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BEFORE THE FLORIDA PUBLIC SERVICE COl"J-HSSTotl 

:n re : Application for a rate 
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IHCORPORATED . 

) 
) 
} 
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In re : Resolution by the City ) 
Corn~ission of the City of Plant) 
City and the Hill~borough ) 
County Board of County ) 
Com~issioners for extended area) 
service bet~een the Plant City ) 
exchange and all of ) 
Hillsborough County . ) ___________________________ ) 
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DOCKET NO . 920939-TL 
ORDER UO PSC-92-112.;-PI!O-T:. 
ISSUED: 10/06/92 

Pursuant to Notice, a Prehearing Conference •..,ru:::; held on 
Sept2mbar 18, 1992, in Tallahassee, Florida, before Chairmdn Thomas 
M. Beard, as Prehearing Officer . 
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JOSEPH P. GILLAN, Class B Practitioner, Post Off1ce Box 
541038, Orlando, FL 32854 
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JOHN J. DINGFELDER , Esquire, Assistant County Attorney, 
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PATRICK K. WIGGINS, Esquire, Wiggins & Villacorta, P.A . , 
Post Office Drawer 1657, Tallahassee, FL 32302 
On behalf of Intermedia Comrnunic~;ioos oi r:orid0.~ · 

RICHARD D. MELSOH, Esquire, Hopping Boyd Gree:1 & Sar:J::;, 
Post Office Box 6526, Tallahassee, FL 32314, and MICHAEL 
J. HENRY, MCI Center, Three Ravi nia Drive, Atlanta, GA 
30346 . 
Qn t'}chalf of MCI TelecommunicAtions Corporation. 

KEHNETH w. BUCHMAN, Esquire, Buchman and Buchrna~, P . A. 
City of Plant City, 21::! North Call ins St:-eet, Pla1. t Ci ~·:', 
FL 33566 
On behalf of Citv of Plant City. Florida . 

FLOYD R. SELF, Esquire, Messer, Vickers, Caparellc, 
Mndsen , JAwis, Goldman & Metz, P . A., Post Office Box 
1876, Tallahassee, FL 32302-1876, and CHAl~THINA R. 
BRYANT, Esquire, 3065 Cumberland Circle , Atlanta, GA 
30339 
On behalf of Sprint Communications Companv Lirni~ed 

Partnership. 

HAROLD McLEAN , Esquire, Associate Public Cou nsel, Office 
of Publ1c Counsel , c{o Th e Florida Legislatur e , 111 West 
Madison Street , Room 812, Tallahassee, FL 32399-1400 
On bc~lf of the Citizens of the State of Florida. 

CHARLES W. MURPHY, Esquire, Flcrida Public Service 
Co:ru:1ission, 101 E . Gaines Street, Tilllahassee, Flor!da 
32399-0863 
on b~hal1 of the Commission Stat!. 

PREREARING ORO~~ 

I . CASE BACKGROUND 

On May 1, 1992, GTE Florida Incorporated (G~EFL or the 
Company) filed its Application for a Rate Increase. The hearing in 
this docket is necessar y to establish rates for the Company . 
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.. PRCCfDURE FOR HANDLING CONFI">f:FTI,)L WFOf?.r:l!\T:!" O:J 

A. Any information provided pursuant to a discove:::-y rcqul.!st. 

! o r whi c h proprietary conf:den~ial bcsiness infor=ati c :l s~~ t~ = is 

rdquested shall be treat~d by the Commission and the par~.L~ as 

confidential. The information shall be exempt tram s~ction 

:19.07(1), Florida Statutes , pending o ton:~al ruling on such 

:-eqt:cst by the Corn:nission, or upon the return of the 1nformation to 

t h e pen~on providing the information . I1 no detcr:1inat ion of 

con1ldential~ty has been made a nd the :ntormation hos not. b~en used 

:.. n the proceeding, it shall te returned expeditiously to the person 

p r o viding the information . If a deter~ination ol confidentiality 

has been mad~ and the information was not entered intc the record 

cf the proce~ding. it shall be returned to the person p:ov1d1ng the 

:.. ~formation within the time periods set forth i:. S~..,;ction 

J6.;.18J(2), Florida Statutes . 

B. It is the policy of the ~·lorida Publlc Service Comm1ssion 

~hat all Cor:u:1ission hearings be open to the publ.:..c at all t:l!:es. 

~he Commission also recognizes its obligation pursuont: to Section 

3 (.)·:. 18 3, Florida Statutes , to protect proprietary confidential 

::;u~:nness information from disclosure outside the proceeding . 

I n the event it becomes necessary to use confidential inform~tion 

~ur i ng the hearing, the following procedures wil! be observed : 

1 ) Any party wishing to us~ ~ny proprletilry 

contidential business intormation, as that t0rm lS 

defined in Section 364 . 183, floridu Statutes, shall 

ratify tne Prehearing Officer and all parties of 

record by the time of the Prehear:ng Conterence, or 

it not known at that time, no latur than seven (7) 

days prior to the beginning ot the he.1ring . The 

notice shall include a procedure to as~t re thu~ the 

confidential nature of the 1ntormat:.:..on 1s preserved 

as required by statute . 

2) Failure of any party to comply ~ith 1) above ~hall 

bo grounds to deny the party the opportun1 ty to 
pre~ent evidence which is p r oprietary confidential 

bu~incss information. 

J) When confidcnt1al information is used in the 

hearing, parties must have copies for the 

Commissioners, necessary staff, and tne Court 
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Reporter, in envelopes clearly marked with the 
nature of the contents . Any party ·,...ish inq to 
examine the confidential mater1al that iE ~oL 

subject to an order granting con~identiality shall 
be provided a copy in the same fashion as provided 
to the Commissioners, subject to execut1on ot any 
appropriate protect~ve agreement with the owner ol 
the material. 

4) Counsel and ~itnesses are cautioned to avoid 
verb~lizing confidential information in such a way 
tnat wuuld compromise the confidential information. 
Therefore , confidential information should be 
presented by writ~en exhibit when reason~~ly 

possible to do so. 

5) At the conclusion of that portion of the hearing 
that involves confidential intorrnation, all copies 
of confidential exhibits shall be ret~rned to the 
proffering party . If a confidential exhibit has 
been admitted into evidence , the copy provided t~ 

the Court Reporter shall be retained in the 
Commission Clerk's confident1al f1les. 

III . PBEfiLED TESTIMONY AUD EXHIBITS 

Test1mony of all witnesses to be sponsored by the p~rt!es and 
Statf has been prefiled. All testimony which has been pret1led in 
~his case will be inserted into the record as though "e~d after the 
~itness has taken the stand and affirmed the •~rrectness of the 
testimony and ussociated exhibits. All testimo .. y rem<lins subject 
to appropriate objections. Each witness will have the opportunity 
·.:o orally summar 1ze his o r her testimony at the time he or she 
Lnke~ the stand . Upon insert1on of a witness ' testimony, ~xh1bi ts 

<:!ppendcd thereto may be marked for ident1f ication. At ~er all 
pnrties and Staff have had the opportunity to obJect and cross­
cxnmine, the exhibit may be moved into the record . All other 
exhibits may be similarly identified a nd entered 1nto the record at 
the appropriate time during the hearing . 

•:itnesses are reminded that, o n cross- examinat1on, respo~~es 
to questions calling tor a simple yes or no answer shall be so 
lns-..,ered first, after which the '"'itness may expLlin his or her 
an:::\.'er . 
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I~. OBQER Of WITNESSES 

WITNESS A??EAR!:~G 

POLICY 

D. W. l~cLeod GTEFL 
(Direct and Revised Direct) 

R. J . Brillante GTEFL 
(Direct) 

FOR ~ ss:.::.:s 

Policy a:-:d 
Gene:-ic o·:cr·: ie·...: 
of the C;Ase; 
40 - .; OF 

.; o - .;oF 

COST OF CAPITAL/CAPITAL STRUCTURE 

]I 
I 

I 

I 
I 

r·. J. Hanley GTEFL Return on ~ (Direct and Revised Direct) Eau.:..t•t; , . 
•- I ... 

M. A. Cicchetti OPC 111 12 1 13 I (Direct) 

F. J . Hanley GTEFL Return on Equity I (Rebuttal) and Capital 
Structure 

REPRESSIOH{STIMULATION Ar.D FORECASTIHG 

D. B. Trimble GTEFL Forecast1ng 
(Direct and Revised Direct) Matters; 2 1 J I 

201 35 

D. E . D1srnukes Stat t , J, .,-.-J 

(0lreCt1 

D. B. Trimble I GTEFL Fotecasting 
(Rebuttal) 

L. D. •ray lor GTEFL Forecasting I (Rebuttal) 



ORDER ~;o. PSC-92-1124-PHO-TL 
DC ~K E'!'S ~WS. 920188-TL & 920939-TL 
PAGE 6 

r= WITHESS APPEARING FOR 

I ACCOUNTIJ,G MlD RATES 
~ -

B. r. . J onnson GTEFL 
(D l:-ect. and Revised Direct) 

i 

I s . •A ... Bant<l GTEFL 

I (Di r-ect) 

D. E. \o.'c 11 Cr:le)'e!' GTEFI. 
(Dl !'CCt: and Rev i sed !:>1 rect:) 

I 

! 
I 0 . D. Fulp GTEFL 

(Direct, Supplemental and 
I Rc•Jisect Direct) 
I 

I J . c. Kissell GTEFL 
n)l rect} 

l 
E. w. Klassen GTEFL 
(Di::-ect, Revised Direct and 
Rebuttal) 

ISSUES 

I 
II I 

i\CC~unt ~ . .., 
Mat~ers; 

4 1 5, 5A, r' 1 5C, 6, 
6A,68,6C, 6D,6E, 
7,8,9,9A, 9B,9C, 
10,13, 14., :!.5, 16, 
!7,18,19,21,21B, 
21C,2!D,::E,2l::', 
21G,21H,:.:.I , /1K, 
21L, 21M,_..__;,, 2 :c, 
22D,22F,22K,2 •. r,, 

I 

22!-1, 22Q, 22R, 22~ 

I 22T,23D,~ .... F,25, 
25A,25B,25C,25D, 
25E,25F,25G, .. SH, 
25I,26,2CA,26B, 
27,':.7A,2"'B,28, 
28A,28B,29,30, 
31,40D,40E,40F, 
40G 

General 
Affiliated 
Hatters; 2 3, 
23A, 23E 

Separations; ., .. _ .... n, 220 , 22 P, 
220 

I 

Access Pr:...cing; 
36, 37, 38, 48 

Pricing; I Toll 
36, 39. 49 

Local Pn.cing; 
21J,27A,36,39, 
41,42,43,44,45, 
46,0,48,·~9 
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HITUESS APPEARIHG 

T . c . DcWard OPC 
( I)l rcct.) 

I 

v . A. Montanaro OPC 
(Direc t ) 

R. Earl Poucher OPC 
(Di rect) 

H. A. King ATT-C 
(Direct ) 

I M. Gucdcl ATT-C 
(Direct.) 

J . Gillan FIXCA/11CI 
(Direct ) 

FOR 

s . o . Smith City of Plant 
(Di rect ) City 

D. s . Metcnl%: Ad Hoc 
(Di rect ) 

ISSUES 

8,14,19,21A,21B, 
21C,21F,::G,21H, 
21I,21J,21L,21M, 
21N,210,22,22A, 
228, 2 .. C, 220, 22E, 
22F,22G 12:!H,22!, 
2 2 J , 2 2 K I 2 2 L , 2 2 :1 I 

22tl,220,22P 122Q, 
22R,22S 122T,22U, 
22V,22h',22X,22Y, 
22Z,22AA 1.,..,AB , 
22AC,23,i. -A,23B, 
2JC,2JD,23!:.,23F, 
23G, 2JH, 2R, 2- '., 
27B,28,28A,28B 1 
29,30,31 

25, 25A-25I 

24 

37, 38 I 
39 I 

37 1 381 39 

I 
J9, 39A I 

4 5 
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l, 
WITNESS I APPEARIHG 

REDUTTJ\L 

s. A. ! n}::::ot. t GTEFL 

I 

:! 
s .. . ' . B rycH GTE~="L . 
;... !lazh GTEFL 

I 
R. " ... F~'~nthcrst.onc GTEFL 

' 

1,_ 

il c . A. Cline GTEFL 
I, 

I lj • 
R . Bnrrctt GTEFL .... 

II 
9. ,\ . Johnson I G:'EFL 

II 5. H. Bant.a I GTEFL 

L. B. Heed I GTEFL 
: 

'!'. F. Scudder GTF.FL 

' s . R. Dastain GTEFL 

D. E. Wcllemeycr GTEFL 

tl 0. D. Fulp GTEFL 

I ,J. c. ~~iGscll GTEFL 

;j w. r:lasscn GTEFL II E. 

!-"OR I ISSUES I 
I 

Service, CO:.it:. 
Savings Progr;1rns 
an-! ~:i\RK 

I HA"''' 11..'\ 
I 

: 

E:nploycc 
. 

Concessions and 
rJcdical 
Inscra1.-e 
In:.latH.l:'\ Rate 

rncentive 
Co::pensaticn and 
Associated 
Benefits 

Health Fitness 
center s 

I 
I 

Inside \-:ire I 
' 

l>ccount.ing I l1ac:crs 

Prevailing I Pr1ce, t\GCS 

I GTE Dat.:l I Ser·:::.ces 

I c rE Data 
Services l 

I GTE Suoolv 

Sc...E_ara t ions I 
Access Pricino l 
Toll Pricing and 
ECS 

Local ...E_ricinq 
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WIT:1ESS APPEARING FOR ISSt.:ES =i PROPOSED S'l'IPULATED TEST l:·tONY 

I I 
I 

s . E. ln~:rott GTEFL 1, lA I JDircct/Rebuttal) 

Haney Pruitt I Statf I 1, 1.; I lDlrcct) 

J . Alan Taylor Stc'l f t 
, 
.0. I 

.. 

.l.r . 

(Direct.) 

I R. L. HodcJes GTEFL Oepreci , ... ~ion I (Di rect. nnd Revised Direct) issues 

V. BASIC POSITIONS 

GTEFL~$~ASJl~ ~QBIIlOfl : GTEFL initiuted this rate proceeding to 

establish ~n aoequate lovel of earnings to ~llow it to realize rair 

and reasonable compensation for the services it renders based on a 

rate design which takes into account the realities that the Co~pany 
t dCe!l in today' :i marketplace. Thus , the cuse be tore the Cor.unis~ ion 

i s made up of t~o separate and distinc~ parts : the revenue 

requirement and the proper rates to utili:e in order to produce the 

necessary revenues. 

GTEFL's last tully litigated rate order ~as entered o n 

Ho·.'ei:lber 23, 1981, through the issuance of Order ::o. 10.;1a in 

Docket tlo. 810095-TP. Since that time the environment in '""hich 

GTEFL opera es ha~ changed in numerous ways. In 1~81 the various 

ser·ncos of the Cor.1pany '"'ere for the r.:ost part protect: ~d ::rom 

co:"Jpctition. That is not the case today. Appro; ir.~utely thin:y 

pP-rcent (JOt) ot the existing services of the Company are subJect 

to competition and GTEFL expocts this percentage of competitive 

lnroads to increase to seventy percent (70\) by 1995. This sort of 

dramatic change has increased the business risk that the Comp3ny 

l~ces which exerts upward pressure on GTEFL ' s capital costs . GTEFL 

1s requcstinq a return on equity of 13.6 based on capital market 

••xpectations ~hich include increased business risk associated with 

~h~ increase i n competition within its franchise area, technologi­

Cdl developments and reg~latory chanqcs. 
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~he revenue requ1re~ent requestco herein docs no~ :u!1 1 

accoun~ for the total amount of the rate inc=eases wnich arc sought 

as ~ part of this case . The new annual incremental revenue 
requirc~ent of $f5,q94,~07 produces an :ncrease in rJtCS of 

appro~:~ately 52.1~. The remaining $1.50 ot the 1oc~l rate 
1ncrease is produced by the repricing of services that have been 

Lraditionally overpriced to subsidize the cost of local servi~e . 

The Company ' s evidentiary presentation requests that the exist:,q 
prices !or intrastate access and toll be reduced in order ~or the 
Company to remain competitive in the ~arketplace ~hile .producing 
the max1mum amount of contribution from these services over the 

lon~ term in support of universal service objectives . G~EFL hos 

also included in its rate design package <l new reduced local 

serv1~e option tc mitigate the etfects of this tiling for those 

custo~ers ~ho are interested in a low cost alternative to tradi ­

tional flat rate local service. The Company has also increa-cd the 

r~tcs on its vertical and ancillary services to the extent possible 

to reduce the e1'focts on basic loc~l serv1ca rutes . It these 

pr1c!ng chnngcs nrc not implemented , the Company will not be in a 
pos:tion to avoid larger revenue losses in the future which will be 
accompan1ed by even larger local rate increases ~s customers leav~ 
the public switched network. 

AT'T ' s aASIC____f9SlTION: AT&T I s participation in this dod:et 
1nvolves p r imar1ly acce~s charge and other interexchange service 
issues . With respect to access c harge :ssue~, AT&T's basic 

po~ition is that the publ1c 1nterest is best served by cost - based 

access charge pricing. Such pricing mit1gates the potential tor 
1:neconomic bypass, provides the highest degree of econc~ic 

e!f:ciency, encourages rxcs to develop and cffer new and/or 
1~pro•1ed ser•J ices which benefit Florida ~.:us:cmers, and encourages 
lXCs :o provide existing services at lowered prices . Accordingly, 

AT&T encourages the Commission to approve GTE Flor ~da 's proposal to 
eliminate its BHMOC charge. Moreover , AT&T Joes not oppose 

elimination of time of day access pricin~ as long as such act1on is 
undertaken in conjunction ~ith the BHMOC eli~ination. AT&T also 
supports GTE Florida ' s proposals to incorporate interstate 
s~ructure and language into its intrastate access tariff, and to 
convert special access rates to m1rror local private line rates. 

However, AT&T does not support GTE Florida ' s proposed SAVE plan. 

Hith respect to interexchange service issues , AT&T ' s basic 
positlon is that GTE Florida ' s proposal to ir.~plement ECS on a 

county-wide basis should be rejected. GTE Flor1da ' s proposal dous 
not addres~ the underlying causes ot extended area ~ervicc 
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(hcrclnafte::: "EAS") pressure, and its adoption , therefore, can::ct: 

r.n t. i c.; ate those pressures. Indeed, the proposa 1 ::ti.l y .1ct: ua 11 y 

cxace~bate such pressures and will only frustrate a ~orL ~ositive 

ar.d CO::IiJ!"'Chensive approacn to satisfying the demand tor EAS in 

Fl o~ida. AT&T submits that the Commission could bc:ter ut::i~e the 

revenue available tor implementing GTE Florida's county-wide 

proposa 1 by further lo·..:ering interLATA access cha!:"ne levels. 

Reduc:ng those charges •..,till continue to narrow the d!sparity 

bct.~cen !ocal rates and toll rates, thus reducing the presJ urc for 

E.i\ S and bringing the benefits of lower toll rates to fl c:.:.:rente:­

n l:rwcr o!" Florida ratepayers. 

bD HOC'S IASIC POSITION: Ad Hoc believes that ~he C~~pany dnd the 

Corn::~ission must beg in to cost and pr :ce business <>xchanqe and 

pri·:ate line services in a manner appropriate for an e·;olv!ng 

cornpetit1vc mar~et . A threshold requirement for such pr:- i ng is 

t.he consistent application of costing and pricing methodologies for 

these scn' lees . Ad Hoc has examined the Co!'lpany ' s cost:ng and 

pricing rnethodolog ies for its proposed rate chnngas. They are 

•nconsistently applied and are flawed. 

£QTA'S BASIQ POSIUON: It is the Cor:unission•s respons1bil.ity to 

ensure the availabil1ty of basic telecommunications services to all 

residents o1 the State at reasonable and affordable prices pursuant 

to the cr1teria established under Chapter 364 , Flor1da Statutes . 

:n so doing, tho Commission is required to recognize the energence 

ot a competitive telecommunicat1ons environment through flexlble 

regulatory treatment where compe~itive telecommunications services 

are not subuidized by monopoly services and . ..,.here all :nonopoly 

s ervices are available to all competitors on a non-discriminatory 

b<tsis. 

FCTA belteves ~hat rates for basic telecor.tr.~urlcat.ions ser·J1ces 

must be est~blished consistent with the princi~les expressed in 

Chapter 364, Florida Statutes, specifically Sections 364 . 01 , 

36~ . 3)8 and )64.3381. The correct applicabil1ty of ~he provisions 

o : Chapter 364 , Florida Statutes, is necessary to ensure affordable 

prices for basic serv ir.e for all rcs1dents, and to ensure that. 

anti-competitive behavior is avoided. 

FCTA turther believes that GTE Florida, Incorporated ( " GTEFL " ) 

1s required to segregate its intrastate investments and expenses 

~etween competitive and monopoly services. Order Ho. PSC- 92-031~ ­

FOF-TL, Docket /920178-TL directs staff to investigate the cro~s­

s ub&ldy isuuas in the upcoming rntc cuse. Thus, the alloc:.ttlon of 
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int:r.sotatc invcst.:'Jcnts and expenses should be <.1ddrecced i.n t:h:s 

case. The Commission should adopt the .:1llocation methodologies 

~sed by the FCC in part X tor allocation bet~een competitive and 

nonopoly ocrviccs until such tirne ns the Commission presc!'."ibes 

"!!!'!ercnt allocation methodologies pursuant. to Section J t).; . :n s: 
( 2), F!or1da Statutes . 

~.c...::~-=-__,.,.,.SLC~Jil~.;r;_oN: The Commission should approve GTEFL'.;; 

~roposal to eli~inate the BHMOC and should reject GTEFL's proposed 

SAVE plan. With the $6.6 million dollars proposed for :.he SA'.'E 

plan, the Com.'niss.ion should order reductions to the C:r::.c rate 

element. of GTEFL's switched access charge t.arif!'. Fina:.ly, t.h: 

C~m.~ission should reject GTEFL's proposal to expand ECS pricing to 

more toll routes. 

HILLS8QRQYQ_H' 8 87\~~ POSITl~ : Iii llsborough Co unty is 
particlpa~.:.ng t o ensure that telecommunication serv:ces are 

available to all residents of the County on an equal basis at 

reasondble and at!ordable prices pursuant to criteria established 

under Chapter 3 64, Florida Statutes. To meet this goa 1 the 

Commission should order GTE to reorganize its service and rate 

structure to ensure that all persons in Hillsbo~ough CoLnty 

( including those in Plant City) may communicate to each other on a 

"!ocal" basis without toll charges. 

~~~~h' ~ QT\SIC POSXT~: Intermedia takes no position at this 
t.irne with respect to whether GTEFL is entitled to rnte relief . 

Intermodia ' s principal interest in this proceeding is to ensure 

chat the regulatory treatment or GTEFL's monopoly and corpetitive 

scr~ices dous not inhibit compet1tion in the market by creating for 

CTEFL both the opport11nity and incentive to engage 1n 

d!scrlcinat.ory, anti-competitive behavior ( such as cross­

s ubsidization ot competitive service5 ·.;ith rf">venues t:-c ::1 basic 

telephone services). 

HCI ' S BJ\SIC POQ.IT.I.QN: The Commission should approve GTEFL's 

proposal to eliminate the BHMOC and should reJect GTEFL ' s proposed 

SA'JE plan. With the $6. 6 million dollars proposed for the SAVE 

plan, the Conulliss ion should order reductions to the CCLC rate 

clement of GTEFL's switched access char ge tariff. Finally, the 

Commission should reject GTEFL 's proposal to expand ECS pr!cing to 

~ore toll routes. 
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PI,!i.N'l' CITY ' 8 PJ\SIC PO~ITlQN: There is a strong corn:nunit.y of 
!nterest between the Plant Clty and Tampa Exchange and there should 
be extended area service between the two e~changes. 

The rate increases proposed by GTE are unreaso~~b!e a~d shc~:d 
be denied. 

SPRINT ' S BT\SIC POSITION : Sprint ' s interest in ~his .Jod:et is 
generally lir.lited to only a few of the .;o i::;sues and subparts 
listed in the Commission's Order Establishing Procedur~. These 
a=eas include InterLATA Access and EAS/ECS. Sprin~ suppor~s GTE 
Florida Incorporated 's ( "GTEFL") proposed changes on .:.:1trastate 
access hs well as the elimination ot ti:ne-of-day discounts . 
Ho~evor, Sprint continues to analyze the eftects of GTEFL ' s SAVE 
Plan a::; well as the proposed changes regarding ext •nded area 
ser·1ice ( "EAS ") and extended calling service ( "ECS" ) . Sprint 
continues to nnnlyze the effects of these proposed chang~ .. and 
takes no position on these issues at the present ~1:::e . Sprint 
reserves the right to take a position on these 1ssues after 
reviewing all of the testimony that may be filed by the parties nf 
record in this docket. 

OPC ' S BASI~OS.ITIQN : GTEFL's rates should be reduced by over $126 
~illion per year 1n this proceeding. 

GTEFL ' s petition to increase rates is based in part on its 
requested 13. 75\ return on equity. Gi v<:n today' s market with lower 
1nterost and intlation a return on eqL'lty of 11 . 3% ·.,tould be 
reasonable; a return of 13.75' 1s totally unreasonable. 

Addit.:.onally, although GTEFL stated that it had agreed to make 
::1e parent debt adjustment, the new and 1nnovat~ve approach to 
tntercst synchroni~ation completely negaLed the parent company debt 
iHl Jus t:nent. 

Together, the excessive return on equity o1 13.75\ requested 
by GTEFL and the 1nnovative approach to the parent debt rule 
account !or more than $30 million of GTEFL 's requested rate 
1ncrcasc. 

GTEFL had as of August 13 , 1992, made 66 changes to its 
O!'lg!nal filing. Some of these changes were to update the request 
bdsed upon more rocent informat1on. Other changes were presented 
t.o current error in the original filing. The effect of these 
cnanges was to reduce the revenue requirement by $15.5 million . In 
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addition to the $15 . 5 million reduction relat!ng co chan~es ant 
correction~ of errors the company agreed to reduce it request icr 
increased depreciation expense by another $16 million. 

The company !"urther understated rc·.rem:es in t:.is c.L .• <..!. '!'::e 
company failed to recognize $8.5 million in revenues ,..·nen it 
unbundling of the gross receipts tax from rates. Anocher 
understatement of revenues relate to $1.7 million 01 telephone 

revenues which are not collected because of employee t~lC:;phonc 

concessions . There are other instances of understating revenues, 
such a the failure to recognize the reduction in che incrastate 
S\:bsidy payments and the increase in the uni versill service fund 
re•.renues. 

On the expense side, the company is asking the co~~ission to 
change the method t'or evaluating the costs of post-re ... ; '"e!':lent 
benefits . The approach which the company proposes does not limit 
ltself to evaluating the costs for which the company has a legal 
1 iabi 1 i ty. Rather, the company is using an est1mating process 
~hich has been identified by its authors as def1cient because cf 
the inadequate data available and the lack of sophlsticated an~ 
reliable measurement techniques. This change in measure technique 
~ould increase the post-retlrement costs assigned to the rate payer 
by $22 million per year. 

!n addition to rates, the Citizen~ recommend the following: 

1 . An investigation as it relate~ to all affiliated 
transactions be opened; and 

2. Revenues be held subject to rafund as they relates 
to inside wire and computer sc!.t:,.rarc pending the 
outcome ol the generic 1nvestigat1on~ of these 
issues as ordered in Order No. PSC-92 - 07 l8 -FOF-TL. 

STAfF 'S BA§IC POQITIQN : Staff has no basic position at this point. 
Statt 's position w1ll be based upon the evidence in the record in 
this proceeding. 
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VI . ISSUES AUP POSITIONS 

vice 

ISSUE 1: Is the quality of service ~dcquatc? 

St im1lat ion 

lSSQE lA: Should GTEFL be required to ~odify i~s Trouble Repor~ing 
Systc~ to eliminate the capability of a repair person changing ou~ 
of service reports to a non-out of service condition ir the fiel~? 

Stipulation 

Repros~ion/Stimulat~on_and Foro~astin~ 

~t--~: Are GTEFL's 1993 business-as-usual forecasts ot access 
lines, toll messages, and minutes-of-usc reasonable? 

~~~·s POSITION: Yes. The business-as-usual (BAU) forecasts as 
: iled in Revised MFR Schedule E-la correctly reflect the going 
lor~ard expectations of customer dem~nd within the operations of 
GTEFL (under a BAV set ot assumptions) . The forecasts are based on 
a r1gorous analysis of the future economic environment of GTEFL's 
serving area, historic trends and relationships, FPSC approved 
p~oduct introductions and pricing changes during 1992, nnd }:nown 
~ajor GTEFL sales activities (regulated products only) . The BAU 
forecasts nlso correctly reflect the expected ~igration and 
elasticity effects due to the transition of toll to Expanded 
C<1lling Services (ECS) in 1992. (Trimble) 

al'~S POSITION.: No position. 

1\.0 HQC'Q____rQUl'.IQlf: No position . 

F~T~ POSITI.QH: Uo position. 

~a·s POSWQN: uo position. 

HILLSPOBOQGH 'S POSITION: Uo position. 

INTERMEOIA 'S POSITION: No position. 
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HCI ' S POSITIQN: No position. 

~LANT CITY ' S PQSITIQN: No position. 

~PRINT ' S POalTIQN : No position . 

QPC'S PQ~~: No position. 

§7AFF ' S POSITIQN : No position. 

l_SSUE 3: Tho Company • s 1993 business-as-usua 1 forccast.s 
incorporate estimates of repression and stimulation; ~e GTEFL's 
repression and stimulation estimates appropriate? 

GTEP~'S PO~N: Yes. All estimates of repression and 
stimulation were based on economically correct procedures as well 
ns appropriate lovels of long-run price elasticity estimates. 
(Trimble) 

nT'T'Q ~~ATXQN : No position. 

~0 HQ~ ' §_i~lTION : No position. 

f:.C_'l'l\ ' S POSITIQN : No position. 

liXCA~O PQSITION: No position. 

JIILLSDQROOOH ' S PQSITIQN: No position . 

~IERHEDIA'S POSit}QH: No position. 

HC~~PQ§J~~Q~ : No position. 

PLAN_l'_ c_u_x •s PQSITIQN: No position. 

~NT ' S PQSITIOH: No position . 

Qf..C ' S POSITl.QH : No position. 

STAFF'S PO~~: Staff takes no position on the appropriateness of 
utilizing repression and stimulation estimates nor the 
quantification of any such estimates at this time. staff Witness 
Dismukes presents in his testimony price elasticity estimates which 
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are higher than those used by GTEFL to determ1ne the level of 
stimulation of intcrLATA access and intraLATA toll services. 

IS~QE_j : Is the te~t ynar ended December 31, 1993 an appropriate 
test year? 

9T~'8 POSITION: Yes. The Company fully explained its porition 

regarding this issue in its letter to the Chairman dated February 

28 , 1992, which was accepted on an interim basis by letter from the 
Office of the Chairman dated March 17, 1992. By way of summary , 

GTEFL utilized the historical period for the twelve months ~nding 

December 31, 1991, as adjusted for appropriate rate year changes 
through December 31, 1993. This test year accur~tely depicts the 

conditions the Company will face during the first 12 months 
following t~e implementation of the rates producea by this case . 
The test year is appropriate because it matches reveruuS with cost 
of service and the inv~stment required to provide customers service 

during the period following the order in this case. Furthermore, 

there are no external aberrat1ons in 1991 which make it an 

unrepresentative starting point for the rate year analysis . This 
approach was utilized to provide a solid starting poi1t for 

establishing the financial condition of the Company . This 
historical test year has been easily audited and analyzed by all 

parties of record and the Commission Staff . The util1zation of 
forecasted rate year adjustments in conjunction with uudited 
financial informution presents the Commission with the most 
accurate p1cture ot the Company ' s financial condition on which tc 

set rates. (Johnson) 

~~s P9S_.XTI_QN: No position. 

~ILHQC 'LRQSJ.Tl.QN : No position. 

PCT~S l>OS.I.~ION : No position. 

;t:I~A ' S_PQIU . .!I..Q.H : No position . 

HILLSSO~QJLG~ ·~~~: No position. 

~ERMEDI~'S POSITION : No position. 

M~I 'S POSITXQN: No position. 

PLANT CITY ' S POSI1~: No position. 
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SPRINt'S POSITlQH: No position. 

QPC'S POSITION: No position. 

SI~~F'S POSITION: No position. 

Rate Base 

ISQQE 5: What is the appropriate amount of plant in service for 
the test year? 

~OSITION: 'fhc appropriate amount of plant in-service, 
b~scd on the Company 's Revised Direct Testimony is $2,656,.04,706. 
(Johnson) 

AT'~~ POSITION: No position. 

~0 HQC'» POSITIQN: No position. 

FCT~'S POSITION: No position. 

1:lXCA '.8__f.OS..lTlON: No position. 

HI.HL§DOR.Q!l!l..H .. ~JL.f.QSITION: Ho position. 

~==~ ~PIA'S PQ~ITIOH: No position. 

MCI'S POSITION: No pos ition. 

PL1\NT CITX 1 S POli_l_T...l.Qli : No position. 

~PRINT 'S POSitJ~: No position. 

OPC' !f. P08Ul.Qtl: No position. 

S_TJ\FF'S POSITION: Uo position. 

~sye ~: (Deleted) 

ISSUE SB: (Dolotod) 
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LSJi~: What is the appropriate amount of depreciation reserve 
tor the test year? 

G.TEPL' S POSITION: The appropriate depreciation reserve pursuant t " 
tho terms of the Stipulation in Docket No. 920284-TL for the 1993 
rate year is $801,117,349. (Johnson) 

AO HOC'~ PQSl~l~N: No position. 

FCTA' Q PO$~: No position. 

flXCA 'S PO~TION: No position . 

HILLS~QRO~ POSX~N.: No position. 

lNIERM~QX~q_pQ8{tiQM : No position. 

~8 ~O~.XQN: No position. 

~T C.I..TY~SU'IOfl: No position. 

SPBINI 'S PQS~: No position. 

OlC 'Q_lOSITION: At a minimum the reserve for depreciation s hould 
be 1ncreascd by $12,096,269. 

STAPP 'S POS.lTI<w: llo position . 

(Deleted) 

ISSQf;___§_8 : What adjustment is necessary to correct the 12/31/91 
year end balance of the depreciation reserve? 

GTtfi~ P..9SITION: This issue was resolved in the Stipulation 
approved by the Commiss1on in Docket No. 920284-TL . (Johnson) 

AT•t •s POSlXION: No position. 
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AQ_HOC 'S POSITION: No position. 

YCTA'S fOQATIQH: No position. 

fiXCA~ POSITION: No position. 

HikLSQOROOGH ' S POSITION: No pos1tion. 

~£&H~8 POSITION: No position. 

KCI'S P~TION: No position. 

p P08l_T.IQH: Ho position. 

S JUNT '8....f.Q&lUQth No position. 

This issue is resolved by Commission approval of 
t he st i pulation between the Office ot Public Counsel and Florida 
Cable Television Association in Docket No . 920284-TL at the August 

13 , 1992 agenda. 

STAFf 'S ~Q$XTXQN: No position. 

(Deloted) 

(De l eted) 

]BBU (Deleted) 

What is the appropriate amount of construct. on work in 
prog r( ~~ for the test year? 

G £FL '8-f981Tl0~: The appropriate amount of construction work in 
progrc!"s to US( for rate setting purposes as presented in the 
Company's Rcvisod Direct Testimony is $59,632,498. (Johnson) 

§.111~ : No position. 

"-'-=-=-'.z..%._;<;-L..;;r; 8 I l' l <m : No po s i t i on . 
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~X~~OSJ~N: No position. 

HILLSBOROUGH ' S POSI_tiQH : No position. 

IH-T~EQIA' S POSITION: No position. 

MCI'Q fOSITIQHa No position. 

PLANT CITY ' S_FQSti!QH: No position. 

S.PRINT~~Q~~~~ : No position . 

OP~ PQ~QH: No position. 

s F'S PQS~: No position. 

IS~ 8 : (Deleted) 

ISSUE 9: What is the appropriate amount o1 wol:king capital 
allownnco tor the test year? 

.Q.TAf.ll~ PO~UJ(W: The appropriate amount of working capital 
ullowunce for rate setting purposes based on the Company's Revised 
l>lrcct Testimony is $697,458. (Johnson) 

AT,T ' S POSITION : No position. 

AD HOC ' S POSITION: No position. 

FCT7\~Q_f9~ITI9P: No position. 

F~C~fLfQSITIQ~ : No position . 

HILLSDQ~QQQlf..~JLfl.>Sx..I.l.Ql!: No position. 

~NTtRH~PIA ' S PQ9l~O~ : No position. 

H_CI ' S P.{>SIT;IQN : No position. 

AA<.!..l.!..:..._CITX ' SJ081TJQ.H : No posit1on. 

~ ' 8 PQSit~ON: No position. 
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O.PC ' i PQJU.Tl.Q.N: At a minimum cash working caoital should be 
reduced by $4,719,899 on the intr-astate basis. Cash working 
capi tal should be based on t:he lJ-month average for the period 
ended December 31 , 1991. 

B FP 'S ~OSJTIOH : No position . 

ISQUE 9J\: (Deleted) 

ISSQ~ 9~: What is the correct balance of material and supplies to 
include in tho working capital calculatlon? 

GT~F ·~ PO~ION: The correct amount of material and sup~li~s to 
1nclude in the working cap1tal calculation !or rate ~etting 

purposes based on the Company ' s Revised Dir~ct Testimony is 
$14,115,494. (Johnson) 

l\T'T ' 8 POSJ'X'IO~: No position. 

1\Q JiOC ' S yosm~: No position. 

ICTA ' 6 PO~TX~ : No position. 

FIXC~' SJO..S.D'lON: No pes i tion. 

HII,.t,Sj)QRQ~Q PQS~: Ho position . 

It!IERMt~ POSX.TlON: Uo position. 

MCl ' S OfUUiW: No position. 

Pl,lim' C1T'i ' QJQS_l1'{9Jl : No poGition. 

SPRtN.1~8 POSI'O.O~: No posit ion . 

QP~B PQtU.Il.Q.N: No position. 

§.'l'AfF ' S PQ8UXQN: Uo position. 

ISSU~ 9C: What is the appropriate amount of adjustment: to working 
capital relat:ing to directory operations? 
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GT&PL ' S PO~~: No adjustment is necessary because the Company 

has already removed the effects of the Directory account:ng chang~ 

from the cash working capital culculation. (Johnson) 

M~.l' ... ~JL..i.OSU~ : t~o positirm. 

AQ HQC ' i-RQ~ITIQN : No position. 

~~ · s POSIIlQH : No position. 

FIXCJ\'8 pOSI'l'lQ.H : No position. 

HIHLSBOROQGH ' ~OSlTION : No position. 

~DI~S ~XTI~: No position. 

~s POUl'lQ.N : No pos1 tion. 

PLMIT ~J:.TY ' S PQS_l_TX.Q.N: No position. 

§.fRI.NT. ' S PQQITION : Ho position. 

~c • 8 ~T.lO.N : !lo position. 

STAFF ' S POSITION : No position. 

1S~QE ~0 : What is the appropriate amount of rate base for the test 

year? 

GTEFL ' ~OSITION : The appropriate amount of rate base for rate 

~ctting purposes based ~n the Company's Revised Direct Testimony is 

$1,915 ,517,31 3 . (Johnson) 

AD HOC ' 8 PQSl"T;tON : No posit 1011. 

fCT~ ' S POSX.T;T;.Q.H : No position. 

PIXCJ\'Q PQIUl'I.QH : No position. 

~IL~~~O~~Q~ ' S POSITION : No position. 

INTER.HEOIJ\!.§ POSXT.IQN: No position . 
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~~ POSITION: No position. 

~- CITY'S POSITION: No position. 

SPRINT 'S POSITI~: No position. 

OPC 'S POSITION: Each of the adjustments proposed by the Ci tizens 
leads to resulting calculation required in this issue. 

~TAFF 'S POSITION: No position. 

cost ot Cppital 

lBSQE 11 : What is the appropriate cost of common equity for the 
test year? 

GT~ POSITIQN: Based upon the updated recommendation as 
contained in Mr. Hanley's Revised Direct Testimony, the appropriate 
cost of common equity for the test year is 13.60\. 

AT'T'B PQSITION: No position. 

AD J:IQC'~ PQnTI.QN: No position . 

FCTA~S ~0~0~: No position. 

FIXCA ' ~OSITION : No position. 

~S~Q~o~·~ ~OSITION: No position. 

INTt&M~t~OSITION: No position. 

~~~XTJQ~: No position. 

PLANT ClT~POSITI~: No position. 

~P~lJl:T 'S POBI'J'l.QN: No position. 

QFC 'S POSITION: The appropriate cost of equity is the rate of 
return range of 11.00\ to 11.60\ with a midpoint of 11 . 306. 

S~FF'S POBITIQ~: No position. 
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ISSQE 12 : Is GTEFL's proposed test year equity ratio prudent anu 

reasonable? If not, how should this be treated? 

G't.E.FL 'S POV:TION: The Company ' s equity ratio of 58.25\ is 

appropriate a~d prudent and is within generally acceptable 

rinanc ia 1 guidelines. Therefore, no adjustment is appropriate . 

(Hanley) 

~'~8 ~SITIQH : No position . 

AD HOC ' S PQB~ON: No position. 

FCTA ' ~ POSITION : No position. 

E;IXCA ' S PO~l'J''{QN: No position. 

HILLSQOBOOGH'S POQJTIQN: No position. 

INTERHE~~~ PQSlTION: No position. 

,=-=-P_QSITIQN: No position . 

~~-==·TY ' S POSlTION: No position . 

SPRINT'~QQ~ : No position. 

OPC ' s OSI.T.I.QN : t~o. The equity ratio should be reduced to 54 . 90~ . 

STAFF ' S l!QSXTlON: No position. 

ISS.J!Ll3 : What i s the appropriate cost of short term debt for. the 

t~st yc<lr? 

=-=~'--='-=-=.::::..IILTlON : The appropriate cost of short-term debt to 
util1ze for rate setting purposes based on t~e Company's Revised 

Direct Testimony is 5\ . This amount is appropriate because it is 

t·crn·csentatl vc of the Company's actual cost of short-term debt. 

(Johnson) 

"Q HOC ' S POSI'l'l0t1: Uo position. 

~T~'S POBI'J'lQN: No position. 
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fiXC~ 's POSITI~: No position. 

H LLSDORQ..~ POsiTION: No position. 

lNTEBHEOIA 'S PQ8ltlQH: No position . 

HCX'~ POSITIONs No position. 

PLANT CITX'S_FQ~ITION: No position. 

No position. 

QPC'S PQSll':rON: The cost of short term debt for 1993 snould be 
r(tlected at ~.00\. 

STAFF 'S POSX~: Scaff recommends using the most currc~t 

coomercial paper rate forecasted by DRI/McGraw Hil l available at 
the time of hearing as the cost of short term debt for 1993. 

ISSUE 14: What is the appropriate amount of deferred inco~e taxes 
to be includod in the capital structure for the test year after 
reconciliation? 

~~ POSITION: The appropriate amount of deferred taxes to be 
included in the capital structure for rate setting purposes based 
on the Company's Revised Direct Testimony is $311,119,860. 
(Johnson) 

~T'T'S ?~QN: No position. 

~D_HOC'Q POSIT~Q~: No position. 

FCT~S POSITION: No position. 

Ll~Q 'S_ POSITION: No position. 

HILLSDQROOGH'S POSITION: No position. 

INT~EOI~~QDITION: No position . 

~Q _POSITION: No position . 

~ CITY 'S _PQ~LTION: No position. 
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SP~~~$ PO~QH: No position. 

Q.f~JQQiTt.QHr No position. 

§.7._1\FP' S POS.X.'U..OH: No poGi tion. 

ISSUE 15 : What is the appropriate amount of Investment Tax Credits 
and its associated cost to be included in the capital structure fer 
the test year after reconciliation? 

G'l'EFL'B POBlT.X.ON: The appropriate amount of Investment T<1x Credits 
and the associated cost rate to utilize for rate setting purposes 
based upon the Company ' s Revised Direct Testimony is $11,782,007 
( 11. 62\) . (Johtsson) 

AT'T'B PQ$lliON: tlo position. 

~oc·~ ~OSITlO~. No position. 

FC'J' '8 PQ8_l'.t'lON : tlo position . 

.llX~l\ '§J_Qnn_QN: tlo position. 

filkL~OROUGH ' $_FO~N: No position. 

N ERMEDlA ' S POSIT!~: No position. 

m:=I~S POS_lTIO~: No position. 

PL~NT Cl~~ POSITION: No position. 

!!71U~B POSITION: No position . 

QPC ' ~.O.UI.Q.N: No position . 

STAFf'S PQ~ON: No po~ition. 

ISSU£~6 : How should non-regulated investments be removed from the 
c<1p1tal structure in rate base and capital structure 
reconciliation? 

GTEFL'S PQ~~~N: 
solely of its 

The nonregulated operations of GTEFL consists 
unregulated ~ubsidiary , GTE Cor.mun1cations 
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Corporation (Gl'ECC). The appropriate method to r emove GTECC from 
the capital nt ructurc is to renovo the investment on a pro rata 
uasi s from all permanent sources of financing (long-terr.~ debt, 
preferre:d stock and common equity). (Johnson) 

~T&I'8 PO${tlQ~: No position. 

~0 HOC 'S PQQl1.lQ~: No position . 

FCT~'S PQSITIQN: No position. 

!NJ:~2JUJ\.:§ i'08UXON: Uo posit ion . 

MQJ '8 POSlll.Q~: llo position. 

PL~NT CITY'S POSITIO~: No position. 

SPill1cr~1LP.QUT.1.5W: No position. 

PQ8tTIQ~: All non-regulated investment should be removed 
common oquity. 

ST~F,F~LPOSIT.IQ~: Ho position. 

I.§R~ 17 : (Del etcd) 

lSSJl&._lJ;J: (Deleted) 

IQSJ,!F; 1.9 : \.;hat is the weighted average cosl of capital including 
~he propLr components, amounts, and cost rates associated with the 
capital structure for the test year? 

Ql:ITIL_L..f.Q.Q.IIION: The weighted average cost of capital bused on 
the Company • s capita 1 structure in its revised direct case is 
9.60\. The appropriate capiLal structure is as follows: 

Equity: 48.19\ 
Preterrod ntock: 2.34\ 
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Short term debt: 1.75\ 
Long term debt: 30 .4 6\ 
Investment tax credits: .62\ 
customer deposits: .40\ 
Deferred income taxes: ~ail 

TOTAL 100.00\ 

(JohnGon) 

AT'T 'S POSITION: No position . 

J\ILHQ.~.!.!L.f.Qjl.1.l <m : No position . 

FCTA 'S POJU.tlON: Uo position. 

F~A'S POSITIO~: No position. 

HI~~OROYGH'S ~08~~~: No position . 

~BMEDIA'S POSI~t~: No position. 

HCI'S POS~IQH: No position . 

PlANT Cl~S_fOGlT~: No position. 

BPRINT 'S P~~XQN: No position. 

OPC 'S POSITION: Each of the adjustments proposed by the Citizens 
lcld!l to th"' rosultinq calculation request in this issue . The 
average weighted average cost of capital i~ calculated at 8.42\ . 

STAF ' POSlT~QN: No position. 

Net Operating Incomo 

1.§§-Y.£ 2,2: Are any of the company ' s forecasted billing units 
inappropriate? 

vZEFL 'S POSI~tQH: No, all forecasted units arc appropriate. sec 
the Company ' s re~ponsc to Issues 2, 3 and 35. (Trimble) 

ruL'~T-'~-~Q~; No po!lition. 
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AO NOC'S POSITION: No position. 

fCTA'S POSITION: No position. 

FIXCA'S POSITION: No position . 

HILLSBOROUGH'S POSITION: No position. 

tNTERHEDIA'S POSITION: No position. 

M~ POSITION : No position. 

0 : No position. 

SPRINT 'S POSITION: No position. 

OPG ' S POSITION: No position. 

STAPP 'S POSiriQH: No position. 

I~SQ~: What is the appropriate amount of operating revenue for 
the test year? 

GTEFL'S POSITION : The appropriate amount of operating revenue to 
utilize for rate setting purposes based on the Company's Revised 
Direct Testimony is $832,011,256 . (Johns0n) 

AT~~·s POSITJON: No position. 

AD HQ~·~sm.QN: No position . 

F~~ · s POSITION: No position. 

F~~·~ POSITjpN: No position. 

HILtSQQROUGH ' S POSITION : No position. 

INT~RME~ ~~ON: No posit1on. 

MCI~S POSITION: No position. 

~A~T C~'S POSl~IO~: No position. 

SPRINT 'S POBIUQH: No posit1on. 
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OP~' §_iQSITION: Each of the adjustments proposed by the Citizens 
leads to the resulting calculation requ~st in this issue. 

STAFF ' S POS.l.TIQ}'l : Staft has no position on the overall amount of 
operating revenue at th ~s time. 

IBBVL__~l~ : Bas GTE accounted for employee concessions 
appropriately? 

GTEPL' S POU.Tl..9N: Yes. GTEFL has booked employee concess1ons 
pursuant to the required procedures and has separated the foregone 
revenues pursuant to established separations procecl~res. The 
required procedures result in employee concessions for intrastatP 
scrv1ces being attributed 100 percent to the intrastate 
jurisdiction. If the Commission is of the opinion that the Pxisting 
process is inappropriate, the correct manner to change the 1- cess 
is to petition the FCC to modify the existing separations process. 
Any other procedure will result in the Company not recovering its 
revenue requirement because the portion dllocated to the interstate 
jurisdiction will not be recouped. Concession Service is a 
trdditional employee benefit similar to other types of employe~ 
concession benefits provided by a large number of employers in 
different industries. These empl~yers pass along the costs of this 
type of employee compensation to customers as a normal course of 
doing business. The cost of this benefit should cont5.nue to be 
tre ted by the Commission the same as any other component of the 
Company 's employee benefit package. (Wellemey~r/NashjJohnson) 

1\I.'-~~Q~.I~: No position. 

1\Q HO~ ~L.P.OSITIQti : No position. 

F~TA ' S PQSI.T.l.QN: No position . 

FIXC~ P9SITION: No pos1tion. 

HII.LSBOROOGH ' S PO~ITION : No posit1on. 

1NTERJ1EPIA ' S POStTX.ON: Uo position. 

tlCI'S POSITIQ~: No position . 

fkl\N~.'l'Y • s POSITION: No position . 
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SPRIHT'S POSITION: No position. 

OPC '~ POB~~: No. Local service revenue ~hould be in~reased by 
$1,790,000. 

STAPf'S POSI TION: No. StJff believes that employee concessions 
should be treated as an expense and therefore, a portion of the 
expense should be allocated to interstate. Operating revenue 
should bo increased by $1,790,000. Intrastate expenses should be 
increased by $1,342,500. The adjustment amount may change pending 
further discovery. 

~save ~la: (Deleted) 

ISSOE_ Z 1~: lias the Company included the proper amount of dir<'rtory 
r e venues as above the line revenues? 

QTEFL ' P P0~11IO~: Yes. The Company has applied Commiss ion Rule 
~5-4.405 1n a manner consistent with prior Commissio n audits and 
o rde r&. The existing directory contract ls in the bes t 1nterests of 
ra t e payers as demonstrated by comparing the results of the 
calculations of the 1993 impacts of the new d1rectory contract ~ith 
t he old contract. This analysis demonstrates that the new contract 
is more benef icial. The Company has modified its position in its 
Rev i~ed Direct Testimony to take into account the growth compone nt 
o t directory revenues. (Johnson) 

1\T,~PQS.JTION: No position. 

~0 HOC'S_fQ§ITlQN: No position . 

FCTJ\~ f.OSITION: No position. 

tl_XC]\~S P.QI.X.T.I.Qn: No position. 

H LJ SD~..J::CJLPQSITION: flo position. 

J~.TERHEDlA'B POIUUQH: tJo position . 

HC_l ' S P.OSITlQJJ: No position. 

PLJ\NI CliX!S PO~tTI9~: No position. 
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S_PRINI'S PQSITION: No position . 

Qf~Q. POSITION: No. Directory revenues should be increased by a 
ninimum of $2,135,208 . 

STAFF 'S POS~QH: No pos:tion. 

rssug 21p: (Deleted) 

lBBVli ~1~: (Deleted) 

ISSQ2 21P: (Deleted) 

.l_S..§Jlll_!!Q: Should the revenues associated w1 th the change in 
accounting for directory revenues from an "as issued" to "as 

published" basis be amortized over a period of years? If an 

amortization period is to be utilized, what is the appropriate 
~mortization period? 

GTF,FL ' S P_Ql!TXQN: No. The Company changed its accounting 

proceduroo a&sociated with tho booking of directory revenues in 
November 1991. This chango was made to make the Company ' s 
accounting practices more in line with Generally Accepted 

Accounting Principles. This accounting c~ange is a one time event 
b nd nhould not be considered for ratemaking purposes. The Company 
ha5 not nxper ienced a wind fa 11 associated with this accounting 
change and any adjustment designed to reduce the revenue 

requirement due to this change will result in the imputation of 

revenues for rate muking purposes that do not exist now and w1ll 

not exist in the future . 

If an amortization period is utilized by the Corruussion the 

appropriate method to follow is to tre~t this one-time benefit in 
a ~anner consistent with the amortization period associated with 
the SFAS 87 transitional aaset. Addi~ionally, the amortization of 

the transitional benefit obligation (TBO) associated with the 
.Jdoption of SFAS 106 should be reduced from the Company ' s original 
proposal of 20 years to the average remaining service life of 17.77 

years . (Johnson). 

AI'T ' 8....POSITIQN: No position. 
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~Q_HOC'S POSITIOX: No position . 

FCTA 'S POSITION: No posit1on. 

P~X~S POSITIQH: No po~ition. 

HILLSBOROOGH'S~: No position. 

!NT~DIA'S POSITION: No position . 

H~S PO~tl9N: No position. 

QlT~ ~QQ11IQH: No position. 

Q.ER.I~fl POSIT..I.QN: No position. 

QPC. • S POSITION: Yes. The revenues should be increas ..... r! by 
$9,811,714 and amortized over a three year period. 

~~~p~ •s POSITI~: Yes . Tho revenues associated with the change in 
accounti ng for airectory revenues should be amortized over a four 
year period. The amortization period may change pending further 
discovery . 

IS_SJLE 2J.H: Has GTE appropriately reflected any reductions in its 
interLATA subsidy fund payments? 

G~EFL 'S POSIT_lQN: Yes. The Company has made the appropriate 
adjustment 1n 1ts Revised Direct Testimony to reflect the reduction 
in its interiATA subsidy fund payment to Northeast. (Johnson) 

AT&T 'S P~TION: No position. 

~p HO~'S POSITlON: No position. 

~T~~QBITION : No position. 

FlJ<GJL...J.. PQ§lU.QJi: No position. 

HllL§.IH2RQQc;;Jf~ fO§l.'U..ON : No position. 

INIEBMEDIA 'S POSIT~: No positJon. 

~ POS~T.JON: Ho position . 
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P~ANT ~{IX ' S POSITION: No position. 

QP~NT ' S POSITION: No position . 

QPC ' Q POSITIOH: No. GTE's revenue should be increased by $249,000 

tor reductions in its payments to the interLATA subsidy fund. 

STAll ' S POSIUQN : No. GTE's revenue should be increased by 

$249,000 for reductions in its payments to the interLATA subsidy 

tund. The ftdjustmcnt amount may change pending further discovery . 

LS~ !X: As the Company has not been able to reconcile the per 

book revenues ~ith the HPR t arif f price-out schedules E-1, s hould 

book revenues bo increased or decreased to agree with the tariff 

price-out schedules? 

OTtfL'S P9SliiQH : The Company maintains that the adJusted book 
revenues utilize only financial data and is a better representation 

thnn the HFR tariff price-out which utilizes unadjusted units . ~he 

Compnny's revenue accounting system produces millions of entries 
~hich aro impossible to duplicate with a tariff price-out. 

(.Johnoon) 

~T'T'Q POSITION : No position. 

1\D HOC ' S P08Il1QN: No position. 

FCT~ ' S POSITION: No position. 

FIXC~ ' § YOQI~: No position. 

Jfl.LLS.DQRQUOIC.S POJJlT-1.9~: No position. 

lNTtRHtDIA ' B POQXTIQN: No position. 

~SJ.QfUll.ON: No posi tior.. 

~T C..ID~Q ~~: No position. 

DPBI~I ' Q PQalTXON: No positlon. 

QE.C ' & J!QSITIQN: Yes . Revenues should be increased by $2,680,529. 

8T~U'S-E®ITIQN : No position. 
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ISSJ)E 2.lJ: HaG tho Company properly accounted for all new product 
ol fcr1ngs which it is oxpocted to introduce in 1992 and 1993? 

QTE.f.L' 8 POSITION: Tho Cor.~pany has included all nPw service 
rcvenuos and exponoos that have boon approved by the CommiGsion . 
He·o~ product of fcrings that are pending approval or that are under 
dovc lopmont havo not boon included 1n th~t they may not be 
i~pler-~cnted i n the 1992-93 time horizon. {Klassen) 

Tii.T '8 PQSITIQJl: No position. 

~0 HOC'S POSlTIQN: No position. 

fG~6 POSITION: No position . 

f.lXCl\ '8 POSIIIQtl: No position. 

HJLLSDORQUCH 'S PQJ!!'UQN: No posi tion. 

No position. 

MC ' _f9S~IQN: No position. 

PI)T\NI CIT'C.JLPOll..TION: No position. 

SPRINT'S PQSITI~: No position. 

OPC 'S POSITION: No . Revenues net of expense~ should be increased 
by $3,311 ,529. 

STAF ' POS.ITIQ~: No position. 

lfl~Q£ ~lK: {Deleted) 

ISSUE 2!.L: (Deleted) 

LSS~ Has the Company understated revenues by remov1ng from 
rovcnueo the gross receipts tax which is embedded i n rates? 

OTEfL ' L P..Qllt.;tQN: lio . 1-"or purposes of establishing rates, the 
Cor-~pa ny will not have these revenues. For rate design purposes, 
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the Company has reduced its embedded residence local rate to 
reflect the removal of the bundled gross receipts tax . (Johnson) 

1\I_''l' ' S PQ$.tnQ~ : No position. 

1\D_ HO~f! PQS...l'l'I_QN: No position. 

FC't.h.~JL.PQSITION : Uo pos i tion . 

FIXCl\ 'S POSlUON: No position. 

~SBOROQQH~ P~SI~: No position. 

I.N ER.HtDIT\..!._IL?OSl:T.lO~ : No position . 

~ •s PQSI~Q~ : No position. 

Pf.T\NT CITX ' SJQQXT.lQl:P No position. 

No position. 

OPC '..§ PQQITI.QN: Yes. Revenues should be increased by $8,449,071. 

STT\FF 'S_ POSiTlON: No position. 

ISt}Uj; 21N : Has the Company understated customer jperation revenues? 

QT~FL ' S FOB.liiQ..N : r;o. As discussed in Company Witness Johnson's 
Rebutta l Testimony, the Company has properly reflected the rate 
year level of customer operations revenues . (Johnson) 

;:_:1\:..;:;T..;::'c..:T_'-=S::.-.:P=-0:.8=_.._~N: No pos i t ion . 

1\D_Hoc • s ~Os~: No position. 

FCTT\~S~POSI~ : No position. 

~1\~-YOStrlQN : No position . 

Hll.JtfiBQR®Qu.:.&LPOftl.'UON: No position. 

I.NI~~IID.IA~S.lliCW: No posit1on. 

MC~S__fQB.IT.IO.tf: No position. 
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PL~E1 CITY'S POSITION: No position. 

SPRIN~~~N: No posit1on. 

QP~ • S POSITIO..H: Yes. nevenues should be increased by $1 , 534, 190 

~'J'AFF'S fQ§l11~: No position. 

ISS~ 10: What adjustment, if any, is necessary to the amount of 
the Universal Service fund revenue? 

QT~Q ~QIT.JON: Tho proper level of Universal Service fund (USf) 
revenue 1s $2,025,176 as reflected in the Company's filing . Until 
the Company receives official notificatio n from NECA .ss to the 
linal 1993 USf revenue amount, the Company's estimate 1~ the only 
appropriate amount to be used for ratemaking purposes. (Johnson) 

AT5T'B _j)QfUTIQN: Ho position. 

~0 RQC'S PQSI1~0~: No position . 

FC A'S t>OBITIQ~ : No position. 

rxxc~ · s POSXIJOH: No position . 

No position . 

INTEBHEDIA ' S PQS~Tl~~: No position. 

MCl'S PQS{TIQP: No position . 

PLA ~~OSil'_lO~: No position . 

SPR~NT ' S POSlTION: No position . 

OP~'s PQSITION: Universal Service fund rev~nues should be increased 
by $875,869. 

U F' PQ~I'J'.lQN: Operating revenues should be increased by 
$~,.;25,!JJO to reflect the appropriate amount of 1993 Universal 
Service fund. 
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ISSO! 21P : Are revenues associated with GTE Directories 
understated? 

QTEP~ POSITIOt!: No . As discussed in Company Witness Johnson's 
Rebuttal Testimony, tho Company h~s properly reflect"d the rate 

year level of directory revenues . (Johnson) 

ai'T'S POSITION : No position. 

AD ftQC'S_iQSITION: No position. 

FCT~ ' B POSitJON: No position. 

flXC~S-~081~ : No position. 

HJLLPaOROQGH 'JL POSJTIQN : No position. 

INTERMttP..l.~ PQSI_TJQ.N: No position. 

MC '8 POQl.UQ~: No position. 

PL"NT C~TY ' B POSUIQ.N: No position. 

~.PRltl'l''fJ P081.1-l_Otl: No position. 

OPC ' B POS{TlQN: Yes. Revenues should be increased by $7,750,559 to 
<t ~oun t tor the excess earning on the GT~ directories . 

ST FF ' S P-Q§.ITIQ.N: Uo position. 

ISSUE 210: Should an adjustment be made to operating revenues to 
reflect the findings of the Percent Interstate Usage (PIU) audits? 

GT&Flt...:.S JOSITlQN: The Company is still in th · process of 
formulating its position on this issue. lf PIU adjustments arc 
necessary, they will effect other .s~pccts of the revenue 
requ.1rcmcnt which could mit1gatc any effect of the PIU audit 
results. (Johnson) 

.!U'..''T ' SJ..QSITION : Uo position. 

llQ_HQk_' S PQSITIQN: No pusition. 

FCT1\'S P08{4.:U>N: Ho position. 



ORDER NO. PSC-92-1124 -PHO-TL 
DOCKETS NOS. 920188 -TL & 920939-TL 
PAGE 40 

FIXCA • 8 POQ:tn..Qli: tlo position . 

KikLSBQRQQOH'S POSITION: No position. 

~T£RH£Ql~~S POSITION: No position. 

H~Q POSITION: No position. 

~T CITY ' S POSITION: No position . 

SP~Q POEU.TIQ~: No position. 

QfC 'S PQ~XTXQH: No position. 

SIAJl'l '8 POSITIQIP Yes. Intrastate operating revenue s:.ould be 
1 nc rcasad to rat lcct the additional revenues resulted 1 rom the 
t i ndings o! tho PIU audits. 

ISSUE_22 : What is the appropriate amount of O&M expense for the 
t est year? 

GTEFL '8 P~T~: The appropriate amount of O&M expense to utilize 
t o r rate setting purposes based on the Company's Revised Direct 
Testimony is $426,802,635. (Johnson) 

1\T,T''LfQSITIOH: Ho pot.itlon. 

~~HQC'Q_pQ~TION: No position. 

~A~ .POS{IXQ~: No position. 

~h..!...ElYOS.IT.J:Q}l: No position . 

HlkL§I9R9~G~ POSITION : No position. 

I NT£BM£PIA'S POS~~: No p osition . 

~8 POSITJQH : No position. 

~'J' CI~s ~.UlQH : No position. 

SPRINT 'S POQ{t~: No ~osition. 
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OP~~~llQH : Each adjustment proposed by the Citizens leads to 
the resulting calculation requested in this issue . 

No posltion. 

!HQJ; ~.U : What adjustment, if any , should be made to expenses for 
USTA dues? 

GTtfk'S POSITION : The Company has removed that portion of the USTA 
dues that aro associated with a lobby1ng or advocacy function. The 
remainder of the dues are associated with legitimate regulatory 
functions that would bo accepted by this Commission if performed by 
GTEFL. (Johnson} 

~T'T~ fOS.JtlON : No position. 

1\D HOC 'JL.f.OSIT.J~: No position. 

FC1'~ ' ILPOSU'IO)l : Ho position . 

,EtXC])'.JL.PQQ.l1.I.QM: tlo position . 

Hl~L~D9~0UGR' 8 P06ITION: No position. 

INTER.MEDl"'~ POS.u:I.QN: No position. 

MCI'l_fg~ITION : No position. 

No position. 

S~INT ' S ~no~ : No position . 

9PC' 8 POSITl.QN: At t:tinimum expense should be reduced by $20, 139. 

Q.I~~ POSITIQ~ : No position . 

lSSU.E ~2B : What adjustment, if any, should be made to remove 
additio~al severance and early retirement pay for 1991? 

GTEFL ' S P981IJQN: The Company has made the appropriate adjustment 
in its Revised Direct Testimony. 

~T'T ' B PQfU.llQJh No position. 
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~D HOC ' S_FOSITION: No position. 

[CTA~S POSITIOH: No position . 

OXCA ' $ POSITION: No position. 

Ht~J,8J)QROOGH ' 8 POSITION : No position. 

~~tD.IA ' S POSITION: No position. 

MCl.'P .PQS_XT.l.9N : No position. 

P~l\NT CIT~PQ~~iQN: No position. 

SPRINT's ~~IlQN: No position. 

OPC~S P~QN: No position. 

No position. 

lSSQt 22Ct What adjustment, if any, should be made to the amount 
of uncollectible expense? 

GT~FL'S POBITlQH: No adjustment should be made. The Company has 
reflected the appropriate adjustment in its kcvizcd Direct 
Testimony. (Johnson) 

AT'T'S POSITION : No position. 

AQ_pOC'S POSITJON : No position. 

FC~~ PQfil_'U.QH: No position. 

rl~~ · s ~OSITIQN: No position. 

HILLB»ORQUGH ' S POSITION : No positi on . 

INTEBMEDIA ' S POSITION : No position. 

HC~ POSITION: No position. 

P.LJ\NT CIT~S.JQSITION: No position. 

~.Bl~~NnTXQJJ: No posit:ion. 
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O~G~JOSITION: The intrastate uncollectible expense should be 
reduced by $3,298,660. 

STAfF 'S POSITION: The intrastate uncollectible expense should be 
reduced by $3,298,660. The adjustment a~ount may change pending 
further discovery. 

ISSUE 22Q: Whnt adjustment, if any, should be made to the amount 
of data procoss1ng expense? 

~T~~POS~: No adjustment should be made to the amount of 
data processing expense sponsored by the Company. The Company ' s 
rate year lovol reflects a reasonable amount . (Johnson) 

~T' ' POSITAO~: No position. 

~0 H~$ PQS~TION: No position. 

f'CTI\~ PO.§l.D'Qt-1: No position . 

U~~ PO~U~: No position. 

HILLSDOROUGH 'S PO~~: No posit1on. 

INTERM~A ' S POSITION: No position. 

~CI 'S PO~QN: No position. 

PLANT ClT~ POSIT~: No position. 

S_~BINT ' S PQSITIQN: No position . 

QPC-'8 PQSITION: Data processing expenses should be reduced by 
$ ·~ 1 4 04 1 4 9) • 

STAFl'.8 POQlll.QN: No position. 

ISlHl.E 2U: What adjustment, if any, should be made to the ilmount 
of fringe benefit expense? 

GTEf'L 'S POSITI_Q~ : No adjustment beyond those contained 1n the 
Company ' s revised d1rect case needs to be made to fringe benefi~s 
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expense as the revised level of expenditures is prudent and the 
Company should be compensated for these expenditures . 

ATiT'S POSITION: No position . 

AP HOC'~ POSITION: No position. 

fCTA'S POSITION: No position. 

llXCA'S POSITION: No position. 

HJL~SSOROUGH 'S POSITION: No position. 

INI2RH20IA 'S POSITION: No position. 

HCI'S PO~T~: No position. 

PLA~ ~ITX'S P08l'U.Q.N : No position. 

~NT ' S POSITIOX: No position . 

QPC' S POSITION: Health insurance expenses should be reduced by 
$~,48!>,363. 

STAFF 'S POSitlON : No position. 

ISSUE u.l : (Deleted) 

ISSUE ~ZG : Should the Company be allowed to recover the cost of 
the supplemental executive retirement plan which provides 
additional pension benefits to its executives? 

QTEFL ' SJQSITION : Yes. Please sec the Company's position for 
Issue 22H. (Featherstone) 

AT,T'S PQ~Nt No position . 

~D HQC ' S POSITION: Nc position . 

~~ ~SITION: No position. 
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fiAL~QU~R'S POSITION: No position. 

llii.ERMEPlh'S POSX.TXQH: No position. 

HCI'S POSIT{Q~: No position. 

fL~NT CITY'S POSlt4QH: No position. 

S~Rl~_FQSITION : No position. 

OPC'S Posm: No. The expenses should be reduced by $401,201 . 

Sl'"Pf'S POSITIO~: No positio.L 

ISSUE ~H : Should the Company be allowed to recover bonuti payments 
and other incentive payments, some of which are based on 1ncrcases 
in the price of GTE common stock which then effects the ~+-ock 

Appreciation Rights Plan (SARs)? 

GT&FL 'S POSITIOM: Yes. GTEFL has made the management decision to 
1nccnt its workforce through the implementation or a compensation 
structure that incorporates an element which places a portion of 
the traditional salary structure at risk. This approach focuses 
the employee's attention on specific goals with the resul ~ing 
tinnncial renumeration dependent on whether the employee is 
success ful. The end result under the plan 1s that the total 
compensation package is equal to market standards. Therefore , any 
disallowance on this issue will result in ~he Company not receiving 
the !ull amount of its payroll expenses . The manner in which the 
Company elects to pay its workforce is a matter of management 
prerogative and the Commission should not become involved in this 
decision absent a showing of an abuse of discretion. The key to 
this issue is whether the compensation package offered by the 
Company is prudent and in line with market standards . This 
analysia chows that no adjuctment is warranted on this item. 
(Featherstone) 

J\T'T'S PO.S.l..tl.Qli: No position. 

~0 HQC'~_fQSITION: No position. 

FCTA 'S PQ~TION: No position. 

[l~CA 'S PQSITIQP: No position. 
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~~L§»O~~f.QBITION: No position. 

lliTF:R.HEDil!'S ..P.OSITION: No position. 

MCI'S POSITION: No position. 

~~T CITY'~~~ No position. 

SPRINT 'S POSITI~: No position. 

QPC ' ~POSITION : No. Expenses should be reduced by $3,762,9~4. 

!!Th~~ ..f.O.Q.IT.XQ.Ji: tlo position. 

il~Jl.J: 2U: Has the Company included expenses .,.., .ich are 
inappropriate for ratcmaking, such as donations where such 
expenditures arc classified as community affairs advertising? 

v'r.EFL ' 8 POSITION: The Company has removed a 11 inclppropr iate 
expenses from its revised direct case. 

~'r.,_t.' S POSITION: No po~i tion. 

Till JIQ.C.' fi j)Qn'f..l91~: No position . 

FCT~ 'S P~ON: No position. 

flXC~ 'S POSITION: No position . 

tU.l.!Mi.JiOROOGH 's P0un9N: No position. 

INT~£0~8 ~QSITI~ : No position . 

MCl'JL_PQSIT~ON : No position. 

~ANT CITX'8_i08~tJQH: No position. 

fPJUN~ .f.Q.UTJ~ : No position. 

QPC ' 8 POSITION: Yes. Expenses should be reduced by $554,093. 

SI~~ POSITIQN: No position. 
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~SQJ ~~ : Should the Company bP allowed to recover the cost of 

providing health club facilities for its employees? 

9.~~~8ITION : Yes. The Company operates four Health Fitness 
Centers duo to its position that there is a direct correlation 
between active exercising employees and reduced health care costs . 

Tho provision of llealth Fitness Centers to its employees serves to 
reduce the Company ' s health care costs, increase employee 

productivity, and reduce employee absenteeism and turnover. ThP 
facilities arc used by over 1,000 employees . Thls is not a unique 

or excessive benefit and provide:.> benefits to the ratepayers . 
(Cline) 

No position. 

AD HOC ' S POS T~N: No position. 

IT'l'~ ' Q P.OQ.I1'ION : No position. 

~ XCA'Q PQSlTJ~: No position . 

Hl.ltl&DORQtJOH' SJQS..l.Tl.ON : No posit ion . 

INTEJV!~Ql.~ ' S POSJ.TJQN: No position. 

M.Q~ POS_JTJQN : No position. 

PLANT C.X:T~ PQBl.'f.l.QN : No position. 

SPRINl' ' 8 POQl.T.l.PN: No position. 

s~~FP'B ~Q§r!JQN : No position . 

lSSU 22~: Is the level of relocation expense reasonable? 

GTEFL ' Q PQBITJQH: Yes . In its rate filing the Company has removed 
relocation expenses related to the Contel merger. The remaining 
level of relocation expense is representative of the rate year 

level o! expense the Company will experience. (Johnson) 

AT'T ' ~ PQSI1ION: No position. 
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~0 ~~S_PQSITION: No position. 

P~~~ PQBJTXON: No position. 

lXXG~OSITION: No position. 

HILLSBOROUO.tl 'S POSITION: No position. 

INT~RMeDl ' 8 PO~: No position. 

~1 ' 6 POQJT~Q~: No position. 

fiJ\NT C1.IJ' B PJ>fUT_I_Q.N: No position. 

SP~Q_fQ~TlON: No position. 

QPC ' Q F.QBiTlQti : No . Expenses should be reduced by $730 , 694. 

STh~~......P.QllT.X.QN : No position . 

ISSU2 Z~L : Has the company properly accounted for all cost sdving 
measures undertaken by the Company? 

9~E~PQSITION: Yes. The Company ' s original filing reflected 
~mployee wage reductions due to planned employee reductions and 
other expense savings due to the 1mplementation of various cost 
saving programs. The Company has revised its original filing in 
its Revised Direct Testimony to reflect additional cost savings 
ausociatcd with the Company ' s announced plan to reduce contract 
labor cxponGe. (Johnson) 

~~QSI_~: No position . 

~0 HQ~ PO~IXl~: No position . 

fC~~s ~OSITIOH: No position . 

liXCA'S POSI~ : No position. 

H.Ilt10eORO\lOH'S PQ~ITicm: No posit1on. 

~R.HEO.IA ' Q ..ROSITJ.ON: No position. 

HCI ' S PQBITlQ~: No position. 
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~XTX' S PO~N: No poGition. 

§PRINT~ .POSITION : No position. 

9PC ' 8 PO~T~: No. Expenses should be reduced by a mininun of 
$),844,525. 

STAff ' S POSITION: No position. 

ll~L~2K: Has the Company taken into account the new data 
proceGsing agreement with General Electric which became effective 
in 1992? 

GT~FL ' S ~~tLQN: Yes . Presently, the MARK system (one of GTEFL's 
lnrgcst and most critical database systems), is run on General 
Electric InCormation systems (GEIS) hardware, utilizing their 
proprietary operating syGtem and internal data network. ~he MARK 

Migrate program will remo•.re MARK from GEIS control and migrate the 
entire ayGtem to internal control by year end 1995. (Bryce/Johnson) 

The impact of updating the factors from those filed in the 
Company ' s Direct Testimony is a decreaGe to intrastate operating 
expenses of $2,283,036 and ~ntrastate rate base of $7,171,94/ as 
indicated in Compnny Witness Johnson's Revised Direct Testimony, 
ScheduleG BAJ-3 and BAJ-5. (Johnson) 

a.Q HOC ' S PQSl_Tl..QN: No pos1tion. 

f:Gl'A ' fL.f.QV'UQH : Ho posjtion. 

fl~~~· s ~OSAIIQN : No poGition. 

HILL~ROP~PQiltJ~N : No position. 

INTF;RM~Q1" ' 8 PQIUTICW : No position. 

M~I ' S P0Ql1IQH : No position. 

~_1 GX.TY ' ~.X.T..lQN: Ho position. 
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OP~ ' S POSITion: No . Expenses should be reduced by $7,871,182 . 

~?'8 POSITION: No position. 

IS602 ~2H: (Deleted) 

I8SQ~ 2~0: Arc the separation factors recommended by the Compa~y 
appropriate? 

GTEPL ' 8 POSITIQN: Yes. The Company has developed separations 
factors for this case in a thorough and accurate manner and the 
resulting factors are consistent with Part 36 of the FCC Rules and 
Regulations. Rate year jurisdictional factors are r~prescntative 
of operating conditions in the test year and have be<" n adjusted to 
reflect all known changes in separations through 19G3. These 
factors have subsequently been updated in the Co~pany• Revised 
Direct Testimony to include projected 1992 and 1993 growth in 
traffic volumes. The updated separations factors recommended by 
the Company are appropriate. (Wellemeyer) 

~T'~ POSITIQJJ: No position. 

AD HOC'S POSITION: No position. 

PCTA 'S POSITIO~: No position. 

fi~CA 'S POSITION: No position. 

HILLSBOROUGH 'S POSITION: No position. 

INTERHEPIA 'S POSI~ : No position. 

MCI ' S POSITION: No position. 

PLANT CITY 'S POSITION: No position . 

SPRINT ' S POSITION: No position. 

OPC ' S POSITION: 
$6,334,836 and 
of $2,095,499 . 

No . Rate base should be reduced at minimum by 
operating expenses should be reduced by a minimum 
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~r · s POS~O~: No. Any increase in interstate traffic should 
be considered in developing separations factors. Updated 1993 
separation factors should be used to calculate the revenue 
requirements. Intrastate operating expenses and rate base should 
be reduced by $2,283 ,0 36 and $7,171,947, respectively, as indicated 
in Witness Johnson ' s revised direct testimony, BAJ-3 and ~-

ISfH}B 22]> : Has the Company properly calculat~d tht? separation 
factor& as it relates to its treatment of nonregulated expenses 
which arc removed as a separate line item fron the total company 
nmount where none of the credit is allocated to intrastate? 

GTtf.k'S POnl:JQll : Yes. The Company has properly reflected tho.! 
removal of expenses for dctariffed interstate B1lling & Collection 
(B&C), as defined according to Part 69 of the FCC Rules & 
Regulations, prior to jurisdictional factor developm~nt . These 
e xpennes arc wbgl.l.Y interstate by def j nit ion, and arc rroperly 
excluded from the intrastate revenue requirement . The Company has 
not overstated the intrastate balances underlying jurisdictional 
allocation factors. (Wellemcycr) 

~T&T ' S P~IO~: No position. 

~0 HOC'S P08~TjON: No positi~n. 

~eTA ' S POSITION: No position . 

FIXCA ' S POSITION: No position . 

HILLSBQROUGH ' S_PO~_;[_D_O~ : No position. 

INTERMEQI._A'S POS)'TION: No position. 

MC~IL~OS_ITIQN: No position . 

PLANT CITY'S POSITION : No position . 

~PRINT'S POSITIQ~ : No position . 

OPC 'S POSITIQN: No position. 

S_TA17:._8 POS.ITION: No position. 
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I.SSYA-2~: Has the Company properly calculated the separation 

factors for costs associated with developing the access billing 

system? 

GTEFL ' S POSITI ON: The Company has properly reflected these costs 

in accounts 6174 and 6724 as required by Part 32 Rules. The Company 

has separated the expenses 1n question, which are recorded as Plant 

Specific expenses (Account 6124: $1,880,299) and Corporate 

Operations expenses (Accoun t 6724 : $1,308 , 024), in accordance with 

Part 36 Rules. The development and applicatlon of these factors 

arc ~ntiroly proper. (Johnson/Wellcmeyer) 

J\l:'~ PQfUTlQ.H : No position. 

~ H~ ' 8 POSIT~: No position. 

£CT~ ' S POSITION: No position. 

HIL.t.B_~O~QQ.G.lf.~ .. S.J_Q.QITI ON: No positio n . 

.IliTERMtPI~QS t.T.ION : No position. 

MGI ' fLPQB.WQ.ti : t~o position. 

PLAt:{~~ POSITION: No position. 

~NT' S J>Q§.JTIQli : No position. 

OPC ' S POSITI ON: No. Expenses should be reduced by $769 , 612 . 

s.r~rr • s POJJITIJW : No pos i tion . 

ISSUE 22R : Has the Company included any mizce : laneous expenses 

which are inappropriate for ratemaking purposes? 

GT.CFL 'S P08I'l:X9H : Tho Conpany removed $326,221 in its orj.ginal 

tiling to take 1nto account miscellaneous expenses which could be 

c o nsidered inappropriate for ratemaking for purposes of this 

proceeding. No addit1onal cost reductions dre needed. (Johnson) 

1\.IlrT ' SJQSl'UON: No position . 
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~0 HQC'~OSiiiQH: No position . 

[Cl'J\ ' 8 POSITION: Ho position. 

HILLSBQROUGH'S POSITION: No posit1on. 

l~'8 ~SITION: No position. 

IN..T..&ItMEOIA 'S POSITION: No position. 

MCI ' ~_i~1QH : No position. 

P ~T CI'Tl' ' S PQPl'l'lQN: No position. 

e~T ' S POSA~: No position. 

QPC ' P9~TX~: Yes. Expenses should be reduced b~ $523,186. 

No position. 

IQ9~~ 2~: Is the Company's estimate of wage and salary expense 

appropriate, given the Company ' s apparent agreement with the Union 

that certain employee reductions would not be ~ade as plannad· 

GTJ::FL ' SJQllUQN: Yes. The Compa ny's Revised Direct Testimony 

reflects tho agreement with tne Union regarding certain planned 

~~ployee reductions. (Johnson) 

1\T'T' fL.!~.QBlT_lQ!J: No position. 

1\Q_HOC 'S POS~ON: No position. 

FCT~ ' S POSITION: No position. 

f.I XC1\'JL..F_QSlT19N: tlo posit1on. 

HILLB8QRQOGK'S_ROSITION: No position. 

l_lfTJ;RMl'!DI~S PQ8Xl'IO_fl: No position. 

M~I ' ~ POSITION: No position. 

P~ANl' ~TX' S F.ruU..Tl.QN: No position. 
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9PC 1 B POSITION : No. 

STJ\FF~S POSITION: Uo position. 

SfiUE 22T: Uith the exception of those ch<lflges already discussed, 

nt·f' the Compnny 1s rcsponseo to OPC 119 and OPC 119 Supplements 

appropriate? 

G'I'EFJ, 1 SJOSUIQN: 1'he Compl'lny has i nco.r·pora ted illl c hange:; in its 

r· "" i nc<f r · evcnu~ n '?qu i rcment. {Johnson) 

J\T&T 1B_POSITION : Uo position. 

An JI~S l'OBII_~O~: Uo position. 

CTJ\ 18 POSITIOti: flo position. 

FIXCJ\'S_ POSITION : No position. 

IIU.LSDOROUGH'B_~OS:tTION: Uo position. 

T ON : Uo positio n. 

MCI 1S POS TlON: tlo posi tion . 

No position. 

tlo position. 

OPC 1S POSlT ON: Uo position . 

GTl\FF 1 s POSITlOl! : Yc5. Those updates and corn~ct ion5 o ! errors 

shou ld tJ •~ reflected in its filing. 

H;!: llL7.2!.1 : Should the company 1 s adjustment to increase all other 

e>'pAm>ns hy nn 1nflntion factor be allowed? 

G'l'J:FI. 1S POSIT_.!.ON: Yes. The Company has forecasted specific 

1•>:pensrs .uch as \iaqcs, bencf its and rent!> to br inq them to the 

,,roper lnvcl for ratcmakinq purposes. The remninder of the items 

h nw• hnd n n annual inflntion factor of 2 . 9\ applied to test year 
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l••vo•lL: t c) farc<.:ast rate year expenses . If this r\t!justmf"'nt is not 

dlo".-cd the Compnny will not ea n the relut·n authol·ized in this 

c.u~c br>cnutH! its expenses wi 11 be understat"d . (Johnson) 

ON: flo position . 

1\1) IIQQ ' G POSl.TlON: t!o pusition. 

FCTA ' S POSITION: flo position. 

FlY.CJ\'8 POSITj_Ot: flo por.;it1on. 

Uo positi on . 

flo position. 

MC 1 ' S PO!HTION : flo posit ion . 

tlo position. 

Ql'C ' S POSITljlli : Uo. 1-:Xpf"'n!iCB should lc tr>du<.:ed l>y $5,920,499 . 

STi\FF ' fl POSITI_ON: Uo position. 

I!WUE_ 22V : U; thr• test yenr expense lr>vcl 1 ot· contract labor 

JIJ11"0JH. i l\ Lc? 

G1'j;J.•L ' fl _ J'OBITIQN : No. The tc5l year .\mount !>hould be 

S•,,98 1, 94C) to H!J~>ct. the approprlate l "<lte year 

r·,,t.em. ~dll'J purpou(' .. Tlli!:: adjustment h.Js been in<.:ludcd 

1:1Lnc::a: Johnson' s Hcvu:wd Direct festimony. (Johnson) 

Ho position. 

i\1> IIOC ' fl J'OGITION : Uo position . 

FCTA ' B £OSITION: flo position. 

F 1 Xg\ ' B PODU'l.QN : flo poG it ion. 

Ho position. 

reduced by 
level f or 
in Compa ny 
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11l1ERMrDI1\ '9 POSITIO~: No position . 

No position . 

SPHHlT ' O POBI1_.1_.QN: No pos ition . 

Ol'C'S POGIT_j_O}f : No. Expenses should be reduced by $8,97!>,5)7. 

G'J'1\Ff ' B PQ~TION: tlo posi tion. 

J6f>!lE_ Z2W: lfns the company accounted for the savings as:.ocia ted 

with c~nt1a l office conversions? 

Q1'J:fL ' P 9 1' Otl: Yc!l. The Company has Company ht~!' proper 1 y 

IH"<.~ountod tor snvings a5sociot f!d -,.,ith central off ice convcr:.ions in 

ita t·ntc cnsc filing. (tnkrott) 

Uo position . 

1\J) HOC ' S POS,lTI OU: No position. 

FC .1\ ' 8 POSITI ON: No position. 

No pos ition. 

No po:.iti o n. 

l!IT!L!Y1_~1\' 8 POSITION: Uo position. 

QSITIQU: llo pos ition. 

SPRINT ' S POSI ION: tlo position . 

Q]'C.: ' B PO!HTION: Uo. Exp~nacn should b e reduced l>y $3,52 5 ,1f•O. 

flo position . 

OOUE llX: Sh o uld the increasP in GTE ' s compcnsntion package as a 

~hole be limited to the rate of inflation? 
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~'J' I:I··L ' S POSl'rlON : Uo. GTEFL ' s compennation 

in th~ Co pnny'l; Revised Direct Testinony 

a mount u f or· rat cmi1 king pur po~e !; 

(JoiHWOil/ Fr!•l thcrstone) 

1\T&T ' B POSITION: llo posi•· ion . 

Ho position. 

Ho pot>ition. 

FIXC.l!..:S_ PQ!UYION : llo po:::;ition . 

JIJI,LSDOROUGH'S POSITION: Uo po:::;ition. 

JtiTF:RHEDll\'S POSITION: Uo position. 

t!C:I:.Lf_OSITION: Ho position. 

PI,l\NT CITY ' S POSITION : llo position . 

SPRINT ' S POSITION: Ho position. 

OP; 'S POSITION : Yen. 

fi'J'l\Ff..:.S_ POSlTION: llo pO!;ition. 

expensen as reflected 
arc the nppropr iate 
in thi s <.:nse . 

l!iSUE 22Y: In the trst period expanse l't!lating to Customer ui 11 ing 

Sc>J·vi<.:en Syntcm {CIIs:·q appropria te? 

~1'F:FL~POSJ.TION : Th«:> t.r.st period expense f or CBSS underc;tates the 

lr.vcl o1 expensP +- he Compa ny will incur during the rate year for 

this ptsl 'ticular dntts processing system . However, as discussed in 

Company \:itne:::;s Johnson's Rebuttal Testimony, llv Compa ny increased 

d n t..a proc cnning expense between the test ycar and the ratc year 

b.wccJ on un e:::;timated annual inflation rate of 2. 9\ . This 

inf lntion .in<.:rease is meant to take into account cost increases and 

can t decreases in speci fi c data processi ng systems . Therefor~, in 

t h P context of the mett.od the Company used to determine rate year 

d., t.n JH"O<.:ccsinq expense, the test period expen"'P relnting to this 

o ru• spr•cific system is appropriate. (John"on) 
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1\'J'&'r's P06l7ION : llo position . 

1\D HOC'S POSITION: tlo position. 

FC'1'1\ ' S POSITION: tlo position. 

Ho position . 

If I I,LBDOROUGJl~S_POS]J'ION: No posit.: ion. 

!llTERHEDI1\'S POSITION: Ho position. 

HC!~S POl!ITI_ON : llo position. 

PJ,i\NT CITY'S POSJTION: No position. 

SPHINT'S POQ.!TION: Uo position. 

QPC 'S POSITION: llo. Expenses should be r~ducPd by $2, ' J l,625. 

STi\FF ' S POSITION: llo position . 

l9GUE_22Z: Should data processing exp~nse ussociated with Oirer tory 

HPvcnuer. be illlocated bP.low the line? 

G)'CFL • S POSITION: Yer.. The nppropri il te ad justmcnt has been 

t 'n f lnctnd .in Company Witness Johnson's Hr>visPd Direct Testir.1ony. 

(J ohnson) 

1\'f&T_:_o~PQSIIION: tlo position. 

Uo position. 

f~T '8 POSlTlOtl : Uo position . 

fJXC1\'9 ~ION: Ho posjt1on. 

Ill LLSDOROUGII' S POB_;rl' I _ON: Uo pes ili o n. 

lfiTERJ:!&!,tl_1\~S-P_OfU_T_IQN: l~o pes it ion. 

JICI'S POS!IIQN: Uo ponition. 

llo position. 
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OPc • s POS;tT ON: Yes. Expenses should be t·educed by a minimum of 

$?14,7}8. 

~C .. <~_..__-=..;<-=..<=o.ZL""-=..0=-N : The portion o{ da a proccsf"t ng expense related to 

t iH• directory ndvcrtising should be removed from the above-the-line 

cxpcnacs. 1'her cfore, intrastate expenses should be reduced by 

$:-'J•1, 2J8. The adjustment amount may c hange pending further 

d i !H.:ovc>ry. 

22 J\1\: Should expenses be t·educed to ref Ject 

allocntion 1rom GTE Services Corporation because of 

throu~ll treatment of franchise and gross receipt tax? 

<! lower 
the flow 

~TEFL'S P.Q§l.TION : Uo . The Company has retlect:e>tl the apptopriatc 

amount in 1t3 1alo C<HlC filing. (Banta) 

TION: tlo position . 

Uo position. 

lllLLSDOROUGH 1 S POS TION: Ho position. 

Uo po!>iti o n. 

tlo pos ition . 

Yes . Expenses should be r~ lLced by $200,357. 

Uo position. 
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Jta:uF. :?V\11: f;hould ,, zcr·vica faa credit hf> ur.r:d to rC'ducP l:h, i'll>ovc 

tht> line expenses? 

tlo . The sarv ice f ec c redit s hould be bo'1ked 
(D<lnta) 

No position. 

FCTJ\~8-~Sl.TION: Ho poaition. 

!:lXCA ' S~POOITLQl!: No position. 

Ul LLSDOR_Qll_GH.:._S~POSITION: No posit ion. 

Ho position. 

flo pos ition. 

No position. 

flo position. 

Expcnsns should be n~du<..:ccl by $1,492,81.9. 

Uo position. 

86UE 221\C: Should an adjustment ba made to network provisioning? 

labor reductionr 
( l nJ~rot. t.) 

Ho. 
trom 

The Company 
this program 

1\T&T'S POS TION: flo position. 

has 
in 

propc1·1y reflected the 
its rate case filing. 



OHDER UO. JISC-92-1124-PIIO-TL 
I>OC"K I:TS 110!; . 9201f1H-TL & 920~ 39-'I'L 

Pi\<; I~ t. 1 

Il.lTERlt£0_!1\~8 POSITION: Uo position . 

llo position. 

Uo position. 

SPR UT'8 POSl.TION: Uo position. 

Yes. Expenses should be r·educcd by <1 minimum of 
$1,000,000. 

Uo position . 

.I_f>UU :?. 1\0: Should this dod:rt remain opc>n with rat~!': subject to 

t'Pf und pr>nding the outcome o f the g~netic invest ;'Jation rcoanling 

t.hc- nppt'OJH' Illtf':l t ' <><Julnt.or· y .tccountinq for· soft\>.'c~tf'? 

GTRFL ' G POS TlON: llo. 

1\'l'&T ' O P06I.Tl....QN: llo position. 

1\1> IIQC'S I'OSlTJON: flo position. 

llo por.ition. 

FJ:-:qr,•s POSITIO~: llo poGit.ion. 

Jll l.I~SDOROUGU'8 P08tTION: Uo position. 

IU'l'r.RM£011\ '8 PPSITION: llo position. 

liCl~8 e,QSJTION: Jlo poGition. 

PL1\tlT CIT.}' ' P08~TION: tlo position. 

~PRUIT ' O POSITI_O~: flo position. 

OPC 'S POSITJON: ~en. 

ST1\FF ' 8 POSITION: llo. 

l_Sru.t£__22~£ : What ndjustmcnt, if ,my, should l.>c made to remove 

Cllllmber of Commerce due's? 



OIWF.R UO. PSC-92-1124-PIIO-TL 
I>OCJ<I:.''J'S HOS. 920188-'I'J. E. 920939-TL 
Pi\Cl; 62 

G'fEFJ. 'B POStTION: Uo <H.Jjuntment nhould be modr. Th~ Compony ' s 
Cl~<tmbcr o f Commet·ce m•!mbersh ips are appl'opr· ia to t>>:penses. The 
Ch.tmben; of Commerce provide CTEFL with oppor· tunit:i~s to exp.tnd it!, 
btwinr>!ls in the communi ty and thcr·e fon~ to potcntinlly stimulnlc 
l'•~VN\Ucs . (Johnson) 

110 position. 

tlo position . 

FC'l 'J\'8 POSITION: Ho ponition. 

Uo position . 

Hli,I.SDOROUGH!JLJ~.OSITION: tlo pon it ion. 

1;o position. 

HC~ ' D PO~lll.ON: Uo position. 

fl.l\l<'r__CITY ' O_~OSITION: No position . 

Uo position. 

Uo po!; i t ion. 

GT.l\1-'F ' G PQS TION : llo po!; it ion . 

H>!;tn: 2?1\f': 1s till' ,,mount of r1qht to U!>P fc•~s ir.cludcd in the 19!.<3 
tn·o,.-·c•,.cl t~">~t y.-ar llpJH·oprinlc? 

GTJ;J'J,'S I'O!HT ON: Y<~s. J\s explained in the Hebuttal TestHlony of 
COMJ·IIlY \:ttnnsn .Johm;on, C'rEFL haG reflected thr> 1ppr·opt· intf! nmount 
ol r iq'1t Lo un• rcen f or rate makii1Cl purposf!s in the Company's 
clit( c l <..41:_~·· · (John:_;on} 

1\_I,T 'S Jl06ITIOU: flo po!iition. 

[\I> liO~ ' R l'OSITI.ON: tJo ponition. 

FC'll'I'JL.PQ..SIT ON: Uo position . 

Uo position. 
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llll.l,SDOHOUGH"' S POSITI,ON: Uo position . 

l!~'J' ERMEDll\'B PQSJ.TION: tlo position. 

HCl'S POGITION: Uo position. 

PI,7\NT_CJTY'8 POS;ITION: tlo position . 

Ho position. 

position. 

!lWUE 1.21\0: Hila the tri\ns( er of owneroh ip in the H/\RK oystcm to GTf. 

Sr>rvicc Cor·pot·ation in the beat interest of GTFFL? 

Yeo;. The l1ARK system W<ls lt 1nsfe -red to GTE 

Service Corpor.1tion to permit GTE Lo standardize the sy!>Lem (-:>r all 

the GTI: 'I'elephone Ol'~rating Companies (GTOCS). 1h<? standardization 

of lhr> system permitted the continued df'vPlopment .:1nd operation of 

tile sys tl•m inn more economicnl manner by spreading future costs 

o v e 1· nll the GTOCS in-sLead of jur.t GTltl. (Rr· yc e) 

1\T,T ' B POSITION: llo position. 

1\D HOC ' S POS TlON: tlo position . 

llo position. 

Ho pooition . 

TION: Ho pos il: ion. 

I.NTERl@Th' S POSlTION: tlo pooition. 

MCI'S~ITION : tlo position . 

BJII Nj~-~J)..UlON: Uo position. 
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GTJ\FF'S_ POSIIriON: No position. 

ISSUE 23: Is tho amount of GS&L included in tho company ' s rL4uest 

~rr:opr t~le for rate making purposes? 

GTEFL ' s_ POBlTIQ...ti : The nmount of GS&L conta inad in tho company's 

revised direct case was prudently incurred and is appropriate for 

ratcmating purposes. (Banta) 

2\T&T'R POS~TION: Uo position . 

1\0 JIO!;,.'B POSlTION: Ho position. 

FCTJ\~9 POS TION : Ho position . 

FIXCJ\'S POSITION : Ho position. 

Ill I.LSDOROUGH~OSITION: Ho posit ion. 

Urrt.:RMF:DIJ\ ' S POSI'!'.!.ON: Uo position. 

HCl ' S POSITION: Ho position. 

Pl.7\HT CITY 'S POSITION: tlo position. 

SJIHINT • s POB.I.T.ION: Ho position. 

OJlC~Ot:: TJ;ON : flo. 

GTJ\FF 'S POSITION: No posi tion. 

ISSUE 231\: Should the Company be allowed to recover tho cost of 

providinv chauffeur service for executives at the Service 

Co~·pot·ntion nnd Oc)llas hefldquartars? 

O'I'f:Jo'L 'S POSITJ;ON : Yes. 'l'heso services an~ a legitimate business 

0>:p•·n c;e. Ctmu f fc.-ur service is used hy GTE ~xccutives !or travc>l to 

ttncl !rom multiple business functions and as a part of business 

trnnr:;pot·tation to and from airports and railroad stations. Along 

wit.h most othe r mnjor corporations in the United States, GTE 

rcco<Jnizc:; thnt thoro arc strong security reasons for mai n taining 

n ·~.:cl l -trni ru:>d driving service> for its executives. In add1tion, 

cltauffoured transportation ensures maximum Pxecutive productivity 
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wh J le avoidj.ng the costs that would need t:o })r> i ncurr~d 1 o r o ther 
f orms of business travel. Mr. Oe\'iard's adjustment fails t o 
a ccount for these substantial , alternative cos ts. (Bnnta) 

1\T&T~B POS:{T~t_ON: No position. 

FCTJ\ ' B POSITION : Ho position. 

tlo p o!i ition. 

Uo ponit:ion . 

UlTEIUiEDIJ\'fl POSITION: Uo por.ition. 

Ho position. 

llo position. 

No position. 

llo. Expenses should he reduced by $15,431. 

S'J'I\FF ' B POS IOtl: Uo position. 

Should data processing expense br> reduced becaus e of 
Pllrned by GTE Data Services (GTEIJS)? 

GT•:rL ' S POSITION: Ho. Tho data processiny expense of GTEFL should 
not be reduced becnuGe of the return earned by G1'EDS. The services 
GTEDS provides to GTEFL are necessary and reasonably priced. The 
ussocintr>d c hnt·gcs nre thus lcgi timate anrt wall justified . 

The ra tes c iHtl 'gcd to GTEFL are based on market prices determined 
hi' re!ercnco to actual transactions consur mated between 
nona t 1 iliatt'd pur·tios. GTEDS offers G'l' EFL prices equal to or lower 
tll.ut tho:;c c harged to all other G'l'EIJS customers for similnr 
r.0rvicca. 

Uequ lar· corapnr·isons of G'l'EDS ' return level with that of it<> 
ccmpctilot s hr>lp t.o iHHturc that GTF:DS ' pricea rr.main raasonnble and 
111 Jjnn with lhc mark.:.-t:placf>. For the> lnst t1ve yaarn, G1'FDS ' 
compo t: itor·a helve carne~J an aver age rc>tunl on equity of ?.6.7\, 
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l'OI":J>cll'f'cl Lo•GTJ:DS' 24.9\ i\VOt'c'lge. l'f'l ' h<IJ>!> r.lot;t !iiqnif it:•llltly, 
G1llJS ' fJt"O;.tt h i n nonnffiliatcd businc!Hi i n the ln!>t five year·!.; ha~ 

lt~t :HJr ·pwa,~d tilt' quin in thn data J>t'ot:n:w.inq inclu!; tq: ;w a .,.:hole>. 
Till!.> pr O'.'Pil Hl>i 1 i t:y t o compctl! .in the mi\t ).: r•tplilCP furthc t· c;on f i 1 .., ... 

th •t.. G'J' I:DS ' Jll'icen ,\rn compet itive. (){(!nd/St·uddPt' ) 

J\'l'f.'r ~B POBJ'T'ION: llo pof;ition. 

J\I> IIOC ' B POSITION: Ho position. 

FCTJ\ ' 8 POSITION: Ho position. 

l'IXCJ\'S_ POtHTION : r:o J..lOsition. 

II 1 I,I,SDOROUGII' S . POSITION : llo p01;i t ion . 

lllrt;RHEDil\'S I'OOIT_j;ON : llo position. 

tiC l 'S PO!HTION: Uo position. 

PI,i,HT ClT)( ' S POSITION: llo p o!ii ti on . 

Rl'r' l NT'S POSITION: llo position. 

UPC 'S POSITION: Expense!> !>hould be r· <>cluc; r>d by $4, ·1 J I, 063 . 

DTJ\FF'S POOJTION : llo pon it i o n. 

Should p\u ·clhtSt.!f; t t·om GTE sur ply br> bilscd on co~;t? 

GTf:FL'B POGl'l'lON: Ho . G'l' l: Supply i s conlt' llc.;Lually obl iqntcd to 
ptovidP G'n:n. with rnntcri;tJ!> ilnd 5Upplie>s ilt: o t· IJe>low the m:-~d:rl or 
" pr•-.·:.sllinq " pric;f" p nid by n o naffilintf'>d c;u!>tomf.! r s . In fact, lhe 
G'I'OCn n :!cc ive, o n avcrtHJP., an 8\ discount fr om pri ces c h<ug<:>d to 
non., t 1 i 1 i ,, lt>G l o r· 1 U:c i tf.!mc. 

Pr·cvailinq pr·ic.;c is e>stablishcd throuyh 5upply sales to 
nppro>:irnat rdy t;.to tho u sand no naffilia ted c u stomers, amounting to 
nppl'ox i matcly $100 million per yc~r. (Bast ian) 

1\T &'r.:_s_~90ll.!ON: llo poc. i tion. 

1\D HOC ' S POSITION: tlo position. 
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FC~A ' S POSl~ION : tlo pooition . 

F]XCJ\~S_POS~TlON: No position. 

lllt.l,[P.O.ROUGJI ' s PO~: No position. 

IN'r£1\MEDib ' til POQ.IT.I .Ql!: Ho position . 

HCI'S f'QSITION : Uo position. 

PLAN~ ClTY ' S POSITIQH: No position. 

SPRINT 'S POSIT~ : No position. 

OPC~EL,~osr....rlQN: Yes. Expenses should be reduced by $148,437. 

S'I'Af'F~_E__OSIT.l.._ON: Uo position. 

rsr.u~~ : Arc test year charges from GTECC of over $9.7 mill ion 
t o1 network commisn ions and expenses appropr iate? 

GT EF'L_:LPQSITION : Yes. or the foregoing nmount , o nly $1 . 3 i s 
attr· ihutablo to commissions paid on network ~ales . The remainder 
of the amount retlects the norm:)l expenses associated with 
~>upporti ng the sa los function. 'I'h<'se expon~es reflect the costs 
.11 Iocnt ... d to r·cgu lated op~rntions based on 66-111 guidelines . 
(.Johnson) 

~T&'l'~OSITION: Ho position. 

1\0 HOC 'B POSITION: tlo positio n. 

F CTJ\ ' 6 POSITIOt-l: Ho position. 

ri X '1\ ' S P05...1.TION: Ho por;ition. 

IIIJ,I, 'lJ)OROUGH 'S POSITI.ON: llo position. 

IU'1'1-!1lli_gJLP!~S P_OSITION: No position. 

11c1 ·s~n·rou : No position. 

P,LJ\111' C.t'1'~S POSITlJ)ti : tlo position. 
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f>PltrNT 'S POS,l.TION : tlo position . 

Ol'C 'S POSITION: Ho. Expenses should be t·e<.luced by $6,039,682. 

!l'l'11F~._'S POSITI.ON: !lo posit ion. 

IS BUE 23E: Arc the charges from AGCS appropriate? 

GTI;f'L .... ~J~_POSITlON: Yen. .AGCS develops and owns the software 
(Hil c llllGed by l'"TH 1. to run its GT0-5 ow itches . AGCS is thus 
Plllitlr.d to dqht-to-usc fre5, a t}plcal anange.nent in the 
imhwtry . Hoot: impot·t;,ntly, AGCS' low return levels certainly do 
not illuicntr• the presence of Pxccosivc Parnings from AGCS' sa lPs to 
nf! iliatcd companion. (Banta) 

1\T&~fl_POSITION: flo position. 

1\D .... IIOC'S POSITION: llo position. 

·-'-'=--.=....z=S-=I=T .IOU: U o pos it: ion . 

FIXCA ' 8_ POSI.'):'lON: Uo position . 

UlLLSBOROUGit'S POS.ITION: Ho position. 

JNTF!RMEOI1\'S POSITION : Ho position. 

~_:s POSIT ON : Uo position. 

PL7\HT CIT~POSITION: No position . 

SPRlNJ'S P SITJON: No position. 

QRC 'S POS TION: No. Expenses should be rPchH.:ed by $2,500,000 . 

Uo position. 

If'JGUE 2 3F: Ar·e tr!Gt period charges from Codele 1 ilppropr iil te? 

GIE£1..~. PC>Sl.Tl;QN: The charges from Codctc 1 ! or 1 CGS are, as 
adjuotcd for in tho Company ' s revisPd direct case , prudently 
incurn~d and c1pprupriatc. (Johnson) 
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Uo position. 

1\ 1~8 POS I_lON: No position. 

Uo position. 

TJON: llo position. 

ItJ'fERHEOI1\ ' S POS ION : No position. 

f!Cl 'B POJ!ITION: tlo pordtion. 

EiJI IU tlT.:JLYOS TION: tlo position. 

tlo positi o n. 

~'--~'""'-_.G. : 1\n~ c .lpitnl cnrrying costs fro m nffilintcs ov<>rstatcd ? 

tlo . The Company has included the appropriate 
·•dJU!>Lmont to reflect n prop"r level ot capital carrying costs in 
t•t.lJ p llny \-litrH'!Hi Johnson ' s R"vised Oirr>ct Testimo ny. (Johnson) 

llo position. 

F C'1'1\ ' B POSITION : Ho pos ition. 

fJo position. 

fJo position. 

Ho posi ion. 

Ho pocltion . 

tlo position. 
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SPRINT ' S rOs.ITION : l~o po!iition . 

OPC ' S POSITION: Ynr.. EY.p~nr.~s shou l d br> rC'clucr>d by i\ minimum o f 
$JOO,OOU . 

ST~FF ' S POSITION: Uo position. 

Shou ld an investigation o f thn cotnpany ' s affiliated 
t r.wsnct ions and cost alloca tio n procedures be opened? If the 
nnswer is yes, which of t he affiliates should hu Included in the 
inv••stiqnt. ion? 

GTt:ri.! ' S POS TION : Uo. The Company's ran!inctions with affiliated 
compnnies ,,re approprinte and provide nppropriilte benefits to 
GTI:FI, . (Bnntn) 

The Cornpnny ' s nlloc.ttion procedures ,u·e b.1sed on 
l':lelltodo log}' nnd do not require father· investigation. 

~T&T ' S POSITION: No position. 

~0 IIOC ' S POSIT ION : tlo posit 1 O il. 

FCT~ ' G POOITION: No position. 

Uo position. 

lllLI.S DOROUGU ' S PO~ITION: Uo pohiUon. 

HITf:RMED;I~ ' S POSI._TION: Ho position. 

HCI'S POSITJON: No position. 

Uo position. 

Uo position. 

FCL' Part 16 
(Joh ~un) 

OPC'S POSITION: Yes . '!'he a!filii'ltes z h ou ld i nclude GTE Supply, GTf: 
IJ-tt., !;er·vices and GTE Service Corporati on. 

Uo position. 
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H~!JUE 2.31: ~~hou 1 tl the capital carrying duu·ge be offset h} lhe 
cunor·tiZ<llion of Jl>ITC? 

:;. )pult~tion 

_!Gf.UE •oE: lf,tve the costs and n~venues from non-regul<lted scrv1ces 
broc>n <1pp!opri.'ltcly accounted for in this ctlsc? 

GTEFL ' B POBIIION : Yes. 'I'he Company conducted a review of the 
billings between G'fEFL and GTECC as part of ltf' origin<ll filing and 
h<w mildc <lppropriate adjuGtments basr>d on thiG review. (Joh:lson) 

1\T&T ' B POSITION: Uo position . 

1\D HOC ' S POftiTIO~: tlo position . 

FC11\ 'B _ POSITION : The costs ami revenuP.t; from non-tC'qulated 
sr>: ·Jicf·s hnve not l>cr>n nppropriately identified ancl separ~tPly 

account~d 1 or·. 

JllLLSDOROVGH ' B POSITION: tlo position . 

INTERHED 1\'B POSITION: No position. 

HCI ' S POSJ:TJ:ON: tlo position . 

PLJ\fl POD TJON: tlo position. 

GPHI NT'B POS TION : Uo position . 

llo position. 

GTJ\FF ' B POSIT ON: No position. 

t:.:;uE__!Q£ : /\re overhead allocations and ilff i 1 iate transactions 
pn .. pe r 1 y nccountcd for in thi n case? 

GTl:FL ' D~081TION: 

o~llocationr. belWPPn 
compnni en .H1 pnrt or 
acljustmcntt; bnscd on 

Yes. 'J'hc Company conducted a review of 
GTEFL and other regulated GTE telephone 
its original filing and hn s made appropriate 
this review. (John<>on) 
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J\Tt.T ' B POSI'l'I .Pli : llo position . 

Uo position . 

FC1'~S POSITION : Tho overhead allocat ions and nff i 1 iate 
tr.1nsactions have not been properly accounted for in this case> . 

Uo ponit:ion. 

Uo position. 

Uo position. 

Mc~ ·a_posiTION : Uo position. 

llo position. 

OPC ' S POSI ION : flo position . 

51'1\J-'F' S POSITION: Ho position . 

1 !;GUE 2 4 : 1 G it nppropri.1tc to impute the r·cvcnucs and expenses of 
tlw Compnny j n the conduc of its den•gu Ll ted ins ide wire 
ttcti viticc for· purpof;es of this docket as lbove Lhe line expenses 
ond r •vt>nuec? It so, what adjustments to plant in service, 
l' P\'c-nucs, and c>:pensnr. rtro appropriate to tcf lt>ct this dcc1sion in 
19't I? 

G'l'f;r·L~POS TION : llo. It is not appropr i att> to impute the revenue 
nnl c>Xpcn::;eo o f thc> company'r. dcregulatr!d innidc wire business t o 
n •qu lntPCl openttions !or intrastate ralem<t~~ing putposes. 
Commiss i o n Hule 2!>-4 .0J4f:.p) (a) providN• thnt inside wire is 
cler•'CJUlntNI t o r· intr·astat:e puq>oses. In ndditi o n, in Docket tlo . 
D!JUOJ7-TJ., Onh~r· flo. 1423/, the Commiss ion on! !red GTEFL to 
l'r .111r. f~r tiH! nmundcJ~d inside wire maintt>nanc:c business to a non­
l c-quln lod :;l!par·ntP :;ub!;idiar·y. The Comm.i!;ston further ordered thnt 
tt11 1 t ted l ocn l t·ntos I.Jr n !duced by the amount that GTEFL was 
char<Jin<J for thnt service. 'J'he Company complied with that order 
nntl hns not rnqucsted nor docs 1 t support a change to the 
Commir.s ion Huln or· the otder under which it pr·ov ides 1nside \-lire 
m lntf!nancc . 1\ccord.ingly, no ndjustment is nppropriate . (B<H·rctt) 
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1'\•J't.'r ' fl~ I'ODIT.lON: tlo position. 

1'\0 H C ' D POSIT ON: Ho poaition . 

Uo position. 

Uo position . 

Ho position. 

ill;! ' POSITION: Uo position. 

OPC'B PO N: The commission should impute the revenues and 
P>.:pcrHWG tr·or.t inside wire activities into the regu lated intr ...... Late 
por t:.ion of the compnny ' s i ncomc stat~m(mt. 

r.Tl\J.'F ' B POOlTION: l'h, Commission should tnl:c no ilct ion on this 
i•. ·"" in ttti:.> dod.f·t, but rnthcr :Jhould <~dtlt· t~~l!l it in rulemal:ing 
t• •l.s tiny to all l oc<l) exchanqP- tclepho nP companil"'!>. 

l_fl!>Uf,; 25: lf the Commisnion adoptn SF/\f. 106 
pm·pooPG , 'W'hnl is the "ppropriate expC!nse for 
ll,n,.tito other thnn prnsi o ns for the tent year? 

for l'a temnklng 
post-retirement 

The approprictte r>xpen!;c c"'lmount to use f or 
,.,,t c-mclY.inq pur·poses is $21,913,167 . (Jo hnson) 

1\D HOC ' S POS T OJ! : Uo position. 

FCTl\ ' S_ PJ>SITlON: Ho position. 

J'l:X:l\ ' 8 POSITION: Uo position . 

IIII.I.SOOnOUGH ' S POSITION: tlo poGition. 

H :')'J:JVtEQll'\ ' 0 E_OS TION: Uo ponition. 
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t!C,'S POS!TION: tlo ponition. 

Ho position. 

QPC ' POfi TON : Whethi'!r the Commin:::;ion adopts SFAS 106 <1s <111 

fHT~mnt i ny pronouncr>mcnt, the cost of service should be measured 
urulf'r· pay-a::;-you-go methodology. 'l'h is is the on 1 y method 
id••ntif ir>d to c.lnte which accurat<>ly measures the legal liability 
th.l t G1'r: n. ll<td undertaken IH> it relates to post-retirement bonef1t 
C"O! l G. 

Sl'lli··F'G J•OOITIOU: Ho position. 

lBSUE 251\: If the Commisnion adopt:::; SJ"AS lOti for ratema~:ing 
pur poscn, wll<lt: i .; the appr·oprint.c treatrnf'nt of Lh t.: unfunded 
1 i tbil i ty 1 ot pont-retirement bennf its othr>r th<ln pension~ ? 

GTI;I'L ' S _ PQSI'l'ION: Tho appropriate treotmenl: 
COI:tpclllY ' n cnnh wor~ i ng cnpi ta 1 compnnPnt 
( J o h llS()fl) 

llo position. 

1\D II~JL_POSIT;tON : 1/o position. 

F'CTI\:_fLP_QSJ.T ON: flo por;ition. 

Ho position. 

Uo pes i ti on . 

Uo position . 

HCI'S POSITION: llo position. 

PI,I\NT C T¥' 8 POS TION: Uo pon it ion . 

~......_'--=8'- POSITlON: Ho position. 

is a t·eductlon to thr> 
of the rate basl'. 

The amount of the unfunded liability should be 
in the capital str·ucturc a!: a zct·o cost source of 

11 it is thr! intent o! th" Commiss ion to rcducc r·atc base 
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by t.hc tu~otmt of the unfunded linbility, the-n the firwl on..lcr· 
:.;t10ultl r·ef l•'ct. tlltll intent and outlinr> how the inct·casing unfunded 
li.11>1lity will reduce r<ttcbase in the futun'. 

ST1\FF ' 8 POSITION: The amount of the untundf"d li ability !:hould 
J •'Ulll:f' t 'lllP lJ t·>£>. 

IGt>I,JE 2SC: Should the OPEn co!>ts le hn:;C>d upon a certified 
cH'llll'l l" l d} t.:ludy? 

GTEF'I, • S 110S I'l'ION: The Company ' s OPI:B cor.t !:: "''" bil!>cd upon nn 
.H·tuc~t·inl :;tudy which was disclosed to <til JMt'li•~:.:. (,Johnson) 

;,T£T ' G PODlTION: tJo position. 

1\I> IIOQ ' S POGjTION : llo position . 

J'CTl\ ' 0 POD ITIOfi: Ho posit. ion . 

J'IX<.'l\ 1 0 POSITION : Ho po::>ition. 

llo position. 

1 m·1:nm:o 1\ • o p_osi T o N: llo position. 

I~CI I (i JIOGI'l'IOt~ : llo position. 

PJ.i\!l'r Cl'l'Y ' G POSITION: llo por.it:ion. 

!>PitltlT ' S PO~lTIOt-1 : r:o pot.: it jon. 

Ol'C'O PO!>ITIOU: YPs. Thr..l compdny c hooses thP actuary and providr>s 
!It' nctunr"l' with th~" assumptions to b£> u!;etl tor this expense 

c,sJ ,·uJntion. AG a rninimnl criterion of cr-euibili ty, thf" 
p o •t1cotil"m''"l c.tlcul,,tions Uf>ing SFA!> l OG !:hould be bi!sed upon an 
.n·tu.u·ial Gtudy t:o which the nct:u.1ry will appP.nd thr> firm ' s nnmc. 

B'l'TIJ'F ' 6 POSITIOU: llo po:.;ition. 
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I!1::o t: 251>: ::t10uld the inc lusion o f OPI:Il c ,.,,~ ~·1th1n the pt·icro o l 
~H 1 vit·••s l11• h<tndlrotl in th~ same way ns lhro C:>mp.111y lwnd!P:; OPJ:Il 
co· lr> to•· n on-J' ' 'fJlllatcd nerv iccs? 

G'l't: l-'J, 1 S POSITION: BecaU!H? G'l'f-: 1 5 n Oill 'Pqul <tt<"d bu!-;inros•oC'~; clli\l"qP 

m.nl:r.l t b ,, r:; t•d prices <my comparison t o th,., rcqulalcd comp•lllY ' ~; t:""St 
of scr·vil.: •"' l>t\Scd revenue J'f\Olliremt"nt i~; without mer it. 'l 'he 
ln.•bi 1 ity t o compare pri<: en notwiths tnnd in~ l>oth tlw r<'gulat.C' I <tnd 
n otll •"'f)U l ctlcd portions of G'lE ' s bunirw:;:~ro!; will i'l ccounl f o r· the 
co··ts nst;oc i<~tcd with OPEB ' li unlesn SFJ\S 7 1 i :; dPt.et·mint:'d l o lpply. 
(.Johnoon) 

1\'l'&T 'S POBJT ION : fl o position. 

1\D IIOC 1 A POSITION: llo positicn . 

F C'l' J\ 1 o POS ITI ON: fl o posit ion. 

I"l>:C1\ ' fl PQBIT ION: flo position. 

llli. LSBOIWUGII 1 S _POSITION: flo ponition. 

n:n.:HlU~DI J\ 1 !; J>OGITION : llo p osi tion. 

t:c1 In I'Of.l TIOH : flo position . 

PI.1\flT ClT Y1 S PO!HTION : Uo po~.;ition . 

!il'ltl t;T ' A POfiJTION: r:o position . 

Ol'C' ' !'i P O!>lT I Otl : l'h•' n 1tro p;lyr•r o f r(•CJIII <ltrod ~~ ,., · vier-!; ::;hould n o t bP 
I . 0 :;•;I'd , , l.' l t holt lc'llC P•l)'Cl'!j o f 11011- J'e<JUltlt o•d :.;ervice~:: do n o t 
i''•. l! th•• non-n~qu lated services nrf\ pl'icc>d to racovr>t· pay-as-
/ ;o Df'r·vicr>s lh,..n thr rcqulat<>d set·\' icc:o :;hould u::;e the !iCimP 
cr ·.: of sc> I":ic•• rnclhocJoJogy . If the p ostrf>t i t·PrnP.nt cost!.> arc n o t 
i1. ·l udo•d in tht> non-r·equl:tted ::;arv iccs then llll!> is a co!.> t ¥.'hich 
:~ll· 111 d l >e exc lud••d I o r t'P. ~JU 1 il tad s~rv i ccs . 

ST~FF 1 " POGlTION: r:o position. 

I!; !~U F; 2!>t:: !;hould the r~ctuat·i al study bC' based upon th<' 
:·ul . • o~ntiv •~ plnn i f a different level o f bcncfiln commun icoted t o 
u .. •·mployr•e it; dittcrant from the level o 1 brnaf its inc ludNI i n 
' il< · .. ·rt't t>nplnn? 
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GTJ:J'L ' R POSlf.lON: 'l'h i 5 issue is not npplic<tblP. ~; ince t he lc:>v(•l of 
• .~ n•· t i l:a pn id to cmployee5 i s based on the wr i ttc n plnn. (Johnson) 

1\TE.T ' S RQSIT Ot~: Uo position . 

J\r> HOC ' S OS TION· Ho posi t ion . 

FCTJ\ ' B POSIT ON: Uo p os ition . 

FIXC~B_POB T ON : Uo position. 

HJI.I.SDOROUGH_'_S_ PO_§_!TtON: fl o position. 

IN'l'ERMEOIJ\'S POSITION : Uo p os ition. 

HCI 'S l 10G ITION: llo poaition. 

PJ,;,u·r_CITY'S POSITION : No position. 

SPH!NT~S- POSITJON: llo position. 

OPC 'O POSITIO}l : 'l'h c plnn which conntitutcs th<! lr>gal liability t n 

• .. :h ie h t he compnny h.,s commi tted itself s hould be the basis f or 
Pv.duntinq the co5t o f this benefit for ril temil •~i ng purposes . The 
r·.d • •!; Ghould no t: include costr.; !or which the company has no legn 1 

l i.lldlity. 

STJ\l'F~___POSITION: llo por.; it ion. 

ISf:UE 25F : Is SFM> 106 «:>xpense properly included in the Company ' s 
t • >:pr> n~es for l'n tn ma•~iug pu1 poses? 

Ye>r!. The Company hns properly reflected the 
106, and these costs should be included for 

t·a tr>mn•: i fHJ purposes because the revenue rcqu i rement5 associ a ted 
with t.his accounting c hange are lower thnn untlt:?r the existing 
mfll:hodo l orJy. (Johnson) 

Ho posit ion . 

FCTJ\ ' S _ POGITIQ!l: tlo posi tion. 
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FI X<.:J\' s POSI;l'ION: llo po::d t:i on. 

I!Il.LSDOROUGH' S POSITION : llo position . 

INTERHEOIJ\~S PPSITION: llo position. 

HCI'S POSITION: flo position . 

PI.J\NT CITY ' S POSITION: Uo IJOSition. 

SPRINT ' S POS TION: No position. 

OPC ' S POS TION: Any cost included in the measurement of 
po!;tr~tirement costs using SFAS 106 which does not represent a 
}cno wn and mf.!nnurilble legal liability, nhould br removed ftom the 
~il"i1~; 1 or; pn·~•~>nt· nt ion of the postretirement ll«'ne>f it coc-:l:. for 
I ,\ I ,-. rna): l I HJ. 

GTJ\FF ' S POSITJON: No position. 

IS!iUE 25G: Should the Company be allowed to n~cover adrninistt·ative 
!N"S paid to .m aft iliate company rl"latinq to its pension plan ... .-hen 
!>lleh plan iu eur·rcntly overfunded? 

GTf.FL ' S POSITIOt~: The cost incurred to manngl" the various pension 
pl .a :1·· ..,•ould be· incurred whether or not the t unction was performed 
by an atl ili;ltf! or a nonaffiliate . GTE Jnvestm~nL Hut1dgement 
Cuporntion h an nn excellent record of maintaininq high returns on 
tllf • pe n5.ion plnn c'lS!tets which has resulted in lower pPnsion eosts 
i)('lll<J ittClHTPcl b~· t.hc various operating comp<'l nit>:~. including GTEFL. 
(.J1 h rwon) 

1\T!. T ' S POSITlf'U : Ho position . 

1\1> IIOC~B_POEliTION: llo position. 

f"C'l'i\ ' 0 POfjl.TION: llo po~;i t ion. 

FJ:>:r'J\ ' S_ POSlT!,OU : Ho position . 

IIII.I.SDOROUGII'S POSITION: Ho position. 

INTCRHEOIJ\'S POSITION: llo position . 
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HCl 'D PODITlPN: Uo position. 

PI.7UIT k.!.TY ' S POSITION: Ho position . 

OI'Hl NT_:S~P08ITIO}f: No posit ion . 

OP<.:'a fO~UTlON: Uo expenses should be reduced by $578 ,961. 

OTAPF ' S f001TION: Ho position . 

Ifl6UE ~Jl : lias the Compnny ovcrstot:ed pensi o n 
OVPr·ntn t i ng lhc cnti n11tc of projected WOCJ C and sala ry 

CXp('nSC by 
increnses? 

GTI:FL ' O POS ON : Ho. 'I'he wage incre<lscs used to calculate 
1wns:ion cxpcnsP represent l.2ng-term salary pt·ogrcssion ra tas . The 
lonfJ-te r·m r·a te of salary progression n :! flccts the sum of nn 
undcl"lyi ny in flnt ion <lSSUmption OC 4. 00~ c\1\d r·anl pay increases du e 
to mPr· it, pr·omotion , productivity, et~ . of l . OO\. These 12D9.=.1:"r"' 
:•.d<u·y JU'O<Jrcssiotw nrc nppropriatc f ct purposes of calculating 
p<'n:don ('xpcno~. (Johm;on) 

1\T&'I'.:_G POOl ION : Uo pos ition. 

1\l> IIOC ' .fLPO~lT.IOt~: llo positio n . 

Uo position . 

No pos ition. 

lt lt.J,SOOROUCJI 'B POSITION: Uo position . 

Im'F:RJif-;011\ ' S POS TION: No position . 

t:<.:l 'S POSlTIQtl : tlo pos i tion . 

flo poGition . 

Yes. Expenses should be reduced by $617,860. 
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l!i::uf; 151: .!>h ould the t:ompnny b~ allowed t o I' Pcovr>t llw <.:ot;t of 
proviclinq post-rctirer:~ent: b,..nefits other than pPns ions, I IC<Jinn i ny 
111 19<"~) , !ihowinq c>:pccted e~trnings ancl r·etun1s in 1994? 

GTI:rL~ 5 POS TION: The Company IH\5 not p1·oclu<.:cd any 1994 budget 
d<~ ' <~ nnd is unaware of any changes occurring in 1994 relative t o 
thP 1993 rate yenr which will produce any significant changes in 
'II•~ level ot Pllr·ninqs . Therefore, the Compilny nhould be allo wed t o 
r·Pco·.'c r· the cost. of providing postretirement benefits as depi c ted 
jn l he Cornpnny 's n.-visecl direct cnse . (Johnson) 

r,TE.T ' S POSITION : llo position. 

1\D l!OC'S POSITION: Uo posi tion. 

l "CI'1\ ' G POElJTION: tlo position. 

FD:CJ\ ' 5 l'OSITIOH : llo position. 

lll i,!,SOOrtOUGII'S J>O!HTIOn: Uo position. 

Irlt!;RHEOIJ\ ' 6 POSITIOtl: Uo p osition . 

II <.: I ' 5 l'O!J I T I Otl: r:o position. 

1'1,7\UT CITY ' El POSITION : ll o positi on. 

f.PI'l tl'f'S POOITION: Ho p osi tio n. 

Ol'C ' G POE> I TION : 1:o . Th.i r. issue as wo rded a!~sum~"s that the cornpnny 
"norld bC' u·;tnJ ;, SFAS 106 methodology t o cn l c ulnted the 
f•C 'r~" lir·~"m,..nt 1ic~hility. 1'his methodology j s inherently unsound, 
.ml im::luclcG costs ~oo:hi ch the company hns no Jpgnl obligation to 
p.1,. Jt. r~>1ies on definitions of costs contrary to those 
t ,-.. 11 t 1 on<~ 11 y used rcgu lntory ratcma}dng. 1 t is be innppropr inte 
t< 11sc th11t Pstim.lting mechnnism in t he c.:alc.:ulat:ion of cost Gl'Erl 

·~·i 11 inc ur in providing its emp l oyees with postretirement health 
c~nl lif•" hcnefit.s. Further , the earn ing refl,..·t~"d in t.H~ 11FR.-; is 
no• rcprc-scnt.nl iv~ o f the imp11ct that the earn.ngs on a fund would 
h.n··· o n lhr> cornp<tny ' :::; r·cvenuc rcqu ircmPnt in the 1 utur~. 

GTld' f ' S POS ITION : tlo position. 
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ISSUE 25J: If Sf'AS 106 is to be recognized for l'cllf>m<lking purposes, 
'-''lldt in the appr·opriate amortization period to be used lor· th£> 
lt ' t~nsitiorl<ll IH! IH! I it obligation? 

GTEFb_~B POSIT ON: The Company in rc>commPnd i ng a 20-yenr 
ilmor·tization. However, if the Commission i1pprovcs an amortization 
o1 the ott<'-lime benefit from the directory r·cve>nue accounting 
ch.srHJc> (5<'43 Isnue 2.lG), t.:he Company ptopos<"s thnt lhe amorti7.illlon 
ol the trilnsitional benefit obligation bC' rcduceu to the ave>rage 
r · ,•rn.~ininy !ler·vicc life of 1 '/ .77 years. (Johnr,on) 

1\'I'&'~ POSI1J.ON: flo position. 

1\0 JIOC'S_ POSlTION: !lo position. 

llo pos.i ti on. 

FlXCJ\ 1 8 POSITION: tlo position. 

HII,f,SDOROUGie_S~OSITION : Ho position. 

IHTERHEDIJ\ 1 S_ POSITION : Uo position. 

HCJ 1 8 POGITION: llo position. 

PLJ\UT CITY ' S POSITION: Uo positi.on. 

SPIU NT 1 8 POSITION : Uo position. 

OPC 1 B POf;ITION: Uo po~;i U on . 

STJ\f'F 1 8 _PO!HTIOU: Uo ponition. 

ISt.;UE 26: ~\hnt is t he appropriate amounL o! depr·cciation expense 
l o r· th" U •r;t y~>nr·? 

GTt:I~L 1 8 POS!.T ON: The appropriate amount of df!JH'C?Ciation e>:pcnzc 
t ou t i 1 iz" tor· rate !:r>tting ptn·por;cn lm~:Pd on thP Cor.~pany ' !; Hcvir;<>d 
1> 1:• ·c t Tcc.Limony iG $1'/9, '170,~96 . (.John!;on) 

l\'J'C. 'l' 1 S POGJTION: tlo position. 

1\D IIOC'B_ POU!TION: Uo po:.iiLion. 



OIU>EH UO. I'SC-9.7.-11.7.4-PIIO-'l'L 
I>OCJ\f::'J'S tlOS. 9.7.0188-TL & 920939-TL 
Pl\Gl: 82 

f'CT1\'B POSUJON: No pos ition. 

Fl XC1\'B POGITION : No p os ition. 

Jl ll.l,flJ)OROUGII' B POS,ITION: flo pos ilion. 

ltl'l't·:RtH:Ol1\' G POSITI..ON: flo pos ili o n. 

HC J 'S~ POBITI.ON: No position . 

PI.J\flT CITY_:s POSITION : tlo position . 

OJIC 'B POSITION: Each o f the ndjus trncnt s propost>d by the Cit izens 
) ... His Loth~ r~mllt:inq cnlculntions r~qu~!.;lccl in this i ssue . 

AT1\f'f..:!L_J'OSITION: Dcpr~cintion c..:pcnsc should he> ·Hl just"e>d to 
re>f !Pet th,.. dcpn~cint ion s tipulnt ion ilppt·ovcd by tlw Com•riG!.>ion in 
!Jod; c~t tlo. «;12028 -1-'J l . 

JGHU~ 261\ : ( (Jr; 1 ~t.t"'d) 

Hl:JUE '-60: (I)(• let nd) 

ISOUE ? 7: \·:IH\ L is thr? nppropr j n tc ar:~ount o f tilXCS ol: h C I ' tlw ll 
i m:Or:l(· 1, 1 U1r> tf•st y~nr? 

GTI: J"t, ' 6 _ POSlTIOti: The appr·oprintc amount. o l t.nxcs othf'> t' than 
lfH.:onc f o 1· n tl.<• sr> t.ting purposes bas~d on th~ Company ' s H<>viscd 
Di:r>c t T,•n irnony is $38 , 950 , 765 . (Johnson) 

1\U llOC..:JL.l'OSIT ION: llo position. 

No position. 

Fl XCI\' S POSl TlQtl: Uo position. 

liJI.J,SQQRQUGII ' S~POSI,I_ION: fl o p o!j illOil. 
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U1'EJUU:Dl1\ 1 £t.. POS_l_TION: Uo position. 

HCI 1 8 POSITION : No position. 

fL1\l{l'_Q_4TY 1 S POS TION: Ho position. 

~P. NT 1 8 _ _fQllTlON: tlo position. 

Uo pos1tion. 

OT1\FF 1 S POSITION: Uo position. 

l!JS!l.U71\: lias the Company overcollected the gross receipts tax by 
inc ludiiHJ c1 tax on tho tax which is scpllrat~ly stnted on the bill? 

GTEFL 1 fL_P09ITXON : tlo. Prior to the 1991 t"PvisiOJ , to Florida 
!i l a tutcs ~OJ.Ol2C2) (b) the rovenucs collected put·suant t o tlw Gr·oss 
Hecc ipts 'I'ax Stntute were excluded from the Gross Heceipb; '!'·tx for 
tPl r-communication services. llowcvcr, when the legislature chnngecl 
Lh,.. otntutc to its current form, this exclusion was rer.1oved . 
T h ro: ct o r·P, the Compnny is proporly cnlculnling lltP. tnx . 
( .r n il 11£:0n/t' l.s :a; p 11) 

1\'J'l;1' 1 B POBITION: tlo pof;jt:ion. 

1\D IIOC 1 S _ POSITION: Uo p osition. 

FC'J'~S POS]TlO~ : tlo position. 

J-'JY.C:1\ 1 S PO~ITlON: tlo posi tion . 

Jll J.I.!>DQnOUGJI 1 S POSITION: Uo position. 

Ui: ;~nttED 1\ 1 6 POSITION: Uo position. 

liCl 1 S l'Ofi!_Tl_ON: Uo poaition. 

PL1\II'f CIT__J 1 S_ POSJ<J:ION: tlo position. 

S Jill I tlT...:_s_ POJ?.l..IJ ON : Uo position. 

Yes. 

ST1\FF 1 S POSITION : Uo position. 
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ISSUE 27D: ~lhat adjustment, if any, !1hould lw mnde to Lhr> lev~l ot 
p1 o per·t y t nx expense? 

G'l'P.FL'S POSITION: No adjustment is needed to th~ level of pt·opcrly 
Lit X expense . The Company's rate year 1 eve 1 of pt operty tax expense 
iJwor·por<t • I"'S anticipated assessment and l cvy i ncn::-nses and ref 1 eel.:; 
a rcnson<tblc level of rate year expense~. (Johnson) 

AT,T'S POSITION: No position. 

J\D IIOC~S POSITION : llo position . 

FC'l'A'B l'OSITJ.ON: flo position . 

FIXCJ\'8 POSITION: No position. 

Uo position. 

Ho position . 

tlCI ' .S POSI...IION: tlo position. 

PLfttiT ClTY ' D POSITION: No position. 

SPRINT ' S POSITION: No position. 

OPC~ POfHTlON : Property tC\xes should be reduced b;• $2,69/., 3?.9. 

STftF~ POSITION: Uo position . 

l !H>UE 2 8: \-:htt t is the appt·opr ia te amount o! income tax t>xpcnse 1 or 
t lw tf'"'st yent? 

GTI~ I'I.' S POSl TION: 'J'he appropriate amount of inco me tax expense for 
l'<l l•"' !;Ptting purposes based on the Comp<my's Hevised IJirect 
T•"~ timony is $·12,656,909 . (Johnson) 

J\Tf,'l' ' S~PO!liTION: llo position. 

J\U IIOC' S POOIT ON: Uo posit i C'll . 

FCTA'S POSITION: tlo position. 

FIX 'A ' S POSITION: No position. 
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Jtii,LSDOROUGJl'B POSITION: No position. 

1.1i1'ERMEQ.I1\~ POS.JTIOij: Uo position. 

HCJ.~S_POf!_J;TION: Hu position. 

PI,i\NT CITY ' S POB:tTION: Ho position. 

Sl'HI NT'S l'OBITION: l~o position. 

OPC 'S PO"liTION: f:nch of the adjustmt>nts propo~_;etl by tht.? Citizens 
li•.tds loth" rc>~ulting cnlculations n:~que~tNi in this issue. 

S'l'J\FF ' S POSITION: No position. 

rs:;u~_29J\: liar> 
s ync ht·oni :~at ion, 
nd j ustm'1nts? 

the Company properly computed 
interest reconcilintion, and 

lhP interest 
f ll"Cnt debt 

GTEF~S POB;(TION : Yes. G1 Ef'L has synchronized lhe hypothetic3l 
int e rcDt PXpPnSP tnx deduction created by imputing parent coMpany 
debL to the! level of ratt> bas" supported by the weight<?d cost of 
r!P b t:. cont.itinr>d .in the capital structure . (Johnson) 

7\T&'f~S_POBIT;o~ : tlo position. 

1\D HOC ' S POSITION: No position. 

FCT~S PO~Il:ION: tlo position. 

FI XCJ\ ' 8 POSITION: 1/o position. 

HILLSDOROUCII ' S POSI'l'ION: Ho position. 

INTf:R1iEDl7\'S POSITION: l~o po!:iition. 

11CI'S POSITION: flo posit1on . 

PLJ\UT CITY'S POSITION: Ho position . 

SPHINT 'S POSITION: No position. 

OfC~ POSITION: tJo . Federal and date income tax expense is 
o v••r!:ilJtcd ~y $7,964 , 506 . Using the appropriate ca1 itdl structure 
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l\IHI t.:ou t t .'\t•~n t't!duces tax cxpenGc by $J67, r,!Jl 1 or i nter·P:.;t 
r.ynchr·on i:~~ttion and $29, "/6 1 for intcrr.1;t imput.Pd o n JD ITC . 

S'l/\IT ' B POSIT ON: 'I'he Company ' s pr·o f orma ndjuGtMents Bl and 82 
s h o ul cJ be n·Vf"t"'>t>d. 1 ncome tax expense !:;hou l d bC' reduced by 
$7, 9G·1, ~or, . The adjustmf"nt amount: mny ehan<Je pending furt)1er 
di scover·y. In addition , staff believes this i ssue s h oul d be 
c h.lllq<•d t o read "Is an adju ... tment to interC'sl expense npptopriate? " 
h•'t.:.tusc this issue should incorporate <lll interC'~t inc llH..llng that 
relntod to parent debt i\nd internst L!mbcdded in the capital 
st.ntcturc ( i nte rt'!.st reconc iliation) . 

I!W!,Jj;_28D: m1ould the l'I'C amortization and the Clm:lmck of excess 
de 1 f"tT«•d tnx•~s be i nc reascd if the Compilny ' s J>r·oposa 1 to i nc r·cilsc 
de JH·oc i at. ion CXJlP.Il.SP. based on reduced l i vcs, i :; .tdopted? 

Gil:r~ · n _ J'OR ;J;TION: The Company has r·eviscd its le -.·C' l o f ITC 
nnorli~ation to r·< flect the impact o n r·edut.:(·d lives. (Johnso n) 

<;n;t-•L ' 8 POSIT ION: llo po5 it ion. 

1\T&'r ' R POSITION: llo position. 

1\ D IIOC ' D l'O!HTIOl~ : Uo p o:.d lion. 

f"C'J'1\~S POSITION : llo pos iti o n. 

FlXC1\ ' G POSITION: llo position . 

llli.L!HlOROUGII' S POSITION: flo position. 

Ho position . 

l!C l '6 POGI_TI J N: Uo position. 

Pl.I\HT 

SI'HI N ' S_ POGI_T!_ON: Ho p osi tio n . 

OPC ' R POSITION : Ye5. 

POSIT ON: 'Ihe Compnny has increilsed its level of 
4' l'I'C ttruortizntion by $907,900 . 1\n ndjtwtmcnl ! ot· the 
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flo•.,b,lck of • CXCf'SS def,.rred taxes should IJe mad~ to r·e<Jucf! income 
,, x P>:pcnses. 

IfmVJ; 2 9: \;hat is the appropriate achieved test year net operating 
i ncomr ' 

Q.'l'l:FL ' S POS ITl;.ON: The appropriate ach ieved net operating income 
l o r rate srlting purposes based on the Company's Revised Direct 
'l <>:·timony prc!;cntation is $143 , 377,?.34 . (Johnson) 

tlo pos1tion . 

Jlo ponition. 

f'C1'J\ ' S POSITION: llo pos j lion. 

f"lXCJ\ ' S POSITION : llo position. 

tlo position. 

tlo position . 

Uo pos1tion. 

PI,l\NT Cl'l'Y ' B POSITION: Uo position. 

OPC'S POSJTION: ~-. ch adjustment proposed by t:he Citizens leads to 
U~t• r~>Gultinq cnl c ulntions requested in this issuP. . 

STJ\F',."SJOS T10N : Uo posit1on . 

Revenue Requjrement 

IS!;UE JO: !;tlould G'l'EIL be required to file, within JO day;; after 
• h~'" cl.tt:e o l Uw r inn) ordet· in this docket, an updated schedule to 
t 0! l , c t: t IH• n c u.tl r.1t~ case expense? 
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IG!;ut; 307\: ·Should the company bn n~quin~d to itH:ludP i n <llli' 
:;ul•IJ«'qllf"lll "·"·ningc; l"C?IJOt"ts adju5tmcnt:; made by llw utilit.y th."\t 
,..,,,,_, not ott i:;~;u~, but w~r~ accept.Pd by th,.. Commi~;:;ion \:ithout 
d 11 t•ct c••t ,..,.( ncP in the order, ils .,.,.,. l 1 a!; thf" ad ju:;l'mf·nt:, 
GJ•••ci l ic.d ly nl."1tcd in t.he order? 

G .. 'I;F'L'O I'OGlTioti: llo pou ition. 

1\1'1.'1' 1 r. JIQGITI ON: Uo po:: it ion . 

Td> 110<.:: ' 9 POSITIOt~: Uo positi:m . 

J"f'11\ 1 G PO!iiTION: llo position. 

l'l):C7\ 1 6 POSI1' ION: Uo po~;ition. 

lllli,!;JJOROU(jil 1 fl POSITION : llo po!;ition. 

,I m ~=~~ttf:l>I7\ 1 6 POG I TION : llo por.:: it ion. 

l!Cl 1 R PO!>ITION: llo positi o n. 

1'1 I ::T ClTY 1 6 POSITION: llo J)O!; it ion. 

:;l'H I NT'S POS ITI Otl: llo po!;ition . 

Ol't' 1 U r'OfllTION: llo pocition. 

STnF[ 1 G POSITION: Yf"s. 

is the> appr·oJ>r'illt~> :uno 1111 t of the 
t or th•~ tent ycnr? 

GTf:f-·L 1 c; JIOSITION: The nppropr· i i\ '(> nmount o f inn r>ased t'f"\'C'nur>s to 
I>·· ll't:Ollpf'd oH1 , , l"f'!.allt of this cane hl\!::f!d on the> Cor.pany ' !> Ht!\'i~Pd 

l>i:nct. 'l'cntimony in $(o5,9Y4,7o·, . (.Johtwon) 

1\'J'&T ' O I'ODITlON: ll o ponit:.ion. 

1\D IIOC 1 6 110SlT ION: Ad Jloc hr>iir>VI•t: th<lt G'l' l : rJ,'n l "r>\'r> llll•'d 

l • 'jllil~'tn•'rtlt; Ghould bP df'Cl'(HI 'I'd in t\t;COI'tlilllt.:f' with thr-
l<''Omm''llcldt.iOil!J ot the Office> ol lubll c <.:ou n!;r•l ·.:itne::;sc5. 

FCTJ\ 1 0 POUITION: r:o po!" 1 t ion. 
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l'IXC1\'B I'OSlTIOt~: Ho pozition. 

Jl I LLSDOHQllGJf' S POSITlQN : tlo position. 

It:TF.IUiEl>J1\'fJ PvSITION: Ho positic,n. 

tiC[ ' B POS I'flON : Ho pon it ion. 

1'1.1\N'f ~Y'B POSITION: Ho position. 

SPIUNJ. ' B POSIT.IQl:!: flo pooi t ion . 

OI'C~S _POSITI.ON: f:nch ot the adjustments propor;ccl by the cit i zcns 
JP.ldt> to l'f'1GUlting calculations t 'equcstf'>d in tllifi is5uc> . 
Cumulatively t.he ndjustment!l indicate thnt G'l'J:-;rL ' n t'OllC!> nhould lc 
n·ducr>d by S l ~,, mi J 1 ion. 

flo position . 

~sal Issues 

l!WUE_ 2: l>o the pz ·onounc.;cmcnts of the Fini1nci<ll 1\c.;countimJ 
:a.11Hinnlu Boanl lnf.Jall')' compel the Commi:.a~ion to ''"')' specific 
cll'l'Ollllt.incJ l!l~'lhodoloqy !or r·a te making pr·oc.;edlll' CS under Florid.! 
~a .. tu Lt•!.i? 

G'f!;tJ, 'B ~POBJTlON: llo. lfowevnr, tht" uliliz.1tion of Gnner;llly 
/,ceeptcd ,\ccounting l't'inc.;iplcs which have be1•n ndopted by thi s 
Cosumi:.:uion on 11 c;onsistent basis indicntE lh~ npproprint~?ness of 
ultl i;o:inq .,ccount.iuq pt·occ>dut·es which ~n-oducr:> accur<tte 1 inilncinl 
:•· .. ultr.;. ln <H.ldition , the Commir:r.ion'!; stntuloty and 
com::tit utionnl r·cquiremcnt to set just nnd rnasonnble rates which 
.tllo;...· thll Company the opportunity to enrn a fair and ju£:t retutn 
n•r.pcl the Cornmic~;ion to nppropriatcly inclucJP this (!Xp<.>nse for 
t o~tc rcJn•:ing purposes. 'I'he Company will <Hidr~ss this matter in 
d• t ,, i 1 in ito ponthcnt- i n<J brief. 

nTLT 'S POSITION: No positi o n. 

nn HOC 'S POSITION : tlo position. 

No position. 

J' 1 x.c;~ ' a POS_iTI._ON: Uo pos .it 1 on . 
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IIJJ ,I,SOQ.fiOUOJI:_s P_OSITION: Uo position. 

Uo position. 

HC 1 'S _ POOlTION: llo posit ion. 

llo position. 

No position. 

OPC 'S pOOJTlON: llo . Pronouncf:'m<'ntn o! th<' Fina11c ial /,ccounting 
St .mtl .u d s Bo nrd <tre intended (or put poses other than the e cono mi c 
n -. q ul<\t i o n o f utilities in the State of f'lol"idn and are thu!; 
ad v ioor·y at bN.> t nnd mi!wppl ied ut wortot:. 

fiTJ\FF'S POSITION: llo position. 

IfW VE_;p: 
hy ~o:hi ch 
i 1\C \1 tTI~cJ , 

H.ty the Commission subntitutc SF/\S 106 a ::; Lhc st<tnd<lr·d 
it judges whctlH'r Company cxpnns e!; ar·•· i nc urrccl , .,nd if 
wh e th-':!r· r~"asonabl y incurred? 

G'rf:FL~fJ POS1.TION: The Commission rhould examine th~ rcquir cm(•nt s 
o t S I'A!1 106 nnd JT 'l}(c an independent d<>Lerminnt.ion as t o whether· th~ 
n t.tndilt'd G ilt ' n appropriate. 'l'his cxilmirwtion t; ho uld be ba,...ed o n t 1\C 

cvidcnc; c o1 t·ccord and in ac,..ordnncc with Generally 1\cccptcd 
r.ccount. inq l'dnc iplf's which have alwnys I ee>n ad opted by th is 
C0mm ioo ion. Thf' C'ompnny will addresn this rnattf'r in d e tnil 111 it !'; 
par: t hen r i nq bt· i' 1 . 

J\T&T 'O POSITION : flo position. 

J\l> JIQC'S POSITION: Ho po sition. 

fC'l'l\~POS.!.!.IOt~ : Ho position. 

llo position. 

IIJI ,LSDOROUOH~S~POSITION: llo pas it i n. 

ltrl'ERU£011\ ' S POJUTION: Uo position. 

HCI ' 8 PODITI.QN: Uo p osition. 

J'I,l\UT CITY'S POS~TION : llo position . 
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SPHI NT ' S POSITION: No position. 

OPC ' S POSITION : Uo . The commission i!; l'C'CJUir·C"d lo cr itically 
~~x.1mi rw d 11 exp<>nses incurred by the compnny, irrespective of 
whL"•thC"t' they nrc addressed in SFAS l 06, to dctcrmi ne whethc>r they 
:u·•• rc.1son.1bly incurred. The commission r.annot dl!leg1te nny rqrt 
o l it!.l Jur·iodiction to the Financirtl Accounting Stnndnrds Bocnd . 

STJ\FF ' B POSITI_QN: Ho position . 

I5SUE_ 34 : Should the Commission approvP- "'Xp('n!;r>~ ~·h1ch .:11·e bilsed 
upo n ohliqntions of the Company which arc not le<:Jcdly enfot·ccnblc? 

G1'1:FL ' S POSITION: The Commission should ilpprove reasonable 
f'>:p(>ns,.s for r., t,..rrak ing purposes. Under Uw assurnpti on cent a i ned 
in this is!; llr> fP.w (>Xpcnscs would be appr·opt·Lste f or· l'i'ltcma~:ins­
IJ,c,IIJ::w they ar·c not legally requirf!d to be incut-r-cd. SF1\S lOG 
<'>:p(>!lSf' is no dif fercnt. than other leqitimi1t,.. costs o l doinq 
hu:·in••ss. '!he Cor.pclny will i1ddre~:; this mt~ttPt in tletail ;: , its 
po~· thee~ r· i IHJ hr i e f. 

1\TE.J' ' R P05ITION : llo position. 

1\IJ IIOC~O POSITION : No position. 

I'C'l'l\ ' S _POSITION: llo po5ition. 

FlXCJ\ ' 5 POSITION : Uo position. 

llo pes it 1 on. 

JHl'l.RHF.DIJ\ ' S_ POSITION: Ho po!>ition . 

HCl'S POSITION: IJo position . 

PLJ\l;T C TY ' S POSITION: No position. 

5PitltlT ' S POSITION : Ho position. 

OPC'S POSITION: flo. ThP. comminsion hfl!l ,, st.ttutory obligi1tion t c 
t!Pt••r·minl! whr>th~r ""identified expP-noc will octuillly be incurred . 
Cun t inge11t. o lJl iq<ltions to employees (wh1ch the company see~:s 
tl11 o urJh tlHJ OJH•z·a t ion of SFAS lOG) are subjc·ct to change within th,.. 
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pc-1iod duiiUJ thP rates approvf>d 111 this t:<l~;r> \.:ill br> dWHJr•d t o 
t:u•: t·orn •r·G 

ST~FF' S POSITION: No position . 

Repression} Stimulation 

.l.§BU 3 5: 'l'he impacts of cert ain of the Company's rale dcsign 
proposal~ incorporate estimates of repression and stimulation; arc 
G'l'l:FL ' s rr~press.ion and stimulation estim:1tes app1·opriatr>? 

G1'I:F~S_POBIIION: Yes. J\11 estimates of repression or stimulation 
',.Jt•r·o hnscd on economically correct procedures as well as 
npproprinte levels of price elasticity estimates. The elastici ties 
•"'rnplorocl were all long-run estimates and were implemented in a 
~:wncr that cor·rcct 1 y rf>f lccts the true long-run impacts of a g i von 
pz icc chnnge. GTEFL ' s procedures for er:timation of stimulation or 
t"I'J>l"Cs::;ion are appropriate for determining customer dcrnl'nd unit 
f Oi f~CnGtG t or ralt. mnking proceedings. ('J' l"imblc) 

Ho position . 

1\D HOC 1 G POBI T..J...ON: No posit ion. 

f"t:'I'~ ' B POGITjON: Jlo position . 

f'I XCJ\' s P..Q!HTIO!': uo pon it ion. 

llo positio n. 

llo pos iti o n. 

tlo poGition. 

P 1,1\ II T I ON: No posi tion. 

T ON : No position. 

Ol'C ' S OSITION: Jlo position. 

~..z..:~~.:rt!: Staff tnkf">s no position at this time o n the 
tlppr opdntNl GG of uti ll?.ing reprcsaion and ztimulation estimates 
1101 lhc quanti! it:clt len o( any such catimates at thi s time. Start 
~olltl~t.w t>.i.nmu t:cs pr·csents, in his teaUmony, pr· .i.cc> elof'ticiti' 
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P!jl imdtf>r. "''llich nn~ higher than those U!Wd by G'J'EFL to det,-.r·minc 
tla~ l~vPl ot stimulation of intraLJ\T/\ acc;cs~; .lnd intrilL/\Tt\ toll 
!~Pr·viccs. 

lntraL~TA Toll_and Private Line 

J G!.itl_g_3G: GTI~FL h<l5 propos"!d various chnnges to 1ts rate5 for 
intnll../\'1'/\ toll <1nd privnt,.. line. The Company's proposed ch."lnges 
1rwludc: 

(n) <~dopting the MTS day rate levels previously approved tor 
c~nte 1 i 

(h) reducing the MTS time-of-day di~;counts from 35\ to 25\, 

ond fr·om 60\ to 40\, for lhC' evening and night/week~nd 

ntt:c pcr· iods , reGpectively; 

(c) reducing the usage rates for BOO and OU'l'H/\'1 s by 
ilpproximatcly 34\; 

(<I) i n<.:oq>or·a t: i ng the Phase J impacts on i nt:rnexchnngc 

privl\tc lin,.. r;·;ociated with the tar-itf filing in Dod~PL 
tlo. cqoqG'J-1L; and 

(c) mirroring lhnit· Phase III loci\l (intr·acxclwnge) privi\te 
l inc r·., t "£ tor i nterexchangc pr i vn te 1 inc. 

Should GTEri,' s requested changes be opprovcd? /\re any other 
c hartcJP!; to toll ur•rvic~s appropriate? 

CTf:rL ' S POSIT!.QN: 

(n) G'l'f:ri. bclit-vcs thnt the toll rates it h.IH proposed for dny 
ll'J'!; r-nte1; an'! lfiJH·oprinte given the level of compet itlor. in its 
t ,--. , J" i Lor·y. 'l'hosc r ·a tes exceed thC' i mputcu <H.::CC'ns chn rqcs and arc 
11pp1·opr· illto. p:is~ell) 

(h) G'I'f:FL bel icves these reductions are appropriate and are in 
l111e with the o1 t-peak rntes c harged by its competitors . The 
ovcnsll n~ductions in HTS mitigate the impact of these c hanges on 
wll.tt customers wi 11 pny for evening and night;weckr>nd c:tlls. 
(t'iss••ll) 
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(t") GTI:I'I. bPliPVI'?!i the reduction in U!><HJC rate::; for· BOO and 

ou tHNlS will position GTEFL to compete for traff1c in the area of 

••lnl·nmmunic.ltions that is experiencing the gr~atcst growth, 800 

:.pz·-.· scro . r,::; noted in Mr. K i sse 11 ' s 0 i rect Testimony, ther;e l1C'""' 

r<'ltf•: ·ft·ill nllow G'l'Ef'L to successfully mur~~ct it~ rec~ntly "PIH"OVP.d 

tdt ill oUcr-inrJ, GTE Business line BOO. (Kissell) 

( :1 Thi!; c:ht~ngc> !.lhould be reflected in the> Company ' !" 199 '1 rat~:? 

'zr>a t lllit!; ttnd r·evf•nues since it will be implemented in J>cccl'lbPr 

1 qq?. (t: l.H;::;r•n) 

t, C'l'l:l I, propo::H•t; to hi"lve o ne rate f o r· I ik<-• :~Pt' Vtcr~s otcz·o:;::; 

Ill llttl Hsl,llP int~t 1.,\'l'A Gpecia] ilCCess, int.t·HLA'l'/\ pt·ivtlt.:.> line ilnd 

101..-,, pr· ivatc line Ger·vices. This will allow GTI:Fl ' s ncccss 

\::.t . •en; to he t r·e,, cd in the same milnrH~r for 1 i ~:e i ntrastn te 

'"I'-' ·c•!;. (J"ulp) 

·,1 :-; , GTJ:n, • G t' P.CJUr>GtP.d changes should be npproved. 'f the 

,:f."' ph 1·,·td 11 u to 'I nmpit 1:cs routes are approved, GTT:FL propo:...•'S to 

··h,,n,r• its toll tnt· iff to remove the current Toll-Pac; offereu on 

t!ti:· rout •"'· Tlw f:c!; discount is CJ reater than the curt·cnt disc01:nt 

rl '' oi!PI'"d •.dth 'J'oll-Pnc and GTEFL believe:.; it is appropriate 

t) d• l t•t" thif; t.aritlccl offcrinq. uns!;el I) 

1\T&T'f> POSITION: Ho position. 

1\lJ IIU<.: ' S POS1TIOH: (<\) thr·ough (d) - Uo po~>ition . 

\ •~) ;,d lfoc Lei irover. that the proposed re!;tructuring of tariff!; 

fc,· :~tmpl icity and consistency is overdue a11d should b~:? implemPnled 

,,.; !"0011 ci !O pnlct i Cclhl ("'>. The proposed rates however, compound a Lad 

:~1 u.stion hy pn•!Ouminq thnt the cost studies whH.:h supported the 

or i4111cll phil!iC II I pt·icPs were nccurate, nnd th~reforc were a good 

t ' t~d:. upon ...-h1c!1 to bilGe pt· icing decir;ions. All business servic~:? 

pr .ic•·s irwludinq Ccntratlet should be t'CColculated based on i\ 

tut.tlly uc·..,. cost nrwly5is which prices all logically c;ro5s-elilstic 

bu:,in,.t;s !i~'l VJC(•t; u!;inq the bilsic facil itiP:. ·1!0 costing components. 

l"CTi\'S I'OS!TlON: Ito position. 

f' I Y. ' .. ''1 POG1..TJON : llo poB .it 1 o n. 

llll,I.f;DOROUGU ' S _POSITION: tlo position. 

tlo position . 
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llo ponition . 

SPRlHT ' S POSITXON: llo position . 

OPC'n ~OSITION: llo position. 

Private 1 ine rates and rate stl ucture should 

n•m:d n cons i stt'nt with this Commission ' s decision s in the industry 

rcntructurc of interexchange private line and sp,cial access 

( Doc~:ct Ho. 8<lO~O!J-'l'L) nnd the GTE loca 1 private 1 i ne restt ucture 

(Dod:ct Uo. 910967-'I'L). Incorporating the Phase I impacts on 

inti..t~"XChnngc pr·.ivate line appears appropriate; staff has no 

posiLion on min·ot·ing intraexchange priv<.~te line rates for 

lllll'r·exch<liHJP pt ivalc line. 

:a.a 11 htts 110 po~ition on the recommended l~vel o ! G'l'EFL's 

i nt.r .l i.J\TJ\ toll ra tcs pending discovery. 

I ntorLATA Acooss 

IH::;ur; J7: G'l'l:n. J>r 'opos~s to introduce Switched Accer:s Volume 

El ,•cLlon (SA'JI:), <1 volume discount plan tnrgeted o high volur:1e 

sw i Lchcd accf!SS emu users. Should GTEFL • 5 propos ttl be npproved? 

Yes. SJ\VE provides a targeted discount plan that 

-.:111 r·ecluc<' hypnsn without causing major average access reductions, 

hue nnintaining the maximum sustainnble contribution to local 

r.tt£·:: while minimizing bypar;s. SAVE is designed to give lnrge end 

u:..c> z :_; nnd lXC$ the incentive to stay on GTEFL ' s switched network . 

1'hi!~ proposal is consistent with t he Commission ' s goal of pricing 

!;,.rv ices c1o!~er to cost a nd avoiding uneconomic bypnss . SAVE 

provid(!G cur.tomc r-s with a viable switched access option thnt 

: up1 o z· t.G er f iciPnt use of the network. (rulp) 

r,·r&T' s POSIT Ott: 'l'he Commission should not approve the SJ\VE 

plan. 'fher·p iu no clGsurancc that SAVl: would dccomplish ils 

obj0(· tivc ot giving Jnrgc volume end users Gufticicnt incentive Lo 

:.; ny o n GTE t"lorida'u switched network. Also, other problems woulJ 

n~oult from ita Clpproval (i.e., i n teroxchangc carriers would have 

no '~'luitable wny t o handle SAVE terminating credits; ndditional 

t 1J l1 ng coat:c could he imposed; SAVE conflicts with the require>mcnt 

of /d'f.'l' to maint ain vtn towide nveragn rntor..) A bettor solution to 
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probl~~G CliiH>~d by high •\CCCGG rater; would br> t o t urthc>t: r·cdu<.:e CCL 

.JI·c· .. as r.\tt•s. This would permit all GTE Florid<~ switchrd acccsr; 

l'lll tWr>rs, including Gmall-volume and medium-volume GTr. Fl o ridn 

t·w.tomcrs who fo1· the fot·esecablc tulun> have 1 ittle ,,llcJonative 

hut o utiliz~ GTr: Florida ' s access f\ cil iticr>, to benefit more 

t:om •he competi tive telecommunications e nvironment nurtured by 

t hi G Commission o ( ~~ i ng) 

1\D HOC ' S POSITION : Uo pos1tion o 

FCT1\ ' s POSITION : llo pon it ion 0 

FIXCI\ ' 0 PO!JITIOtl: llo. GTf:ri~ ' s propor;cd SAVE plotn t; h ould not br 

ciJ'JlOVr>d. •Jhr• pr·opOSlll r.houl d be r<>j~CtPd IJf'Cd\l!;r: 

(l) It would ••ntllhli!>h a privilcgPd c l ,,s!; o f switched ncccss 

eustom(>r to the detr· i mcnt of otht>rs, 

(~) 'lhf>tC is no r·c.,sonnbl<' expcc:t 1tion lhat intcrnxdwngc 

cc~rr·i .-•r u -..:ould develop the ge>ographically dea'-"! 1ged 

inte1 lJ',TJ\ pr·oducts for a small qro up of Tampa custome::-s 

tlwt "''oulcl be ncr>dcd to flow benefit!> to end users, and 

(1) '' bP- tr>r· u5c for t:hr. $6.6 million tl~<tl h<JS been slnted 
t or· SJ\Vf: .... ·ou ld be to fund additionill CCLC reducti o ns. 

'lhi~ connH? would nvoid the unccr·taint}' o1 the SJ\VE Plan, 

ll5!>ur·c th11t <lll toll users bcrwfitcd, and bring Gl'E ' s 

lt CCe!;~; r·•,tes closet· to those o l ~ioutlwnl Bell. ( Gillan ) 

llll.l.O DOROUGJI ' S POSITION: llo pos ition. 

H:n:nm:o I .1\ ' s POS 1 'I I ON: t:o posit: ion. 

t!Cl ' B PO!'l!TION : Ho . G'J'f:rt.'s p 1·op ose<.l :;J\VE pl<\ll t:hould not b<' 

q ; 1 ov••d . l'h•• JH opo.-;,,1 t:hou I d he rr. j r> c t t>d brC<IlJt;c: 

(l) It: •.:ou ld (•~;t,thlish ,, fH"lVlleged cl l!>S o f switched access 

cu::tom,. r· lo t IH• detr· i mcnt o f ot hror·!:, 

(.) •J tli•r· .- 1!: no rr>,\so rwhlr. expectation thilt inter·e>:chanqP 

<'ettTiert; would develop t h l"! geographi c ally deavc>r-aqc>d 

inter·I.J\Ti, producta for u :;mall qroup of Tarnpn customer!· 

tlltlt "''ould bP needed to flow benl"!fitr· to end users, nnd 
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( l) 1\ bc-oLLcr· usc tor the $6.6 million tl1.1t h.1s bcf~n :;lc~lC'd 

for· ~;/\vi: would be to tund additionill CCJ.C t·eductions . 

'l'h ic. course would .woid the unccrt<l i nty of the SAVE Pl ,n, 

lH.5\JI'f~ hnl od I toll liSCt"S hencf itcd, ilnd br·ing GTI 1 ~ 

ll<;CPtW l"lttt'S cloncr· to those of ~;ouLIH~r·n Bell . (Gi llnn). 

I'J,J\HI CITY 'S POO_!TION: llo 1 o!;i+:.ion. 

BPHltlT ' S POSITION: Sprint cont inue" to gather informntion and 

•n.aly~" t.hP eft( ·t· u f tlH~ SJ\VE pliln in Florida. Upon conclusion 

ll 'hi:; ••n.dy~·dG, Spt·int. will present itn position, if <til}', on tlli<> 

po:. 1 t ion. 

OPC'!i POSITION: llo pon i t.i on. 

f;'l'T1FF ' H PO!JITION: Jn <JPilPi,ll, CICCCS!O clttii"<JP di!;l'OIInt pliln~; could 

!' I'{IV ldP pr·opcr· inc •'nt.i•Jcn 1 or cuntomcn; b o th t.o st.1y on the 

• .wl~ O:.:lH•d <1cc;c:..:s nctwor}: <tnd to stimulntr> it;. u:;i,gP. llowevc:, stnff 

1oP·. not ):no;.,o whcthror· GTEFL 1 s spec i 1 i c; propos.11 •.; i 1 l achieve +hose 

r; o .l) •; . Slltff ,tlr;o docs not bclinve Guch II pl.1n should CO~C nt +-hro 

">:J • IW I"" of nd::dng bar;ic locnl r·ntes . 

IS!>l'I; JB : GTI:n , h.ss proposed several othr!t ' chc~ngc!; to its tnrif fed 

111t : •r;LttP .scccss offerings, including : 

( .. ) r.JOd i f ;' j IICJ t.llP. 
<~CC"t> ;:; t" r· i 1 f 
the Company 1 

:; 

r.tnJctur·e <111d 1.1nguc~qe of its swi tchr d 

to r·eflect more closf•ly the structur·e of 

interst~te tnrjff; 

(I>) •'I im1nat inq t.hP IIIIHOC chnttJC, an,! rr>ducing thro rnobi 1r> 

i nt nr COIInt•ct ion r·,, tros due to th•• BIII-10C c.:han<Jt'; 

( t: ) r"Pducing the mobile interconnection r-<1tes due to the 

clhliHJ"!O in et r <:r!ss charges nnd £\lll·l0 C; 

(d) JH'oposinq t.o mirror Ph.-u;e 111 of thf'ir loc11l privati" 1 inc> 

ldlf'S [OI ' GpPCil\1 ol""(HjfJ; Ulld 

(•?) t1llecitlfJ cer· tain tiltcs f or billinq <1nd collection 

cervices. 

.·hould GTEFL 1 s r·cquested chHnges be approved? 

·h 11 1 J~'S to ac-c.-ss services nppropriatc? 
J\re any other 
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GTI:I'I. ' B POSlT•ION: 

( <~) This re:;tr·ucturc would allow GTf:FL's switched accc:;:; 

c u · l 'lmor s to he tJ c-atcd in a similar manner for lik12 services 

a c:r•ss jur·isdiction"> . This structure will streamline G'I'EFL ' s 

"! z:~i ni:::Lralive proCP"'~"c:; for those GTEFL customers. (Fulp) 

( h) 1:1 imirMt ion of the DJil-lCC allows cost to be recovered from 

tlw c o!.t c<1uscr and ut·ings access prices more in l1ne \.dth the; 

compr>titivc m,u·kcl plllcc. The interconnection rate for cellular is 

b ."\ •; ,.d upon ac<:•'GS. Heducing the Bllt.,OC for this r-r>rvic" \.:ill aiel 

tlH' ComJMilJ' in n~tctining this r·cvenue source. (Fulp) 

(c ) P 1 c<1 :;;,.. !HlP the Company • s response to Issue 3 8 (b) . ( rul p) 

( d) l'leilSP SPP the Company's response to Issuf"l JG(<'). (Fulp) 

( c) Tilt• billing clltd collection changes •..:hile ac•ually 

i nr· :•'.lsing thr> t·atf~s. ar-c structurally consistent with the previous 

c h c111qcs .tppr·oved by the Commias1on on Harch 10, 1992 in Docket t~ ~"> . 

"701 11-TL. (f'ulp) 

'I it!:'' of D11y (TOD) Access rates do not accomplish their economic 

o l pcti•;e of n~dir.tributing peak and off-pr•nY. calllng volumes. 

E1 rrd na ion or TOI> nccess rate!:: will reduce cur·rf"lnt peak period 

•ll"<." •" ;s JH' ices and provide n better economic dist.ribution of access 

p: l l"l'r.. c ru 1 p) 

1'\T&T ' S_ POOITION : AT&T recommends apprc•val o( GTE Florida ' s 

J ' I OJ O~><tls t·o 1) r>liminnte the Dlll-10C chnr·qe; 2) incorpor·atc> 

int• · rst.al•' utnrcl\11<' nnd languilgc into ilH. intrilr.tatf:' ilcccss 

t .a zJl1; <~nd J) convcr·t. r:pecial access rate!; to mirror proposed 

p1 ivo~te I ina r· .. ,tct;. It is AT&T ' s position thtlt GTL Florida ' s 

irdtic1tiv~ to eliminate the DIU10C charge is a vc>ty positive step. 

Ih' cluced ace~!;!; chnn~es tr 1l igatc tho potential for uneconomic bypass 

t1!1d send more ilppr·opriatc pricing signnls to customers and the 

mo~ r~ctplncc, while Pncouraging interexchangc> carrier~ to develop 

•IIHl of1cr new !;ervicer> and/or offer existing servit.es at loWPl 

U \t••!>. GTI: 1-"lorid<~'o proposal to oliminate th~ lli!HOC is consistent 

•.nth JH'Pvious Commi!;tdon decisions. (King) 

i\D IIOC'S .r.ru!l. ION : (n) Same <1nswor as lssu~ 36~. 

l l>), (c), and (c) - No position. 
( <.1) ~;.,me <~nswcr· as Issue 36e. 
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FC'J'l\ ' B POG IT lOt~: llo por-; it ion. 

FIXCI\ 'B POSI ION: GTEn, • s pr·oposal to eliminntc the BII110C should 

b•' .tpprov~d. Tlw Blii10C unnecessarily incr·ca!>cs the costs of 

intc>rcxt:hnnge carriers which in turn, results in higlwr· toll 

pnces; i~ is unrelated to the cost of providinq nccess service; 

oll\d due t o its structure:·, has a disproport ionate imp, ct o n the 

t:ot:ts ol :;mnllf~r interrxc hange carriers. (Gillan) 

r:o position . 

U:'l'l:RMEOII\ ' B POS!.I.!ON : tlo position . 

HCJ ' !J _POS!TIOtl : G'J'I:ri.'s JH'Oposal t:o el iminntc tiH' Blll·IOC !;hould be 

:tppr o vrd. I , lllll·mC unnCCC'S!HU" i 1 y i nc r·C'ascn thr costs o f 

!nt• rcxcho~IICJ '' C•trTif~rr. which in turn, t.,,5u lt:s in higher toll 

l'l 1 ~>!: ; it ir. unr·r>l<tl'P.d to the cO!.>l of pr·ov idirHJ ilCCe!;s scr· vic~?; 

·liHJ dllf' t:o its st.1·uctu1·c, hns a dispropo r·ti onnt<> imp.wt on the 

l'o•:t•: o f !:mallPr interexchange cnrriers. (Gilliln) 

flo por.ition. 

SPitiiiT ' S POSITION : ~;p!'int supports the climinnt:ion of the Bfii:OC 

dt.t r 'If!. ~;pr· i nt ;,J GO nupport:s the other· pr·oposcd chnngP~ in 

111t ro~G ttl l' .tcct•us. Thio inclu<.l~s the- h.\1\0PS l.ir:t.r>d ut sui.Jpar ·t (/\) 

( ) und•• r· thi s ir.nuc, as well tlc; , f'limin.t ti on of t imc- o f-<.l ,ly 

di! 1'<)1111 r:. 

OI'C'!J J'O!H'fiON : r:o pos i t ion. 

STAfF ' S POGITJON: 

(.1) TIH• CO!:' J><IIIY's propo::;al to modify it!> t.lt·if( to mot·<' 

clOGf'ly f o llow its interstate tar· itt mny be appropriat e 

if it doc~; no t :.;ignificantly chilll<JC the nannc>r in \-.'hich 

intr.sst.ILP <tccess service is pr·ovi ded an<.l charged in 

f'lorida. 

(b) Til" Hlll·tOC c..:lwr·g(' should be gradua 11 y n "!clUC..!d as 1 evcnucs 

bt~COitiP oiVd i 1 ahl e . 

(c) 1\n)' c lt.11l1Jf' in s witche d access c..:lwrgC's should be reflct:ted 

ln mobilP interconnection ratPs. 
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(d) The' Company's proposals tor local privalt> lin::- dwnges 

ohould continue to follow thin Commioslon's established 

policies for private line rl!structure. Staff has no 

poc:ition t·egarding this specific proposal. 

<~> ~:t,lf1 has no position on tlli~; i:;sue p~nding discovc>ry . 

,ISSUE_;)8J\: (PAA) Should i\1"1'-C be required to flow through any 

r·Pduc tions in <lCCeoo c•ulrgcs authorized in this proceeding, and in 

Wh c1 ~ Sr't'V i CP!>? 

( Pc•r Hulinq llo. r,, this issue shall be addn~sscd in br· iefs only . ) 

EJ\SJECS 

ISfiUF: 39 : GTEFL in proposing to expand the avai Jab1lity of its 

( • xi:~ t.in'J ~CS (E;:tendcd Calling service) plan; the Comparw's 

pro posals include : 

(l\) convor·tinq to ECS certain r-xi!;tinq toll r·outcs that ilrc 

!PHS thnn J:. miles and that hnvc CJF:..; qrc>at.pr- than J.o; 

( b) converting nll remaining i ntr.1county 1 intr·aLJ\TA toll 

r-outes to the ECS pl11n ; and 

(c) charging rT!> providers at bu~;ine:..;s IX:S r·,,tes for their 

n:s tr·a t t 1 c . 

. 'houl d r.'l'J : I·' I~ ' o 1:cs rn·opo:;c~ln be clppr·ovc>d ? Al'C' <~ny othet· EI\S or· 

I.C: dldll<.JPS or- r:Jodll i c 11tionr. npproprint:<>? 

G'J'r:n, • s POOIJ:IOll: 

( •t) GTJ:n. beli1~v••s th,tl: toll I'out~r; that exhibit the 

<'ll·ll·lClt•l·ir.t icr. nf high volum~s o f trat f ic ns <.lemonst -atad hy n CIF 

q rt ttnr· th.an J.O and arc short distance!>, defined as 35 miles or 

Jt> t.•·, choul<.l qu<llity !or toll rcliof in the form of expanded local 

c cs lli nq. G1'1WI. b,.lieves that its currt>nl ECS has been an excellent 

pl .111 lo1· monting cuotomnrs • nc>eds for cxpclndad local cnlling . r:cs 

·~n !:"tu·cs that th~ coGt.o accociilted with providing the service are 

l Ct.o•:er·t>d lror .• t.hoG'! cuclomen; using the st>rvirc . GTF.FL believes 

t:h .t t I:cs ic the appropriate and best m~thod for addressing 
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\_'ll' :t •rn••r f; ' ncG>ds foz· ~xpunclcd local calling on the r·out~!> proposnd 

1n ' d:.; r·nt" <.:nac. {Kiasell) 

• h) G'l'EI ' L lclinv~G that coun ty boundaries in GTEFL ' s service 

t P t'r • o r y .u c ron.aon11blc determinations for a customer ' ::; local 

c.al lt nq ;lJ·c.l. G'I' f:FL believes that ECS is t ho l. est method to 

cl<ld!P t>r. CU!::tOmcrs ' needs for expanded local calli ng . (K i ssell) 

1 c ) Tht' toll rc1tes chnrgcd on thc!;c routes prior to conversion 

t o IC'S Wf! l·c the identical toll rates charged to other customers. 

f;'I ' I :J I. did not offer· n reduced rate to STS providers for traffic on 

th•--···· r·outPs pri01· to thn implementation of ECS. UnlH~e PATS 

V ~'n l'H'G who must cnp the charge to end users at $. 25 per message 

l o r· Nlch I~CS call, there is no restriction plilced upon the STS 

V• ' nd'>r's o n whnt they cnrl bi 11 the end users for I:cs calls. G'rEFL 

1 P l lPV~"G t:hnt .it is ltpproprinte to charg~ S'l'S providers for ECS 

·,tl J~ nt the rntP.!; npprovcd for all other business cur.toncrs. 

p: i<'.•; p I I ) 

M . n o tccl in Hz· . rissoll ' s Rebuttal Ter.timony, there is one 

addil i o n,l] toll rout:~" thnt meets the criteria of bc:>1ng less than 35 

rn i l,· ~ <IIHI hc~vtng c.llling volumes greater t.:han llw 3 . 0 ClF' . 1 'his 

:·ou t" i :> the I ClKPlclncl-Tnmpil rout-.! . GTEf'I, believes that this route 

!>houl cl c1l s o be inc; luded for ·onr.ideration by this Commission for 

lhc <>xpnnsion of EC!J. (t~issell) 

/,!~ i !> the cur.c on nll cxist1ng ECS routes, GTErL intends to ma}~e 

t ele>pho nc dir~ctor· ies lOl' CUGtOITICrS 1 r:CS locntions av,dlablc in 

t: p r>c it iecl c;ompany loc.;ntions at no charge . 

r,T,T' n POSITIOtl: c·n : f'lot· idn • 5 proposa 1 to i mpl emcnt countywide 

L' >: t•n<l·d loc .d cctlliiHJ ser·vice {ECS) is inapproprinte and <-hould be 

1 ,~ j Pc t:ed by the Commission. The propos a 1 docs not addt css the 

u nd••r lying c ,\usns ot extended nrca serv icc ( EAS) pressure. Its 

liUOJ t i o n, thcrc!on~, cannot mi tigatc those pressures and r.~ay 

cH' t u llli' cxnccdm e them. The adoption of GTE Florida's proposal 

wiJ I 0 11ly frustrate n more positive a nd comprehensive approach to 

G<~ll '> lyinq thP dr>mnml tot· EAS in Florida . (Gued,..l) 

7\[) llOC ' B POS,lTJOU: Uo. Ad I oc does not b<.•lievc that the 

Comm 1r.s i o n :;hould "rnmonopolizc" this territory by allowing GTEFL 

o 1 r i c.: P th~ir· toll service so low as to exclude competition . 

FCTT,'B PQ..BlT ON : llo po!;ition. 
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1-'lXl"f\'U PUtilT,.I.ON: llu, the !::<.:!; JH'Opot;, l!.> :;hould 11 l IH' itpp l·o•.•l•tL 

ll the Commi~>cion wnnts lower introLATA toll ri\l:Pt; ll •;hould adopt 

Tl 1·.-•duccd intral./\TA ncccn5 ntte syr;tem that clllo~oo.•!> ,\ll toll 

c<tn·icn~ tu p1·ovitlc lower pt·ices. G'l'EFL ha:; not mPt it!; butd<>n of 

dcmonstn1t.inc; thnt its proposed expnnsion o1 1-CS pricing on these 

toll l'O\Itf>n in wnrrnnt:cd under I>ockf>t 910179-TL, Ot·der Uo . 7.5.08. 

(Gillnn) 

IIII.LSJlOROUGII 'S POS ~ION: There is n well-estal' lished dC'gn:~e of 

community ot interC'r-L lctween Plant City and the remainder of 

llillsbo1·ouqh County (including Tampa). Any incremental rate 

tnc:·ease for f:xtencled AlP<\ SPrvice (!:AS) as d~>tPrmined l.Jy thP 

Comr:li~sion will gcnf>rntc t·evenues sufficient to r.l~'Ct nny increased 

cost·~ Hssoci.sted with thP. provir;ion o f f:AS. lt i~ unrca!'ionablc to 

~.·onclude tlwt. F:CS iu tho best mC'thod for <~ddren~ing llill sbo1·ough 

County customc1· • s neP.ds and pl"e:c:lude .1 signi!ic,\llt portion of the 

County tr·om tlw bPnefitn available under El\~; . In light of the 

,,IJ:.l'IIC:e o 1 nny pt'opor· or· compn ll j nCJ rca:;un to th~ contr·<.l ry t 110 

Corrr· iscion t;hould onier Uew Extended Area SPrvit;P f ur all Plnnt 

l' it 1 e>:ciHllHit'l>. 

lfl'J'I.ltr-U;t>Jl\ ' G POSITION: flu position. 

t!CJ 'B POSITION: tlo, lht• f:Cs proposill!> :;hould not llP appr·oved . If 

LllP •'ol"lmis•don w.tntt; lower int.:t'<lLATA toll r11tns it should ad pt a 

r••d.s•;ccl intr·t~JJ\TA •ICCC!'ifi rate r.ystem that allowg nll toll c:;ur·ic>rs 

Ln pr·o·.'idn lo~oo.'f"l' JH'iccr.. GTEFL hils not rn~t its burdPn of 

dC'r.cz\s tr·,, inq tlhtt 1t.:s pt'oposecl expansion of ECS pricing on these 

•o!l r out,.s is ~oo.•t~t' l'llntt!d under Docket 910179-TL, Order Ho. /')708. 

( G 1 : I {lll) 

l'LT.t!'r CITY'U PO!>ITlOU : 'l'he City' i:; rPqucntinq E>:tended l\l 'ei'l 

:;f'l'.lt;' lor tht• l'lanl C1t:y exchnnge and illl other Pxchnngcs \dtllln 

lflll.,hor·ouqh Coun y. BPCciUSe of a st1·ong community of inter£>!"t, 

tht· cit;· i:; t'P<JilP.Gting l:xtendncl Area Service for the Plnnt L'lty 

•·>:c:h.IIHF' t~ncl all other· e>:changes within llillsl - r·ough County. 

l'>:~.:>nd~>d .ttr•n !H~r·vicc should be providPd ~oo.•it.hout .1ny increase in 

thP nlt~>s t o PIHnl C1ty customers . JIOW(~ver, if a rc1te incrcn5c is 

nPct:;fjar·y, any <.:os s relnted to extended an•n ~;cr·vj ·e should not llc 

!orne Golely by Plant Cit.y cur.tomern . 

E'PHJt!T ' SJOG!TION: !;print objects to an expan5ion of the local 

ca 1 1 lrHJ lt! en t lw t j s subsidized by the accc!>s chn r·gns paid by 1 o.,g 

dir.t,HICC! c.trTi(•r·st.,ccf>5!i cur.tom£>rs . Loc;ll Cillling cxpan.1on should 

: ul ly covpr· nll l'o:;tn o f Huch (>Xpnnsion. f'ur·ther , any expansion of 
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local cnllintJ ohould be availilblc !or J'cs.llc by long distnnce 

Cil ll'inro. 

QPC ' lL_PQfUTIOl~: Uo position. 

(lJclcted) 

ISSUE 40: Should GTEFL be perr:litted to Cl'OSS-!>Ubsidize their entry 

trato compctitiv~ or· effectively competitive services? 

GTF:Fr,~OSIT ON: 'l'hcrc is no such thing as n " competitive 

scr·v1cc" under Chnptcr 364. GTF.FL agrees ef!r>ctively corl)etitive 

SPrv iccs ohould not be nllowed to operate under incremental coc;t . 

(Lf!g.ll lsnuc) 

J\1> JIOC ' 5 POSTIIOll: tlo. 

ll.s a mat tcr of law, pursuant to Chapter 3 64, 

Fl ~ ll..l,.., StlltUtf'·., G'l'EFl, is not permitted to cross-subsidize its 

en 1·y into competitive or effectively competitive servicc>s with 

revenues f r·orn the rntepnyers of monopoly services. 

flo position. 

flo position. 

Uo. 

tJo position. 

PLr,t:r~,J,T)''O ~OS_ITIQ~ : tlo po:::;ition . 

51'HJIIT ' G J'IOU TlOtl: flo pOGltion. 

Ol'C'S POSITlOU: Ho por.ition. 
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!>TJWF~ __ POSI'l' ION: Ccr·t.ain forms ut cr·o!;s-:;ub:;idization are 

"xpJ idtly fClrbiudc n hy • tatutc. !;pccii ically, S£>ction 

)f,t,.)JBl(l), l"lot· icla St,\tute .• , prohibits a JEC fr·om subr.idizing .:1 

cor:pclitive Ger·vice whm·c the sour·cc• of the subr;idy is t£•vc·nue 

dr•r ivf:'d from monopoly r.ervices subject to the ComMis!""ion ' 

jut iscli c ti o n; Section J64 . 02(3), f-'loridn Sl.lt'Ut('s, d('f incs 

"mo nopoly GCl'Vicr " ar; a norvice fot which there is no c>t (ecti ve 

cor.p(' titiun, cithct· in fact or by opr>rntion ot lilw. Ocyoml no ting 

tllcr.c statutory restrictions , staff has no position at this time . 

ISSIIE 4 01\ : Should GTf:n. • s basic te l ephone rates bt? D<lscd o n th<> 

mo~ l co:;t •" llec.: tivc means of providing bt1!.dc.: tcl~phonc servic~? 

GTI:n. ' B POS I TION: GTEFL does not undet:st(lnd thr> intent of t.h is 

i s•;ur. .1n thrr (for·,.. canno t pro vide a r~sponsr>. 

1\T&'l' ' B POSITION: llo position . 

1\D IIOC ' S POSITION: Yes. 

f'CTI\ ' S~POSITIOt!: 1\r. .1 mntter of law nncl policy , the Commission is 

J~">qui t ·ru to establish GTLF'I. ' s basic t(>l<>pho ne rol:~s based on the 

r.~ost. coGt ettcc.:tivr> mf"nns o! providing basi c tc>lepho nc> servic(>. 'l'o 

do ot h~">rwise ""o uld rcquit·,. monopoly sr1 t·vices to subsidize 

<.:omp~" tit i vc !>crv i cr>s . 

FIXC~ ' S POSIT ON: flo position. 

IIILJ.GDOROUOJI' O POS I T I ON: fl o p o'" ition. 

flo p os ition . 

liCl'G _PQSITION: fl o pos ition. 

PI,J\1:-r CITY' S POSITION: IJo position. 

f>PRTHT ' S POJUTION: llo position. 

OPC ' S POfU'l' I ON: llo position. 

BTT.f.F ' S-~OSJ;TION: llo pos ition . 
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)SSU~OD: •Should G'l'Erl. be r.~quin~d to :;egt·eqate lntt',\!.>tate 

JI\VP~tmf' nl . \IHI expcnse!.i between competit:ivP ,\nd ~:~unopoly se1·vit:e~? 

G'fEFL ' S POSJ;TION: No . '!'here is no item defined u!.i a " competitive 

s•!r·vico " t.nJf'>r Chapter 364 . In addition, please see the Comp.1ny 's 

t'~'Sponsc to 1 Gsuc 4 OC. (Legal Issue) 

J\'r&'l' ' S POS.I.nON : rto position. 

J\D liOC ' S_ POSjTION: Yes. 

f'CT7\ ' S POSITION: /\sa matter of law, pursuont to Scct .. on J6t. . 3381, 

Fl or idn Stn tul<"', GTEF'I. is required to segr·cga t:e i ntr.1state 

i n'JP'>lr:lent:s nntl expcnGes between competitive and monopo 1 y serv i ccs . 

flo position. 

Uo position. 

Yes. 

11CI '1; POSITION : Uo position. 

J'I,Tiflr CITY ' S POSI 'fiON: Uu po!oition. 

!;PJtlllT ' S POSITION : llo po!.>ition. 

Ol'<: ' G POSITION : Uo po!.>ition. 

fiT1\J'F ' B POGITION: !;l"t:tion 3G4.3J01(2), F!ol'ida !it<~tute!.;, requir·es 

.a J.I.C lhal 1n·ovidcs both monopoly and competitive !iervices to 

serp ••<Jate its intn1state investments and cxpen!:'C'" in accordnnce 

~.·it!! Commi~;sion-pt·cocri bcd allocation methodologir>s, to ensure that 

monopoly sr•ndces do not subGidize competitive s,.. rvi ces . Section 

lh•:.o:qJ), florida Statutes, differentLtte!; cn ly between LEC 

monopoly nnd ef fcctivt•ly compet1tive servi ~es; accordingly, the 

n·o:,:.;-subsidi.~at:ion restrictions in Section 364.3381, F'lotidn 

!"; ntu tos , ;.spply to effectively competitive ser:vi c,..: . Since lhe 

t.'orH i:;sion 1\,1!; n ot f ound nny of GTEF'L's ser• 1ces to l>e e!!ectivC'ly 

t:OMJ•etitive under section 364 . 338 , Florida .;tntut:es, no actions arc 

rPquin~d. Fur·th,..r, until the Commisr;ion has gained more 

ini orrnn lion 11nd greater experience tf'>garding effectively 

t.:ornpcti t.ive services, decisions as to their uppropriatc regulatory 

trl'illr.lcnt Ghould only be made on a service by service b3Slf' . 

Consequently, at' this time staff docs not b,..J icvc thnt all 
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111t 1 <~t;t,ttP invrstmonts and <>Xpenscs shuuld I) C' negr·cg<~ted bclv.•cen 

1.tll oonopoly and competitivr t;erviccs. 

ISSUE. 4 ~: llow should coc;ts of joint !ac.ilitie!;, competitive and 

morw poJy, be allocnted between the competitive <1nd monopoly 

t:en•iccs ofter·ed by G'fEFL? 

GTf:FL~8 POf!l.T~ : 1'his issue is irrelevant because the Commission 

llt\t> not made a finding of effective competition as required by 

S···c lion )1_,4 .18J l"ln . Slat. (1991) for any GTEf'L sc>rvice. In 

ndd iLion, no party hns presented Direct Testimony o :1 :.his is!.>ue. 

Th,~ r ·cfor·c , no allocation is rnquil·cd. (Lcgill lsr.uc) 

1\T''l' ' S POSITION : t:u position. 

1\D liOC~OSliiON : Identify the d i rcct costs o! r•nch uet·v icc. On 

n pro rntn hn!>is, then allocate nny rcmlining joint coGt-s ilmonCJ 

tho:.;e services c ontrihuting to those costs. 

FC'l'J\ ' 8 POS.l.I.lQN: A5 a m<ltter of law, pursuant to Section 36•1. .Jed, 

Fl o rida St:atutes, costs of joint tacilitics, competitive> and 

oonopo l y, are r·cqu i t"r>d to be allocated b<>twcen the compPt it i ve and 

monopol;.• cervicPr. offr.n~d by GTEFL in nccordancc with illlocation 

melho cloloqjes pr·cscr-ihed by the Florida Public Scr·vice Commi~sion. 

FIY.C1\:_fL_PQSITJQN : llo position. 

I!IJ.J,flDO!lQ!JGti' S POSI T ION: No position . 

INTf:RMED 1\' 8 POSI ON: As a mntter of policy, GTE:I"L r.hould not be 

ctll u wed to UGC joint ft1clliti~s in th~ pruvision of competitive 

::;pr·vices where its competitors may not fully usc their facilitic!': 

o provide t.:omparnble servicPs . However, GTEFL is allowed to 

p r·o·.·idl:! compt>titive and monopoly s~rviccs over the same filcilities 

dlld, llH't"P!on~, this i::H:;ue GCl<>ks to cnourc that unfilit" and anti­

co~pctiti·.·c cr·ost:;-subs.idizatlon docs nol occur . Although 

lnl•'t·medin believer; it is importa nt Lo attempt to allocate the 

costs t\pproprintely, Intermedin ia convinced t:hnt a n•ot e c ! feclivc 

~Hl1PlJlHH'd ncJ<dncl nnti-competiti ve <.ros!i-subsidization of 

·ompctitivc services is a J.:cs.lll~ reg~).r~m.itlJt. Specifically, 

. ..,.h a t •·vnr thr> cost imputed to G'rEFL forth<> competitive service ovet­

UH' joint tncilitics, that cost should serve as the price to it~ 

comp•"tit:on:; for tile purchase of that service for any legitimate 

pur j,osc, includinq resale . 
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HCl '!L~SJ.TION: Ho position. 

PI,J\HT CITY 1 S. POSITlON: No posit ion . 

SPRlHT 'S POSITION ! llo ponition. 

OPC'A POS TION: llo poaition . 

fiT!\I' F ' fOS N: At this time the Commission docs not have 

r.utt icient in1ormntion required to specify whnt would be an 

npptoprialc nllocation of the costs of joint f;IC;ilitics between 

ner·viceG. Moreover, until the Commission h.ts gnincd more 

inlurmntion nncJ gtcnter experience regarding effectively 

t:ompe titive servicen , decisions as to their appropt·iatc regulatoty 

t:.t·P.ttmcnt should only he mnde on a service by service ba!"'is. 

Con:.;f'quently, at this time stnff docs not believe tlwt the cents of 

illl joint facilities should be nlloc.tt~d between ~1ll competitive 

<1nd monopoly r.erviccs . 

ISGUf; 4 00 : Jlavo the investments and costs for video transport 

GPr":icf"> hocn npproprintr-ly identified and separately <1ccounted for? 

GTI:I'l, 'S POSITIOt~: G'I'f:FI.~ objects to this issun on the grounds that 

no pctrty hnn ptescntcd any direct lcclimony on this topic . 

l!ow~.v,,r·, it should be noted that no investment has been included in 

tid:. cnoc tor video services and therefore there is no effect or~ 

any r·ntcs in this cnsc . Therefore, thin issue is irr<:>levant and 

there .in no ne~d to account for these expenses. (Johnson) 

J\T,T ' S POSITION: flo position. 

1\D HOC ' S POSITION : Ho position. 

FC'l'A • S POSITION : lnvestrnent!l <lnd costs tor vi dec transport serv icc> 

hdve not: been nppropriatcly identified and t>epariltely accounted 

1 01' . 

fiXCA ' S POSITION: Ho position. 

lfiLLSDOROUQU'S POS._lTlON: No position. 

I N_Tf~RMEQ.IJ\~fLf.Q_Qll~ON : tlo pes it ion . 

HC]'D POOI...'!:!Q.ti: Uo position. 
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PL7\NT CITY ' B _P_OJ!ITION: Uo position. 

SPRINT ' S POSL_TION: Uo position. 

OPC ' B POSlT.I.ON : No position. 

§."I:Jl.FF ' S P9Sl'!:!_ON: llo p osition. 

!BSUES_40E_, 4 P Theoe Issues follow Issue 2J I. 

IS~ 40G: Has the replacement of <.:opper sin<.:f.l G'I'EFL's last 

depz·ecl."''ticn study been nccomplished in a cost crf,ctivc rn<1nncr lot 

telephone service? 

IS_SUF.__il: 
ar>tvices : 

Othor}Misool lan eou n 

GTEfL is proposing r·atc chCllHJCS to the l'>llo;..·ing 

(il) locnl and ( inttnlnta] toll directory il!.>!;istance; 

(h) loc.IJ t~nd (intnllatil] toll op<.>rato1· sct·vices ; 

(c;) t;nz-vict> conn,ction chargee;; 

(d) d i •·ector·y 1 i:.; t i ngs; 

( t) :;emi-public telephone equipment; and 

{(J) cnrtai n ~imurtCall offerings. 

Should G'I'EFL's proposals be approv<.>d? At<.> any other changes or 

mod 1 f i cut i om> i l ppropr ill te? 

=-=--"-==-= ION : Yc>~, these proposnls should b<.> approved. The 

puq>o~c ot lhc !lC increases is to cover costs, increase 

corltribution , and to generate additional revenue for the Comp<~ny. 

It iG the Cornpanr·'s policy to derivo as much revenue from these 

typ~'s of s<>rvic;cG ns possible before looking to raise the price!; on 

lnwi~,; local service. (Kll\ssen) 
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il) The purpose of this increase is to covc·r· costs and JCnerata 

add itionnl revenue for the Company. It in ilppt·opri<ltC' Lo t•ecover 

the cost of DA before raising l cc<l l rnte:.;. 

h) That>c .incrcasco arc being mn<.lc to nupplPmr>nt loc-11 r·cvenue :.; . 

It is nppropriatc to npprove thane incr·l•ct::>ns before raising locc1l 
,.,, tl'5 . 

c) Thn ptu·po:u• ol •hPnc incraascs is t o covPr co~; ts. 

d) The pur·posc of these increauf'n ~ ~• t 0 incre.tnc tl.c 

con r·itJution trom thcnf"' ncrvices and to r;uppl,~m•'nt local revenues. 

lt is npproprit~te to incrense these rilLe:.; bPion~ r·ni s l!HJ l ocal 

l"ollC5. 

r>) 'l'ht>:>P r·att•H h.1vn .tlrandy t'PCPivr>d Conmi~;~;ion .tppr ov,d pr>r· 

<"ommlu~•i•>n /\uthor· ity Ho. T-92-037 . 

l) The puq>'1se o 1 these increases i:.; t o cove r co:.;t:~. 

g) 1'ha proposed rates Arc based on the ,.elaLivt.~ <.lernrJn<.l t o r tll(l 

l••ntur·es nn<.l arc thus r·cflcctive of the r·C' L1tive> mar·kC't v .11ue oi 

tilt:! inclivi<.lunl st:!n:ices. 

Uo poe; ilion . 

No position. 

FCTJ\~fLP_QS l.tl.ON: Uo pos 1 t ion. 

FlXCA'S P_OSI_TIOti : Uo por;ition . 

Jl I LLSDOROUG~S_POR:tTION: llo position. 

HJ'fERMEDIA: s POSI1ION: Uo position. 

l!CI ' S POfliTION: Uo position. 

PLJ\t!l' CITY'S POS1TION: No por;ition. 

!>PRINT~ POSITION: tlo posit ion . 

SJI'C ' S POS~TI_QN: Uo position. 

Ho posit:ion. 



OHDI:H UO . PSC-92-1124-PIIO-TL 
DOCI<f:'l'S !lOS . 920188-1'1. & 920939-TL 
1'1\GE 11 0 

Loca Exchange Access 

I BSUE 4 2: G'l'f:f'L is proposing to reduce t r·om ~e>ven to 1 i ve the 
11Umlw1· of r.1Le groups. Should the Company ' !; p1·oposal be npprove~? 

G'l'EFL ' S POSITION: 
qr Oll J • 1 nnd J. 
(l"lc GGCII) 

Yes. The Comp<wy hnn no c ustomc n .:; in r·a lr> 
Thus, the-;e rntr> qr·oupn s h ould be r>l imirwtcd. 

1\'l'&:!:.:S_ POSITION: Ho position. 

Td) HOC~S POSITION: No po~.il ion. 

tlo position. 

F) XCA' S POSIT.lON: No p osi tio n. 

II I Ll,SDOROUGJI ' 8 POSITION : No posi ti o n. 

J ll'rE!RtiF.O.I.A' S POSITION: llo pos iti o n. 

I!C I_:s POSITION : flo positi o n. 

J'J,AUT CITY'S POGITION: t~o position . 

!H'RIN't.:...G POSJ,T~O~ : flo position. 

OI'C 'S POSIT OU: tlo p o::;i ti o n. 

~;TAFF ' S POSI'liON: S taff br>licves the Company':; proposal ::;hould be 

.tppr·ovcd. 

lf.SUE 43 : GTEFL in pt·oposinq to rcstntc; l:urc its c urr<>nl 
n"'sidcntial ml.!ssagc rate service. Should the Compony ' s proposal be 

Cl(l JH"OVed:' 

GTEFL 'S POSIT.!.QN : Yon. 
JHOvi dc cun l omer·n with 
c.tll j nq ncPd5 . (Klassen) 

'J'hcsc propos a 1 s a 1'" rc tiona 11 y pr i ccd and 
alternatives that m<.~y suit their l ocal 

Ho posi Lion. 
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FC:rll'B PO~ITION: Uo position. 

FI XCA'S POS~TI9li: flo position. 

J1 LLSDOROUQH~S POS U'lON: No position . 

Ul'!'&RU£011\'8 POSlTION: tlo position . 

l1C 'S PQS!.I.l_0N : Ho po~ition. 

PLANT CIT ' B POSit iON: 
r;e rv ieee-.. 

The City objects to incrca:ca~s for these 

fiPR NT' S POSIT ON : No ponition . 

OPC'S POSITION: No position. 

B 1\F ~ POS_l,'l'ION: Staff believes t hat the Compnny ' s pt. o posnl for 

a11othcr lower cor:t alternative to basic lo<;al cx<;hange service is 

••PJH'oprint:c. Howeve r, the r .1 tes and rate stru<;ture for its message 

r.tt·c JH"opo5aln cannot be dcl~:>rmined until discovf"ry if; complete . 

I !18YE_ 4 4: GTf;rt. is proposing to restructure its bus in~ss message 

r·c~t.c Gf>rvtce . Should the Company ' s proposnl l>r> nppr·ov(>d? 

q•rEFL~~OSIXI9N : Yes. This proposal is rationally priced and 

J>rovides customers with an alternative that may suit their local 

c.1l ling needs. (Klasr.cn) 

AT&T' S POSITION: No position . 

AD HOC ' S POSITION: 
po· 1t'on. 

Ad Hoc members do not usc this service. 

I't:Tl\ • s~~OS.IT.l:Oli: No posit ion. 

l'I XCA 'B POBlTION: Uo position . 

JI I LLSDORQVOU'S POSITl__ON: tlo position. 

lllTERH~'S PQll'l'_lON: No position. 

l!£'1 ' 8 PO~TJ;ON : Uo position . 

Ho 
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UT~FF ' S P Staff believes business customers should 

<.:ontinue to have il messnge rate option that includes some free call 

.dlownncc. Stntf hao no position regarding the rates and rate 

st~uctu~~ of such n service pending discovery . In general, staff 

l (• l icvc!; thnt busiucss services should be pri<.:..:!d simila1·1y 

d~_-.pcnd 1 nq upon the network functions pur·chn!.icd nnd the value of the 

n• rv i c e. 

J!HlUE 4 5 : c;•n:FT. is propooing nnvernl chanqnr. to its flat rnt"? 

:••sidcnt:iul nnd business access line services Llhlt <1lter 1--1tl1 rille 

le>vels nnd n~lative tate relationships between servic~s, i1.c luding: 

(u) incz:·etwing the R1 rntcs by a uniform $3.42, yie l J111g 

increases ranging from 29\ to 37 ; 

(h) cctling rates for residential rot.try !;er·vice equal to the 

proposed Rl rates plus a uniform $2.0~ additive; 

( G ) incre<wing t:hc Bl rates by a uniform $14.08, yielding 

increases n~nging from 47\ to 59\; 

(d) netting rates for business ro~ary service equal to the 

proposed Bl rates plus a u niform $7.35 additive; 

(c) setting rates for PBX trunk service equal to the proposed 

B1 rates pluc a uniform $14.80 additive ; 

(1) inc1·easing he rate for semi-public ilccess lines from 70% 

to 125\ of the 81 rato; and 

(q) im.:r·cnsing the I"flt<! for STS nccr>·.~ linr>!; 11·om 60\ to ao \ 

of the POX trunk rnte. 

Should G1'I:n.• s proposals be npproved? At·c nny other changes or 

modificat.ionn to belsic local intcrconncc ion rat<'s, includinJ 

Cr>nt z·nth!t and other loca 1 rates, appropr ia lc? 
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GTEF'L ' S PQS TON: Yes. These propO!;ols 1H'<' dl'!;tgned to di·~· r1bute 

th•' <:or;,pllny's revenue n'!quir·ernnnt act·oss nll customcr·s in the most 

"Cfuit.shlc 11hlti1HH' . In addition, thP Company'!; pr·icinq pt·upusal:; for· 

huniru'n!; nrc intondcd to tn1nsition bu!dnnns ratPr. clo~>er· together· 

in ordnr to reduce ttw differential b~t ..... cen the t:O!>ts and the 

JH ic-•--n of lh<':>o ~;orvic-PG . (Klnsr:rn) 

flo position . 

1\1) HOC ' U POBIT_ION: GTI-:FI. ' s propos<ll!; to int:t't>,t!.>n Il-l t<lt'<'s, it~ 

ptopo:.Htl to incrcnsc B-1 rotary and its propo~><tl Lo int:r·r>nse II;~: 

t nan~; r.t tr>!; (I ssucs 4 '>C, 4 5d & 4 5r>) !>houl l not bf• approved. These 

t tlr! inct't"'asn pt·opos.\lt,; arc based upon anliqu.ttr>d, non cost-ba~;ed 

p1 icitHJ mPt:hodoloqins nnd should bP n•JPt:t<'d. 1\ddit i<nally, 

< II:l"L ' s t.dlun.,. to pr·oposn pricinq t:lwnq<'B t o r· Centrall<'t, whi ch 

comp(•lcs with CPI: not prov tdf?d by tlw Comp.1ny !;IH)'..:s tlwt G'll r I. hns 

••WJ1l<JPd in hi<Jhly scl(>ctive c:1nd dist:r·iminnto ry pricing. Ad lloc 

l t kf .. !~ no po5ition on 45n, 45b, 45f and 4 5CJ . 

J'CT1\' S_ JIOSITION : Ho posit ion. 

l"IXCJ\'8 P,PSITION: Ho position. 

Uo po5iti o n. 

llo position. 

ll CI ' B POSITION: llo posltion. 

1'1,1\tlT cIT i' I 8 POB.ITI. ON : 
• ·· r·vicc~:;. 

Uo posi ion. 

llPC ' S POSITI_ON: llo po:; it ion. 

OT/\FF ' B POS{TlON: 

(lt) s .Itt hn a no position on tid;. issue until n tinal rc\·cmw 

J••quirnment tigun~ in determined . 

(h-e) St<ltf bf'lieves that the difference bct .... een busint:?:s 1 

par·ty nnd PBX t:r·unk rntcs should narrow. !lo•..rever·, lhe effect of 

this policy on local rntcs ahould be considercd before any action 

1.~ ta}:r!n. In addition, any chancJes nhould be con;.is tcnt with the 
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cornmi!;nion's pricing goals for l>usine!i!i !;r>r·vice!i in gP-ne.ral. 

Con t'llllt~t: scrvicP.s ohoulc:J bf' priced !iimil<n· Jy to other· business 

:;cr·vicuc;, nnd should be considered whc>n t'Pprit:inq bu!;iness exchanqc­

nr•rvic-cs. 

(f) ~itnff bolievPs that t.hc ot~mi-pul>lit: i iCcP:;s line r·nt:e !.:~1oulu 

incnHssc over time to 175\ of the B-1 r·ate . Jfowevel', we h<we n o 

pooi t ion nn to whcthcr it should occur in a sinqle pr·ocePdinrJ or be 

grnllullll y incrcclGCd . 

(CJ) Stnf! h,..licve!i Lhe Compnny's pr·opo:;al :.hou ld he <tpprovec! . 

I !1SUE_i6 : GTEFL propones t:o increa5e the monlh l y chil r·ye5 for · 

v<lCllt:ion Gcrvicn nncl to ansess a nervicc ch;u ·qc for customers 

requnGti ng vncat ion ser·v ice. Should the Compa ny's proposill s b,.. 

liJ>JH'OVI"td? 

GT fL.:1LPOfU_.I.!9N: Yes. Thesf' cha nqes ;u·f' similnr· to those already 

appr·ovcd for oUlf'r I.F.Cs . In addition, thi!; service !illould be? 

pr·icr~d similar to mesGc"HJ~" rate service. p :lns:.r?n) 

i\'l' 'T • a _ POSITION : flo po::: it ion. 

1\l> UOC ' S POSIITON: Ho position. 

f'CT1\'S_ POSlTI.QH : flo position . 

tlo position. 

JUTERHF:DII\ '8 POSI IOU: Uo po~ition. 

l1C! 'D POSITION: Uo po~;ition. 

SPRJUT'S POS T ON : tlo position . 

OPC 'S POSITION : Ho position. 

fiTT\f'F ' B POS ITION: The Compnny ' s vacation scrvic,.. rnt:cs should be 

lllC I "CnsctJ. However, st:nff hns no position on the <'Xnct level ot 
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tho incr·casc pending discovery. Staff al:;o beli~ves that <1 sen·1ce 

cll.u·q·~ lot· v<H.:ation r;ervice is appropriutc. 

Catchall 

;u;su 47: Should GTI-:FL bc> r"!quired to itemi:~e its bill!; on n 

monthly bar;is? 

G'l'E ~·s POB TON: rio. In accordc"lnce with tlH• cut-rent Commission 

ndea , GTEFL itemizeG all customer's bills on .1n annuul basis. In 

addition a cuntomer ' s bill is itemized \o:h(}nr>ver thl"'re is <Hli' 

GP t'vjcc activity or rate c..:hnnqcn nffec tinq a custome>r· • s local 

:;('> r·vice. (Klnsnen) 

AT' 'S _POS TION: llo position. 

nu IIOC'S POSITION: Uo position. 

FC J\'S ~IOji : llo position. 

FI XCl\~P_OS~TIOtl: Uo position. 

Ho position. 

INTERHEO_j_J\~8 POSl.T~QN: llo position. 

llo poc;ition . 

Pl.l\NT~TY 'B_POSITION: llo poGition. 

SP~N 'S POSITION: No position. 

OPC 'B FOB TlO~: Jlo position. 

STJ\FF 'B 08 T]:QN: No. G'I'EFL is in compll<liH.:c with Rule 25-

.~.110(1) (n) (b), Florida Administrative CodC" , which requires the 

telephone companies to itemize bill :; upon cu:-itomer rcque::;t, with 

lhc t irst bi 11 rendered after nervi c;c in initiated or ~;c:·rvh:c> order 

nctivity has rcr;ulted .in a chang~ in the bill, nnd at leaBt once n 

yccu ·. rurthet·, stnf1 doos not recommend that the Com.nission 

coromo ncc r · ulcrnn~;i ng on thi=:; isoue. 'J'IH.' r·e i:; n o evidcnc~ \.'lli ch 

indicntes thnt:. this is il significnnt prohlcrn. 
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JfjSUE_ 48: 'fhc following services have not: bef"n adtlr·ps~ed 1n other 

i :;~ues .tnd no c.:hilngcn have been proposed: 

'J'itr i (f('tl Items Cl is ted by tati.ff !;~?c.:t ion). 
A2, General Regulations (other thar1 v~cation service} 

A5, Ch.1rgan Applicable Under ~>pccial Conditions 

AB, 'I'e 1 cphonn Answering Serv i .,. 
AlO, Diqitnl tletwork Scrvi<;en (other· tlwn Diqi~al Channel 

Cnp.lci ty) 
/\12, Centrex Service 
Al3, Hiscc:>llanPour; Service 1\tT<liH.jr>mc>nl:!> (other than 

Ext~nsion I,ine Cll<lnnc:>ls, Toll Tf'r·min.tlt;, call For-.·•u·uin<.l. 

Three-Way Cnllinq, Speed Callinq, rllld Public /\lliWUiaC.:cment 

!;erv ices} 
/\15, Connections of Customer·-Jir·ovidr>d 'l'l"rminal c>quipr:'!ent 

nnd Communicntiorm Systemn 
/\.17 , Mobile Telephon~ Servi ·~ 
/\.20, Interconnection of l1ol.Jile !;pr·'.·ic.:'-'!~ (other tlwn 

nPtwort usage charges) 
/\.23, Interconnection o1 l ocal Exchilll'J" St~rvil ., lo Shared 

Tl"nCHal: Services (other tlwn STS line!; ilnd usage ch<.u:ges} 

1\24, Emergency Reporting SPrvices 
/\'}.7 I I:quipmnnt !Ot' Dir;abled cu~;tomPI::; 
1\28, PPrsonnJ Page Signaling !;~rvicP 

/\.108-/\Jl2, Obsolele tariff of!edncp; 
1~9, Directory Assistance /\cccsr; Ser·vi•:n 
J:l•1, Sp~cial Const-ttction 

Qi!l•' r· · m•; 
() i re<..: t or·y 
HPnt: r ·evrnucs 
Opera tor Ser·v ices Revcmw 
LII>n revenues 
other· Incident.n l Revenue (rr>ltu·npcJ chec.:J.: pennltic!;, lnt~" 

puyment chnr·ges) 
Private Line Settlements 
Crcclit Cnrd and Third Humber Sr>l.l:l('>"l•'nt Rr>V('>f1U('> 

ls t:hir; appr·opt·iatr>? 

G'l'E.[L'S POS TION: Yes. The rates for most: ot these services wer·e 

r> i thor recent 1 y nd jus ted or. arc mnd~et: based and cover c.;osts . 

(Kl<lGGen} 
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J r ivntn Line Settlements 

GTEI"J. h ilS pr·oposed to dcpool its pr 1 vat<: 1 i nP­
uc>pooli ng, any priv.1le line settlement!" that 
occurT i nq would be cl ir!ll nated. ( Fu lp) 

cn~dit cnr·d and Third Uumbn!· Settlement HCVI'"'!lllP 

ne r·vi<..::e . \·lilh 
iH'e CUITent 1 y 

These revenues arc n rna tter of contrnct ancl therefore cl e not. 

subject to c hange within the scope of thi s rntc> case . (fulr) 

1\'r&T'S_ P_OBITION: No position . 

1\D HOC'B_ POBITION: No position . 

FCT7\ 'B PQll ION: tlo position. 

No position. 

lllLLBBOROUGH 'B POSlTION: Uo positi o n. 

INTERMEDI7\'S POSITION: No po~ ition. 

l!C 'S POSl'l'lON: llo posit ion. 

l'l,J\NT CITY'S POSITION: No pos ition. 

SPRINT~S POBIT.I.ON: llo positi011. 

OPC~B POSIT ON: Uo position. 

GT FF'B POSITION : No pos ition . 

Tar !! E!!ecti~e DateJCustomer Notification 

JGSUE_ 49: \vhat s h o uld b e the effecti ve date o f nny r<1tc ch<~ngcs? 

l !;SUE 49 : Hhen s hould cus t omers be not if i ad of any rate changes? 
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ISSUE 498: What should be contained in tiH~ btll stu(fPr to GTEFL 
customers announcing any rate c hanges? 

VI I . F.i(llllll1' 4lST 

IJ. ~-~. HcLeod GTEFL 

Staff 

U. A. John~;on GTEI'L 

m.;r-1-1 

DWN-2 

Heviscd 
mm-J 

0\-IH-S 1 

DHH-S2 

DWH-SJ 

BA.J-1 

flAJ-2 

Description 

Service Territory 
l·lilp 

GTE Organi~ation 
Chart 

imnlysis of Clwnge 
Hf'·: cnue 
Hcq'l i rement~; 

Hcspo1.scs to 
Staff's 19th Set 
of Interrogntories 
!los . 34.1-34~ 

Responses to 
Staff's :'Jn.l Set 
of IntencJntories 
!los. 394-JQ7 

Hcsponses to OPC ' s 
13th Set of 
Interrogatories 
110. 730 

Deposition of 
9/29/92 of Heverly 
Henard 

Cost !llloc.lti on 
Churt 

Regulated 
Operating Expense 
comp<lrison 
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B.A . Johnson G'fEFL BJ\J-3 

l3J\J-4 

BJ\J-5 

BJ\J-6 

JjJ\,J -7 

AJ\J-8 

l3J\J-9 

BJ\J-1 0 

OAJ-11 

BAJ-12 

Revised 
Dir(!Ct 
BAJ-1 

Rcvi5ed 

BAJ-2 

Rf'!vised 
Direct B/\J-3 

Uet Opernting 
Jncone J\V<lilctble 
ror Heturn 

'J otal Compnny 
Adju5tmenl5 to 
:ncome ~tttement 

Jntr<tstnte 
Adjustments to 
IncomP Sl.tlC"mPnt 

Average Rntebase 

Adjustments to 
Hatebnse 

Juri 5ciiction<tl 
C.:-11 ita 1 Stt·ucture 

calcul. 1011 of 
Hevenuc Ixpnnsion 
F.tctor 

Hevenue 
Hequirement 
Calculation 

SFAS 106 vs. PAYGO 

Attrition Analysis 

Hev iscd 11ct 
Operating 
Income 

'l'ota 1 Company 
DircctJncome 
s:atement 
Adjustments 

Intrastate Income 
statement 
Adju5tments 
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!• l\. J olllu;on G1'EFI. Rovised 
Direct B/'\.J-4 

Rcvi~cd 
Direct OJ\J-5 

Rev i !>eel 
Direct B/'\J-G 

Revir.~cl 
Dirc>ct B/\.J-'1 

Revised 
Dirf.!cl: B/'\J-8 

Revi!>~d 
Direct U/'\J-9 

Revised 
Direct 13/'\J-10 

Revir.od 
Oir~ct B/'\ ,J-11 

Revised 
Dir~ct B/'\J-17. 

Revised 
Direct B/'\J-lJ 

Revised 
Di r<:>ct RAJ- loi 

Revised 
Direct BAJ-1~ 

Revised 
Direct OA.J -16 

Revised 
D i rcct OAJ -1? 

Hevised 
D i n~ct BAJ- l B 

Hevised H,"ltcl>as<:> 

l~iltQb<l!>C 

Atljustmcnts 

Hevisecl Capital 
!:Lt·ucturc 

nev ised Hevemw 
HPqu i rPr:u.•nt 

C<trrying Chnrg~ 
l\cl j ustrnf'nl: 

Directory Data 
Process i '"i F.xpcnr;n 
Adjur.tmeJ. t 

PuiJlic !dUd : .... 
Adjustment 

ll!" l'A lJUC5 

fHJ JUr>tmPnt 

Loaned Employees 
Adju5tment 

Wage and BPnefits 
/\djustment 

Uncollectible 
Expense Adjustment 

Fixed Ch<lrge 
/\djustment 

JTC Interest 
Synchronization 

GTECC lnl:ct<:>st 
Synchroni~ntion 

Full 1 nten:!s t 
Syncht·on i za t ion 
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B.A.Johnson Revised 
Direct UAJ-1 9 

Rebut till 
BAJ-1 

Robutt<ll 
BAJ-2 

Rcbuttnl 
RAJ-3 

Rl"but:Lnl 
OAJ-4 

Rebuttal 
UAJ-5 

Rebuttal 
OAJ-6 

Rcbult<ll 
BAJ-7 

RebutL.Jl 
BAJ-8 

Rebut till 
BAJ-9 

Rebuttal 
BAJ-10 

Rebuttnl 
BAJ-11 

Rebuttal 
BAJ-12 

Rebuttal 
BAJ-1) 

Harking C.:lpital 
Adjustment 

Revenue 
Requirement 
Rcconcili.:ltion 

Oeprcciat1on 
Otder JJo. 25378 

cu::~tomcr 

Operations 
Hcvenucs 

Di n~ctory 
He venue 

Oi rectt .... :·y 
Gross Profit 
\·;orkp.tpcrs 

Uet Periodic 
Pension Cost 

Pension 
Administration 
Fees 

Analysis of 
Contractot- Cost 

Contractor 
Expenses 

Analysis of ICGS 
Costs 

H<ltk Expcnsr> 

Pub] ic Hnlnt iom; 
Expense 

Property T<lx 
Ass~ssm~nt 
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B.A.Johnson St<tff BAJ-Sl 

BAJ-S2 

Bl\J-SJ 

Transcript of 
9/10/92 depositiun 
of 13. J\. Johnson 

Late-filed 
lleposition 
exhibits of 
g/10/92 deposition 
of D.A . Johnson 

Responses to OPC ' s 
2nd Set of 
Interrogatories 
!los . 36, 48, 65 , 
83 , 126-140, 168-
171 , 17'1, 186-18"'~, 

7.01 

Rcspun'ies to OPC 
Interroyatory No. 
119, will\ 
supplements 

Hesponses to OPC ' s 
3rd Set of 
lntcrrogatorie.; 
Hos . 211, /18 - 222, 
:?.25-226 

Responses to OPC's 
4th Set of 
Interrogatories 
Hos. 289-?.92 

Responses to OPC's 
5th Set ot 
1 nterroga tot· ies 
Uos. 294-300, 307-
310 

Responses to OPC's 
6th Set of 
Interrogatories 
Uos . 349 , 354, 
377-385 
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n. ,, . Johnuon Staff BAJ-SJ Responses to OPC ' s 
7th Set of 
nterrogatories 

Hos. 425 

Responses to OPC's 
Bth Set of 
Interrogatories 
Hos. 457 

Responsps to OPC's 
qt;h Set u f 

1 nterrogn to1· ies 
!los . 501, 5n9-512, 

!338-~)9 , '"'40 

Responses to OPC ' s 
11th Set of 
Interrogatcries 
flos. 584 1 5<J2-59•i I 

598 

He!.iponses t o OPC' ~· 
12th Set of 
Intertogatories 
Hos. 670 

Responses to OPC's 
13th Set of 
Intc>rrogntories 
Hos. 679-681 1 69J, 

696 1 7021 705, 
7131 717 1 7231 
7 2 8 1 7 3 0 1 ., 4 9 1 

753-7561 7601 762-

76) 

Responses to OPC's 
l5t:h Set of 
Interrogatories 
!los. 768 1 776-777 
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B.A.Johnson Staff BAJ-S4 

BAJ-S5 

BAJ-S6 

B/\J-57 

BAJ-58 

B/\J-S9 

B/\J-510 

Responses to 
Staff ' s 19th Set 
of Interrogatories 
Uos. J42, J49, 
J50, 356-357 

Hesponsen to 
Staff's 20th Set 
of Interrogatories 
llo . 361 

Responses to OPC's 
Jrd Request for 
Production of 
Documents No. 119, 
supplementnl 
Response e1nd 
Attachment ,, 

Responses to 
stnrr · ~ 9th 
Hequest for 
Production o t 
Documents llo. 132 

Responses to 
AT&T ' S 1st Set o' 
Interrog<1tories 
Uo. 23 

Responses to 
AT&T ' s 1st Request 
for Production of 
Documents Nos. 2, 
4-5 , 9-10, 12 

IRS Rules for 
Barg injng Unit 
VEBAs 

switching 
Software/Right to 
Use Fee 
Guidelines, pp. 8-
10 
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B. A.Johnson 

D. E. 
\VPllC>meycr 

Stil (f 

G'I' EFL 

BAJ-Sll 

OEH-1 

DEH-2 

OE~o/-3 

DEW-4 

Revised DEH-1 

Revised DEH-2 

Revised DE\'1- 3 

" 1993 ForC!cast of 
the Commercinl 
Paper Rate fror.t 
the October, 199 2 
Issue of DRI's 
Review of the U. S . 
f;conomy " 

Juristlict:ional 
Allocuti o n fnctor~ 

Proforma 
AdjustmC!nt·s to 
Rnte Bnsc t or 
Separntion Chanqns 

Proforma 
Adjustments tr:> 
Operating ExpC' .~~s 
tor Sepnrntion 
Changes 

Proformn 
Adjustments to 
Operating Revenues 
for Separation 
Changes 

Jurisdictionnl 
Allocation Factors 

Proforma 
Adjustments to 
Rate Base for 
Separation Change'!~ 

Proforma 
Adj us t ments to 
Operating Expenses 
for Separation 
Change a 
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D. E . 
\i•~llemcy•'r 

Stil f( 

staff 

Rev is~d l>F.H-·~ 

DEI-1-5 

Rcbuttnl 
DEH-1 

Rebuttal 
DEI-1-2 

Rebuttal 
DEW-J 

Rcbuttnl 
or~I-J-4 

DEW-Sl 

Proforma 
1\djustments to 
Opernting Hev"nues 
for Sepnrntion 
Change!; 

Growth Hi1tcs Use-d 
to Cnlculntt> 
Proj acted 'J'r·,lf t i c 
Study Volumes 

rcc Par·t (,9 Hu 1 r:>s 
und Rcgulnti ons 

TreatmP-nt of 
Int~rstate Billing 
& Collcct.i on 
Expensr in Test 
'{ctlr 

Juri sd i ct: onnl 
Factor Dcv~ 1oprncnL 

rcc P<lrt 69 Hules 
and Regulations 

Calculation of 
Test Year ancl Hate 
Year 
Jurisdictione~! 
l~or}~ i ng Capita 1 

l{csponses to OPC' s 
2nd Set of 
Interrogatories 
llo. 192-193 

Responses to OPC's 
th Set of 

Interrogatories 
llo. 4 75 

Responses ta OPC 's 
9th Set of 
Interrogatories 
llo. 5J6 
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D. E. Staff 
Ul' 11 cmeycr 

Stcl(( 

!; .11. nn ntn G'l'EFL 

DF.H-Sl 

DEW-S2 

SAI-l 

SAl-2 

Rebuttal 
SAI-l 

SAI-Sl 

Sf1B-l 

srm-2 

SHB-3 

SMB-4 

Responses to OPC ' s 
11th Set o( 
Interrogatories 
No. 562 

Respo nses lo OPC ' s 
13th Set of 
Interrogatories 
No. 760 

'l'ranscri pt of 
depo~ition of O. E. 
Wcllcmeycr 

Service Qunlity 
Meas urements 

cap i t a l P t ..>gram 

cost Savings 

Responses to 
Staff ' s lOlh Set 
of Interrogatories 
Uo . 191 

Responses to 
staff ' s 22ml Set 
of Interrogntor i C"~; 
!los . 391-393 

Hanagement 
structure 

Present Operating 
Agreement 

GTESC Agreement 

Financial Policy 
and Standard 
Practice llo. J-301 
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!l.ll . Bnnta Stoff SMB-5 

Stnf t SMD-Sl 

SMB-S2 

SMB-S3 

SHI3-S4 

Financial Policy 

and Standc.H d 
Practice uo . J-303 

Response~, to OI'C':. 

'"d set o! 
I ntcrrogn tor· i c:. 
Hos. 481 54 -5"/ I ll6 

RC'sponses to OPC's 

8lh Set of 
1 ntcrrogil tor· if'S 
!los. 438 

H~spons£>!> to OPC ' s 

16th Set of 
Intct·rogil tor· i en 1 

llo. 784 

Response! to 
Staff ' s 7th S£>t uf 

lntcrroontorJc!i 
tlos. 126 

Responses to 
Staff's 18lh Set 
of l ntcrrogil tor· i c!~ 
!los. 37.1-341 

Hcsponses to 
Staff ' s 19th SC'L 
of I ntcrrogo tori r>s· 
tlo . 350 

HC>sponses to 
Staff ' s 9th 
Request for 
Production of 
Documents tlo. 1 J ~ 

48 CFR Ch . 1 , 

section 32. 2., 
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, ·.J .IInnlcy GTEFL Appendix A 

FJII-1 

f.Jll-? 

FJII- J 

FJII-•1 

FJII-5 

FJII-6 

FJII-7 

FJH-B 

FJII-9 

Professional 
Qualifications 

summary of the 
Overc.1ll Cost of 
Capital and Fair 
Hate of Retut-n 
BaseJ on Pt·o jectecl 
Capital Structure 
Average for the 
Twelve Honths 
End1ng December 
31, 1993 

F i n a n c i a 1 H i :::; }: 

Four Independent 
Ope rat i r.~ 
Companies 
Capitaliza~ion and 
Financ1al 
!:tatislics 

Capital Structure 
Hatios 

GTEFL 
Capitalization and 
Financial 
Stati:::;t:ics 

Proxy Group of 
Four Independent 
Companies 

Di v idenrl Pnyout 
H;ltios 

Price Earnings 
Hultiples 

F'rice earning 
Hultiplcs of SlrP 
Industrial Index 
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• ,J .l!nnl ey staff FJII-1 0 

FJII-11 

FJII-12 

FJH-13 

FJH-14 

Revised 
FJH-1 

Revised 
FJII-12 

Revised 
FJI!-1 J 

Revis<"d 
FJII-14 

Rebuttal 
FJII-1 

Rebuttal 
FJH-/. 

Rebuttal 
FJII-J 

Rebuttal 
FJII-4 

Rebuttal 
FJII-5 

Rebuttal 
FJII-6 

Staff FJH-Sl 

Goldma n Sachs 
Study 

lli\RUC Survey 

DCF Analysis 

]\ Rated Utility 
Bonds 

CJ\PH 

Rate of Return 
Study 

Rate of Return 
Study 

Rate o~' Return 
study 

Hate of Retut·n 
study 

Rate of He turn 
Study 

Rate of Return 
study 

Hate of He turn 
Study 

Rate of Return 
Study 

Rate of Return 
Studv 

Rate of Return 
Study 

Transcript of 
Deposition of 
September 15, 1992 
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II.A . Cicclwtti OPC Schedule 1 

Schedule 2 

Schedule "J 

Schedule 4 

Schedule 5 

Sc::he<.lull'! c, 

Schedule ., 

The Consumer Price 
Index - Avernye 
Annual Percentage 
Changes and the 
Five Year Moving 
Aver:lge 

Yield on Seasoned 
"A" Ulility Bonds 
- Annual Average 
Pen..:elltag<:! Changes 
and the F1ve Year 
Hoving Average 

AA/Aa Rated 
Ielecommunicntions 
Utili tic>~ 
Investmen t: Ris~: 
Chnracteri !:> tics 

Hoody ' s tlaturnl 
Gns Distributi o n 
Index Investment 
Hisk 
Characteri s ti c s 

OCF Model Equati on 

Two-Staye Growlh, 
Annun lly 
Compounded 
Discounted cash 
Flow Analysis for 
the Bell Regional 
Holding Company 
Index 

r:sLimated l'lonthly 
Ris ~t Premiums -
Moody's Uatural 
Gas Distributi on 
Index 
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11.11. c i<.:cheLt i OPC Schedule 8 

Schedule 9 

Schedule 10 

SchcdulP 11 

Schedule 12 

Schedule 11 

Schedule 111 

SchedulP 1~ 

Schedu 1 <• l 6 

!i tn f t MAC-51 

MAC-52 

MAC-SJ 

Doncl Yield 
Differential 

Risk Premium 
Equution 

Stnn lard nnd 
Poor'" rinanci;ll 
Benchm;n·}:s 

BOC Quality 
: lcil su r·emP n t:.s 

HBIIC Quul1ly 
l·!Pil!; u r·ern< n t s 

Florida opcn1tions 
- Selecte! 
rinnncinl P1tios 

HBIIC' !i Brcnt~l.luwn 

of lh~VCIHlCS 

GTE F 1 or· idn 
J ncor·porn ted -
Capital Structure 

Totnl Dcl>l:jTotal 
Ci.lpitnl - GTE 
Incorporation and 
its Suh~idinru:"· 

Sti.lfl Deposition 
of August 28, 1992 
t~nd I"'Xhil>its 

OPC Deposition o f 
Sept: !ml>er 16, 1992 
and exhibits 

octoler Blue Chip 
Forecast of the 30 
yeur trc«sury bond 
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H .J..IIodq~t; GTI:I'l. 

D . B. T:· i mb 1 c GTF.£'1, 

st.:a1f 

RLII-1 

Rev1-:.cd 
RUI-.t 

DBT-1 

UBT-2 

DBT-3 

DBT-·1 

DBT-5 

DBT-G 

DB'l'-7 

UB'l'-8 

OB'l'-9 

Revised 
OB'J'-9 

013T-S 1 

Depreciation Ratr>!; 

Chanc;es in 
Depreciation Hatt?s 

Arc Elasticity 
rormu l(Js 

State Inter! f\TA 
I-ITS St.:udy 

ln'. rilLA'l'i\ To 11 
study 

I> i r·ectory 
AGsistance Study 

Pl· ivatC"' Linr> Study 

Price Ela!" tit.:ity 
I:nt i m<~tes 

Ccntt·nl Of! it.:e> 
f'orcc.1st Tcmplat~ 

';1 r:rL sw i tchr>d 
Access Line Gain 

Forecnr;l Rev i siom; 
Siner> Origi rnl 
Submis~ion of MfH 
Schedule 1::;-la 

Hespon~es to OPL ' s 
1· t Request for 
Ptoduction of 
Documents flo. J J, 
pp . 0)Jl907-
0J319<12, and pp . 
0331909-03)1979 
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o.n.Trimhlc Staff OBT-S2 Hcsponses to 
~taff ' s lst Sc of 
Interrogatories, 
Nos . 1-17 

Responses tu 
Staff' s 4th S~t of 
Interrogatories 
Hos . 62-76 

Responses to 
Statf ' s 5th Set of 
I n t err og at or· i e s 
!los. 77-Cf 1, 
1\ttachmC'nl 1\ for 
1 ntt>rrog.1 tor ies 
!los. 86, 88, 94, 
First and Second 
SuppJ •ment to 77 

Hcsponnc!l • 'J 

Staff ' s 6th Set of 
Interrognlorics, 
!los . 100, 10/., 
107, 1 09, 11 () 

Hesponses to 
Staff ' s 9th Set of 
Interrogatories, 
!los. 130-135, 13', 
139, 140, 142 

Responses to 
Staff ' s lOth Set 
of Int~rrognlories 
tJos. 1•13-1~4, 158, 
162-172, 175-177, 
179-187, 190-191 

Respom:;es to 
Staff ' s 14th Set 
of 
Interrogntorjes, 
Ho. 239 
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1',\GF: 136 

1 . B.Trimule Stc'lff DBT-S2 

l>BT-!iJ 

He5pons~s to 
Sta ff's 16th Set 
of Interrogatories 
Uo. 279 

Responses to 
Staff ' !0 l'lth Set 
of Interrognlor~es 
No . 7.91 

Respom;~a to 
Stnf 1 ' s 18th Set 
of Intcrrogntories 
llo. 298 

Hespon~:e!> to 
staff ' s 20th Set 
of I ntcl't' O<Jd tor 1 es 
!los . 3', 1, 364-37u 

nesponse5 .. o 
Staff' s 23rd set 
of Interrogl\t:ories 
!los. 396-39'7 

R~sponses lo 
!)ta f( ' s 24lh Set 
of Interrogatories 
r:os. 416-·i~J. 42~-

4 51 

Responses to 
Staff ' s 25th Set 
of 
Interrogatories, 
Uos . 4 52-467 

Hr>spom;cs to 
~taft ' s 2nd 
Hequest for 
Production o! 
Oocuments ll o~;. 29, 
Jl, 33 , 3•1 (Pages 
340012-340015), 
35, 36, 42-115, 4 7 



fJ!t[JEH 110. PSC-92-1124-PIIO-TL 
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11. U.Tr· imblt"! s til! f DU'l'-SJ 

DBT-S4 

DBT-S5 

Hcr;ponscs to 
~; la f ( ' s 3rtl 
Request for 
Production of 
Documents !los. 
2)/'\, 24 

Responses to 
Staff ' s 6th 
Request fot· 
Production of 
Documents tlos . 
10), 106, 107, 
111 , 116-121 

Responses to 
Staff ' s lOth 
Request for 
Product;rn of 
Document. t~ tlo . 11J 

Response to 
Stn!f ' n 12th 
Hequesl for 
Production of 
Documents Hos. 
14l-14G 

Respon~es to 
Staff ' s 16th 
Request for 
Production of 
Documents !los . 
154-156 

Response to 1\TT-
C ' s 1st Set of 
Interrogatories, 
l'). 23 

Transcript of 
7/28/92 deposition 
of Dennis Trimble, 
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ll .B.Tr· imble Sta11 OBT-56 !.ate 1 i led 
deposition 
exhibits ot Dennis 
Trimble, 7/28/92, 
flos . 1 -7, ani LF 
Attachment B 
(I.ate Filed 
Deposition Exhibit 
6 limited to: 
"Testimony, 
Exhibits, 
Rebutt<tl, <~nd 

Transcript!.> 
Suppurting 
Elasticity 
Estimates Used in 
the California IRO 
Pr·occed i nq" : 
(a) /\ttachrne>nt 
1\(?.) t:enncth E. 
Tr·ain Di r r>cl 
'l'f'stimony 
(b) 1\tt:<tchm• 'l' 
/\(3) Kenneth E. 
Train Reply 
Te>slimony 
(c) 1\ttuchment 
/\(4) Lcstor Taylor 
Cross Ex<lmi JW ti01, 
Transcript 
(d) 1\ttaclune>nl: 
B(lO) Direct 
Testimony and 
Exhibits of Lee 
Selwyn, pp . 42-49, 
51-53, 54, 56-58, 
60-80, T;'lble ., 
(c) 1\ttn<.;hmr>nt 
8(12) Reply 
Testimony of 
Lcstor 'l'ny 1 or· 
(f) /\ttachl!lent 
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P. B.Trimhle St:nff DBT-56 

DBT-57 

DBT-58 

UBT-59 

UBT-510 

DBT-511 

B(lJ) Reply 
Testimony o! Lee 
Selwyn, pp. 1, J-
4, 6-7 , 9-20, 22, 
211-50 
(q) Attachment 
0(16) Direct <lnd 
Cross Exc~minat1on 
Transcript of I.ea 
Selwyn, pp. 2JJJ1-
nJa2. 

Trnn-.cript of 
9/28/92 <.laposition 
o! Oannis T1imbl~, 

Late-filed 
deposition 
axhibits of Dnnnis 
Trimble, 9/7.7./92 

'J'h i rd ~upp 1 (~ -u•:1 ltl 1 
Response to 
Stoff ' s discov~ry 
request dntc<.l 
September 4, 1992 

llandout entitled 
'' Forecast 
Hodelling Process " 
pr~nenl:ed to 
pat·ties at open 
me('ting on June 
23 , 1992 by GTEFL 

nesponses to 
Staff ' s 5th 
Production of 
Dc,...uments !los. 95, 
ll 1/\ and S- 1 o 2 
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D. B. Tdmhle Stnff DDT-Sll 

DDT-Sl~ 

DD'f-Sl 3 

DD'I'-Sl4 

DB'I'-Sl~ 

DB'J'-SlG 

'1' . c. DeWurd OPC Appendix 

Exhibit 
TCD-l 

1 

nesponses to 
Staff ' s 17th 
Production of 
Documents Hos. 
167-170 

ncspon!>cs to 
J\'f&T ' s 1st Request 
(or Productior of 
Documents llo. 6, 8 

(a) 11/4/92 
Response by GTEFL 
lo Stnif ' s Data 
Heque>sts reynrdinq 
the Local Private 
Line Restructure 
(b) Attachl'lent 
B. 1, Page ~ 1, of 
Local Private Line 
Taritt ril.im3 

s ·a!f Comp 1 1 n t ion 
ot E-lu Touch Cnll 
related da l<\ 

GTE Hisconsin 
Resitlenliul Pr i ·p 

F:lusticity Study 

Hisconsin Bl! 11 
nesidential Price 
Elasticity Study 
Overview 

Qualific"ltions of 
Thomas c. LeHard, 
C.P . A. 

5~ Schedules 
support1ng 
proposed 
adjustments 
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1.C .O~Wnrd Stnff TCD-51 

\'./, .lto ntnncu·o OPC VAH-1 

VAH-2 

VAM-3 

VAH-4 

VAH-5 

VAM-6 

VAH-7 

VAH-8 

V/\11-9 

Staff Oeposition 
of SPptemher 21, 
1992 , with 
exhibils and lnte­
filed exhibits 

GTE 's August / , 
1989 letter to lh~ 
Ff,SOE 

G1'E Retiree llealth 
Costs Hny 1991 
(selected puges) 

GTE ' s Uovernber q, 
1989 letter t.o 
F'ASO 

Accounting for the 
Trannition Benefit 
ObliyaU -- n 

GTE ' s Junr> ?.8, 
1 9 9 0 1 e t t e z· t u 
FASB 

Joint letter July 
11, 1990 to USTA 
re FASB conference 
c all 

GTE ' s Oclobe~ 12, 
1991 SFAS 106 
'l'ransilionul 
Benefit Obligation 
Pos ition Paper 

GTE Florido 
Incorporated 
1·1edical Pliln 
(selected pages) 

GTE'S 11ay 21, 1991 

letter re VEDA 
llegotiations 
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Pl\GP. 1·~2 

V.A. Hontnnilro OPC 

1 . 1:. PouciH~l· OPC 

VNi-10 

VJ\H-11 

VAM-12 

V/\M-1) 

VJ\H-1-1 

E. Pouchf't' 
Exhibit 1 

E. Pouchet· 
Exhibit :! 

E. Poucher 
Exhibit 3 

E. Pouche r 
Exhibit 4 

DED-Sl 

Foster and Higgins 
Study of Health 
Care P.encfits 

Late Filed 
Deposition 
Hesponse llew itt 
and 1\ssocintes 

God~,.· in's comments 
1/\SOE's I~!) 

tlovembct· J, 1989 

Pt'opo~t>d Actuarial 
Guidr>linf' fot· SFM; 
106 

Highlights of 
1\ICPJ\-SLC Joint 
Heelln'~ 

1992-1996 Strat 
Plan In!>ide Hire 

Inside Hire 
Revenues und 
Expenses 

FCC Docket 79-105 
Hemorandum, 
Opinion nnd Order 

fCC Docket 79-105 
13ackground and 
Discussion 

Ocrivallon or 
Koyck Distributed 
Lag 
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!L I: .Dj:;mu~:n~; St.nft o1m-s2 

oim-sJ 

Df.D-!J4 

Df:D-55 

Dl-:D-56 

OED-57 

Estimates of Price 
and Incom~ 
Elasticities tor 
Intrastate Toll 
Calls 

Florida 'I'oll 
Demand 
Elasticities 

Intrastate 
I nterl.AT/\ Toll 
Demand Analysis 

Intral .. A'I'A 'I'oll 
Demand Annlysis 

florida Toll 
Dnmnnd 
Elasticit:ie. · A 
Dac}:ground P11 ,...:. 

IIRRI Conf crcncP: 
'l'e lecommun ica t i onr­
Demand for Hew ond 
Existing Services­
Papers: 
(a) William F. 
'l'oylor, 
"Introductory 
Demand 'l'h~ory and 
Appl icd Der.mnd 
Analysis" 
{b) Terry 
Rochefort "Demand 
1·1ode 1 s n nd Pr i ~c 
Elasticity in 
Regt•l at ion: The 
CRT Experience" 
(c) James 11. 
HcDonald "Access 
Demond : Economic 
Analyses and 
Po 1 icy I sr;ucs" 
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I 1\G 1-: 1·1 4 

1'. 1:. D i t>mul:cs Stoff OED-58 

O.r>.fulp GTE fl. ODf-1 

OOF-2 

ODf-J 

OOF-·1 

Demn nd Elasticity 
Studies PPrformed 
in Other 
Jurisdictions : 
(a) J .R. 
Breckenfelder 
"Demand Analysis 
for Intrastate 
lnterLJ\TA Switched 
Access" 
( b ) 11 i c h i g a n 
Elasticity Studies 
(c) K. C . Bailey 
" Applications of 
Pooled Nodels with 
Ri'lndom 
Co~1ficientr; " 
(d) James 1-1. 
Grif fin, " 'lh f> 
Hel!ar"' 
Jmpl i 1t.1ons o1 
Externallics and 
Price El.• ·• icities 
for 
'l'e lecoJTtmun i c·a t ions 
Pricing" {1982) 

Prezcnt lo 
Proposed Rever.ue 
Summary 

Present and 
Proposed Rates and 
Revenues -
lnterLA1'A Access 

Present and 
Proposed Rates -
Private Line 

IntraiA1A Private 
Line Summary 
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IK>C~~ETS HOS. 920188-TL & 920939-Tl. 
l'flGE 1,15 

O .U .Ful p GTl~FL ~cvised ODI"-1 

nevised ODF-2 

Revisc:!d ODF-·~ 

OIH·-s1 

ODF-S2 

ODF-SJ 

Present to 
Proposed Revenue 
Summary 

Present and 
Proposed Rntes and 
Revenues -
Inter Ll\'1'1\ Access 

IntraLJ\TJ\ Privnte 
Line Summa q• 

Hevised FPSC HFH 
Sdwdule E-1:-l.J 

Jlis portion ot 
transcript of 
9/11/92 panel 
deposition of O.D. 
Fulp, T. c. 
KissC' ... ,, and E .\·.' . 

Klas~en 

L<lte-fi led 
deposition 
exhibits of 
9/11/92 panel 
deposition o1 C'.D . 
Fulp, J. C. 
Kissell, and E.>·L 
•:1 Clssen 

Response to 
staff ' s 6th Set of 
lntcrrogntories, 
Hos . 101-103, 
105-107 

nesponses to 
~; l: <li f ' s /. 1 !> t !> ,, t· 
of 
Interrogntor-ies, 
Hos. 371-375 
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O.U.Fulp Staf f ODF-54 

OOF-55 

ODF-56 

, J. c. K i s~e 11 GTEFL JCK-1 

JCK-2 

JCK-3 

JCK-4 

JCK-5 

Staff JCK-Sl 

nesponses to 
AT&T'S 1st Set of 
Interrogntories, 
Hos. 8-9, 3"1 

Response to OPC ' s 
15th Sel of 
Interrogatories, 
llo. 781 

Responses to 
AT&T ' S 1st Hcquest 
for Produt;tion of 
Documents !los. 7 I 

11 

current and 
Proposed To 11 
Hates 

f1TS Rate 
Compari!;un Between 
Florida LEC!.> 

/wernge Revenue 
per f·linutc> 

Current and 
Proposed HATS/800 
llsage Rntes 

Proposed ECS 
Routes 

Hesponses to 
staff's ·1 th Set of 
lnterro<Jatories, 
ll o . 67 

Hesponses to 
Sta1f 's 6th Set of 
Interroc;atories, 
!los . 111-115 
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St:a ff JC:K-Sl Responses to 
Staff ' s Bth Set of 
Inter r ogatories , 
tlos . 127-129 
(including .:-~11 
supplements) 

Rcsronses to 
Staff ' s lOth Sr>t 
of 
I nterrogutories, 
tlos. 18 3, 19 2-19 3 , 
195-198 

Responses to 
Staff ' s 14th Set 
of 
I ntet-rogalor i es , 
tlos. 218-27.2 
(includ;nCJ 
supp ler.~cnt) 

He!'ponscs ~...., 

Staff ' s 16th Set 
o f 
lnterrogtltoties, 
tlos. 279 - 287. , 285 

Responses to 
staff ' s 17th set 
of 
Interrogatories, 
tlo. 292 

Responses to 
staff' s 18th Set 
of 
Interrogatories, 
tlos. 293-296, 301-
0J, 305-31"7, 319 
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.J .C.Kissr-11 Staff JCK-Sl 

JCK-S2 

JCK-SJ 

JCK-S4 

Hesponses to 
Staff ' s 20th Set 
of 
Interrogatories, 
tlos. 358, 360 

Responses to 
Staff ' s 21st Set 
of Interrogatories 
Hos. 372-373 

Responses to 
.Sltl!f ' s 22nd 
Interrogatories 
Nos. J76-J83, 387-
390 

Responses to 
Staff's 4th 
Hequest for the 
ProducL"..>n of 
Document.~, !los . 
60, 69, 92-93 

Hesponses to 
Staff ' s 8th 
Request for the 
Production of 
Documents, llos . 
128-130 

Re~pon~es to 
AT&T ' S 1st Set or 
Interrogatories, 
llos . 16, 18 

llis portion of 
transcript of 
9/11 /92 panel 
deposition of O.D. 
ftlp,J.C. 
Kissell, and E.W. 
Klassen 
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.1 • <.: . ·~ i :; s (> 1 l Staff Jt::K-55 

,JCK-SG 

GTI:fL r:m:-1 

El·lK-7. 

EI.JK- 3 

nav i sed El·n:-1 

Ravi;.acJ EHK-?. 

Staff EHK-51 

Lnte-fj led 
deposition 
exhibits of 
9/11/9?. p;mel 
deposition of 0 . 0 . 
Fulp , J.C . 
Kissell, and E. \·1 . 
Klassen 

Responses to 
AT~T ' s 1st Request 
for Producti o n ol 
Oocuments flo. 3 

Basic Local Hntr> 
Analysis 

I lew Serv icr>s 

Hevenur> Ir.~pilc ts 

Basic Loc,.d Hntc 
Analysis 

Hev ised 11FH 
Schedule E-1a 
(revision 9/3/q2) 

Responses to 
Staff's Gth Set o t 
lnterrogato rir> s , 
llo. 98, 104, 116-
119 

Hcsponses to 
Staff ' s lOth Set 
of 
Interrogato ries, 
!los . 164, 181-183, 
192, 194, 196 
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Stil (f E\-1K-S1 Responsns to 
Staff' s 14th Set 
of 
Interrogatories, 
Nos . 223-/.31, 233-
235, 237-238 , 24 0 -
251 , 252-/.57 

Hesponse . ..; to 
Staff ' s 16th Set 
of 
Interrogatories, 
Uo . 278 , 283-284, 
286-290 

Responses to 
Staff ' s 17th Set 
of 
Interrogatories, 
flo. 291 

Responses to 
Staff ' s 18th S0 t 
of 
Interrogatories, 
Hos . 296-300 , 304, 
318 

Responses to 
Staff ' s 19th set 
of Interrogatories 
Nos. 343 - 345 

Responses Lo 
Staff ' s 20th Set 
of Interrogatories 
Uos. 359 

Responses to 
Staff ' s 22 nd Set 
of 11 terrogatories 
Hos . 376-393 
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DOCKETS lhJS. 920188 -TL & 9209 39-'r'I, 
PAGE 1~1 

1: . H . K 1 ansen Stnf't EWK-51 

EWK-S2 

Responses to 
Staff ' s 23rd Set 
of 1nt~rrogatories 
!~OS. 394-395 

Responses to 
staff ' s 4th 
HequcsL for the 
Production of 
Documents, Uos. 
49, 59, 61-65, 67, 
68, 81 (including 
all supplements) 

Rt'~ponses to 
Staff ' s 6th 
Hequest for the 
Production of 
Documents, Uos . 
114 

Hespon~'- s to 
Staff ' s Slll 
request f01 
Production of 
Documents tlos . 
128-130 

Responses to 
Staff ' s 11th 
Request for 
Production of 
Documents !los . 
134-138 

Responses to 
Staff ' s 15th 
Request for 
Production of 
Documents Hos. 
15,-153 
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r . \·: . K 1 n:; t; e n Staff E\'IK-SJ 

E\<JK-54 

EOK-55 

EHK-56 

J .l'. Gillnn FIXCA/HCI JPG-1 

S . O.Smith City of 
Plnnt City S0'>-1 

ResponseG to OPC ' s 
15th Set of 
Interroqnt.oric>t, 
llo. '182 

II is portion of 
transcript of 
9/1 1/92 panel 
deposition of 0 . 0 . 
Fulp, J . C. 
Kissell, nnd f • H. 
Klassen 

I.ate-filr!d 
deJosition 
exhibits oi 
9/11/92 panel 
deposition of O. D. 
Fulp, J . C . 
Kissell, nnd E . H. 
Klassen 

Respon~es L o 
AT&T's 1st J,cqucst 
for Production of 
Document Hos . 1 

Qualification, 
Publications and 
Testimony of 
Joseph P . Gil liln 

llotice of Proposed 
Agency Action -
order Impl ementing 
Individual Option 
Plans dated June 
23, 1985, Order 
Uo . 14 992 
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S.O.Srnit:h City of 
Plnnt City 

SOS-2 

SOS-3 

SOS-4 

SOS-5 

SOS-G 

SOS-7 

Consummating Crder 
dated October 16, 
1985, Orde1 llu. 
152~4 

llotice ct Proposed 
Agency Action -
Order Grnnting 
Petition tor 
t-toctificntion of 
Ozdcr Implementing 
Optional EAS Plan 
dnted August 26, 
1~87, Order· Ho. 
l004f') 

Petition on 
Proposed 1\gency 
l\ction filed by 
city, dateJ 
Sr-ptember 14, 1987 

Lt:?tt~.:r fr·om Steve 
smith d~t~d August 
12, 198/ . 

Letter from Carl 
carpenter eluted 
Jnnuury 13, 1988 

order Oismis!;ing 
Protest ot 
Propo!>ed Agency 
Action and 
Accepting Offer of 
GTEFL for re~urvey 
of 25/25 plan upon 
certai n 
conditions, Order 
llo. _,0949 
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S.O .Smith City of SOS-8 
Plnnt City 

SOS-9 

SOS-10 

SOS-11 

SOS-12 

SOS-13 

5.0 .Smith City of SOS-14 

Hot ion to Strike 
B11lot and direct 
customer survey 
consistent wHh 
Ord~r 197J2 filed 
uy City of Plant 
City 

Hot ion to '-''" i ve 
Proc~dural 

Requirement of 
Rule 25-
•1 . 063 (5) (a), F/\C 
t:o permit approval 
by majority of 
votes Cl!"t filf"d 
by city 

rage 64 of Stc\ f f 
He port dated 
December 6, 1991 
on nocket llo. 
<Jlvl79-TL 

Tampa 'L 1bune 
Editor ia 1 dated 
September 26, 1991 

P1·oposed rat r• 
increases from C1'F: 
Florida 

GTEFL ' s response 
to Question llo. 1 
of City of Plc'lnt 
city ' s I'' i rst 
Hequest for 
Production of 
Documents to GTI: 
Florida 
Incorporated 

GTEFL's response 
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Plant City 

SOS-l!J 

SOS-1() 

SOS-17 

to Question !lo . 2 
of City of Plant 
city ' s First 
Request for 
~',..eduction of 
Documents to GTE 
Florid" 
Incorporat~d 

GTEFL ' s rcspJnse 
to Question No. 3 
of City of Plant 
City ' s First 
Request for 
Production of 
Uocuments to G'l'E 
f' lor1da 
Incorporatc>d 

GTEFL ' s response 
to Questions llo. 
1 8 of city of 
Pla 1t: City ' s First 
Set uf 
Interron~tories t o 
GTE Florida 
Incorporated 

GTEFL ' s response 
to Question !lo . 1 
of City of Pldnt 
City ' s Second 
Requost for 
Production of 
Document s to GTE 
Florida 
Incorporated 
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5.0.Smith City of 
Plant City 

SOS-18 

SOS-19 

SOS-20 

SOS-21 

GTEFL ' s re5ponse 
to Question llo. 2 
of city o! Plant 
City ' s Second 
Hequest for 
Production of 
Document~ to GTE 
Florida 
Incorporated 

GTEFL ' s resporse 
to Question llo. 3 
ot City of Plant 
city ' s Second 
nnquc>nl. t ot" 
Pt'orluct ion of 
Docume nts to GTE 
Florida 
Incorporated 

GTEFL ' s rc~r nse 
to QUP"tion 1/o. 4 
of Cit.j' of lllnt 
City ' s !>t•cond 
Request f r. 
Production ot 
Documents to GTE 
nor ida 
Incorporated 

G'l'EFL's l'C!>ponse 
to Question tlo . 5 
of City of Plunt 
City ' s Second 
Hequest for· 
Production of 
Documents to GTE 
rlorida 
Incorporated 

HE>ehihit::; !los. SOS -13 t.:hrouqh 505-21: l\Ut.hcntication stipulated 
by G'l'EFI •. 
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L.IJ. 'l'uylor 

H.H. 
fo"e.t then~ t one 

A. Nnnh 

n. ,r. 
BJ' i llnntc 

G'fgf'J,., 

Stnff 

Staff 

Statf 

Staff 

Rebuttal 
LOT-1 

Rebuttal 
LD1'- 2 

LD'f-Sl 

LDT-S2 

RWV-Sl 

R\.JF-52 

/\U-51 

RJB-S1 

Vita 

lnterLATA 
Intri.lstnte 
Heest imat. ion 

R~cently Published 
Atticlcs on 
Intra LATA To 11 
Dcnnnd 

Hesponscs to 
Stnff ' s 17th 
Request for 
Production of 
Uocuments !los. 
168-170 

Rc>spon s •'s to 
Stafi ' s 19th SeL 
of Interrogatories 
llos . J4G-348 

Hespon~··~ to 
Staff ' s 14th 
Hequest f or 
Production of 
Uocumenl s Nos. 
150-151 

Responses to 
Staff ' s 19th Set 
of Interrogatories 
Ho. 355 

Responses to 
Staff ' s 1st 
Set of 
Interrogatories to 
FCTA 
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II. Gucd~l HG-Sl 

( Pend i OfJ J Sta(1 

( l'c>nd in()} Staff 

I • nd i IICJ ) Stn tf 

[I'P IHI i IHJ) Stnff 

( l'r•nd.i ng) !itaff 

[ 1'<:-nd i IICJ) Staff 

Responses of AT&T 
to GTEFL's 1st Set 
of Interrogatories 
to AT&T, Uos . 6-7, 
10-12 , L8-7.0 

Responses to 
Staff' s 2lnl Set 
of 
Interrogato ries, 
Uos . :39 4 -397 

Responses to 
Staff ' s 9th 
Rnque!>t for thr> 
Production of 
Docum(>nts, Ho . 1 31 

H~sponses to 
Staff ' s 13th 
Hcqu<:-st f o t· the> 
Productio n o f 
DocumPnts . !los . 
148-149 

Responses to 
Staff ' s 17th 
Request for the 
Production of 
Documents , Nos. 
167-170 

Response to 
Staff's lsl Set of 
Interrogatories t o 
OPC, Uo. 1 

Responses to 
Staff's 1st Set of 
Interrogatories t o 
Intermedin, Uos. 
1-2 
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( P•"'nd inc; J Staff 

J.R.narrctt GTEFL 

G'I'Ef'L 

s. n. UnsU ,,n G'I'Efl, 

C. A. Cline GTEFI, 

r.J.llclnlcy GTEFL 

G'rEFL 

H. A. Joh•tson GTEFL 

JRB-1 

JRB-~ 

JRB-Sl 

SRB-1 

CAC-1 

CAC-2 

Rebuttal 
Exhil it 
FJII-1 - FJII-6 

Rebuttal 
SAI-l 

Rebuttal 
BAJ-1 

Rebuttnl 
BAJ-2 

Hespon~es to 
AT&T ' S First 
Hequest for the 
Production of 
Documents, 3, 11-
12 

GTECC Simple 
Inside Hire 
l·la in ten a nee 
Ani' lysis 

GTECC Summ;u y 
Incomr Statement 

Response..; to 
Staff's 19th Set 
of Interrogatories 
llo . 351 

GTE!' /Supply 
ServiL~ Agreement 

Benefits of 
Regular Exrr·cise 

G1'E Fitness Study 

Rate of Return 
Study 

Cost Savings 

nevenue 
nequirement 
neconciliotJon 

Depreciation Order 
llo. 25378 
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B. A.Johnaon GTEFL 

U. A.Johnson G'l'EFL 

L.n .uccd GTEFL 

Rebuttnl 
81\J-J 

Reblltt,tl 
[l}\,J-4 

Robutt.tl 
BAJ-5 

Rebuttal 
BAJ-6 

Rebuttal 
DAJ-7 

Rebuttal 
OAJ-8 

Rebuttctl 
BAJ-9 

Rebuttal 
BAJ-1 0 

Rebuttal 
BAJ -11 

Rebuttal 
BAJ-12 

Rebuttal 
BAJ-lJ 

Addi tioncl 1 
R~buttnl 

BAJ-1 

LBR-1 

LBR-2 

customer 
Operationr; 
Revenues 

Directory HcvP.nu~ 

Directory Gross 
Profit wo rkpuper5 

tlet Periodic 
Pension Cost 

Pension 
Administrati on 
Fees 

Analysis o f 
Contractor Cost 

Contractor 
exp,.nses 

Analysi ~ of ICGS 
Costs 

HAI~K Expense 

Public Helation~ 
r:xpensc 

Property Tax 
Assessment 

SFAS 106 : Chanqe 
in TBO 
Amortization 

llo naffiliated 
Revenues 

991 Competitive 
Financial Analysi s 
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'I'. J' . Scudd•H' GTEfL 

I..D.Tnylor GTEf'I, 

V.E. GTI:I'L 
\\f•l 1 amej•er 

,J. IL BlH'I'Ctt GTEFJ, 

~; . n. na s tin n G'fEFL 

TFS-l 

'rfS-2 

LDT-1 

LDT-2 

Rebuttnl 
DEH-1 

Rebuttal 
DE\~ -2 

Rebuttal 
DE\~- 3 

Rebut tn 1 
OE\1/-4 

Rebuttal 
JR0-1 

Rebuttal 
JRB-2 

Rebuttal 
SRB-1 

Cl icnt I ist 

1q91 Price 
Compnrison 

Vita 

I nterLATI\ 
!ntrilstate 
Hcestimation 

n.:c Part 69 Hulas 
nnd Hcgul at i om; 

Treatment of 
Interstnte Bi 11 iPtJ 
ilnd Collection 
Expense!': in Te!;t 
Ycnr 
Jur i~.>d i ctionill 
fnc t o r· Oevc 1 o pmcn t 

FCC l'Li t"t 36 Hule> s 
and Reg11Jation~ 

Calculation of 
Test Year .md !\ate 
Year 
Jurisdictionnl 
\Jorld nq Capi t· 11 

GTECC Simple 
Inside Hile 
/\nalysis 

GTECC Summary 
Jncome statement 

GTEfL/Supply 
Service /\gree~ent 
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c • A . C 1 i !If' GTE f .. !. 

1 • . n. Heed GTgFL 

1'.F . ScucldPr· G'I'EFL 

RQbU t t . il l 
CJ\C-1 

Rebuttal 
CAC-2 

Rebuttal 
LBR- 1 

Rebutta l 
TFS-1 

Rebut.tnl 
TF!:-2 

BPne!its o f 
HQgular Exer<.:ise 

GTE Fitness Study 

Uo na ffil iated 
Hevenues 

Client List 

1991 l'ric.:e 
Compn r i :-:on 

I' ;u t. i P t> a ml s t '"' 1 t L' c s" r· v ~ t h r:! r i q h t. L o i d C' 11 t i f 1' a cJ d j t i on a I 

":-:hibits f o r· the purpooP o t cross-~xnmin;:ttion. 

1. SSUES 1 and 11p Testimony rcgnrding quality of servi<.:e will 

bQ irv·.f·tted into t h e rccord as thouyh t'r>ad. l .trties will 

t onHJO cross examinntion of witnc!>sct> o n this subject (II. 

Pru i tt, J\. Tnylor, qunlity of scrvicn pot t ion o f S . Iq~nott) . 

GTJ:FI. dcsiqnntcs the portionr; of the vat' lOllS testimonies ot 

Stcpl~tm J\. Inkrott which arc applicnblc to the Stipulations: 

Hith the r>xception o f pnge 16, lin£'s 16-2', and page 17 , line 

1, rd I of Hr. Inkr·ott's Uirect Testimony deals with servict> 
mnttcn; .1nd, thorQfore, is subject to the S tipulatio n. l.t. 

In~r·ott ' o Rebuttal Testimony is all non-sf!rvice related with 

the e x ception o f pagn 9, line G throuqh page 11, line 25 . 

CTJ-:I'L intend s to prnsent Hr. Inb·ott'5 testimony in the 

t ot f'qoi rHJ m;wner ilbsr?nt any objcction f1·or:~ the parti~s. 

l. 'l'l·:.t Jruony of ILL . llodg~s , regnrdinq dt~pn:~ci ntion issut>s \-.'ill 

hP ; n!;f!r·tcd into t he record as tholHJh rciltl . Purti e!; will 

! o n •<JO cronn examination o f the witness rC'CJ cH·cJing deprcci ntion 

in!itACG . 

J . _!SSUE 21L: 'l'hc Company .'lgrocs t o incre<~:.H"' rent r evenues by 

$l,lC)6,0~G . 



OHDEH HO. PSC-92-1124-PHO-TL 

()tJC~:F:l'S HOS. 920 180-'fl. & 920QJ9-TL 

PAGE 163 

·•· JSSUE <!31: The capital carrying chu!"<JC !;hould be offsPl by the 

nmor· tizntion of JDITC. Tilxcs ::;hould b•• reduced by $H.,G;"~~. 

' • · ISSUE 30 : GTEFI. will tile, within JQ dny!; i.\fte>r th(> date> of 

the tin.ll onJer in this docket, an updnt(~d ::;chedulc t r·pf}ec:t 

the actual rilte> caoe expense . 

t , . SSUE_i.OG: The dcpt·cciation rates thnt were stipulat('(l in the 

GTE l>npreci<ttion l>od:ot are prude>nt tor· tiH: pr-ovision ot ba~ic 

loc<d telephone services as they nrr> c•rn·,.ntly offer·ecL 

(Thf'> lhll"tics lo t.hi!; Dockct who wr>n~ not" par·t1es in tl.c 

1).-•pteci.lt.ion l>odwt do not oppo:-;r> th" t>tipuL'ltion ot l!>SUP 

·~OG. However·, they do not join t.hc ~tip•Jl<~tion in thi!; lhht 

n~gnnllllCJ tlw mn,,airHJ of a stipulnt i o n ,,ppt·ovr.>d by thP 

<.:ommi:;•;i o n in LIH• Dr>fH"••cintion l>oc~:,-.t. 

'· ;xssu~ _4_.2_ : Company will file till"if!s onllcc ,.mber 31, 19()2 •.dth 

nn c1 fr>ctivc date of Jnnuat·y 6, 1993 . 

fl . l§SUE 4 ? 1\: customer-s shall be noti 1 ied of '"'Y t·ntc changes on 

their· first bill n(tnr· t'he pffcctivc date:~ of the rate c!HliHJC 

·.dth cl hill illSPI ' t issued with thi::; f.ll·::;t bill. 

'1 . !RSUE 4 90: 'l'hc> bill :;tuftcr shnll c.:ont.tin the> tollo·.:ing 

i 111 or·mation: 

it) /\ll ovcr·vicw of the case nnd a sumrnc~ry of the final ordL't. 

h) A :;ummcli'Y of !lc>rviccs for which r·nt('S hilvc been adjustPd, 

..:ith cur·rcnt nstes and ilpJrovr·d rctlc:; listed ~•id,. by 

sidn. 

c) 1\ stntcmcnt ttltlt information on th0 nf!w r<ttes is 

il'.'.Jl lnblc at G'I'EI"I, llusincas off ic.:c>s . 

d) l:xplclllctt ion of 
modi1 ic.;.,t"ion of 

the cn~d i L 
!if'>l"V icc nnd how 

I or· 
i t 

discontinunnce 
J:lcty be> obtil i ned . 

or 

The bil ! stuffer shall be submitted to the Commission Stat! 

tor review within 5 dnyo of the Commi s 5ion ' s vote. 

10 . rtf' H wor·J:pnpcro <1rc included in the rt'?conl o ' th1s docket. 

net crcnccs to the f1FHs include the supporting workpapcrs. 
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11. 1"1\S lOh i~ included in the record of thin c <~ nc . 

(Due to the voluminous nature ot tlli:.: document, st.11! '"'ill 

providnd one copy to be included in the casa tile in tllin 

Dod:~t. tlo other copies of the documc>nt "''ill be provided.] 

1.' . 1\t the Septemhor 18, 1992, Prchenrinq <.:onlc r·c>ncc the partie::; 

Gtipulnted that there wnr; adcqut\tc notice for the full panel 

to hear urqument and decide:> whc her Clnnn B Prnctlticncn- n ·ly 

p ;srt icipatr> in the cn::;r> in that t:Cip<lcity .1nd al::.o tC'<>ti!y in 

the cane. 

I >: . }! ill._I_QJJ.!C: -10Tl OilS 

GTl~FL : G'flTL has propounded discovery on t.:Pt t·;dn parties o,;Jlich 

m.sy ultim<stely reach the motion staqe; h01..'PVf? r · , such matters ilrc> 

n o t r·ipc> <it the pn~scnt. time. 

1. The foll owing isnuc o,;hich w.1s propo!c;r>d by OPC wi 11 not llc> 

included in thr> cn~f"!: 

I! tlw t:·nrwfcr of the unallocntc>d dr>prcci.ltion t·esr>,ve 

t tlu~ inside wirr> reserve fot 1 9~1 re!;ulte>d in <.1 

reduct ion in the depreciation expense tHld thus an 

i nc; r·c.ls<: in P;u·n i nqn for the compnny and tlH• compiln)' 

<'i'lt "ned in ~xt.:css o f it!i midpoint of thP. authori7.~d return 

on cqu i t.y, should such earning!> l c• 1·ctur·ncd to t:hc 

r·ntcp.,~·c r·? 

7. Uod:ct Ho . 920939-1'[.- Resolution by thC' City Commission of the> 

C11·y of Plt~nt City and the Hillsborough County Bonnt of County 

Commissioners fot· Extended /\rca Servtce f3ctwc~n the Plant City 

E>:c;lwnqc ancl All of Hi llsbor·ough County - shil ll run concu:-rentl i" 

'" i l h th~ GTE Hn to Case Doc~et. 

J. 1\ Motion t.o Extend Time lor Piling Direct: Tt>!il:imony by lhr> Cit/' 

o: P J .ant city iG grnntcd . 1'hc date for 1 ilinq Hebuttal Test u:- .:my to 

l'l.mt City ' a Direct Testimony ohall be October 5, 1992. 

-1. A Hotion for I.ntc Filing of PtC'hcarinq St. tcment filed b]' 

JnlermecJia Communicat ions of Florida, Inc . was gr·antcd. 
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•) . 1\ tioUon for· Late Filing of Prehearing SlcttPmf>nt fileu hy OPC 
Wci!J CJt'lUll:f'd. 

~. Tnoun 38/\ shall be addressed by the parties in briefn only. The 
d .. ~,; i!;ion rnganling this Issue shall be a PAA which is sever·able 
tr o m thn HAte Cnse Order. Participat10n by porties nt the spr>cinl 
"' J•~ ncJ,, i 11 t:h is docket shnll be strict 1 y U mit.f'd to PAA i r;;.ur>t;. 

I. At ·er· hent· ing ornl argument on the rnc1tter, the full pnncl d e nied 
" GTEFL Mot ion to Strike the F lor idil I nt~l·exdtancJC C<IIT i ers 
;,.;sot:intion as an Intervenor, or in the Altern.ttive, to StrH:e th~.;: 

TPs timony of Joseph Gillan or to Require lhe florida Interexchan(_]e 
C• r r icrs Association to lfirP Counsel. The HoLien was expanded at 

he Prehcnr i ng conference to include Douglas Metcalf who, like Hr. 
l: lll.tn, iG it ClaGs B Practitioner pc:1rticipalinq in this c,sc in 
t h.tt cnpnt:ity and also testifying in tha case. The motion was 
dPnied ns it <tpplied to both Mr. Gillan and 11r . l1ctcnlf. 

It is therefore, 

OHIH: HJ:u by Chairman Thomas M. Beard, as !'rehearing Officer, 
t h <1t thir; Prchearing Ot·der shall govern the conduct o1 thcr-r' 

pJo<.:ccdinqr; a::; net forth above unless rnoditir>d l1y the c r mmission. 

By OROER of Chairmnn Thomas M. Br>ard, as rr·ehearing t. ff1cer, 
th i s r,th day of oc ronER _ , _ '11. __ . 

---\(l --~~~ 
- ~V!"db · ~ -
TIIOHAS H. OE/\RO -et'r.'fff1, an ........_ 

and Prehcnring Officer 
( S E/\1.) 

( :·lll 
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The Florida Public Service Commission is required by Section 
1. 0 . 5 9(·1), Florida Statutes , to notify parties of any 
o~•l:l' init:Lntlive hearing or judici'll review of C"'omrnission orders .. hal 
i •: a vn i 1 ilble under Sections 120.57 or 120.68, Florida Statutes, a!'; 

'-'.'I' ll .w the procedures and time limits Llwt opply. This notice 
!;!uuld not be construed to mean all requests for an administrative 
h< o~rinq or judicial review will be granted or result in the relief 
:; t:qh . 

Any party adversely a1fected by this order, which i s 
pzP l im imH·y, procedural or intermediate in nilture, may req11est: 1) 
H ·o rwi derat.ion within 10 days pursuant t o Hule 25-22 . 038 (2), 
F! H· ida Administrative Code, it icsued by a PrP.hcaring Otficer; 7) 
r•·:om::idnr·ation within 15 dayo pursunnt to Hulc 25-22 . 060, Florida 
/d.l lni s trativc Code, if lsGued by the Commissio n; or J) judicial 
,,,., j,.....,. hy the Florida Supreme Court, in tl.e case of an elec tric, 
rJ•'..-: o :· t.nlcphone utility, or the First DiGtri c t. Co urt of 1\ppeol, in 
tlw co~ se of a W<tter or wastew~tcr utility. 1\ motion t o r· 
, · .-•co n:.~ido>r ·ntion shall be filed with the DirPl; tor, Oivisi o n of 
H• t·onls .wd Hepor ting, in the form prescr·ihf'd by Rule /~-22 . 06 0 , 
l·I•J t"i d ,, 1\dm i niatrat ive Code> . Judicial : ·evil'!w of a prelimi .,·u ·y, 
pr lCcdut·.d or int<H·mediate ruling or order i~; clv,lilable if r-t.!V ie..,· 
ol t·hc final action will not provide an adequate remedy. Suc h 
z •'J i o w mny be requested from the ,ppropriate c ourt, as desc ribe. 
;d >Vr>, pursuant to Rule 9.100, Florida Hulcs of 1\pp~llatc 

1'1 lCCdllt' C. 
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