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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION


	[bookmark: SSInRe]In re: Petition for approval of standard offer contract and request for temporary waiver of rule on annual filing, by Florida Public Utilities Company.
	[bookmark: SSDocketNo]DOCKET NO. 20250055-EQ
[bookmark: OrderNo0255]ORDER NO. PSC-2025-0255-PAA-EQ
ISSUED: June 30, 2025




[bookmark: Commissioners]The following Commissioners participated in the disposition of this matter:

MIKE LA ROSA, Chairman
ART GRAHAM
GARY F. CLARK
ANDREW GILES FAY
GABRIELLA PASSIDOMO SMITH


NOTICE OF PROPOSED AGENCY ACTION
[bookmark: OrderTitle]ORDER GRANTING TEMPORARY WAIVER 
OF RULE 25-17.250(1), FLORIDA ADMINISTRATIVE CODE, AND 
ORDER APPROVING FLORIDA PUBLIC UTILITY  COMPANY’S 
STANDARD OFFER CONTRACT AND SCHEDULE 


BY THE COMMISSION:

	NOTICE is hereby given by the Florida Public Service Commission that the action discussed herein is preliminary in nature and will become final unless a person whose interests are substantially affected files a petition for a formal proceeding, pursuant to Rule 25-22.029, Florida Administrative Code (F.A.C.).

[bookmark: _Toc94516455]Case Background	
[bookmark: _Hlk37233164]Section 366.91(3), Florida Statutes (F.S.), requires each investor-owned utility (IOU) to continuously offer to purchase capacity and energy from renewable generating facilities and small qualifying facilities. Rules 25-17.200 through 25-17.310, Florida Administrative Code (F.A.C.), implement the statute and require each IOU to file with the Commission, by April 1 of each year, a revised standard offer contract based on the next avoidable fossil fueled generating unit of each technology type identified in the utility’s current Ten-Year Site Plan (TYSP), or planned power purchase if no such generating unit is planned. On April l, 2025, Florida Public Utilities Company (FPUC or Company) filed a petition for approval of its standard offer contract and request for temporary waiver of Rule 25-17.250(1), F.A.C., regarding the annual filing requirement. If granted, the rule waiver would allow FPUC to forgo filing a standard offer contract until such a time as the Company enters into a new contract or contracts for power supply to its electric divisions. 
FPUC’s standard offer contract reflects changes and revisions from the previous tariff approved by Order No. PSC-2021-0234-PAA-EQ,[footnoteRef:1] arising from the May 2024 All Requirements Power and Energy agreement with Florida Power and Light (FPL). We have jurisdiction over this standard offer contract and rule waiver request pursuant to Sections 120.542, 366.04, 366.041, 366.05, 366.055, 366.06, and 366.91, F.S. [1:  Order No. PSC-2021-0234-PAA-EQ, issued June 29, 2021, in Docket No. 20210068-EQ, In re: Petition for approval of standard offer contract and request for temporary waiver of rule on annual filing, by Florida Public Utilities Company.] 


[bookmark: DiscussionOfIssues]Decision
Rule Waiver
Rule 25-17.250(1), F.A.C., requires each electric investor-owned utility (IOU) to file with this Commission by April 1 of each year a standard offer contract for the purchase of firm capacity and energy from renewable generating facilities and small qualifying facilities with a design capacity of 100 kW or less. The standard offer contracts reflect each IOU’s next avoided unit shown in its most recent TYSP. The rule further requires that “[e]ach investor-owned utility with no planned generating unit identified in its TYSP shall submit a standard offer based on avoiding or deferring a planned purchase.” As FPUC is a non-generating electric IOU, it does not file a TYSP and has no avoidable generating units.
Rule 25-17.250(2)(a), F.A.C., provides that in order to ensure that each IOU continuously offers a contract to producers of renewable energy, each standard offer contract shall remain open until: 1) a request for proposal is issued for the utility’s planned generating unit, or 2) the IOU files a petition for a need determination or commences construction for generating units, or 3) the generating unit upon which the standard offer contract was based is no longer part of the IOU’s generation plan, as evidenced by a petition to that effect filed with the Commission or by the utility’s most recent TYSP.
In its petition, FPUC asks that it be granted a temporary waiver from the requirement to file its standard offer contract annually on April 1 of each year until such time as the Company has entered into a new contract or contracts for power supply to its electric divisions. FPUC is a party to a long-term purchase power contract with Florida Power & Light that extends to 2032. FPUC states that granting a waiver from the filing requirement would enable the Company to avoid for up to five years the cost and use of resources necessary to accomplish the yearly filing, since the Company’s standard offer contract will not change until its purchased power agreements change. FPUC provides that in the event that the Company’s purchased power agreements change sooner and in a manner that it becomes necessary to amend the Company’s standard offer contract, that the Company would make a revised standard offer filing as soon as necessary to reflect such changes to its purchased power agreement.

Pursuant to 120.542(6), F.S., FPUC’s request for a rule waiver was submitted to Florida Administrative Weekly for publication. Interested parties had until April 28, 2025, to submit written comments. No public comment was received. 
Section 120.542, F.S., authorizes us to grant variances or waivers to the requirements of our rules where the entity subject to the rules demonstrates that the purpose of the underlying statute has been or will be achieved by other means, and when application of a rule would create substantial hardship or would violate principles of fairness. "Substantial hardship" as defined in this Section means “a demonstrated economic, technological, legal, or other type of hardship to the person requesting the variance or waiver.”

The underlying statutory provision pertaining to Rule 25-17.250(1), F.A.C., is Section 366.91, F.S. Section 366.91(1), F.S., states:

The Legislature finds that it is in the public interest to promote the development of renewable energy resources in this State. Renewable energy resources have the potential to help diversify fuel types to meet Florida’s growing dependency on natural gas for electric production, minimize the volatility of fuel costs, encourage investment within the State, improve environmental conditions, and make Florida a leader in new and innovative technologies.

Section 366.91(3), F.S., enumerates requirements to promote the development of renewable energy resources. In summary:

a)	By January 1, 2006, each investor-owned electric utility (IOU) and municipal utility subject to the Florida Energy Efficiency and Conservation Act (FEECA) of 1980 must continuously offer to purchase capacity and energy from specific types of renewable resources;
b)	The contract shall be based on the utility’s full avoided costs, as defined in Section 366.051, Florida Statutes; and,
c)	Each contract must provide a term of at least ten years.

 	We find that FPUC has demonstrated it will suffer a substantial hardship if the provisions of Rule 25-17.250(1), F.A.C., are strictly applied, and therefore, FPUC has provided a basis for a waiver of the rule. Granting FPUC a waiver of Rule 25-17.250(1), F.A.C., would help the Company avoid unnecessary costs and allocation of resources to produce a filing that is otherwise redundant of the prior year’s filing and is already in compliance with the pertinent rules and statutes. A waiver of Rule 25-17.250(1), F.A.C., allows the Commission to continue promoting the development of renewable energy resources in Florida because it allows FPUC to offer an economically feasible standard offer contract for renewable energy. 

Standard Offer Contract 

Section 366.91(3), F.S., and Rule 25-17.250, F.A.C., require that FPUC, as an IOU, continuously make available a standard offer contract for the purchase of firm capacity and energy from renewable generating facilities (RF) and small qualifying facilities (QF) with design capacities of 100 kilowatts (kW) or less. Pursuant to Rules 25-17.250(1) and (3), F.A.C., the standard offer contract must provide a term of at least 10 years, and the payment terms must be based on the utility’s next avoidable fossil-fueled generating unit identified in its most recent TYSP, or if no avoided unit is identified, its next avoidable planned purchase.
FPUC proposes two changes to its tariff. First, it updates the tariff to reflect FPL as the entity serving its Northwest Florida (Marianna) division. Second, it increases the reconnection fees for QFs from $52 to $70. This increase will update the fees to an amount approved in a recent Commission rate case.[footnoteRef:2]  We find these modifications appear reasonable and reflect current system conditions. Attachment A of this recommendation reflects revisions and changes to the previously approved standard offer contract. [2:  Order No. PSC-2025-0114-PAA-EI, issued April 7, 2025, in Docket No. 20240099-EI, In re: Petition for rate increase by Florida Public Utilities Company.
] 


In conclusion, we find that FPUC’s proposed standard offer contract shall be approved as filed. The proposed standard offer contract provides flexibility in the arrangements for payments so that a developer of renewable generation may select the payment stream best suited to its financial needs. The provisions of FPUC’s standard offer contract conform to all requirements of Rules 25-17.200 through 25-17.310, F.A.C., and is hereby approved and made effective as of the date of our vote. 

	Based on the foregoing, it is

	ORDERED by the Florida Public Service Commission that Florida Public Utility Company’s petition for a temporary waiver of Rule 25-17.250(1), Florida Administrative Code, is hereby granted. It is further

ORDERED that Florida Public Utility Company’s standard offer contract and schedule are approved. It is further

	ORDERED that the provisions of this Order, issued as proposed agency action, shall become final and effective upon the issuance of a Consummating Order unless an appropriate petition, in the form provided by Rule 28-106.201, Florida Administrative Code, is received by the Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, by the close of business on the date set forth in the “Notice of Further Proceedings” attached hereto.  It is further

	ORDERED that in the event this Order becomes final, this docket shall be closed.

[bookmark: replaceDate]	By ORDER of the Florida Public Service Commission this 30th day of June, 2025.



	[bookmark: bkmrkSignature]
	[bookmark: _GoBack]/s/ Adam J. Teitzman

	
	ADAM J. TEITZMAN
Commission Clerk


Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399
(850) 4136770
www.floridapsc.com

Copies furnished:  A copy of this document is provided to the parties of record at the time of issuance and, if applicable, interested persons.


TPS






NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

	The Florida Public Service Commission is required by Section 120.569(1), Florida Statutes, to notify parties of any administrative hearing that is available under Section 120.57, Florida Statutes, as well as the procedures and time limits that apply.  This notice should not be construed to mean all requests for an administrative hearing will be granted or result in the relief sought.

	Mediation may be available on a case-by-case basis.  If mediation is conducted, it does not affect a substantially interested person's right to a hearing.

	The action proposed herein is preliminary in nature. Any person whose substantial interests are affected by the action proposed by this order may file a petition for a formal proceeding, in the form provided by Rule 28-106.201, Florida Administrative Code.  This petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, by the close of business on July 21, 2025.

	In the absence of such a petition, this order shall become final and effective upon the issuance of a Consummating Order.

	Any objection or protest filed in this/these docket(s) before the issuance date of this order is considered abandoned unless it satisfies the foregoing conditions and is renewed within the specified protest period.
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TERRITORY SERVED

BPUC scrves the Toflowing divisions:
The Northwest Florida (Mariamia) Division serves various cities and (ovwns and
rural comumunities in Jackson, Calhoun and Liberty Counties. Currently, Florida
Power and Light is lotida Public Utilitics Company’s Full Requirements
Wholesale Power Supplicr for the Northwest Horida Division.

The Northeast Florida (Fernandina Beach) Division serves Amelia Island,
located in Nassan County. Flerida Power and Light is Florida Public Utilities

Company’s Full Requitements Wholcsale Power Supplicr for the Northeast
Florida Division.

Lssued by: Teflry Houschalder, Presidont Cffective
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RULES AND REGULATIONS (Continued)

When service sball have been discomnected for any of the reasons sel forth in these Rules
and Regulations, Company shall not be required Lo restore service until (he folloving
conditions have becn met by Qualifying Facility.

A, Where service was discontinued without notice,

(1) The dangerous condition shall be remaved and, i the Qualifying Facility had
beon warned of the condition a reasonable time before the discontinuance
and had failed to remove the dangerous condition, & roconnection fee of
seventy dollars ($70.00) shall be paid.

(2) Al bills for service due Company by reason of fraudulent use or konpering
shall be paid, a doposit to guarantee the payment of future bills shall be
‘made, and a reconnection fec of seventy dollars ($70.00) shalt be paid

(3) If reconneetion is requested on the same premises after discontinuance, a
reconncetion fec of seventy dollars ($70.00) shall be paid

B Where service was discontinued with notice,

(1) Satisfactory arrangements for payment of alt bills forservioe then due shall
be made and a reconnection fee of soventy doflars ($70.00) shall be paid.

(2) A satisfactory gumantee of payment for ll future bills shall be furnished
and a reconnection foc of seventy dollars ($70.00) shall be paid.

(3) The violation of these Rules and Regulations shall be corrected and a
reconnection fee of sevenly dollars (§70.00) shall he paid.

Tssued by: Jeftry louseholder, President Effective,
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SOA Rute Schedule (Continted)

Continued from Sheet No. 17

2. Energy Rats

A, As-Availablc cnergy Is purchased at a unit cost based un the Avoided Cost, s
defined in this ‘Tariff, as applicable to the relevant Company Division
Payments for As-Available Enorgy to the QF shall only be made for energy
that the Conpany can utilize Lo meet tota system load for th division to which
the deliverics are made.

B. Details on Florida Power and Light's avoided costs, the current Full
Requirements Wholesale Power Supplicr for Northwest Division, can be
reviewed in their Renewable Brergy Standard Offer Contract within their
taiff . Details on Florida Power upd Light’s avoided costs, a5 the current Full
Requitements Wholesale Power Supplier for the Nottheast Division, can b
reviewed in their Renewablo Lnorgy Standard Offer Contract within their
Teift

C. A fixed percentage factor for avoided line lossos (if any) will be determined
by the Company for each QF based upon the locations of the QF on the
Company’s distribution system and the applicable voltage level.

D, Brergy paymenis to a QF will be reduced by: (1 the amount of any charges
assessed by the Company’s Full Requirements Wholcsale Power Supplicr to
tho Company pursuant to contract as & result of the delivery of energy to the
Company by the QF; and (2) any additionsl administrative, techoical, o7 legal
costs incurred by the Company as a dircot result of the delivery of energy to
the Comprny by the QF.

3. Negotiated Rates

Tpon agrecment by both the Company and the Qualifying Facility, an alternate contract rate for
o purchase of As-Available Fnergy may be sepuralely negotiated

Tssued by: Jetfry ] louseholder, President Effiefive:




image5.jpg
Dlorida Public Utilities Company

EY

$.C. Standard Offer Rate Schedule “Ihird Revised Sheet No. 24

Original Volume No. 1 Cancels Second Revised Shoot No, 24

SOF Rate Schedule (Continued)

Continued from Sheet No. 23

Rate for Purehases by the Company

1

Capacity ind Fnergy Rates

A. irm Capaclty and Lncrgy are purchased at a unit cost, based on he Avoided
Cast, as delined in this Tariff, for the relovant Company Division. Payments to
the QS shal) only be made for capacity and energy that the Company can utilize
to mcet its total system load for the division to which the deliveries are made

B. Details on Florida Power and Light's avoided capacity and energy costs, the
cument Full Requirements Wholesale Powor Supplicr for the Northwest
Division, can be reviewed in their Renewable Energy Standard Otfer Contract
within their Tariff. Details on Flotida Poveer and Light's avoided capacity and
energy costs, as the current lull Requirements Wholesale Power Supplier for
the Northeast Tivision, can be tevicwed in their Renewable Energy Standard
Offer Contract within their Tarifl:

C. Payments will be made to the Qualifying Seller at the Avoided Cost or the
applicable delivery division for cach KW of billing capacity and kwh of energy
provided - less: (1) the amount of any charges asscssed by the Company’s Tull
Requirernents Wholesale Power Supplier o the Company pursuant to contact
as & rosult of the delivery of energy to the Company by the QS; and (2) any
additional administeative, technical, or legal costs incurred by the Company us
a direct result of the delivery of encrgy to the Company by the QS.

D. In the event that a delivery of energy and capacity by a QS does not allow (he
Company to avoid a capacity payment to its Full Requirements Wholesale
Tower Supplier, the QS will only be cligible for an Energy payment and will
1ot receive payments lor delivery of Rilling Capacity.

E. A fixed porcentage factor for avoided line losses (il any) will he determined by
(he Company for cach QI bascd upon the locations of the QF on the Company”s
distribution system and applicable volage level.

2. Determination of Billing Crprcity

A. The hilling capacity in any month shall be based upon the KW caprcity
supplied by the QS during that month or a previous month valued at & rate
equal fo the Company’s respective Full Requirements Wholesalc Power

Supplior’s avoided cost of the same amount of capucity during the relevint

period as caleulated in accordance with 1'PSC Rule 25-17.0832, F.A.

. and

eflected in the Full Requirements Wholcsale Power Supplier’s tariff on file
with the FPSC.

Issued by: Jeffiy Tlouscholder, President Effective:
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Continued from Sheet No. 31

11, The Company reserves the right, but assumes na liability for failure so to do, to
discontinue service from the Qualifying Facility for cause as lollows

Without notice if a dangorous condition exists as a result of energy delivered by
the Qualilying Facility to Company,

B, After five (5) working days' notice in wiiting, for 4 violalion of the Company’s
“Lariff Rules and Regulations which Qualifying Facility refuses or veglects to
correcl.

When service has been disconnected for any of the reasons set forth in this Scetion 11,
Company shall not be required to restore service until the [ollowing conditions have
beon mt by the Qualifying Facility:

A, Where service was discontinued without notice, the dangerons condition shall
be removed and, If the Qualifying Facilily bad been wamed of the condition o
reasonable time before the discontinuance and had failed to remove  the  dengerous
condiion, a reconnection fec of scventy dollars ($70.00) shall be paid.

B, Where service was discontinued with notice, the violation of Section 12 of this
Agroement shall be corrected and a reconnection fee of seventy dollars (370.00) shall
be paid

12. Netwithstanding any tber provisions of (his Agreement, Company shall have the
right to terminate this Agreement, by wiilten notice 1o Seller giving the reasons
thercfore, without canse, libility or obligation, if emy approvel fiom wny
Governmental Bady having jurisdiction thercof necessary for Company to enter
into this Agreement ot Lo allow (uli recavery by Company from its customers of all
payments required to be made by this Agreement shall no fonger be in Ll forco and
offect, and som portion or ll of such payments shall have become disqualified for
such recovery i contravention of 1PSC Order No. 25668, issued Tebruary 23,
1992

13. Liability insurance in the amount of two million seven hundred fifty thousand dollars
(82,750,000.00) por occurrence for bodily injury, death, or property damage
Facility’s generator and nterconnectionsshall be furnished by Qualifying Facility and
certified by his agent anmually and upon any change of policy.

14. With the exception of Workers’ Compensation, Company shall be named as
an additional insured under the Qualifying Tacility’s Inswrence, The Qualifying
Facility’s Tnsurance shall be deemed primary to any coverage maintained by
Company and shall provide, Lo extent allowed by law, for the waiver of any rights  of
subrogation against the Compeny. Any

ssued by: Jeffry Householder, Presidenl Fifective:
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TERRITORY SERVED

FPLC serves the following divisions:

The Northwest Florida (Mariunna) Division serves various citics and towns and
rural communities in Jeckson, Calhoun and Liberly Counties, Curcently, Gulf
Florida Powcr_and_Lipht is Dlorida Public Utilities Company’s Ful
Requirements Wholesale Power Supplicr for the Northwest Ilorida Division.

I'he Northeast Florida (Fernandina Beach) Division serves Amclia Island,
located in Nassau County. Florida Power and Light is Florida Public Utifities
Company’s Full Roquirements Wholcsale Power Supplier for the Northeast
Florida Division

Issucd by: Jetfiy I louseholder, President Ellvetive:—UR-052048
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RULES AND REGULATIONS (Continued)

12. Reconnection of Service
When service sball have been disconnected for any of the reasons set forh in hese Rules
and Regulations, Company shall not be required to restore service until the following
conditions have been met by Qualifying Facility.

A, Where service way discontinued without notice,

(1 The dengerous condition shall be removed and, if the Qualifying Facility had
becn warned of the condition a reasonable time before the discontinuance
and had failed to remove the dangerous condition, a reconncetion foc of sty
swe-seventy dollars (55270.00) shall be paid

(2) All bills for service duc Company by reason of fraudulent use or tampering
shall be paid, a deposit to guarantec the payment of future bills shall be
‘made, and a recomection fee of Gfiy-twer seventy dollars ($5270.00) shall
be paid.

(3) If reconncetlon is requested on the same premises after discontinuance, &
teconnection foe of fifiy-tswe seventy dollars ($5270.00) shall be paid.
B.  Where scrvice was discontinucd with notice,
(1) Salisfactory arrangements for payment of all bills forservice then due shafl
e made and  reconnection fee of ffiy-fvo-seventy dollars ($5270.00) shall
be paid

(2) A satfstaclory guarantee of payment for all future bills shall be furnished
and e recomnection fee of fifty-bwo-seventy dollars (§5270.00) shall be paid.

(3) Ihe violation of these Rules and Regulations shall be corrceted and &
reconnection fee of fiy-two-seventy dollars ($5270.00) shall be paid.

Tssued by Jefliy Householder, Prosident Tfective: NOV-H-2046




image9.jpg
Florida Public Ulities Company

FPS.C. Standard Offer Rate Sehedule SecondThird Revised Sheet No.
18
Qriginal Volune No. Cancels Fiest Second Revised Sheot No, 18

S04 Rave Sehedute (Corinyed)

Continued from Sheet No. 17

2. lnerey Rates

A, As-Available cnergy Is purchased at  unit cost based on the Avoided Cost, a5
defined in this Lariff, s applicable to the relevant Company Division
Tayments for As-Availablc Encrgy to the QL shall only be made for energy
that the Compeny can ulifize to meet Lotal system load for the divisi
the deliveries are made.

B. Dotails on Gulf-Florida Power and LightPower’s avoided costs, the current
Full Requirements Whalesale Power Supplier for Northwest Division, can be
reviewed in their Renewable Encrgy Standard € ithin their
taniff ean-beseviewad in-theis Raie Schedale COG-.  Details on Florida
Power and Light’s avoided cosls, us the current Full Requirements Wholesale
Power Supplicr for the Northeast Division, can be reviewed in their
Renewable Encrgy Standard Offer Contract within their Tariff.

€. A fixed percentage factor for avoided linc losses (if any) will be determined
by the Company for each QF based upon the locations of the QF on the
Company’s distribution system und (he applicable volage level.

D. Fnergy payments to a QF will be reduced by: (1) the amount of any charges
assessed by the Company’s Full Requircments Wholesalc Power Supplier to
the Company pursuant o copiract as & resull of the delivery of cnergy to the
Company by the QF; and (2) any additional administraive, technical, ov legal
costs incurred by the Company as a dircct result of the delivery of energy (o
the Company by the QF.

3 Negotiated Rates

Upon agrecment by both the Corupany and the Quali ying Facilit
the purchase of As-Available Fnergy may be separately negotiated.

an alternate contract rate for

Issned hy: Jetfry louseholder, President Elffective: JUN 05 2018
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SOF Rate Schedule (Contined)

Continved from Sheet No. 23

Rate for Purchases by the Company

L

Capac

v and Tnergy Rates

A. Firm Capacity and Fnergy are purchased al a unit cost, hased on the Avoided
Cost, as defined in this Tarill; for the relevant Comprny Division. Payments lo
the QS shall only be made for capacity and encrgy that the Company can utilize
o moct ts total system load for the division to which the doliveries arc made.

R. Details on Gl Florida Power and Light's avoided capacily :
the current Full Requirenents Wholesale Power Supplir fo

d energy costs,
the Noriwest

within their Tari MWW&W&M&\Q—Q@@% Dctaxls on
Florida Power and LLight’s avoided capacity and energy costs, as the current
Full Requirements Wholesale Power Supplier for the Northeast Division, can
be reviewed in their Renewable Energy Standard Offer Contract within their
“Tariff.

C. Payments will he made (o the Qualifying Seller al the Avoided Cost for (he
applicable delivery division for each KW of billing sapecity and kwh of energy
provided - less: (1) the amount of any charges asscssed by the Company’s Full
Requirements Wholesale Power Supplicr to the Company pursuant to contract
as a resull of the delivery of energy Lo the Company by the QS; and (2) any
additional administrative, technical, or legel costs incurred by the Company as
adirect result of the delivery of encrgy to the Company by the QS.

D, T the even that a defivery of energy and capacity by a QS docs not allow the
Company 1o avoid a capacity payment 1o its Full Requirements Wholesale
Power Supplier, the QS will only be eligible for an Energy payment and will
not reccive payments for delivery of Billing Capacity

E. A fised percentage factor for avoided line losses (iCany) will be determined by
the Company for each QT based upon the locations of the QF on the Comprny’s
distribution system and applicable voltage level.

2. Determination of Billing Capacity

Supplier

A. The billing eapacity in anry month shall be based upon the KW capacity
supplicd by the QS during that month or a previous month valued at a rate

equal (o the Company’s respective Full Requircments Wholesale Power

avaided cost of the same amount of capacity during (he relevant

period us calculated in accordance with TPSC Rule 25-17.0832, F.A.C. and

Issued by: Jeffiy Householder, President Effective; JUN-A5 2018
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11. The Company reserves the right, but assumes no liability for failure so to do, to
discontinue service from the Qualilying Facilily for cause as follows:

A, Without notiee If a dangerous condition cxists as a result of energy delivered by
the Qualifying Vacility to Company,

B, Aller five (5) working days' notice in writing, for a violation of the Company’s
Teriff Rules nd Regalations which Qualifying Vacility rofusos or nogleets to
correct,

Whon service has been disconnected for any of the reasons set forth in this Section 11,
Company shall not e required to restore service until the following conditions have
been mel by the Qualifying Fucility

A, Where scrvice was discontinued without notice, the dugerous condition shall
be removed and, i the Qualifying Facility had been warned of the condition a
reasonable time before the discontinuance and had failed to romove the  dangerous
condition, a reconnection fee of fifty-tweseventy dollars ($5270.00) shall be paid.

B3. Whete scrvice was discontinued with nolice, the violation of Section 12 of this
Agreement shall e comecled and & reconnection fee of Hiy-twoseventy dollaus
(55270.00) shall be paid.

12. Notwithstanding any ather provisions of this Agreement, Company shall have the
right to terminate this Agreement, by witien nolice to Seller giving the  reasons
therefore, withoul cause, liability or obligation, if any approval from  any
Governmental Body having jurisdiction thercof necessary for Company (o enter into (his
Agreement or to allow full recovery by Company from fts ousiomers  of ail
payments required to b made by this Agreement shall nolonger be in full force and
effect, and some portion oral) of such  payments shall have become disqualifiod for
such recovery in contravention of L'PSC Order No. 25668, issucd February 23, 1992,

13, Liability insuranco in the amount of tso million seven hundred fifty thousand dollars
($2,750,000.00) per oceurence for bodily injury, death, or property damage
indempitying Company against loss or liability due to the presence or operation of
Qualifying Feecility’s generator and interconncetions

shall be furnished by Qualifying Facility and certilied by his agent annually and upon
any change of policy.

14, With (he exception of Workers’ Compensation, Company shall be named as
an additional insured under the Qualifying Lacility's Insurance. The Qualifying
Yacility’s tosurance shall be deemed primary o any covernge maintained by
Company and shall provide, to exient allowed by Jasw, for the waiver of any sights of

subrogation against the Company. Any

Issued by: feffty Householder, President Fiffective; NOV-11-2016
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