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P R 0 C E E D I N G S 

2 (Hearing commenced at 1:00 p.m.) 

3 CHAIRMAN BEARD: Good afternoon. My na me 

4 is Torn Beard, and we've come down he r e t oday for one p r ima r y 

5 purpose and that is to hear from you, let me see how you 

6 f e el about Florida Power Cor poration. I t h i nk the r e wo r n 

7 some questions from some people as they came in, it was my 

8 unde rstanding, about the purchase of a water c ompany, and 

9 I don't know anything about that. 

10 So if you're here on that issue I'll be glad 

11 to listen to you, but we probably ought to talk a bout that 

12 on the break because that's not what's at issue today. 

13 What we • re going to do i :s I need to get a f e w 

14 formalitie s out of the way as fa r as 1eading the notice . 

15 Have you got the notice? 

16 MS. KUMMER: Yes. 

17 CHAIRMAN BEARD: Okay. We may handle that late r. 

18 What we're going to want to do for the purposes 

19 of the r ecotd fo1 t his case is have individua ls, anybody 

20 that wants to talk, come forward to the micr ophone a nd I 

21 will take you in o r det. We'll ge t a list. And we will 

22 
do this: I will ask everybody that inte nds to come forwarrl 

23 i f yo u will at one time , t o stand and I will s wear yo u i n. 

~ I don't want to intimidate anybody. We t r y to ke ep this 

m as infor ma l a s possible. But t o make it a pa1t o f the 
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official record we need to do that, okay? 

2 Now, a couple of things: One , some people are 

3 not r e al comfortable talking into mic rophones a nd s t a nding 

4 up in front of a crowd, and we understand that and we will 

5 try to make it as easy as possible. So if some body come s 

6 forward and says basically the same thing that you would 

7 say, and you're not real comfor table in f ront of a 

8 micr ophone, if you want to j ust come forwa r d the n whe n 

9 it's your turn and say , I agree with that pe rson , I adopt 

10 their testimony, you can do that. 

, 1 or if you want to fill out that form , put youL 

12 comments in writing and sign it, you'd feel more comfortable , 

13 you can do that. 

14 Bottom line is we're here to hear from you a hout 

16 
this issue of the sale of Sebring Utilities t ~ Florida Powee 

16 Corporation. 

17 I guess that's everything we need to do in 

18 advance , so let's go ahead and get started. When I call 

19 out your name, if I make a mistake I apologize. I will do 

20 the best to get it right as I can. Okay. 

21 Al Johnson. While Mr. Johnson is coming up , 

22 
i f e verybody e lse that in tends t o t e sti f y toda y would 

n stand and we 'll swear everybody at one time, if you will. 

24 Go ahead and come up to the microphone tight 

26 there. 
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(Witnesses collectively sworn.) 

2 CHAIRMAN BEARD: And as you come forward, if 

3 you would, when I call you, for the record, if you would 

4 state your name and spell your last name for the court 

5 reporter so we can get that correct. Okay? 

6 Go ahead, Mr. Johnson. 

7 

8 AL JOHNSON 

9 was called as a witness on behalf of the Cit ize ns of the 

10 State of Florida and, having been duly sworn, testified 

11 as follows: 

12 WITNESS JOHNSON: My name is Al Johnson. The 

13 last is spelled just like any other, J-o-h-n-s-o-n. That's 

14 the last of the Johnsons and the first of the Smiths. 

15 I'm here to represent Sebring Village in the 

16 matter of discrimination between Sebring Utilities and 

17 Florida Power. 

18 Now, Florida Power came into our park over a 

19 ye ar ago and changed every t rans formet , every line, and it 

~ was done over a year ago and we are still under Sebring 

21 Utility tates , and we t hink it ' s vcty unfai r. And I might 

22 quote this that I wrote to you, sir. Do you mind i f I 

~ read the l etter I wrote to you? 

24 CHAIRMAN BEARD: No, sir, I don't mind a t all. 

25 WITNESS JOHNSON: "I'm writing this letter about 
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the flagrant disregard of 366-02 of the Public Utilities 

2 Chapter 366, definition of public utilitioa by sue . 

3 "we ate Florida Power and we pay sue rates. we 

4 say it's not fair, and we want relief from these exhorbitant 

5 rates so we will be equal to Florida Power rates which is 

6 also in the park. We have never been able to get the 

7 right answ~r. 

8 "Enclosed you will find a copy of the order 

9 i ssued by your office. But after ove r a yea r the park's 

10 res ide nts are one-third Florida Power and two-thirds sue. 

11 Every new home that comes in enjoys Florida Power low rates. 

12 We are looking forward to your coming to Sebring around 

13 November the 4th. 

14 "We want to apologize for not having a n attorney 

15 
but we are all retired , and to be perfectly honest about it, 

16 can't afford one. We will have the appropriate witne sses 

17 and we seek openness that will give us a chance to be hea1d. 

18 
Thanking you in advance, we are the residents of Sebring 

19 Village, 4343 ScPumacher Road, Sebring Florida 33872. 

20 "We have betwee n 300 and 400 in our park and we 

21 are proud of it. Looking forward to an answe t , I am 

22 
1especlfully, 1\l Johnson, 4 343 , 200M Schumacher Road . " 

23 
I want to thank you for your letter and putting 

24 us on the docket up there. Thank you very much. 

25 CHAIRMAN BEARD: Yes, sir. 
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WITNESS JOHNSON: We consider you people down 

2 here as our safety net or you wouldn't be here . People 

3 at Sebring Village look on you as our safe ty ne t, a nd wc 'z c 

4 going to treat it that way. 

5 We have a lett er from Sebring Utilities we got 

6 in February 1991. 

7 "We are taking this opportunity to make you 

8 awa r e of an order iss ue d by the Florida Public Service 

9 Commission affecting certain customers with Seb r ing 

10 Utilities Commission and Florida Powe r Corpotation. Unde t 

11 the t e rms of the order both utilities will remove duplicating 

12 electrical facilities from the service area of the other 

13 utility in certain areas of Highlands County. This wi l l 

14 be accomplished with as little inconvenience to you as 

15 possible." 

16 Sir, would you like to have a copy of this? 

17 CHAIRMAN BEARD: Yes, if you would. 

18 WITNESS JOHNSON: I brought you a copy. 

19 CHAIRMAN BEARD: We'll have it for the cour t 

~ reporter so we'll have it in the record. 

21 WITNESS JOHNSON: Okay. "You will continue at 

22 this time " -- I want to e mpha size this -- "You will continue 

n at this time to be a custome r of Sebring Utilities, even 

24 though the facilities used to provide your service wi ll 

25 be owned by Florida Poh•e r Corporation. You will continue 
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receiving monthly billing from Sebring Utilities a nd should 

2 continue to direct all inquirie s in service - t e lated 

3 problems to Sebring Utilitie s. Sebring Utilities and 

4 Florida Power plan to complete this project within the 

5 next few months. If you have a ny q uestions or need mor e 

6 infor mation, please call Al Morris." 

7 We think tha t we ' re being disc timinated and have 

8 been for over a year . Under Section 366-02, definitions 

9 as used in the chapter. Public ut i l ities me ans e ve ry pe r son, 

10 corporation , partne r ship, association, or other legal 

11 e ntity-- and would you like t o have a copy of this, s i t ? 

12 CHAIRMAN BEARD : It ' s not necessary. I have 

13 one in my office. 

14 WITNESS JOHNSON: All right. -- a nd thei r lesse~s, 

15 trustees , or receivers supplying electricity or gas, na tutal, 

16 manufactured or simila r gaseous substance to or for the 

17 public. 

18 "Electric utility means a ny municipal e l ectric 

1g utility investor, investor-owned e l ectric utility or 

20 r ura l electric cooperative which owns , maintains, or 

21 operates an electric generation , t rans miss ion or 

distributing system within the s t ate. 

"366-03. Each public utility shall furnish to 

~ each person applying therefor reasonably suffi cient, 

~ auequate and efficient service upon t erms as required by 
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the Commission. No public utili ty s ha l l bo required to 

2 furnish electricity. No public utility shall make or g i ve 

3 any undue or unreasonable preference or advantage to any 

4 petson on locality or subject, the same to any undue or 

5 unre asons able prejudice or disadvantage in any respect." 

6 We r est on that. We think we are be ing 

7 discr iminated . To p rove it we have bee n under those r a toA 

8 Cot a year and no relief in sight. And Florida Powe r has 

9 taken good care of it, and we'd love to get under Flor ida 

10 Power at their going rates o f $72, not at the rate they want. 

11 There is a di f fe rence. Do not be mi s led by the 

12 propose d sale of Sebring Utility' s e l e ctric faei l i tj o s 

13 to Florida Power Corporation. This proposal proposes to 

14 c ha nge nothing except the letterhead on your bill. Your 

15 e l ectr i c rate will rema i n basically the same . I havr h r tc 

16 ::;om'' I < t Le t h~«ldH that wi ll just about covet that . 

17 In Sebring Village sue has no facilities and 

18 provides no service but collects electric usage r evenue. 

19 I s this legal? 

20 In Sebring Village all the e l e ctric con sume t s 

21 are serve d by Florida Power Corporation. Some are billed 

22 
by sue and some are by FPC . I f you are bille d by sue you 

n pay 55 . 6 pe tcent more for F lorida Power service than t hose 

24 receiving the same service from the same source but bille d 

25 by FPC. 
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I'd like to have an answer on that. 

2 CHAIRMAN BEARD: We ll, I can't tell you off the 

3 top of my head the company. I don't know if you all are 

4 familiar with Sebring Village specifically. I'm assuming 

5 ther e was some form of terri toria l disagreement or agreement 

6 tha t was ultimately settled by the Commission. Can you 

7 help me with that a little bit? 

8 MR. FAMA: My name is Jim Fama a nd I'm a n 

9 attor ne y for Florida Power Corporation . I believe that 

10 the letter you're referring to was sent out by Sebring 

11 Utilities Commission referre d back to Commissioner BowP.r 

12 approving 

13 FROM THE AUDIENCE: We can't hear back here . 

14 CHAIRMAN BEARD: Talk a little c loser to the mike, 

15 if you will. 

16 MR. FAMA: I believe the l e tter t hat the 

17 gentle ma n is referring to was sent by Sebring Utility 

18 Commission to its customers, and that letter cites an 

19 order of the Commission approving a settlement of a 

20 territorial dispute betwee n Florida Power and Sebring 

21 Utility Commission . 

And in that settlement Sebring backed out. I 

~ think that your neighbor hood, it' s faci lities that were 

24 duplicative of Florida Power Corporation facilities and 

25 l eft just its meters to be ser ved, and to serve the 
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customers and this resident. And the idea the r e was to 

2 remove duplicative facilities and have the economic 

3 efficiency that tht cost savings associated with that 

4 removal. But those customers in question still remain 

5 Sebring customers and that's why the me ter s we r e l eft thc t . 

6 Those were the terms of the settlement, and 

7 that settlement was approved by the Commission. 

8 CHAIRMAN BEARD: How long was that to continue? 

9 Was it indefinite? 

10 MR. FAMA: The t erms of that s P. ttleme nt a r e 15 

11 years. Over the term of the settlement there is some 

12 a ttrition process whereby Florida Power and Sebring 

13 exchange customers as Sebring customers leave their 

14 residences . I would need the help of one of our people 

15 to be able to describe that more specifically. 

16 CHAIRMAN BEARD: Mr. Johnson, if memory serves 

17 me correct, and you all can check me, I came to the 

18 Commission in March of '87 . If my memory serves me 

19 correct, well before I got there Sebring a nd Florida Power 

~ Co~po~ ation were in a territorial dispute. Like I said , 

21 if memory s~rves me correct. 

WITNESS JOHNSON: Right. 

CHAIRMAN BEARD: And it's been going on for years 

~ and years and years. 

WITNESS JOHNSON: Right, right. And we've been 
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paying . 

2 CHAIRMAN BEARD: And it is my hopes, and I can ' t 

3 tell you what the outcome of this case will be until I've 

4 heard the case. But one of the outcomes of this case will 

5 be to put a final end to that d ispute and put a final e nd 

6 to having two sets of power poles running down the same road. 

7 In this case , I can tell you my me mory of the 

8 case -- and I've seen a bunch of territorial disputes in 

9 the last six years -- was probably one of the worst cases 

10 of having service running down the road right across the 

11 street from each other . And that's the thing we want to 

12 end, because that does cost you more money ultimately. 

13 I can't answer you exactly what will be the 

14 outcome for Sebring Village in this case until we look at 

15 the specifics of that area and how they would be treate d. 

16 WITNESS JOHNSON: Urn-hum. 

17 CHAIRMAN BEARD: But I arn well aware of the 

18 dispute t hat's gone on , and I didn't think -- I was glad 

19 to see that particular case finally e nd, because I thought 

~ it was going to outlive me, quite frankly. 

21 WITNESS JOHNSON: Well, we think it's going to 

out live us unless somethin~ is done about it. I haven't 

~ any answer yet to the discriminatory tactics that they're 

24 using on us. I n over a year we've been paying sue rates. 

25 I don't want to bring it up every time, but we're paying 
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sue rates with Florida Power service. Now, we 're ptoud of 

2 their service. They do fine . But we don't have two lines 

3 in there. We have Fl ori da Power . 

4 CHAIRMAN BEARD: Okay. 

5 WITNESS JOH NSON: Why can 't we be charged 

6 72 cents in the front o f the pa rk the same as it is in the 

7 back? We're using the same facilities. I just would like 

8 to have an answe r to that. 

9 CHAIRMAN BEARD: Well, I think the answer, 

10 whether it's one you want to hear o t not , i s that as a part 

11 of trying to settle this argume nt that's been going on for 

12 years and years that there was a compromise reached. And 

13 obviously it doesn't satisfy you . That some custome ts, 

14 t hat is, for example, if you were to move out of where you 

15 are and somebody else were to come in to that place, as 

16 that new customet' cornes on tha t c us tomer would become a 

17 Florida Power custome~. 

18 WITNESS JOHNSON: No, sir. 

19 CHAIRMAN BEARD: That's not the case? 

20 WITNESS JOHNSON: I'm s orry, sir. That's where 

21 the discrimination part comes in. If I move out of my house , 

22 the nex t man that comes in pays sue rates. 

23 CHAIRMAN BEARD: They do? 

24 WITNESS JOHNSON: Yes, sir, they do. 

26 CHAIRMAN BEARD: Okay. 



Q. 

ii 
u 

"' ~ .. , 
II 
a. 
:< .. 

.... 
:z 

17 

WITNESS JOHNSON: Every one. 

2 CHAIRMAN BEARD: We ll, I don't 

3 WITNESS JOHNSON: Every new home that comes in 

4 pays Florida Power rates. 

5 CHAIRMAN BEARD: Okay. 

6 WITNESS JOHNSON : Like I say, I would like to 

7 have a good concrete a n swe r to the discr imination patt, 

8 that' s all. 

9 CHAIRMAN BEARD: We ll, I don't have the d e tails 

10 for you today . 

11 WITNESS JOHNSON: Ye ah, yeah. 

12 CHAIRMAN BEARD: I can assure you that we will 

13 look at that question. 

14 WITNESS JOHNSON: I just want to emphasize that 

15 this is what we ' re under for over a ye a r , and we don't knO\.,. 

16 whether it ' s goi ng to be two or three more years. 

17 CHAIRMAN BEARD: we ll, we will certainly look 

18 at that as a part of this case. 

19 WITNESS JOHNSON: As I say, you came here as a 

20 safety ne t and we're proud to have you. 

21 CHAIRMAN BEARD: Yes, sir. 

22 WITNESS JOHNSON: We ' r e gla d to have you. And 

~ I'm sure that you will take care of this. That ' s what 

24 you' 1 0 f ot . Be cause we can see a f ine example . The 

~ Utilities Commission couldn't sit in with FUC because the y 
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were too bLs y making money. So if the Florida Utilities 

2 Commission had set with the sue but they're too busy 

3 making money. If Florida Utilitie s Commission had set with 

4 sue we would have had the same rates as Florida Power. 

5 And that's what you fellows are, all of you , is our safety 

6 ne t. And if we didn't have you, and I've known many times 

7 that you're not afraid to rap TEKO and you're damned sure 

8 not afraid to rap Florida Power. 

9 You just keep right on rapping and we'll be 

10 with you. 

11 CHAIRMAN BEARD: Okay. Thank you. 

12 WITNESS JOHNSON: That's about all I've got. 

13 CHAIRMAN BEARD: Yes , sir. Thank you. 

14 WI TNESS JOHNSON: Do a ny of you f e llows have 

15 anything? 

16 CHAIRMAN BEARD: Well, we 've got more coming. 

17 I'll call them out. 

18 WITNESS JOHNSON: Okay. 

19 

20 BRUCE WOOD 

21 was c al l ed as a witness on be half of the Citizens of the 

22 State of Florida and, having been duly sworn, testified 

23 as follows: 

24 WITNESS WOOD: My name is Bruce Wood, W-o-o-d. 

~ I'm the district customer service managc 1 f or United 
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'l'ele phone Company. 

2 CHAIRMAN BEARD: You're going to have to get a 

3 little closer t o the microphone . This crowd wants to hear 

4 what we've got to say up here . 

5 WITNESS WOOD: I'm the distric t customer 

6 service manager for United Telephone Company of Florida . 

7 My office s are in Avon Park. Avon Park district i ncludes 

8 a ll of Highlands County and specifical ly the Sebring area, 

9 and we're a customer of Sebring Utilit i es. 

10 I'm here to speak in behalf of Flor ida Power and 

11 the purcha se of the Sebring Utilities' e l ectr ic system 

12 bec ause i t would be beneficial to my company in terms of 

13 e ase of operation in dealing with one utility instead of 

14 two, in terms of coordinating restoration following natural 

15 disasters . It would also be beneficial to u s in a modest 

16 way in terms of reduced rates as we understand the p roposed 

17 rates to be in the short term, and in the long term post-

18 transition fee of being even more savings. 

19 We also believe that it i s important to us as 

20 a company and to our customers because the current rate 

21 str ucture as it exists is a drag on economic developme n t 

22 
fot this a r e a . We think the lower utility r ates initially 

~ and in parti cular the long haul will improve the prospects 

24 with regar d to that area. 

25 Florida Power has demonstrated in other areas 
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where we are co-located and setved, did get very involved 

2 in economic development and community affa irs . They do a 

3 good job. We believe that if that were the case in Sebring 

4 we could expect similar results. Cettainly the status quo, 

5 in our opinion, is not a good scenatio, and we 'd lik P. t o 

6 soo that changed and improved. So we ' re very much in favor 

7 of the c hange. 

8 CHAIRMAN BEARD: Thank y·ou. 

9 WITNESS WOOD: You're welcome. 

10 CHAIRMAN BEARD: Harold Seaman. 

11 - - - - -

12 HAROLD SEAMAN 

13 was called as a witness on behalf of the Citizens of the 

14 State of Flor ida and, having been duly sworn, testified 

15 as follows: 

16 WITNESS SEAMAN: My name is Harold Seaman, 

17 S-e-a-m-a-n. I am a resident of District 6 Mobile Home 

18 Owners of Florida. We cover four countie s and one of them 

19 includes Highlands County. The number of persons in the 

20 residential area where Sebring Commission i s supplying 

21 electtic current have joined with the mobile home residents. 

22 We call our group The Actio n Group. I am the chaitman of 

23 this group. 

24 Our stand is, No. 1, that we do not want to pay 

25 this Sebring Utilities de bt. The t e are nine persons on 
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our steering committee. Public Se rvice Commission has the 

2 names of those people on the steering committee I have filed 

3 with the Commission concerning these people. 

4 In addition to the steering committee this stack 

5 of petitions that I have signed he re repre sents who I --

6 these people arc all signed petitions and there's several 

7 thousand there, believe me. We do not have anything 

8 against Florida Power. We just don't want to pay Sebring 

9 Utilities' debt in order to get the Florida Power current. 

10 We have been at the mercy of the Sehring Council 

11 and Sebring Utilities Commission management. They call the 

12 shots. We live out in the county. We have no vote. The 

13 City of Sebring does the voting and we nave nothing to say 

14 about it. And there is somewher·e around 60 percent of 

15 these customers that are o u t i n the count y . 

16 We believe that the State of Florida owes us a n 

17 electric company that can be assigned to our area that can 

18 and will furnish our residents with comparable electric 

19 rates to our neighbors of which we have not had. 

20 We believe that it is not the Ame rican way for 

21 two companies to get together and decide to divide up the 

22 customers and say who gets what, which one goes where . 

~ We seem to be second-class citizens as far as the mobile 

~ home people are concerned because we have a size able numbe r 

25 of our group that has been put on Sebring Utilities. 
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These are some of the things we'd like some 

2 answers for. As far as we're concerned , most of these 

3 people are senior citizens. We've paid our debts, we've 

4 tried to pay them all during our lives up to this time. 

5 We carne to Florida to retire and not to pay someone e l se's 

6 debts that ' s been created withoul our knowledge . 

7 Remember that when we' re talking about what has 

8 been filed, as I understand it, the sale of this Sebring 

9 Utilities to Florida Power, it doesn 't make a ny diffe r e nce 

10 whether you have been on Sebring Utilities one month or 

11 
ten years, you're going to have to pay that surcharge. 

12 
To me and to most all of the s e people that we have on 

13 this, this is an unfair situation. 

14 We have, as I said before, nothing against Florida 

15 Power. Our thought is this: We don't owe it. And I'm 

16 sure that Florida Power's customers, who are present 

17 customers do not owe it. But let's face it, Florida Power 

18 
is an investment company. They have investors. They have 

19 their stockholders. 

20 We're going to pay $38 million plus 8 percent 

21 over 15 years. At the end of that 15 years it' s turned 

over to Florida Power. I wish I had stock in a company 

23 like that. Somebody else is going to pay that. 

24 This to me and all of our signers is an unfair 

26 a nd discriminating situation. We ' re asking that thi s not 
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happen. We don't want to pay this debt. And as I said 

2 before, I think there are certain other situations that can 

3 be drawn up as far as the Public Service Commission to give 

4 us a company that's comparable to Florida Power, if not 

5 Florida Power, without paying this sutcharge . 

6 I'm not going to get into any statistics because 

7 as I understand today we have no right to talk or challe nge 

8 anybody else who stands up here and talks. You folks do 

9 have that chance. But what I have to present rega rdi ng 

10 the s e statistics, I think we can come back and show you in 

11 Tallahassee , where I hope to be, that it is a discriminating 

12 factor and that we do not want to pay this de bt. Thank you. 

13 CHAIRMAN BEARD: Thank you. Mr. Bucky Kahn . 

14 

15 A. J. "BUCKY" KAHN 

16 was called as a witness on behalf of the Citizens of the 

17 State of Florida and, having been duly sworn, testified 

18 as follows: 

19 WITNESS KAHN: Mr . Beard, I'm A.J. " Bucky" Kahn. 

20 CHAIRMAN BEARD; You're going to have to get 

21 c loser to that microphone, sir, so we can hear you. 

22 WITNESS KAHN: I'm A.J. "Bucky" Kahn, K-a-h-n. 

n I happen to be a citizen of s~br1ng, which I feel that some 

~ of these people that have been complaining fot a long time 

~ have a n opportunity to com~ into the City of Sebring through 
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annexation and then they have something to complain about 

2 the rates. 

3 I have a few concerns. One is the sale of the 

4 water system from the Sebring Utilities Commission to the 

5 City of Sebring at four times book value. The city would 

6 have to finance that amount, and the present rate of the 

1 water and the other facilities that the y have would 

8 certainly have to go up. 

9 The sale of the utilities as proposed by Florida 

10 Power is at net net book value. I don't see any equity 

11 in that type of a proposal. 

12 I know I wouldn't sell a business that I owned 

13 at net book value if I had an opportunity to sell it f or 

14 something more than book value. And I think that that i s 

15 certainly worthy of consideration. 

16 We would have 15 years of paying our debt on 

17 Florida Power and then wind up with nothing, plus highe 1 

18 electric and water and sewer, utility rates. 

19 The utilities do belong to the property owners 

~ and it does not belong to the rate paye1s. 

21 I don't believe that the territorial dispute has 

anything to do with the pur c hase by Florida Power of the 

n Sebring Utilities Commission. They started that 11 years 

24 ago, they're still fussing about it. And if they think 

25 they can wait until the sale goes through ~nd then it will 
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all be settled, I think they have something else to consider 

2 there. 

3 I do encourage a no sale a nd Sebr ing annexation 

4 for the people that are on the outside. One of the problems 

5 which we had was created by the legislature when the 

6 Southern Company was given permission to provide powe r at 

7 very reduced rates , and reduing the capabilities of our 

8 new plant to pay the original debt. And that's what cause d 

9 our problems to statt with. 

10 I certainly thank you for the opportunity to b e 

11 here and hope you take a lot of things into consideration. 

12 Thank you. 

13 CHAIRMAN BEARD: We'll do that, Mt. Kahn. 

14 Mr. G. c. Parker. 

15 

16 G.C. PARKER 

17 was called as a witness on behalf of the Citizens of the 

18 
State of Florida and, having been duly sworn, testified 

19 as follows: 

20 WITNESS PARKER: I'm Gerry Parker, P-a-r-k-e -r. 

21 Would you like a copy of what I'm going to say? 

22 
CHAIRMAN BEARD: That would be fine. If you'd 

23 like, when you get done just put it up hc.te for the c o ut t 

24 1. c porte1.. 

25 WITNESS PARKER: She might not be able to 
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understand me. 

2 CHAIRMAN BEARD: She's pretty good. 

3 WITNESS PARKER: I'm a county rate payer t o 

4 Sebring Utilities for water and electric service . I am 

5 agains t this proposed sale of Sebring Utilities to Florida 

6 Power. 

7 This proposed $38 million loan at 8 percent for 

8 15 yeats means $3,040 , 000 a year a n d $4 5 ,600 , 00 0 interest 

9 a lone in 15 years. This is $7, 6 00,000 more than the loan. 

10 This $38 million loan plus $45,600,000 is equal to 

11 $8 3 ,600,000. Florida Power gets the interest instead of 

12 the bondholders , plus the revenue from the thousands of 

13 customets . I nstead of a $38 million debt the y have An 

14 $83 million debt. 

15 This ttansition means two different r ates fot 

16 Florida Power customers which only means ttouble . Thank you . 

17 CHAIRMAN BEARD: Thank you. Ed Blythe . 

18 They must teach handwriting in Se bring be tter than they 

19 do everyplace e lse because I can read everybody's name . 

20 That ' s unu s ual. You a ll do good . 

21 

ED BLYTHE 

n was calle d as a witness on behalf of the Citize ns of 

24 the state of Florida and, having been duly sworn, tes tified 

~ as fo llows: 
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WITNESS BLYTHE: We just want to make sure you 

2 don't miss anything. 

3 CHAIRMAN BEARD: There you go. 

4 WITNESS BLYTHE: My name is Ed Blythe , B-1-y-t-h-c. 

5 I don 't oppose the sale of Sebring Utilities to Flor ida 

6 Powct , I do oppose paying off theiz debts. As M1 . Johnson 

7 stated in his opening address a t the beginning of the 

8 me e ting, the Se bring Utilities has been too busy making 

9 money to listen to us. I know they were n't listening then. 

10 I don't know if they're listening now. They should be . 

11 They conte nd that it's an ul timatim. If we don't 

12 sell our power company to Florida Power then we 're going 

13 to charge you $1.56 for the same kilowatt hours. 

14 Mr . Wood sta t e d, as other big compan i es wou l d 

15 look after their interest, it's fox his benefit. It costs 

16 him less. 

17 As Mr. Seaman stated , I don't think we should 

18 have to pay the debt for these people. If I was in business 

19 and was on the verge of bankruptcy nobody's going to bail 

~ me out and I don't think we should bail them out. Thank you . 

21 CHAIRMAN BEARD: Kathleen Lyons. 

22 

23 KATHLEEN LYONS 

~ was called as a witness on behalf of the Citizens of 

25 t he State of Florida and , having bean duly s wo tn, 
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t estif i ed as follows: 

2 WITNESS LYONS: I'm Kathle en Lyons, and I'm a 

3 r e sident of Sebring. I have been on Se bring Utilitie s for 

4 42 years now, and since 1987 my utilities seem to be going 

5 higher and higher. I'm on a low fixed income and it is 

6 hard f or me to come up with my u t ilitie s bill. Just me 

7 alone is all I have . 

8 My husband passed away in '87, and since then 

9 my utility bill has been anywhe r e from $100, $135, $140 

10 a month, and it's only me the r e a nd I only ha ve an e l ectric 

11 fan and a TV and a refrige r a tor . Can you th i nk that my 

12 e lec tric bill should go that high? I'm f or Flor ida Powe r 

13 all the way . Thank you . 

14 CHAIRMAN BEARD: Thank you. Mr. and Mrs. 

15 Lipins ki . 

16 

w 

I 17 CHET LIPINSKI 

• z 
18 

was called as a witness on behalf of the Citizens of the 

19 State of Florida and, having be en duly s worn, t e stifi e d 

20 as fo llows: 

21 WITNESS LIPINSKI: My name i s Che t Lipinski and 

I a m f or t h e sale t o Florid a Po we r , bu t I a m no t f o r bei ng 

~ dis criminated against. I live in a n are a that consists o f 

~ proba b ly 25 homes . And whe n I s i g ne d fo t thu e l ecttic ity 

25 I was told I had to sign with Sebring Utilities, the r e fore , 
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I did it. But if it had been a little while longer, out of 

2 25 homes I've learned that there was one that was still 

3 getting Florida Power. 

4 So I wondered why and if it wa s true. Well , I 

5 learned it was true because I personally talked to the 

6 people there. And at that time when they were granted 

7 this privilege, we already had been assigned to this 

8 district. So while we were assigned a district, had to go 

9 to this district, they managed to get on Florida Power. 

10 Now, I called, went through the chain of command, 

11 started with Florida Power, talked to MOmebody t horo , wrnt 

12 higher in Florida Power and talked to them, we nt higher 

13 than that and talked to one of the commiss ioners, went 

14 higher than that and e nded u p calling the Commission in 

15 Tallahassee. I didn't get anywhere. 

16 So what these people told me was that they we r e 

17 told when they bought their lot, or maybe whe n it was built 

18 by the developer, one of them, that they would be given 

19 Florida Power. 

20 Well, they trie d not t o give it to the m but the y 

21 got themselves a lawyer and somehow or other ended up on 

Florida Power. I think that's damned discrimination. And 

~ as I say , I was for the sale. That's all I ha ve . 

24 CHAIRMAN BEARD: Okay. 

25 WITNESS LIPINSKI: But I have spoken to othe t 
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people too, and this is not uncommon. I don't have any 

2 names or anything, but I've been talking to several people 

3 for the three years I've been here, that their area has 

4 about the same situation every now and then . 

5 CHAIRMAN BEARD: Mr. Lipinski, I don't know the 

6 specifics of this case, but I know that on every instance 

7 that I'm aware of there are assigned territories and if 

8 you're in 

9 WITNESS LIPINSKI : I ' m in the same territory. 

10 CHAIRMAN BEARD: And where the assigned 

11 territory is, I don ' t care how many lawyers you get, if 

12 you're in the assigned territory you will be served by 

13 whomever . 

14 WITNESS LIPINSKI: Okay. 

15 CHAIRMAN BEARD: I don't know the situation, 

16 if the line happens to come through there or what , but 

17 WITNESS LIPINSKI: That's true, and that' s what 

18 I expect. But they came in after the territory was assigned 

19 and they are in this territory and they managed to get 

~ favoritism, whatever , they got it . 

21 CHAIRMAN BEARD: I'd have to look a t the 

22 specifics of the case , but 

23 WITNESS LIPINSKI: If you want to I wi ll ge t 

~ their name and address and I will send it to you and you 

~ can talk to th~ people personally. 



31 

CHAIRMAN BEARD: Okay. 

2 WITNESS LIPINSKI: All right. Thank you. 

3 CHAIRMAN BEARD: Thank you. Audrey Simonetti. 

4 - - -

5 AUDREY SIMONETTI 

6 was called as a witness on behalf of the Citizens of the 

7 State of Florida and, having been duly sworn , testified 

8 as follows: 

9 WITNESS SIMONETTI: I'm Audrey Simonetti , and 

10 a resident of Sebring. I've been a resident of Sebring 

11 CHAIRMAN BEARD: Could you spell your last name, 

12 ma'am, please? 

13 WITNESS SIMONETTI: S-i-m-o-n-e-t-t-i. 

14 CHAIRMAN BEARD: Thanks. 

15 WITNESS SIMONETTI: I have been a resident of 

16 Sebring about 12 years. And when I fi1st came here I was 

17 unaware that there was three elect1ic companies and went 

18 to the wrong one first. Then I went to Sebring and put 

19 down my deposit . The first thing I found out I didn ' t get 

~ any interest on my money that I gave the m. So my expe1 icnce 

21 wi t h the e lectric around he1e has been very bad. 

22 And nobody told me about this tremendous debt 

~ we had when I bought my house . Had I known I wouldn't have 

~ bought my house. Now everybody seems to know about it. 

~ If you have a house you can't sell it bccau oo nobody wa n ts 
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to buy Sebting Utilities . 

2 I am not against Florida Power but I a m against 

3 the t r ansition fee that the y 're charging. And I keep being 

4 told, well, it's going to be less. This is q uestiona ble , 

5 and it still is not that much l ess because, as he sai d , 

6 the water r ates will go up when they sell t hat. 

7 So I'm j ust stuck. I can't move a nd I have to 

8 stay. There's nothing I can do about it. But I don't feel 

9 I should pay somebody else's debt. I had nothing to do with 

10 incurr ing this debt. 

11 That's all I have to say. 

12 CHAIRMAN BEARD: Thank you. 

13 WITNESS SIMONETTI: One more thing. By the time 

14 the debt is paid 15 years from no w I probably wo n' t be o n 

15 earth so it doesn 't matter. 

16 CHAIRMAN BEARD: Blaine King. 

17 

18 BLAINE KING 

19 was called as a witnes s on behalf of the Citizens of the 

20 State of Florida and, having been duly sworn, testified 

21 as follows: 

WITNESS KING: I didn't want to speak, I just 

~ signed one of those things. 

24 CHAIRMAN BEARD: Okay. We 're not going to 

~ make you come down here if you don't want to. 
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William Platania. Did I get that right? 

2 - - -

3 WILLIAM PLATANIA 

4 was calle d as a witness on behalf of the Citizens of the 

5 State of Florida and, having bee n duly s worn, t e stified 

6 as follows: 

7 WITNESS PLATANIA: My name is Willia m Platania 

8 and I am a resident of Se bring for the pa st two-and-a-hal f 

9 years. P-1-a-t-a-n-i-a. 

10 I moved to Sebring because I am seve nty and I a m 

11 t e tit e d. I too did not know that Sebr ing Ut ilities had 

12 such a fantastic debt, with compete nt planning and compe tent 

13 s e lling of the utilities as they did come up. 

14 I don't usually ge t too much involved in polit ics 

15 or in things like this. But being on a fixe d income i t ' s 

16 i nc teasingly becoming a bad proble m ttying to keep up. 

17 When I was working I had inve sted in some bonds 

18 and in stocks, and nobody guaranteed me that I was going 

19 to make the kind of money that the bondholders for Sebring 

20 Ut ilities are making and will make o ff of t he it inve stme n ts . 

21 To guatantee a bondholder that no matter what happens the y 

are going to get their money and that whoever else has to 

n pay for that, is bound by that for the next 15 years, I 

24 think is atrocious. I think we are being pe nalized, I 

25 think we are being disctiminate d agains t. We we r e no t 
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here to make the debt, and from what I understand we are 

2 not even involved. The community was not e ven involved 

3 in a say as to whether the plant should be made and built. 

4 Granted, there was a problem with Southern Utilities that 

5 got lower rates. 

6 I'm not opposed to the sale of the company to 

7 Florida Power. People I know that are on it a re quite 

8 pleased with their service and also with the i r ra t es . I am 

9 dead set against my having to pay a transition fee that's 

10 going to outlast me, and that I have to pay that each and 

11 every month. 

12 As far as I'm concerned, Sebring Utilities is 

13 a business. The bondholders are in a risky area when they 

14 put their money up. They've already gotte n their money 

15 back, As far as I'm concerned, I'm for putting the 

16 utilities up for bankruptcy and l e t the chips fall where 

17 they may. And if Florida Power can come in and buy it at 

18 a cheaper rate, the bondholders are the ones that have to 

19 share the burden of not getting additional monies back, 

20 above and beyond the inter est that the y've gotten for 

21 their initial investment the n so be it. 

22 I wish that the rest of us had that kind of a 

23 guarantee in buying bonds. I like the City of Sebring. 

24 I had my choice when I retired and I scouted the east 

25 coast and the west coast and down towards Miami and up 
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towa1ds Orlando, did q uite a thorough investigation of it. 

2 I found that the people of Sebring were very pleasant. It 

3 was a nice laid-back community similar to the town that I 

4 came from in New Jersey, a nd we decided, my wife and I, 

5 that we wanted to live here and be a pa1t of the community. 

6 We did not feel we were going to be when we 

7 purchased a home we did not feel that we were also buying 

8 into a huge debt that we would have nothing to say about . 

9 I hope that a reasonable solution can come of 

10 this so that the bondholders lose and the City of Sebrin g 

11 and their people, the residents , are not burdened by this 

12 huge amount of debt that we had nothing to do with. 

13 Thank you. 

14 CHAIRMAN BEARD: Before you get away. You had 

15 a question? This is Martha Brown, who is one of the 

16 attorneys for the Florida Public Service Commission, and 

17 she had a question. 

18 MS. BROWN: Mr. Platania, may I ask you a couple 

19 of questions on a slightly different subject? 

20 WITNESS PLATANIA: Sure. 

21 MS . BRONW: You're aware , I'm s u re , that Sebring 

customers as a group consume less electric e ne tgy than any 

~ groups of consumers in the state, is that correct? Are you 

24 aware of that? 

25 WITNESS PLATANIA: You mean per house? 
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MS. BROWN: Yes. 

2 WITNESS PLATANIA: Maybe it's because we're 

3 older senior citizens that can't afford to run the fans and 

4 the air conditioners and the appliances. 

5 MS. BROWN: Yes, I agree that that may well 

6 be the reason. It stil l shows that as a group you' r e 

7 pretty darn good at managing energy conse rvation, don't 

8 you think? 

9 WITNESS PLATANIA: We certainly t r y. We have 

10 to be. We have no choice . 

11 MS . BROWN: I think so, too. It appears that 

12 way to us. And we would like to take a little time to 

13 explore this fact as it relates to the Commission's 

14 decision in this case. 

15 Would you describe for us what you do to 

16 conserve electricity? 

17 WITNESS PLATANIA: When I l e ave a room I shut 

18 it off. I haven't used my air conditioner for the past 

19 six months, at least six months. There a r e time s -- when 

20 I first came down I thought this is great , lots of sunshine , 

21 ge t out in the yard, work, e njoy, come in at night. Now 

22 the heat, I don't care in the daytime. In the eve ning whe n 

~ I sit down finally at maybe 7:00 o~ 8:00 o'clock and I'm 

~ watching TV or doing some of the things I may enjoy doing, 

~ then I figure I should be comfortable, crank up the ait 
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conditioner. Well, that was great until I got my third 

2 bill. My third bill was $210. That automatically put me 

3 on a conservation program. 

4 MS. BROWN: Any other things you do to conserve? 

5 Do you turn your hot water heater off? 

6 WITNESS PLATANIA: Yes, I have my hot water 

7 heater down to 120. I couldn't sca ld myself if I had to. 

8 And I take -- I draw the curtains during the day so the 

9 sun does not come in . When it cools off -- I had installed 

10 ceiling fans. When it starts to cool off e arly in the 

11 evening I open up the windows and turn on the fans and I 

12 circulate from that side. When it comes morning, 8:00 or 

13 9:00 o'clock, I close the house up again and draw the 

14 curtains so that we don't have to worry about trying to 

15 put air conditioning into the place. 

16 I don't use -- I try and stay out of the 

17 refrigerator or opening up the freezer any more than I 

18 have to. I don 't use my electric drier. I can't e ve n go 

19 to the gas company and switch. I was going to go switch 

20 all my appliances to gas to try and conserve mor e . 

21 MS. BROWN: Why can't you do that? 

WITNESS PLATANIA: Because they ' re not there yet . 

~ They've been telling me for eight months, "Don't worry 

~ about it, Mr. Platania, we're going to have gas ." They 

25 just ran the pipe up next to me. I checked into it several 
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times. "Well, we haven't got the other people hitched up 

2 yet so we can't turn yours on, or even tell you when we're 

3 going to get it." 

4 MS. BROWN: What gas company is this ? 

5 WITNESS PLATANIA: The Stoker Fuel. They just 

6 put lines -- I think it was last summer put lines up 

7 Valencia Avenue to the circle and back out to a proposed 

8 area. And they assured us that we were going to be able to 

9 draw gas off of there. "Don't worry, we will have a 

10 r e presentative come over and we will make you a good deal 

11 on getting gas to your place." Because I had gone out and 

12 asked them about it. 

13 I went out and I inquired about gas stoves, gas 

14 driers, gas air conditioner. Well, for get it. It was just 

15 an exercise in futility. The gas line is there but we 

16 can't draw gas off of it. We are trapped with Sebring 

17 Utilities and whoever the people are that made these 

18 utterly obnoxious and really uneducated decisions to build 

19 a plant on the assumption that they were going to make a 

20 large amount of money out of this, should have known bette r . 

21 They certainly did not do the ir homework. Recause they 

22 
know that there's a lot of other companies. And not just 

n here. All through TEKO and the other pipe lines that c ome 

24 down that are going to burn e ithet gas or they're burning 

25 coal. They're not sticking with the rest of this. 
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MS. BROWN: I just have one more question. 

2 CHAIRMAN BEARD: Before you do that, Stoker Fuel? 

3 WITNESS PLATANIA: Yes, sir. Coker, excuse me . 

4 CHAIRMAN BEARD: Coker? 

5 WITNESS PLATANIA: My hearing is going bad, too . 

6 MS. BROWN: Mr. Platania, you described what 

7 you do to conserve e nergy. Are you of the opinion that 

8 your actions are similar to the actions of the other people 

9 in your community? 

10 WITNESS PLATANIA: Yes , absolute ly. 

11 MS. BROWN: Thank you. 

12 CHAIRMAN BEARD: Thank you. Nor bert Walz. 

13 

14 NORBERT WALZ 

15 was called as a witness on behalf of the Citizens of the 

16 State of Florida and, having been duly sworn , testified 

17 as follows: 

18 WITNESS WALZ: My name is Norbert Wal z , w-a-1-z. 

19 I'm a business person, a developer and reside nt in this 

20 area. I came here about 14 years ago, built several 

21 restaurants, built a restaurant in Sebring and put it on 

sue. I built one in Avon Park, put it on Florida Power. 

n The rate disparage between those two restaurants today is 

~ $18,000 a year. 

25 Now, I'll tell you, $18,000 a year, you know 
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that it doesn't cook one thing any better in Sebring than 

2 it does in Avon Park . My lights don't burn any brightt r , 

3 they don't sparkle any more . I simply ended up with an 

4 $18,000 higher bill. And you can't sell the product for 

5 more just because you 're on sue. 

6 With the Florida Power proposal at least the 

7 Sebring store's rate would drop $ 9 ,600 a year . It would be 

8 great to drop the entire $18,000. It wou ld be great if 

9 somebody e lse would make this problem go away. And of 

10 course, many of us feel we didn't do the investing and 

11 we shouldn't get stuck with paying somebody else '5 bill 

12 any more than we feel that we should get stuck with the 

13 savings and loan mess or many other problems that we 

14 as taxpayers and citizens g~t stuck with . 

16 Short of if bankruptcy isn't an option the Florida 

16 Power proposal is certainly an improvement to what we now 

17 have. I think it's important that the name sue be r e moved 

18 from the community. I think it is a detriment to the 

19 community. I have a development on the west e nd of Sebring 

~ Utilities. There were several years ago three developments 

21 t heta . Two of them no longo t exist . In bank~uptcy , o u t 

of business. 

Where an a rea used to sell 60, 70 homes a year 

24 it is now selling five or six. When people come in one of 

25 the first questions they ask is what power company. 
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Now those people may be coming from Key We st, the y 

2 may be from Miami, they may be from Iowa or New York, but 

3 let me tell you they know about SIJC . It 1 s amazing but 

4 they know. Therefore, I think it•s very important now that 

5 name cease to exist, that it doesn • t become a problem in 

6 the dev~lopment of our community. 

7 I have about 28 apartments. I put gas hot water, 

8 gas driers in, because they•re on Sebring Utilitie s. I 

9 still charge and have to charge less in t e n t tha n that s ame 

10 apartme nt that built on Florida Powe r line s . Because again , 

11 one of the first questions is what powe t company. Many times 

12 a phone call, after they find out which power company the y 

13 hang up. 

14 So my rates have to be lower, I have to compensate 

15 
for the problem with the gas. And that•s on bottled gas, 

16 so the rate difference is not as great as if we had gas 

17 lines or natural gas. But short of making it all go away, 

18 
I think the Florida Power proposal certainly is an 

19 improvement over what we now have. we cettainly don •t 

20 want to continue living with the problem we have, and I 

21 think it•s important that the name sue cease to exist. 

22 Thank you . 

23 CHAIRMAN BEARD: Thank you. Marvin Kahn . 

24 

25 M.'\RVIN KAHN 
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was called as a witness on behalf of the Citizens of the 

2 State of Florida and, having been duly s worn, t estif i ed 

3 as follows: 

4 WITNESS KAHN: Mr. Beard, my name is Marvin 

5 Kahn, and one of the ma in purposes for me coming before you 

6 is to personally thank you for this occasion. I think it's 

7 a real even t and so appropriate that a person as auspicious 

8 as you and coming from a board s uch as the Florida Powet 

9 Se rvice Commission to come to our little town and take up 

10 this problem. I really sincerely appreciate this, and 

11 give all of us an opportunity to speak. 

12 And I know that you ' r e sincere in your visit 

13 and I really appreciate it. 

14 I'm interested in your pamphlet and that you've 

15 got several objectives, but your prime objective and the 

16 main one is to protect consumers from unreasonable rates 

17 in terms of service. And, Mr. Beard, we do need rate 

18 relief. This is a real problem. And that's something 

19 everybody in this room agrees with. We don't have any 

20 problem agreeing with that. 

21 But I cannot go along with the deal that's trying 

to be cut hete, because I honestly can't see that's going 

n to give us rate relief. And my rationale and logic fot 

~ not getting rate relief is ~ - I wish I had brought the full 

25 page newspaper , I'm sorry I didn't, that Florida Powe t 
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published to tell the citizens what kind of rate relief 

2 we were going to get. But there is a difference in the 

3 arithmetic. Maybe you saw it, if it was available to you . 

4 But the point I'm making, that doesn't tell the 

5 whole story. It's no secre t tha t Flor ida Power, like other 

6 power companies , their overhead continually goes up for 

7 whatever reason and they go and they get permission to have 

8 a rate increase, and recently they got a rate increase . 

9 And I understand there's thtee phases of that rate increase . 

10 Part of it is in the bill now and we've got two more parts 

11 to go. 

12 The point is, it's just reasonable, the re's no 

13 secret in the future we're going to have rate increases 

14 based on Florida Power's cost of doing business. That's 

15 one thing that's going to affect us. 

16 The next thing is that i:n order to consummate 

17 this deal that we 've all talked about, Sebring has to 

18 overpay, the City of Sebring has to pay $21 million for a 

19 water system based on business principles and criteria. 

20 It's not \>forth that. It means the city is going to go 

21 into excessive debt in order to pur c hase the water a nd 

22 get into other projects with this debt which is going to 

n cause the rate payers to pay increased wate r and perhaps 

24 increased garbage, and it's not going to give us any 

25 significant rate reduction. 
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I don't understand the exact powers and the 

2 exact responsibilites you have to make the tight kind of 

3 deal that would , you know, would really affect the ra t e 

4 payers. But what really needs to happen is rlotida Pow~t 

5 or whoever wants to buy this utility system needs to pay 

6 a fair price for it. 

7 Now, $16, $17, $18 million is not a fair price. 

8 It took the m months and months to try to figure out what 

9 these pol es a nd wires and trucks and stu f f are worth a nd 

10 they finally came up with maybe $17, $18 million of 

11 depreciated book value. And that ' s what we're talking 

12 about. 

13 But I'm talking about a business this past year 

14 that had a $16.8 million revenue from e l ectricity. And my 

15 arithmetic, using a 12 percent return , expecting that on 

16 that kind of income, we ll let' s take off $3 or $4 million 

17 for normal operating expense -- and this i s something I 

18 want everybody to understand . 

19 The City of Sebring Utility Commission has been 

20 terme d to be bankrupt, but without the debt it's not 

21 bankrupt. Picture this: Without the deb t, it's power poles 

and lines and hooked up to everybody 's houses, we never 

n missed a lick ge tting electricity , the el ctricity tuns , 

24 all the lines are hooked up . Whoever buys it doesn't have 

25 to do a blessed thing. They don't have to buy anything 
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more, they don't have to fix anything. All they have to do is 

2 just start clicking the money off and getting it. And based 

3 on my arithmetic, if you divide 12 petcent into what t he 

4 income is, like if it were $16.8, but l et 's take some off 

5 of it, this business is worth somc wh ' tu ovut $100 mi l lion 

6 (ot o going operating business that will generate that 

7 much income. 

8 Now, that's what we'te talking about. How about 

9 us getting that? Let's pay all the debt off. Le t' s get 

10 what Florida Power's going to get. But this thing is being 

11 stole n. 

12 And I know, Mr. Beard, with your goals a nd yout 

13 mission and your fellow commissioners' mission, you don't 

14 want to do anything to help Florida Power ste al this f tom u s , 

15 
and that's what they'te doing. And maybe steal is too 

16 tadical. Let's don't say steal, let's just say that since 

17 this controversy started several months ago, it's been 

18 
exttemely emotional. It was -- and people just passionate ly 

19 spoke before the city and the Utilities Commi ss i o n. 

20 We 've been full of misunderstanding, personal 

21 animosity and just all kind of trouble and going on muc h 

22 
wotse than the t etritotial thing that you've been te ferring 

~ to. It 's been much more petty and much more personal and 

~ much more political. 

~ And one of the political decisions was to hurty 
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up and in an effort to not make an arbitrary decision they 

2 got involved in a procedure to come up with something like 

3 17 -- in the details, they got involved in all the detail 

4 so they could come up with $17 or $18 million for a 

5 business that's worth over $1~0 million. 

6 So in a minute I'll be repeating myse lf and I 

7 don 't mean to do that, but I do want to make the point that 

8 we do need rate relief. And I'm not objecting to selling 

9 it to Florida Power. I don't care who we sell it to. At one 

10 time I was a proponent for kee ping it and r e financing the 

11 
debt, but I don't need to own a utility company. We don't 

12 need one , we just need to be paid fot it fairly and 

13 equitably. 

14 And I know that you would be interested in that 

15 happening so we could really and truly get fair rates. 

16 Thank you very much. 

17 CHAIRMAN BEARD: Thank you, Mr. Kahn. Scott 

18 Campbe ll. 

19 VOICE FROM AUDIENCE: He had to go. 

CHAIRMAN BEARD: He did , okay. Rick Fournier. 

21 VOICE FROM AUDIENCE: He left with him, too. 

CHAIRMAN BEARD: Mary Faircloth. 

23 

24 MARY FAIRCLOTH 

25 was calle d as a witness on behalf of the Citizens of the 
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State of Florida and, having been duly sworn, testified 

2 as follows: 

3 WITNESS FAIRCLOTH: I'm Mary Fa ircloth, 

4 F-a-i-r-c-1- o-t-h, and I ' m a consumer of t he So b t lng 

5 Utilities, between three and 4,000 kilowatt-hours eve ry 

6 month. So it costs me a lot of money. And I cannot tell 

7 you that I'm really happy to be paying the transition tate 1 

8 but I'm willing to pay the transition rat e if it will 

9 absolve us from getting o ut from undet the Sebr ing 

10 Utilities Corporation. We ' ll begin to res t ore our community , 

11 get o ur property values bac k again, a nd put us under a well-

12 managed company that is tcgulated by t he Publir. Setvice 

13 Commission. 

14 I have done some reading in the Bible and I have 

15 come up with a verse that is s ignificant for my life . It 

16 says, "Let every man bear his own burdens." Now I fee l 

17 like the burden and the problem that we have today i s 

18 because those of us that are here complaining did not come 

19 into action a l ot sooner. Had we gotten this particular 

~ group together way back when , we perhaps could have avoided 

21 the ttauma that we have t oday. 

So the pe ople that are saying that t he y do not 

~ want to be discriminated against i n out own c ommuni t y i ii P 

~ a c t ually saying in return that the y ate for r e verse 

~ discrimination that will make the curre nt members of 
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Florida Power pay for our me s s . 

2 Now we are members of the community, it i s our 

3 proble m, and I believe that we are the ones that need to 

4 bear the burden. And thank God we a re told that we have 

5 a 15- year limitation on it. 

6 And like I sai d, I don't like it but it i s o ur 

7 problem and if we want out that's my rule and conte ntion. 

8 CHAIRMAN BEARD: Ladies and ge ntleme n, l e t me 

9 t e ll you one thing. We're here to he ar from e ve rybody. 

10 And the one thing we've got in this world i s our God-give n 

11 r ight to our opinion and I'm going to hear e ve rybody's 

12 opinion, and I would ask you to respect e ve rybody ' s opinion 

13 e ve n if you don't agre e with it just as we respect yours. 

14 'l'ha t ' s only fait: . 

15 WITNESS FAIRCLOTH: Thank you . 

16 CHAIRMAN BEARD: Wayne Thomas . 

17 

18 WAYNE THOMAS 

19 was called as a witness on behalf of the Citizens o f t he 

20 State of Florida and, having been duly s wo rn, t es t ifi e d 

21 as f ollows: 

22 
WITNESS THOMAS: My name is Wayne Thomas, I live 

~ he Le in Se bring. I've lived he r e for f ive years . I've been 

24 challenging the Sebring Utilities Commission per se three 

25 ye ars this past month. And dux:ing that pe riod of time it ' s 
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been the same ritual , same practice , talk and talk and t a lk 

2 and no action. 

3 I moved in to Sebring and I was misled. The party 

4 I purchased the property from, the day of closing said, 

5 "We 've got good deals." Fitst, the day I purchased t he 

6 house the statement was , "We don't need air conditioning , 

7 we e n j oy the comfott of the fans." So that was the ince ption 

8 of my planning. 

9 I love Sebring, I've loved it for ten years. I 

10 couldn ' t retire until five years ago. I looked , I shopped 

11 this area for ten, twelve years and finally found just what 

12 I thought I wanted. I purchased a house , as I stated, found 

13 that the fans were efficient, satisfactory. On th~ day of 

14 closing I went over to the Florida Power and paid the it 

15 final bill with the previous owner , a bill of $88. And I 

16 thought , my God , that' s cheap. I had been p a ying $125 or 

17 $135 formerly . 

18 I had lived on the east coast and I was with 

19 Flotida Power and Light , which is probably a good, e ffici e nt 

20 c ompa ny . Not that Florida Power isn't. I ' ve talked with 

21 these people, I respect the m, I think thc y't e a good 

company. But that is not solving our proble m, ladies and 

n gentle me n. Our problem goes much deepe t than that . 

24 To tell us that they' r e going t o save us money , 

25 if you take $108 you s ubtract $75 as the ir approved 
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allowance the end of the following yea1, that comes down to 

2 $33. And you pay the surcharge of $22, that brings it down 

3 to $11 we're saving. Now you go down and if -- I'm not 

4 saying this is positive -- but if we come up with the 

5 request -- or you come up with the request of letting 

6 Florida Power divide that $6 charge between TEKO and 

7 themselves, if you allow that to happe n, all well a nd good , 

8 that's the $6 off. But if you don't allow it to happen 

9 that's another $6 we'll be paying. That ' s been stated to 

10 us, positive. Now we're down to $5. 

11 Florida Power has stated in an article just 

12 three or four weeks back that if the growth plan in Sebring 

13 doesn't come up to what their expectations are, that then 

14 we will be increased on our surcharge. 

15 Now if we ' re increased on ou1 suLcharge then 

16 we ' re hurting again. 

17 Now we have one other problem. The City of 

18 Sebring , to try to negotiate, finalize this deal, ag1eed 

19 to purchase a water plant appraised value of $4,000 

20 excuse me -- $4 million estimated value, offered to pay 

21 $21.5 million, paying an additional $3 million or there abouts 

22 to bdnCJ i.t up to qoort N t' t111da 1tl s . 

23 So we're talking $24 million. They say they're 

24 going to 1aise our rates appLoximately .60 a month. But 

25 raising our rates does not account for the $24 million. 
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You divide that $24 million with 12, 500 customers or users 

2 and you come to another approximately $17 a month that we 

3 will be paying for the next 15 years . 

4 One way or the other we're going to be paying 

5 for it. They're not going to give it to u s f t ee . So now 

6 we come up to where we ' re down to 15, now we're up to 12. 

7 So we're going to be paying-- instead of paying $108 we're 

8 going to be paying $120. Does that make good sense? 

9 Mathematically I can't see it. 

10 Another factor to take into consideration: 

11 Because of this Sebting Utilities thing and the fact that 

12 a q uestion came up with reference to how do I conserve on 

13 electricity. I have a large house admittedly, I'm not 

14 complaining about that. But I have an air conditioner, 

15 three ton or three-and-a- half ton on the one side of the 

16 unit . It ' s a single family unit, but I have divided air 

17 conditioning. I have a three-and- a-half ton on oen side 

18 and a five ton on the other side. I shut all these doors 

19 and put cloth under the doors so the t e can't be a ny ai t 

20 leakage and I just use the one unit, close up the entire 

21 half of the house. That can be verified by the many 

people that have seen it. 

My bills run I wasn ' t here fot three weeks 

24 last month and my bill run $204. I wasn't in the house 

25 for three weeks. Ttue, I had the air conditioning on at a 
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ve~y high -- just to control the mildew, e t cetera. Now 

2 this is absolutely ridiculous. 

3 And certainly I think you can conside r, the r e arc 

4 o ther me thods of making a deal o n t his utility and you can 

5 come out fairly reasonable. 

6 I don't think -- not that I don 't like Florida 

7 Power . I'd have loved to be able to ha ve the m three years 

8 ago. I asked Mr. Marz if I coulo ge t him t o r un a l i ne , 

g I would pay to have the line run across the s treet. Because 

10 t hey arc on Florida Po wer over hero, we ' r u o n Sebr ing 

11 Utilit i es he re. He said, "Tough. I'm sorry . I would 

12 love to do it." He said, "I wouldn't eve n charge you. 

13 You get it so it's possible. " And obvio usly I called the 

14 Public Service Commission and aske d if it was possible a nd 

15 I was told by one of your representatives no, because I 

16 was in the wrong territory. 

17 So under the circumstances we 're all hur ting. 

18 Wh~n it comes to sell ing real estate we ' ve go t the same 

19 situation . You have a copy of two of my prospective 

20 c ustome rs or buyers, and in both instances - - and I can 

21 get muc h more confirmation than that. In both instances 

22 the comment was, "I love the house . The ho u se is 

n geotgeou s . But we can 't see Sebring Util i ty bills. " 

24 So this is the kind of thing t hat we ' re going to 

Jlh rnnl•nd wi th . 'l'hnt l u no L yoi iHJ Lo c ha ngo. 'l'hu minuL•'! 
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sue isn 't down there anymore or Sebring Utilities, that's 

2 not going to change. It's that what ate you paying , at e 

3 yo u paying a surchatge at arc you on Flotida rowe r whe t c 

4 yo u don't pay the sutcharge? So we're going to have the 

5 same problem not in the past, but still in the futur e fat 

6 anothe r 15 years. And I personally cannot s ee that it ' s 

7 conceivable. 

8 I didn't want to go into this disse ttatio n. I 

9 wanted to visit you in Tallahassee whe n the time i s 

10 o pporLune. And ce rtainly be l ieve me , 1'11 be up the r e t oo . 

11 CHAIRMAN BEARD: Good. 

12 WITNESS THOMAS: Thank you. 

13 CHAIRMAN BEARD : Le t me ask you a question . 

14 WITNESS THOMAS: Yes, sir. 

15 
CHAIRMAN BEARD: You know, I don ' t meddle in t he 

16 city's business and that kind of thing, but you say the 

17 assessed value is roughly $4 million and the y're paying 

18 $ 21 million for the plant as is? 

19 WITNESS THOMAS: That's what the bid was, 

20 yes , sir . The bid was approximately $4 million f at the 

21 plant the way it stood as an offer . A new plant, and this 

22 
wa s in records , too, they could build a btand ne w plant, 

n btand new lines , brand new everything , for $20 million 

~ maximum. They're paying $24 million for this with all the 

25 tepait the y're goin9 Lo do. 
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CHAIRMAN BEARD: I don't unde .r stand why. 

2 WITNESS THOMAS: I don't either . They said they 

3 we1e doing it to help the sale of the util ities to Florida 

4 Power. That's black a nd white in the media, news media. 

5 CHAIRMAN BEARD: Okay . Do you have some questions? 

6 WITNESS THOMAS: Any more questions? 

7 MS. BROWN: Mr. Thomas, I have a couple more 

8 conservation type questions to ask you. 

9 WITNESS THOMAS: Certainly. 

10 MS. BROWN: Does the Sebring Utilities Commission 

11 have any energy conservation programs? 

12 WITNESS THOMAS: Pardon? 

13 MS. BROWN: Does the Sebring Utilities Commission 

14 have any e nergy conservation programs? 

15 WITNESS THOMAS: No, the y do not, not that I 

16 know of. 

17 MS. BROWN: But ma ny ele ctLic utilities in the 

18 state, including Florida Power Corporation, do . 

19 WITNESS THOMAS: I fully agree with that. 

20 MS. BROWN: Have you investiga ted any of Florida 

21 Power e nergy conservation programs? 

. 
~ 
" 

22 
WITNESS THOMAS : Well, I've been told by ML. 

n Marz, who I respect , and he has to ld me that in my own 

24 instance I would probably conser ve as much as $17 a month . 

~ So that is over 3 ,000 kilowatts, that's only $3 per thousand 
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kilowatts. So it doesn't make much difference . I mean, 

2 you know, you're going f:tom one extreme to the other when 

3 you're talking efficiency here. 

4 MS. BROWN: Well, you are aware that Florida 

5 Power Corporation offers a variety of energy conservation 

6 WITNESS THOMAS: Yes , ma'am. Yes , ma'am. 

7 I was told from $4 to $17 . I could only save $4. 

8 MS. BROWN: Ove:tall? 

9 WITNESS THOMAS: Yes, ma ' am. So I mean that's 

10 no saving. It isn't a saving. I didn't go into detail 

11 
about what my property was also. I just :t e ceived in today's 

12 mail -- I have it in the car. I would be happy to bring 

13 i t in to you my increase in coverage, insutance covetaqe 

14 on my home. To replace just the lived-in building i s 

15 $140,000 as the incre ase as of today. And I put it on the 

16 market for $99,000 and I didn't get a suspect. I put it 

17 down to $99,000 and I still haven ' t had a suspect. I ' m down 

18 
to $88,000 now. And the real value on the property should 

19 be somewhere in the neighborhood of $150,000. 

20 It ' s 2 , 878 squat e feet . The r e ' s 4500 square 

21 feet under the roof. 

22 
MS. BROWN: So I gather it' s your fee ling that 

23 th~;;: energy conservation programs that Flotida Powe:t 

~ Cotpot a tion would offer you would not help you in any 

25 me aningful way? 
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WITNESS THO~lAS: It would help a reasonable 

2 amount, but when you evaluate it --

3 MS. BROWN: Would you be willing 

4 WITNESS THOMAS: The y do it by a thousand 

5 kilowatt hours. So you've got to evaluate that over 30,000 

6 kilowatt hours. 

7 MS. BROWN: If -- and I emphasize this as a big 

8 if -- if the Commission approves the Florida Power 

9 Corporation's acquisition would you be interested in 

10 investigating these conservation progtams mor e , l earning 

11 more about them? 

12 WITNESS THOMAS: No. 

13 MS. BROWN: No? 

14 WITNESS THOMAS: I'm convince d I am going t o 

16 sell, come hell or high wate r, for only one reason . I 

16 cannot afford any more loss than I have taken already on 

17 my t e al estate. I put a new roof on, I ' ve done everything 

18 else. It's an acre-and-a-half, it's a real well-built 

19 home. And this isn't only myself, pleas e belie ve me. There 

20 are hundreds of people. And if the realtors would be 

21 realistic -- this gentle man just gave you some cleat 

22 
statements, this gentleman behind me, on what he is having 

n t o do for his rental cl i e nts, wha t he hn s h~d to do with 

;>4 put c hasing appliances , et cetera. And everyone that i s 

25 going to c ome here and tell you the truth ha s to c ome up 



5 7 

with the s ame thing . And you have a court r e potte t hc t c 

2 taking our testimony, and I hope to tell you I am t e lling 

3 you the truth as I see it. 

4 MS . BROWN: Thank you. 

5 CHAIRMAN BEARD: Thanks . 

6 WITNESS THOMAS: Thank you . 

7 CHAIRMAN BEARD: John Jovich . 

8 

9 JOHN JOVICH 

10 was ca lled as a witness on behalf o[ the Citizens of the 

11 State of Florida and, hav ing been duly sworn, testifie d 

12 as follows: 

13 WITNESS JOVICH: Mr . Chairma n, members of the 

14 Commission, ladies and gentlemen , good afternoon. My name 

15 
i s John Jovich and I serve as the genera l manager of Lakeshore 

16 Mal l here in Sebring. 

17 CHAIRMAN BEARD: Spell your last name , please. 

18 
WITNESS JOVICH: My last name is spel led 

19 J-o- v- i-c-h. 

20 CHAIRMAN BEARD: Thanks . The y wa nt you to qot 
; 

21 a little bit closer to the mike so the y can hear you 

better . 

WITNESS JOVICH: Is that bette r? 

24 CHAIRMAN BEARD: Yes, great . 

25 WITNESS J OVICH: Good afternoon. I have s e tve d 
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rluring the past ye ar as ge neral manager of Lakeshore Mall. 

2 Whe n I arrived here a yeat ago my firat impression of 

3 Sebring was a very quaint promising community with much 

4 pot ential. And yet one of the things that I saw 

5 thtoughout the town both in business and reside ntial areas 

6 wet e those signs up all over that read, "Sell sue now." 

7 I remembered that first impre ssion. I think 

8 c ve tyone hete agrees with me that they won't forget that. 

9 My company supplied me with the demogtaphics 

10 for the Lakeshora Mall site, and I must be quite frank with 

11 you that they were very glowing with respect to the 

12 surrounding communities. The quality merlical centers, 

13 the fine schools, the overall quality of life was vety 

14 impressive, and it was that very r e ason why we chose to 

15 build a regional shopping c e nter here . 

16 But one of the few negatives of that confide ntial 

17 teport did have to do with the high rates chatge d by Se bring 

18 Utilities at the time and now. And despite that we we nt 

19 ahe ad with our project. We're very proud of the shopping 

20 cente r. We hope it's contributing to the positive needs 

21 of the community and in its business future. 

22 
•rha t' s why J ~omC' IHHC tociay, t o l e t you know 

n that I t ecently did some reseatch with the assistanc e o f 

~ both Sebring Utilities a nd FloLirla Power Company, and 

25 determine d that based on the kilowatt information supplie d 
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by both parties , the savings of this j oint ven ture to t he 

2 mall would be be tween some 35- and $ 45 ,000. Now t hat may not 

3 sound like a whole lot of money t o most businesses in this 

4 area, but much of those monies ar e spread out over hac k 

5 c harges to our individual tenants. And of cou rse to thos0 

6 t e na nts t he savings will be grea tly appreciated , a nd I 

7 believe will contribute fur ther to out negotiations with 

8 more tenants for that site and more business and commercP. 

9 for this area in the future. 

10 So I come here to ma ke t his bd cf Rtntome nt Lllnl 

11 o n behalf of Lakeshor e Mall a nd my company, C .B. Owen 

12 As sociate s, that we fully endorse and will assist in any 

13 way possible in this vent u re which we believe in the long 

14 tun will greatly be nefit not only SebLlng and Avon Park 

15 and Lake Placid, but this whole central Florida region 

16 real estate, commer cial, residential and so forth . 

17 Again, I just came here to thank you for your 

18 fine e ffor ts in that regard. I wish you muc h s uccess , 

19 wis h you we ll. 

20 CHAIRMAN BEARD: Le t me a s k you o ne real 

21 important question . We've got some time we may have to 

22 kill this afternoon. 

23 Have you got a ny r eally good sales at the mal l ? 

24 WITNESS JOVICII: Do you want a peeker? 

25 CHAIRMAN BEARD: Just k idding. 



a. 
r 
u 
Ill 
7' .. 
"' .. ,. 
a 
0 

~ 

... z 

60 

WITNESS JOVICH: I'm speaking veLy positive ly 

2 here, though. I think ve ry seriously we 're e xc ite d aho u t 

3 this, what's happe ning here be tween SUC and Florida Powe t. 

4 It stands for growth, it stands for the be st of what we a s 

5 a community can do together to promote the be st of c omme r ce 

6 and furtheL indus try and so forth. 

7 CHAIRMAN BEARD: Thank you. 

8 WITNESS JOVICII: 'l'hank you. 

9 CHAIRMAN BEARD: Mr. Stoecker, S-t-o-e- c-k-e -r. 

10 - - -

11 MARSHALL STOECKER 

12 was called as a witness on behalf of the Citizens of 

13 the State of Florida and, having bee n duly sworn, 

14 testified as follows: 

15 WITNESS STOECKER: Thank you ve ry much . My na me 

16 is Marshall Stoecker. I 've been a resident of Sebring fat 

17 over 21 years, and I am a member of the c once r ned citize ns 

18 group of Sebring. As concerned citizens we are intereste d 

19 in the improvement and expans ion of all facilities that will 

20 make Sebring a better place to live now and in the futur e . 

21 As concerned citizens we are not against the 

')') 
r.a l <' nf S c>htJng UliJJtl ut~ t o 1-'lo.Llrta Po \..,O.L, b u t wo rto o bj c c L 

~ with thousands of others to the purchase plan with this 

24 surcharge as proposed by Florida Powe .L. 

25 The plan is not only discriminatory but places a 



6 1 

financial burden on all of the 12, 500 Sebring Utilities 

2 rate payers. The majotity are retirees living on a fixed 

3 income and can ill afford the added expense which will be 

4 placed upon them by the surcharge or transitional charge 

5 which Florida Powet calls it. 

6 This transitional rate or surcharge is a 

7 discriminatory rate and is not in the best interests of 

8 Sebring Utilities rate payets. It does not give the Sebring 

9 Utilitie s consumers any substantial rate r e lie f, a nd places 

10 them in bondage for a period of 15 years. 

11 Florida Power propose s the purchase of the Sebring 

12 Utilities' assets at a depre ciated book value , and no 

13 consideration for the 12,500 consumers as the purchase 

14 price. It's only for the facilities. The post-transitional 

15 rate or surcharge will be de trimental to existing and f uture 

16 rate payers in the Sebring area and will impact growth and 

17 property values in the area. 

18 To make the purchase of the Sebring Utilities' 

19 assets possible and to help Florida Power Corporation , o ut 

20 city council proposes to sell 30-year bonds in orde r to 

21 purchase the water system which we alre ady own fot the 

sum of $21,500,000, which is thtee times its book value. 

23 This water system purchase will result in a 25-percent rate 

24 increase fot water custome rs each y e ar for the ne xt several 

25 years . Frankly, betwe~n the Florida Power proposals and 
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our city council the rate payers will be taxed to the 

2 breaking point. 

3 When the Florida legislature amended the Sebring 

4 Utilities Commission charter in 1991 it provided fot a 

6 t efe rendum to be he ld rela tive to any s urcharge, thus 

6 pe rmitting the consumer to vote on it. To date no me ntion 

7 has been made of a referendum. 

8 Calling the surcharge a transitional rate is a 

9 subterfuge of the first order. There are other options 

10 a vailable which would eliminate the need for a s urc harge 

11 and give the rate payers imme diate relief . 

12 Option 1: Florida Power is proposing to the 

13 Public Service Commissi on a plan whereby the y , FPC , wi t I b~ 

14 permitted to spread t he $6 ~ost differential between TEKOs 

15 contract and their FPC production cost for 1,000 kilowatt 

16 hours over their entire customer base. If this thinking is 

17 good for the spread of power cost differential, why would 

18 it not be feasible for Florida Powet Cotpotation to putchasc 

19 all of Sebring Utilitits' assets, pay off the present bond 

20 indebtedne ss and spread the cost ovet their e ntire c ustomet 

21 base? 

This plan would accomplish the following: No . 1, 

23 it would eliminate the $21.80 surcharge . No . 2, all Florida 

~ Power c u s tomers would be on a mot e equitable basi s hy paying 

25 identical rates. Item 3, the City of Sebring would not 
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purchase the water system for $21,500,000, but could 

2 purchase it for possibly a book value of approximately 

3 $7 million . 

4 Option 2, the City of Sebring could take over 

5 the transmission and distribution system assets of the 

6 Sebring Utiliti es and negotiate for the sale of 30-yeat 

7 municipal bonds to pay off the present outstanding bonds. 

8 This action would accomplish the following: 1, 

9 it would eliminate the $21.80 monthly surcharge. 2, it 

10 would eliminate the purchase of the water syste m. 3, a lowet 

11 interest rate on nontaxable municipal bonds. 4, the utilities 

12 rates comparable to other rates in Florida . Item 5, the 

13 retention of the present system of a single billing for 

14 power, water , trash pickup, taxes and so on. Item 6, the 

15 phasing out of the Sebring Utilities as we now know it . 

16 As the city does not have the expertise to operate 

17 a utilities company, a contract could be negotiated and 

18 fotmalized with some electric power company to operate the 

19 utility system for the city on a conttact basis. The city 

20 would still own the system and have a very valuable asset 

21 as the r eal ptofits are in the T and D system whete you 

buy at wholesale and sell at retail to a captive number of 

~ customers which are always expanding as gtowth takes place. 

24 Item 3, bankruptcy. This would not be simple 

~ and could hurt the rate payers and the city. 
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Option 4, all of the Sebring Utilities' rate 

2 payers band together as a unit and refuse to pay the s u rchatge 

3 to Florida Power. 

4 In view of the facts presente d he r e t o d a y a nd 

5 the t hings that you've he ard he r e toda y a nd the une xplo red 

6 options available, we respectfully reque st that the pe t i t ion 

7 designated as Docke t 920949-EU of Florida Powe t a nd the 

8 Sebring Utilities Commission be denied. Tha nk you. 

9 CHAIRMAN BEARD: Thank you. 

10 WITNESS STOECKER: I have one other thing. I 

11 also have a petition here with hundred s of ve rifie d na mes 

12 all obj e cting to the surcharge. With your permission I 

13 would like this ente red in the file. 

14 CHAIRMAN BEARD: Good deal. We'll do it. 

15 IrP.ne Van Dyke. 

16 

17 IRENE VAN DYKE 

18 was called as a witness on behalf of the Citizens of the 

19 State of F l orida and, having been duly swor n, t e stified 

20 as follows: 

21 WITNESS VAN DYKE: My name is Irene Van Dyke . J 

22 
didn't come prepared to spe ak today but I would like to 

~ ha ve a question asked. 

24 CHAIRMAN BEARD : I'll tty . 

25 WI TNESS VAN DYKE : What Florida Powe r is r eally 
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buying is c ustomers for their product, a nd I don't unde t s tand 

2 why they're not paying anything for those custome rs. It seems 

3 to me that that should be the main basis for the valua tio n o f 

4 what they're buying. 

5 I don't know whether this is the propel forum fo r 

6 that or not, but I would like to have the question asked. 

7 CHAIRMAN BEARD: Well, it's a proper question, but 

8 it's not one that I can answer yet. And that will be the 

9 putpose of the hearings that we ' re going to hold to find out 

10 e xac tly what the details of this contract are , are the y good, 

11 are they bad, should this be approved or not. 

12 A concern , and I'll tell you now, that runs 

13 through my mind, and some people spoke to it and some haven't, 

14 quite ofte n with contracts, and like I said , I have not see n 

15 the details of the case yet. We will do that when we have 

16 the hearing. But to the extent that a contract is btought to 

17 us by two parties sometimes, I'm not saying that's the case 

18 he te because I don't know the answer, we are limited to 

19 saying ye s the contract is approved or no the contt a ct is no t. 

20 We may not be in a position of saying no, this conttact i s 

21 not approve d a nd you will change it in such and such a 

way. we may be, and sometimes we have ways of saying thi s 

23 contr act a s it axists will not be approve d . 

~ However, if you brought us a contract that looked 

25 like this we 'd be more a pt to approve it. And the n i t ' s a 
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de cis ion that those partie s have to make if they want to do 

2 that or not. So my concern is, and I guess I 'm he aring some 

3 of the answeers to my question, is to the exte nt that we 

4 only have two choices, yes or no. I think I ' m he a r ing s ome 

5 people say that if you have to choose between apptoving thi s 

6 contract or going on with business as usual, I think I'm 

7 hearing those people say they would at least rather have 

8 that contract approved. 

9 The last gentleman said I think no, a nd here are some 

10 al t e rnat i ve s that he wo ul d l i ke t o see happpc n. so I ' m hcad nq 

11 a mixed bag. But it's a question of c once rn that I have in 

12 looking at this. I don't have an answe r for you yet. That 

13 will be the subject of the hearing. And I think you ' te 

14 going to have some people that are here today t hat inte nd 

15 to be in Tallahassee for that hearing as we ll . 

16 WITNESS VAN DYKE: Thank you. 

17 CHAIRMAN BEARD: Yes , ma' am . 

18 FROM THE AUDIENCE: I think what pe ople ha ve s a id 

19 is no . 

20 CHAIRMAN BEARD: Okay . Don Darling. 

21 

22 DON DARLING 

~ was called as a witness o n behalf of the Citize ns o f t he 

24 State o f Florida and, having been duly s wo rn , t e stifie d 

25 as follows: 
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WITNESS DARLING: Mr. Chairman, fellow staff 

2 member s , ladies and gentlemen, my name is Don Darling, 

3 D-a-r-1-i-n-g, and I let all the girls call me Da rling 

4 because that's my name. 

5 CHAIRMAN BEARD: You lucky person. 

6 WITNESS DARLING: Thank you. 

7 I am a Sebring Utilities Commi ssion rate payer 

8 living at 1520 Tenth Avenue, Sebring, Florida. 

9 I am the co-chairman of Citize ns for Utility 

10 Rate Equity. CURE was formed in the summer of 1989 by our 

11 chairman, Jim Flynn, and by Nancy Ha wk, Pat Wilk, Kathy 

12 Main, and the James Sacco family. All o f these people ar e 

13 Sebring area citizens and Sebring Utility rate payers. 

14 Within the first month or so CtJJm att J.Jctcd .tbo ul 

16 l, J OO me mbe rs, many of whom were present at four major 

16 public meetings hosted by CURE. 

17 It is important for you PSC representatives to 

18 be aware that CURE asked at each of our public meetings if 

~ anyone was in favor of sue rates or the continua tion of 

20 sue. Not one person ever spoke in favor of either . 

21 Our organization i s compose d of private c itize ns 

22 and business people joined together to find a solution to 

23 what we believe is Sebring' s No. 1 proble m: sue ' s 

24 uxol. bi t antly high utility rates. CURE's single objective, 

25 as stated in its original position paper, wa s a nd i s to 
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obtain electric rates comparable to Florida Power rate s. 

2 While CURE will be represented at the fotmal 

3 heating in Tallahassee, I would like to s hare with you now 

4 s ome of out concerns as Se h1 i ng utility rate paye r s . While 

5 the problem of high electric rates in Sebring has be en an 

6 ongoing problem since the early to mid eighties , it wasn't 

7 until CURE was formed that sue rate payers banded together 

8 to solve the tate problem. It is CURE's opi nion a s s ta ted 

9 in alr e ady written and submitted testimony, that al l pr e vious 

10 e fforts to solve the Sebring Utilities' fin a nc i a l pro ble ms 

11 r e sulte d only in raising rates. 

12 Repeated r efinancing benefitted only the 

13 consultants and the hand holders; and as a result, the 

14 sue rate payers unwillingly assumed these costs plus the 

15 huge commissions paid to the bond brokers. 

16 CURE cannot find any record of wher e any substantial 

17 effort was made to sell sue until a continually angry 

18 custome r base plus an a bsolutely dis a s t r ous financia l 

19 future faced the sue commissioners. 

20 We belie ve that a sale to FPC is in the be st 

21 inter est of sue rate payers and the surrounding area for 

22 var ious reasons . 

23 We believe imptope r and uninformed f inanc ial 

24 management decisions have led to the situation where sue 

25 r ate pa yers have the highest electric rates in the state . 
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If these rates go ftom trc c u r r e nt $10 7 pe t t ho u sand 

2 kilowatt hours to the rate of $151 as o u t line d i n t he 

3 t e stimony of Mr. Ca lhoun, these rates might we ll s kyr ocke t 

4 the cost of our ele ctr i c ity t o be the highes t in the 

5 United States. These p r ojecte d r a t es will make e l e c tr i c 

6 s ervice unaffordable to the ma j o r i ty o f sue rate payer s . 

7 I 'm sure the Public Se rvice Commission is a wa t e t ha t 

8 Hi ghlands County demographics show this is a rathe r low 

9 income area with many retirees on fixe d inc ome s. 

10 Another reason for the sale : Hi s torically 

11 municipal utilities have only been brought into play whe n 

12 they would be useful to the public by providing be tter r ates 

13 or service than t he private sector . sue fails the rate 

14 t e st miser ably. It cannot begin to provide rates anywhe r e 

16 near as low as those of Florida Po wer . Re me mbe r , we h~vc 

16 single wor king mothers trying to conse rve on electric 

17 consumption who still have utility bills that require mo t e 

18 than a week's pay so they can purchase sue electricity , a 

19 basic necessity of life. 

20 sue rate paye r s should not have to make the 

21 choice between buying groceries or paying the e l ect ric b i l l. 

22 F. ldc tly people oepe nde nt 0 11 Jntldication s hould no t have t o 

n cut back on their electric consumption be cause the y can't 

24 affor d both of these necessities o f li fe. 

26 sue is not providing ele ctric service at a fair 
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price. As it is shown in Ms. Holloway's testimony, SUC is 

2 taking about $14,000 per day from the reserve fund to keep 

3 rates low during the pending sale. 

4 I would like to quote a l etter CURE received 

5 when CURE was formed. It is a pe rfe ct e xa mple of the many 

6 l e tter s a nd hundreds of phone calls we have received calling 

7 f or lowe r rate s . Thi s l e tter was sent in by Mr s . Ra y 

8 Senkpiel, 1025 Happy Lane , Sebring, Florida 33870. And I 

9 quote, "My husband died March 1st. I am e ighty ye ars old . 

10 I would like to see electric bill lower, and not have t o 

11 see our small pension go just f or e l e ctric ity . " And tha t' s 

12 signed "Mrs. Ray Senkpiel .". 

13 CURE knows there is no question FPC would 

14 immediately offer sue rate payers an immediate rate 

15 r eduction as well as a n incre ase in cu~ tomer s e rvice o p tion s . 

16 For example, SUC, desperate for income, retains customer 

17 deposits until the customer moves from the a rea or dies . 

18 FPC returns deposits to customers in good standing. 

19 While sue offers brochure s on e nergy conservation, 

~ it does not conduct personal ener9y audits. FPC offe rs 

21 this neede d s ervice , another reason to s e ll to Flo1ida 

Power. 

~ Still anothe r r e ason for a sale to Florida Powe r 

24 is that sue commissioners are a self- pe rpetuating group 

25 of people who do not seem to be held accountable to the 
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taxpayers. sue commissioners nominate their successors 

2 and therefore the rate payers have no voice in commission 

3 appointments or any othe~ utility deci s ions. If bad 

4 decisions are made , the customer ha s no one to turn to fot 

5 help. FPC is regulated by the PSC which will provide an 

6 outle t for customer complaints, and can force Florida Power 

7 to provide rates which are fair and equitable to all 

8 concerned. 

9 As I stated a few minutes ago, sue rates ate 

10 fa ir only to sue bond holders. 

11 We need a professionally managed utility. sue 

12 commissioners have not had the necessary expertise in the 

13 managing of large businesses. For example , in Mr. Calhoun's 

14 testimony he states that the engineers and consultants to 

15 the Phillips plant stated the plant would be a financ ial 

16 success. CURE has repeatedly expressed the opinion that 

17 where the plant was concerned, only those who had a 

18 
f ina nc ial reward coming from the building of t he Phillips 

19 plant were the ones who said the plant made marketing ~ensc. 

20 We believe a properly conducted independent marketing study 

21 would have shown that the dream of building the Phillips 

plant was just that -- a rtt eam. No such study was evc t 

n conducted as far as CURE can find out. 

24 In reality, the plant turned out to be a liability 

~ for the rate payers. A sale to Florida Power would eliminate 
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this sort of poor management. The guaranteed PSC oversight 

2 would make a business decision such as the Phillips plant 

3 virtually impossible . 

4 If the PSC allows the sale to Florida Power , 

5 Se bring area customers would be assured o f professional 

6 utility management. For example, past sue management 

7 received bonuses for good management. Yes , even when the 

8 Sebting Utility was losi ng mone y, even at a time whe n CURE 

g believed the utility was technically bankrupt, management 

10 bonuHes were a warde d . Thi s indicates thDt t he ma naqct s 

11 
of sue did not have stated job objectives they had to meet 

12 in order to receive extra monetary compe nsation. 

13 And what if a hur r icane hit thi s area? Let ' s 

14 think about that just a moment. And you all know how it 

15 affected south Florida and Louisiana. With an already 

16 existing $91 million debt, we question that our local small 

17 utility would ever have the manpower ot be able to obtain 

18 
the necessar y financial resources to r e build. 

19 If you allow the sale to Florida Power , Florida 

20 Power would be far be tter able to recovet ftorn tragedy 

21 such as the recent hurricane in south Florida. 

The whole community has to pay ~UC rates in 

~ various ways. Businesses have to recover this extra cost 

~ of doing business. A recent study has shown that county 

25 taxes could show a reduction as a result of a sale to FPC . 
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Even with the transition ra t e , the Highlands County Sc hoo l 

2 Boar d could save an e stimated $94,000 pe t ye ar and t he 

3 county could r ealize a $47,000 pe r ye ar s a v ing s on its 

4 e l ect r i c bills. The s e county e l ectric cos t s are paid by 

5 all county taxpayer s and a r e but o ne confir me d e xampl e o f 

6 the mag nitude o f savings avai lable to Se bring a t e a 

7 r e sidents if FPC i s a llowe d to purchase sue. 

8 This commun ity ne e d s to be tid of t he stigma of 

9 l i v i ng i n sue t err i t o ry . Today e ve n r ealtors a dve tti s e 

10 prope rty in FPC t err itor y a s a plus to pros pe c tive buyers . 

11 Rate s will drop immedi ate ly if yo u o llo w t ho ua l c l o Jo' J o tld d 

12 Power, even including the tra ns itio n f ee . At the e nd of 

13 15 years everyone will be out o f this mi s etab l e situati on. 

14 S ince sue has a h istor y of refina ncing a nd 

15 dragging out our indebtedness , we see the 15-year pe t iod 

16 as a positive end to this d e bt . We c oncur with the 

17 t e stimony of Mr. Nixon f r om F l o r i da Power whic h states 

18 t his t rans itio n ra t e shou ld no t be conte ste d a s be i ng 

19 discriminator y as he cites e xampl e s o f 1 7 s i mila t t. a Lc 

~ structures throughout the s tate. 

21 We also agree with the t estimo ny of Mt. Calho un 

22 which states that a s ale to FPC i s in the best interest of 

~ t he sue r ate pa yo t. s . 

24 Admitte dly SUC i s in fina nc ial trouble as it 

25 at t e mpts to ke ep ra t es down e ve n thoug h i ts c us t ome r s pa y 
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the highest rates in the state and among the highest in the 

2 nation. According to Ms. Holloway's t estimony, as I said 

3 befo~e, while the sale is pending, it is costing u s 

4 $14,000 per day from the reserve fund to supplement the 

5 consumer rates . If the sale is not consummated , Mr. C~lhoun, 

6 the sue general manager, says in his testimony that sue will 

7 be forced to raise rates to $1 51 per 1,000 kilowatt hour~. 

8 The bottom line is the SIJC rate payers need the 

9 services of rPC ( services such as load manageme nt discounts, 

10 energy audits, e t cetera ), and we need our rates to be 

11 regulated by a state agency rather than five local business 

12 people . We believe that at this time a sale to FPC is 

13 indeed in the best interest of all sue r ate payers a nd all 

14 Highlands County taxpayers. 

15 If you do not allow the sale to Florida Power, 

16 and that idea frightens us, any other option e liminates PSC 

17 control, the only protection we as rate payers have. We 

18 believe it is a safe assumption to say that c urrent and 

19 former sue commissioners and managers have a far l ess than 

20 wholesome financial management record with that utility . 

21 Please allow SUC to become Florida Power . Please 

do not allow the tate paye~s here to be he ld hostage to the 

~ costs of refinancing and/or continued financial mismanageme nt. 

24 We believe the majo~ity of SUC tate paye rs want to see SUC 

25 sold to FPC. 



" ii 
u 

"' L ., 
~ 
7. 
0: a: 
~ 

75 

And I want to thank you fot this opportunity to 

2 listen to our comments and our concerns. 

3 CHAIRMAN BEARD: Thank you. 

4 WITNESS DARLING: I will give you a copy of 

5 these opinions. 

6 CHAIRMAN BEARD: Okay. Robert Pollard. 

7 

8 ROBER'I' POLLARD 

9 was called as a witness on behalf of the Citizens of the 

10 State of Florida and, having been duly s wor n, t e stified 

11 as follows: 

12 WITNESS POLLARD: Good afternoon, Florida Public 

13 Service Commissioner Beard, staff, SUC attorne ys, Florida 

14 Power attorneys. 

15 CHAIRMAN BEARD: Get a little closer. 

16 WITNESS POLLARD : I'm too s hort to talk into 

17 this mike. Okay. I'm Bob Pollard, long-time Sebring 

18 resident and a Sebring Utilities rate payer. I'm speaking 

19 today as an individua l consumer and as chairman of the 

20 Concerned Citizens of Sebring. We ate a tegistered 

21 committee under Florida l aw and have been focusing our 

22 attention on Sebring Utilities' financial situation since 

23 J\ptil 1991. 

24 We oppose the sale of Sebring Utilities' assets 

25 to Florida Power Corporation and ask that you not appto ve 
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this joint petition as it now s t a nds for the following 

2 reasons: No . 1, the re is no substantial ta te relief in the 

3 total package . sue customers now pay the highe st electr i c 

4 rates in the state and will continue to do so even if this 

5 sa l e is consummated. 

6 In order f or thi s sa l e contract to work out the 

7 City of Sebring must go to the bond market and float 30-yeat 

8 bonds to purchase the water system for the bid price of 

9 $21. 5 million, admittedly about thzee times the depreciated 

10 book value. 

11 Mr. William R. Ho ugh, forme t consultant fot 

12 sue, in responding to a question in open meeting voiced the 

13 opinion that the system could possibly be bonded f or about 

14 $2 3 .5 million. That figure was seized upon as the number 

15 and used in FPC's initial bid figures. City Council then 

16 c u t it back $2 millio n in its actual bid . To make t his 

17 work council has already called fo~ water increases of 

18 25 percent over a period of four years. 

19 The point of all this is that on one hand sue 

20 a nd City Council are willing to s ell the electric distribution 

21 s y s tem at depreciated book value to Flor ida Power Corporatio n 

a nd are eager to pay three t imes depreciate d book va lue for 

n a water system that Sebring a lready owns, thus giving the 

24 rate payer the short end of the deal on both transactio n s . 

25 Rates will teflect the s e shortcomings . 
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Utility rates are made up of four items: 

2 e l ectricity , water , sewer and garbage collection. If this 

3 sale goes, the cost of the four plus the transition fee 

4 will take more money from rate payer pockets, not l ess. 

5 No. 2, the transition fee or Sebring r ider as 

6 it is identified in this docket, is discriminatory. It 

7 cre ate s o ne more class of cons umer f or Florida Power 

8 Corporation and requires them to pay more for the same 

9 service as their neighbors do. It will add a burden on 

10 sue r ate payers. It will lower property values and restrict 

11 growth for the next 15 years . 

12 This transition fee is crafted to pay off the 

13 balance of the bonds after applying the selling price of 

14 the electric system ($17 . 8 million) and the purchase price 

15 of the water system ($21.5 million); and other monies and 

16 the bond reserve account (approximately $13 million), thus 

17 l eaving $ 38 ,134,631 to pay off . The interes t cost of this 

18 $38 million is figured to be $29,303,749 over 15 years and 

19 expenses for issuance of medium- term notes is listed at 

20 $42,901 . As you can see, this is not cheap . We are being 

21 asked to divest assets and 1e tain a nd pay de bts to the 

benefit of Florida Power Corporation . 

No. 3. The purchase price in this contract is 

~ too low. The original bid p r ice was $10.2 million and ha s 

25 bee n wor ked laboriously up to $17.8 million. It is still 
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too low but obviously much better. All of this was done 

l_ 
2 with the understanding that Florida Power Cot poration could 

3 work it into the rate base and pass it on to the rate pay0.rs . 

4 No ti~k foL VloLida Po wu L Cotporation. 

5 I a m told that rules and regulation s will not 

6 a l low an i nvestor - o wne d utility to pay mote thnn 

7 depreciated book value to a municipality for its system. 

8 In the issue of "going concern" value the figure 

9 of $4.8 million is being kicke d around wi th both sue and 

10 Florida Powe r Corporation fc~e l inq positive ilhou t it nncl 

11 Florida Public Service Commission having no position at 

12 this time. 

13 Mr. Gerry Warren's pretrial testimony says tha t 

14 this is a measu1.1·able commodity and s hould fall between 

15 $5 million and $14 million. Whatever this amount is whe n 

16 agreed upon will reduce the unpaid $38 mill ion figure . 

17 we urge you to rule favorably on this issue 

18 and set it in the $10 million range. Thi s will reduce the 

19 transition fee and give relief to the sue rate payer. 

20 Florida Power wants both the purchase price and 

21 the "going concer n" amount figured in its rate base . Gr eat . 

22 Where then is the Florida Power Corpor ation' s participation 

n in thi s s ince th~ ir 1ate payers will be paying all of the 

24 tab? No doubt Sebring ' s electri c system is worth having 

25 IJ~cause F'loLida Powe r has put s ued this put c hase• wi t il ntuc l1 

I 

II 

-------- - ---1 u••u Wt:: .J..J.. 
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too low but obviously much better. All of this was done 

2 with the understanding that Florida Power Corporation could 

3 work it into the rate base and pass it on to the rate payers. 

4 No risk for Florida Power Corporation. 

5 I am told that r ules and regulations will not 

6 allow an investor-owned utility to pay more than 

7 depreciated book value to a municipality for its system. 

8 In the issue of "going concern" value the figur e 

9 of $4 . 8 million is being kicked around with both sue and 

10 Florida Power Corporation feeling positive about it a nd 

11 Florida Public Service Commission having no position at 

12 this time. 

13 Mr. Gerry Warren's pretrial testimony says that 

14 this is a measure able commodity and should fall be twe en 

15 $5 million and $14 million. Whatever this amount is when 

16 agreed upon will reduce the unpaid $38 million figure. 

17 We urge you to ru l e favorably on this issue 

18 and set it in the $10 million range. This will reduce the 

19 transition fee and give relief to the sue tate payer. 

20 Florida Power wants both the purchase price and 

21 the "going concern" amount figured in its tate base . Great. 

Whe r e the n is the Florida Powe r Corporation ' s participation 

~ in this since their rate payers will be paying all o f the 

24 tab? No doubt Sebring's electr i c system is worth having 

~ bec ause Florida Power has pursued this purchase with much 



79 

zeal. They have dedicated many manhours of research, 

2 thought, preparation and strategies to this project. Why 

3 then would it not be proper for Florida Power Corporation's 

4 board and stockholders to have some investment and risk 

5 in this venture? 

6 I f they felt s ecur e in investing about $ 5 mi ll ion 

7 more of their money thus cutting down on the $38 million 

8 short f all even more, they would wipe away most if not a l l 

9 of the opposition to this deal. We could all go forward 

10 hand in hand for the next foreseeable future fee ling like 

11 we ha d a fair d e al. 

12 Finally, and I know you are glad to hear that, 

13 I a sk that you do not approve the joint pe tition as it 

14 now stands unless a substantial figure f or "going conce~n'' 

15 value can be justified. Thank you. 

16 CHAIRMAN BEARD: Thank you. Okay. That is the 

17 last one I had signed up to speak. 

18 MS. DEMELLO: We've got one more. 

19 CHAIRMAN BEARD: Well, I stand corrected. 

20 Le t me tell you while she's bringing that up what we'll do 

21 o nce e ve ryone has had an opportunity this a f t e rnoon . W~ 

will be back here at 5:00 o'clock and we will hear then 

23 fr o m anybody who hasn't had a c hance to spe ak today, tho s e 

~ p e ople that don't get off at this time of day and wante d 

25 to c ome . We'll stay and liste n to the m as well, and we 'll 
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listen until we're done. My kids hope it' s before 

2 midnight, but we'll listen until we're done . Will Randall. 

3 

4 WILL RANDALL 

5 was calle d as a witness on be half of t he Citizens of the 

6 State of Florida and, having bee n duly sworn, t es ti f i e d 

7 as follows : 

8 WITNESS RANDALL: I'm Will Randall, I'm a me mber 

9 of the Sebring Airport Authority. I wasn't planning on 

10 speaking today. Mike Willingham, our director, was going 

11 to be he re but couldn't make it. 

12 Yesterday we passe d a resolution s upporting the 

13 sale o f the Sebring Utilitie s t o Florida Power. 

14 We have an industLial par k he r e that e mploys 4 55 

15 people , and the board felt it was in the best interests of 

16 us to support this sale. Thank you very much. 

17 CHAIRMAN BEARD: And we appreciate you letting 

18 us l a nd. Okay. Is there anybody else that hasn't had a 

19 c hance to speak? Come on forward. If you would ide n t ify 

20 yourself and give us your name, please, for the record 

21 and spell your last name, please . 

n JIM FLYNN 

~ was called as a witness on behal f o f the Citize ns of t he 

25 State of Florida and, having been duly sworn, testifie d 
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as follows: 

2 WITNESS FLYNN: My name i s Jim Flynn, Mr. Beard. 

3 I'm the chairman of CURE, Citizens for Utility Rate 

4 Equity. I merely have a question, and maybe you can't 

5 answer it, but I'll ask it anyhow. 

6 Would it be o f any interest to the Commission 

7 and could it have any affect on your decision either 

8 way if we pxepared tes timony lato t on which would show ho w 

9 the c itizens of Sebring lost their righ t tht ough some vc ty 

10 deceptively --

11 CHAIRMAN BEARD: Excuse me one moment. Please 

12 hold it down so I can hear and so everybody else can hear. 

13 Thank you. I'm sorry. Go ahead. 

14 WITNESS FLYNN: If we prepared testimony showing 

15 how the citizens of Sebring lost their right through some 

16 very deceptively worded ballot language to control spe nding 

17 by the Sebring Utilities Commission, that is the thing 

18 that led to a lot of this financial problem back in the 

19 early sixties. Now if this is moot from the standpoint of 

~ fraud we won't do it, but if it could have any beating 

21 eithet way we'd like to have that opportunity. 

22 CHAIRMAN BEARD: I'm hesitant to say that it 

~ wouldn 't, my initial teaction though is that if there were 

~ deceptions associated with the ballot and those kind of 

25 things it is certainly not something that the Commi nsion 
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deals with. But not having seen the details of it I'm--

2 I try to be cautious because I'd rather hear stuff than ~ot. 

3 WITNESS FLYNN: Sure . 

4 CHAIRMAN BEARD: But typically something along 

5 those lines would be more of a court matter as opposed to 

6 a Commission matter. 

7 WITNESS FLYNN: Thank you very much. 

8 CHAIRMAN BEARD: Okay. Thank you , Mr. Flynn. 

9 Yes, sir? Come up. 

10 

11 DICK SHANNON 

12 was called as a witness on behalf of the Citizens of the 

13 State of Florida and, having been duly sworn, testified 

14 as follows: 

15 WITNESS SHANNON: My name is Dick Shannon, 

16 S-h-a-n-n-o-n, like the river. 

17 I have a couple of questions. How official is 

18 the map in the front of the room? I ask because I am a 

19 resident of Sebring Village, and we are well beyond the 

20 line s . 

21 CHAIRMAN BEARD: I'm not even sure what the maps 

22 
are , to be perfectly honest with you. Who owns the maps 

n up here? How about some body helping me out? What are 

24 those maps? 

25 MR. JACKSON: Those maps represent the boundary 
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of the Sebring Utilities service area that were app~oved by 

2 the Se~vice Commission back in 1987. That is the boundary 

3 of service area. That agreement was a state hood agreement, 

4 and the Sebring Utility has a number of foreign custome1s 

5 that are still in Florida Power Corp's ter1itory as does 

6 Florida Power Corp have a number of customers in the Sebring 

7 t etr itory that existed at that time. The territory 

8 agreement did not change that. This is a boundary starting 

9 a l that point r that anyone in the future, that a ne w 

10 account within that boundary would be a Sebring Utility 

11 account. Any outside of that would be a Florida Power 

12 Corp account. It did not change any existing accounts. 

13 WITNESS SHANNON: Did you use the phrase foreign 

14 rate payer? I don't feel that way. I feel de prive d. How 

15 much premium, if any, has been paid to an insu1ance company 

16 to guarantee the bonds? 

17 CHAIRMAN BEARD: I have no idea. 

18 WITNESS SHANNON: Ca n anyone answer that? 

19 CHAIRMAN BEARD: An insurance pre mium pay 

20 WITNESS SHANNON: To guarantee the bonds. 

21 CHAIRMAN BEARD: \'lhich bonds aJ. I.! you talking 

22 
WITNESS SHANNON: The bonds that were quoted 

23 the $38 million represents. 

24 CHAIRMAN BEARD: All right. I do not know the 

25 answe J.. 
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WITNESS SHANNON: I've been corrected , $91 million. 

2 CHAIRMAN BEARD: I don't know the answer to that 

3 question. 

4 WITNESS SHANNON: Is there any way that we can 

5 find out? 

6 MR. JACKSON: It would be a matter of public 

7 record . I don ' t have the number e ither. 

8 CHAIRMAN BEARD: That would be something that 

9 Sebring Utility Commission would have , that information 

10 at their offices? 

11 MR . JACKSON: Yes. 

12 CHAIRMAN BEARD: Okay. 

13 WITNESS SHANNON: All right. And the interest 

14 that is paid on these bonds, that ' s part of our debt too? 

15 CHAIRMAN BEARD: I ' m sure, yes. 

16 WITNESS SHANNON: My next question is , are the 

17 owneLs of the bonds present or previous commissioners? 

18 And if so is there a conf l ict of interest? 

19 CHAIRMAN BEARD: I can tell you that the 

20 present commissioners are not owners . 

21 WITNESS SHANNON: I ' m not talking about the 

22 Public Service Commission . 

23 CHAIRMAN BEARD: Oh , you ' re talking about 

~ the Sebring Utility Commission? 

25 WITNESS SHANNON: That' s correct. 
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CHAIRMAN BEARD: I really couldn't tell you. I 

2 don't regulate Sebting Utility Commission. Florida Powe r 

3 Corporation is all I regulate. That, I would assume, would 

4 have to be a matter of public record as well. 

5 WITNESS SHANNON: We have never been able to find 

6 o u t. It's not a public record. 

7 CHAIRMAN BEARD: Okay. I don't know . 

8 WI'l'NESS SHANNON: My feeling is that if it is 

9 the former or present commissioners and there is a conflict 

10 of inte r est, that is one of the reasons that they don't 

l1 want the insurance company to pay the bonds, because then 

12 the insurance company could hold them personally liable. 

13 CHAIRMAN BEARD: You mean if they forfeited on 

14 the bonds? 

15 WITNESS SHANNON: That's right. 

16 CHAIRMAN BEARD: I see what you're saying. 

17 WITNESS SHANNON: That's all. 

18 
CHAIRMAN BEARD: Okay. Thank you, Mr. Shannon. 

19 

20 JANICE DOUSE 

21 was called as a witness on behalf of the Citize ns of the 

22 
State of Florida and, having been duly sworn, testified 

23 as follows: 

24 WITNESS DOUSE: Good afternoon. My name is 

25 Janice Douse and my husband and I --
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CHAIRMAN BEARD: Would you spell your last name, 

2 please? 

3 WITNESS DOUSE : D-o-u-s-e. My husband and I, 

4 Russell T. Douse, own a subdivision called Lake Jackson 

5 Heights . It's in the Sebring Utility territory. In 1974 

6 whe n we purchased the property we made a large investment 

7 and have invested our entire lives in this subdivision. 

8 We we re in the Sebring Utility t erritory and agreed to go 

9 with Sebring Utilities , and it was very lucrative f ot us 

10 because at that point they we r e providing a much ne e de d 

11 service at a reduced rate which promised growth in out 

12 community. 

13 But a s a result of s ome unfortunate business 

14 agreements we have now been discr iminated against . 

15 I'd have to say since 1986 when they refinanced 

16 the bond issue we began to see a decline in out community, 

17 wlle t c one big topic for e very prospective buyer was "What 

18 utility do you have?" And as soon as we wo uld me n tion 

19 sue they woul d roll up their windows and drive away. 

20 And I'm even talking of peopl e that had only 

21 been in town for one hour. And we would question them and 

say , "How ate you aware of this?" and the y would say, 

~ "Oh, every t ealtot you go to or every person that you speak 

24 to in any restaurant they say, 'Well, if you're a newcomer , 

~ watch out for SUe. Don ' t get on their tertitoty.'" 
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But the bottom line is we, as business people, 

2 have alwa ys been under the understanding that the way you 

3 get youtself ou t of debt is to pay it off . 

4 We as a community are unable to sell homes to put 

5 new rate payers on this base to help pay it off. So if we 

6 can't add people to the base to help pay the debt off, and 

7 because of the comprehensive land planning that would 

8 exclude c ertain sue territory, how on earth are they goi ng 

9 to have people to pay off this debt? 

10 We have had to install natural gas as an a lternative 

11 e ne rgy measure so that we ca n market O llt ho mea whc t c we ra n 

12 provide them with a low cost e nergy source. And we, as 

13 business people, have seen the impact of sue on our 

14 community , and we are in favor of the sa l e to FPC. 

15 CHAIRMAN BEARD: Thank you. 

16 

17 GEORGE COPELAND 

18 was called as a witness on behalf of the Citizens of t h e 

19 State of Flotida and , having been duly s wotn, t es tifie d 

20 as follows: 

21 WITNESS COPELAND: My name is Ge orge Cope land, 

22 C-o-p-e-1-a-n-d. I'm the manager of Bealls Department 

~ Store in Lakeshore Mall. My company has two opetations i n 

~ this community. We have got the mall store and we have an 

~ outlet store at the Southgate Shopping Center. 
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I'm looking at the ptoposed rale s , my c ompany 

2 could save approximately 17 pe rcent che ape r. On an annual 

3 basis at the mall we would save about $15,000, and the 

4 outle t about $7,500. So as far as Be alls De partment St o t e 

5 is conce rned and this mea sure is concerne d, we would be 

6 in favor of the sale . 

7 CHAIRMAN BEARD: Okay. Thank you. 

8 I'm keeping an e ye out. Some of you at e rais i ng 

9 your hand, I see you. 

10 

11 NORMA GREENWALD 

12 was called as a witness on behalf of the Citize ns of the 

13 State of Florida and, having been duly s wo rn , t e stified 

14 as follows: 

15 WITNESS GREENWALD: I'm Norma Greenwald. 

16 CHAIRMAN BEARD: Would you spe ll your last 

17 name, please. 

18 WITNES GREENWALD: G-r-e-e -n-w-a -1-d. 

19 CHAIRMAN BEARD: Okay. 

20 WITNESS GREENWALD: I only ha ve two stateme nts 

21 to make. One is that it's my understanding that if sue 

22 
is ta ke n over by Flotida Powe r that only the pe ople who J i ve 

n in the Ci ty of Se bring and have Se bring Utilitie s will have 

~ to pay on this debt, that o the rs will no t ha ve to pay on 

25 the debt if they don't live in the Cjty of Sebring. 
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CHAIRMAN BEARD: No, ma'am, I thi nk -- ~orrect me 

2 if I'm wrong, because I haven't seen all the details of it 

3 yet -- it is any person who currently is be ing served by 

4 Sebring Utilities Commission, whether they 're inside the 

5 city or not. 

6 WITNESS GREENWALD: That's good. Thank you. 

7 The other one is that I was at a council meeting 

8 one time when the sale wa s be ing discusse d or something was 

9 being discussed and they did not want t he bond holders' 

10 names to be admitted to the public. I don't blame the m, 

11 I'd be ashamed too. 

12 CHAIRMAN BEARD: Okay. 

13 

14 GORDON GASTER 

15 was called as a witness on behalf of the Citizens of the 

16 State of Florida and, having been duly s worn, testifie rl 

17 as follows: 

18 WITNESS GASTER: My name js Gordon Gaster. 

19 CHAIRMAN BEARD: Please spe ll your last name. 

20 WITNESS GASTER: G- a -s-t-e-r • 
.... 
% 

21 CHAIRMAN BEARD: Thank you. 

22 WITNESS GASTER: I came over here today from 

~ Palm Beach County because I own Douglas Place Apartments 

24 here in Sebring. During the time t hat I've owne d these 

25 apartments, people corning in to the community to inquire if 
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we have a vacancy the question, "Are you on Sebring 

2 Utilities," has become the predominant question at the 

3 beginning of a phone conversation. And many times they hang 

4 up without e ve n allowing us to say yes , but we will pay 

5 part of the utilities expense. 

6 So I recommend very strongly that the consummation 

7 of the sale be effected. And I don ' t -- as the lady spoke 

8 earlier, I don't understand how pe ople l ear n so fast that 

9 there i s this huge difference between the rates of people 

10 living outsi de and people living inside the utility are a . 

11 I think that the ne wspaper ha s not explaine d 

12 this adequately. And secondly, I think even if it's going 

13 to take 15 years to pay this off, it becomes a fixed 

14 expense and one that is definable . As it is now, there is 

15 so much confusion that it is leading to the demise of this 

16 community. Thank you. 

17 CHAIRMAN BEARD: Thank you. 

18 Okay, with you all's petmission now we're going 

19 to take a break. I think the court repottet 's fingers can 

20 use it. We'll come back at 5:00 o'clock and hear from the 

21 people who have not had a chance to speak this afternoon . 

Thank you. 

(Thereupon, a tccess was had at 3:15p.m., 

24 returned at 5:00 p . m. ) 

25 CHAIRMAN BEARD: Let's go ahead a nd get started 
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if we can . A lot of the faces I see from the afternoon. 

2 My name is Tom Beard, and I'm president of the Florida 

3 Public Service Commission. We began at, I guess, 1:00 

4 o'clock and are reconvening no w at 5 :00 to hear fr om ~nybody 

5 in addition to those we heard this afternoon, your thoughts 

6 and comments on the Sebring Utilities Corporation a nd 

7 Florida Power Corporation . And we have he ard from a 

8 number of people this afternoon, and we will take this time 

9 to hear from others. We will work until we 're finished. 

10 If it's early, it 's ear ly, and i f it's late , 

11 it's late. We will try to get to any of you trying to make 

12 it to prayer meeting or whatever on Wednesday night sometime 

13 earlier than midnight we hope. 

14 If you'll bear with me for just a moment, I have 

15 got to do a few things that my lawyer wants. 

16 MS. BROWN: By notice issued October 7, 1992, 

17 this place was set for docket No. 920949-EU, Joint 

18 
Peti tion o f Florida Power Corporation a nd Sebring Utilitie s 

19 Commission for Approval of Certain Matters in Connection 

20 with Sale of Assets by Sebring Utilities Commission to 

21 Florida Power corporation. The purpose of the hearing 

22 is more fully set out in your notice. 

23 
CHAIRMAN BEARD: Okay. Let's t a ke appearances . 

24 MR. FAMA: For Florida Power Corporation, 

~ James Fama. 
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MR. JACKSON: Andrew Jackson for Sebring 

2 Utilities. 

3 MR. MAY: Bruce May, and I'm a l s o representing 

4 Sebring Utilities Commission. 

5 MS. BROWN: Martha carter Rrown, representing 

6 the Public Service Commission staff. 

7 CHAIRMAN BEARD: Okay. Now that we ' ve gotten 

8 that out of the way l e t's get to the business at hand. 

9 I'm going to, and again , for those of you who were not here 

10 this afternoon, Bev Demello works for th~ Florida Public 

11 Se rvice Commission, and if anyone would so desire , we t r y 

12 to make this as easy as we can. Some people like to t a lk 

13 in microphones. If somebody says something you basically 

14 agree with but you're not all that comfortable standing 

15 up there talking, you can say you adopt their t estimony 

16 and agree with what they said . 

17 I f you just can 't stand mictophones you can 

18 
fill one of these out, because we want to hear from you 

19 a ny way we can get it. 

20 The first person up is Bill van Baa l e n. 

21 If you would l e t me swear you a ll i n at this time a nd we 

will get that out of the way . 

(Witnesses col lective l y sworn.) 

24 

BF.N VAN BAALEN 
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was called as a witness o n b e ha lf of the Citizens of the 

2 State of Florida and, having been duly s worn, testified as 

3 follows: 

4 WITNESS VAN BAALEN: My name is Bill VanBallen. I 

5 ha ve been a resident of the City of Sebring since 1973, and 

6 of cou rse have been a rate payer of sue all this time. I ca n 
~ 
~ 
u 7 ~ 
7 
~ 
~ 

remember the good old days before they ran up this horrendous 
~ 

z 
~ 8 ~ 

t 
debt in the early ' 80 ' s . Although I have virtually no chance 

9 of outliving this 15- year tra nsition rate, I am 10 percent in 

10 favor of having the Florida Power p roposa l approved by tho rsr. 

11 I a m a fairly average user and would benefit by about $20 a 

12 thousa nd kilowatts immediately. The transition rate is based 

13 on a 3 percent groth rate . There are predic tions t hat th is 

14 nrca will have a groth rate of 6 to 7 percent. That would 

15 allow the transition rate to be paid off in 7 or 8 years . 

16 I think tha t some of the people opposing th is deal 

17 are not aware of the immediate benefits , such as: Florida 

18 Power's base rate plus a $22 transition rate would r esult i n 

19 a saving of $15 immediately for someone averaging 1.000 

~ kilowatt s per month. In addition he would have a vailable a 

21 load management option averaging $10 . 75 , making a saving of 

$25 total per month. It is understood that the $22 transi tio n 

23 (cc us per 1 , 000, and that the c ustomer who use d 2,00 would 

24 ay only an $11 transition fee. 

25 rt yo u we r e a 1 .000 k i lowatt user and droppe d to 

51 in a winter month so that your transition cos t wou ld be 
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$18.72 , you would still get $13.50 load manage ment credit. 

2 In a s ummer month if you used as little as 662 your transition 

3 fee would be only $14.56 and you would still get a load 

4 management credit of $10.50. If you used less than those 

5 figures you would lose only a proport ion of the load manage-

6 ment credit. For instance only 200 a month winte r or s ummer 

7 would still get a $3.17 credit. Sounds pretty ~ood to rw 

8 compared to any alternatives that I've heard about. 

9 I respectively ask the Public Service Commission 

10 to approve the deal wi th Florida Power. Thank you. 

11 CHAIRMAN BEARD: Thank you, sir. Chris Vines. 

12 

13 CHRIS VINES 

14 was called as a witness on behalf of the Citizens for the 

15 State of Florida a nd, hilving boon duly s worn, testi( icd 

16 as follows: 

17 WITNESS VINES: My name is Chris Vines, V-i-n-e-s. 

18 I'm not a professional speaker, so if you guys will bear 

19 with me. 

20 I am a Sebring rate payer. I 'm definitely for 

21 the sale. l'le have the highest rates in the State of 

22 Florida. But there is one thing that I a m not for , and 

~ that is for paying somebody else's debt. I have e nough 

24 of my own as a lot of people do. I do not feel it's right 

~ to have to pay for the misuse of funds by an organization 
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that improperly ran up those debts. 

2 A lot of people have said, sure, we could bring 

3 these costs down by going with the bonds, but I don't think 

4 it's right to have to settle for this. There's a lot of 

5 people that -- sure, I could settle and pay an extra 

6 dollar at the pumps for nas , but I don't want to do it and 

7 I don't think it's right for us to pay this excess usage 

8 fee . 

9 We have a business we're starting up here. Both 

10 of them pay a high electric bill, and I don't think it ' s 

11 fair whatsoever. 

12 In addition to bills, we also have real e state 

13 values. When people come to Sebring they ask you if you' re 

14 on Sebring Utilities or not, and I know for a fact that' s 

15 a big decision. I know people have asked me and the y have 

16 just shuddered like that and say, "I can't believe you'L e 

17 paying these bills." 

18 But I think we should get equivalent services. 

19 We have Florida Power on one side and Sebring Utilities 

20 on the other, and here we are paying exorbitant fees. I 

21 don't think that ' s fair. 

22 
'rhe economy torlay, I guess al l of you cue ilwa t ' 

n of what is going on. In addition, I use up about 2,000 

24 kilowatts, so it will cost me close to $50 a month. You 

~ know, that would buy groceries, some medical. There's a 



Cl. 
;;; 
u 
VI 
z .. 
0: 

z 
c: 

"' ~ 

... 
0 

~ .. .. 
z 

~ 
"' C) 

> .. 
0: 
0 
u 

96 

lot of people out there who are in a worse situat i on than 

2 I am financially, but I know that will hur t me and everyone 

3 else. We have a lot more uses for the $50. 

4 I guess that's closing for me. 

5 CHAIRMAN BEARD: Thank you very much. 

6 Mr. Parker. 

7 

8 WALDO PARKER 

9 was called as a witness on be half of the Citizens of the 

10 S t ate of Florida and , having been duly s worn, testifie d 

11 as follows: 

12 WITNESS PARKER: My name is Waldo Parker, 

13 P-a-r-k-e-r. I'm for the sale of Sebring Utilities to 

14 FloLida Power, but I'm not for the transition fee. I own 

15 property that's in the county and it used to be Florida 

16 Power , and then several years ago they did some swapping 

17 and now it's Sebring Utilities. 

18 My daughter. also owns a house in the same ar e a. 

19 We had no vote whatsoever on the Sebring Utilities 

20 Commission. They were select e d by the City Council, and 

21 s o we had no say so in borr owing the mone y or whatever. 

22 Although I am for the sale, but I do not be lieve 

23 the pe ople in the county should ha ve to pay the tt.ans itio n 

~ fee. The City of Sebring e lected the City Council a nd 

25 e l e cted the Se b r. ing Utili ties Commission. •rhe county h,, s 
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no say so and I don't feel we should have to pay the bill. 

2 CHAIRMAN BEARD: Thank you very much. 

3 

4 JIM FLYNN 

5 was recalled as a witness on behalf of the Citizens of the 

6 State of Florida and, having been previously duly sworn , 

7 testified as follows: 

8 WITNESS FLYNN: I agree with Mr. Van Baale n ' s 

9 testimony. He covered what I would say. 

10 CHAIRMAN BEARD: Did you have somethi ng dif fe r e nt ? 

11 

12 DON DARLING 

13 was recal l ed as a witnes s on behalf of the Citizens of the 

14 State of Florida and, having bee n previously duly swotn, 

15 testi fied as follows: 

16 WITNESS DARLING: My name is Oon Darling, I live 

17 at 1520 Tenth Avenue, Sebring. The ne w infor ma tion that 

18 I brought with me tonight is my own personal home . We 

19 had this house built in 1985. It' s really a three-bedroom 

~ plan, however , we left off two walls and made a two-bedroom 

21 out of it . But anyway, at the time I had spent q uite a 

ti ttle time t escatching insulation (~ctots and so fott l' 

~ and set up the house to be built as energy efficient as 

~ I could. 

25 Some of the subcontractors thought I was off my 
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rocker. Well, maybe I was, but it was my money I was 

2 spending. I sort of looked down the road a little . Howe ver , 

3 I didn't know about the ferocious rates that we have now. 

4 The other day I went down to the tax assessor's 

5 office and noticed that my assessed valuation had gone 

6 down , which was $75,940. 1989 it had droppe d to $74,790 . 

7 1991 it dropped to $73,020. I subtracted that from '89 

8 through '91 . It amounted to $2,900.90 assesse d valuation. 

9 Of course, I'm not ready to sell my house, but 

10 I've heard an awful lot of statistics and problems with 

11 depreciation. Naturally all of us want our proper ty to 

12 appreciate, not depreciate . 

13 I asked about the market value . The appraiser 

14 told us our particular home was assessed on approximately 

15 85 percent of the market value. So I added that other 

16 15 per cent on there , and I found out our marke t value had 

17 dropped $2,900.64. 

18 In the code that they show they have about fou r 

!9 different categories for a house. They have average, below 

20 ave1age , above ave rage , a nd pre mjum. On my t~x as s nssmc nl 
l 

21 bill it says our house is above average in each case . Well , 

22 the rea son for that is we spent about $6,000 more whe n the 

23 house was built making it energy efficient and c omfor table 

24 to live in. I think we have probably one of the most 

25 effic i e nt houses in Highlands County . Even though I was 
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crazy whe n I had the house built, my bills reflect the 

2 same. I'm not crazy. 

3 I just wanted to bring that out this afternoon. 

4 I'll give you copies of these assessment bills so it's 

5 positive proof. Thank you again. 

6 CHAIRMAN BEARD: Thank you. 

7 

8 CHARLES KEMPTON 

9 was ca lled as a witness on behalf of the Citizens of the 

10 State of Florida and, having been duly swotn , t e stifie d 

11 as follows: 

12 WITNESS KEMPTON: 'l'het e 'n ::;o1ne thing that I would 

13 like to say concerning this assessment. I work for Coope t 

14 Industries , which is the largest municipal light plant 

15 engine builders in the wor ld. I make a very comfortable 

16 livi ng delivering parts. These things don't run s e ven days 

17 a week, 24 hours a day. 

18 Now, what protection do we have against the 

19 thing breaking down, parts and r e pairs. The thing has to 

20 run pretty efficiently. You're talking about iron o n iron . 

21 I h <HI tt ucks and I made a good living delivering parts all 

22 over. And Peter Vesper, originally I think they spe nt a 

n lot o f mo ne y sutvc ying i t and s aid a bsolute ly it was 

24 intolerable. They didn't want to bid on i t , and th ..:tL ' ::; 

25 been a long time ago. But I was just wondering. 
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I know what i s happe ning to many , many gas 

2 pipelines in cities. The y ge t in a bind, the thing blows 

3 up, and money is hard to come by. But are we pr ote cted if 

4 we are assessed this $22 for anything from Florida Powet? 

5 You say no. Here thi s e ngine blows up, we 're 

6 not going to repair it . All that s tuff shipped in heu~ , 

7 this is ridicu lous. Thi s is whe r e we live. This i s where 

8 it shouln have been bought in the first place. The tesul t 

9 of it, things have been bo ther ing me . We want protecti o n . 

10 I'm not a bit ashame d to say you people ftom 

11 Tallahassee , you ' r e supposed to protect us. 

12 Don ' t let us get into anything mor e . I'm 

13 sixty-eight. I have gone a bout as fa r a s I can. I s huffle 

14 more every year. Thank you for listening . Tha nk you fo t 

15 your time. 

16 CHAIRMAN BEARD: Thank you. Judd Berkey . 

17 

18 JUDD BERKEY 

19 was calle d as a \litness on behalf of the Cit i ze n s o C t hv 

~ state of Florida a nd, having been duly sworn, testifie d 

21 as follows: 

22 WITNESS BERKEY: First I ' d like to say --

23 CHAIRMAN BEARD: Would you spell your last 

~ name, please. 

WITNESS BERKEY: ,Judd Berke y, B-e -t -k-e -y. 
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CHAIRMAN REARD: Go ahead. 

2 WITNESS BERKEY: Just briefly. My wife and myse l f 

3 are in favor of the sale to Florida Powe r Corporation. I 

4 am not in favor of the transition rate . I have read it . 

5 The rate is discriminatory . 

6 We do have rental houses here. We have five 

7 homes in Lakewood Terrace. I can tell you whe n we are 

8 tenting these properties it is extremely tough. Eight out 

9 of ten folks who call , as soon as you say Sebring Utilities 

10 they hang up. They still know. The service may be 

11 improved , but this transition fee, their tates ar e still 

12 going to be very similar. They have great concP.tn. I 

13 think if this transition fee was el iminated certainly our 

14 rents would be better , businesses would be moving along, 

15 but it ' s not right now. 

16 If you come up to our property you will see a 

17 lot of vacanc i es and a lot for sale. That's all I have 

18 to say. I think this has a lot to do with it. 

19 CHAIRMAN BEARD: Is the t e anyone e lse who has 

~ not signed up that wishes to speak at this time? 

21 (No response.) 

22 CHAIRMAN BEARD: We will take a break here for 

~ a few minutes and come back at 6:00 just to make sure we 

~ hear everybody . so if you want to stick around please feel 

~ free, and we will wait around until 6:00 o'clock to make 
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sure everyone who want to speak can speak. 

2 (Thereupon, a recess was had.) 

3 CHAIRMAN BEARD: Folks, if we could get eve rybody's 

4 attention again . Okay. We've got two more people that came 

5 in and signed up while we were taking a bre ak, and one more 

6 person wanted to make another comment. Chris, if you would 

7 come up . 

8 

9 CHRIS VINES 

10 was recalled as a witne ss on be half of the Citizens of the 

11 State of Florida and , having been p reviously duly sworn, 

12 testified as follows: 

13 WITNESS VINES: Like I said before, I'm not a 

14 public speaker, and a lot of things slipped my mi nd whe n 

15 I was up here before. There were a couple of things I 

16 wa nte d to bring out. 

17 First of all, the bonds . When somebody purchases 

18 a bond they assume an amount of risk, and there's also 

19 insurance for those bonds. I can't imagine why I ' m having 

20 to pay off somebody else's risk that the y were assuming. 

21 That's the part I wanted to say . 

Also, as we're paying this transition fee , we're 

~ payi ng 20, 50, $75, some of us . Thirty-some thing millio n 

24 dolla1s debt, what are we ge tting in r eturn for that? 

~ I know Florida Powe r has stockholde 1 s . It seems to me tha t 
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we're benefitting the stockholders. They're looking pr e tty 

2 good. If I got a share of the stock every time I paid off 

3 $10 that would be a benefit for me and it wouldn't be so 

4 bad , but since I'm getting nothing a nd the Florida Power 

5 shareholders are, that's why I'm agains t the trans ition fee. 

6 Another thing was the water. I guess the city is 

7 taking care of the water. I want to make sure everybody 

8 understands that e ven though we 're going to settle for this 

9 transition fee, hopefully not, but the water rates are going 

10 t o be going up. And it will probably offse t the e l e ctric 

11 rates . 

12 I just can 't see how this is a good decision. 

13 I know we have a professional t eam he r e who hopefully will 

14 cover all those ideas. 

15 Bas ically, I know that this d ecision ha s heAn on 

16 the Sebring Utilities Commission -- we've read about it 

17 in the paper a lot and I know it's a big issue here. I don't 

18 want these people to make a rash decision but they've been 

19 painted in the corner. I know they say let's go with it . 

20 And again, talking about those bond holders. You 

21 know, the government has FDIC i n surance to cove r your money 

l n a bank. That's all I have to say . Thank you ve ry muc l1. 

CHAIRMAN BEARD: Somebody mentioned on the 

~ break my giving you an idea of who was up he re. I introduce d 

~ myself. Over at this table a re attorne ys for both Florida 
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Power and Sebring Utilities. 

2 These are wor king with us, and we'll be working 

3 on the case as far as going through this contract detail by 

4 detail. We ha v e economists a nd we have attorneys, so we 

5 will get plenty of attorne ys to look at this contract iu great 

6 detail and try to understand the question s that you all 

7 raised both this afternoon and this evening . Okay. 

8 Fred Fie lds. 

9 - - -

10 FRED FIELDS 

11 was cal l ed as a witness on behalf of the Citizen s of t he 

12 State of Flor ida and, having been duly sworn, testified 

13 as follows: 

14 WITNESS FIELDS: My na me is Fred Fields , 

15 
F-i-e-1-d-s . I do believe the appreciat ed book value with 

16 
no value based on a going business on a customer basis is 

17 wrong. 

18 
A couple of q uestion s . During the ea rly 

19 
afternoon there were questions asked concerning conser vation 

20 of your electric consumption . If a great many tate payc t s 

21 practice d measures reducing their consumptio n a nd 

22 
conseque ntly reduced the number of kilowatt houts u s ed 

23 
t hat wo uld reduce the amount of the t ra nsition fee go ing 

~ to Flo r ida Power. Would Florida Power then have a r ight 

~ to assess a bigger transition fee to cover their shortfall? 
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And also the issue of hurricanes was brought up. In the 

2 event of a hurricane Florida Power would be in better shape 

3 to come over and make repairs. Along those same lines, e ve n 

4 though the central part of the state is s ubject to llutric ancs 

5 we don•t usually get one full blown tllis far from the 

6 coast. If the Florida Power arP.a was severely damaged in 

7 a hurricane, and since we would not be necessarily involved 

8 or were not involved, would we also be assessed part of 

9 that cost even though we're be ing charged a transition fee 

10 because of things that happ ·nco in the past? 

11 Tllat's all . Thank you. 

12 CHAIRMAN BEARD: Thank you. Mr. Reinbolt. 

13 

14 LESTER REINBOLT 

15 was called as a witness on behalf of the Cit i zens of tile 

16 State of Florida and, having been duly sworn, t es tified 

17 as follows: 

18 WITNESS REINBOL'l': I didr. 1 t teally expect to be 

19 called on this quick. Lester Reinbolt, R-e-i-n-b-o-1-t. 

20 I have been following thi s case since I wtote a l ettet to 

21 the Public Service Commission in 1982. I have been going 

22 
to a lot of Commission meetings , a nd I see a lot of people 

23 here who I don't think I have evet seen at a Commission 

24 meeting. 

25 We have worked hard in the last two yeats to get 



... 
ii 
u 

"' z 
< a: 
1-

z 
a: 
a: 

' 

... 
:> 
0 
a: 

" ,._ 

"' a: 
8 

106 

this deal worked out. I think it's the best thing that we 

2 can go with right now. If we don't accept this, from my 

3 experience what happe ned to me up north before I moved south, 

4 if we don't accept t his it will e nd up costing u s twice as 

5 much as it will cost in a few years. 

6 A lot of people say this $22 fee here, but they 

7 don't quite under stand everything. This $2 2 fee could be a 

a lot lower by the e nd of 15 years. It's base o o n a thJ ee 

9 percent increase of e lectric usage . 

10 This man who's seated before me s tated people 

11 saved electric and did not use as much . But experience is 

12 saving electric so they didn't have to pay $108 rate, and 

13 right now in anticipation that this deal will go through. 

14 If this deal does not go through, the day after 

16 it's refused, our electric rates will go to $151. If these 

16 peopl e think that t heir water will cover that much 

17 difference in the c ompany, I think they've got another 

18 thing to look at. 

19 And also I think the people should take a pencil 

~ and paper and really work out what this comes to. You'll 

21 find this is the bes t deal that they can really get. If this 

22 goes under bankruptc y in the future no one knows what will 

23 happen. It would be in bankruptcy court in ten ye ats. 1\nd 

~ in that ten years we would be paying $151 to $1 61 for a 

26 thousand kilowatts. 
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I think that's all I've got. 

2 CHAIRMAN BEARD: Thank you . 

3 -----

4 IVY EVANS 

5 wa s called as a witness on behalf of the Citizens of the 

6 State of Florida and, having been duly sworn, testified 

7 as follows: 

8 WITNESS EVANS: My na me is Ivy Hvans, E-v-a-n- s . 

9 This situation means quite a bit to my husband and I. And 

10 just due to the fact that we came out at night, which we 

11 never do. Of course, my husband can't see at night and I 

12 have difficulty driving. 

13 We live in the Thunderbird Hill Homes . And a yeat 

14 ago January there was a transition where in that particular 

15 area some pepole that had been servi ced by Sebring Utilities 

16 were just automatically switched over to Florida Power . And 

17 in our little community, which is approximately 200 homes , 

18 they're called the Thunderbird Hill Homes , thet e arc thtee 

19 villages. And we are the only one in the surrounding area 

20 that is be ing setviced by Sebring Utilities. Everybody else 

21 is on Florida Power. 

22 '!'I'OY had a moot:. i n11 in out c lubhouse -- a nd if you 

23 look to youz: map you will find that we were not S U(.IJ>O::>cd Lo 

24 be setviced by Sebz:ing Utilities in the first place. But 

25 the builder who built the homes applied fot watet whe n he 
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starte d to build and Sebring Utilitie s told him if he didn ' t 

2 take the electric he couldn't have the wate1. 

3 So we were forced in. When I purchased my home 

4 and the builder, I might add, is Lee Woods , who is in 

5 bankruptcy at the time . When I purchased my home I 

6 particularly asked who will service me with my e l ectric i ty . 

7 Not that I claim to be t ha t Rmart , but it was j ust a 

8 q ue stion that I happene d to ask . And I was told that 

9 Florida Power would service us . 

10 It wasn't until the day after we had had the 

11 settlement that I applied for ser vice tha t I found out that 

12 I have Sebring Utilities . I was ve ry much disappointe d 

13 in that. But due to the fact that e verything was cut a nd 

14 otie d I didn't have much to argue with . Okay. 

15 Now, we were pacified a ye ar ago last January . 

16 And if you notice, I don't know if any of you people have 

17 ridden around and seen for sale signs of houses and all of 

18 them state Florida Power. Sebring Utilities has bee n a 

19 great drawback to people who own proper ty because of their 

20 e xtensive rates . 

21 We wete pacifi ed a nd t hought i f we pu t out 

homes up for sale that the new owner could apply and would 

n automatically be switched over to Florida Power . 

24 Now, my question is this: This assessment that's 

25 going to be put on us monthly, how is that going to affect 
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us if we want to sell our home? Is that going to be put on 

2 even though -- or has this Florida Power determined that the 

3 new buyer would be switched over ? Has that bee n abolishe d 

4 or will it be abolished? 

5 I tend to agree with the young fe llow that we 

6 are being held responsible f or something that we had nothinq 

7 to do with in the beginning. And I repeat his stateme nt by 

8 saying when you make an investment you are taking a c hance. 

9 And thes e people that bought the se bonds, the r e was no 

10 quarante e made to the m any more than there is a guarantee 

11 made when I take out a building loan, although the govo tnmc nl 

12 will cover that. 

13 But I really don't think it's fair to the people 

14 that are under Sebring Utilities to have the he avy burde n 

15 with t h is expense. Just our service charges per month for 

16 coming and reading the meters is $19 . And if we're going 

17 to have to pay this $22 in addition to this, people that 

18 are living on Social Security, this is really a hardship . 

19 And I really would apprec iate if you folks would 

w t ako those things into consideration. Thank you . 

21 CHAIRMAN BEARD: Thank you, ma' a m. 

22 

~ EDGAR WEBSTER 

~ was called as a witness on behalf of the Citizens of the 

25 State of Flroida and, having bee n duly sworn, t e stifie d 
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as fol l ows: 

2 WITNESS WEBSTER: Hello. I'm Edgar Webster , a nd 

3 I'm he~e representing J.C . Penney in Lakeshore Mall. We 

4 have been reviewing this sale. Patt of it based on the 

5 workshe ets that were supplied to us by Florida Power. Ne 

6 would s upport the sale of Sebring Utilities to Florida 

7 Power. We are still in the process of reviewing it and 

8 plan to send it to our district office f or f urther r e vie w, 

9 which hopefully we will get some feedback to Florida Powe t 

10 a t the time. 

11 We also have s ome questions about the workshee t 

12 that I am trying to get answered by Florida Power, but 

13 based on all the i n formation we ha ve at this time we at~ 

14 supporting this sale. Thank you. 

15 
CHAIRMAN BEARD: Thank you. Is there anyborly 

16 else? We thank you, the people that didn't stay for the 

17 evening session this afternoon and those of you who have 

18 
been here this afternoon and tonight. We appreciate your 

19 input. This is what this is all about. 

20 You have ~aised Rome interesting questions fot 

21 me when we go back and take a look at this contract. We 

22 
will take a hard look at those as we go throuq h and t e vic w 

23 the process. Again, thank you so much. Good night. 

24 (The reupon, the he aring was conclude d at 

25 6:15p.m.) 
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Fl o r i d a Public S e rvic e Commissi o n e r & S t a ff 
S UC & FPC Attorneys 

Good a fternoon. 

I a m Bo b Polla r d, long time Sebring resi de nt and Sebring 

Ut il i t i es r a tepayer. I am s pea king t od a y a s a n individual 

consume r a nd as Chairman of the Concerned Citizens o f Seb ring 

We are a r e gistered political committee under Fl o rida law a nd 

have be e n focusing our attention o n the Sebring Util i ties 

fi n a n ca l s ituation since April, 1991. 

We oppose t h e s ale o f Sebring Utilities ~sset s to Flori d a 

Powe r Corporation and ask that y o u not approve thi s jo int 

peti t ion as it now stands for the f o ll owing r e a sonsa 

1. There i s n o s ubs t a n t i a l r at.e re l i ef In t h e t o t a l 

pac k a ge. sue custoaers now pay the highest electric rates in 

the s t a te and will continue to do so even if this sale is 

c o n s uma ted . In o rder for this sale contract t o work out th e 

City o f Sebring must go to the bond market and float thirty 

( 30 ) year b o nds t o purc ha se the wa ter s y s tem f o r th e bid 

pri c e o f $21.5 H, admittedly abo u t three (3) times the 

depre c iated book value. Hr. William R . Hough, former 

consultant for sue, in responding t o a questi o n in ope n 

meeting voiced the opinion that the system could possibly be 

b o nded for about $23.5H . That figure wa s seized upo n as the 

number and used in FPC'S initial bid figures. City c ouncil 

t he n c ut it back $2 . 0H in its a c tual bid. To ma ke thi s wo rk 

Co uncil has already called for wa ter in c r ea s es o f 2 5 \ o v e r a 

pe r iod o f four years . Point of all of thi s i s t hat o n one 

ha nd sue an Council are willing t o sell the electr ic 

di s tribution syste• at depreciated boo k value t o FPC a nd a r e 

eager t o pay three times depreciated book value for a water 

s y s t e m t h a t SEBRING a lready o wn s thus g i v i ng the r atep a yer 

the short end of the deal on both tran s actions. Ra t es wi 11 

r ef l ec t t hese s ho rtcomming s . 

Utility rates are made ~P of four items : Ele c t r i ci ty, Wate r, 



four plus the transition fe e wi ll take more mon ey f rom rate 

paye r p oc k e t s , not l ess. 

2 . The TRANSITION fEE or SEBRING RIDER as it is 

identified in this Docket is discrimi natory . It c r ea te s o n e 

more c l ass of consumer for FPC and requires t hem t o pa y mo r e 

fo r the same service as their neighbors. It will add a 

burden o n sue ratepayers. It will l ower pro per t y value s a nd 

re strict growth for the n ex t fifte e n years. 

Thi s tran s ition fee is crafted t o pay o ff the bald~ce of the 

b o nds after app lying the se lling pri c e o f the s ystem ($17 . 8H) 

th e purc hase price o f the water system ($21.5H); o the r mo ni es 

and the bond reserve ac co unt (S13H approximate ly ) thu s 

l eaving $38 , 134,631.00 to pay off. The inte rest cost o f t hi s 

$ 38 His figured to be $29,303 ,74 9 ove r fifteen years a n d 

expe nses f o r issuance o f medium term n o te s is l isted at 

$ 4 2 ,90 1. 00. As yo u can see this is not cheap. 

We a re being ask e d to di vest assets a nd retain and p a y 

debts to the benefit of FPC . 

3 . Purchase p r ice in thi s cont ract t s too l ow. 

Origina l bis price was Sl0.2H a nd has been wo rked labo rously 

up t o $ 17 .811 . Sti ll t oo low but obviously much better . Al l 

o f this was done with the understanding that FPC could work 

it into the ratebase and pass it o n t o o th e r rate p a yers. No 

ri s k f o r FPC . I a m told that rule s a nd regu l at l o n u wtl I n o t 

allow an investor owned utility to pay more than depre c iated 

b ook value to a municipality for its system. 

In the issue o f "Going Concern " value the figure o f S4.8H is 

being ki c ke d around with both sue a nd FPC f ee ling pos itive 



• 
a b o ut it a nd Publi c S e rv i ce Commi ss i o n h aving n o posJti o n at 

thi s time. Hr . Ger ry War ren ' s pretri a l te stimo ney sa y s th a t 

thi s i s a measura ble commodity a nd s hould fa ll between SS. H 

and Sl4.H. Whatever this amount is whe n agreed upo n will 

reduce the unpaid $38.H figur e . We u rge you to r ul e 

favorably o n this issue and set it in the SlO.H range . Th1 s 

will r e duc e the transition f e e and give relief to the sue 

r a tepayer . FPC wants both the purchase price and the "Going 

Con cern " a mo unt f igured in its rate base. Great. Whe r e th e n 

is t he Flori da Power Corporation' s participation in thi s 

s ince their rate payers will be p a ying al l of the t a b? 

No doubt Sebring's electric system is worth having becauase 

FPC has pursued this purchase with much zeal. They have 

dedi ca t e d ma ny ma n ho urs o f re s earc h, tho ugh t , prepa rat ion 

a nd st ratagies to this project. Why then would it not be 

pro per for FPC 's board and stockho lders to have some 

investment and ri s k in thi s venture. If they felt sec ure 

in 1nves ting a b o ut five million d o llars ($5.0H) o f their 

money thus c utting down on the S38.H s hortfa ll even mo re 

they could wipe away most if not all o f the opposition to 

t hi s d eal. We could all go f o rward hand in hand f or the 

n ex t foreseable future fe e ling like we had a fair d ea l. 

Finally, a nd I know yo u are glad to here tha t, I ask thc.t 

yo u d o n ot approve the Joint Petitio n as it n o w stands 

un l Pss a su b s tan t i a l flgur e f o r "Goin g Concern" v a lu e c a n 

be justified. 

Tha nk y o u very much. 
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BEFORE TilE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Florida 
Power Corporation for approval 
of transition rate applicable 
to Sebring area cus tomers. 

DOCKET NO. 920949- EU 

OBJEC'l'ION TO PROPOSED TRANSI'l'lONAL RJ\TE 

We, the undersigned Sebring Utilities' ratepayers, object to 

1-"lo rid a Pm-1e r Corp c•ration's Petition f o r authority t o c harge 

Sebring Utilities' consumers a Transitional nate o n ele ctric 

p ower and r espectfully request that the Florida Public Service 

Commission deny the Petition for the following reasons: 

1. The propcsed Transitional Rate is a discriminatory rate 

a nd not in t he b est interest of the Sebring Utilities' 

ratepayers; 

2. The proposed Transitional Rate does not give the 

s ,ebring Utilities ' consumers any s ubs tantia 1 rate r e lief in tha t 

they will be required to pay in the form of a Transitio nal Rate, 

s ubs tantially a ll o f the outstanding debt at an i nterest rate 

~;Jiich is substantially higher than the presen t bond i nde btc dnesn . 

3 . Florida Power Corporation has proposed to purchase 

Sebring Utilities Commission's e lectrica l system at t h e 

depreciated book value of the facilities. The electrical system 

c urrently ha s in excess of 12,000 cons umers and t h e proposed 

purchase price is for facilities only with no co11Sideration f o r 



r .. 
.. 

c., 

revenue. If the transaction is to be consumated, Flor ida 

Power Corporat ion s hould be required t o pay more for the 

s ystem the r eby r e du c ing the a mount of the o ut s tanding deb t 

to be paid by the ratepayers . 

4. The proposed Tra nsiti on Rate will be detremental to 

existi ng and future r ate payers i n the Sebr ing area , a nd w1ll 

de finitely impact growth and property values i n the area. 

5. The Florida Legislature a mend ed the Sebring 

Utilities Co mm ission's Char t er in 1991 giving sue authority 

to l evy a s urcharge to pa y the outs t a nd ing indebtedne ss. The 

amendment provided for a refe rendum. The proposed Transiti on 

Ra te is a form of surcharge and s hould not be a llowed witho ut 

a referendum of the consumers of Sebring Utilities. 

6. There are o ther options a vailabl e whi c h woul d 

eliminate the need for a Tra nsition Rate, give rate relief 

a nd be better for Sebring Uti l1 ties con s umers 1n the l ong run 

We r eques t t he Petition be denied. Please keep the 

undersigned a dvised of all futu re proceeding s in thi s docke t 

at the f o llowing address , Robert G. Po ll a rd, Chairman o f wood 

Concerne d Ci tizen s of Sebring, 810 N. Ridgewood Dr ., Sebring, 

Florida 33870 . 

Ratepayers: 
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1 My name is Don Darling and I am a Sebring Utilities Commission ratepayer living 

2 at 1520 Tenth Avenue, Sebring, Florida. I am the co-chairman of Citizens for Utility 

3 Rate Equity. CURE was formed in the summer of 1989 by our chairman, Jim 

4 Flynn, and by Nancy Hawk, Pat Wilk, Kathy Main, and the James Sacco family. 

5 All of these people are Sebring area citizens and Sebring Utility ratepayers. Within 

r[VP-0 
6 the first month CURE attracted about 1300 members, many of whom were present 

7 at four major public meetings hosted by CURE. It is important for you PSC 

8 representatives to be aware that CURE asked at each of our public meetings if 

9 anyone was in favor of sue rates or the continuation of sue. Not one person 

10 ever spoke in favor of either. Our organization is composed of private citizens and 

11 business people joined together to find a solution to what we believe is Sebring's 

1 2 number one problem: SUC's exorbitantly high utility rates. CURE's single 

13 

14 

15 

16 

17 

18 

19 

20 

21 

2 2 

23 

24 

objective, as stated in its original position paper, was and is to obtain electric rates 

comparable to Florida Power rates. 

While CURE will be represented at the formal hearing in Tallahassee, I would like 

to share with you now some of our concerns as Sebring Utility ratepayers. 

While the problem of high electric rates in Sebring has been an ongoing problem 

since the early to mid eighties, it wasn't until CURE was formed that sue 

ratepayers banded together to solve the rate problem. It is CURE's opinion as 

stated in already written and submitted testimony, that all previous efforts, to solve 

the Sebring Utilities financial problems result*\d only in raising rates. Repeated 

)1)0-

refinancing benefited only the consultants, the bondholders; and as a result, the 

sue ratepayers unwillingly assumed these costs plus the huge commissions paid 

the bond brokers. CURE cannot find any record of where any substantial effort 

2 
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1 was made to sell sue until both continually an angry customer base plus an 

2 absolutely disastrous financial future faced the sue commissioners. 4. ~rier th~ 

4 We believe that a sale to FPC is in the best interest of SUC ratepayers and the 

5 surrounding area for various reasons. 

6 We believe improper and uninformed financial management decisions have led to 

7 the situation where sue ratepayers have the highest electric rates in the state. If 

8 these rates go from the· current $107 per thousand kilowatt hours, to the rate of 

9 $151 as outlined in the testimony of Mr. Calhoun, those rates might well skyrocket tA-~ 
uf' • 

1 o cost of electricity to be the highest in the United States. These projected rates will 

11 make electric service unaffordable to the majority of sue ratepayers. I'm sure the 

12 Public Service Commission is aware that Highlands County demographics show 

1 3 this is a rather low income area with many retirees on fixed incomes. 

14 Another reason for the sale ... historically municipal utilities have only been brought 

15 into play when they would be useful to the public by providing better rates or 

1 6 service than the private sector. sue fails the rate test miserably. It cannot begin 

17 to provide rates anywhere near as low as those of Florida Power. Remember, we 

1 8 have single, working mothers trying to conserve on electric consumption who still 

1 9 have utility bills that require more than a week's pay so they can purchase sue 

2 0 electricity, a basic necessity of life. 

2 1 sue ratepayers should not have to make the choice between buying groceries or 

7. 7. paying the electric bill. Elderly people dependent on medication should not have 

2 3 to cut back on their electric consumption because they can't afford both of these 

2 4 necessities of life. 

3 
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4 

5 

6 

7 
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9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

' • 

ice at a fair price. As is shown in Ms. Holloway's 

testimony, SUC is takin $14,000 per day from the Reserve Fund tc. ''eep rates 
/1 £~ • l . , .. J " 

·:row" during the pending sale. I would like to give~~·~y_.of a letter 

CURE received when CURE was formed, It is a perfect example of the many 

letters and hundreds of phone calls we have received calling for lower rates. · 

CURE knows there is no question FPC would immediately offer SUC ratepayers 

an immediate rate reduction as well as an increase in customer service options. 

For example, SUC, desperate for income, retains customer deposits until the 

customer moves from the area or dies. FPC returns deposits to customers in 

good standing. 

While sue offers brochures on energy conservation, it does not conduct personal 

energy audits. FPC offers this needed service, another reason to sell to Florida 

Power. 

Still another reason for a sale to Florida Power is that sue commissioners are ~ 

self-perpetuating group of people who do not seem to be held accountable to the 

ratepayers. SUC commissioners nominate their successors and therefore the 

ratepayers have no voice in commission appointments or any other utility 

decisions. If bad decisions are made, the customer has no one to turn to for help. 

FPC is regulated by the PSC which will provide an outlet for customer complaints, 

and can force Florida Power to provide rates which are fair and equitable to all 

concerned. As I stated a few minutes ago, sue rates are fair only to sue 

bondholders. 

We need a professionally managed utility. sue commissioners have not had the 

necessary expertise in the managing of large businesses. For example, in Mr. 

4 
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1 Calhoun's testimony he states that the engineers and consultants to the Phillips 

2 Plant stated the plant would be a financial success. CURE has repeatedly 

3 expressed the opinion that where the plant was concerned, only those who had 

4 a financial reward coming from the building of the Phillips Plant were the ones who 

5 said the plant made marketing sense. We believe a properly conducted 

6 independent marketing study would have shown that the dream of building the 

7 Phillips plant was just that -- a dream. No such study was ever conducted as far 

8 as CURE can find out. In reality, the plant turned out to be a liability for the 

9 ratepayers. A sale to Florida Power would eliminate this sort of poor management. 

10 The guaranteed PSe oversight would make a business decision such as the 

11 Phillips Plant virtually impossible. 

12 If the PSe allows the sale to Florida Power, Sebring area customers would be 

13 assured of professional utility management. For example, past sue management 

14 received bonuses for Mgood management". Yes, even when the Sebring Utility was 

1 5 losing money, even at a time when CURE believes the utility was "technically 

1 6 bankrupt", management bonuses were awarded. This indicates that the managers 

1 7 of SUC did not have stated job objectives they had to meet in order to receive 

18 extra monetary compensation. 

19 And what if a hurricane ever hit this area? With an already existing $91,000,000 

20 debt, we question that our local, small utility would ever have the manpower or be 

2 1 able to obtain the necessary financial resources to rebuild. It you allow the sale 

2 2 to Florida Power, Florida Power would be far better able to recover from tragedies 

2 3 such as the recent hurricane in south Florida. 

2 4 The whole community has to pay sue rates in various ways. Businesses have to 

5 
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1 recover this extra cost of doing business. A recent study has shown that County 

2 taxes could show a reduction as a result of a sale to FPC. Even with the transition 

J rate, the Highlands County School Board could save an estimated $94,000 per 

4 year and the County could realize a $47,000 per year savings on its electric bills. 
~.(.l--. 

5 These County electric costs are paid by all ~axpayers and are but one confirmed 

6 example of the magnitude of savings available to Sebring area residents if FPC is 

7 allowed to purchase sue. 

8 This community needs to be rid of the stigma of living in sue territory. Today 

9 even realtors advertise property in FPC territory as a plus to prospective buyers .. 

1 0 Rates will drop immediately if you allow the sale to Florida Power. even including 

11 the transition fee. ~ the end of 15 years everyone will be out of this miserable 

12 situation. Since sue has a history of refinancing and dragging out our 

1 3 

14 

15 

1 6 

17 

18 

19 

20 

2 1 

22 

23 

2 4 

indebtedness, we see the 15 year period as a positive end to this debt. 

We concur with the testimony of Mr. Nixon, from Florida Power, which states this 

transition rate should not be contested as being discriminatory as he cites 

examples of 17 similar rate structures throughout the state. 

We also agree with the testimony of Mr. Calhoun which states that a sale to FPC 

is in the best interest of the sue ratepayers. 

Admittedly SUC is in financial trouble as it attempts to keep rates down even 

though its customers pay the highest rates in the state and among the highest in 

the nation. According to M~lloway's testimony, as I said before, while the sale 

is pending, it is costing us1'l4,0oo per day from the Reserve Fund to supplement 

" the consumer rates. If the sale is not consummated, Mr. Calhoun, the sue 

General Manger, says in his testimony that SUC will be forced to raise rates to 
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11 

12 

13 

14 

.... ·, .. 

$151 per 1000kwh. 

The bottom line is the sue ratepayers need the serv,ices of FPC ( services such 

as load management discounts, energy audits, etc.) and we need our rates to be 

regulated by a state agency rather than five local business peopl~ believe 

that at this time a sale to FPC is indeed in the best interest of all SUC ratepayers 

and all Highlands County taxpayers. 

If you do not allow the sale to Florida Power, and that idea frightens us, any other 

option eliminates PSC control, the only protection we as ratepayers have. We 

believe it is a safe assumption to say that current and former sue commissioners 

and managers have a tar-less-than-wholesome financial management record • ~-r# til 

that utility. 

Please allow SUC to become Florida Power.. Please do not allow the ratepayers 

here to be held hostage to the costs of refinancing andjor continued financial 

mismanagement. We believe the majority of SUC ratepayers want to see SUC 

15 sold to FPC. N \'\ ' . 

1 6 Thank you. 

7 
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My name is Bill Van Baalen. I have been a resident of the city of 

Sebring since 1973 and of course have been a ratepayer of StJC al l 

this time. 

I c an remember the good old days before they ran up this hor r e ndous 

debt i n the ear ly 80 ' s . Although I have virtually no c hance of 
o u t living this 15 year transition rate, I am 100 per cent in favor 

of having the Florida Power proposal approved by the PSC. 

I am a fairly average user and would benefit by about $20 a thousand 

kilowat t s immediately. The transition rate i s based on a 3% growth 

r ate . There are predictions that this area will have a growth rate 

of 6 to 7 percent . That would allow the transition rate to be paid 

off in 7-8 years. 

I th i nk that some of the people opposing this deal are not aware of 
the immediate benefits, such as: 

Florida Power's base rate plus a S2 2 transition rate would r esult in 

a sav i r.g of S15 iJDJ'IIediately for s omeone a veraging 1, 000 kwh per 

month . 

I n addition he would have available a load management option 

averaging S10.75, making a saving of S25 total per month. 

It i s understood that the S22 transition fee is per 1,000 , and that 

the c ustomer who used 2,000 would pay S44 . 

However by the same token, the fellow who uaed only 500 kwh would 

pay only an Sll tranaition fee. 

If you were a 1,000 kwh ueer and dropped to 851 in a winter month 
<so that your transition cost would ba S18.72> you would still get a 

$13 . 50 load management credit . In a summer month if you used a s 

littl e as 662 your transition fee would be only Sl4 . 56 and you would 

s till get a load management credit of S10 . 50 . If you used less than 

those figures you would lose only a proportion of the load 

management credit . For instance only 200 a month winter or summer 

would still get a S3 . 17 credit . 

Sounds pretty good to me compared to any alternatives I have heard 

about . I res pectfully ask the Public Service Commission to approve 

the dea l with Florida Power . 

Thank you . 

Bill Van Baalen 
1407 Golfside Drive 
Sebring, FL 33872 FLORI!>A PlJSL 1 
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