop located at the Blanding 

plant site, and represents insulation a nd metal work on the tank, 

to prepare it for usc at the Herlong system . The utility did not 

include this cost in the cost of the Herlong plant retirement. The 

utility has indicated that the tank will be moved to one of the 

other treatment plant sites for use. This cost shall be placed in 

plant held for future use until s uch time as the tank is moved and 

is on-line a t the new site . At that time, the cost of removal and 

r elo cation will be added to the cost of the tank and the aggregated 

cost would be recorded in plant-in-service. 

Based on the foregoing , we find it appropriate to exclude from 

r a te base a total of $5, 664 from water plant and $4 58 fro m 

a c cumulated depreciation for water. 

High Service Pumps- During 1988 and 1989 the ut . lity included 

in water plant costs, the cost of two high service pumps for the 

Airport and Blanding systems . These two high service pumps are 

still in storage and have not been installed. These items arc not 

currently in use and do not provide service to customers . 

Therefore, these items will be removed from rate base and placed in 

plant held for future use, until such time as the pumps are on­

line. The cost is $2,488.03 for the Blanding system pump and 

$2,307 .03 for the Airport system pump . This adjustment removes 

$4,795.06 from plant and $871 from accumulated depreciation for 

water. 

Plant- in- Service 

Symons Forms {Wastewater) Symons forDs are used in 

construction of concrete walls for the wastewater treatment plants. 

The forms are adjustable panels which conform to the desired radius 

of the concrete wall under construction . We have made an 

adjustment to reclassify the balance for the symons forms from 

Account 397.5 - Miscellaneous Equipment as classified by the 
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utility , to Account 393.5- Tools, Shop and Garage Equipment . This 
is because NARUC Account 393 includes " the cost of tools, 
implements, and equipment used in cons truction, repair work, 
general shops and garages and not specifically provided for or 
includable in other accounts." We believe the cost is more 
appropriately classified in Account 393. This adjustment ~oes not 
affect total plant numbers; it is simply a reclassification . 

Accumulated Depreciation 

Symons Forms (Wastewater) - Account 39) has a depreciat jcn 
rate of 6 . 25 percent while Account 397 has a depreciation rat~ of 
6. 67 percent. Based upon our decision above to reclassify this 
cost, we must also reduce wastewater accumulated depreciation added 
sinc e the last rate case by $662. 

Pro forma plant items completed - Tho filing includes pro 
forma additions of $76,835.59 for water and $39,730 for wastewater 
which have been completed. The utility did not include 
depreciation for these additions . we hnve included a ~ years 
depreciation on the cost of these assets . This results in 
additional depreciation of $895 for water and $662 for wastewater. 

Extraordinary Write-off of Herlong Retirement 

For its wastewater system , the utility requested amortization 
of an extraordinary loss of $53 on the write-off for the Herlong 
wastewater plant retirement, over a five year period. We believe 
that no allowance for the loss should be made . The utility has 
provided the cost of the retired wastewater plant at Herlong as 
$17,582 . The utility also provided the amount of contributions-in­
aid-of-constructi on (CIAC) collected which relates to the Herlon~ 
wastewater treatment plant as $20,388. The utility has collected 
$2,806 in CIAC in excess of its investment in the Herlong 
wastewater treatment p lant . Under this circumstance, the utility 
has recovered all of its investment through CIAC and there is no 
loss on retirement. The full plant cost of $17 , 582 shall be 
retired from plant a nd accumulated depreciation, in accordance with 
the NARUC 1984 Uniform System of Account::; for Class B Nastewater 
Utilities , Accounting Instruction 22(8) (2). Therefore, we find it 
appropriate to provide no allowance in the revenue r equireme nt for 
wastewater for the retirement of the Herlong wastewater treatment 
plant . 

For its water system, the utility has calculated the 
amortization based upon a 5 year amortization period . It has been 
commission policy to calculate the amortization period by dividing 
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the net loss by the sum of the annual depreciation expense plus the 

dollar rate of return that would have bee n allowed. In accordance 
with our policy, we have calculated an amortization period of 5\ 
years. This results in annual extraordi nary write-off amortization 

of $3,842 for water. The utility ' s calculated annual amortization 
expense was $4, 226 . This results in a reduction to utility 

calculated expenses of $384. 

COST Of CAPITAL 

Return on Equity and Oycroll Rate of Return 

The utility's return on equity and overall rate of return were 

last established i n Docket No. 871262-WS by Order No. 21137, issued 
April 27, 1989. This Commission authorized an equity r eturn of 

14.35 percent, with a range of reasonableness from 13 . 35 percent to 
15.35 percent . The overall rate of return was established as 11.52 
percent , with a range of reasonableness from 11.28 percent to 11 . 76 
percent. As a part of this filing , the utility requested an 
updated rate of return of 12.23 percent based upon c urrent debt 
costs ; however, the utility proposes using the last authorized 
return on equity of 14.35 percent. 

We believe it is appropriate to use the last authorized return 

on equity a nd the laot authorized overall rate of return in 
determining the revenue requirement in this case for saveral 

reasons. first, in a limited proceeding, a full rate basejcapital 

structure reconciliation is not performed. Additionally, if an 
updated rate of return was used i n determining the limited 

proceeding rates, the limited proceeding portion of the utility's 
rates would be designed to generate a slightly higher overall rate 

of return , while the other unadjusted rates we~e established to 
generate the lower return established in the last rate case . In 

future rate filings, the utility could be harmed if all earn ings 
were evaluated at tt.a lower rate of return established in the last 

rate case, thereby reducing the level of revenue it could be 
allowed to generate. The customers could be harmed if earnings 
were evaluated using the h igher equity rate, established in the 
limited proceeding , thereby allowing the utility to generate higher 

revenue levels. It is more appropriate to update the rate of 
return completely in a full rate case proceeding. 

Second, we do not believe the components of the capital 
structure have significantly changed. The debt costs have 
increased by approximately 1 . 12 percent, while the equity rates 
currently allowed have decreased from the previously authorized 
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level by 1 . 24 percent. Tho net chango in the capi al structure 
cost rates is a decrease of .12 percent . Additionally , the 
composition of debt and equity has not significantly changed. In 
the prior rate case, the capital structure consisted of 74.35 
percent debt and 23.90 percent equity . currently , the capital 
s tructure consists of 75 . 37 percent debt and 23.22 percent equity. 

Chapter 367, Florida Statutes, requires that the Commission 
set rates for investor-owned public utilities which allow the 
utilities an opportunity to earn a reasonable rate of return on 
funds prudently invested in the public service. There i s no 
statutory guarantee that utilities will actually earn a reasonable 
rate of return. It is the responsibility of the utility to control 
expenses and monitor revenues. It is also the utility ' s 
responsibility to petition the Commission for timely rate relief if 
the actual expenses and/or revenues vary significantly from the 
data the utility has provided the Commission for use i n rate 
setting. While it is true that Ortega has filed for three index 
and/or pass-through rate adjustments since its last rate case, 
index and pass-through rate adjustments do not provide for 
additional return on investment. Indexes arc designed to keep up 
with inflationary increases while pass-through t.djustments are 
designed to allow a utility to recover a known c hange in certain 
operating expenses . 

The utility asserts that the erosion of retained earnings 
should not be considered . The utility proposes that equi~y capital 
should be based upon strict capital stock balances . 1he common 
equity account represents the sum of the compa ny's common stock, 
paid-in-capital, and retained earnings. This account reflects the 
common stockholder ' s total investment in the company . The first 
two items, common stock and paid-in-capital , represent the par 
value of the common stock outstanding and the funds received in 
excess of par value when the company sold its stock. The last 
item, retained earn ings , represents the total amount of earnings 
the company has not paid out as dividends throughout its history . 

Retained earnings are the portion of the company's earnings 
that are reinvested in t he company rather than paid out to the 
stockholders as dividends . At the end of each fiscal year, all net 
earnings after dividends have been paid are added to the retained 
earnings balance. However, when a company experiences a net loss, 
t his amount is properly deducted from retained earnings. For a 
going concern, the retained earnings balance increases or decreases 
each year based on how much money the company earns or loses from 
its operations. While most companies must earn a profit over the 
long- term to continue in business and, therefore, generally 
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maintain a positive retained earnings balance, i t is possible for 
a company to have a negative retained earnings balance if the 
company has been experiencing losses over an extended period of 
time. 

For ratemaking purposes , the Commission applies the allowed 
r a te of return on common equity to the appropriate balance of total 
common equity . As stated before, the total common equity account 
is the sum of common stock, paid-in-capital, and retained earni ngs. 
In the event reta1ned earnings has a negative balance, this amount 
will reduce the total common equity account. This practice is 1n 
accordance with general l y accepted financial theory. Orte ga 1 s 
request that we ignore the cumulative impact of oper ating losses 
and impute an amount for unreali zed profi ts is in violation of both 
generally accepted financial theory and generally accepted 
accounting principles (GAAP) . Therefore, we find that ortega 1 s 
total common equity balance us ed f or ratemaking purposes shall 
reflect i ts negative retained earnings and not recognize any 
imputed, unrealized profits. 

Based upon the foregoing , we find that the appropriate return 
on equity is 14.35 percent, with an overall rate of return of 11. 52 
percent , as established by this Commission i n Order No . 21137 . 

NEt OPEBATING INCOME 

Operating Expenses 

Additional Depreciation Expense of Plant Additions - In the 
utility ' s calcu lation of future annual depreciat ion expense , th~ 

utility i ncluded depreciation on those assets added since the last 
rate case, which ~gre retired with the Herlong system . However, 
the unrecovered water depreciation is being recovered through the 
extraordinary property loss wri te-off , and as previously di~cussed, 
there is no loss on the Her long wastewater retirement . By 
calculating future depreciation expense o n those asset s retired and 
also , allowing recovery through the write-off , the utility is 
receiving double recovery of this depreciation . Therefore, for 
calculation of future depreciatio n expense o n the assets a dded, we 
have e xcluded the Herlong retirement costs from the plant account 
balance . This rosulto in a reduction to depreciation expense of 
$761 f or wa ter and $104 for wastewater. 

High Serv ice Pumps (Ai rport a nd Blanding) - Earlier in thi~ 
Order, we have removed the cost of two high service pumps whic h are 
no t on-line and in serv ice. We have made an adjustment to remove 

-- - _.J!> 
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the $240 annual depreciation expense on these items, until such 
t i me as they are on-line and providing service . 

Symons Forms- Earlier in this Order, we reclassified the cost 
of the symons forms to Account 393.5 . This account has a lower 
depreciation rate than the account proposed by the utility . The 
reclassification results in a reduction to future depreciation 
expense of $240. 

Chemicals - The utility did not propose any adjustment to 
chemical expense. By interconnection of the water s y stem with the 
City, the utility will discontinue operation of its water treatment 
plant . We have estimated the reduction in water chemical expense 
to be $359 . This is an approximate 6 percent reduction to the 
utility ' s total water chemical purchases . We have estimated the 
reduction in wastewater chemical expense to be $821, an approximate 
6 percent reduction to the utility' s total wastewater chemical 
purchases . 

Purchased Power - Tho utility did not propose any adjustment 
to purchased power expense . By interconnection of the water system 
with the City, the utility will discontinue operation of its water 
treatment pla~t . We have estimated the reduction in water power 
expense to be $3,772 . This represents approximately 45 percent of 
the estimated 75 perc.ent reduction in Herlong ' s existing power 
costs . We have estimated the r eduction in wastewater power expense 
to be $2,515. 

Purchased Water/Purchased Sewage Treatment - The utility did 
not request recovery o f purchased water expense; however , the data 
necessary to calculate the adjustment was provided in the audit. 
By its interconnec t ion of the water system to the City, the utility 
will incur purchased water costs . Based upon 1991 water sales of 
13 , 124 gallons , and tho rate charged by the City, we have estimated 
purchased water costs t c be $5,420. We have made an adjustment to 
include this amount in water expenses. We have estimated the 
purchased sewage treatment expense to be incurred as $25,596 . 

Other Expenses/Rate Case E~pense - Tho utility did not request 
recovery of rate case expense in its original filing, 8lthough the 
utility did request rate case expense at our Agenda Conference on 
June 16, 1992 . The total amount of rate case expense requested b)• 

the utility is $17,664. We find it appropriate to allow one half 
of this amount ($8, 832) for water, amortized over four years 
($2 , 208) . Howeve r, because we do not find it appropriate to gra nt 
tho utility a revenue increase larger than the amount it originally 
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requested , we do not find it appropriate to grant the utility rate 
case expense for wa s tewater. 

Salary Expen se - The utility d id not propose any adjustment to 
salary expense. Due to the small size of the Herlong treatment 
facilities , operating and maintenance staffing requirements are 
considered minimal. Basically one visit per day for a short period 
of time is necessary for these plants which are located at the same 
site . When both fa~ilities are interconnected and off-line, daily 
visits will still be necessary in order to mainta~n the waste water 
lift station that will still be functioning. The only difference 
i n salaries will be the reduction in the time required for 
maintenance at Herlong. The utility has indicated that any time 
saved at this site will be absorbed at the utility's other systems . 
At this time, it appears that no adjustment in staffing 
requirements for the utility is appropriate. 

REYENUE REQUIREMENT 

According to the audit and the 1991 annual report filed by the 
utility, the utility earned a rate of return of 13.36 percent. 
This results i n an achieved return on equity of 18.60 percent for 
water . The high end of the range of reasonableness for the return 
on equity for this utility, as established in Order No. 21137 , was 
15 . 35 percent . Based upon current capital costs, we have 
calculated the required rate of return to be 12.60 percent. Based 
upon the 1991 earnings provided by the staff aud _ t repo rt, the 
utility overearned by . 76 percent or $3,113 annually. The 
utility's a nnual reports for 1989 through 1991 have reported 
e arnings f or the water system in exceos of the last authorized ra~e 
of return on equity. The earnings of the wastewater system at this 
point are not relevant, because the r ate bases, the revenue 
requirements and the rates arc determined separately on the two 
systems . There should be no cross subsidization . 

The utility's i nvestment i n plant, as well as d preciation 
expense on these water assets, has been reported in the utility ' s 
annual reports . Even with inclusion of these costs in rate base 
and operating expenses, the utility has reported excess earnings 
for each year 1989 through 1991 . If an adjustment is not made to 
remove the excess earnings, the water s ystem will be in a position 
of even greater overearnings . We do not believe it is appropriate 
to reduce rates by tho overearnings and then increase rates for the 
total increase required as a result of this filing . Therefore , we 
find it appropriate to offset the annual overearnings of $3,113 
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against the additional revenue required as a result of this 
proceeding. This results in a net i ncrease . 

Based upon Ortega's application and our adjustments herein, we 
find the appropriate increase in the annual revenue requirement for 
water to be $25,825 and for wastewater to be $137,313. This 
represents an a nnual increase for water of 6 . 30 percent and for 
wastewater of 27 . 53 percent . This will allow the ut i lity the 
opportunity to recover its expenses and earn an 11. 5 ~ percent 
return o n its i nvestment in these rate base additions. 

RATES ANP RATE STRUCTURE 

Fina l Rates 

Based on all of our foregoing decisions, we hereby authorize 
Orte ga to collect the rates set forth below, which are designed to 
allow i t the opportunity to generate additional annual water 
operating revenues of $25 , 825 and annual wastewater operating 
r e venues of $137,313 . This results in an increase of 6 .30 percent 
for water and 27 . 53 percent for wastewater , when applie d as an 
across the board increase to total water and wastewater revenue, 
excluding miscellaneous revenues. We find these rates to be fair, 
just, and reasonable. 

Meter 
Size 

Bas e Facility Charge: 
5/8 11 X 3/ 411 

1" 
1 - ~ II 
2 " 
3 " 
4" 
6 " 

Gallonage Charge: 
Per 1,000 Gallons 

WATER RATES 
GENERAL SERVICE 

MONTHLY RATES 

Amount Original & 
Temporary 

Rates 
Subject Utility 

to Refund Requested 

$ 5.61 $ . 10 $ 6 . 03 
14 . 02 .24 15 . 08 
28.06 .4 8 30 .18 
44 . 89 .77 48.29 
89.76 1. 53 96 . 55 

140 . 27 2 . 40 150 . 89 
280.53 4.80 .301. 77 

. 96 .02 1. 03 

Commission 
Approved 

$ 5 . 93 
14.82 
29 . 67 
47 .4 7 
94.91 

148.32 
296 . 63 

1. 02 
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Meter 
Size 

Base Facility Cha rge: 
5{8 11 X 3/4 11 

1 " 
1 - \ " 
2 " 

Gallonage Charge : 
Per 1,000 Gallons 

Residential Service 
Bi-monthly Rates 

Amount Original & 
Temporary 

Rates 
Subject Utility 

to Retund Requested 

$ 1. 23 $ 
28.06 
56.12 
89 . 77 

. 96 

.20 

.48 

. 96 
1. 54 

.02 

$ 12.08 
30 .18 
60 . 37 
96.57 

1. 03 

Duplexes of Herlona System 
Monthly Rate 

Original & Amount 
Temporary Subject Utility 
--~R.a~t~e¥s __ to Refund ~quested 

Commission 
Approved 

$1, . 87 
29 . G7 
59 . 34 
94 . 9 " 

1. 02 

Commission 
Approved 

Fla t Rate $ 21.06 $ . 36 $ 22 . 65 $22 . 27 
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Meter 
Size 

9ase Facility Charge: 
5/8 11 X 3/4 " 
1" 
1 - ~ " 
2 " 
3" 
4" 
6 " 

Gal l onage Charge: 
Per 1,000 Gallons 

Mete r 
Size 

Base Facility Charge: 

WASTEWATER RATES 
GENERAL SERVICE 

MONTHLY RATES 

Original 
Rates 

$ 6.42 
16.04 

32.06 
51.30 
102 . 60 
.160 . 30 
320 . 62 

.1. 31 

Temporary 
Rates 

$ 7. 14 
17.84 
35.65 
57.05 

1.14.10 
178.27 
356.56 

1. 46 

Residential service 
Bi- monthly Rates 

Utility 
Requested 

$ 8 . 19 
20.46 
40.89 
65.42 

130.85 
204.43 
408 . 89 

1. 67 

Original 
Rates 

Temporary Utility 
Rates Re quested 

Commission 
Approycd 

$ 7.75 
19.36 
38. ( 9 
61.90 

123.81 
193.43 
386 . 89 

1. 58 

Commission 
Approved 

All Sizes $ 12.84 $ 14. 28 $ .16.37 $15.49 

Ga l lonage Charge; 
Per 1,000 Gallons 

Flat Rate 

1.09 1. 21 1. 39 

Duplexes of Herlong System 
Monthly Rate 

Original 
Rates 

Temporary Utility 
Rates Requested 

1. 32 

Commission 
Approved 

$ 23.92 $ 26.60 $ 30.51 $ 28.86 

--- --
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The rates shall be effective for meter readings 30 days on or 
after the stamped approval date of the tariff sheets . The revised 
tariff sheets will be approved upon staff ' s verification that the 
utility has filed tariffs that are consistent with the Commission's 
vote, that the proposed customer notice is adequate, and that the 
protest period has expired . 

The utility's tariff provides for bi-monthly billings for the 
water and wastewater residential customers. If the effect ive date 
of this increase falls within the regularly scheduled bi-monthly 
billing cycle , the utility is authorized to pro rate the 
residential bills . 

A refund of the temporary rates is not necessary because the 
final revenue requirement and resulting rates are higher than the 
temporary rates granted by Order No . 25685, issued February 4, 
1992 . 

Amortization of Rate case Expense 

Section 367 .0816, Florida Statutes, requires that rate case 
expense be apportioned for recovery over a period of four years. 
The statute further requires that the rates of the util i ty be 
reduced immediately by the amount of rate case expense previously 
included in the rates. This statute applies to all rate cases 
filed on or after October 1, 1989 . 

Therefore , after four years, the water rates s~all be reduce d 
by $2, 312 as shown in Schedule No . 2 . The revenue reductions 
reflect the annual rate case amount amortized plus the gross-up for 
regulatory assessment fees. 

The utility s hall file revised tariff sheets no later than one 
month prior to the actual date of the required rate reduction. The 
utility also shall file a proposed "customer letter" setting forth 
the lower rates and the reason for the reduction. 

If the utility files this reduction in conjunction with a 
price index or pass-through rate adjustment, separate data shall be 
filed for the price index and/or pass-through increase or decrease 
and the reduction in the rates due to the amortized rate case 
expense. 

Based on the foregoing , it is, therefore, 

ORDERED by the Florida Public Service Commission that the 
request for a limited proceeding rate increase in its water and 
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wastewater rates by Ortega Utility Company is hereby granted to the 
extent set forth in the body of this Order. It is further 

ORDERED that each of the findings made in the body of this 
Order is hereby approved in every respect . It is further 

ORDERED that all ~attars contained in the body of this Order 
and in the schedules attached hereto are by reference i ncorporated 
herein . It is further 

ORDERED that the provisions of this Orde r are iss ued as 
proposed agency action and shall become final, unless u 

appropria te petition in the form provided by Rule 25- 22.029 , 
Florida Administrative Code , is received by the Di r ector ot the 
Division of Records and Reporting at his office at 101 East Gaines 
Street, Tallahassee, Florida 32399-0870, by the date set forth i n 
the Notice of Further Proceedings below. It is f urther 

ORDERED that Ortega Uti lity Company is authorized to charge 
the new rates set forth in the body of this Order . It is further 

ORDERED that the rates approved herein shall be effec tive for 
meter readings taken on or after thirty days after the stamped 
approval date on the revised tariff pages . It is further 

ORDERED that prior to its implementation of the rates approved 
herein, Ortega Utility Company shall submit and h ave a pproved 
revised tariff pages and a proposed customer not ice. The r evised 
t ariff pages will be approved upon Staff' s ve rif icdt ion hat the 
pages are consistent wi th our decision herein, that the proposed 
customer notice is appropriate, and tha t the protest period h as 
expired . It is r urthcr 

ORDERED that the rates shall be reduced at the e nd of t he 
four-year rate case exp nse amortization period. The utility shall 
file revised tariff pages no later than one month prior t o the 
actual d a te ~f the reduction and shall also file a customer notice . 
I t is further 

ORDERED that this docket shall be closed if no timely protest 
is received f rom a oubstantially affected p~rson . 
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By ORDER of tho Flor i da Public Service Commission, this ~ 
day of ~, ~-

(SEAL) 

LAJ/SFS 

Reporting 

NOTICE Of FURTHER PROCEEQINGS OR JUQICIAL REVI£\v 

The Florida Public Service Commission is required by Section 
120 . 59(4) , Florida Statutes, to no ify parties of any 
adminit.trative hearing or judicial review of Commission orders that 
is avai lable under Sections 120.57 or 120.68 , Flcrida Statutes, as 
wel l as the procedurcn and time limits that apply. This notice 
s hould not be construed to mean all requests for an administrative 
hearing or judi~ial review will be granted or result in the relief 
sought . 

The action proposed herein is preliminary in natJre and will 
not become effective or final, except as provided by Rule 
25- 22 . 029 , Florida Administrative Code. Any person whose 
substantial interests arc affected by the action proposed by this 
order may file a petition for a formal proceeding, as provided by 
Rule 25- 22 . 029(4), Florida Administrative Code, i n the form 
provided by Rule 25-22.036(7) (a) a nd (f), Florida Administrative 
Code. This petition must be received by the Director, Division of 
Records and Reporting at his office at 101 East Gaines Street, 
Tallahassee, Florida 32399-0870 , by the close of busines~ on ~ 
29 , 1992 . 

In the absence of such a petition, this order shall become 
effective on the d ay subsequent to the above da o as provided by 
Rule 25-22 . 029(6) , Florida Administrative Code. 

Any objection or protest filed in this docket before the 
issuance date of this order ls considered abandoned unless it 

- _ _,. 
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satisfies the foregoing conditions and is renewed within the 
specified protes t period . 

If this order becomes final and effective on the date 
described above, any party adversely affected may request j udicial 
review by the Florida Supreme Court in the case of an electric, gas 
or telephone utility or by the First Distric t Court of Appeal in 
t he case of a water or wastewater utility by filing a not ice of 
appeal with the Director , Division of Records and Reporting and 
fili ng a copy ot the notice of appeal and the filing fee with the 
a ppropriate court . This filing mus t be completed within thir ty 
(JO) days of the effective date ot this orde r, purs uant to Rule 
9 .110 , Florida Rules of Appellate Procedure. The notice of appeal 
must be in the form specified in Rule 9 . 900(a), Florida Ru les of 
Appellate Procedure. 

-- -~ 
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ORTEGA UllliTY COHPAHY 
OOCK[l liO 911168-IIS 

TEST YEAR (t,0£0 10/31/91 

CAlCULATIO~ OF INCREASE - VATER 

DESCR I PliO,. 

PlAkf ADDITIOkS: 

3 Plant additions completed since rate case. 
4 

S Accumulated depreciation on plant addi t ions IInce rate cese. 

6 
7 Additional depreciation expense on plant addlt lonl not retired , 

8 
9 Addlt1onal property taxes on plant addi tions not retired 

10 
11 
12 
13 

HElD rOR rUTURE USE PlANT : 

14 Rca:>ve wori.; on Hl>rlof19 tan • plan11ed to be relocated (not Included 
IS In Herlong water plant rotlr nt cost s) . 
16 
17 Renove depreciation on Krrlong tan~ . 

18 
19 
20 Reflect 1/2 rate case expense aaortlzed over c year~ . 

21 
22 
23 HERLONG RETIREMEHl: 
24 
25 Reflect n~t reduction to rate ba'e for Herlong retireMent . 

25 
27 Reflect a~rtllatlon of property l~:s write-off. 
28 
29 Reflect reduction to purchased power e•pense. 
30 
31 Reflect reduction to cne,lcal e•pense. 
32 
33 Add purchasnd .. ater e•pen$e to ~ tncurred. 
34 
35 
36 Additional Revenut Required 
37 
38 less e~cess earnings generated at existing rattl . 

39 
40 Het Additional Revenue Rcqu1red. 
41 
42 Olvlde by Annual Revenue . 
43 
44 

45 Percent ge Increase to [xlst1119 Rates . 

s 

SCH£0Ul( NO. 
PAGE I or 6 

REY(NU( 
RAT£ BASE REOUIAOIE/H 

AHOU!I f EFHCT EFfECT 
. -· ------ ----------- ---------

152.234 s 17.537 s 18.364 

(3.bSS) (421) (4 1) 

3.212 ).363 

2.598 2.720 

(5,664) (652) (683) 

480 

2.208 2.312 

(21.130) (2,434) (2,549) 

3,842 4.023 

(3 . 112) (3.950) 

(359) (376) 

5,420 5,675 
-·---- -· 
28.938 

(3.113) 
.............. --

s 25.825 

409,660 

···--·--· 

-- _ _, 6. 30X 
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0Rl£GA UlllllY C~~PA~Y 
OQCr(T ~0 911168· 
rrsr r£AR woro IO/JI/91 

CALCUlATION Or INCR[AS[ • VASTfVAl(R 

DUCIUPliOI 

2 PLANT /.DOH IC}'IS: 

3 
4 Pl•nt •ddltlons c~leted since rtte ctse. 
5 

6 A ;uoul•ted depreciAtion on pl•nt •ddl t •o"s since r• te ctst . 
1 

8 Addltl~•l depreciation etpenst on pl•nt additions not ret ired. 
9 

10 Additional property taxea on pl•nt •ddt t lons not retlrod. 
II 
12 
13 HERLONG RETIRtHEHT: 
14 
IS Reflect reduetlon to purctwsed power cx~nse. 

16 

17 Reflect redJCllon to c~lctl t•pense. 
18 
19 Add purctw~ed sew•ge truueent e~nse to be tr.curred. 
20 
21 
22 ~Ill~! Revenue Required. 
23 
24 Divide by Annutl Re,enue, 
25 
26 
27 Percent•gc lncrc•se Required 
28 
29 Percent•gc lncre•se C.pped •t Ut ili ty Request 
30 
31 
3. 
33 
34 
JS 

36 
37 
.l8 

39 
40 
41 
42 
43 
44 

623.9U $ 

(57.105) 

30.717 

12,8!.8 

(i'.SIS) 

(821) 

25.~6 

RAT( BAS£ 
crrrcT 

SCit(OUl( loO. 

PAG£ 2 or 6 

R(V[Ii11( 

R£0UIR£HCHT 
rrrccT 

11.818 s 75,265 

(6.578) (6.888 

32. 164 

(7.&34) 

(660) 

26.802 
--·------

137.313 

492.390 
................... 

27 .89X 
.....••.. 

27. S3X 
......... 

- _ _,. 
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ORTEGA UTiliTY COMPANY 
oocr.cT NO. 911168 vs 
TEST YEAR £110£0 10/31/91 CAlCUlAT lOll O.'f tiO~·USEO AHD USErul PlANT 

VATER PLANT 

------·---
Y£.AA [NO 

ACCOUHT I!AlAhCES 
MJWBER ACC~T HAM! PU HI'Rs 

···------------------------------ ----------
INTANGIBLE PLANT 301.1 ORGAH IZA fJ ON D 

302 I fRAACHIS(S 0 
339.1 OTIIER PLANT AND IU SC. EOUIP . 0 

SOURCE OF SUPPLY/P~P 303.2 LAND AND LAND RIGHTS 0 
30' 2 S fRUC TUR(S AHO IKPROY(M(t, TS 13,235 
305.2 COlLECT/IK~~D RESERVOIRS 0 
306 2 LA~(. RIYER AHD OTHER IN TAUS 0 
307 .2 \lfLLS AND SPRINGS 0 
308.2 IHfiLTRAliOH GALLERY 0 
JO'l 2 SUPPLY HAINS 0 
310.2 PaVER G£NERAT10.'( £OUIPM[NT 0 
311.2 PIJ4PIIiG COUIPM(Nl •.795 
339.2 OTHER PLANT AHO MI SC. EQUIP . 0 

VATER TREATMENT PLANT 303.3 LAND AIIO LAND RIGHTS 0 
304.3 SlRUCl~ES AND IMPROY[~ENTS 0 
320 3 VATER TREATKEHT EOUIPM(NT 0 
339 3 OIH(R FLAHT AAO KISt (QUIP. 0 

IRAHS/DISTRIBUTION 303.4 LAHD AHO LAMO RIGHTS 0 
304 ( STRUCTURES AHO I~AOVCM(NTS 0 
330.4 OISTR AESCR.~IAS AND STANDPIPES 13.330 
331.4 TRANSHISSION/OISTRIBUTIOH MAINS IOZ.4CZ 
333.4 S(RVJCES 15.670 
33.C 4 MEIERS AHD INSTALLATIONS 4, 254 
335. 4 HYO:W.TS 0 
339 4 OTHER P~~T AhD HISC. EQUIP. 0 

GENERAL PLt.Hl 303.5 lAHO A~O LAND RIGHTS 0 

304.5 STRUCTURES AHO I"PROVfKr'fTS 0 
340.5 OFFICE FUAHIJURE AND EQUIPMENT 0 
341. s lltANSPOIUAT JOH EOUIPM(IIT 0 
342. 5 STORES COUIMNT 0 
343. 5 TOOLS. SHOP AltO GARAGE £001 PMEHT 0 
34'.5 LASOAA lORY (QUI PMCNT 3,302 
345.5 POVER OPERAT£D EOUJPM(HT 0 

34S.S COHKU'iiCATIOH £0UII'M[HT 0 
347 5 "ISCElLAHEOUS EOUI~(Nl 0 
348 s OTHtR TA~GIBL( PLAHT 0 

---·- ----
TOTALS 157,029 

•.•....... 

SCHEDULE 110. I 
PI.GC 3 OF 6 

ADO I TIOHS 
ll>tL IN PLANT 

STAFF AOJUST(O H(ALOiiG WITH f'\JTURE 
ADJUST . BALANCES R[IIR(M(NT OCPRECIAliO~ 

--------·-- --··----··-
______ ,. __ 

------------
0 0 0 
0 0 0 
0 0 0 
0 0 0 

0 13,235 (13.235) (0) 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

(4,795) (O) (O) 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

0 0 0 
0 0 0 
0 0 0 
0 13.33C (13.JJO) 0 
0 IOZ,UZ IOZ,4<:Z 
0 15.670 15, 670 
0 4. 254 • • 254 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

0 0 0 
0 3.302 3.JOZ 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

----------- ---·--- -- --------- -- -·-------
(4.795) 152.234 (Z6.S6S) 125,669 . .......... ........... ........• . .......... 
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ORI(GA UllliTY COHPA~Y SOI(DUL[ NO I 

DOCKET NO. 9111&8-VS PJ.G[ 4 OF 6 

rcsr YEAR r.oro 10/31/91 CAlCUlAtION 0'1 UOH·US£0 AI;O USEfUl D£PR(CIAI IOH CXP(I.S[ - AI(R 

PlAIH Ah~UAL lOTI.!. 

ACCOUHT VITH FUTURE D(PR. DEPR. 1988 1989 1990 1991 TO 

lil..t'8£R ACCOUHT N~( D£PR RAT£ (XP(NS£ D£PR O(PR DEPR DCPR 10/31/91 

------- --·------------------------------ ---------- ......... ........ ----·---- ··------- -·----·-- ................ ... ............... 
301.1 ORGA'tiZATIOH 0 ~.sox 0 
302.1 FRANCHISES 0 2.SOX 0 
339 I OTHER PLANO A~D HISC. [QUIP. 0 2.SOX 0 
303 2 LASO AND LAND RIGHTS 0 

304 2 STRUCTURES AHO IHPROV(H[NTS (O) 3.031 0 1.071 1.011 

305 2 COll[CT/IHPOUIID R£S£RVOIRS 0 2.00X 0 
306 2 LAI((. RIVER AIIO OTHER INTAKES 0 2.SOX 0 

307 2 ll(llS AND SPRWGS 0 3.33X 0 
082 INfilTRATION GAllERY 0 2.SOX 0 

309 2 SUPPLY HAINS 0 2.861 0 
310 2 ~J[R GEHERATIOH EOUIP"(NI 0 5.00X 0 
311 2 PUMPING £0UIPH£HT (O) s.oox 0 
339 2 OTHER PLANT AND HISC (QUIP. D c.oox 0 

303 3 lAND AND LAND RIGHTS 0 
304 3 STRUCTURES AND IKPR01[H£NTS 0 3.031 0 

320 3 IIATER TREATH[HT EQUIPMENT 0 4.55X 0 

339 3 OTHER PlANT AND HISC EOUIP. 0 4. 00X 0 
303 < lAIIO AIID lAIIO RIGHTS 0 

3D4.4 STRUCTURES AND IHPROV[~[NTS 0 3 .03~ 0 

330 ' OISTR RESERVOIRS A~D STA'IOPIPES 0 2.70X 0 tO I &01 

331 c TRANSHISSION/OISTRIBUTIO~ HAINS 102.441 2.33X 2,387 1. 295 1.295 

333 ' SERVICES 15.670 2.SOX 392 2&2 262 

334 4 ll[l[IIS A'ID IHSIAllATIO~S 4. 2!>4 s.oox 213 143 1~3 

335.4 HYDRANTS 0 2. 22X 0 U6 57 283 

339 4 OIH(R PLANT AND HI SC. EQUIP. 0 4. 00X 0 
303.5 LA~D AND lAND RIGHTS 0 

304.5 STRUCIUR(S AHO IMP~OV(~(~IS 0 2. 50l 0 

340. 5 OfrtC( f'\JRH ITUR£ I.'•D £001 Pt'IHT 0 6,G7X 0 

341 . 5 TRANSPORTATION EOUIPH(HI 0 16,67X 0 
342.5 STORES l0UIPH£Nt 0 5,561 0 
343.5 TOOLS, SHOP AI•D G4RAGE [QUI PM tNT 0 6.25X 0 
Ju.s lABORAIORY £OUtrK(NI 3,302 6.671 220 
345.5 ~~£R OP£RAI£0 tOUIP~(Hl 0 8.331 0 

346,5 CO"JiU'IICA liON £001 P!4(tll 0 lO.OOX 0 

341. 5 MISCEllANEOUS £QUIPM.E~T 0 6.671 0 
348.5 OIHER TANGIBLE PLAHT 0 IO. OOX 0 

---------- ----------- ............ --·····-- ·····---- ............ 

IOTAlS 12S.&G9 3.212 0 1,071 811 1,757 3.6SS 
•.••.....• ........... •........ . ........ . ........ . ...... . ........ 

-- - ~ 
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ORTEGA UTILITY COHPAHY 

oocr:n No 911168·\IS 
TEST YEAR ( HOED 10/31/91 

CALCUl.AI 10'< OH t.O ·USED MD USEF'IIt. PlANT 

VASTE\IATER PLANT 

--~----·-----·--
YE~R (NO 

ACCOtJHT BAI.AI\CES 

H\lt8ER ACCOU.•H IWIE PER KFRs 

---------·----·------------·----- --·-··----
INTM618lE PLAIIf 351. 1 ORGAIIIZATIOH 0 

352. 1 FRANCHISES 0 

389. 1 OTHER PLAUT AND ~ISC EQUIP. 0 

COLLECTia'l PV.IIT 353 l LAt•D AND I..AAD RIGHTS 0 

354 . 2 STRUCTURES AND IHPROV(~(HlS U,400 

360. 2 COLLEtti~~ SE\1£115 • FORCE 187.696 

361 z COLLECJIOH S!YERS - GRAVITY 3, 517 

362.2 SPECIAL COLLECTION STRUCTURES D 

363.2 SERVICES TO CUSTOHLRS 840 

364. 2 FLUJ HtASURI~ DEVISES 1.871 

365.2 fLUJ HEASURi t.G IHSlALLAll~S •.822 
389.l OTHER PLANT AKD MISC. EQUIP. 0 

SYSTEH ~PING PLANT 353 3 LAND AhO WD liGHTS 0 

354 3 SIRUCTUR($ AND IKPROV£~(Hl5 0 

370. 3 RECtiVIIIG WELLS 0 

371 3 Plr.J'ING EOUII'ti(HT 23.193 

38!1 . 3 Otri(A PLAtH AIIO HISC. EOUIP. 0 

lR(AT AHD DISPOSAL 3S3 • LAI•O AIID WO Rl'"IS 0 

354, 4 ~TAUCTUR(S AKO IMPAOV(M(NTS 0 

380. 4 TRCAT"(HT AKD DISPOSAL EOUIPMENT 317.136 

381 ' PlANT S ERS 0 

382 4 OUTFAll S(V(R liNES 0 

389.• OTHER PlANT AND MISC (0\IIP. 0 

G(H[RAL Pl.AII l 353. S lA'l!l MD LAiiD RIGifTS 0 

3.54 . 5 STIIOCTUR(S MD IKPROV(I4[HlS 0 

390 5 OrFICE fURNitURE ANO EOUlPH(NT 0 
391.5 IIIAI•SPO TAllON EOUIPHENT 0 

392 5 STOfiES EOUIPH(HT 0 

393 5 lOOtS. SIIJP MD GAIWi( (QUIW.£1\T 56,730 

39.: . 5 I.A80'IA JOaY EOUI FMEHT 12. 134 

395.5 P~R OPCAAT£0 £0UIPM(HT 0 

396. 5 CD'f!UI(ICAfiOH EOUIPH[HT 0 

397 s KISC(llANEOUS EQUIPH[Hf 0 

398. 5 OTHER TAnGIBl[ PU"l 0 
.......... ·--

TOTALS 623.94• 
....•..••• 

SCHfOULE NO. 

PA!iE 5 or 6 

ADOl TIOHS 
INCL IN PlANT 

STAFf ADJUSTED II(RLONG IIIIH FUT JRE 

AOJUSl . 8/.lA'•CES RETIR(H(NT O£PRECIATIO~ 

-----------
.. _ ... ________ 

-- ------·--
0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 1(.400 14 , .:00 

0 187.696 187.696 

0 3. Sl1 ~ .517 

0 0 0 

0 840 8(0 

0 2.817 2.877 
0 ~ .812 4,822 

0 0 0 

0 0 !) 

0 0 0 

0 0 0 

0 23.193 23.193 

0 0 !) 

0 0 0 

0 0 0 

0 311 136 ( 1.865) 315,271 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 SS.730 56.73G 

0 12.734 12.734 

0 0 0 

D 0 0 

0 0 0 

0 0 0 
.................. - -·--·- ... - . ................. . .......................... 

0 623.944 ( 1.665) 622,079 . ,. ..••..... ......... . . ........ . ..........• 
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ORTEGA UTILI TY CO~PANY SCHEDULE NO I 
OOCKET NO. 911168· PAGE 6 Of 6 
TEST HAA ( t.D£0 10/31/91 tAlCUUTIOII OH I•O.'I·USED AND US[(Ul O£PRtCIAll011 OPENS( • IIASI(IIAT(R 

PWT /.I;IIUAl TOTAl 
ACCOU'lT \liTH runJRC O(Pll . 0£.PR . 1988 198'1 1990 1991 10 
NUHBER ACCOUUI NA.HE DE Pit RAJ( I:XPCIIS( DlPR D£PR DrPR DCPR 10/31/91 

----~-- ---------------····-------------- --·--··--* -------- . ............ .. ............... ------·-- ..................... ----·----
351 . 1 OAGAIIIZATIOII 0 2. 50X 0 
352 I FRA~<CHISES 0 z.sox 0 
389 I D HCR PlAIIT AI4D HISC. EQUIP. 0 z.sox 0 
353.2 l~ND AND lAND RIGHTS 0 
354 z STRUCTURES AND IHPROV(H( IIIS 14,400 3. 13 CS1 7!,3 753 
360.2 COllECTION SEllERS • FORCE 18,.696 3.331 6,250 .:l. 5&8 3.~ 

361.2 COll[CllO~ SE\IERS • G~VITY 3.517 2. Z2X 78 52 52 
3&2 .2 SP£C IAL COLLECT 10~1 STliUCIIJR(S 0 z.sox 0 
363 .2 SERV ICES TO CUSTOMERS 840 z.m 2? 59 59 
364 2 fl~J MEA ·UR ING DEVISES 2.871 zo.oox S7S 1.948 30 1,978 
365 z HOII H( ASURIIIG JIISTAUATIO'tS 4,822 2.631 127 85 es 
389 2 OTHER PLANI AND HI SC. EOUIP . 0 S.S6X 0 
353 3 lAND AND LAND RIGHTS 0 
354 3 STRUCTURES AIID IHPROVEH( NTS 0 3. 13X 0 
37D 3 II[C(IVING IIELLS 0 3.3lX 0 
371 .3 PU'IPJIIG EOUIPH£111 23.193 S.S6X 1.290 12 2,065 1156 2.934 
389 3 OTHER PLMII AND 141 SC EOUIP . 0 5.561 0 
353 .4 lAND AnD lA'•l> RIGHTS 0 

35~ . 4 STRUCTURES AIID IHPROV(H(IIIS 0 3. 1Zt 0 
380 4 IR[ATHCNT AND DISPOSAl £0UI~ENl 315.271 S.!iliJ 17,Sl9 22 ,526 13.l2S 8 H 36.668 

381 " PLANT SE\IEIIS 0 2.861 0 
382 .4 OUTFAll S(II(R liNES 0 3.33X 0 
389 • OTtiER PLANT AtiD HISC EOUIP. 0 5.S6X 0 
353 5 lA~U AND LAND RIGHTS 0 
3~ 5 SIRUCTU:tES AIID IHPROV[M[IIIS 0 2 sox 0 

390.5 OFFICE FURHITU~( AND EOUIPH£~1 0 6 !i7X 0 
391 5 TRANSPORTATION EOUIPH(HT 0 16 67X 0 
392 s STORES £001 PH(IIT 0 5 561 0 

393.5 IOOLS. SHOP A~D GAqAG( EOUIPH(Nf 56.730 6.251 3,546 7.?36 2.628 9.865 
39~ .5 l/.BDAATORY EOUI PH(IIJ 12,734 6.671 8<9 958 185 I , J(J 

395.5 ~J[R OPERATED EQUIPMENT 0 8.33lC 0 
396.5 CO"JO ~ICATIOtl EOUirHEIH 0 10. 00X 0 
397 5 MISCELLAH[OUS EOUIPH[' T 0 6.67X 0 
398 5 OTH(R IAHGISLE PLANT 0 IO. OOX 0 

...... .............. ··--··--- ------·-- ----··-- -·------- -----·---
622.079 30.717 9.197 24,65') 18, 52·4 4.]34 57.1DS 

........... .. ...... . . ........ ..... ... . . ..... . ...... . ...... 

COMPOS ITE OEPI!ECIAIIO'I IIAH 4. 941 
.....•.••.• 
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ORTEGA UTILITY COMPANY 
DOCKET NO. 911168-WS 

SCHEDULE NO. 2 

CALCULATION OF NEW WATER RATES 
AFTER FOUR YEAR AMORTIZATION EXPIRED 

METER 
SIZE 

C0f1MISSION APPROVED 
BASE GALLONAGE 

RESIDENTIAL - BI MONTHLY 

5/8 "X3/4 " $ 
1 " 

1 1/2 11 

2 " 

METER 
SIZE 

11.94 $ 
29 . 83 
59.66 
95 . 43 

1. 02 
1.02 
1.02 
1. 02 

COMMISSION APPROVED 
BASE GALLONAGE 

GENERAL SERVICE - MONTHLY 

5/8" X3/4 " 

1 
1" 
1/2 II 
2 " 
3 " 
4" 
6'' 

METER 
SIZE 

$ 5.96 $ 1. 02 
14 . 90 1.02 
29 . 83 1. 02 
47 72 1. 02 
95.41 1. 02 

149.11 1. 02 
298 . 20 1.02 

COMMISSION APPROVED 
BASE 

DUPLEXES AT HERLONG 

FLAT RATE $ 22.39 

APPROVED DECREASE 
BASE GALLONAGE 

--------- ---------

$ (0.07) $ (0 . 01) 
(0.17) (0.01) 
(0.33) ( 0 .01) 
{0 . 53) (0 . 01) 

APPROVED DECREASE 
BASE GALLONAGE 

--------- ---------

$ (0.03) $ (0.01) 
(0.08) (0.01) 
(0 . 17) (0 . 01) 
(0 . 27) (0.01) 
(0. 5 3) (0 . 01) 
(0.84) (0 . 01) 
{ 1. 67) {0 . 01) 

APPROVED DECREASE 
BASE 

(0.13} 
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