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PREHEARING ORDER 

I. CASE BACKGROUND 

Peoples Gas System (Peoples Gas or the Company) had i t s last 
rate case in Docket No . 891353-GU based on a projected test year 
ending September 30, 1991. By Order No. 23858 , the Commission 
granted a permanent increase of $7,490,000 based on a cost of 
equity of 13.00% and on overall rate of return of 10.21\ . 

Peoples Gas filed a Petition for Authority to Increase i t s 
Rates and Charges on January 31, 1992. Peoples Gas requested a 
permanent increase of $15,410,924 which it alleged would produce a 
10.38% overall return on its 13-month average a djusted rate base . 
This overall rate of return was calculated using a 13.25\ return on 
equity. The company also filed a separate petition for interim 
rate relief in accordance with Section 366.071, Florida Statuter . 
The Commission suspended the requested permanent increase pending 
a ful l hearing. The hearing is set for August 12 and 13, 1992. on 
April 13, 1992 we issued Order No. PSC-92-0188-fOF-GU granting an 
interim increase of $3,268,080. 

At the prehearing conference, the parties agreed as to the 
appropriate treatment for all issues raised in this proceeding. 
Therefore, the case will be presented t o the panel as a 
stipulation . 

II. PROCEDURE FOR HANDLING CONFIDENTIAL INFOID1ATION 

A. Any information provided pursuant to a discovery request 
for which proprietary confidential business information status is 
requested shall be treated by the Commission and the parties as 
confidential. The information shall be exempt fro~ Section 
119.07 ( 1) , Florida Statutes, pending a tormal ruling on such 
request by the Commission, or upon the return of the information to 
the person prov iding the informat i on. If no determination of 
confidentiality has been made and the information has not been used 
i n the proceeding , it shall be returned expeditiously to the person 
providing the information. If a determination of confidentiality 
has been made and the information was not entered into the record 
of the proceeding , it shall te returned to the person providing the 
information within the time periods set forth in Section 366 . 093, 
Florida Statutes . 

B. It is the policy of the Florida Public Service Commission 
that all Commission hearings be open to the public at all times. 
'l'he Commission also recognizes its obligation purs ua nt to Section 
366 . 093, Florida Statutes, to protect proprietary confidential 
business information from disclosure outs i de the proceeding. 
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In the event it becomes necessary to usc confidential i n -ormation 
during the hearing, the following procedures will be observed : 

1) Any party wishing to use any propr i etary 
confidential business information, as that term is 
defined in Section 366.093 , Florida Statutes, shall 
notify the Prehear ing Officer and all parties of 
record by the time of the Prehearing Conference , or 
if not known at that time, no later than seven (7} 

days prior o the beginning of the hearing . The 
notice shall include a procedure to assure that the 
confidential nature of the information is preserved 
as required by statute 

2) Failure of any party to comply with 1) above shall 
be grounds to deny the party the opportunity to 
present e vide nce which is proprietary confidential 
business information . 

3) When confide ntial information is used in the 
hearing , parties must have copies (or the 
Commissioners , nec~ssary staff , and the Court 
Reporter, in envelopes clearly marked with the 
nature of the contents. Any party wishing to 
examine the confide ntial material that is not 
subject to an order granting confidentiality shall 
be provided a copy i n the same fashion as provided 
to the Commisoioners, sub ject to execution o[ any 
appropriate protective agreemcn with the 
owner of the material. 

4) Counsel and witnesses arc cautioned to avoid 
verbalizing confidential i nformation in such a way 
that would compromise the confidential i nforration . 
Therefore , confidential i nformation should be 
presented by written exhibit when reasonably 
possible to do s o. 

5) At the conclusion of that portio n of the hearing 
that involves confide ntial informa tio n, all copies 
of confidential e xhibits shall be r eturned to the 
pr offering party. 1 a confidential exhibit has 
been admitted into evidence, the copy provided t o 
the Court Reporter shall be retained in the 
Commission Cler k ' s confidential files . 

III . PREFILEP TESTIMONY AND EXHIBITS 
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Testimony of all witnesses to be sponsored by the part ies (and 
Staff) has been prefiled . All testicony which has been prefiled in 
this case will be inserted into the record as though r ead after the 
witness has taken the stand and affirmed the correc ness of the 
testimony and associated exhibits. All tes timony r emai ns subject 
to appropr iate objections . Each wi tness will have the opportunity 
to orally summarize his or her testimony at the t1rne he or she 
takes the stand. Upon insertion of a witness ' testimony, exhibits 
appende d thereto may be marked for identification. After all 
parties and Staff ha ve had the opportunity to object a nd cross­
examine, the exhibit may be moved into the record . All other 
exhibits may be s i milarly identified and entered into the record at 
the appropriate time during the hearing. 

Witnesses are reminded that, on cross-examination, responses 
to questions calling for a simple yes or no answer shall be so 
answered first, after which the witness may explain his or her 
answer . 

Witnesses whose name is proceeded by an asterisk have been 
excused from appearing. 

IV . ORPER OF WITNESSES 

Witness 

Direct 

*Jack E. Uhl 
(PGS) 

*R . w. Frinkley 

(PGS) 

Subiect Matter 

General Company information; 
capital expenditur es; need for 
rate increase; capital 
structure; interest coverag~ 
ratios. 

Rate base, net operating 
23-24 , 

income, and adjustments 
thereto (historic base year) . 

Issyes I 

121 14 1 

19-21, 25-27 , 
35, 37 - 39, ~2 . 

49, 51 - 52, 57 , 
66 - 67 

11 13 1 

31- 34 , 41 , 
4 3 -4 7 , 50, 53 , 

58 1 68 
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Witness 

*Francis J . Sivard 

(PGS) 

Subiect Matter 

Rate base, net operating 

income, and adjustments 
thereto (projected t est year) . 

*Dr. Roger A. Morin Cos t of Cdpital and return 
(PGS) on common equity . 

Issues I 

1 4-1 2 , 14-18, 

21-22 , 25- 26 , 
28-30, 32 , 

36-37 , 39-40 , 
44 , 46, 48-49, 
51- 52 , 54 - 56, 

59 - 67 , 75 

20 , 21 

*Hugh M. Grey, III 
(PGS) 

Sources of gas supply ; r isks 
created by open access on FGT 
System; projec ted therm sales 
and transportation; rate design ; 
rate schedules and tariff 
modifications. 

22 , 34, 
36 , 4 3 , 
69- 90 

*Michael Wimberly 
(FIGU) 

*Robert S. Sulek 
(FIGU) 

*Ke nt D. Taylor 
(FIGU) 

Alternatives to Peoples ' 
service 

Alternatives to Peoples ' 
service 

Cost of Service and 
Rate Design, bypass 

*Michael J . Garrett Allocations of Rates and 
(TFI) by-pass alternatives 

*Nancy Pruitt 
(Staff) 

Quality of Service 

Direct and Rebuttal 

*Andrew Maurey 
(Staff) 

cost of Common Equity 

Rebuttal to Dr . Mor in ' s 
testimony concerning cost of 
Common Equity 

90 

90 

3 ,4, 12, 13, 19, 
20 , 52, 70- 78 , 
90 

83 

20 
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Witness Subiect Matter 

Rebuttal and Surrebuttal 

Issues I 

*Dr. Roger A. Morin Rebuttal to Andrew Maurey ' s 2G 
(PGS) testimony concerning cost of 

Common Equity 

II 

Rebuttal 

*Hugh Grey 
87 

V. BASIC POSITIONS 

Peoples: 

Rebuttal to Andrew Maurey ' s 
rebuttal testimony 

20 

7Q-79, 83-

The present rates and charges of the Company are insufficient 
to yield reasonable compensation for the services which it 
provides. The Company ' s petition in this docket , as originally 
filed sought to recover an additional revenue requirement of 
$15,410,924 , such additional revenue requirement being based on an 
overall rate of return of 10.38% (within a range of 9 . 94% to 
10.82%) on the projected September 30, 1993 adjus t ed average net 
inves tment rate base of $222, 331,000 . As of the date of this 
Prehearing Order, none of the issues idenitified by the parties to 
this proceeding rerna~ns in dispute among the parties . Agreement 
with respect to the resolution has been reached after extensive 
formal and informal discovery. Although the Company (and other 
parties) often did not agree in principle with some of the 
adjustments proposed to the case as originally filed, the Company 
(and other parties) have agreed to such adjustments in the inte rest 
of expediting the final decision i n this case . An expeditious 
decision by the Commission will result in savings of time and 
expense for the Commission, all of the parties, and the ratepayers 
of the Company. Tt.e Commission should approve the new rates 
a ttached to this Order so as to permit the Company t o recover an 
additional revenue requirement, as recommended by the Commission 
Staff, of $11,861,944, based on an overall rate of return of 9 . 75% 
(within a range of 9.31% to 10.19%) on the Company ' s projected 
September 30,1993 Staff-adjusted average net investment rate base 
of $220 , 919,953 . 
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f!GU : 

The FIGU believes Peoples ' proposed cost- of-service and rate 
design methodologies will result in inequities be t ween the customer 
classes and provi de an incentive for industrial customers to seek 
alternatives to Peoples ' service . Peoples ' cost-of-service 
methodology should be revised to reflect the cost causing behavior 
of the various customer classes. 

Terrv Farms . I nc .: 

It is the basic position of TFI that any increase in rates 
should be allocated between customer classes in a fair and 
equitable manner . The allocation of rates should be based on the 
cost of providing service to the various customer classes . Terry 
Farms supports the position of Peoples Gas System, Inc. (PGS) as 
outl ined in its MFR's and proposed tariff to establish a Small 
Int e rruptible Service (SIS) rate classi fication with a mi nimurn 
entry level threshold of 500 thousand therms per year. 

Tropicana Produc t s . I nc .: 

Tropicana supports , in concept , the theoretical rate design 
methodology proposed by the Florida Industrial Gas Users (FIGU) in 
t h e prefiled testimony of Mr. Kent Taylor. However, for purposes 
of this proceeding, Tropicana will accept as reasonable the ISLV 
rate schedule proposed by Peoples Gas Systems, I nc . (Peoples) under 
which Tropicana would take service . So long as Trop icana's rates 
a nd charges are not increased as compared to the curren t approved 
ISLV rate schedule , Tropicana will not seek alternatives to taking 
service from Peoples, and, will not in this proceeding take issue 
with the cost of service methodology employed by PPoples in 
establishing its current and proposed ISLV rates . 

Florida Gas Transmission Company: 

FGT will no t set out a bas ic position at th1s time, but 
reserves its right to set out its position after further review . 

STAFF : 

Staff ' s pos itions are preliminary and are based on materials 
filed by the parties and on discovery. The prelimina ry positions 
are offered to assist the ~arties in prepa ring for the hearing. 
St aff ' s final positions will be based upon all e videnc..·e i n the 
r ecord and may d iffer from the preliminary positions . 

VI . ISSULS AND POSIT~ 
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STIPULATED ISSUES ARE NOTED WITH AN ASTERISK NEXT TO THE ISSUE 

NUMBER * 

BATE BASE 

*ISSUE 1: Should any adjustments be made to rate base or net 
operating income r elated to the acqu'sition of Palm Beach 
Utilities? 

~ No. (Sivard , Frinkley} 

STAFf : No adjustment should be made related to this acquisition. 

ISSUE 2: Should the Commission allow Peoples to prejudice its 
existing customers by requiring them to financ.a the 
acquisition of new utility systems which provide less 
revenue than cost to serve the customers of the newly 
acquired s ystem? 

By agreement of all parties taking a position on this issue it is 
withdrawn. 

ISSUE 3; Should the Commission require Peoples to adopt threshold 
investment criteria concerning the acquisition of new utility 
systems? 

By agreement of all parties taking a position on this issue it is 
withdrawn. 

FIGU: 

STAFF ; 

Should the capital expenditures amount set out in the 
major assumptions of the Projected Test Year Calculations 
be reduced to r emove projects that will take place 
outside of the projected test year? 

Agree with Staff . (Sivard} 

Yes. (Taylor) 

Yes. For projects deterred beyond the projected test 
year, 13-month-average Plant in Service should be reduced 
by $359,000; Accumulated Depreciation should be reduced 
by $6,533 a nd Depreciation Expense also reduced by 
$6,533. In a ddition , Plant i n Service, Accumulated 
Depreciation and Depreciation Expense should be reduced 



ORDER NO . PSC- 92- 0806-PHO-GU 
DOCKET NO. 911150-GU 
PAGE 9 

*ISSUE s· , 

~ 

STAF 

*ISSUE 6: 

~ 

STAFF : 

*ISSUE 7: 

~ 

~IAEf; 

by $809 1 000 1 $311 1 000 1 and $24 1 000 for delayed completion 
dates. 

Should Plant in Service bo reduced to reflect iucreascd 
non-utility usage in the Tampa office building? 

See Issue 7. (Sivard) 

See Issue 7. 

Should Plant in Service be reduced to reflect non-utility 
usage of a storage shed in Orlando? 

See Issue 7. (Sivard) 

See Issue 7 . 

Should Plant in Service be reduced to reflect increased 
non-utility usage of the Sarasota office building? 

Agree with Staff. (Sivard) 

Yes . Plant in Service should be reduced by $187 I 0391 
accumulated depreciation should be reduced by $35 1 06 7 , 
and depreciation expense reduced by $4,899. 

*I SSUE 8: What is the appropriate projected test year Plant-In­
Service? 

~~ Agree with Staff . (Sivard) 

STAff: $326,398 1 920 after making an adjustment increasing 
average Plant in Service by $581,711 to correct incorrect 
retirement projections. 

*ISSUE 9: What is the appropriate projected test year Depreciation 
Reserve? 

STAFf; 

Agree with Staff. (Sivard) 

$117 1 980 1 820 after making an adjustment increasing 
average Accumulated Depreciation by $738 1 767 !or 
incorrect retirement proj ctions and incorrect accrual 
computations. 
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*I SSUE 

~ 

STAFF ; 

*I SSUE 

~ 

STAFF; 

*ISSUE 

~ 

FIGU; 

~IllEE; 

10: 

1 1: 

12: 

What is the appropriate amount or Construction \<Jork 
in Progress for the projected test year? 

$5,686 , 000 . (Sivard) 

The appropriate amount is $5 , 686 , 000 . 

What is t he appropriate amount of Customer Advances 
for Construction for the projected test year? 

$1, 650 ,000. (Sivard) 

$1, 650,000 . 

Should unamortized rate case expense be included in 
rate base? 

Agree with Staff. (Sivard, Uhl ) 

Agree with Staff. (Taylor) 

No. An adjustment should be made to reduce working 
capital by $100 , 000. 

*ISSUE 13 : Should a portion of materials and suppl.i es 
inventory be allocated to non-utility operations? 

~ Agree with Staff. (Frinkley) 

[IGU; Yes. (Taylor) 

STAFF : Yes . Materials and supplies i nventory should be reduced 
by $152 , 147 . 

* I SSUE 1 4: Should working capital be reduced for "Other 
Investments" representing life insurance and 
supplemental retirement for certain executives? 

~ No . (Uhl, Sivard) 

STAFF; No. All future gains should continue to be applied to 
reduce pension expense. 

*ISSUE 15: What is tho appropriate projected test year Working 
Capital Allowance? This is a calculation based 
upon the decisions on preceding issues . 
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~ $14 ,151 ,853. (Sivard) 

STAFF : $14,151,853 . 

*I SSUE 16; What is the appropriate projected test year rate 
base? This is a calculation based upon the 
decisions on preceding issues. 

~ $220,919,953. (Sivard) 

STAFF : The appropriate test year rate base is $220,919,953 . 

CAPITAL STROCTQRE 

*ISSUE 17i What is the appropriate provision for accumulated 
deferred income taxes to be included in the 
projected test year capital structure? 

~ Agree with Staff. (Sivard) 

STAFF : $19,436,000. 

*ISSUE 18: What is the appropriate amount and cost ra te of 
investment tax credits (ITCG) to be included i n the 
projected test year capital structure? 

Amount: $3,995 ,000 Cost Rate: Zero (Sivard) 

STAFF : Amount: $3,995,000. Cost Rate : Zero 

*ISSUE 19: What is the appropriate cost rate for the revolving 
line of credit? 

PGS: Agree with Staff. (Uhl) 

LIQY: The appropriate cost rate should be the interest rate o n 
the revolving line o! credit that is current at the time 
of hearing . (Taylor) 

STAFF : The appropriate cost rate should be the interes t rate on 
the revolving line of credit that is current at the time 
of the hearing (4.29, ). 

*ISSUE 20: What is the appropriate cost of common equity? 
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PGS: Since most of the other issues have been resolved among 
the parties, a nd i n order to bring this proceeding to its 
conclusion without incurring a portion of the t ime and 
expense which would otherwise be involved, the Company is 
willing to accept a return on common equity of 12.0\ 
(with a range of plus or minus 100 basis points) as fair 
and reasonable . (Uhl , Sivard, Morin) 

FIGU: Agree with Staff. (Taylor) 

STAFF: Since all other issues have been resolved among the 
parties ; in order to bring this proceeding to its 
conclusion without incurring a portion of the time and 
expense which would otherwise be involved, Staff is 
willing to accept a return on common equity of 12 . 0\ 
(with a range of plus or minus 100 basis points) as fair 
and reasonable . This would be consistent with actions by 
t he Commission i n setting the cost of common equity for 
other natural gas utilities. 

*ISSUE 21 : What is the weighted average cost of capital 
including the proper components, amounts , and cost 
rates associated with the capital structure for the 
projected test year? (This is a calculation based 
upon the decisions made on prior issues). 

PGS : 

STAFF: 

*ISSUE 22 : 

9 . 75% . (Uhl , Sivard , Morin) 

9 . 75% . 

~T OPERATING I NCOME 

Is the company' s requested amount of Total 
Operating Revenues in the projected test year in 
the amount of $84 , 339 , 000 appropriate? 

Agree with Staff. (Sivard , Grey) 

STAff: Yes, this is the appropriate amount without rate relief. 

*ISSUE 23: Are adjustments removing $120,348,000 in PGA 
revenues , and related expenses recoverable rhrough 
the PGA Cost Recovery Clause for the projected test 
year appropriate? 

~ Yes. (Frinkley) 
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STAFF : Yes . 

*ISSUE 24: Has the company properly removed conservation 
revenues and expenses from the projected test ye~r? 

Yes. (Frinkley) 

STAFF : Yes . 

*ISSUE 25 : Should any portion of the revenues collected in 
relation to the acquisition adjustment approved in 
Order 23858, Docket No. 891353-GU, be refunded due 
to unrealized benefits or savings? 

~ No. (Uhl, Sivard) 

STAFF: No. 

*ISSUE 2 6: What is the proper amount and treatment of expenses 
associated with the environmental cleanup of the 
manufactured gas plant sites? 

~ Agree with Staff. (Uhl, Sivard) 

STAFF: Annual amortization expense of $1,248,000 (based on a 
five year amortization}, beginning on November 1, 1990, 
as approved by the Commission in Order No. 23858 (Docket 
No. 891353-GU). 

* ISSUE 21: Should the company adopt an appliance elevation 
program for residential water heaters for increased 
safety and reduced expense . What would the 
appropriate amount and method of treating the 
associated expense be if required? 

~ Agree with Staff. (Uhl) 

STAff : Yes. The company should i nitiate a program for appliance 
elevation for increased safety and reduced xpense for 
its customers. Staff's position is that sot of the cost 
for an appliance elevation program be recovered through 
a pproval of additional expenseG of $255,000 per year. 
This would be consistent with previous Commission actions 
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in Docket No . 910778-GU for West Flo r ida Na tural Gas 
Company. 

*ISSUE ~ 8i What are the appropriate tre nding fact ors to be 
used in deriving projected ope r a t i ng e xpenses? 

PGS : Agree with Staff . (Sivard) 

SIAEF : Base Ye ar Project e d 
Company +1 Test Year 
Tre nd Rates 09/30/ 92 09/30/93 

#1 Payroll Only 3.80\ 3 . 80\ 
#2 Cust Grwth X Pay 6.58 \ 5 . 42\ 
#3 Cust Grwth x Infl 6 . 17\ 5 . 01\ 
#4 Inflation Only 3 .40\ 3 . 40\ 

customer Growth 2 . 68 \ 1 . 56\ 

•ISSUE 29: Should the projoc~ed tes t year expense be adjusted 
for the effect of changi ng the t rending factors? 

~ Agree wi th Staff. (Sivard) 

STAFF : Yes . Reduce 0 & M expenses in the projected t est yea r by 
$20 , 798 . 

*ISSUE 30: The company made adjustments i n the project ed t est 
year totall i ng $500,000 for the estimated economic 
impact of changes to Rule Chapter 25- 12 , Flor ida 
Administrative Code. Are these adjustments 
appropriate? 

Yes . (Sivard) 

STAFF: Yes. 

*ISSUE 31: The company proj ected $851, 523 in the p roject ed 
test year in Account 878 for pe riodic met e r change­
outs. Is this amount appropria t e? 

Yes. (Frinkley) 

STAFF: Yes . 
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*ISSUE 32: The company made adjustments in the projected t es t 
year to accounts 878, 902 , 903 and 92 1 f o r EDP 
allocations . Are these adjustments appropriate? 

PGS: Agree with Staff. (Sivard, Frinkley) 

STAFF : Yes, except for the adjustment proposed in Issue 37 . 

*ISSUE 33 : The company made a $108,355 adjustment for postage 
in the pro)ected test year? Is this appropriate? 

PGS : Agree with Staff . (Frinkley) 

~: Agree with Staff. 

STAFF: No. Account 903 should be reduced by $109,355. 

*ISSUE 34: Is the total advertising expense 1n account 913 in 
the projected test year appropriate? 

~ Agree with Staff. (Grey, Frinkloy) 

STAFF : No . Account 913 should be reduced by $83,187 in the 
historic base year , and $110,620 i n the projected test 
year . 

*ISSUE 35: The company included $685,000 i n the project ed test 
year for an incentive compensation program . Is 
th1s appropriate? 

PGS : Agree with Staff . (Uhl) 

STAFF : No. Reduce Account 920 , Administrat i ve a nd General 
Expenses by $188,114. Th ' s recognizes an average payout 
of less than 100\ and lower than projected new 
participants, $153,362; and non-utility allocation, 
$34 , 752. 

*ISSUE 3 6: The company made a $2 30 ,000 adjustment in the 
projected test year for additional staffing . Is 
this adjustment appropriate? 

Yes. However, the adjustment should be increased by 
$111 ,300 if the Commission accepts the Staff position 
(with which all parties are in agreeme nt) on Issue 89 . 
The adjustment made by the company assumed a minimum 
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annual usage threshold of 1,000,000 therms for a c ustomer 
to qualify for transportation service provided by the 
company. The Staff (see Issue 89) has take n the position 
(with which the parties are in agreement) that the 
minimum threshold for a customer to qual ify f o r 
transportation should be reduced to 500, 000 therms. This 
will result i n a large number of customers shifting from 
sales to transportation service , and will r e quire Lhe 
company to hire three additional employees a nd to incur 
additional rent expense . The added expense associated 
with these employees is $111,300. Thus, the total 
adjustment to be made for additional s taff ing is 
$341,300. (Grey , Sivard) 

STAFF : Agree with Company. 

*ISSUE 37: The company included $4, 547,400 in the projected 
test year for the MIS (Management I nformation 
Systems) Department. Is this appropriate? 

PGS : 

STAFF : 

*ISSUE 38: 

~ 

STAFF : 

*ISSUE 32: 

STAFF : 

*ISSUE 11J: 

Agree with Staff . (Sivard, Uhl) 

No. Expenses should be reduced by $228 , 575 . 

The company included $252 , 500 for bank c harges in 
the projected test year . Is this appropriate? 

Yes. (Uhl) 

Yes. 

The company included $2,908, 77 4 in the projected 
te!"t year for the health care plan . Ic this 
appropriate? 

Agree with Staff. (Sivard, Uhl) 

No. Account 926 , Employee Pensions and Benefits should 
be reduced $382,990 to recognize lower than projected 
claims and increased employee c ontributions . 

The Company included $572,409 for office rent 
expense in the projected test year. Is th~s amount 
reasonable? 

Yes . (Sivard) 
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STAff: Yes , except for specific adjustments proposed in other 
issues. 

*ISSUE 41: Is the amount the company included in the base year 
for employee activity cost appropriate? 

PGS: Agree with Staff. (frinkley) 

STAFF : No . Account 926 , Employee Pensions and Benefits should be 
reduced as follows: 

Employee Activity 
flowers 
Diaper Service 
Retirement gifts 
Employee awards 
Appliance installation/repair 

Total Base 'tear 
1993 Adjusted 

$125,412 
8,275 

138 
2,849 
1 , 997 

22 . 562 
161.233 

$179 I 757 

* :ISSUE 42: The company included $18,881 in the base year for 
the employee assistance plan. Is this appropriate? 

Yes. (Uhl) 

STAFF : Yes. 

*ISSUE 43: Tho Company projected $377, 254 in Account 916, 
Misc. Sales Exp., in the projected test year. Is 
this appropriate? 

Yes . (frinkley, Grey) 

STAFF: Yes . 

*ISSUE 41: The Company projected $7,901,354 in Account 903 , 
Customer Records a nd Collections Exp., in the 
projected test y~ar. Is this appropriate? 

~ Aqree with Staff. (Sivard, Frinkley) 

~TAFf: Yos, except for specific adjustments proposed in other 
issues. 
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*ISSUE 45: The Company projected $2 , 097 , 380 in Account 912 , 
Demonstrating and Selling Expense, i n the project e d 
test year. Is this appropriate? 

~ Yes. (Frinkley) 

STAFF: Yes. 

*ISSUE 46: The Company projected $8,266 , 853 i n Account 921 , 
Administrative and General Expense , i n the 
projected test year . I s this appropriate? 

~ Agree with staff. (Sivard, Fri nkley) 

STAff: Yes , except for spec ific adjustments propos ed in o the r 
issues. 

*ISSUE 47: The Company projected $4 21, 264 i n Account 
Misc. General Expense, in the projected tes 
I s this appropr i ate? 

~ Agree with Staff. (Frinkley) 

930, 
year. 

STAFF : No. Account 930 should be reduced by $10 , 675 i n the 
h istoric base year, and $11,413 i n the project e d t est 
year, for dues a nd community benefit expe nses and propa ne 
assoc i ation dues. 

*ISSUE 48: The company included in CWIP the construc t i on of a 
new office building in North Mi a mi. Would i t be 
appropriat~ to remove the lease expense fo;: the 
current building to remove the eff ect o f d uplicat e 
o f fice facilities? 

~ Agree with Staff. (Sivard) 

STAFF : Yes ; reduce base year lease expe nse o f $144, 922 a nd 
reduce projected test year expense by $154, 9 44. 

*ISSUE 49: The company projected $449,601 i n Bad Debt Expense 
for the projected test ye ar. Is this amount 
appropriate? 

~ Agree with Staff . (Uhl, Sivard) 
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STAFF: 

*ISSUE 50; 

No. Bad debt expense should be r e duced $13 , 668 . Th is 
adjustment is based on a three ye ar a ve r a ge of net 
writeoffs as a percent of sales consi s t e nt with prev ious 
Commission decisions. 

The company projected $629, 278 for Account 923 
Outside Services in the projected test ye a r . I s 
this amount appropriate? 

Yes. (Frinkley) 

STAFF: Yes. 

*ISSUE 51 : The company projected $ 210, 625 f or r a t e case 
expense. Is this amount reas ona ble? 

~ Agree with Staff. (S ivard, Uhl) 

STAFF: Yes. However, if an agreement i s r eache d by a l l pa rties 
to all issues then rate c a se expe nse s ho u l d be reduced 
$11,000. (See Issue 5 2) 

*ISSUE 52 : The company propos es to a mortize rate case expense 
over two years. Is this appropr iat e? 

PGS : Agree with Staff. (Sivard, Uhl) 

Ll§Q: Agree with Staff. 

STAFF: Rate case expense should be amort ize d o ve r three years 
beginning October 1, 1992. This r esu l ts in a $38 , 77 0 
reduction in annual amortization expe nse after r educing 
the Company' s total r ate case expense of $2 10 , 6 25 by 
$11,000. 

*ISSUE 53: 

STAFF:_ 

The Company ha s projected $64, 68 4 for moving 
expenses. Is this amount r easona ble? 

Agree with Staff . (Frinkley) 

No. Reduce projected expenses a t o tal of $14, 835 based 
o n a four year average of movi ng e xpe nses a nd a l locat ion 
to non-utility operations. 
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*ISSUE 54: Should base year Maintenance of General Plant 
(Account 932) and Maintenance of Struc tures a nd 
Improvements (Account 886) be reduced by $67 ,480 
and $13 , 884, respectively, to ref l ect non-ut i lity 
allocations? 

~ Agree with Staff . (Sivard) 

STAFF: Yes. After the application of trend factors, the 
projected test year expense should be reduced as follows: 
Account 932 by $72,147 and Account 886 by $15,4 79. 

*ISSUE 55: Should an adjustment be made t o r emove a po r tion of 
the AGA expenses? 

PGS: Agree with staff. (Sivard) 

STAFF: Yes . Base year expenses should be reduced by $4 6 , 07 1 or 
$49,257 in the projected year. This removes the port1on 
of the AGA dues associated with lobbyi ng exp e nse and 
product or applianc~ advertising. 

*ISSUE 56: What is the appropriate treatment o f land sold to 
Ploof Truck Lines in April 1991? 

~ Agree with Staff (Sivard) 

STAff: Reduce expenses by $1,500 to recogn i ze 100' of the gain 
on the sale, because of the s ma ll dol l a r amount: as 
opposed to the normal five year a mortiza tion. 

*ISSUE 57: What is the appropriate treatment of land d o na ted 
to the City of St. Petersburg in Septe mbe r 1991? 

~ Agree with Staff. (Uhl) 

STAFF: Federal and state income tax benefits totalling $ 321 , 779 
should be amortized above the line over four ye ars . 
($321,499 1 4 • $80,445) 

*ISSUE 58 ; Has the 
Commerce 
expenses? 

Company properly removed Chambe r of 
dues and other membership dues f r om 
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~ Agree with Staff . (Fri nkley) 

STAFF : No . Historic base year expenses should be reduced by 
$44,619 for Civic and social club dues a nd expenses. The 
adjustment in the projected test year should be $47,705. 

*I SSUE 59: What is the appropriate amount of projected test 
year O&M e xpense? 

~ Agree with Staff . (Sivard) 

STAFF: $47,011,650. 

• ISSUE 60: What is the appropriate amount of projected test 
year Depreciation and Amortiz tion Expense? (This 
1s a calculation based on the resolution of other 
issues) 

PGS : Agree with Staff. (Sivard) 

STAFF: $ 15,122,855 after making adjustments in other rate base 
issues . 

*ISSUE 61: What is the appropriate prov1s1on for income taxes, 
including interest reconciliation and a parent debt 
adjustment , to be included in the projected test 
year? (This is a calculation based on the 
resolution of other issues) 

Agree with Staff . {Sivard) 

STAFF; $1 , 622 , 369 . 

*I SSUE 62; What is t h e appropriate amount of projected test 
year operating expense? (This is a calculation 
based on the resolution of other issues) 

~ Agree with Staff. (~ivard) 

STAFF : $70,157,374. 

*ISSUE 63 : What is the appropriate amount of projected test 
year Net Operating Income (NO!)? (This is a 
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calculation based on the resolution of projected 
test year Net Operating Income I ssues) 

~ Agree with Staff. (Sivard) 

STAFF; $14,181,626 . 

*ISSUE 64: What is the appropriate test year revenue expansion 
factor to be used in calculating the r e venue 
deficiency? 

PGS : Agree with Staff. (Sivard) 

STAFF: 1 . 6121. 

REVENQE DEFICIENCY 

*IBSU 65: What is the appropriate projected test year reven1e 
deficiency? 

~ Agree with Staff . (Sivard) 

STAFF : $11,861,944. 

*ISSUE 66: What methodology should be used in determining ii 
any portion of the interim increase should be 
refunded? 

~ Agree with Staff. (Sivard , Uhl) 

STAFF: To use the most recent Earnings Surveillance Report (12 
months ended 6/30/92) as a proxy for the interim period 
with a return on equity of 12\ . 

* ISSUE 67: What amount, if any, of the $3, 268 , 080 inter im 
increase granted by Order No. PSC-92-0188-FOF-GU 
issued on April 13, 1992, should be refunded and 
how should it be calculated? 

~ None. (Sivard, Uhl) 

STAff: No refund is appropriate. 

*ISSUE 68: Should Peoples Gas be required to, with i n 60 days 
after the date of t he final order in this docket , 
file a description of all entries or adjustment s t o 
its future annual reports, rate of return reports, 
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published financial statements and books and 
records which will be required as a result of the 
Commission ' s findings in this rate case? 

Yes. (Frinkley) 

STAFF: Yes. 

COST Ol SERVICE AND &ATE DESIGN 

*ISSUE 6?; What should the miscellaneous service charges be? 

~ Agree with Staff . (Grey) 

STAFf : Initial Connection Residential 
Initial Connection Commercial 
Reconnection Residential 
Reconnection Commercial 
Change of Account 
Collection Charge in Lieu of Disconnection 
Roturnod Check Charge 5\ or 

$25 . 00 
$50.00 
$25.00 
$50.00 
$10.00 
$10 . 00 
$10.00 

*ISSUE 70: What is the appropriate cost of service methodology 
to be used in allocating costs to the various rate 
classes? 

~ Agree with Sta!t . (Grey) 

~: Agree with Staff . 

IRQ£: Agree with Staff . 

STAFFi Staff ' s cost or service study used by he company 
adjusted by Staff as follows: customer costs were 
allocated on tho basis of weighted number of customers to 
the total number of customers. Commodity costs were 
allocated on the ratio of each class ' annual usage to the 
total. capacity costa remaining after direct assignments 
related to mains were allocated based on the remaining 
customers' contribution under the peak and average 
method. All other capacity related costs were allocated 
on the ratio of mains cost by class to the total . 

• ISSUE 71; Should the Commission require Peoples Gas System, 
Inc. ( "Peoples") in its cost of service study to 
directly assign to high priority, low volume firm 
customers tho cost of gas mains and lines used to 
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TROP ; 

STAFF : 

*ISSUE 72: 

serve those customers as Peoples has done for 
interruptible, high volume industrial customers? 

Agree with Staff. (Grey) 

Yes . The Commission should require Peoples to directly 
assign that portion of rate base related to small 
diameter and plastic mains to the appropriate customer 
classes prior to the overall system cost allocation 
process . However, based on Staff ' s cost of service study 
this issue is moot. 

No pos i tion. 

No. While the records necessary to support suet- an 
allocation of mains and services for interruptible, high 
volume customers arc available, such records arc not 
availablo in sufficient detail to support d1rect 
assignments to h igh priority, low volume firm customers . 

Should the Commission allow Peoples 
costs to its i ndustrial customars 
irrelevant to the service provided 
customers? 

to allocate 
which drc 

to these 

~ Agree with Staff. (Grey) 

fJGU : After adopting the direct assignme nt techniques proposed 
by FIGU in this docket , the Commission should direct 
Peoples to allocate the remaining capacity-classified 
system cost based on the customer usage during the peak 
periods because that capacity is designed to meet peak 
demands. However , based on Sta f ' s cost of service study 
this issue is moot. 

STAff: No, and Staff ' s cost of service s tudy for the Company 
does not do so. In Staff ' s cost or service study, 
certain system costs classified as c apacity costs remain 
after direct ast.. ignments have been made. Those remaining 
c osts s hould be and are allocated based on customer usage 
during peak periods because tha capacity is designed to 
meet peak demands . This allocation method has been 
incorporated in Staff ' s cost of service study . 

*ISSUE 73i Is Peoples' practice of allocating capacity costs 
based on volumetric consumption appropriate under 
the circumstances of this case? 

~ Agree with Staff. (Grey) 
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FIGU; Agree with Staff . 

STAFF: No. Capacity costs should be directly assigned to 
interruptible classes when the records are available to 
make such ~!locations . The remaining capacity related 
costs should be allocated to all other rate classes based 
on the peak a nd average method. 

*ISSUE 74: Should the Commission allow Peoples to reallocate 
to the IS and SIS customer classes the cost of 
mains 1nvestment directly related to servicing 
Jacksonville Electric Authority ( "JEA" )? 

No. (Grey) 

~: No. System investment in mains related to JEA shculd be 
directly assigned to those customer classes which receive 
a demonstrated benefit from JEA ' s activ1ties as a 
Peoples' customer . (Taylor) 

STAFF: No . System investment in mains related to JEA should be 
removed from tho SIS and IS customer classes and directly 
assigned to the ISLV rate class where costs can be 
directly identified . The remaining portion should be 
allocated to the remaining customer classes based on the 
peak and average method. 

*ISSUE 75 : Should the Commission approve Peoples' assignment 
of working capital to the IS and SIS customer 
classes even though the need for working capital 
derived from industrial sales and transportation 
service is nominal? 

FIGU; 

Yes. (Grey, Sivard) 

No. That portion of working capital required by sales 
service to residential and commercial customers s hould be 
allocated only to those c ustomer classes . The major 
portion of working capital is used to purchase gas 
whereas the IS a~d SIS classes will gravitate away from 
gas purchased by Peoples, in favor of gas owned by the 
customers but transported by Peoples. However, inlight 
of the results brought about by Staff ' s issues, FIGU will 
not pursue this issue at this time. (Taylor) 
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STAFF : Yes . Working capital is class ified a s cus t omer, c a paci ty 
and commodity related, jus t a s is 0 & M expense . 
Conse quently, the interrupti ble c l a s ses r eceive t heir 
proportionate share of worki ng cap i ta l through t h e 
allocation of customer, capacity a nd c ommod i ty cost s . 

*ISSUE 76: Should Peoples be allowed to depart f r om the 
Commission approved clas sif i c a t ion methods as 
Peoples has done in its cos t o f servi ce s tudy i n 
the areas of (a) "Administra t i ve a nd General" 
costs, (b) "Maintenance Supervision" costs , (c) 
"Maintenance of Genera l Plant" and (d ) "Sales 
expense" ? 

~ Agree with Staff . The mi sallocations in the compa ny ' s 
cost of service study were the r esult of t~pographical 
errors. (Grey) 

Uilll : No. Costs should be c lassified according to Florida 
Public Service Commission approved t echn i ques . (Taylor) 

STAFF: No. Cos t s should be class ified accor ding t o Commission­
approved t e chniques. 

*ISSUE 77: Should the Commission approve Peoples • use of a 
hybrid " peak" methodology for cost allocation that 
shifts costs to industrial c us tomers? 

~ Agree wi th Staff. (Grey) 

~: No . The allocation of remain i ng capacity-classified 
system cost should be based on des i g n peak pe r iod usage 
dete rminants. (Taylor) 

STAFF : No. capacity-classified syste m cos t s r emain ing aft er the 
direct assignments made in Staff ' s revised cost of 
service study for the Company should be a llocated based 
on customer usage during the peak pe riods because tha t 
capaci ty is desi gned to meet peak demands. This 
allocation method has been incorporated i n St aff ' s 
r evised cost o t service study for the Compa ny. 

*ISSUE 78; Should the Commission upprovo Peoples • use of 
historical annual volume s r a the r tha n test year 
volumes for the "average " portion of its capacity 
c ost allocation calculations? 
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STAFF: 

Agree with Staff. (Grey) 

Agree with Staff. (Taylor) 

No. Volumes for the projected test year should b e used. 

• ISSUE 79: Should the company ' s proposed off-peak gas a i r 
conditioning load discount for ~he GS , GSLV-1 a nd 
GSLV-2 rate classes be approved? 

PGS : Agree with Staff . Data compiled by the Compa ny f or 
installed and projected installations show an average 
cost of meters and service lines of $. 0 0 26 9 per therm for 
all off-peak seasonal load factor inc remental the r ms 
attached in fiscal year 1992 . The average cos t is only 
a fraction of the total revenues whi c h will be collect ed 
under the proposed discounted off-peak s e a s ona l r a t e . 

The majority of additions of off -peak gas cool i ng l ~ad 

will be made by existing customers and will not require 
that Peoples install new facilit ies . 

Since the study does not reflect o the r the r m usage ( for 
process or other non-heating/cooling l oad ) , the customer 
could be classified as GS, GSLV-1 or GSLV-2 , depe nd i ng on 
total usage requirements . 

Since the majority of load additio ns qua l i f y i ng for the 
off-peak discount will not require additio nal fac iliti~s , 

the total added revenue for the program is expected to be 
substantially in excess of any inc r ementa l cost s 
associated with providing new fac i l i t ies i n those l imit ed 
cases where existing gas s e rvice f a c iliLie s are 
inadequate or non-existent. 

New off-peak gas load is expecte d t o util ize pipeline 
capacity that is presently utilized for po wer ge ne r a t ion 
on an as-needed basis , thus resulting in lowe r p e r unit 
costs for demand charges . The following i s a ca l c ula t i on 
of the reduction in the cost of potential demand cha rges 
which other ratepayers would pay, we re it no t for t he 
addition of new incremental off-peak seas ona l l o a d s f or 
fiscal year 1992 : 

TOTAL ANNUAL THERMS 
FGT DEMAND CHARGE (Rate G per therm 

TOTAL ANNUAL DEMAND CHARGE 
(Savings to non-participants) 

X 

667 , 500 
$ 0 . 03 1 68 

$ 21,14 6 . 4 0 
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STAFF: 

*ISSUE 80; 

STAFF : 

*ISSUE 8 1 : 

(Grey) 

No, not as an end-use rate as proposed by the Company. 
Based on information provided by the Company, the Company 
should be permitted to discount the Non-Gas Energy Charge 
for service under Rate Schedules GS , GSLV-1 and GSLV- 2 
which is separately metered and used for off-peak 
seasonal load. Natural gas requirements (at least 75 
percent of which occur during the months of April through 
October ) will be discounted by 15 percent for usage 
during the billing months of April through October . 

Should the company's proposed Commercial Street 
Lighting Service rate schedule be approved? 

Agree with Staff. (Grey) 

Yes. The Company has not previously provided commercial 
street lighting service. Although the Company did not 
perform a cost of service study, it used the billlng 
determinants exper ienced by Palm Beach County Utilities 
(which was acquired by the Company in May 1991]) to 
project company-wide billing determinants for the 
projected test year. The proposed rate is the same as 
the currently effective wholesale rat~. 

Should the company 's 
Large Volume Service 
approved? 

Yes . (Grey) 

proposed Special Contract 
(SCLV) rate schedule be 

STAFF : Yes. 

*ISSUE 82: Should the company' s proposed Small General Servic~ 
(SGS) rate schedule be approved? 

Yes . (Grey) 

STAFF : Yes. 

*ISSUE 8~ Should the company's proposed Small Interruptible 
Service (SIS) rate schedule which reduces the 
minimum threshold to 500,000 therms be approved? 
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STAff : 

*ISSOE 84: 

Yes . (Grey) 

Yes the Small Interruptible Service (SIS) rate 
classificat ion as proposed by PGS should be approved with 
a minimum threshold level of 500 thousand therms per 
year. 

Yes. 

How should the revenue increase, if any , be 
allocated between c ustomet classes? 

~ Agree with Staff. (Grey) 

IBQ£: Agree with Staff . 

.:ElmJ : Agree with Staff. 

STAFF : The revenue increase , if any , should be allocated botwc 2n 
rate classes so as to move toward ~qual rates of return 
for all classes as much as possible. 

*ISSUE 85; Should the compdny ' s proposed revenue requirement 
allocation be approved? 

~ Agree with Staff. (Grey) 

~: Agree with Staff . 

STAff : No. Revenue requirements have changed due to prior 
adj ustments by Staff. The revenue requirements should be 
a llocated as shown in Attachment 6. 

*ISSUE 86: What are the billing determ)nants to be used in the 
projected test year? 

~ Agree with Staff. (Grey) 

STAFF : The billing determinants as shown in Attachment 6 . 

*ISSUE 87: What s hould the rates and charges be for Peoples 
Gas System? 

~ Agree with Staff. (Grey) 



ORDER NO. PSC-92-0806-PHO-GU 
DOCKET NO. 911150-GU 
PAGE 30 

I.B.Q£ : 

STAFF : 

Rates and charges for People' s ISLV rate should be those 
proposed by People's in its fil~ng , including a ra t e o1 
$. 01031 per therm. Tropicana is aware that the rate 
design advocated by FIGU would result in a s ubstantially 
lower rate of $.00621 per therm . However, fo r purposes 
of this proceeding , Tropicana will accept the $225 per 
month Customer charge and the 1. 090 cents per therm 
Energy charge as proposed by Staff for the i nte rrup t ible 
service-large volume customer class . 

The rates and charges developed i n Staff ' s cost of 
service study are as follows : 

customer Class customer Charge Energy Chnrge 

Residential $7 . 00 41.117 ¢/ther m 

Small General Serv ice $15.00 33 . 738 ¢/therm 

General Service $17 . 00 24 . 374 ¢/t~ ... rm 

General Service $25 . 00 21 . 860 ¢/therm 
Large Vol. 1 

General Service $4 5 . 00 16 . 155 ¢/therm 
Large Vol. 2 

Wholesale $0.00 14 . 066 ¢/therm 

Small Interruptible $150 . 00 7 . 264 ¢/thcrm 

Interruptible $225 . 00 3 . 67 1 ¢/therm 

Interruptible $225.00 1 . 090 ¢/therm 
Large Vol. 

Special Contract $2 25 . 00 1.00 ¢/therm 
Large Vol. 

Commercial Street Lighting $0. 00 9 . 44 7 ¢/therm 

*ISSUE 88: Should Intorruptible Customers be r e quired to have 
s tandby facilit i es (alternative fuel capability) in 
order to receive interrupti ble service? 

~ Agree with St~ff. (Grey) 
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TBQ£ : No . Sovereignty over Tropicana 1 s fuel management and 
fuel procurement practices is a management prerogative 
which should remain with Tropicana. 

STAFF: No. Interruptible service should be customers 1 

prerogative as long they agree to be interrupted as 
needed, regardless of whether or not they havL a ~3ckup 
fuel available . 

*ISSUE 89: Should there be a minimum annual therm usage 
requirement for customers who transport their own 
gas? If so, what should the minimum annual usage 
be? 

STAFF: 

Agree with Staff. (Grey) 

A minimum annual therm usage requirement of 500 , ooo 
therms (reduced from 1,000,000 therms) is appropriate in 
this case. 

Theoretically there should be no minimum required annual 
therm limit , if customers are willing to pay the 
incremental costs associated with transporting. However, 
the conversion of entitlements on the florida Gas 
Transmission Company syMtem from sales to transportation 
is relatively recent and not yet complete. In addition, 
federal regulations governing the use by an LDC of its 
capacity rights on the FGT system have not yet been 
finalized. Unlimited access to transportation service 
could result in a reduction in the amount of 
transportation capacity available for system supply. 
Further, the Company does not presently have the 
administrative resources which would be required to 
accommodate shifts by a large number of customers from 
sales to transportation. The Company should be directed 
to continue its progress toward further reducing or 
eliminating the threshold over time. 

Consistent with the reduction of the minimum requirements 
for transportation from 1 million to 500,000 therms per 
year, the Company should be r equired to file a 
transportation rate schedule (GTSLV-2) for the GSLV-2 
rate class, with rates being the samo as those provided 
in rate schedule GSLV-2. 

To enhance competition in compressed natural gas for 
vehicle f uel, there s hould be no minimum requirement for 
transportation. Consistent with the Staff ' s position 
that, over the longer term, transportation should be made 
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available to all customers willing to pay the i ncremental 
costs associated with transporting gas , a special 
condition should be a dded to the new rate schedule GTSLV-
2 to make service under tha t schedule additionally 
applicable to gas supplied for compress~on and d elivery 
i n motor vehicle fuel tanks or other transportalior. 
containers . The special condition should prov1de that 
rates for service under the rate schedule {Transportation 
Charge and Customer Charge) to customers who take less 
than the required 500 , 000 therms annually s hall be the 
Non-Gas Energy Charge and Customer Charge applicable 
under rate schedule GSLV-1 (due to the lesser consumption 
by this subclass of customers). The number of additional 
customers for whic h this special condition would require 
the Company to make transportation available would be 
relatively small based on the Company ' s projections for 
participants in its natural gas vehicle {NGV) program 
which was approved by Commission Order No . 25626 . 

*ISSUE 90: Will Federal Energy Regulatory Commission ( " FFRC" ) 
Order No. 636 have any impact on Peoples ' ability 
t o r etain large industr ial customers? 

PGS: Agree with Staff . (Grey) 

FIGU : Agree with Staff . (Taylor ) 

FGT: No position. 

TROP : No pos i tion. 

STAFF : Until FERC Order 636 is final ized, any discussion 
r elat e d to bypass is only speculation . 

*ISSUE 91: Should this doc ket be closed? 

STAFF : If no party time ly files a notice of appeal t o the Final 
Order issued in this docket, the docket should be cloGed . 

VII. EXHIBIT LIST 

r. p . No. 

(Composite} 

Wi tness 

Uhl 

Descr i pt ion 

Notice o f compliance, affidavits 
re publicatio n of service 
hearing locations and dates 
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Uhl 

Uhl 
(JEU-1} 

Sivard 
(FJS-1} 

Sivard 
MFRs Frink ley 

Grey 

Grey 
(HMG-1} 

Morin 
(RAM-1} 

Morin 
(RAM-2 } 

Morin 
(RM1- 3} 

Mori n 
(RAM- 4} 

Morin 
(RAM-S} 

Morin 
(RAM-6} 

Morin 
(RAM- 7} 

Taylor 
(KDT-1} 

Taylor 

Wa ll Street Journal article and 
American Gas Association 
r esponse 

Calculated average return on 
capital (9/30i93) 

MFR Schedules Sponsored 

Minimum Filing Requir ements 

Effect of Proposed Rate 
Restructuring 

Resume , publications, etc . 

DCF Model - Quarterly timing 
adjustment 

Required market return -
illustrative DCF calculation 

Required market return and 
measures of risks for gas 
d istribution util i ties (5-
year h istorical growth and 
analysis growth forecasts) 

Flotation cost adjuotment 

Moody's gas d i strlbution 
util i ties risk premium 
analysis (1984-1991) 

Peoples Gas System , Inc. 
composite cost of average 
t otal capital -- September 30, 
1993 

Ke nt D. Taylor, 
Professional 
qualifications. 
Information regarding 
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KDT-2) 

Taylor 
(KDT-3) 

Taylor 
(KDT-4) 

Taylor 
(KDT-5) 

Taylor 
(KDT-6) 

----- Taylor 
( KD'.C-7) 

Taylor 
(KDT- 8) 

Taylor 
(KDT-9) 

Mllurey 

Pruitt 
(NP-1) 

Pruitt 
(NP- 2) 

Pruitt 
(NP-3) 

Pruitt 
(NP-4) 

allocation and assignment of 
rate base rel ated to mains and 
evaluation o f Peoples ' system 
serving IS c l ass. 

Impact of peak and 
average allocation 
method 

Cost of Servi ce 
Summary and Schedules 

Changes to Cost of 
Service in Peoples' study and 
Rate of Return Calculation Ly 
customer Class 

Impact of Peoples ' expansion 
plan on existi ng customers 

Comparison of selected u.s. 
residential cash distribution 
system 

Comparison of bypass 
break-even investment 
versus LDC transp(')rtation rates 

Economic Summary 
of bypass (FGT dire ct 
connection) project 

Schedules 1-10, attached a s 
appendix to direct testi mony 

PGS logged Complaints 

complaint rate by type 

Complaints by Year 

Justification by Year 

Part~es a nd Staff reserve the right to ~dcntify additional 
exhibits for the purpose of cross-examination. 
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VIII . PROPOSED STIPULATIONS 

IX . PENDING MOTIONS 

None. 

x . ~ 

Post-hearing procedures 

Pursuant to Rule 25-22. 056(3) (a), Florida Admi nistrative Code , 
each party is required to file a post- hearing statement of issues 
a nd posi tions. You must include in that statement, a summary of 
each position of no more than 50 words, marked with an asterisk. 
In the absence of the summary statement, the prehearing posit ion on 
that issue will be used in the staff recommenda tion . The rule also 
provides that any issue or position not included in the post­
hearing s tatement is considered waived. If a party ' s position has 
not changed since the prehearing order was issued, the post-hearing 
statement can simply restate the prehearing position . 

All post-hearing memoranda, including findings of fact , 
conc lusions of law, statement of i~sues and positions, a nd briefs, 
shall total no more than 50 pages, and s hall be filed 
simultaneously, on or before Augus t 28, 1992. Arguments i n briefs 
must be identified by issue number. Proposed findings of fact a nd 
conc lusions of law are not required . If proposed findings of fact 
a re submitted , each one mu s t cite to the record, identifying 
transcript page and line . All proposed f indings of fact which 
relate to a particular issue shall be groupe d together and s hall 
identify the issue number to which they r elate . Each proposed 
finding of f a ct shall be separately and consecutively numbered. 
Any written statement which is not clearly designated as a proposed 
finding of fact shall be considered to be legal argument rather 
than a proposed finding of fact. 

In the event that the stipulation embodied by this Order is 
accepted by the Commission panel, no post hear ing statements of 
issues and positions are necessary and the provisions of the two 
preceeding paragraphs are moot. 

It is therefore, 

ORDERED by Commissioner Luis J. Lauredo , as Prehearing 
Officer, t hat this Preheari ng Order shall govern the conduct of 
these proceedings as set forth above unless modified by the 
Commission. 
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By ORDER 
Officer, this 

(SEAL) 
RVE 

of Commissioner 
11 rb day of 

Luis J. Lauredo, 
AUGUST 

as Prehearing 
1992 

Q~Qc. •A·~ 0 
Luis J. Lauredo, Commissione r 
and Prehearing Officer 

NOTICE OF FUBTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public S~rvice Commission is required by Section 
120.59(4), Flori da Statutes , to notify parties of any 
adminis trati ve hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120.68, Florida Statutes , as 
well as the procedures and time l imits that a pply. This notice 
s hould not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or r esult i n the relief 
sought. 

Any party adversely affected by this order, which is 
preliminary, procedural or intermediate in nature, may request : 1) 
reconsideration within 10 days pursuant to Rule 25-22 . 038 (2), 
Florida Administrative Code, if issued by a Prehearing Officer ; 2 ) 
reconsideration within 15 days pursuant to Rule 25-22.060, Florida 
Administrative Code, if issued by the Commission; or 3) j~dicial 

review by the Florida Supreme Court , in the case of an electric, 
gas or telephone utility, or the First District Court of Appeal, in 
the case of a water or wastewater utility. A mot ion for 
reconsideration shall be filed with the Dir ector, Division of 
Records and Reporting, in the form prescribed by Rule 25-22 . 060, 
Florida Administrative Code. Judicial review of a preliminary , 
procedural or i ntermediate ruling or order is available if review 
of the final action will not provide an adequat e remedy. Such 
review may be requested fro~ the appropriate court , as described 
above , pursuant to Rule 9 . 100 , Florida Rules of Appellate 
Procedur11 . 
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WORIONG CAPITAL 

PC-<>PlES GA SYSla.t. INC 

DOCKET NO 811160-GU 

COMPARATIVE WORI(JNG C APfT AL COMPOilEtHS 

PTY II/3II:W.l 

COMPANY ,\8 FI~[Q 

TOTAL JURIS COM PAHY 

PEA BOOKS AD UST ADJUSTED 

(4 ua 0001 II n.2.000 14 404,000 

10 REJAOVE UNAMORTIZED RATE CASE EXP 

13 REOUCC •AAT & SUPPliNV!HTORY 

TOTALS (4,321 000) 11.7U.OOO 14 404 000 

STAFF 

JURIS 

ADJUST 

(100000) 

(162, 147) 

(:52, 147) 

AnACHI.IfiiT lA 

AUGUST 10. I~ 

ADJ 
JURIS 

1', lSI 153 
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PEOPLES OAS SYSTEM. INC 

DOCKET NO II II II 50-GU 

COST OF CAP'TIAL- 13 MONTl-4 AVERAGE 

PTY~ 

IN THOUSAI>IDS 

ADJUSTMENTS 

CAPITAL COMPANY 

COMPONENT FlUNG STAFF PAORATA ADJUSTED 

COMIAON EOUITY 103.711.000 {7 .300,000) 313,463 80.731,453 

LOIIG-TEAAl DEBT a3.3n.OOO {281 .000) 270,111 13.350.111 

SHORT-TERIA DEBT 0 0 0 0 

CUSTOMER DEPOSITS 17.345.000 0 SO.lal 17.401.~ 

DEFERRED TAXES 18.~.000 (ai.OOO) 0 18430,000 

TAX CREDITS 0 3 ,1105.000 0 3.1105,000 

TOTAL 223,874.000 (3.11$4,000) 838.853 2.20 .e Ill ,853 

876~ 

EOUITYRATIO 53 71" 

RATIO 

04378 

03n3 

00000 

007U 

oouo 

00111 

10000 

ATIACHMENT 2 
AUGUST 10. 11192 

~ -COST WEIGHTED 

RATE COST 

12~ 6 2643" 

10 OT" 3~ 

0~ 0~ 

··~ 
0 11047" 

0~ 0~ 

0~ 0~ 

874~ 
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COMPANY AS FILED 

OPERATING REVENUES 

FUEL REVENUES 

TOTALS 

OPERATII~G EXPENSES 

ROUNDING 

PER BOOKS 

$204 .817 000 

~.887,000 

181. 111,000 

ALLOWANCE FOR WATER HEATER ELEVATION 

IIIFLATION TREND FACTOR CHANGE 

ACCT 003 REMOVE POSTAGE INCREASE 

ACCT 013 REMOVE ADVERTISING 

ACCT 020 REMOVE EXECUTIVECOMP COSTS 

ACCT 020 ADDITIONAL STAFFING PER ISSUE 10 

ACCTS 1 78.1102.003,021 , MIS REDUCTIONS 

ACCT 028 H(AL TH CARE COSTS 

ACCT 020, EM PLOYEE ACTIVITIES 

ACCT 030 REMOVE NO N- UTlUTY 

ACCT til 1 LEASE EXP ON CURRENT SUIL01t4G 

ACCT 004. SAO DEBT EXPENSE 

ACCT 928, REDUCE RATE CASE EXPEt~SE 

ACCT 0~ I REDUCE t.40VIt~CJ EXPENSCS 

ACCTS 8P6 & 032. REDUCr" NON- UTILITY 

ACCT 93 REMOVE AGA EXPENSES 

ACCT 030 HEI.IOVE CIVIC/SOCIAL CLUB DUES 

TOTALS 188. 111.000 

DEPRECIATION & AMORTIZATI 14,0U,OOO 

AI.IORTIZ A liON-oTHER 1,24a,OOO 

DELAYED CONSTRUCTION- 02 

DElAYED CONSTAUCTION...03 

T A! IPA OFFICE BUILDING{- INUe 7) 

JURIS 

ADJUST 

(120.341.000) 

( 120,341.000) 

(l lti,IM,OOO) 

(223) 

( 110 IM.223) 

(2$1000) 

0 ORLANOO STORAGE SHED(-IJ- 7) 

1 CAflASOTA OFFICE llUILOitiG 

CORPECTION FOR PROJ RETIREMENTS(InclucJ.clln letue 00) 

TOTALS 15,33e000 (281 .000) 

PEOPLES GAS SYSTEM.INC 

DOCKET NO 811150-GU 

COMPARATIVE NOie 

PTY III3CW3 

COMPANY 

ADJUSTED 

~.338.000 

41,212.TT7 

---..:ia2m 

13,797,000 

15045000 

ATTACHMENT 3 

AUGUST 10, 1ell2 

STAFF 

ADJUST 

0 

255 000 

(20,7$1) 

(101US} 

(110.120) 

(111,114) 

111 .)00 

(211.576) 

(3&UOO) 
(171l,767) 

(11,413) 

( 1&4 1144) 

(13 081) 

(31.nOJ 
( 14,135) 
(17 ~6) 

(40 251) 

(47,705) 

- ,1 ,4'71 , 1;>7) 

(24 000) 

(11633) 

(Uell) 

11 3 217 

n.ass 

ADJUSTED 

JURIS 

•• 338 000 

47,011 650 

15.122 855 
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COfAPANY AS FILED 

JUFUS 

PERBOOICS ADJUST 

TAXES OTHER THAN INCOME 0 .&52.000 {4.50,000) 

TAXES OTHER THAN INCOME-

TOTALS 0.152.000 (450 000) 

CURREtiT INC TAX EXPENSE IIS.OOO 

TAX EFFECT OF ABOVE 110,000 

TAX BWEFIT OF DONATED LAND 

DEFERRED INCOME TAXES 1,212.000 
0 

lfiTEREST RECONCILIATION {60000) 

PARENT DEBT ADJ (424.000) 

TOTALS 1,457.000 ISIO 000) 

GAlt/ ON SALE OF PROPERTY 

TOTAL OPERATING EXPENSES 181.130.000 (121.018 223) 

NET OPERATING INCOME $12151.000 $571223 

ST MF 

COMPANY ADJUSTED 

AOJUST£0 ADJUST. JURIS 

0 ,402.000 0 ~ . .02.000 

115.000 IISOOO 

110.000 U8,503 S50.503 

(IO,U 5) (10 445) 

I 212.000 1,2,2.000 

0 

0 

(60,000) 1111,.&32 33432 

(424,000) 60,718 (3S7 211) 

1.017 000 635.3CIII 1.022.3CIII 

{I 500) (1 .500) 

70.1 111.777 {G58 403) ---10. i'il.i74 

$ 13.$21.223 (1~8 401 $14,111 (12(1 
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PEOPlES CAS SYIJT£1.1. IHC 

o.r.M ~ECAST WORKSME£T • PAOJECT£0 TtST YEAR CAL.CU~ TIOH 

liME YEAR PROJECTED 

COMPANY • 1 TEST YEAR 

TAEHO RATES" otnCWt o.tlOIIn 

, 1 PAfAOUONlY l eo.. ~~ 

1 2 CUST ORWTH X PAY ·-- 6 4~ 

f l CUST QRNnf X INF\. 1 1,. t01 .. 

14 lln:t.ATIONONLY )~ l~ 

CVGlOI.tEA OAOWTH 1~ ·~ 

TOTAL 
COMIIJHED liAS£ YEAR 
II~Y~ • I 

I.CCOUHT 
01STRllll/1lClrl fXP£N5f 

170 P• rroll-11 .nc~.a 14C.oot 24t ,,. 

ou...u-..s tz.m .lH 
ou--u- • 0 

Tocal 132tQ l-C7_~1 

171 Pa'tfo11-41_.., 111.24) 1:0.02l 

Olhetll- 111,010 12e,;H 

ou--u- 0 0 

Tcul D7.11o) :.U.270 

174 P• yroll-llaiiCIM , .... 011 •mOM 
Olhetll-.cl 824 024 .,.Ole 
Olhetll- 87, 500 

OU...-11·- 0 0 

Tcul 2112.011 2.an.m 

175 Pa}\'oll-4/- 60 8$2 AJm 
Olti<Hu-ed 

:tS "' 
:tiM 

ou...-u- 0 0 

ToW 71 470 ri.27l 

171 Pa,.on-u- I~ «)) IS4.:ae 
OIMtU_.., 2)000 u uc 
Olt>et-11- 0 0 

Toea! 111.n1 171 171 

5\JG..TOTAl U .C:i0 012 U ,7l4U7 

An ACt•MEHT lA 
AUGUST ;O, IIi 

) FOA ltiFOAW.TIONAL PIJRPOSfl 

TAENO 
PAOJECTtD BASil 
TEST YEAR Al'f'UID 

2!.1 Sill I 

IOl.l.:S l 

0 

:101 ... 

132.154 2 

ll2.57'2 l 

0 

~~:ot 

I 1110 5117 2 

I 030.111 l 

130 000 
0 

l05e.7U 

54.&75 
27803 ~ 

0 

&2.171 

100.141 
24 .. 4 

0 

la4.141 

,., 151,160 
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~~tl CAS l't'n-DI INC 
0t.1o1 ~WOf\ICIHUT- ~C.C:tmtUTYt.ulc:,t.I,.CVI,.ATIOH 

llA&l! Yt.ul ~tc:"JU) 

COUI'I<HY • I TUTYEAA 

n!OC)III>TU -- -
II ,.~~,. 

,_ s_-,, QnTO~ll1'1>.1' ·- '~ ,, CUITO~ll .. ~ ... , ... 
,. IHfUTIOH Ofl Y 

,_ 
----

CUITOVDIG~ 
,_ ·-

fOlAl 
c:owa:HfD • .,.YIN! 
UIIYIE.tA • I 

AC:COUNT 
OIITMIIllOU DnJ<J( 

,,. ... ,..._.._.. t<O.OOt lU\:t 

o.o.....-... .,_., ..... 
~--- • • 
T.ul ~ 

,..,...,, 

'" 
,..,.....,_ 111.1!&~ IU.OD 

o.-w..- 11010 IU.:<T 

a.....-..-.. 0 0 

Total n7.1N w..no 

174 ,..,.~ , ..... 1.7WOII 

Olhof•- n •u • ... .-
Olhof•- f7.100 

Olho<MII•- • 0 

T-
~. .. ,_ 

111'7.1Zl 

Ill ,..,......._ 110M2 &UTI 

Olhof·- H.lll :t..-
~ ..... -... 0 0 

Ta&al n •rt l't.nl 

178 
,..,......._ , .... &<,IU 

ov...w- »- ~ 

OlhofMIItr- • 0 

ToW lfl.n7 171171 

INa-TOTAl N.&»AI.l N,n4.U7 

I> TT N:Ha.tfJI'I :11. 

.LUOUfl 10. 1 .. 

I I'OfiiP<I'()fii.UT~ 1'\1""010 

TJI(."') 

~ lAIII 
'niTYUA l.l'f'UCD 

HI.., 
·~ 0 

,., "' 
1:12~ 

I »...n ) 

0 

:"•=-
laM,M7 
,~ , .. ) 

1)0000 

0 

,_1U 
&<.ftl 
n-

0 

U.171 

110 1 ... , .... 
0 

1 ...... 

1; .. 1.160 
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OIS11UBUT10N EXPEHGe 

IT7 Pa)'folt-ctMCI~ 
.. ,., 72 STt 234:1$ I 

01/lat lt!HICMcl 
.. ,,, 16.003 16,7$5 3 

01.11at noc tr!HICMcl 
0 0 0 

"·* )tiDO 
TOIAI 

171 Paytolf-(l-~ 
1,402 ~b I .HI $03 2 

OIIMt uatWHd 
.... ~. 1102.n~ 3 

DIM< IIGI tr...o.d 
11M 691 MO,ll l l 

---
TOIAI 

2Uton 3 ,4:2 257 

179 Payroll-cr-
1 .1411~ 1 ,8&3~ 2 

<>u>.! UatWHd 
OCII ~U ..... , 3 

OIIMt - lieN~ 

TO(al 
a:w ,., 2 311.0l7 

uo Pa)'foll-tt-
...,.,. Olli,OS:I 

OU... TraroiMd 
~{10 lOt 6001179 

OIIMt - ll...o.d 
0 0 

lO(al - I 1 .. ,,. I. lot O:P 

0 0 
Ul PaJI'oii-41MCI..S 

01/latu-..s 
MIOI 00,013 

Olllat noc utond~ 
0 0 

lO(.al a&ltl .. 101 00.013 

lOT Al 01$T~ EXJ' 

MAJIHEN.AUCE EXP~SE 

US Pa)'fo&-41-..s tt4 ,m \IJ IJI tU 441 I 

01/latll- .. ., . ... .... 3 

ou-nocuencs..s 0 I 0 

Tac.al 113 470 
IIIJ )06 

... Paytolt-cr-~ ISIMO 
17.7 .. 2 

Ol.hattr~ 2U.T ... 
t71 412 3 

01'-110111~ 0 
0 

fO(al 4(NinJ ~ 
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U 7 Pe,-CII~ .ncMd 179.511 en.ln tu.IU 2 

OUwotu....O.CS ao.m OliO uo 7'"'..5 4)0 
, 

OUww nc11 u....o.cs 0 0 

TOial 1.6)0. 114- I tzi.:02 1, 71l61f 

Ut Pa,-oll-trended U.147 .... ., llll:NI 

ou-u..- » . I. Jl.401 40,l24 l 

Olt>atnclllfended 0 0 0 

TOial 1:.5.011 1:100$4 140 150 

180 ,..,.~....o.cs 16'7.032 167..)65 171 4J6 2 

OUwwuended a,.,.. ...... o.s 0$4 , 
Olt>atnclltr-.cl 0 0 0 

lOCAl 216.411 229~ 241.UO 

SUD-TOTAL Sl . .oJ Ml Sl.UC n. s: oae 904 

nl Pa,.CII~ended u.ue 17,l'04 11,4$7 

Ol,_tr.ncMd U,JII 45,1111 .. :eJ l 

Olt>atnc1131- 0 0 0 

TOial 1Ueo7 1:10 .. 14;1,75.:! 

1112 ,..,.~- ei0e.2N 54.1..107 512.227 2 

Ol,_llended 2lii, IM :slHJ :00.67t 
, 

OUwwncll~ 0 :n.soo mooo 

TOial , ... aeo 1 07c.:eo I .:of IOJ 

182 ,..,.oa-.r- :&:H10 J02.0M lll 4)0 2 

OUwwtrencled 500.021 uo.aeo &51 en l 

OUwwncllll-ed 0 0 0 

TOial 7U&» au ta 175107 

lt4 ,..,.ell~- 60.221 llllO MUI 2 

OUwwtl- 121.2"77 I )II, It% 1UOtl l 

Olrlefnclllf- 0 0 0 

TOI&I 171,602 IU721 1111486 

J.4 7U.~ U II IJ12 



ORDER NO . PSC-92- 0806- PHO- GU 
DOCKET NO . 911150- GU 
PAGE 46 

CUSTOMER ACCT & COLLEC 

801 ,..,oll...,encled UOI • 000 • ZIO 

OIIMflfencled 0 0 0 

OIIMf - lfencled 
0 0 0 

TCUII uoe 4 000 4.%10 

1102 Pa 1"11-frencled IIU ... 1,0:t ,,, 1 011 144 2 

OIIMf u.nclecl 142 tOt 111.71t IMliO l 

OU..,-If-.cl 64.:.&2 1:181:2 160 002 

TOUII 1, 1110 OJO 1 l17 7 ... 1 lt:', l :t 

80l Pal"oll-41-ed :s 1$-J na :s l:l8 ... l 5-ti .OOI ~ 

Olhefllencled t20 .... 121 .~ t:t•~ ' 
ou- - llencled 

l,217 uo llltN6 •• Ol ... 

TCUII eweu ~61~ 
--70iii"4i0 

804 Pa)'foll...,,encled 0 0 0 

OINt li-ed 402.4 .. 4, HI .... 704 

OU...-11-ed 0 0 1136611 

TCIUI 402 ... 427:W_ &J5 ose 

oos PaytOII-IIencled UNO u ou se r.o 

OIM<It- U1,641 141Ul ,,. 160 ;) 

ou--llended 0 0 0 

TCUII : .. 447 :eoew "' 010 

TOT AI. CUST SCRV fXI' A til till 116 ... una .. , 

SALES PAOMOTION ElO'ENSf 

911 Pal"oll-4r- 11111040 roo 004 214 4~ 

OIM<II-ed 1,.311 1100 10030 

Olhef -ltended 0 0 0 

TocaJ 201421 2111!!.. 
___ :~ 

812 ,..,.-.....-" 1,5N.I77 11M 1110 17 .. MO ' 
OUwl•llencled US,tol :sse tJI 

,.. ,,. 
co-_.,_ 0 0 ' 
TCUII ---. ii'i':iii" IMW 2 ott 701 

Ill Pa)'fOII-41-ed no n• uo ~ 

oo-uenc~ec~ IJ).%41 117 , .. 171,.fJI 

co-- ..... >dec! 0 100 000 to7 toO 

TCUII 1$.J.WI __ 2_!!2,!! »>UI 
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AOIAINISTRATIVE & GENERAl. 

820 Paytoll-u~ 11.125 

OtMfU~ 2».n1 

om.t IJ.004KI 111,050 

Olheflf~ 11.111 

OO..r not IIPded 3.21M,011 

T~l 4,»2.545 
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Othet-llend4KI 0 
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ToW 1&100 

8W Paytoll-ll.oo4KI 0 

Othet llend4KI 2el,t00 

Other not IIPded 0 

TOCal ztll 1110 

1131 Paytoll-tlended 0 

OO..r tr.oo4KI 301,$58 

OO..r not ttend4KI 437,MO 

ToW 74e, 118 

832 Payroii-IJ~ 87:ao 

OtMI lfend4KI $3.51 

OtMI not lrend4KI 0 

Tcul 15011 

TOTAL A & Q CXP 15.143H4 

TOTAL~ EXPENSU 

20,084 21 .1&1 2 

254.572 207,S20 3 

U1.170 173.NI 1 

18.523 20,117 4 

'"' 423 
3,741,142 

s.ooo.~ 4,823M7 

0 0 
0 0 

165,123 60.S42 

164,123 00,&4Z 

0 0 
:101,114 312.070 

0 265.000 

:aol.l14 507,070 

0 0 

318,050 32e1M 
404,211 5724ot 

723.2M to2 :ao7 

10,100 10.4U 

5,633 5,721 4 

0 0 

15033 10205 

17.216135 ll.ote 72.1 

$47.011 050 
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PEO:"LES GAB SYSTEM, INC. 

OOCKFTNO 811150-GU ATTACHMENT• 

NET OPERATING INCOME MULTIPLIER AUGUST 10. leer.! 

PTY 08130183 

COMPANY 

DESCRIPTION AS FILED STAFF 

REVa~UE REOUIREMENT 100~ 100~ 

GROSS RECEJPTS TAX. RATE 0~ 0~ 

AEOULATORYASSESSUENTFEE 037~ 0 37!10~ 

BAD DEBT RATE 0~01' 01~ 

NET BEF<>RE INCOME TAXES ~;; IXI 4~ 

STATE INCOME TAX. RATE 6~ 5 !1000~ 

STATE INCOME TAX 5.4811~ 5 4701~ 

NET BEF<>RE FEDERAL INCOME TAXES 8.1 8523~ 8381~ 

F EOERAL INCOME TAX. RATE 34~ 34~ 

FEDERAL INCOtAETAX.ES 31 8431~ 318S52~ 

REVENUE EXPANSION FACTOR 02001~ 6: Ol07~ 

NET OPERATING INCOME MULTIPLIER I 8127~ 1 8121~ 



ORDER NO. PSC- 9 2-0806- PHO- GU 
DOCKET NO. 911150-GU 
PAGE 50 

RATE BASE (AVERAGE) 

RATt OF RETURN 

REOUIREO NOI 

Operating Revenues 

Oporatlng Expons.a: 

OperatJon & M.Jntananc:. 

Ooptoclatlon & Amonlzatlon 

PC-<>PlES OAS SYSTEM. INC 

DOCKET NO 811160-QU 

COMPARATIVE DEFICIENCY CALCULATIONS 

PTY la/30$3 

COUP ANY 
AS FILED 

S222.331,1l5 

X 1031._ 

U3.on.en 

$&4,338.000 

41.213.000 

111.045.000 

Taxa• Othat Than Income Tuaa 11.402 000 

Current lneomo Taxeo 1.017.000 

Gain on &Ia of Ptopany 

TOCJII Opa~atJng Exi*\MI 70.117.000 

ACHIEVED NOI $13.522.000 

NET REVCNUE DEFICIEI'~CY e.s55.en 
REVEI.UE TAX FACTOR X I 8127 

TOTAL REVENUE DEFICIENCY $ 15.410.824 

ATTACHMENTS 

AUGUST 10. I~ 

STAFF 

X 87S.. 

$21,53:111105 

W .338.000 

47,011 .050 

15.122.855 

8 ,.&02.000 

1.822 3CID 

(1.500) 
70.157.374 

$14 Ill 828 

7.351.0110 

X I 0121 

$11 ,181 .~4 -
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