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POST OFNCE BOX i676 LL’_!' i,
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TELEPHONE (804) 222-0720
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January 17, 1995

Ms. Blanca Bayo, Director BY HAND DELIVERY
Division of Records and Reporting

Florida Public Service Commission

101 East Gaines Street

Tallahassee, FL 32301

Re: Florida Public Utilities Company; Docket No. $50002-EG
Dear Ms. Bayo:
Enclosed for filing on behalf of Florida Public Utilities

Company in connection with the hearing scheduled to begin March 8,
1995 are an original and 15 copies of the following:

1) petition for Approval of Florida Public Utilities
o Company’s Proposed Conservation Cost Recovery Charges;
':£; 2) Direct Testimony of Michael A. Peacock;
3) Schedules C-1, C-2, C-3, C-4 and C-5 for the Company’s
Marianna Division and Fernandina Beach Division (Composite
Prehearing Identification Number MAP-3).
S Please acknowledge receipt of these documents by stamping the

nclosed extra copy of this letter.

- Thank you for your assistance.

0'7-46 Y 4 Very truly yours,
/ )ﬁnwuﬂ)él«énk'
- Norman H. Horton, Jr. ()

NHH/ amb
Enclosures
cc: Parties of Record p i

Mr. Michael A. Peacock k’ ST '*7
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BEFORE THE FILE COFY
FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 950002-EG

DIRECT TESTIMONY OF |

MICHAEL A. PEACOCK

ON BEHALF OF
FLORIDA PUBLIC UTILITIES COMPANY

Please state your name and business address.
Michael A. Peacock; my business address is P. O.
Box 610, Marianna, Florida 32446.
By whom are you employed and in what capacity?
I am employed by Florida Public Utilities Company
as Manager of Customer Relations.
What is the purpose of your testimony at this time?
To advise the Commission as to the Conservation
Cost Recovery Clause Calculation for the period
April, 1995 through March, 1996.
What respectively are the total projected costs for
the period April, 1995 through March, 1996 in the
Marianna Division and the Fernandina Beach
Division?
For the Marianna Division, the total projected
Conservation Program Costs are §23,700. For the
Fernandina Beach Diviesion, the total projected

Conservation Program Costs are $18,300. For each

DOCUMENT NUMBER-DATE
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Division, please see its respective Schedule C-2,
page 2, for a programmatic and functional breakdown
of these total costs.

For e¢ach division, what is the true-up amount to be
applied to determine the projected net total costs
for the period October, 1994 through September,
1995,

As reflected in the respective "C" Schedules, the
true-up amount for the Marianna Division is
$23,058. In the Fernandina Beach Division the
true-up is $17,606. These amounts are based upon
two months actual and ten months estimated data.
For each division, what are the resulting net total
projected conservation costs to be recovered during
this period?

For the Marianna Division the net total ccsts to be
recovered are $46,758. For the Fernandina Beach
Division the net total costs to be recovered are
$35,906.

For each division, what is the Conservation
Adjustment Factor necessary to recover these
projected net total costs?

For the Marianna Division, the Conservation
Adjustment Factor is $0.00018 per KWH. For the

Fernandina Beach Division, the factor is $0.00012



per KWH.

Are ~here any exhibits that you wish to sponsor in
this proceeding?

Yes. I wish to sponsor as exhibits for each
division Schedules C-1, C-2, C-3, C-4, and C-5
(Compcsite Prehearing Identification Number MAP-1),
which have been filed with this testimony.

Does this conclude your testimony?

Yes.
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COMPANY FLORIDA PUBLIC UTILITIES COMPANY - MARLANNA

ENERGY CONSERVATION ADJUSTMENT
SUMMARY OF COST RECOVERY CLAUSE CALCULATION

FOR MONTHS  APFUL 1965 THROUGH MARCH 1998
TOTAL INCREMENTAL COSTS [SCHEDULE C.2.PAGE 1, LINE 22)
TRUE-UP [SCHEDULE C-1PAGE 4 LINE 11)
TOTAL [LINE 1 AND LINE 2}
RETAIL KWIWTHERM SALES
COST PER KWHTHERM
REVENUE TAX MULTIPLIER
ADJUSTMENT FACTOR ADJUSTED FOR TAXES [UNE 5 X LINE 6)

CONSERVATION ADJUSTMENT FACTOR-
(ROUNOED TO THE NEAREST 001 CENTS PER KWHTHERM)

48738

204 CIT.000
0.00017710
10008

|

lg

EXHIBIT NO
mmumﬂucwm
(MAP-3)

PAGE 10F M
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COMPANY: FLORIDA PUBLIT UTILITIES COMPANY - MARIANNA

ESTIMATED CONSERVATION PROGRAM COSTS

FOR MONTHS

A ESTIMATED EXPENSE BY PROGRAM OCTOBER

cElfhroRIdeENDRELN

Audits
Fix Up

TOTAL ALL PROGRAMS

LESS AMOUNT INCLUDED
IN RATE BASE

RECOVERABLE CONSERVATION
EXPENSES

OCTOBER 1885 THROUGH MARCH 1998

NOVEMBER DECEMBER JANUARY  FEBRUARY

1,300 1,400 1400 1,400 1,400
300 300 300 300 300
0 0 1] ] 0
300 400 400 400 400
300 300 300 300 300
0 0 0 0 0
300 300 300 300 300

0 0 ] 0 0
1,300 1,400 1,400 1,400 1,400
3,800 4,100 4,100 4,100 4,100
3,800 4,100 4,100 4,100 4,100
maw

EXHIBIT NO.

(MAP-3)
PAGE 20F M4

SCHEDULE C-2
PAGE 1 OF 3

MARCH

B3 38.3%

1.5C0

DOCKET NO. 950002-EG
FLORIDA PUBLIC UTILITIES COMPANY

TOTAL

8.200
1.700

2200
1,700

1.700

8200

23.700

22.700
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1] o
COMPANY FLORIDA PUBLIC UTILITIES COMPANY - MARIANNA it

SCHEDULE OF CAPITAL INVESTMENT DEPRECIATION & RETURN
ESTIMATED FOR MONTHS OCTOBER 1995 THROUGH MARCH 1998

3
3:

PROGRAM NAME
BEGINMING
OF PERIOD OCTOBER  NOVEMBER DECEMBER  JANUARY FEBRUARY MARCH TOTAL
INVESTMENT
DEPRECIATION BASE
DEPRECIATION EXPENSE
e Eeds s BTN AFENSARAS Y

CUMULATIVE INVESTMENT
LESS ACCUMULATED DEPRECIATION

HET INVESTMENT

AVERAGE NET INVESTMENT
RETURN ON AVERAGE INVESTMENT
EXPANSION FACTOR

RETURN REQUIREMENTS

TOTAL DEPRECIATION EXPENSE ANO
RETURN REQUIREMENT NONE

EasTNe
DOCKET hO. 850002-EG

FLORIOA PUBLIC UTILITIES COMPANY
(MAP-3)

PAGE 4 OF 34
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COMPANY: FLORIDA PUBLIC UTILITIES COMPANY - BLAFLAMMA

CALCLEATION OF CONSERVATION
FOR THE PERIOD OCTOBER 1894

SUB-TOTAL
TOTALS

-

THROUGH  MARCH 1996

i

EEERERERGED

5
&

;

RATE

ooe
oo
oo1a
oane
oo
aone

00180
0.0180
o080
00180
00180

o0
00180
00180
00180
0o180
ool

SCHEDULE C4
PAGE 1 OF 1




FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE C-5
MARIANNA DIVISION PAGE 1 OF 6
PROGRAM DESCRIPTION AND PROGREGS

1. Residential Auditing

2. Fix-up Program

3. Water Heater Conversions

4. Elimination of Electric Strip Heating

5. Commercial and Industrial Audits

EXHIBIT NO.
DOCKET NO. 900002-EG
FLORIDA PUBLIC UTILITIES CO.
(MAP-2)

PAGE 12 OF 34




FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE C-5
MARIANNA DIVISION PAGE 2 OF 6
PROGRAM DESCRIPTION AND PROGRESS

PROGRAM TITLE: Residential Audits

PROGRAM DESCRIPTION: To reduce energy consumption and demand in
existing residential buildings by encouraging adoption of energy
conservation practices and measures with the following three types
of audits:

1. Class A Audits
2. Customer Assisted Audits
3. Alternative Audits

PROGRAM PROJECTIONS: For the reporting period of April 1995
through March 1996 we have a goal of 344 audits.

PROGRAM FISCAL EXPENDITURES: For the reporting period of April
1995 through March 1996 we have budgeted $8,200.

PROGRAM PROGRESS SUMMARY: Program accomplishments are down at this
point. We are considering several different alternatives at this
time to bring our program back in line with our goals.

EXHIBIT NO.
DOCKET NO. 900002-EG
FLORIDA PUBLIC UTILITIES CO.
(MAP-2)

PAGE 13 OF 34
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE C-5
MARIANNA DIVISION PAGE 3 OF 6
PROGRAM DESCRIPTION AND PROGREES

PROGRAM TITLE: Fix-up Program

PROGRAM DESCRIPTION: To achieve a reduction in demand and energy
consumption through the implementation of energy conservation "fix-
up" measures such as weatherstripping, caulking, water heater
insulation jackets, reflective film for windows etc.

PROGRAM PROJECTIONS: For the reporting period of April 1995
through March 1996 we have a goal of 276 fix-up installations.

PROGRAM FISCAL EXPENDITURES: Projected expenses for the period
April 1995 through March 1996 are §$1700.

PROGRAM PROGRESS SUMMARY: At the time we decide on which
alternative we will take there will be a parallel increase in our
recorded fix-up completions. We do feel our customers are involved
with fix-up measures to their home from ideas received from our

advertising.

EXHIBIT NO.
DOCKET NO. 300002-EG
FLORIDA PUBLIC UTILITIES CO.
(MAP-2)

PAGE 14 OF 34




FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE C-5
MARIANNA DIVISION PAGE 4 OF 6
PROGRAM DESCRIPTICH AND PROGRESS

PROGRAM TITLE: Water Heater Conversions

PROGRAM DESCRIPTION: 'This program will be an intensive public
information effort to inform customers of the benefits of heating
water through other means than electric strip space heating. The
program includes coordinating the sales efforts of local businesses
to promote alternative methods in new comnstruction.

PROGRAM PROJECTIONS: For the reporting period of April 1955
through March 1996 we are expected to complete 140 changeouts/

installations.

PROGPAM FISCAL EXPENDITURES: For the period April 1995 through
March 1996 we have budgeted $2,200.

PROGRAM PROGRESS SUMMARY: Due to the fact our Conservation
Department has been short an employee we have not met our projected
goals. We will increase our participation when we decide on which
alternative we will take.

EXHIBIT NO.
DOCKET NO. 900002-EG
FLORIDA PUBLIC UTILITIES CO.
(MAP-2)

PAGE 15 OF 34




FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE C-5
MARIANNA DIVISION PAGE 5 OF 6
PROGRAM DESCRIPTICH AND PROGRESS

PROGRAM TITLE: Elimination of Electric Strip Heating

PROGRAM DESCRIPTION: This program through an intensive public
information effort will encourage customers to supplement or
replace existing electric strip heating equipment with heat pumps
or solar heating systems. The program will provide the customer
with information relative to alternative heating sources and
encourage  contractors and developers to actively and
enthusiastically promote heating systems other than electric strip

space heating.

PROGRAM PROJECTIONS: For the reporting period of RApril 1995
through March 1996 we have a goal of 164 chanceouts/installations.

PROGRAM FISCAL EXPENDITURES: For the reporting period April 1995
through March 1996 we have budgeted $1700,

PROGRAM PROGRESS SUMMARY: Due to the fact our Conservation
Department has been short an employee we have not met our projected
goals. We will increase our participation when we decide on which
alternative we will take.

EXHIBIT NO.
DOCKET NO. 900002-EG
FLORIDA PUBLIC UTILITIES CO.
(MAP-2)

PAGE 16 OF 34




FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE C-5
MARIANNA DIVISION PAGE 6 OF 6
PROGRAM DESCRIPTION AND PROGRESS

PROGRAM TITLE: Commercial and Industrial Audits

PROGRAM DESCRIPTION: To provide for on-site energy analysis of all
Florida Public Utilities commercial and industrial customers.
Florida Public Utilities Company will assist the customer in
obtaining independent engineering consultants to perform the
audits.

PROGRAM PROJECTIONS: For the reporting period of April 1995
through March 1996 we expect to complete 20 commercial/industrial

audits.

PROGRAM FISCAL EXPENDITURES: For the reporting period of April
1995 through March 1996 we have budgeted $1700.

PROGRAM PROGRESS SUMMARY: We expect to continue our success of 97%
completion ratio. This program has been extremely successful
without expending a lot of advertising dollars.

EXHIBIT NO.
DOCKET NO. 900002-EG
FLORIDA PUBLIC UTILITIES CO.
(MAP-2)

PAGE 17 OF 34
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ENERGY CONSERVATION

” .
COMPANY ﬂmwmwm-m

ADJUSTMENT
SUMMARY OF COST RECOVERY CLAUSE CALCULATION

FOR MONTHS ~ APRIL 1995 THROUGH
TOTAL INCREMENTAL COSTS (SCHEDULE C 1.PAGE 1, LINE 33)
TRUE -UP (SCHEDULE C-3 PAGE 4.UNE 11)
TOTAL (LINE 1 AND LINE 2)
RETAIL KWH/THERM SALES
COST PER KWHTHERM
REVEMWUE TAX MULTIPLIER
ADUUS TMENT FACTOR ADJUSTED FOR TAXES (LINE 5 X LINE B)

CONSERVATION ADJUSTMENT FACTOR-
{ROUNDED TO THE NEAREST .001 CENTS PER KWHTHERM)

MARCH 1599

PAGE 1 OF 1
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DOCKET NO. #50002-EG

FLORIDA PUBLIC UTILITIES COMPANTY
[MAP-3)

PAGE 18 OF 34
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COMPANY: FLORIDA PUBLIC UTILITIES COMPANY - FERNANDINA

ESTIMATED CONSERVATION PROGRAM COSTS

FOR MONTHS

ESTIMATED EXPENSE BY PROGRAM

Aucits

Fix Up

Svest

Water Heater Conversion
Elkmnavon of Sing Heatng
Public Awareness

Comm. & Indust. Audits
Efficient Home Credis
Common Expenses

TOTAL ALL PROGRAMS

LESS AMOUNT INCLUDED
IN RATE BASE

RECOVERABLE CONSERVATION
EXPENSES

OCTOBER

1

E.8-BE.88

3.100

3,100

OCTOBER 1995 THROUGH MARCH 1888

SCHEDULE C-2
PAGE 10F 3
NOVEMBER DECEMBER JANUARY FEBRUARY  MARCH TOTAL

1,000 1,000 1,000 1,000 1.100 6,200
300 300 300 300 200 1.700
0 0 ] 0 0 0
300 300 a0 300 200 1,700
400 400 400 400 300 2,200
0 0 0 0 0 0
400 400 400 400 300 2.200
'] 0 0 0 0 0
T00 T00 T00 700 TO0 4,300
3,100 3,100 3,100 3,100 2,800 18,300
3,100 3,100 3,100 3,100 2.800 18,300
EsEsEEEL Pt ] EEEEEESE EeseESEE® EEEFEEES

EXMBITNO.

DOCKET NO. 950002-EG

FLORIDA PUBLIC UTILITIES COMPANY

(MAP-3)
PAGE 16 OF 34
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10
1

SOMPANY FLORIOA PUBLIC UTIUITIES COMPANY - FERMANDINA
SCHEDULE OF CAPITAL INVESTMENT DEPRECIATION & RETURN
ESTIMATED FOR MONTHS OCTOBER 1988 THROUGH MARCH 1998

PROGRAM NAME

INVESTMENT
DEPARECIATION BASE
DEPRECIATION EXPENSE

CUMULATIVE INVESTMENT
LESS ACCUMULATED DEPRECIATION

NET INVESTMENT

AVERAGE NET INVESTMENT
RETURN ON AVERAGE INVESTMENT
EXPANSION FACTOR

RETURN REOQUIREMENTS

TOTAL DEPRECIATION EXPEMSE AND
RETURN REQUIREMENT

BEGINMING
OF PERIOD OCTOBER  NOVEMBER DECEMBER JANUARY

FEBRUARY MARCH TOTAL

sevs smmmEms .

EXHIBIT MO
DOCKET WO 930002-EG

FLORIDA PUBLIC UTILITIES COMPANY
(MAP-3)

PAGE 11 OF M4
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COMPANY FLORIDA PUBLIC UTILITIES COMPANY - FERMANDINA
CALCULATION OF CONSERVATION REVENUES

FOR THE PERICD OCTORER 1994

MONTH

OCTOBER
HOVEMBER
DECEMBER

SANUARY
FEBRUARY
MARCH

SUB-TOTAL

SUB-TOTAL
TOTALS

THROUGH  MARCH 1998

KWHTHERM

SALES (DOD) CONSERVATION ADJUSTMENT

(NET OF 380 PARTY) [NET OF REVENUE TAXES)
29.049 1714
21,888 1.2
3.0 138
452 1,447
24878 1,488
23T 1a1
140,814 082
1,402 2528
e arr
20873 3150
30040 1855
30,544 1854
30330 152
24 454 00
0o 15909
24,147 7882
24 560 901
MT80 2922
Fa B b T
308,301 M7
453,118 457
e sEEEEEEEeS

SCHEDULE
PAGE 1 OF 1




FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE C-5
FERNANDINA BEACH DIVISION PAGE 1 OF 6
PROGRAM DESCRIYTION AND PROGRESS

s Residential Auditing

2. Fix-up Program

3. Water Heater Conversions

4. Elimination of Electric Strip Feating

5. Commercial and Industrial Audits

EXHIBIT NO.
DOCKET NO. 900002-EG
FLORIDA PUBLIC UTILITIES CO.
(MAP-2)
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE C-5
FERNANDINA BEACH DIVISION PAGE 2 OF 6
PROGRAM DESCRIPTION AND PROGRESS

PROGRAM TITLE: Residential Audits

PROGRAM DESCRIPTION: To reduce energy consumption and demand in
existing residential buildings by encouraging adoption of energy
conservation practices and measures with the following three types
of audits:

1. Class A Audits
2. Customer Assisted Audits
3. Alternative Audits

PROGRAM PROJECTIONS: For the reporting period of April 1995
through March 1996 we have a goal of 344 audits.

PROGRAM FISCAL EXPENDITURES: For the reporting period of April
1995 through March 1996 we have budgeted $6,200.

PROGRAM PROGRESS SUMMARY: Program accomplishments are down at this
point due to the loss of the auditor. We are coneidering several
different alternatives at this time to bring our program back in
line with our goals.

EXHIBIT NO. _
DOCKET NO. 900002-EG
FLORIDA PUBLIC UTILITIES CO.
(MAP-2)
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE C-5
FERNANDINA BEACH DIVISION PAGE 3 OF 6
PROGRAM DESCRIPTION AND PROGRESS

PROCRAM TITLE: Fix-up Program

PROGRAM DESCRIPTION: To achieve a reduction in demand and energy
consumption through the implementation of energy conservation "fix-
up" measures such as weatherstripping, caulking, water heater
insulation jackets, reflective film for windows etc.

PROGRAM PROJECTIONS: For the reporting period of April 1995
through March 1996 we have a goal of 224 fix-up completions.

PROGRAM FISCAL EXPENDITURES: For the reporting period April 1995
through March 1996 we have budgeted $1700.

PROGRAM PROGRESS SUMMARY: At the time we decide on which
alternative we will take there will be a parallel increase in our
recorded fix-up completions. We do feel our customers are involved
with fix-up measures to their home from ideas received from our
advertising.

EXHIBIT NO.
DOCKET NO. 90000z-EG
FLORIDA FUBLIC UTILITIES CO.
(MAP-2)

PAGE 31 OF 34




FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE C-5
FERNANDINA BEACH DIVISION PAGE 4 OF 6
PROGRAM DESCRIPTION AND PROGRESSB

PROGRAM TITLE: Water Heater Conversions

PROGRAM DESCRIPTION: This program will be an intensive public
information effort to inform customers of the benefits of heating
water through other means than electric strip space heating. The
program includes coordinating the sales efforts of local businesses
to promote alternative methods in new construction.

PROGRAM PROJECTIONS: For the reporting period of April 1995
through March 1996 we are expected to complete 112
changeouts/installations.

PROGRAM FISCAL EXPENDITURES: For the period April 1995 through
March 1996 we have budgeted $1700.

PROGRAM PROGRESS SUMMARY: When a decision is made on the
alternative we will take there will be significant progress made
with this program.

EXHIBIT NO.
DOCKET NO. 900002-EG
FLORIDA PUBLIC UTILITIES CO.
(MAP-2)
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE C-5
FERNANDINA BEACH DIVISION PAGE 5 OF 6
PROGRAM DESCRIPTION AND PROGRESS

PROGRAM TITLE: Elimination of Electric Strip Heating

PROGRAM DESCRIPTION: This program through an intensive public
information effort will encourage customers to supplement or
replace existing electric strip heating equipment with heai pumps
or solar heating systems. The program will provide the customer
with information relative to alternative heating sources and
encourage contractors and developers to actively and
enthusiaetically promote heating systems other than electric strip
space heating.

PROGRAM PROJECTIONS: For the reporting period of April 1995
through March 1996 we have a goal of 136 changeouts/installations.

PROGRAM FISCAL EXPENDITURES: For the reporting period April 1995
through March 1996 we have budgeted $2200.

PROGRAM PROGRESS SUMMARY: When a decision is made on which
alternative we will take we should show an increase of

participation in this program.

EXHIBIT NO.
DOCKET NO. 900002-EG
FLORIDA PUBLIC UTILITIES CO.
(MAP-2)
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE C-5
FERNANDINA BEACH DIVISION PAGE 6 OF 6
PROGRAM DESCRIPTION AND PROGRESS

PROGRAM TITLE: Commercial and Industrial Audits

PROGRAM DESCRIPTION: To provide for on-site energy analysis of all
Florida Public Utilities commercial and industrial customers.
Florida Public Utilities Company will assist the customer in
obgaining independent engineering consultants to perform the
audits.

PROGRAM PROJECTIONS: For the reporting period of April 1995
through March 199C we expect to complete 20 commercial/industrial
audits.

PROGREM FISCAL EXPENDITURES: For the reporting period of April
1995 through March 1996 we have budgeted $2200.

PROGRAM PROGRESS SUMMARY: We expect to continue our success of 97%
completion ratio. This program has been extremely successful
without expending a lot of advertising dollars.

EXHIBIT NO. _
DOCKET NO. 900002-EG
FLORIDA PUBLIC UTILITIES CO.
(MAP-2)
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