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BEFORE THE FLORIDA PUBLIC SERVICE COMMI SSI ON 

In re: Application for a rate 
increase by CENTRAL TELEPHONE 
COMPANY OF FLORIDA 

) DOCKET NO. 9203 10 - TL 
) ORDER NO. PSC- 92 - 0980- FOF- TL 
) I SSUED : 09/1 1/92 
) _______________________________ ) 

The following Commissioners participa t ed in the d isposi ti on of this matter: 

BY THE COMMISSION : 

I. Background 

THOMAS M. BEARD, Chairma n 
SUSAN F . CLARK 

J . TERRY DEASON 
BETTY EASLEY 

LUIS J . LAUREDO 

ORDER SUSPENDING RATES AND 
GRANTING INTERIM RATE INCREASE 

Central Telephone Company of Florida (Cente l or Company) filed a petition o n June 24 , 1992 t o adjust its rates a nd c harges pursuant to Sections 364.05 a nd 364.055 , Florida Sta tutes . Centel requested a permanent $17 ,960, 753 increase in its r a t es a nd c ha rges . The Company requested that the proposed rates be mane e ffective immediately or , i n the alternat i ve that it be allowed an i nterim inc rease of $9,083 , 350. 

We have set this matter for hearing o n December 7-11 , 1992 . Accordingly , we fi nd it appropriate to s u s pe nd the Company ' s t arif f proposed for p e rmanent rate increase. We also find i t appropria t e to approve an interim rate increase a s outli ned bel ow . 

II. Rate Base for Interim Rates 

As s hown i n the Company' s Minimum Fili ng Re qui r ement (MFR) Schedule G- 2a , a djus ted intrastate rate base i s $224 , 843 , 580 . For the inte rim filing , Centel used pre limi na ry 1991 j urisdictional sepa r ations factors in ca lculating the r e ve nue r equi r ements . Subseque nt t o the filing of the MFRs , the separatio ns fa c t o r s werP fi nal ized a nd s ubmitted . Section 364 . 055 ( 5) (b)l , Florida Statutes , defines the ach ieved r ate of return, for purposes c f i nterim rates , as the ra te of r eturn earned by th~ compa ny f or the most recent 12-month period. Because the separations fac t ors a r e not finalized until the following year, it i s necessa ry t o true-up the prior year ' s earnings using the final separations fac t o r s . Ther efore, it is appropriate t o calculate the i ntrastate ra t e base 
" '"I' "· - ·· - ·: ,. ~ -" -~,\TE 
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u s ing the final 199 1 separations fa c tor s rathe r tha n the preliminary factors that were used f o r the interim f i 1 i ng. Fo r t hi s r eason, the intrastrt t e rate base s h ou ld be inc r eased by $1 , 4 5 1, 290. The appropria te amount o f i ntrastate r a t e ba se to det e r mine the interim revenue requ i r ement s i s $ 226 , 29 4, 870 . 

III . Appro pr iate Re t u rn on Equity and Ove r all ~~te o f Return fo r Purposes o f Se tting Rates 

Th e Company ' s last authorized return o n e qui y was 13 . 00\ . Then '! fore, i t is appropriate to u s e 1 2 . 00% , he l0w end o f he range , as the cost of equity for interim p urposes . The cos t rates for l o ng - t e rm debt , short-te rm debt , and c u s t omer deposi t s are t h e embe dded cos t of rates for 1991. The cost rate t o r inves t ment tax c redits i s 1 0 . 85% , which i s the we ighted average cos t o f investo r capi t al f o r 199 1 using a 1 2 . 00\ cos t o f e quity . Consistent w1th the las t rate case , an amount f o r non - ut ili y investment , $6 , 823 , 703 , wa s removed s pecific ally f ron common qui t y . The r esu l t i ng o verall rate of r e turn is 8 . 7 1 \ . 

TV . Ope rating Re venues for Inte r im Tes t Year Pu r p q:;C's 

As s ho wn i n the Company ' s MFR Schedule G-1 c , Cente 1 f i I ed $116 , 003 , 7 11 a s the a ppropriate amount o f in t ra s tat opera ting reve nues f o r the i nte r im t est year . We find tha h is amount s ho uld be arlj u s ted f o r the following three adjus ment s : ( 1) the t rue-up of 199 1 private line revenut , (2) correction o 1 revenues , a nd (3 ) AT&T m~rketing a nd se l l ing services . 

(1) Private Line Reve nue ; Centel fil ·d i t s 199 1 priv.J line cos t study o n J une 30 , 1 992 . Accord i ng t o he cost s tudy, Cen t el ' s 199 1 i nt raLATA private line r evenu• poo l i s $2 ,957 , 13:> . Centel has r e corde d $2 , 660 ,43 5 o n its books f o r 199 1 as private l i ne r evenue , thus , intras i.lte revenues s hould be inc re sed by the true-up amount of $296 , 700 . 

( 2) Revenue Corrections : 'J'wo cor r ecti o n s t o r evenues that the Company f ai led t o incorpo rate in its int erim fi ling were s ubs equen l y identifi ed . The f irs correc ti on i·• t o r r " ure Group c o perator handled I-i i nu t c:. o t Usc rf'V('J1tH· h.1 h0 Company f a i I e d to bi 11 f o r t he rnon · h:; o f Sep <.·nh•· r , OL· t o lx·r , a nd Decem e r 1 ~9 1. 1his error Wol!> dt!;cover1·J .ond corr <.•c ly backbilled in March 1992 . Th il moun o f ba c U tllo·cl rcv< •rHt v.•as $::> ~-:, 000 . 
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The second correction is for the overpayment of s urc harge to non-LEC PATs p r ovid ers . Centel o ve rpaid by $104 , 000 in 1991 i n error a nd s ubsequently corrected the e r ror in 1992 . 

The total amount of these two correcti o ns is $ 359 , 000 , thus , int rastate r even ues s hould be increased by that amount . 

(3) Sales of AT&T ' s Services : I n Centel ' s last rate case, we o r dered the Compa ny to record the r e venues and expenses associated with ma rket ing a nd selling AT&T se rvi ce5 , such as Reach-Out and credit card service, above-the-line . In 
~ddition to o ur decision on t h e regulato ry t r eatment o f AT&T marketing service , we al s o addressed the Compa ny ' s project~d profitability of this service . In the last rate case , Cen t el projected a net loss of $81, 304, revenues o f $97 , 000 <~nd e xpenses of $178,304. However , we did no t incl ude his projected net loss in he revenue requirement ca l culal i on f o r a reason that the Company should not enter into contract5 that resu 1 ts .in a ne t loss situation . The Company needed t o reeva luate the statu s of thi s ser vice and either discontinue t h e servi ce o r position itself i n a profi tab le status . 

The Company f il ed additional information .in time to incorporate that information into thi s decision . After review of the late filed informat i on we believe thut the amounts prov ided r eflect the actua l revenues and expenses , $1 1t. , 092 and $289,806 , res pectively, recorded above- he-1 inc for en months in 1991 . For the first two months o f 1991, pri o r to the iss unnce of the Compa ny ' s last rate c se order , the revenues a nd expenses were booked below-the-line . The Company mad e a n adju5tment for interim purposes t o reflect t h e net loss above-the-line for the f irst two months, MFR Schedule WPG- 4d- 23 . Th e Company incr eased revenues and expenses by $21,50 5 and $68 , 000 , respecti vely. We believe hat the net loss incurred from this service s ho uld be excluded fro m he reve nue requireme n t calculation for interim purposes . 1his adjustment i 5 consistent with the l~st rate case . The t ota l revenues and e xpe nses incu r red for thi s s ervi ce a r e $ 135 , 597 a nd $357 , 806 , r espec t ive l y . 

The sum of the three adj us tme nts 
increase of $ 52 0 ,103 . Therefore , the 
i ntrastate operati ng reve nues for the 
$ 116 , 523 , 8 14 . 

discussed above i s 
appropriate amount 
in erim t est year 

an 
o f 
is 
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v . Operating and Maintenance Ex pe nse for Interim Test Yea r Purposes 

As s hown i n the Company ' s MFR Schedule G-lc , Cen tel filed $7 2 , 089 , 805 and $ 5 , 956 , 6 17 as ~he appropriate amounts of intrasLa te Opera t ing & Mainte nance (0 & M) expense and taxes other than income , r e spect i ve ly, for t he i nte rim t est year. The se amounts should be adj uste d for the following eight adj us tments : ( 1) sepa rations fac t ors ; ( 2 ) gene ral allocator ; ( J ) discontinued operation s adj us tment ; (4) Charlottesville revenue center consolidatio n cost ; (5) employee be ne fits adjustment ; (6) 1\T&T ma rke ting and selling services ; (7 ) Mo rgan Stanl e y fees ; and (8) t a xes o the r t h a n income . 

(1) Separations Factors : As discussed a bove , Cente l used preliminary 199 1 j u risdictiona l separations f ac o r s in calculating the revenue requirements fo r inter1m fili ng . Also as discussed above we fi nd it appropriate to t rue - up the priva te l ine r e v e nue accord i ng t o the 199 1 cos t study . Therefore , it is appropria te t o calculate the intrastate o p e r a ting a nd mainte nance expense using the final 199 1 separations factors r a ther than the prelimina ry f actors th a ~ we r e used f o r the i nterim filing . Acco r dingly , i ntrastate oper a ting a nd rna i ntena nce e xpense s ho uld be increased by $ 128 , 06 1. 

(2 ) Gen e ral Alloca tio n: Duri ng April 1991 , Cent r al Te l ephone Company a nd Cente l Corporation, Ce ntel ' s parent and gra ndpare nt comp a n ies , c hanged thei r method of determi n ing the general allocator. Gene r a l allocators are used to allocate costs that can not be directly a~s igned o r di r ectl y attributable to a s pecific company. The method of ca l c ulati ng the g e ne r a l al l ocator was changed f r om a n access li ne bas i s to a n operating e xpe nse basis e xc luding the cost of goods so ld . I n add itio n t o the methodology c hange , Centel made an adjustment , Adj us tme nt No . 26 , to a nnualize the impact of thi s c hang e i n me thodology by increas ing intrastate expenses by $ 141, 824. 

( J) 

As di scussed a bove, a nnualizing expenses does not r eflect wha t the company achie ved for the most recent 12-month p e riod . The c ompa ny i s n o t p ermitte d to adj ust its achieved expenses to refl ect an a nnua l impac t of certain accounting c hanges . Therefore , the annual i zing adjustment o f $ 141, 824 s hould be disa llowed f o r the interim filing. 

Discontinued Op e ratio n s : 
Teleph o ne Compa ny h ave 

Ce ntel 
undergone 

Corpo r ation and Central 
various sales of their 
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bus ine s s s y s t ems duri ng 199 1 a nd 1992 . The sale of t wo 
t e l eph o ne s y s tems , t wo electr ic s y s t ems , in f o r matio n se r v ices 
a nd o the r s malle r s y s tems a s well as a cquisi ti o n s o f some 
c ommunicatio n s y s t e ms t o o k p l ace i n thos~ t wo years . Due to 
these sa l es a nd acq ui s i t ions , the allocat i on p e r centages t o 
Ce nte l h a ve c h a nged throu g h out 1991. 
In Cente l ' s inte r im f iling , the Comp a ny mad e an a d j u s t ment t o 
i n c r e a s e ope r a ting e xpe nses to r e f l ec t the a nnual i mpa c t of 
the s e c h a nging alloca t ion p e r c e ntages d u e to the di scont i nued 
operatio n s of the se busi nesses . I n e s sence , Centel has 
a nnua li zed the expense t o r e fl e ct the e n t i r e year ' s i mpact o f 
s a l e s f o r inte r im purposes . As s t a t e d ea rlie r, the i n teri m 
s t atu t e c learly specifies tha t o nly those ~d j u stments 
c o n s i s t e nt wi th the l ast r a t e c ase c n be made t o the 
compa ny ' s most r ece nt 12 - month earn i ngs . Annualizi ng e xp e nses 
for i n t e rim purposes is not cons i s ten t \.Jith he inte r· i m 
sta tut e . The r efore , int ra s t a t e operilt i ng e >:pe nse s h ou 1 d be 
dec r e a sed by $ 1 , 8 4 6 , 298 . 

(4} Char l o ttesv ille Co nsol idation : l n t he l nst r ate c <:l se , we 
require d the amor tizatio n o f cos ts a ssoci<l t e d wi th t h e 
consolidat ion of t he Cha r lotte s v i lle Re ve nu e Cente r . The 
Comp a n y did no t b e g i n the amor t i zation until Februil ry 199 1 . 
Adj u s t me nt No . 24 r e flect s the amorti zation fo r Ja n ua r y . 
Annua lizing e x pens e s f o r i nte r im p u rposes i s not con s is t e nt 
with the i n t e rim s tatu t e a s di scu ssed abo ve . The r e t o re , 
intras t a t e o p e r a t i ng e xpe nses s h ou ld be dec re~ sed by $4 , 135 . 

(5 ) Empl o yee Benef its : Centel ma d e a n employee bene f 1t adjus t me n t 
f o r the i n t e rim , Adj us tme nt No . 19 . Ther a re t hree 
c ompone n t s to t hi s ad j u s t ment : ( i\) d ne w national ba r gai n ing 
un it ag r eeme nt ; (b) imp l e men tatio n o f FAS 106 , OP£0 ; and (c ) 
the c h a nges in a c t u a ria l ass u mption s . 

(a ) Bargai n ing Ag r eement A ne w ba r ga i n i ng u n i t agreement was 
r each e d wi th the union , e ff e ctive Ja nuary 1 , 1992 . The 
Company ha s ma d e a pro - forma a d j u s t me n t t o i nc r ease opera ting 
e x pe ns e s i n t h e in t e r i m t e s t year o re f lect t h e ne w 
ba rga in i ng agree ment . Pro -forma ad j u s t me nt s wh ich d o no t 
af f ect t h e company ' s achie v e d e a rn i ng s d u r i ng the i n terim tes t 
ye ar are n o t a llowa bl e u nde r t h e in te r- i m statute . Thu s , 
int r a s t a t e e xpe n s es s hould be d e c r eased by $939 , 669 . 

( b ) FAS 10 6 - 0PEB I n the las t rate case , we a p p r oved t he 
e ar ly i mple mentat ion of FAS 106 . The r e are two parts t o the 
Comp a ny ' s a d j us tme nt r e ga r d i ng the imp l e me n t a tio n o f FAS 1 06 . 
Th e f irs t part is t o r ecor d Janua r y 199 1 e xpe nse f or o the r 
post - r e t i r emen t be nef its assoc i a t e d with Cente l , si nc e the 
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Company did not implement FAS 106 until February 199 1 . Once 
again , this is an annualizing adjustment that J s no t 
consistent with the interim statute. Therefore, intrnstate 
operating expenses s hould be dec reased by $ 195 , 207 . 

The second part of Centel ' s adjustment is to r ef J ect the 
impact on Centel ' s allocated pos t - retireme nt benefits expe nse 
from Centel Corporation and Central Telephone Co mpany. Du ring 
199 1, those compa n ies had not imple mented FAS 106 f o r book 
purposes . The adjustment reflects what the allocated pos t ­
retirement benefits expense level would have been had those 
compa n ies implemented FAS lO G during 199 1. 

It is the Company ' s interpretation thnt Order 2 ~1 78 fr om the 
last rate case allows the Company to use FAS 106 corpo rate 
wide r ather than Florida spec ific operatio n. Although he 
order does not specifically identify whi c h compani~s were t o 
be under FJ\S 106 , our decision addressed o nly the Florida 
operation. Therefore, intrastate expenses should e dec rca !;c:>d 
by $80 , 920 . 

(c) Ac tuarial Assumptions The las t compo ne nt of Adjus t n nl 
No. 19 relates to the c hanges in .1c tunrial <.Jssumpti o ns . 
Effective January 1 , 1992, Centel ' s ns s umption f o r the medi c al 
inflation fac t o r that wa s used to c<..~lculate the li~bi1ity nnd 
expense f o r FAS 106 has gone down fr om 20: t o 1 ~% . Ccnte l 
has made a pro- forma adjustment t o reflec t that dec r ea se in 
the medical inflation fa c tor. As disc ussed abo ve, a pro -t o r mo 
adjustment i s not an allowable ad j u s tme nt under h e in e r im 
s tatute. Therefor e, intras tate opera ing expenses s hould be 
i ncreased by $6 39,225. 

The total of these three adjustmen t s 1s a dcc r eag0 i n 
intrastate operating expenses of $ 576 , ~7 1 . 

In addition to the annualizing ,nd p r o - f orma adjus t ments , 
Centel also made an out-of-period xpe nse adjustment 1 o r 
employee benefits , Adjustment No . 4, shown in MFR Schedule 
\~PG-4d-42. This adj u stment i ncreases intrastate expenses by 
$111,054 for the 1990 true -up of empl o yee bene fit s expenses 
recorded i n 1991. Subsequent to the MFR filing , the 199 1 
true-up of benefits expense of $ 57 , 723 wa s reco rde d in 1992 . 
Thu s , the 199 1 true-up should al so be reflec ted in thi s out­
of -pe riod adj u s tme nt. For t h is r eason , intra s tate expenses 
s hould be dec reased by $5 7 , 723 . 

Th e tota 1 amoun t of adjus tment for empl oyee benefit s expe r·,.;;es 
is a reduction o f $634 , 294 to intr s tate o perating expenses . 
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(6) Sales of AT&T Services: The ne t l oss from marketing and 
selling AT&T services s hould not be inc luded i n the r e ve nue 
requireme nts calculation. This is consistent with o ur 
decision in the last rate case . The appropriate amount o f 
exp e nse adj u stment is to decr ease intras tate e xpe nses by 
$357 , 806 . 

(7) Morga n Stanley Fees : In Centel ' s l ast r a t e c a se , we 
disa l lowed the allocated expenses associated wi th an 
inves tment firm, Morgan Stanley , and o the r miscellancou~ 
r elated allocated cos ts . The Company fail e d to r emove $23 , 86 1 
of alloca ted cost s a ssoc iate d with Mo rga n Stanley i n thi s rate 
case . To be cons istent with t h e last r ate c ase , the 
intrastate portion of that amo unt , $1 8 , 0 41 , s hould be r emoved 
from operating expenses . 

f 8 ) Taxes Othe r Th a n I n come : Two adjustments need t o be made t o 
the taxes o ther than inc ome . As di scussed earlier , taxes 
other than income should also be ad j usted t o r e flec t the 199 1 
sepa r a tions factors . Intras t ate t<1xe s o th r th.Jn income 
should be i ncreased by $7 , 001 . 

The second adjus tme nt to the taxes other than income i s to 
adjus t for the mismatch of Gr oss Rece ipt s Ta x (GRT) revenue 
and expe nse . GRT r e venue is r ecord e d in t he 1 oca 1 r evenue 
account , not subject t o any j ur i s dictiona l sep a rati ons , 
whe r eas , the GRT expense wa s e rro neously separated between the 
inte rstate and intrastate. This caused a mismatch between GRT 
r e venue and expense . To cor r ect thi s erro r , Ulxes o ther than 
inc ome should be increased by $21 3 , 209 

The tota l adj u s t ment to intras tate ta>:c!.; o the r tht~n income i s 
an inc r ease o f $220 , 2 10 . 

Th e sum of the fir s t seven a d j ustments di sc:u~;sed .1bovc .1s 
$2 , 87 4, 337 . Th e refo r e , the appropridte amount o f in ra s tate O&M 
expense for the interim t est yea r i s $69,21 5 ,4 68 . Furthermo re> , 
re fl ecting ad j ustment numbe r 8 , th approprlate amount o f 
int r as tate taxes other than income f or t he interim t est yea r is 
$6 ,1"16 , 827 . 

VJ. Amortization and Depreciatjon 

The appropriate amount o f intrastate deprec iati o n ,1nd 
.11nortization expense for the i nter im t est yea r i s $2 1, 7 4 3 , 32 1 . 
Thi s represent s a $84 5 , 7 10 reduc tion f rom the Compa ny ' ::; c o~l c ul.1ti o n 
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o f $22 , 589 , 0JJ r e fl ected in MFR G- 1c . Thi s dif t cren c e i s a s0d on 
s ubst itution o l the fi nal 1991 separations fa c tors in l i u o f th0 
pre liminary t a c tors u sed i n Centel ' s fil i ng . Thi s adjus t m nt 
results in n $192 ,4 10 inc r ease in int.r asta t e d epr e c i at ion <~nd 

amo r t izati o n xpenses . Th e nonrec urring adj u s t me n t o f $2 , 7 1 3 , 036 
to deprec iation a nd amortization expense s hould be reduced by 
$1 ~ , 3 4 3 . Thi s r ed u c ti v n reflects the final sepa r ation ! a c to r 
r ath e r tha n th pre liminary i ntrastate separation fa c t o r. 

Cente l ' s f ili ng also r e flec ts a pro f orma adjustme n . Such a 
pro forma a d jus m nt i s not pe r missi ble under h e inte ri m s tatut es . 
By app ly i n g he inters tate c omp os ite sep a r ation f ac o r· t o c o rr·ec t 
f o r t hi s i mp e r missi ble adjus t me nt , intrr1sta t c depr0c i<1ti u n e xpe ns e 
s hou l d bed c r .1sed by 1, 0:72 , 78 0 . 

d ·pr 
o t 1 n 

These corr •c ions r e s ult in iln in ra s t <lt 
"l ju.~tment o ! $8 •1'>, 7 10 . Thus he appropriilte a moun 
clepn·c iati o n .1ncl ,, mort iza ti o n cxpc n s C" l o r the in r in 
S?l , 74 J , 323 . 

VI I. Parent Oebt Adju s tment 

c i at1 o n 
r as .1t 
ye,•r is 

1 n its MFH I i I i n g , C0nt 1 r epo r t:; d ye,t r-('nd 1 n r<~ :... t.l e C'qu i y 

b<1L1ncc o f $1 ~!> , ::>89 , 3 4 0 , o f wh i c h $ 92 , !>"11 , 'JCJ (, I S r e dined c)rni ngs 
.1nd ~- 62 , 7 1 5 ,4 3~ i ~~ commo n stocY.. A r eview o f he ut i li t y ' s .:l nnutJl 
repo 1 t s reveal th .1 c ente J h<.1 s pa i d divi dends u it s s h<Jreho ld e r s 
lu r·ing the y .trs b gi nn i n g 1987 through 1991 . In ad i ion , th( 

u ti I ity h as al so r e t urne d ca p ita l t o the p..1r n conp .1ny dur1ng thi ~-; 

~-<.lne p e ri od. The di v idend paym nts we r e rc 1 I c e a s r('duc t 1 o ns t o 
retai n e d earn ings wh i l e the p ayments t o th pilrcnt comp<lny we r e 
re fl ec ted as r educ tions t o the c apital s t ocY. a ccount . As a r esul t , 
the c apita l s t ock reduc tions h a v e inc r eased reve nue r quiremcnt s 
., .. i h respect t o h pare nt d ebt adj u s t ment . 1/o Vt1 1 1 d c >:p L 1n cH ions 
.,.·e r e gi v e n by h company a s t o why th ca p1 "1 :,.·u~; returned o the 
pd r·ent in lieu o f dividend p .t yme nts . 

Ua sed o n t h e i nl o rmat i o n a nd analys i s be f o r e us a t t his ti me, 
'n"<.• t i nd that th o.~ppropr iu te amount o f i nt t d!>to l e p.t rLnt debt 
adjus tme nt l o r the interi m tes t yea r i s $ 7 62 , ~3 1 . We f ind tha t an 
adJ i t iona 1 ad j u s t m nt o f $1 7 3 , 926 s h o uld be made to i nt ra s t a te 
inc ome tax expe nse t o account f o r theta>: e ff e c t o f inte r es t 
r x pa nse o n t h e pilrent debt. We find thi s la s t ad j us me n t o be 
appr opriate becaus the ad j u stment wa s made in the l<l s i nt ri m 
o rder as p a r t o f h last rate ca se . 
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VI I I. In t e r im Ra t e Inc r e a se 

Based o n the adj u stments set f o rth a bo ve , we find it 
appro priate t o g ra nt Cente l an i nte rim rate inc r ease o f $4 , 59 1 , 19 4 . 
We f urthe r fi nd tha t thC' i nte rim i n c r eas e s h o uld be uni fo r ml y 
a ppl ied t o the r a t e s i n Sec t ion A3 , Bas i c Local Exc h a nge Servi ce . 
Cen te l s hal l s u bmit r ev i sed tariff p ages by Septe mbe r t , 1992 a nd 
the i nc r e ase s h a ll be e f f e c t i ve for all bil l i ng pe ri od s mad e o n o r 
af t e r Septembe r 7 , 1 992 . Ce nte l s hall p rov i d e f o r s ta ff a pp r ova l 
a cop y of the appropr iate notice t o c u s t ome r s t h a t wil l a ccompa ny 
t he first b i lling . 

Based o n t h e fo r egoing , i t i s 

ORDERED by t h e Flo rida Publi c Servi ce Comm i ssion tha t the 
$17 , 9 60 , 753 p e r ma ne nt r a t e i nc r ease requcs~cd by Central Te lepho ne 
Compa ny o f Flor i d a is h ere by s uspended p ending t h e f in~J o utcome a t 

h i s proceed ing . It i s fur t h e r 

ORDERED t h a t the a ppro pr i ate a mo unt o f 
ca l cu lati ng an inte r i m i nc r ease i s $ 226 , 29 1 , 870 . 

rate base f o r 
lt i s t u r th 

ORDERED that the appro pr i at e r e turn o n equity and o verdll r~tc 
o f re turn fo r inte rim r a te pu r poses a r c 12 . 00% a nd 8 . 7 1 ~ . 

res pec tive ly . It i s furthe r 

ORDERED t h a t the a ppr o pr i te o pe r a t i ng reve nu e f o r t h e i n t ri m 
test ye a r i s $11 6 , 523 , 8 14 . It is f u rther 

ORDERED tha t f o r inte rim r a t e s ett i ng pu rposes t he a pprop r 1a t e 
amount of ope rati ng a nd ma intena nc e e xpe nse and t axes oth e r t han 
1 ncome i s $ 69 , 2 1 5 , 4 68 a nd $ 6 , 176 , 827 , r espectively . 1 is f ur t he r 

ORDERED tha t the a pp r o pr iate a mount o f dep r ec i ation and 
amort i z a t i o n e xpe nse f o r t he i n terim t e s ty ,r is $21 , 1 ~ 3 , J2 1 . l t 
i s f u rthe r 

ORDERED t hat the appro pr i ate amo unt c l i ntrast a t e pa r e nt debt 
adj u s tme nt fo r t h e i nte rim tes t year i s $ 76 2 , 53 1 . An a dd i t i o nal 
ad jus t ment t o the i n t r astat e income t a x e xpe nse o f $ 173 , 926 s h a l l 
re made fo r the t ax ef f ec t o f inter e s t exp e nse o n the p~ rent debt . 
It is fu r t h e r 

ORDERED tha t Cen tral Tel e p ho ne Compa ny o f Flo rida ' s p e t iti o n 
f o r a n inte r im r a t e inc r ease of $9 , 083 , 350 is hereby d e ni e d . I t i s 
f urth~r 
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ORDERED that Central Tele phone Compa ny of F l o ri d a is h e r eby 
g r a nte d an inte rim rate i nc r ease o f $ 4, 59 1, 19 4 a s r e f l e c t e d i n 
Ap pendix A of thi s Order . It i s furthe r 

ORDERED tha t the i n t e rim rate i nc r ease shall be u n if o r mly 
a pplie d to the rates i n Sect i o n AJ , Ba s ic Loca l Exc h a nge Serv ice . 
Cent r a l Te l e phone Company of Florida shall s ubmit r e v ised ta r iff 
pages by Septe mbe r 1, 1992. The interim inc r e a se s h a l l b e effecti ve 
for all billing pe riods made on o r after Se p tembe r 7 , 1992 . 
Ce ntral Te lephone Company o f Flor i da s h a ll s u bm it f o r a ppr o va l a 
c o py of the a ppro pria te n o tic e t o c u s t omer s t t a t will accomp~ny the 
fi r s t bil l ing. It is fur t h e r 

ORDERED tha t i nterim r a t es s h all be s u b j e c t 
i nte r est a nd Ce n t r a 1 Te l epho ne Comp .::~ ny o t Fl o r i dd 
Co rpo r a t e undertaking . I t i s fu rther 

o r e t und ·,:i th 
!.ihclll 1 ile a 

ORD ERED t h a t t hi s d ocket s h a l l r emai n o p e n pe ndi ng furt h e r 
p r oceed i ng s . 

By ORD ER of t h e Flor ida Pu bl i c Serv i ce Commi s s i o n thi s ) ltb 
da y of Septembe r , ~-

Repo r t inq 

(SE AL) 

J KA 

Commiss i o ne r s Dea s o n a nd Cla rk di sse nt e d !rom the Commiss i o n ' s 
dec i s ion r e g a rding ad j ustments t o a xe s o th r th1 n income . 
Commi s s ione r Deason ' s di s s e n t i s a s fo ll ow~ : 

I dissent fr o m the ve ry l imite d po rti o n o f the 
Commiss i o n' s d ecis i o n tha t ma kes any a dj u s t me nt t o 
incre a se the parent d e bt adjus tme nt t o a c count f o r t h e 
r e duction to p a id-in-capita l ma d e t hro ugh a r e t u r n o f 
c apital t o the parent ( in lieu o f a d ividend p n yment ) . 
Whil e I be l iev e tha t the a dj u s t me nt ha s me r it , that i s 
not the t est in dec i ding inter im r a t es . The l nte r i m 
Statute ( Section 3 64 . 055 , Fl o rida Statutes ( 199 1) ) l imits 
the Commission ' s abi 1 i ty t o ma ~:e ad j u s t me nt s to those 
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made in the company ' s l as t r ate case . Whil e 1 r ecognize 
t hat a similar adjustment was made in the compa ny ' s last 
j nte rim deci s ion , no s u c h adjustment was made i n the 
f inal decision n o r did t h e commission consider rna •: ing 
s u c h an a djus t ment a !: the time of the agenda vote . lfad 
the Commi ss ion voted to make such an adjus t men t o r 
e xpressed its intentio n to make o ne , but the adjustment 
o,.. as not fac t o red into the revenue r e quiremen t through 
inadvertence , a d ifferent que s tio n might ha ve been 
presented . Such is no t the case and I am compelled t o 
f o llow what I be lieve to be the requireme nts o f the 
Inte rim Statute . 

Commissioner Clark concurs . 

NOTICE OF rurn i! F.R PHOCEEPJNGS OH JUDIC I i\L IU:'.'l EH 

The Fl orida Public Service Commission is r equi r ed by Sec t ion 
120 . 59 (4) , Florida Statutes , t o notity pnrties o f <:~ny 
administrative hea ring or judicial r eview of CommisGion o rders hdt 
is a vailable unde r Sectio ns 1 20 . 57 or 120 . 68 , Fl o r1 a Statutes , as 
well as the procedures and time limits that apply . This n o ti ce 
should n o t be con s trued t o men all r equests f or a n admin i s rativ · 
hea r1 ng or judicial r eview will be grdnted o r r enul 1n the relief 
sought. 

Any party adversel y affected by the Commission ' s l inal action 
i n this matte r may r eques t: 1 ) reconsideration o f the decision by 
fili ng a moti o n for r econsidera tio n with the Director, Division o f 
Records and Reporting within fifteen (15) days of the iGsuance o f 
this o r der in the form prescribed hy Rule 25 - 22 . 060 , Floridcl 
Adminis trative Code ; or 2) j udic i al r eview by the Flo rida Supre m 
Court in the case of a n electric, gas or t eleph one utility or the 
First District Court of Appeal in the case of a waLcr or Gewer 
utility by filing a not ice of a p pea l with t h e Di r ector, Di vi sion o f 
Records a nd Repo rting a nd filing a copy of the no ti ce o f app al ~nd 
::. h e filing fee with the appropriate cou rt . This filing must c 
completed within th i rty ( JO ) days after the issuanc o f t h is order , 
purs uant t o Rul e 9 . 110, Florida Rules of civil Procedure . The 
no tice of appeal must be in the form speci fied in Rule 9.900 (a), 
Florida Rules of App e llate Procedure. 
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