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I. CASE BACKGROUND 

On May 22, 1992, Tampa Electric Company (TECO or 
or the utility) filed a Petition for an increase in its 
charges and approval of a fair and reasonable rate of re 
petition seeks a permanent increase in TECO's rates a 
pursuant to Section 366.06, Florida Statutes. The pet.ition c : :  

the costs associated with building and maintaining an a 
reliable production, transmission and distribution syst 
of servf.ng over 106.000 new customers expected to t a k  
1993 as compared to 1984 (the test year in the company's ias? r 
proceeding); and the effects of a 41% expected 
inflation from year end 1984 to 1993 as factors creatincj t 
for higher rates. 

The increases requested total 63.5 million dollars i:: 
a step increase in 1994 of 34.4 million dollars. The ccrrpa 
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21-24, 3.992. 

Or wtich proprietary confidential ess infoxmation status is 
equested shall be treated by the 

119.07 (1) , Florida Statutes 

of the proceeding, it shall be returned to the person providing the 
information within the time periods set forth in Section 366.093, 
Florida Statutes. 

It is the policy of the Florida Public Service Commission 
that all Commission hearings be open to the public at all times. 
The Commission also recognizes its obligation pursuant to Section 
366.093, Florida Statutes, to protect proprietary confidential 
business information from disclosure outside the proceeding. 

In the event it becomes necessary to use confidential information 

B. 

during the hearing, the following procedures will be observed: 

1) Any party wishing to use any proprietary 
confidential business information, as that term TS 
defined in Section 366.093, Florida Statutes, si.1311 
notify the Prehearing Officer and all parties of 
record by the time of the Prehearing Conference, or 
if not known at that time, no later than S ~ l . l e 1 1  (71  
days prior to the beginning of the hearing. 
notice shall include a procedure to assure t h a t  th=L 



rmation is preserve 

ith 1) above shall. 
he opportunity to 
tary confidential 

31 Wnen confidential used in the 
es for the 

and the Court 
marked with the 
arty wishing to 
I that is not 

subject to an order granting confidentiality shall 
be pxovided a copy in the same fashion as provided 
to the Commissioners, subject to execution of any 
appropriate protective agreement with the owner of 
the material. 

oned to avoid 
information in such a way 
confidential information. 

on should be 
en reasonably 

possible to do so. 

sd as 

5 )  At the conclusion of that portion of the hearing 
that involves confidential information, all copies 
of confidential exhibits shall be returned to the 
proffering party. If a confidential exhibit has 
been admitted into evidence, the copy provided to 
the Court Reporter shall be retained in the 
Commission Clerk's confidential. files. 

111. PREFILED TESTIMONY AND EXHIBITS 

Testimony of all witnesses to be sponsored by the parties arc? 
Staff has been prefiled. All testimony which has been prefiled i.rk 
this case will be inserted into the record as though read aFter t:?e 
witness has taken the stand and affirmed the correctness of tkic 
testimony and associated exhibits. All testimony remains suSjecl: 
to appropriate objections. Each witness will have the oppnrtunl t .y  
to orally summarize his or her testimony at the time "le 
takes the stand. Upon insertion of a witness' testimony, ex5:ibi 
appended thereto may he marked for identification. 
parties aud Staff have had the opportunity to object zinc! C T Z  
examine, the exhibit m a y  he moved into the reccrd. A L L  A. 



-- 

ss-examination, responses 
: i t l l h g  for a simple yes or no answer shall be so 

answerect t i t r s t ,  after which the witness may explain his or her 
n n w e r .  

itnesses are grou 

practice, witnesses are grouped by 

Policv 

Girard F. Anderson 

Porecast_ 

Thomas W. Moore 

System Planninq 

John B. Rami1 

Accounti. 

Keith S. Surgenor 

into the record at 

Partv Sub-iect Matter of Testimony/ 
Issue Numbers 

( TECO ) (Direct) Policy 94 

I TECO (Direct) Inflation, Growth ant? 
KWH Forecast 2, 38, 46, 6 7  

(TECO) (Direct) System Planning and 
Fuel Inventory 4, 8 ,  9, 10, 

2 9 ,  3 0 ,  31, 3 2 ,  3 3 ,  34, 6 9 ,  7 C i ,  

98,  99, 102, 103, 1524, I<>&, 13.3 

11, 3 2 ,  14, 15, 16, 17, 18, X ,  

71, 8 9 ,  9 0 ,  91, 9 2 ,  9 3 ,  9( iA ? " T e  



enjamin A. Mc 

Helmuth W. 

Stephen A. Stewart 

**Ann B. Bouckaert 

**William J. Davis 

**Jack W. Hoyt 

Keith S. Surgenor 

Lester L. Lefler 

ect) Accounting & Budgeting 
1, 5, 6, 7, 8, 9, 10, 11, 12, 

5, 16, 17, 18, 19, 20, 22, 
35, 36, 37, 47, 
52, 53, 54, 55, 

7, 58, 59, 60, 61, 62, 63, 
5, 6 6 ,  68, 69, 70, 71, 72, 
4, 75, 76, 77, 78, 79, 80, 

81, 82, 83, 85, 87, 89, 132, 
134, 135, 136, 138 

(TECO) (Direct) Income Taxes 
41, 42, 44, 61, 86 

(TECO) (Direct) Revenue Requirements 
1, 3, 12, 13, 13, 22, 23, 24, 
28, 34, 37, 40, 41, 42, 43, 45, 
47, 48, 49, 84, 86, 87, 88, 9 5 ,  
132, 133, 134, 136 

(Direct) Accounting Issues 12, 
14, 18, 25, 26, 27, 34, 36, 37, 
50, 54, 55, 57, 58, 59, 68, 67, 
71, 73, 74, 77, 79 

( OPC ) (Direct) Steam O&M Expense 4, 
68, 69, 79 

(STAFF) (Direct) Accounting 

(STAFF ) (Direct) Accounting 

(STAFF ) (Direct) Accounting 

( TECO ) 

(TECO) 

(Rebuttal) Rebuttal 
54 ,  57, 59 

(Rebuttal) Rebuttal 
26, 36, 54 ,  55, 73, 

to Sch1:It i: 

**  By agreement of the parties the direct testimony oE w:itr:i?s!S:*'9 
Bouclcaert, Davis and Hoyt will be inserted into the r % C o r , d  3-3  
though read; cross examination waived; and the :ritnesses I S C C : : : ~ ~ ?  
from appearing. 



*** By agreement of the parties, witnesses Benore, Olson, 
Parcell, Abrams and Oak will testify on Monday, October 19, 1992. 

PAS 106 

****Victoria Montanaro 

***+Benjamin A. McKnight 

( OPC ) (Direct) FAS 106 - 
27, 61 ,  62 

( TECO 1 (Rebuttal) Rebuttal. 
to Montanaro 
61 

**** By agreement of the parties the direct testimony o E  Ks. 
Montanara and rebuttal testimony of Mr. McKnight will be inser ted  
into the record as though read; cross examination wai~red; and L h r  
witnesses excused from appearing. 

CUStfJm@'X Service 

*****Nancy Pruitt ( STAFF (Direct 1 Customer Serv5-e3  .~. ._ 

***** By agreement of the parties the testimony OT Fs, 3rcitl: 
will be inserted into the record as though read; cross c+x~::mir.;;:.':C~: 



ng and D,3M 
s 128, 129, 130, 131 

uttal to Stutz 

(Rebuttal) Rebuttal to Stutz 

Hugh A. Gower Jurisdictional 
Cost of Service 

51, 100, 105, 106, 114, 124, 
125, 126 

L. Roy Smith (Direct) Revenue Forecast and 
Rate Design 
46, 101, 102, 105, 107, 108, 
109, 110, 111, 112, 113, 114, 
115, 116, 117, 118, 119, 120. 
121, 122, 123, 124, 137, 139, 
140, 141, 142, 143 

Randall J. Falkenberg (FIPUG) (Direct) Rate Design 

H. G. Wells ( PASCO ) (Direct) Rate Design, Cost of  

John €3. Rami1 (TECO) (Rebuttal) Rebuttal to Davis, 
Bouckaert, HOYt, Stewart. 
Schultz, Falkenbery and Wells 
4, 8, 15, 18, 69, 89, 102, 1 0 3 ,  
127 

Common Equity 39, 102, 103 

******* By agreement of the parties that portion of Mr, Ramil's 
rebuttal testimony that relates to the testimony of witnesses 
Bouckaert, Davis and Hoyt will be inserted into the record as 
though read and cross exaiiination waived. Mr. Rami1 appear to 
address the direct testimony of witnesses Stewart, $ 7 c h x l t z s  
Palkenberg and Wells. The right to cross examine his tPSC-In0r.Y 

with respect to these witnesses is not waived. 



equesting that 
$49.7 million 
venue increase . m atlaition, requesting a step increase of 

s authorized by Florida 
gross receipt tax 
all gross receipts 

ill. The 
.5 million 
.9 million 

requesting to recover capacity 
clause provision 
provided for in 
1 as providing a 
oposed treatment 
an increase in 
993. The total 
commission to 

d $34.4 million 
request and the 

TAMPA ELECTRIC COMPANY 
REVENUE REQUIREMENTS 
DOCKET NO. 920324-E1 
(DOLLARS IN MILLIONS) 

1993 1994 -=& 

(1) Base revenues $49 - 7 
(2) Fuel revenues 12.3 
( 3 )  Gross receipts tax 1.5 

$33.5 
0.0 

$ 8 3 . 2  
12.3 

TOTAL REVENUES REQUESTED $97.9  

Unc'er present conditions the company's rates and charges 
cannot produce a fair rate of return on its property used snd 
useful in serring the public. The company's projected 1993 average 

~ ~ rate base is $1.869 billion with a projected 1993 adjustaci 
operating income o f  $141.4 million. The company calculates thai  
the present rates and charges- will earn an adjusted rate of ret?.irli 
on rate base of 7.57% in 1993. A fair and reasonab3.e r a t e  ?f  
return €or the company would be 9 . 2 2 %  which would reflecc ii 13.75'2: 
return on equity based on the company's prnjectcd 1 9 9 2  : t:. I 



any would 
ange in prices in early 1993 

nancial needs any must have 
1994, to provide the 

of return for 
he Commission 
in the amount 
enderrd on and 
or 1993 would 

t the Commission consent 
s proposed new permanent sate 

ampa Electric already has 
investor-owned electric 

s even further, the 
is unrealistic under 

prevailing market conditions. CWIP in rate base is not needed ta 
preserve financial integrity. Even the jurisdictional allocation 
is designed to maximize retail rates and force retail customers to 
subsidize wholesale transactions. Rates are already excessive afid 
should not be increased further. 

FLORfDA IQQUSTRTAL POWER USERS GROUP (PIPUG) : FIPUG contends that 
post retirement benefits other than pensions should not be a charge 
upon current customers exceFt to the extent that the benefit6 are 
being currently paid. This issue is presently the subject matter 
of a rulemaking proceeding and will be addressed in that pzoceeding 
rather than this case. Therefore, FIPUG recommends that the ies!w::~ 
in this case be limited to the amounts of benefits that are bein? 
accrued. Whether these amounts should be presently collected at; a 
ratemaking matter should be deferred to the rule proceeding. 

FIPUG recommends that the Commission select a cast of se-v ico  
methodology based upon the ten summer/winter peak pcriods. :FIFJ! 
endorses Tampa Electric's statutorily correct appraach wh 
considers rate history and experience and designs rates upon an 
imbedded cost o f  service study. FIPUS rejects the idsa of 
eallscting the differential between interruptible and f im. r.at 
from customers through an independent conservation i j u rcha r  

The implementation of the "decoupling" theory in thi:; ca3" 
premature for a variety of reasons. 



ssential to correcting current 
mic interests with those of its 

Cost resource options--specifically, those conservation and 
efficiency options that reduce TECO's revenue requirements--is the 
second. The experience of other states indicates that both 
decoupling and incentives for cost effective demand side management 
( i * O S M " )  are vital to the achievement of utility least cost 
planning. Since utility regulation ought to provide the greatest 
rewards for utility actions which lead to electric services at 
least cost to customers, Florida regulation should be altered to 
incorporate decoupling and DSM incentives. 

GfTY OF TAXPA f C f m Q ?  No position. 

l33~~:KSNT OF hIR FORCE (DAF) : NO position. 

.- DISTRICT SCBOOL BOARD OF PASCO COUNTY, FLORIDA (PASCO): The 
Vonipiny ' s  Interruptible and Curtailable rates should be open to 
sna l l e r  users than currently allowed, thereby providing for 
x X L t i a n a l  deferral of generating capacity and benefitting the 
whc:c body of the company's consumers. 

ST&EE: S t a f f  takes no basic position pending the evidence 
clevcleped at the hearing. Staff's positions on the Issues are 
p - e l i I n L  -ary  and based on materials filed by the parties and on 
iilscovery . The preliminary positions are offered to assist the 
narc ies  in preparing fo r  the hearing. Staff's final positions w i l l  
:>~: &sed t:po~l all the evidence in the recard and may differ from 
t:'ze r:relit?.;nary positions. 



' s  request for a step 
t test period of 

eriod of calendar 
recast is a 
ich will be 

is clear that Tampa 
additional revenues in 

ther a rate case 
Staff and all 

is appropriate to 
he use of dual test 
ized by Section 

3 6 6 . 0 ? 6 ( 2 ) ,  Pla. Stat., and Commission Rule 2 5 -  
6.0425, Florida Administrative Code. This concept 
has been accepted by the Commission in prior base 
rate proceedings (Docket No. 830465-EI). (Lefler, 
S imokat ) 

@%Q. No. The Commission should not base regu1a:ory 
decisions on a speculative forecast that has not 
yet been refined to the point where the company 
would use it to guide its own day-to-day 
operations. 

_.__ FrPm c No position. 

- T.I5zArJRYAx~ No position. 

-2 No position. 

Dm&. No position. 

PWLOJ- No position. 

_STAFF * Yes. 

&S,";rS 2.. Are Taps Electric's forecasts of Customers and KWI 
by Revenue Class, and Retail and System KW for the 
1993 projected test year and the 1994 subsequent 
test year reasonable? 



time pending further discovery. 

use of a simple average the appropriate 

The use of a simple average is appropriate for 
lating 1994 rate base. As demonstrated by the 

Minimum Filing Requirements, the simple average and 
the 13 month average calculations are not 
significantly different. In fact, the rate of 
return on rate base shown on MFR Schedule B-3 i s  
8.37% under both methods. (Simokat) 

logy for computing the 1994 rate base? 

-- TECO t 

No. 

No. 

RATE BASE 

xssm 4: Is the inclusion of the Hookers Point generating 
plant in rate base for 1993 appropriate? 

Yes. Hookers Point generating plant absolutely 
should be included in rate base as it has been 
since 1952 when the plant went into commercial 
service. This plant is needed to provide cost  
effective and reliable service now and in the 



iission report foll6Wing 
ze concluded at all of tht? 

units should retamed to 
ng Hookers Point. (Ramill 

adjustment of $45,675,000 ( $ 5 0 , 6 7 3 , 0 0 0  
should be made to Plant in S ~ r v i s a .  

-- STAFF : No position pending further discovery. 

ISSUE 5: Should Plant in Service, Accumulated Depreciation, 
and Depreciation Expense be reduced in the 1997 
projected test year and the 1994 subsequent Lest  
year due to the over accrual of AFUDC on Work Order 
K23? 

TECQ : The company agrees to the adjustment proposed in 
the Commission Staff audit report for AFL’C accrtlprl 
on Work Order K23. This adjustment will r?dUcb. 
utility plant in 1993 by the 13 month averayc? 
overaccrual of AFUDC amount of $95,275, reduco 
Accumulated Depreciation $20,954 and rec!uc.-: 
Depreciation Expense $4,002. (Lefler) 

ope: No position pending further discovery 

_-___ FIPUG: IVo position. 

LEAF/RY~WA No position. 

czm: No position. 

p_Ec_pI, No position. 

PASCO: NO position. 



test year reduce Rate 

Hate Base 
reciation $20,954, 

c in compliance with Rule 25- 
regating eligible and ineligible 

ied with Conmissi 
rule states that 

rk in Progress, ... 
oes not specify the* 
a Electric Company 
t segregate Account 

Report FT003130 Exclusion from AFUDC Basis 

Report FT003030A Calcul.ation o f  AFWC by CWc, 

Staff's opinion is that segregating Account 107 On 
the general ledger would providc a clearer r l t d k t  
trail. The company disagrees. Segregating Account. 
107 in general ledger does not provide a clcnr 
audit trail, because it would not show r_ 
exclusion of accruals from AFUDC ba~sis, nor wow 
it demonstrate the number of projects :?oC 
service. 

Our current subsidiary ledgers more -1 
segregate Account 107 than -1 mere sr?qr!?r;;s.t:i 
the total bzlances on the aeneral l e d g e r  
The company is currently complyiny wiC:h  !:he PI 
therefore, no order is rcyJired.. flefler! 



kaert testifies that the company 

rate base related to the 
er contract appropriate 

s, including AAJDC, an 
ately reflected in the 

No position. 

- LEAFJRYAN : No position. 

CITY: No position. 

No position. 

- PASCO: No position. 

-~ STAFF: Yes. Staff witness Bouckaert proposes through 
testimony and audit disclosure number 9 adjustments 
to reduce Plant in Service $47.174 ($52,334 System) 
and reduce Accumulated Depreciation $5,111 ($5,670 
System) for the 1993 projected test year. Plant 
in Service should be reduced by $47,101 ($52,334 
System) and Accumulated Depreciation should be 
reduced by $6,987 ($7,763 System) for the 1994 
subsequent zest year. 

ISSUE 8 ;  Should an adjustment be made to any test year f a r  
planning and pre-engineering expenses incurred at 
Big Bend 4 due to scope changes? 

TECO : No. The costs capitalized on Big Bend U n i r  6 were 
necessary costs to bring this u m i t  into serv. 
ahead of schedule at a capacity of 427 T4'd zat 
than its originally projec,ted capacity oi, el'? 
and within 3% of the cost ~ s t l m a t e  r 



t ion hearing. This 
No. 15451 issued December 13,  

that: with the exception of certain 
lnwances specified in that order "we 

f the project cost of BB4 was 
tudently incurred and should be 
base." The design of this unit 

be effective and this unit has had an 
formance record over the last seven 

years, (tefler, Ramil) 

No position. 

No position. 

EW-C?! N5 position. 

pTAFF : Yes. Staff witness Davis testifies that charges Of 
$2 ,744 ,000  should have been expensed rather than 
capitalized. 

1ssm 9: Should an adjustment be made to any test year for 
Architect/Engineerina lxpenses incurred at Big Bend 
4 due to poor vendor performance? (Lefler, Ramil) 

TECO : No adjustment should be made more than seven years 
after these costs have been found to be reasonable 
and prudent and have been included in rate base. 
This Commission in Order No. 15451 issued December 
1 3 ,  1985 stated that with the exception of cC2rtain 
specific disallowances specified in that order "we 
find that all of the project cost of BP4 was 
reasonably and prudently incurred and should be 
included in rate base." The design of this u n i t  
has proved to be effective and this unit has hac? an  
excellent performance record over the last sc*.ten 
years. (Lester, Ramill 

Yes. 

No position. 



testifies that the 
neering costs oE $513,000 
rather than capitalized. 

sion of the generating 
mission facilities of 
sion in rate base f o r  

the 1993 projected test year and the 1994 
subsequent test year appropriate? 

ion of the generating system and 
ssion facilities which was part 

n to provide f u l l  
requirements service to the Sebring Utilities 
Commission was a prudent transacticn. The assets 
were purchased below book value through a 
competitive bid-process which reflects a market 
price. These units dispatch well on the Tampa 
Electric system and the Sebring full requirements 
service is providing benefits to the Tampa EIecCric 
system by saving fuel costs. This transaction also 
results in removing some of the existing ar,d future 
costs from the retail jurisdiction. (Ramil, 
Lefler) 

ope: No. Tampa Electric has not demonstrated t h a t  tktl  
Sebring generating units or transmission f ac i  1i t i .r~ 
are necessary additions to rate base. 

FIPUG: No position. 

LEAF : No position. 

G X Z L  No position. 

a&%- NO position. 

PRSCO : NO position. 

QTAFP 2 no position pending f t1rr.P-r d 



rate base accounting 
rentment for lectric's acquisition of the 

nd associated 
Utilities? 

f the generating 
purchased from Sebring 

usion in system rate 
base at the purch st as reflected in the 
company's filing. ed cost is less that! 
the book value on Sebring's books and 
results in a acquisition adjustment. 
(Lefler, Ramil) 

ssets is found to be 
, which reflects a 
tment, should be 

recognized in rate base. 

- PIP- No position. 

LGAF/RYAN: N sition. 

CITY: No position. 

D m  No position. 

PASCO: No position. 

STAFF: The transaction should be recorded in accordance 
with the Uniform System of Accounts prescribed by 
Commission Rule. 

ISSmE 12: Is Tampa Electric's requested level of PZ.ant i n  
Service in the amount of $2,488,652,000 
($2,629,733,000 system) for the 1993 projected ec 
year and $2,625,595,000 ($2,774,444,000 system) 
the 1994  subsequent test year appropriate? 

-_-- TECO? Yes. The Company's requested level of p i a n t  -I: 
service of $2,488,652,000 ($2 ,629,733,n000 sy 
for 1993 and $2,626,092,000 ( $ 2 , 7 7  
for 1994  are appropriate. A11 of T 
requested level of Plant in Servi 
reliably provide service to osr C: 



ed level of Plant in 
flects Tampa Electric 
a1 additions and 

uring the test 

nt in Service is 
tem) . (Shultz) 

pending further discovery. 

ISSUE 13: Has Tampa Electric properly calculated the effects 
of including CWIP in rate base on its financial 
integrity? 

TECO: Yes. The company utilized the Tampa Electric 
Financial Integrity Study (the results o f  which 
were accepted by this Commission in Dockets 8 2 0 0 0 7 -  
EU and 830012-EU) to calculate the effec+-s of 
inclusion of various levels of CWIP in rate bas@. 
Th.e financial integrity calculations resulting from 
this analysis are based on total company f ig t i res  
(Oak, Abrams, Simokat) 

Tampa Electric's use of jurisdictional E ig:.!ro.i 
which have been revised to acccunt f o r  t h e  
company's proposed treatment of off -system @a:. 
has resulted in coverage ratios that .ilr+ 
understated. The financial integrity evaluat:.oa 
should be based on total company figures. 

opc: 

NO position. 

No position. 



opc: 

position pendin discovery. 

sted level of Construction 
he amount of $89,609,000 

57,000 syst the 1993 projected test 
year and $213,831, 15,377,000 system) for the 
1994 subsequent test year appropriate? 

ts reflect the investment the 
king in order to provide cost 

e service to our Customers due 
to the Polk Unit One project which 
by the Commission in Docket No. 
These estimates are from Tampa 

Electric's budget, which is based upon reasonable 
assumptions, and they should be approved by the 
Commission. (Lefler, Ramil) 

No. The company's projected levels of CWIP are 
overstated when compared to actual expenditures to 
date. Furthermore, CWIP is not used and useful and 
is not needed to preserve Tampa Electric's ,Vi Band 
Rating. The level of CWIP should be decreased hy 
$72,869,000 ($73,395,946 system). The appropriate 
level of CWIP for the 1993 projected test year 1s 
$16,740,000 ($16,861,054). (Schultz) 

No position. 

No position. 

No position. 

No position. 

No position. 

No position pending further disco*re:y. 



ted level of Plant Held 
Coal Yard land in the 

amount of $35,515 ($36,429 system) for the 1993 
projected test year and $35,515 ($36,429 system) 
for the 1994 subsequent test year appropriate? 

ctric needed land for 
tion. A portion of the 
1 yard conversion and a 
quipment storage area. 
ric to obtain the Land 
uy the entire parcel 

including a small contiguous parcel, which can be 
uture, as part of the transaction. It 
11 fraction of a larger parcel of land 

(approximately .66 acres out of 11 acres). 
Consequently it was an inseparable part of t h e  
total transaction and the company should be 
entitled to earn a return on it. (Lefler, Ramil) 

opc: No. 

FIPUG: No position. 

No position. 

CITY: No position. 

x)AF: No position. 

- PASCO : No position. 

___- STAFF- No. Staff witness Hoyt proposes through testimony 
and Audit Disclosure number 6 that $35,515 ( 5 3 5 , 4 2 9  
system be transferred from hccoiint 105, Elec t r ic  
Plant Held €or Future Use, to Account 121, Non- 
Utility Plant. 

- -. IS Is Tampa Electric's requested level of P2.ar.r. 
for Future U s e  for the Port Manatee P l a n t  S 
the amount of $ 4 , 7 5 O , C i O O  i S 5 , 0 9 4 , 0 0 0  s:;sc- 
the 1993 projected test year a?&& $=;.E? 
($5,172,000 systemj for the 199.3 S U : ? S G , ~ I C I I  
year appropriate? 



LEAF / RYAN : 

CITY: 

DAF: 

PASCO : 

STAFF: 

ISSDE 17: 

TECO: 

land was dently acquired 
d as a futu generating site 
Year Site Plans. This parcel 
Power Plant Siting Task Force 
ate recommendation was to 

construct the any's next plant in Polk County, 
the site stil well from an engineering 

int as a good power plant 
technological changes in power 

use, the site would save 
Customers millions of dollars. (Lefler, Ramil) 

No position. 

No position. 

No position. 

No position. 

Yes. 

Should rate ase be r juced in the 1393 projected 
test year and the 1994 subsequent test year due to 
the reclassification of three substation s i t e s  tu 
non-utility? 

Yes. The Lake Lucern, Polk Packing and 
Thonotosassa sites should no longer be inc'luded In 
the company's request based on t h e  1993 test year;  
therefore, the test year amount of ra te  base s h ~ u t ?  
be reduced by $52,000. (Lefler) 

Yes. 

No position. 

No position. 

No position. 

No position. 

No positioll. 



Na position. 

dependent upon the resolution 
Held for Future Use issues. 

994 working capital allowance 
the effect of tax refunds due 

from the Internal Revenue Service? 

rking capital adjustment should be made fo r  
tem because the corresponding credit to this 

debit balance is in Account 236.00 (which is 
contained in the liabilities included in working 
capital). Removal of: the two transaction balances 
would have zero impact on working capital, not only 
in 1991, but most importantly, there would be a 
zero impact on the 1993-1994 requested years for 
setting rates. (Simokat, Lefler) 

Y e s .  

No position. 

No position. 

NO position. 

No position. 

NO position. 

NO. 

xssm 2 0 :  Is Tampa Electric's requested level of cash 
included in Working Capital in the amounr of 
$7.i17.000 ( $ 7 , 2 9 2 , 0 0 0  system) in the 1993 and 1994 . .  
test years appropriate? 



must maintain cash 
as well as to use these 

k services, and the amount 
raptiate. (Lefler) 

ear to be overstated. 

her discovery. 

r t h ? d  rate case expense be included in 

m"Cfzed rate case expense should be 
in working capital. (Simokat) 

t:l2 psitiart. 

** ~ 

.b i: . 

6as Ta~yla Electric Company properly reflected the 
c ,&et et-errecoveries or net underrecoveries of f u e l  
az.2 c a ~ s e n ~ t i o n  ewenses i n  its calculation of 
f4'^ rfi i 2 s cap i, tal ? 

I .  ::3.?. C r 2 s l s , t e z t  with Commission practice, the net 
c ~ ~ ~ r r r c 2 s v e r i s s  of f u e l  expenses in the test year 



NO. 920324-EL 

e been removed in t 

overrecoveries conservation 

working capital 

ently agrees with past 

No position at this time. 

PASCOt No position. 

No. 
is pending further discovery. 

The appropriate adjustment to working capita; 

.- xssm 231 Should Working Capital be reduced for Cost.cr 
associated with renegotiating the Zieg!er Cwa: 
contract? 

No. The company's requested working capital i n  
1 9 9 3  and 1994 does not include any amounts for  the 
Zeigler Coal contract renegotiation. These costs 
were netted against the money recovered fron 
Zeigler and were credited to fuel expense in 1'132- 
(Simokat) 

No position. 

No position. 

No position. 

NO position. 



DOCKET NO. 920324-E1 

ends payable be included 
in the Working Capital 

lished Commission policy, 
clared are considered to 

be a component of equity and should be reflected in 
th-lc equity portion of capital structure. The 
balance of common stock dividends declared an& 
accrued but not paid belongs to shareholders and 
should earn a return. (Simokat) 

-- 5PCt Yes. The Commission's policy focuscg improperly 
whether stockholders have these funds invested 
until they are actually paid. In fact, dividends 
are only earnings on investment to the stockholdc:. 
The Commission should only be concerned with the 
amount of investment capital available to the 
utility to support rate base. Dividends payable 
are not available to the utility to Support its 
rate base. Tbis is especially true wjth a company 
such as Tampa Electric which pays 100% O f  its 
earnings as dividends to its parent, TECO energy. 
Working capital and common equity should be reduced 
by $7,473,000 ($7,871,000 system) 

PIPUG: No position. 

GgAF /RYAN 2 No position. 

CITY: No position. 

BAE% NO position. 

____ PASCO: NO position. 

gTAsP : NO position pending further discovery. 

zssm 25: Should an adjustment be made to Working Capital 
associated with the Success Sharing Plan? 



he succr?ss 
component B 
has been 
al.  et Ier) 

accruals associa 
Plan shozld be rcmve4 fra 
urrent liabilitzra. 

apitaa by SZ,B' i  

- LEAF/R'YAN: No position. 

CXTY: 

No position. 

PASCO: No position. 

STAFF : No position pending further discovery. 

- ISSUE 2 6 :  Should an adjustment be made to Working Cap-~.aP, 
associated with Account 183, Preliminary S u m * y  6 t A i i  

Investigation? 

__- TECO: No. An adjustment to remove $3,318,894 ! $3 ,35? , ,W5 
system) from Working Capital from Accaullt. :e 
not appropriate. The 1993 test year 2nr? 
include a duplication of all 183 AccQunts  'r 
to the Polk Power Plant that were in t h e  ' * -  

budget. During the preparation of the 19% 
the 183 Account balance was reduced by S 2 , S T  
($2,908,195 system) to reflect the t.?:aasfnr f 
Account 183 to the Polk Power Plant accom'f. 
company will agree to remove the remain&ci.ir .3f 
Account 183 balance related to t h e  P ~ l k  ?:a 
$438,004 ($449,651 system) f r o m  Working C:iip;t;t.. . 
(Lef ler) 

Yes. The balance of Account 183, Pre?.: 
Survey and Investigation is overstated. The i 
of Working Capital should be decreL 
$3,318,894 ($3,357,845 sys temf . iShrG t z 1 

No position. 



ding further discovery. 

106 liability which was inadvertently not included 
in the 1553 budget or 1954 forecast. (Lefler) 

L OPC - Yes. Average monthly accruals for poStretirGX?€I? 
benefits should be removed from 1993 project 
liabilities. The level of Working Capital should 
be increased by $2,482,638 ($2,551,792 system). 
( S hul t z , Mon tanaro ) 

-I) FIPUG- No position. 

LEAP/RYAN: No position. 

CITY: No position. 

$-&FA No position. 

PASCO: No position. 

STAFF: Working capital should be reduced for the 1933 axil 
1994 test years to reflect the implementation r?f 
SFAS 106. The appropriate adjustment to working 
capital is dependent upon the resolution of Issue 
62. 

ZSSUE 28: .  Should adjustments be made for the rate l?l-:c- 
effects of transactions with affiliated con:p.-inLls? 



Commission practice, 
d companies which are 
uld be excluded from 

working capital. (Simokat) 

NO position. 

ther discovery. 

ISSUE 29: re Tampa Electric's forecasted fuel pr ices  
included in fuel inventory for 1993 and 1994 
reasonable? 

-L TECO - Yes. The company's fuel prices are based on t h e  
best data available and represent rewonable 
estimates f o r  1993 and 1994. (Ramil) 

particular, coal prices assume that Gatliff Coal 
Company charges, which are subject t o  a stipulacroi 
in the fuel recovery docket, should not meet a 
market standard. 

4 ope- No. Projected prices are overs tated. I :? 

FIPUG: No position. 

 LEAF/^^^ : No position. 

c m  No position. 

No position. 

-__I PASCO: NO position. 

STAFF : No position pending f u r t h e r  drocovury. 



FIPUD: 

LEAF/RYAN : 

CITY: 

PASCO: 

STAFF : 

___~ TE60 : 

sted level of 
f $1,748,880 

system) f o r  

heavy 
:$l, 8 0 0  
year 
the 

Oil 
, 000  
and 
1994 

on the Tampa Electric 
lity. The generating 

oil are run during emergency 
riods o f  extreme peak demand. 

resents approximately E i i r A  
burn and is a reasonable 
type of fuel. (Ramill 

No position. 

No position. 

No position. 

No position. 

No position. 

No position. 

No position pending further discwery. 

Is Tampa Electric's requested level of light. 011, 
inventory in the amount of $1,535,128 i $ l , i 8 O , C > C ; #  
system) for the 1993 projected test year. 
$1,696,414 ($1,746,000 system) for t h e  
subsequent test year appropriate? 

Yes. Light oil is used on Tampa Electri 
for peaking reliability as well a6 fo r  i 
the company's steam generating u n i t s .  
fired by burning 2.ight o i l  mperate under 
and/or periods of extreme peak de" 
requested level represence approximat:r?l:/ 
inventory at maximum burn and i s  a r 
inventoq level Eor this type ctf Z w I ,  

Na 

No position. 



2465 (Docket 8300Ol- P 

ouZd be based on 30 day@ 
the most current and 
lly unavailable a i l .  

forwards a light of 
1'9, a net reduction Q 

level of 54,592 BBl's propose& 5 y  
testimony. The effectivr: reduction 

g further discovery a.F 

sted level o f  ea 
, 2 3 6 , 0 7 8  ($89,7836,0 
cted tesc year 
ten) for the 1 

subsequent test year appropriate? 

TECO: Yes. This initially budgeted inventory lev*? 
translates into approximately 92 days burn, The 
company typically budgets (and the C m i s s i o n  baa  
previously approved) a targeted inventory Level 0" 
100 days burn. For the last seven year8 
company's actual coal inventory has averaqwL 10, ~ 

days burn. (Kamil) 

No. In particular, the coal from 
Company, an  affiliated compalny, i s  ov 
the fuel recovery stipulation is 
consideration. 

FTPVCL No position. 

Na position. 

!Xm. NO position. 

0- No F3s i t ioc .  



a a a ~ ~ ~ ~ ~ ~ ~  
a t  a cost al" 

additLorirri 
nventory in 1994 at a coat elf  

,000 system) for test burns t o  
Air Act appropiat?? 

is necessary to perfom the 
acid rain compliance and ta 
nventory target for xCL i&L* 
3 2 )  While this adjustmwlt 
ter inventory than t h e  1 I '  
unt is justified due tO t: 
he performance of the fuo! - 

QF3 NO. 

gssm 34: 

No posction. 

No position. 

No position. 

No position. 

No position. 

No. Compliance coal used for testing purpusas i z r  
not reliable generation and should not be incl?.i&?d 
in coal inventory. This results in a net reclut'r.lol? 
to working capital in the amount of: $ 8 , ; 9 9 , 0 7 7  
( $ 9 , 0 5 7 , 0 0 0  system) in 1993 and $ 9 , 2 l O , O O D  
($9,479,000 system) in 1994. 

Is Tampa Electric's requested level of W t r ' k k ~ q  
Capital in the amount of $156,635,000 ($161, 153.a: ;c~5  
system) for the 1993 projected test. :jar i*?$:: 
$168,207,000 ($173,061,000 system) f o r  the : 334  
subsequent test year appropriate? 

Yes, the request level of working cap i t a l  i : < J  



RO, PSC-92-1 
m. 920324- 

computation resulting 
her working capital 

increased by 
s adjustment is 

ressed in Issues 
Id be reduced by 

$7,473,000 ($7,871,000 system) for dividends 
See position on issue 24. The 
level of Working Capital is 

(Schul t 2) 

- LEAF /RYAN : 

-2 DAF * No position. 

PASCO : No position. 

STAFF This is a calculation dependent upon the resolution 
of the previous working capital issues. 

ACCUKCILATED DEPRECIATION: 

ISSUE 35: What adjustment should be made to the test year 
depreciation reserve to reflect the depreciation 
rates approved by the Commission in Docket N e .  
920618-EI? 

TECO z. No adjustment fihould be made. The rC!5GETqd! 

transfers included by Staff are not n s - ~ t w r i f l ~  
However, if the Commission changes the i?:?eri,f: 
rates approved for Big Bend and Gannon S t a t i o n  
approves any reserve transfers, the efcect  p. 
be reflected in test year expenses and r a t e  
(Lefler) 

NV position. 

NV position. 



the decision in Docket 

equested level of Accumulated 
in the amount of $916,214,000 

or the 1993 projected test 
$1,047,338,000 system) for 

The requested levels of accumulated 
tion reflect properly the company's 

projections regarding the levels of depreciation 
expense, retirements, additions to plant and c0sEB 
of removal. The Company is using depreciation 
rates approved by the Commission in Docket NO. 
910686-E1 Order No. 25619. (Lefler) 

ope: N Accumulated Depreciation should be increase& 
by $13,556,000 ($14,244,000 system) for the 1993 
projected test year. The appropriate level o f  
Accumulated Depreciation is $929,77O,OCIC 
($977,006,000 system). (Shultz) 

the 1994 subsequent test year appropriate? 

PIPUG: No position. 

LEAF /RYAN : No position. 

CITY: No position. 

No position. 

PRSCO: No position. 

S_WFI- This is a calculation dependent upon t.W L 
of the previous depreciation :ssues. 



f 

EleetriC'e requested rate base of 
00 ($1,970,215,000 system) for the 1993 
test: year and $2,071,954,000 

000 Elyetem) €or the 1994 subsequent 

d rate base amount of 
$1,970,215,000 system) for 1993 and 
$2,180,246,000 system) for 1994 are 

net yrlar appropriate? 

(LeElcr, Simokat) 

te base 8 d be dacreased by $110,767,000 
5 system). The appropriate rate base 
projected test year is $1,758,020,000 

000 system). 

L g & F L R =  No position. 

Cr" No position. 

IIAF: No position. 

PASCO: No position. 

STAFF $ This is a calculation dependent upon the resolution 
of the previous rate base issues. 

COST OF CAPITAL 

ISSUE 38: What is the appropriate cost of short-term debt and 
long-term debt for the 1993 and 1994 test years? 

TECO: The appropriate cost rate for short-term debt is 
6.50% for 1993 and 1994. The appropriate cost rate 
for long-term debt is 7.86% for 1993 and 7.89% for 
1994. The appropriate cost rate for long-term debt 
associated with the Oil Backout Trust is 5.0% for 
1993 and 1994. (Moore, Oak) 

The appropriate embedded cost of short-term debt 
should be 6.50%. (Parcell) 



term debt, variable cost long- 
d prospective long-term debt issues 
ears 1993 and 1994, should be updated 

with the most current DRI Forecast of the U.S. 
Economy available at the time of the hearing. 

What is the appropriate cost of common equity 
capital for Tampa Electric? 

ope: 

STAFF 2 

The appropriate cost rate of common equity capital 
for Tampa Electric is 13.75%. Dr. Olson testified 
to a common equity rate of 14.0%. while Mr. 
Benore's testimony concludes that 13.5% is an 
appropriate common equity return rate. Based on 
these testimonies, an allowed return on common 
equity of 13.75% was used to develop the revenue 
requirement in this proceeding. (Olson, Benore) 

The appropriate cost of common equity to be used 
for rate making purposes is 11.25%. (Parcell) 

No position. 

No position. 

No position. 

No position. 

The appropriate cost of common equity capital f o r  
Tampa Electric should not be more than 11.5%. 

NO position at this time. 



ita1 structure treatment 
assets being recovered 

treated as being 
tirety with tax exempt debt 
erred from the Gannon Trust 

project trust was 
the related tax-exempt debt to 
at Tampa Electric when the 

red it to be paid 
forma adjustment 
ion o€ the tax- 
have been paid 

ucture. In order to maintain 
stent with the 

any's capital structure goals, short-term 
taxable debt with an assumed interest rate of 6.5% 
was replaced with the oil backout variable term 
tax-exempt debt xith an assumed interest rate Of 
5%. (Simokat, Oak) 

opc: No position. 

FIPUG: No position. 

LEAF/RYAN : No position. 

CITY: No position. 

DAa- No position. 

PASCO x NO position. 

STAFF: It may not be appropriate to specifically replace 
short-term debt in the capital structure with the 
pollution control bonds related to the Gannon oil 
backout assets, pendin9 further discovery. 

ISSUE 41: Is Tampa Electric's requested balance o f  
Accumulated Deferred Investment Tax Credits in the 
amount of $ 3 9 5 , 0 0 0  at zero cost rate for the 1993 
projected test year and $248,000 for the 1994 
subsequent test year appropriate? 



ER NO. PSC-92- 

f accumulated 
f $395,000 for 
y recognize the 

the credits. (McKnight, 

No position. 

PASCO: on. 

STkpP L ing further discovery and the 
resolution of other issues. 

rssmda Tampa Electric,' s requested balance of 
Accumulated Deferred Investment Tax Credits in the 
amount of $64,868,000 at a cost rate of 11.17% for 
the 1993 projected test year and $59,988,000 at a 
cost rate of 11.21% for the 1994 subsequent test 
year appropriate? 

me0 : Yes. The requested balances of $64,868,000 for 
1993 and $59,549,000 for 1994 and associated cost 
rates are appropriate. The cost rates requested by 
the company are 11.17% for 1993 and 11.19% for 1994 
and are calculated consistent with IRS regulations. 
(McKnight, Simokat) 

OPCr No position. 

P f PU3-L No position. 

.- LEAP /RYAN : No position. 

CXTP: No position. 

DWA No position. 

PASCO : Nc position. 



PSC-92-1163-PHO-EI 

ending further discovery and 
er issues. 

c’s requested balance o f  
d Taxes in the amount of 
e 1993 projected test year and 
he 1994 subsequent test year 

balances of accumulated 
of $295,258,000 for 1993 and 

994 are consistent with the 
and forecasted as presented in 

the Company’s filing. (McKnight, Simokat) 

No position. 

No position. 

No position. 

resolution of other issues. 

. 

ending further discovery and the 

38 Tampa Electric’s treatment of FAS 109, 
Accounting for Income Taxes, appropriate? 

Yes. The Commission should treat the adoption of 
PAS 109 Fn a way that is revenue neutral consistent 
wirh Tampa Electric’s filing in this case. 
( M c i W - i + t )  

QFG:r NO. 

Ho position. 

No positicn. 

h~e position. 

NO pasition. 



eighted average coat of 
components, amounts 

nd cost ra with the capital 
tructure for 4 test years? 

d average cost of capital, 

cost Weighted 
Ratio- -..x.QKc- 

Xxsng Term Debt 2 9 . 6 7 %  7 . 8 6 %  2.332. 
Gong Tern1 Debt-OB0 5 . 0 0  0.01 

Pzeferred Stock 6 . 4 9  0.18 
Customer Deposito 8 . 1 9  0.20 

4 3 . 5 1  1 3 . 7 5  5 . 9 8  
1 5 . 8 0  0.00 0.00 

T i m  credits-Zero Cost 395 . 0 2  0.00 0 . 0 0  
6 4 . 8 6 8  3 . 4 7  1 1 . 1 7  L 3 2  

Short Tam Debt 6 . 5 0  0.13 

f'atal Capital Structure g , 8 6 a , 7 a 7  100.00% 9.22+ 
Fully 

Adjusted cost Weighted 
r994 Subsew ent Ye& Jurisdictional - Ratio Rate cost 

Long Term Deb'.-OB0 0 0 . 0 0  5 . 0 0  0.0000 
S3cz-c Term Debt 7 0 , 7 1 6  3 . 4 1  6 . 5 0  0 . 2 2 1 7  
Preferred Stock 5 2 , 1 6 5  2 . 5 2  6 . 4 9  0 . 1 6 3 5  
Cwztomar Deposits 4 9 , 4 4 7  2 . 3 8  8.10 o . i g z e  
C c r m x ?  EqL- ty 9 1 5 ,  i48 4 4 . 1 4  1 3 . 7 5  6 . 0 6 9 3  
Deferred; Income Taxes 292 ,849  1 4 . 1 2  0.00 0 . 0 0 0 0  
Tax Credits-Zero Cost 249 0.01 0 . 0 0  O.0OGO 

tong Term Debt .$ 6 3 3 , 3 4 4  3 0 . 5 5 %  7 . 8 9 %  2 . 4 1 0 4 5  

7 % ~  Credits-Weighted Cost 59  I 549 2 . 8 7  11.19 0 . 3 2 1 2  
Total Capital Structure $ 2 . 0 7 3 . 4 6 7  100. 00% 9 . 3 7 8 9 %  

iC&. Sinrokatf 

m!&. The weighted cost of capital should be 8 . 0 8 % .  
(Parcell) 

COST WEIGHTED 
I 7-M -u PERCENT RATE COST 

iong - T e r m  Debt 29.67% 7 . 8 6 %  2.33% 



0.0:. 

0.13 

0.18 

0 . 2 0  

11.25 4.89 

Deferred I 0.00 

a . m  

8 .08% 

CZTY: 

No position. 

-- PASCO: ppropriate weighted average cost nf capital 
include a cost rate for corn" Lty c;? n6jr 

more than 11.5 %. 

This is a calculation dependent upon the resol 
of the previous cost o f  capital issues. 

STAFF 2 

NET OPERATING INCOB5E 

ISSUG 46: Are the company's estimated revenves for sa1pt:i 
electricity based upon reasonable e s t i r a t s . ~  
customers, KW, and KWH bi1,l ing determkcar.cs by * 
class? 

- 

TE6O I Yes. (Smith, Moore) 

QP& No. Estimated retail revenues are unreiar+cl 



revenue responsi 

expenses recoverable through the Fuel AdJustmmt 
Clause appropriate? 

TECO: Yes. The adjustments removing all, fuel revenrieB 
and related expenses recoverable through thn Iuisl 

S imoka t ) 
adjustment clause are appropriate. ( Le e 1- eta* ’ 

opc: No. 

-I__ FXPUG: No position. 

LEAF /RYAN : No position. 

CLTP: ]No position. 

DAF: NG position. 

___ PASCO L NO position. 

.S2?aEFEL Mo position pending further discovery. 

ISSUE 4 8 2  Are adj us tment s removing $18 ,19 5,O C) 0 ! I 1 8 ‘1.4 5 , 5  5 
system) in conservation revenues f o r  1993 nr:ii 
$18,774,000 ($18,774 I 0 0 0  system) for 1994 ~ ~ n d  f:.!-..* 
related expenses recoveraSle :: hrnugh !$ 



position pending further discovery. 

~~~~ Tampa Electric's requested level o f  
ting Revenues in the amount of $548 ,26  
,600,000 system) €or the 1993 projected 

year and $612,747,000 ($636,234,000 system) f 
1994 subsequent test year appropriate? 

Y e s .  (Lef ler, Simokat) 

QFcL No. Total operatinq revenues are understated by aC 
least $7,714,000 retail ($7,979,000 system) be~ci.cn-iisn 
Tampa Electric has improperly deducted off-syr i r  
profits from retail revenues. 

No position. 

f i  : No position. 

i73xm- No position. 

P-=A 1\To position. 

E ~ . S C ~ ~ ~ ~  NO position. 

_I_ STiy9P __ L This is a calculation dependent upon the res71'~: 
of the previous revenue issues. 



-d CPTY 

--- CTTY. 
am< 
PASCO: 

STAFF : 

&EAF/RYAN; 

TECO : 

- OPC : 

Tampa Electric's 
allowed in the 1993 

projected and the 1994 subsequent test years? 

that the advertising 
1993 and projected for 

1994 are appropriate. (Lefler) 

Yes risdic 1 advertising expense should be 
decreased by $50,635. (Shultz) 

No position. 

No position. 

No position. 

No position. 

No position. 

No. Staff witness Bouckaert proposes through Audit 
Disclosure No. 18 to reduce advertising expense by 
$41,479 in 1991 related to the company's xamtt?F 
viewing area. 

Are Tampa Electric's requested Industry AssociaCkon 
Dues in the amount of $3,703,385 ( $  3,802,465 
system) for the 1993 projected test year and 
$3,855,220 ($3,958,364 system) €or che 2334 
subsequent test year appropriate? 

Yes.  The company has included the appcrJy?r-cit@ 
amount of industry association dues. (Lle:lcc) 

No position. 

No position. 

No position. 

No position. 



- E1 

TECO i 

opc: 

FIPUG: 

LEAF/RYAN : 

CITY: 

d DAF - 
PASCO : 

STAFF L 

ISSUE 53: 

TECO 2 

s proposes through Audit 
D dues expense by $38,622 
in 1991 to remove dues allocated by the parent 

d also be reduced to exclude 
xpenses in the amount of $108,332 in 1993 

and $112,774 in 1994. 

nt be made to Tampa Electric’s 
rvices expense to be allowed for the 1993 

projected and the 1994 subsequent test years? 

expense. (Lef ler) 
needs to be made to outside services 

No 

No 

NO 

NO 

No 

No 

No 

position. 

position. 

posit ion. 

position. 

position. 

position. 

position pending further discovery. 

Should an adjustment be made to Tampa ElecLric’e 
Miscellaneous General Expenses for the 1?93 
projected and the 1994 subsequent test years? 

No. The amount budgeted as Miscellaneous G e r i r r r a l  
Expenses for 1993 and projected f o r  1334 ara! 
appropriate. (Lefler) 

No position. 

No position. 

NO position. 

NO position. 



ss Sharing Program and 
ensation Program are a 

reasonable p of the company's total compensation 
aystem anti be approved as budgeted. 
Uowever, the c mounts should be $5,344,000 
( $ 5  

ISSUE 5 8 :  

TECO: 

,487 ,000 system) for 1993 and $6,532,000 
($8,763,000 system) for 1994. (Lefler, Surgenor) 

costs associated with the 
hould be disallowed. This 
to O&M in the amount of 

$4,551,637 ($4,659,266 system). (Shultz) 

No position. 

No position. 

No position. 

No position pending further discovery. 

Should an adjustment be made to Other Fringe 
Benefits in Account 926 for the 1993 projected test 
year or for the 1994 subsequent test year? 

No adjustment needs to be made to the Other Fringe 
Benefit costs as they have been appropriately 
forecasted. (Lefler, Surgenor) 

No position. 

No position. 

No position. 

No position. 

NO position. 

No position. 



]DAF: 

PASCO: 

STAFF: 

ISSUE 6 0 :  

. T m  

____ OPC : 

further discovery. 

made to the level of 
ric has budgeted for the 
tirement Prosram in 1993 

I 

of cost that the 
its compensation package 
Lefler, Surgenor) 

ncreased 26% over 1992 
ual expenses were less 

than budgeted, an adjustment appears to be 
necessary. (Schultz) 

No position. 

No position. 

posit ion. 

No position. 

No position. 

position pending further discovery. 

Should the 1993 projected test year or the 1994 
subsequent test year be adjusted for any non- 
recurring expenses? 

No. The company's projections for 1993 and 1994 do 
not include any non- recurring expenses. There€av, 
no adjustment is warranted. (Lefler) 

Yes. Test year data should be adjusted for any 
expenses that the company :annat dt-"nt3trdtG! to be 
recurring in nature. 

Yo position. 

No position. 

NO position. 



Tampa Electric's 
sis to an accrual 

post-retirement benefits 
for ratemaking purposes? 

accounting is a more 
ting the current cost 

Customers who are 
at service. This 
this Commission's 
for OPEB and is 
ission decisions. 

(McKnight, Lefler) 

opc: No. The current method of calculating the cost of 
postretirement benefits allows the company to 
recover the costs it has incurred. However, the 
SFAS methodology places the customer in jeopardy. 
It offers no assurance that the current or future 
customer is not overcharged. (Montanaro) 

FIPUG: This issue is presently the subject of a rulemaking 
proceeding and should be deferred. 

LEAF /RYAN : No position. 

CITY: No position. 

DAP: No position. 

PASCO 2 No position. 

-- STAFF: SFAS 1 0 6  should be used for ratemaking purposes. 

ISSUE 62: Is Tampa Electric's requested level of Other Post 
Employment Benefits cost in the amount of 
$6,545,000 ($6,749,000 system) for the I993  
projected test year and $6,995,000 ($7,213,900 
system) for the 1994 subsequent test year 
appropriate? 



nt Benefit@ 

es ted level of Pensi bn 
Expense in the amount of $2,608,000 ($2,678,000 
system) for the 1993 projected test year and 
$2,778,000 ($2,852,000 system) for the 1994 
subsequent test year appropriate? 

TECO: 

QPC: 

.___ FIPUG: 

LEAF/RYAN : 

Yes. Tampa Electric is requesting $2,608,000 
($2,CT9,000 system) for 1993 as the pension expense 
for its qualified plan for employees. The expense 
for 1994 is $2,775,000 ($2,852,000 system). These 
are the appropriate amounts which should be 
approved. (Lefler) 

No. Adjustment may be necessary if the Commission 
adjusts the projected number of employees downward. 

No position. 

No position. 

No position. 

No position. 

No position. 

No position pending fur ther  discovery 
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-- XSSDX 65r 

quested Rate Case Expense in 
00 appropriate? 

is the appropriate rate case 
is requesting to amortize this 
period. The amount included 
is $719,000. (Lefler) 

No. Rate case expense should he reduced by at least 
$800,000. 

No position. 

No position. 

No position. 

No position pending further discovery. 

What is the appropriate net operating income 
accounting treatment for Tampa Electric's 
acquisition of the electric generation system and 
associated transmission facilities of Sebring 
Utilities? 

The appropriate treatment of the accounting for the 
Cost of operating the Sebring Utilities generating 
system purchased by Tampa Electric is to include 
this as a system cost s€ operating expense just as 
the cost of the company's other generating 
facilities are included above the line. (Lefler) 

If the Sebring purchase is approved, the purchase 
price- (i.e., recognizing the negative acquisition 
adjustment) should be used for ratemaking purposes. 

No position. 

NO position. 

NC position. 



CL!L No position. 

No position. 

FkSCOr NO position. 

STATF : No position pending further discovery. 

ISSW c 7 :  What are the appropriate Consumer Price Zn++lPr 
factors to use in determining test year exper,ew7 

TECO : The appropriate Consumer Price Index factors t ’ 9  tiaa 
in determining test year expenses are as f n l l n w b i c  

1932 

3.7% 

19931994 

3 . 8 %  4.1% 

Tampa Electric utilized Consumer Price In-Jex ’ C P f ”  
U) projections from the Blue Chip Ecozm?:,T* 
Indicators and from Data Resources Inccrpora-r*<:5 
(DR.~) in generating its inflation forecast 5:; I 
budgeting purposes. (Moore) 



rther discovery. 

ested level of Total F6sHtL 
nses in the antount. of 

$78,663,000 ($81,614,000 System) for the 1993 
projected test year and $81,841,000 ( $ 8 4 , 3 X , O O O  
system) for the 1994 subsequent test y w r  
appropriate? 

Y e s .  
of O W  cost as included in the company's requeer.. 
Tampa Electr-:c Company believes that it. 1s 
appropriate to focus on total O&M cost control anti, 
as demonstrated by the benchmark calculatiun which 
this Commission has consistently us,ed over the last 
several years, Tampa Electric Company has prudent 2 y 
managed its expenses. (Lefler) 

No. Fossil O&M expenses should be reduced b.f 

jurisdictional factors provided by Tampa E l e c t r ?  r: 

are accepted, the appropriate level. of Total Fas%si 
o&M expenses for the 1993 projected test; year i q  
$ 7 0 :  765, 000 ($73,419,711 system) . See p o s i t i o n  m 
Issue 69. 

No position. 

No position. 

These amounts represent the appropriate Lev 

$7,898,000 ($8,194,289 system) ~ If K h * '  

No position. 

NO position. 

NO position. 



ing further discovery. 

ed level of PossLl 
amount of $7,897,627 
d with the I fook~rs  
1993 and 1994 test. 

&M related to t h e  
nt are $7,005,667 

m) for 1993 and $8,125,576 
) for 1994. These OsiM expenses 

Point plant a 

of the comparry n 
rned to servlce 

in response to t 
garding the statUS of C 5  
wing the December 19 

Christmas freeze. This plant is required year 
round to insure the Tampa Electric system 
reliability by providing adequate reserve margins. 
Without this station the Loss of Load Probability 
(LOLP) for the Tampa Electric system rises to 
unacceptable levels. (Lefler, Ramill 

OPCr No. The O&M expense associated with Hookers P O h C  
should be disallowed. Fossil O&M expense should be 
reduced $7,897,627 ($8,198,981 system) for the 1993 
projected test year. (Schultz, Stewart) 

FIPUG: No position. 

LEAF : No position. 

CITY: No position. 

DAF: No position. 

PASCO t No position. 

STAFF: No position pending further discovery. 

-I_ LSSUE 7 0 :  Is Tampa Electric I s requested level of Transmissi CG 

O&M expenses in the amount of $7,4H6,C!00 
($7,644,000 System) for the 1993 projected test 
year and $?,971,000 ($8,139,000 system) For thc 
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ope: 

FIPUG: 

DAF: 

PASCO: 

STAFF: 

ISSUE 71: 

TECO : 

opc: 

pxPUc, 8 

year appropriate? 

t the appropriate level 
d in the company's request. 
ny believes that i t  i s  
total O&M cost control and, 
he Commission's berichmark 

ctric Company has managed its calculation, Tamp 
expenses appropri (Lef ler) 

No position. 

No position. 

No position. 

No position. 

No position pending further discovery. 

Is Tampa Electric's requested level of Distribution 
O&M expenses in the amount o f  $28,279,000 
($28,284,000 System) for the 1993 proJected test 
year and $30,117,000 ($30,122,000 system) for t h e  
1994 subsequent test year appropriate? 

Yes. These amounts represent the appropriate level 
of O&M cost as included in the company's request. 
Tampa Electric Company believes that it i3 
appropriate to focus on total O&M cost control anr?, 
as demonstrated by the Commission's benchmark 
calculation, Tampa Electric Company has managed its 
expenses appropriately. (Lefler) 

No. The level of Distribution Expense should be 
reduced 5y $1,126,000 ($1,126,000 system) See 
position on Issue 73. 

NO position. 

NO position. 



opc: 
FIPUG: 

LERF 

CITY: 

DAp: 

PASCO: 

STAFF : 

STAFF 

ISSUE 73: 

TECO : 

ms (Account 165.501 

pension amount of 
r. No adjastmmt 
s tax deductible 
ch were necessary 

to meet estimated minimum requirements of ERISA, 
( Le f 1 er ) 

No pasition. 

No position. 

No position. 

No position. 

No position. 

Staff witness Bouckaer 
Prepaid Items should 
pensions. 

es ies that 
be reduced 

riscc 
fsr 

laneous 
prepaid 

Is Tampa Electric's requested Level of Distribution 
expense in the amount of $ 6 , 2 5 7 , 3 0 5  ! $ 6 . 2 5 7 , 3 0 5  
system) a.ssociated with tree trimming expense for 
the 1993 and 1994 test years appropriate? 

The apprcpriate amounts of O&M related tc the 
distribution tree trimming expense are $ 6 , 2 5 T , 3 0 5  
(56,257,305 system) for the 1493 and $ 6 , 6 6 3 , 6 7 3  

These ,expc~p+.s.'s ( $ 6 , 6 6 3 , 6 7 3  system) for 1 9 9 4 .  
"# > related to tree trimming are appropriate. i 1e 



e the significance a€ 
ity to our Customers and 
levels of expenditures. 

ense should be reduced by 
for the 1993 projected test 

PASCO : 

No position. 

ding further discovery. 

xssm 74:  

TECO : 

Is Tampa Electric's requested level of  Customer 
Accounts Expense in the amount of $19,050,000 
($19,053,000 system) for the 1993 projected test 
year and $20,289,000 ($20,292,000 system) for t h e  
1994 subsequent test year appropriate? 

Yes. These amounts represent the appropriate level 
of O&M cost as included in the company's re 
Tampa Electric Company believes that . 
appropriate to focus on total O M  cost control 
as demonstrated by the Commisc,ion'a henchmrk 
calculation, Tampa Electric Company has managed 
expenses appropriately. (Lefler) 

No position. 

No positiQn. 

No position. 

No position. 

NO position. 



d level of Customer 
ount of $2,923,000 
1993 projected test 
00 system) for the 

priate level 

at it i5 

as demonstrat 

No. Customer Service expense should be reduced by 
$50,635 ($50,635 system) See position on Issue 
50. (Shultz) 

FIPUG : No position. 

LEAF/RYAN : No position. 

CITY: No position. 

d DAF * No position. 

PASCO: No position. 

STAPd : No position pending further discovery 

ISSDF 7 6 :  Is Tampa Electric's requested level of Salsa 
Expense in the amount of $280,000 ($280,000 s p t e ? R l  
for the 1993 projected test year and $ 2 9 8 , 0 0 0  
($298,000 system) for the 1994 subsequenr tes: year 
appropriate? 

TECO : Yes. These amounts represent the appropriate ir-usi 
of O&M cost. as included in Che coapany's r~5qulil~:t.. 

appropriate ko focus on total O&M COBC c o r t t r c i l .  :-J 

calcudation, Tampa Electric Comppan:i has :cs.?ra,ye:! L ~ S  

Tampa Electric Company believes that i.: L 5; 

as demonstrated by the Commission's benrrh 0; 



(Lefler) 

DZISr No position. 

itio 

STAFF: No position pending urther discovery. 

rsm 7 7 :  a requested level of 
Expense in the amount of 

$73,407,000 ($75,372,000 system) for the 1993 
projected test year and $77,544,000 ($79,646.000 

inistrative and 

TECO : 

system) for the 1994 subsequent test year 
appropriate? 

Yes. These amounts represent the appropriate level 
of O&M cost as included in the company's request. 
Tampa Electric Company believes that it 5 8  
appropriate to focus on total O&M cost control and, 
as demonstrated by the Commission's benchmark 
calculation, Tampa Electric Company has manaqed its 
expenses appropriately. (Lefler) 

No. For the 1993 projected test year, the level o f  
Administrative and General expense should be? 
decreased by $10,066,328 ($10,303,831 system]. 
This decrease is the sum total of the adjustments 
in issues 54, 64, & 83. For the 1993 projected 
test year the appropriate level o f  A d m i n i s t r a t i v ~  
and General Expense is $63,340,672 ($64,268,169). 

No position. 

NO position. 

No position. 

No position. 



FTPUti 1 

---.-.-% LEAF- 

cxm: 

PASCO : 

S;TAF? : 

ISSW 7 9 :  

-_l+_ TECO - 

pecif ic adjustments to 
era1 Expenses made under 

should be made to test year 
nse to reflect the depreciation 

rates approved by the Commission in Docket No. 

justments should be made to depreciation 
e, Howeve f the Commission changes the 

ed for Big Bend and Gannon 
and approves any reserve transfers, the 

effect should be reflected in test year expenses 
and rate base. (Lefler) 

920618-EI? 

No position. 

No position. 

No position. 

No position. 

No position. 

No position pending further discovery. 

Is Tampa Electric's requested level of Operation 
and Maintenance Expense in the amount oE 
$217,355,000 ($222,686,000 system) €or the 1993 
projected test year and $228,732,000 ($234,340,000 
system) for the 1994 subseg'lent test year 
appropriate ? 

Yes. These amounts represent the appropriate level 
of total O W  cost as shown on MFR C 9. For 
purposes of assessing Tampa Electric CozrIpany's 
performance relative to the O&M benchmark the D&M 
amounts shown on MFR C - 5 7  are the appropria:e 
amounts to use. 



it is appropriate to 
trol and, as 
ulation which 

ed over the last 
any has managed 
57 demonstrates 

it is appropriate to 

ed over the last 

chat ?ampa Eiectric is- $14,134,000 under the 
Commission benchmark on a total company basis for 
1993. (Lefler) 

0 .  jected test year, the level of 
&M should be reduced by $24,023,635 
$24,678,353 system). This adjustment is the sum 
total of the adjustments in Issues SO, 54, 57, 59, 
62, 64, 69, & 73. For the 1993 projected test 
year, the appropriate level of O&M expense should 
be $193,331,365 ($198,007,647 system). 

- L-aF/RPm: 

CXTYI No position. 

DAF: No position. 

PASCO : No position. 

STAFF: This is a calculation dependent upon the resolution 
of the O&M issues. 

DEPRECIATION EXPENSE: 

fSSUE80: Is Tampa Electric's depreciation expense for 1993 
and 1994 associated with the acquisition of Sebring 
Utilities Commission's electric generation system 
and associated transmission facilities appropriate? 

TECO: Yes. The appropriate depreciation expense af 
$2,434,757 ($2,542,030 system) for 1 9 9 3  and 
$2,367,711 ($2,472,030 system) for 1994 associat.ed 
with the acquisition of Sebring Utilities 
Commission's electric generation syst.en art& 
associated transmission facilities has been 
included in the company's filing. ( L e f l e r j  





the Commission established 
The Commission has many vehicles . 

to test the prudence of the company's O&M expense 
Levels both in the course of this rate proceeding 

n ongoing basis. The Commission's staff 
management audits of various company 

functions on an ongoing basis. In the course of 
these proceedings the Commission's field auditors 
have spent many weeks reviewing the books and 
records of the company. All intervenors in this 
case have been free to explore the areas of O&M 
that they felt were appropriate to review. In all 
cases the company has responded to these requests 
for documents and/or data. We believe that the 
Commission has fulfilled its obligation to review 
all O&M expenses for prudence. (Lefler) 

opc Yes. 

FLPUG: 

LEAF : No position. 

CITY: No position. 

L DAF * No position. 

PASCO: No position. 

STAFF: No position. 

- I S S W  83: Is Tampa Electric's requested Depreciation Expense 
of $102,642,000 ($107,168,000 system) for the 1993 
projected test year and $107,980,000 ($112,740,000 
system) for the 1994 subsequent test year 
appropriate? 

TECO : Yes. The depreciation expense which has been 
budgeted for 1993 and projected for 1994 has been 
calculated using rates approve6 by the Com,ission, 
which are appropriate to use in this proceeding. 
(Lefler) 

QPCr NO. Depreciation expense should be rediiccd oy 
$2,187,000 ($2,283,4361 for the 1993 projected test 
year. 



0 .  PSC-92- 
0 .  920324-E1 

ending further discovery. 

INCOME TAX: 

tric's requested level of Taxes Other 
Taxes in the amount of $39,762,000 
system) for the 1993 projected test 

year and $41,960,000 ($43,965,000 system) for the 
1994 subsequent test year appropriate? 

TECO : Yes. Tampa Electric Company has budgeted and 
projected the appropriate level of Taxes - Other 
Than Income Taxes for the 1993 and 1994 test years. 
(Lef ler) 

OBC: No position. 

PIPUG: No position. 

LEAF/IbYAET : No position. 

CITY: No position. 

IpAF: No position. 

I__- PASCO: No position. 

STAFF t NO. 

INC TAX EXPENSE: 

ISSUE 85:- Should an adjustment be made to the level of 
interest synchronization budgeted by Tampa Electric 
in 1993 and 19947 

-- TECO : The interest synchronization is a function of the 



NO, PSC-92 
T NO. 92032 

base. To the extent 
se components, the 
d be recalculated to 

should be reduced by 

Qa NO position. 

ion. 

only for the effect of adjustments to 
the company's filing. 

Is Tampa Electric's re sted Income Tax expense in 
the amount of $47,028 ($50,097,000 system) for 
the 1993 projected test year and $60,619,000 
($63,389,000 system) for the 1994 subsequent test 
year appropriate? 

XSSaS 86t  

Yes.  The requested income tax expense amounts are 
appropriate. However, the company requested 
$60,446,000 ($63,207,000 system) for 1994. 
(McKnight , Simolcat) 

No position. 

No position. 

No position. 

hro position. 

No position. 

NO position. 

No position pending resolution of other issues. 



ted Net Operating Z n c m  
50,030,000 system) f o r  the 1993 
r and $173,465,000 ($181,809,000 

1994 subsequent test year 

company requested $173,638,000 
($181,991,000 system) for 1994. (Lefler, Simokat.1 

erating Income should be 
This adjustment 19 t h e  

The appropriate 
Operating Income Ear 

cted test year is $156,859,000. 

No position. 

E2E2.31 No position. 

B&PA No position. 

%?.&sm No position. 

- S"' .-A No position at this time pending further discovery. 

mii RSQWIRSMENTS 

ISSUE 8 8 :  Are Tampa Electric's proposed revenue expansion 
factors appropriate? 

_-- TECO: Yes. The company's proposed revenue expansinn 
factors are appropriate provided the gross receipts 
taxes receive separate line item treatmenz fox' 
billing purposes. (Simokat) 

QPC: No position. 

- P I P V l  No position. 

&F.W f R Y m 2  No position. 
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& ! ?  ion pending further discovery. 

in the amount of $850 ,000  
on contract BB4- Q4 

appropriate? 

is was an appropriate settlement that is 
n a major construction project of this 
d the effects of this cost should be 

included in the cost of Big Bend Unit 4 as 
previously approved by this Commission and 
recovered over the life of this unit. (Lefler, 
Ramil) 

No position. 

position. 

No position. 

No position. 

No position. 

NO position. 

No. Staff witness Davis that these charges were 
not appropriate and should be expensed rather than 
capitalized. 

Has Tampa Electric demonstrated that capacity 
associated with the Hardee Power Station is needed 
€or its retail ratepayers in 1993 and 1994? 

Yes. This need was demonstrated in the Hardee 
Power Station need hearing Docket NO. 880309-FC and 
that need was subsequently reestablished in other 
dockets before the Commission. (Ramil) 

No. If hookers Point is included in Rate B a s e ,  
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an adequate 
stat ion. 

reserye 

No position. 

ion pending further discovery 

ISSUE 91: TECO has requested that the capacity casts 
associated with the purchase of power from the 

ower Station be flowed through the new 
Cost Recovery Factor. Is this tr@At"flC 

appropriate? 

his treatment is consistent with recovery a8 
lated through the capacity cost recovery 

TECO: 

factor. (Ramil) 

opc: No. 

FIPUC: Yes. 

L?ZAP/RYAH : No position. 

CITY: No position. 

I)AF: No position. 

PASCO : No position. 

-- STAFF: No position pending further discovery. 

Has TECO demonstrated that the amount of capacity 
charges for the Harde;e Power Station it proposes :o 
collect through the Capacity Cost Recovary Factor 
are appropriate? 

Yes. The capacity charges proposed a r e  i , n  
accordance w i t h  the power sales c v n t r a c t  as 
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OPCt. 

mco : 

opc: 
FIPUG: 

LEAF /REA.% : 

C I m :  

L DAF- 

--- PASCO: 

~- STAFF 2 

ISSDF: 94: 

Inc., TECO Power Services Corporation and T' 
Electric Comuanv for a Determination cf Need f o r  
ProDosed Electric Power Plant.) (Ramil) 

No. 

No position. 

No position. 

No position. 

No position pending further discovery. 

TECO has requested that the fuel and O&M Costs 
associated with the purchase of power from the 
Hardee Power Station be flowed through the Fuel 
Adjustment Clause. Is this treatment appropriate? 

Y e s .  Recovering fuel and O W  costs through the 
fuel adjustment clause is consiste-It with thG 
Commission's treatment of other power prchases by 
Tampa Electric. (Lester, Ramil) 

No. 

No position. 

NO position. 

NO position. 

NO position. 

No position. 

No position pending further discovery. 

Should Tampa Electric receive a reward/penalty for 
corporate perf omance in the areas of residential 
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, and energy efficiency 

8 it has performed well 
has not proposed a reward for 

d reasonable electric 
lorida utilities even 

anges . Over the last few years 
out state and federal policies 

s consumption; has had tb 
d oil and gas price market; 

significant shift: to 
several of its large 

make the very difficult 
ppropriate amount of plant: 
tomer rsliability needs. 

Tampa Electric provides outstanding Custamer 
service. Customer complaints against Tampa 
Electric have decreased in each year since 1987 
except in 1991 where there were tbree more 
complaints than were experienceci in 1?40. 
Complaints have decreased 18% in the fjxst six 
months of 1992. In addition, complaints against 
Tampa Electric have decreased 47% since 1987, while 
complaint activity against the industry as a whale 
has decreased 35%. 

The company has a full array of residential, 
commercial and industrial conservation ana energy 
efficiency programs. Moreover, the company i s  R 
participant in the EPA Green Lights Program and is 
helping sponsor research in efficient grass mffwinq 
and automobile transportation. The company's P o l k  
Unit 1 will be a model in the efficient use of 
coal, our nation's most abundant energy resourc~?:~ 

The issue of incentives for demand side managemeEt 
programs is already before the Conmission LT? a 
generic rulemaking proceeding in Docket No. 3 2 0 6 0 6 -  
EU scheduled to be heard in December of Chls ysiir. 
(Anderson) 

OPC: Tampa Electriz's approved cost of equity should he 
reduced by 10 basis points a5 a per,alty for h r q n  
residential rates. 



rQk@r system when making off- 

pak system is set up to 
I as-available transactions as 
utilities to maximize their 

is bypassing broker economy sales, the 
pt3fLts of  which are split 20% to stockholders and 
80% t o  ratepayers pursuant to Order No. 12923 
(Docket No. 830001-EU-B) in order to make other 
off-system sales, the revenues of which all go to 
benefit the stockholders. TECO may be taking this 
action as a result of the Commissioner's treatment 
of surplus Big Bend capacity in TECO's last rate 
case (Docket NO. 850050-EI). In TECO's last rate 
case, the Commission established an off-system 
sales target for surplus Big Bend capacity by 
imputing approximately $37,000,000 of sales 
revenue. This gave TECO an incentive to make as 
many non-Broker sales as possible since 100% of 
non-Broker sales revenues offset the sales revenue 
imputation made by the Commission in the last rate 
case. In the current rate case, staff would 
propose to eliminate any incentive to by-pass the 
Broker by allowing all off-system sales revenues to 
be reflected as a credit in the Fuel and Purchased 
Power Cost Recoi-ery Clause. Staff believes that 
when, because of long term cost-effectiveness, a 
utility constructs additional generating capacity 
which results in temporary surplus power and that 
capacity is included in rate base, a prudent 
utility earning a fair rate of return should seek 
every opportunity to sell the surplus genenrating 
capacity and energy to other utilities. Revenues 



o the ratepayers 
carry the surplus 
ates. In order to 

ecovery does not 
purchased power 
in the Fuel and 

WurchaPleB Ponet Cost Recovery Clause. 

ent of revenues 

atment of revenues associated 
thodology that 

ate incentive for the company 
1 to both the 
The company's 

ed. (Ramil) 

e included in 
ubject to a 

Em?xiA It appears that TECO is presently marketing off- 
aystem sales by executing firm long-term wholesale 
contracts. To the extent that the capacity 
committed to these contracts is included in the 
retail rate base the revenues should be distributed 
primarily to retail customers. If interruptible 
customers are interrupted to accomodate the off- 
system sales, these customers should have first 
call on the revenues until the additional fuel 
charges they must pay for buy-throughs are off set. 
(Falkenberg) 

LEAP : No position. 

___ CITY: No position. 

No position. 

PASCQ: No position. 

STMF : ~ l l  revenues from off-system sales should be 
included as a credit in the Fuel and Purchased 
Power Cost Recovery Clause. 



retain for 
e capacity 

a electric has oposed a sharing of the 
'I other holesale transactions 

Mr. Ramills testimony in order to 
incentive for engaging in off-system 

sales which was incorporated in Tampa Electric's 
laut dull rate proceeding in Docket No. 850050-EI, 
The sharing of the proceeds from these off-system 
Sides will encourage those sales and thereby 
directly benefit Tampa Electric's retail Customers 

since thea sales are much more difficult to market 
ana to erve than broker system economy 
t=drtSaetiOnS for which the Commission has allowed a 
O%/SOO sharing of gains, Tampa Electric proposes 

that the Commission approve a sharing of capacity 
sewentre for the comp allowing it to retain 
Gat of the capacity es below the line and 
finWing 40% of the capacity revenues from such 
Bales t(3 the company's retail Customers. ( R a i l )  

Hci, 

The person~ who are paying the carrying costs on 
the portion of the plant diverted to off-system 
sale@ should receive the preponderate share of the 
revenue derived from these sales. (Falkenberg) 

No position. 

%to wasition. 

No position. 

NO position. 

No, A prudent utility earning a fair rate of 
retnrn should seek every opportunity to s e i 1  
zemporary surplus and capacity and energy to other 
utLiities. Revenues from these sales should accrue 
to t?le benefit of the ratepayers since they are 
paying to carry any surplus capacity in base rates. 
In order to assure that no overrecoveries Or 
underrecoveries occur, staff suggests that  o f f -  
system sales revenues should be treated as a credit 



fer the Kissi" 
Commission of tho 
Creek Improvemeltc 
and the Florid;% 

ower Association a rate based on the Blq 
on plants whose costs are below th t r  
age? 

d these Custdmem 
the incremental coats 

the fixed rates portion of 
than the system averaged 

sion. Thus, the 
e costs and ful ly  

eecoveriny its average embedded and fixed Costs, 

i 

x 1 

so. 

No position. 
NO position. 

Wo position. 

No position. 

No poaition. 

No position at this time pending further discovery. 

W e  Tampa Electric's separation of amounts for 
wholesale and retail jurisdictions appropriate? 

Yes, The separation of costs between the retail 
and wholesale jurisdictions has been done on 21 
consistent and reasonable basis. (Gower) 

Ro. Tampa Electric has only included a portion o f  
its wholesale transactions in its jurisdictional 
separation study. 



from being s 
internptions 

s3w-a No position pending further discovery. 

COST OF SERVICE & RATE DESIGN 

B-*mAoA Should the interruptible service rate c ~ B s s C ~ B I  
treated in the cost of service study baael. an the 
class' load characteristics and be provide& Et 
credit based on the avoided cost? 

No. No party to this case has filed test2Way 
requesting such treatment. This should be d 
as an issue. Interruptible rates shou 
designed based on the 12 CP and 1/13 w e  
average demand cost study which has 
successfully used by Tampa Electric to 
interruptible rates in the past and is pzopaeF?d -:? 

this proceeding. (Smith) 

NO position. 

It is incorrect and unduly discriminatory tO Lr+ 
non-firm jnterruptible customers in the CDEacL 
service study as though they are firm cuStO 
(Falkenberg) 

%"*kz NO position. 



ble rate was designed far 
1,000 KW minimum laact and 

service at primary ge or higher) of those 
customers who are presently on the IS mte. 
(Smith) 

No position. 

No position. 

Yes. 

E,. 

Should the existing 
procedure associated 
rates be eliminated? 

closure and waiting list 
with TECO's interruptible 

No. At the present time the rate is open for  .$n 
additional 8 MW of load to qualifying custmtere. 
(Ramill 

No position. 

No position. 

No position. 



NO position. 

Yes s 

NO position. 

Cfo position. 

NO position. 

E"22 Nu positior.. 

z Ro position p nding f. rth r d  S )very. 

X W  32 What is the appropriate cost of service methodolagy 
to be used in designing the rates of Tamp2 
Electric? 

&% The appropriate methodology to use is the 12CP and 
1/13 weighted average demand cost methodology. 
This methodology was used in Tampa Electric's 1980, 
1982 and 1983 rate proceedings and in the rate 
proceedings of other electric utilities in Florida.  
This methodology results in a more reasonable 
allocation of costs to all Customer classes 
including interruptible Customers than che 
**equivalent peaker" method used in Tampa Electric's 
last full revenue requirements proceeding. (Gower, 
Smith) 

"0 position. 



logy is the 12 CP and 112 
emand method with 

ent for Big Bend 4 class 
If this cost of se 
staff will raise the ?-S@UO 
of the exemption given t o  

non-firm industrial customers from paying the 
Energy Conservation Cost Recovery factor in Dockst 
NO. 930002-EG. 

the rate base for environmental investmen 
ng the pollution control equipment, far 

e cost of environmental equipment should 

be classified as energy related? 

treated as a capacity cost consistent with t h e  
treatment of such investments in Gulf Power Docket 
No. 891345-EI, Florida Power Corporation Docket NO. 
910890-EI and other cases. (Gower, Ramil) 

NO position. 

No. (Falkenberg) 

No position. 

NO position. 

NO position. 

NO position. 

Y e s .  

Should lower load factor GSD customers have the 
option of paying an energy charge which 1s 1 2 5  



plh is the appropriate level of credit per 
coincident KW for interruptible service (1.5-1 and 
iS-3)? 

?‘his issue assumes that a credit approach to 
interruptible rate design is appropriate. Tampa 
Riectsic opposes this approach. The company‘s IS-1 
and IS-3 rates should be established the way the 
ccxrpany has proposed them in this proceeding. 
“,Smith, Ramil) 

Ho position. 

? Tkre credit approach is inappropriate because it 
erroneousiy presumes interruptible customers to be 
f i r m  customers in the cost study. (Falkenberg) 

Eo position. 

No position. 

position. 

F-S-WA NO position. 



service be 
n the basis of billing 

el of credit 

Tampa Blectric approach to 
interruptible ra n approach is 
Qrdered by the a Electric's 

ibuted to IS 
ng KW. (Smith) 

credit approach: if the 
uptible rate design 

e will be moot. If the credit 
uld be used in the 

distribution formula to avoid discriminating 
against customers which have diverted their demand 
to Off peak periods in response to TECO's time of 
use rates designed to promote conservation. 
(Palkenberg) 

No position. 

Na position. 

No position. 

No position. 

The credit for interruptible service should be 
distributed on the basis of on-peak billing KW for 
the time-of-use rate, and on billing KW for the 
standard rate. The amount of the credit would be 
determined by dividing the product of the avoided 
Cp KW for the class times the avoided cost per CP 
KW 5y the sum of the on-peak billing KW for the 
time of use customers and the billing KW for the 
standard customers. Both avoided CP KW and the 
avoided cost per CP KW should either be at the 
meter or at the generation level. 



STAFF I 

ISSUE 111: 

TECO: 

opc: 
FXPUG: 

LZAF /RYAN : 

-_. crm: 

ordered by the 
objection, it 
Customers. (Smith) 

it approach. If melt B 
Id be recovered only [tam 

firm customers. (Falkenberg) 

It should be recovered through the: ECCR clause ;ma 
e allocated to rate classes based an Che 
ogy currently employed in the Capacity Coat 

Recovery mechanism of the Fuel and Purchased Power 
Cost Recovery clause, beginning with the six-monttr 
period of April through September, 1993. It etiould 
be recovered from all rate classes. 

Is Tampa Electric's proposal to state tbe power 
factor as a range of 85% to 90%. with a penalty for 
a power factor below 85% and a credit far a pow~:x 
factor above 90% appropriate? 

Yes. (Smith) 

No position. 

No position. 

No position. 

No position. 

NO position. 



opc: 

-_ FIPlJf 

LEAF/RYAN: 

-~ CITY: 

PASCC) : 

STAFF : 

ISSUE 113: 

TECO : 

No position. 

No position. 

No position. 

Tampa Electric's proposed credit and penalty are 
appropriate. 

Should the power factor be stated as the average 
power factor for the billing period or as the 
customer's power factor only during its peak demand 
period? 

The power factor should be stated as the average 
power factor because power factor is important at; 
all times, not just during peak dermnd periadi;. 
(Smith) 

NO position. 



ne the pawerr 

appropriate. 

'0 t ra discount for GSeD 
s is 36C: per KW at primary level an8 596 

er Kw at s ansmission level and 23C tot: 
ubtransmissio eve1 IS Customers. This b8 
upported by m NO. 4 of Staff's 2nd Data 
equest. (Smith, Gower) 

No position. 

o position. 

No position. 

NO position. 

W o  position. 

No position. 

No position pending further discovery sx&B-?2 

$-S" Axe Tampa Electric's proposed changes in the Tariff 
Agreements for the  purchase of firm and 
interruptible standby and supplemental se~V:w? 
appropriate? 

Y e s ,  assuming the company's proposed revision a5 
definitions in its standby rates are approv4. 
(Smith) 



What are the appropriate level of charges f a r  It9 
and 1994 for the Firm Standby rate schedule? 

The standby rate must have a reasanafsln 
relationship to the full service rate and standby 
rate should also reflect any interclass or  
intraclass subsidy. Interclass subsidies exist: t~ 
t h e  extent rates are not set at parity. Intraclwsu 

idies exist to the extent Customer, energy and 
nd charges vary from cost within each class. 

The standby rates must be designed in recognition 
of any deviation from costs that are inherent X R  
t h e  full service rates approved by the Commisaicm. 
(Sdth) 

@PQ No position. 

&v-m Agree with TECO. 

No position. 

No position. 

No position. 

No position. 

The firm standby service rate charges should fip 

designed using unit costs from a compliance cQst of 
se-wice study and the rate design specified Irl 
Order No. 17159 with a possible exception Of t h e  
forced outage rate used in calculating tk?-". 
resemation charge. The company should provide the 
staff with a compliance cost of service study m'.fl 



What 
and 

ated In evceoirda 

of charges Rat ZSS3 
ible Standby r a f r ~  

ave a reas 
ce rate and s 
ny interclass nr 

Interclass subsidies exist to 
ot set at parity. IntracLasdl 

stomer, energy ern8 
demand charges vary from cost within each cXbsn. 
The standby rates must be designed in recognittort 
of any deviation from costs that are inherent :n 
the full service rates approved by the Comaissio;r. 
[Smith) 

No position. 

No position. 

No position. 

No position. 

NO position. 

The interruptible standby service rate charges 
should be designed using unit costs Erm rl 
compliance cost of service study and the rate 
design specified in Order No. 17159 with a possibic 
exception of the forced outage rate usee in 
calculating the reservation charge. The cornpa 
should provide the staff with a compliance cost 0-  
service study and the standby service rates 
calculated in accordance with this recommendation. 

Should the power factor clause apply to the stan&bf 
portion as well as the supplemental portion of: a 
standby service customer's load? 

Yes. (Smith) 



for XWJ 

ges for 1993 and 1994 
out €or each ram 

c. (Smith) 

XSSOS 3201 

No position. 

No positioc. 

The customer charges proposed by Tampa Electric are 
appropriate. 

What are the appropriate service charges for I993 
and 1994? 

The appropriate service charges for 1993 and 19tSic 
are identicai and are set out in MFR Schedule E- 
16b. (Smith) 

No position. 

No position. 



ign retafm the 
emand that OCEUZS 

customers 

No position. 

No position. 

~~~~~~ No position. 

No position. 

ea& No position. 

No position. 

For the non-demand classes, the off-peak non-fuel 
energy cost should be set at the class's enerpg 
unit costs, and the on-peak energy charge should 
recover the balance of the class's revenue 
requirements less the customer charge revenue. For 
demnd classes, the off-peak non-fuel energy charge 
shculd be set at the class's energy unit cost, the 
%aim demand charge should recover the 
distribution unit costs, the on-peak demand charge 
should recover transmission and productiorl costs, 



! 

Energy charges for street and tdoor lighcinq 
should be set SO as to recover the total non-frre?t, 
energy, customer, and demand costs allocated ta the 
class at the approved rate of return. mintenancs 
charges should be set to recover the total cost sf 
maintaining the fixtures . The remaining zeventice; 
for lighting fixtures should be recovered thrctug’h 
‘the fixture charges. Pole charges should be seC LO 
recover the revenue requirement for poles at the  
class approved rate of return. 

Should the Street Lighting (SL-1) and Outdsor 
Lighting (OL-2 and OL-3) rate schedules include a 
provision which requires replacement of company- 
owned lamps within 72 hours after the cuscmer 
notifies Tmpa Electric Company the lamp is Burl?& 
out? 

No. Cost effective staffing levels require that 
company personnel prioritize tasks and sequeuee 
them, rather than having such personnel on h a n d  Co 
respond within 72 hours. On occasion, personneb 
mast attend to restoration of firm servic- for 
periods exceeding 72 hours before relamping of 



riate level of the Emetgency 
Charge on the general servicff 

interruptible and standby and supplemental 
service rate schedules? 

The appropriate level of the Emergency Relay PoWW 
Service Charge is set out for the applicable rat% 
schedules in MFR Schedule E-16~. The changc i s  
supported by Item No. 4 of Staff's 2nd DEttcl 
Request. (Smith, Gower) 

No position. 

-/. FXPDO NO position. 

zilsXFLKW NO position. 

cI"Tyx NO position. 

NO position. 

PASCO L NO position. 

STAFF: 

3YZcrh. 

No position pending further discovery. 



-uoyqrsod ON 

-uoyqysod ON 
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-uoTaTsod ON 

-uo?aysod ON 



CITY: 

DAF: 

PASCO: No position. 

STAFF: n pending further discovery. 

ISSUE 128: Should Tampa Electric implement revenue and sales 
decoupling? And, if so, how? 

TECO : No. Decoupling is a complex regulatory concept 
which can have far reaching impacts on electric 
utilities, the Customers they serve and the 
regulatory agency which oversees their rates, 
charges, and service. If this Commission is 
disposed to examine decoupling, such examination 
should take place in a separate, generic proceeding 
rather than being added as an issue in an 
individual utility's rate case. Any move in the 
direction of decoupling would require significanr 
policy changes which should be taken up by the f u l l  
Commission after receiving and evaluating input 
from all affected persons. Docket No. 920606-EG 
covers incentives for DSM performance. Rulemaking 



DecouDlins Would Remove Powerful Economic Disincentives to TE- 
Provision of Reliable Enerqv Services at Least Cost. 

The economic incentives created by regulatory practices exsrt 
a powerful influence on utility actions. The current connection 
between utility revenues and sales pi:res TECO a strong incentive to 
maximize electric sales between rate cases. Every additional kh% 
TECO sells between rate cases increases its profits, and every kwh 
customers do not buy due to conservation reduces TECO's botua 
line. Thus, the economic incentives created by current regulatory 
practice strongly discourage TECO's investment in even low cost 
energy conservation. 

In order to provide energy services at the lowest cost, the 
costs and benefits of potential resource options must be 
evaluated on a level playing field. Current regulatory practice 
discourages TECO's investment in DSM resources and fails to provlue 
the level playing field for demand and supvly-side resources thac 
is essential to TECO's provision of reliable energy services at 
least cost. 

Decoupling TECO's revenues and sales is an essential first 
step to correcting current incentives--to aligning TECO's economic 
interests with those of its cus:omers. Since utility regulation 
ought to provide the greatest rewards for utility actions which 
provide reliable energy services at least cost to cust.omers, the 
Commission should decouple TECO's revenues and sales. 



ent economic 

at would red 
duce TECO's 

between TECO's level of sales 
and revenues. 

states the 1 

in and control of the srowth rates of eleetr8x: 
consumution ... are of uarticular importance." Sections 366.81, and 
366.82, F.S. Decoupling would remove a powerful economic 
disincentive to TECO's implementation of energy efficiency programs 
that reduce energy use and improve TECO's performance under FEECA. 

The Legislature has, in addition, specifically authorized the 
Commission to establish rates designed to encourage enorgy 
conservation or energy efficiency. Sections 366.075 and 366.81, 
F.S. Decoupling revenues and sales removes the risk that 
innovative rate designs would adversely influence TECO's revenue 
stream. As a result, decoupling would permit greater freedom to 
experiment with rates designed to encourage energy conservation or 
efficiency. (Stutz) 

HOW SHOULD TECO IMPLEMENT DECOUPLZ2lGX 
The Commission should adout a Revenue per Customer decoupling 

mechanism for TECO. Revenue per Customer decoupling is likeiy to 
be the most effective for TECO in light of other relevant 
regulatory policies and practices applicable to the company. Botn 
the Revenue Per Customer and ERAM decoupling mechanisms would 



lo positi 

implement and may 

plement Demand Side 
, if so, how? 

which should be considered by the full Commission 
and only after receiving and evaluating input from 
all affected persons. (Kordecki) 

opc: No position. 

PIPUG: Agrees with Tampa Electric. 

LEAF : The position of LEAF, et. al., responds to the t w o  
separate questions stated in this general issue 
(i.e. "Should TECO implement DSM Incentives?" and, 
if so "How should TECO implement DSM Incentives?") 
as follows: 

Yes. DSM incentives are necessary to provide a level playing 
field for demand and supply-side resources and make successful 
implementation of TECO'S least cost plan the company's moac 



ersistence of DSM 
esolved in changin 
ncentives would also . 

incentives for 
ainst programs 

e numerous 

that allows TECO to share 

ciency 
- 

( "FEECA" ) 1 
. _  

:he financial 
ce both ener 
ntives for 

mechanism for TECO 

0 should be limited to a 
avings achieved by TECO's 

customers as a mpany's efficiency program 
efforts. An e mechanism that rewards TECO on the 
basis of its in reducing customer bills is easy 
for interested parties to understand and, from a 
regulatoryperspecti\re, reasonable for providing economic 
encouragement for the utility to act in the public 
interest. However, to balance any inclination on the 
utility's part to limit DSM implementation only to the 
lowest cost and highest yield programs, TECO' s percentage 
of energy cost savings should be higher if it captures a 
larger proportion of the energy savings potential 
identified. 

2) The DSM incentive mechanism should include kwh saving 
targets and rewards for exceeding and penalties for 
failing to meet the targets. Targets, rewards and 
penalties are very important to an incentive mechanism. 
Although some parties would likely be more comfortable 
with an upper limit on the rewards available to TECQ, and 
the company may prefer a limit on how much of a penalty 
it could incur for not attaining the targets, a cap on 
incentives could limit the company's interest in adding 
energy conservation programs that would reduce customer 
costs and is, therefore, not recommended. 



designed both 

kimming, on the one 
cessary, on the other. 

resource plan in 
element of Tampa 

e and cost-effective 

company adheres to the concept of minimizing 
revenue requirements consistent with the 
maintenance of appropriate safety, reliability and 
Customer service standards and other strategic 
considerations. 

In its Order No. PSC-92-0002-FOF-E1 issued on March 
2, 1992 in the Tampa Electric Company Polk Unit One 
need determination proceeding (Docket No. 9~x383 - 
EI) the Commission rejected FRG’s argument that a 
“least cost” standard should be applied. Instead, 
in interpreting the phrase “most cost effective 
alternative available“, the Commission recognized 
that the Legislature contemplated the consideration 
of a broad range of factors to determine the need 
for a proposed power plant, including electric 
system integrity and reliability and other 



ermine if it is 
to customers is 

then plan to 
basLs--that 

E$S” Should the Commission require Tampa Electric 
COmpaTly to employ Least Cost Integrated Resource 
Planning as the basis for resource acquisition and 
resource investment cost recovery in order to fix 
just2 reasonable and compensatory rates pursuant to 
Section 366.041, F.S.? 

m A  Tampa Electric already employs integrated resource 
planning and, consequently, no Commission 
sequirement to that effect is necessary. The 
reference to “least cost” by FRG in framing this 
issue can be misleading. The Commission has 
inrlicated that the appropriate standard is “cost- 
effective” planning. Neither Tampa Electric nor 
the Cormission should lose sight of the need to 
consider strategic factors which could affect the 
company‘s ability to meet appropriate safety, 
reliability and customer service standards. This 
Commission‘s “cost-effective” standard focuses on 
the minimum revenue requirements of Customers o f  



NO Dosicion. 

n Integrated Resource 

resources available 
that would reduce 

. (StUtZ) 

osition at this time pending further discovery. 
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d OPC- 

FIPUG :- 

LEAF/RYAN: 

CITY: 

DAF: 

PASCO : 

STAFF: 

ISSUE 133: 

TECO: 

ny's request for permanent 
ted test period of  

h most appropriately 
rst year the new ratea will be in 

effect. (Lefler, Simokat) 

No position. 

No position. 

No position. 

NO position. 

Yes. 

Should the net overrecoveries or underrecoveries of 
fuel and conservation expenses be included in the 
calculation of Working Capital? 

Consistent with Commission decisions in past 
dockets, overrecoveries should be included in 
working capital. Underrecoveries have heen 
excluded from working capital by the Commissiar.. 
(Simokat 1 



rates are the rate8 
, issued 1/21/92, a@ 

Is filing, The company 
any change in the 

depreciation rate warranted at this time. 
However, if the Co ion does change the interim 
rates approved for Big Bend and Gannon Stations, 
the effect should be reflected in test year 
expenses and rate base. (Lefler, Simokat) 

No position. 

No position. 

NO position. 

No position. 

No position. 

No position. 

For all of TECO plant in service, except the Big 
Bend 4 and Gannon Stations, the appropriate 
depreciation rates are those set forth in Order No. 
25619. For the Big Bend 4 and Gannon Stations, tbe 
appropriate depreciation rates are those which will 
be approved by the Commission in Docket No. 920618- 
EI. (J. Bass) 



of Bad Debt 
($2,04l,OOO 
t year and 

the 1934 

_ _ _ _  ---e nts. (Leflet) 

pa Electric be required to file, within 
s after the date of the final order in t,his 
, a description of all entries or adjustments 

to its annual report, rate of return reports, and 
books and records which will be required as a 
result of the Commission’s findings in this rate 
case? 

Electric does not object to filing such a 
report. However, the Commission should require 
only the filing of such information as is 
reasonably necessary and will provide some useful 
purpose. The Commission presently requires the 
company to submit surveillance reports which 
reflect the regulatory adjustments as decided in 
the company’s last rate case. The Commission also 
regularly audits the company’s books and records. 
An order to file descriptions of entries or 
adjustments, rate of return reports and books and 
records which will be required as a result of the 
Commission‘s findings in this case would seem to be; 
redundant. (Lefler, Simokat) 

Yes. 
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HOW snouid revenue f6r 1993 an8 

1) cost to serve m e  
history; 3 )  public 

4 )  customer 
of application; 5 1  

haracteristics Of the 
d continuity. 

(Smith) 

Qp!& No position. 

FIPUG: Using an appropriate cost of service methodology. 
(Falkenberg ) 

LEAF/RYM : No position. 

CITY: No position. 

No position. 

PASCO: No position. 

STAFF: The criteria used to allocate an increase ZR 
revenue for 1993 and 1994 should include 1) cost to 
serve the various classes; 2 )  rate history? 31 
public acceptance or ate structure; 4 )  customer 
understanding and ease of application; 5 )  
consumption and load characteristics of the 
classes; and 6) revenue stability and continuity. 



Yes. 

ields taking service under the 
ision on the GS rate schedule pa 

an energy charge which is 120 percent of t h e  r' 
energy charge? 

Yes.  (Smith) 

No position. 

No position. 

No position. 

No position. 

No position. 

No position. 

Yes. 

Should the Sports Field provision in R a t e  Schedvle 
GS be eliminated if the low load factor proviainx 
is approved? 



(GSD/GSDT) rate schedules that provides for 90 aayr  
notice before customer whose demmil 
has exceeded the rate schedule LO 
the GSD/GSDT DT rate scheddles Lk% 
eliminated? 

If the GSD option is approved, the 90 dag 
provision would no longer be necessary. 

(Smith) 

8 m  No position. 

“A No position. 

No position. 

No position. 

No position. 

m.m-$AzA Should the company‘s proposed revision of t h e  
definitions of some of the standby service k i i l i l r v g  
determinants be approved? 



the revis 
_ _  

TBB-W-%&b Ta it appropriate to eliminate the Street Lightins 
Service (SL-1) and Outdoor Lighting Service ( O G 2 f  
rate schedules? 

* Yea. Since there will no longer be any SL-1 82 
5 

OL-2 service in Tampa Electric’s sentLce area afW% 
1992, it is appropriate to eliminate them fat3 
schedules. (Smith) 

9-WL No position. 

EXFXGL No position. 

No position. 

C A T S ,  No position. 

D-a? No position. 

%&xQQ No position. 

*-.--_*- ‘?TA2rp - Yes. 



NO. PSC-92-1163-PHO-E1 
D 
P 

k 

50 pages in lemgtRr 

QY statements of positions arct 
0 Issue liumlSers 

eason, as Prehtraring 

conmission. 

By ORDER of Commissioner J .  Terry Deason, as Prehslaring October 1992 OFEicer, t h i s  9 t h  day of . 



_ I .  . .  

hearing or jud ic i a l  review w 
taought I 

20.68, Flor ida S ta tu t e s ,  as 
t h a t  apply. T h i s  notice 

construed t o  sts f o r  an administrariva 

this order ,  whicln i s  
nature ,  may request: 1) 

t o  Rule 25-22.03&(2),  
P i o r i f l e  Adminis t ra t ive 

nskkration wi th in  15 

ah’l~~e. pursuant t o  Xule 9 . 1 0 0 ,  F lor ida  Rules  of Appellate 
Z”r3cedure. 


