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GULF POWER COMPANY

Before the Florida Public Service Commission
Direct Testimony of
Susan D. Cranmer
Docket No. 9860007-EI
Date of Filing: May 20, 1996

(&

FPlease state your name, business address and
occupation.

A. My name 1is Susan Cranmer. My business address is 500
Bayfront Parkway, Pensacola, Florida 32501. I hold
the position of Assistant Secretary and Assistant
Treasurer for Gulf Power Company. In this position, I
am responsible for supervising the Rates and

Regulatory Matters Department.

Q Please briefly describe your educational background
and business experience.

A, 1 graduated from Wake Forest University in

Winston-Salem, North Carolina in 1981 with a Bachelor

of Science Degree in Business and from the University

of West Florida in 1982 with a Bachelor of Arts Degree

in Accounting. I am also a Certified Public

rrcountant licensed in the State of Florida. I Joined

"]

u1{ Power Company in 1983 as a Financial Analyst.

Prior to assuming my current position, I have held

various positions with Gulf including Computer
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Modeling Analyst, Senior Financial Analyst, and
Supervisor of Rate Services.
My responsibilities include supervision of:

1£f administration, cost of service activities,

-
[+1]
La |
b

calculation of cost recovery factors, the regulatory
f1ling function of the Rates and Regulatory Matters

Department and various treasury activities.

Have you prepared an exhibit that contains informatiocon
vo which you will refer in your testimony?
Yes, I have.
Counsel: We ask that Ms. Cranmer's Exhibit
consisting of eight schedules be marked as

Exhibit No. (SDC-1) .

Are you familiar with the Environmental Cost Recovery
~1ause (ECRC)} True-up Calculation for the period of
October 1995 through March 1996 set forth in your

exhibit?

Yes. These documents were prepared under my

supervision.

Have you verified that to the best of your knowledge

and belief the information contained 1in these

Doscket No. “60007-EI Page 2 Witness: Susan D. Cranmer
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documents is correct?

Yes, I have.

What is the amount to be refunded or collected in the
recovery period beginning October 1996?

An amount tc be refunded of §$686,617 was calculated ac

shown on Schedule 1A of my exhibit.

How was this amount calculated?

The $686,617 was calculated by taking the difference
in the estimated October 1995 through March 1996
under-recovery of $669,968 as approved in Order No.
PSC-96-0361-FOF-EI, dated March 13, 1996 and the
actual over-recovery of $16,649, which is the sum of

lines 5, 6, and 10 on Schedule 2A.

Please describe Schedules 2A and 3A of your exhibit,
Schedule 2A shows the calculation of the actual over-
recovery of environmental costs for the period Octcber
1995 through March 1996. Schedule 3A of my exhilbit 1s
the calculation of the interest provisicn on the over-
recovery. This is the same methoed of calculating
interest that is used in the Fuel Cost Recovery {FCR)

and Purchased Power Capacity Cost (PPCC) Recovery

clauses.

Docket No. 260007-EI Page 3 Witness: Susan D. Cranmer
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Please describe Schedules 4A and S5A of your exhibit.
Schedule 4A compares the actual O & M expenses for the
period with the estimated/actual C & M expenses
included in the estimated true-up filed January Z2,
1996. Schedule SA shows the monthly O & M expenses by
activity, along with the calculation of jurisdictional
0O & M expenses. Mr. Vick describes the main reasons
for the variances in O & M expenses in hils true-up

testimony.

Please describe Schedules 6A and 7A of your exhibit.
Schedule 6A compares the actual carrying costs related
to investment with the estimated/actual amount
included in the estimated true-up filed January 22,
1996. The recoverable costs include the rsturn on
investment, depreciation expense, dismantlement
accrual, property tax, and cost of emission allowances
associated with each environmental capital project for
the period October 1995 through March 1996. Schedule
7A provides the monthly carrying COSts associated with
each project, along with the calculation of the

jurisdictional carrying costs. In his testimony,

i

Mr. Vick describes the reason for the major wvarianc
in recoverable costs related to envirconmental

investment.

Docket Ne. 960007-EI Page 4 Witness: Susan D. Cranmer




=)

L8 &)

!

.l

s
&

A. Schedule B8A provides the monthly calculation of the
recoverable costs asscciated with each capital
project. As I stated earlier, these costs include
return on investment, depreciation expense,
dismantlement a-crual, property tax, and the cost cof
emission allowances. Pages 1 through 15 of
Schedule 8A show the investment and associated costs
related to capital projects, while page 16 shows the
investment and costs related to emission allowances.

. Ms. Cranmer, does this conclulie your testimony?
A. Yes, it does.
Docker Ne. 560007-EI Page 5 Witness: Susan D. Cranme

Please describe Schedule 8A of your exhibit.




AFFIDAVIT

STATE OF FLORIDA Docket No. 960007-El

)
COUNTY OF ESCAMBIA i
Before me the undersigned authority, personally appeared Susan D. Cranmer,
who being first duly sworn, deposes, and says that she is the Assistant Secretary and
Assistant Treasurer of Gulf Power Company, 2 Maine corporation, that the foregoing is
true and correct to the best of her knowledge, information, and belief. She is

personally known to me.
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Susan D. Cranmer
Assistant Secretary and Assistant Treasurer

Sworn to and subscribed before me this ({:(L’day of / i'ldf_ff

1996
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Schedule 1A

Gulf Power Company
Environmental Cost Recovery Clause (ECRC)
Calculation of the Final True-Up Amount for the Period
October 1995 - March 1996

Peried
Line Amount
No._ . ®
| End of Period Actual Total True-Up for the Period
October 1995 - March 1996
(Schedule 2A, Lines 5 + 6 + 10) 16,649
+-+
2 Estimated/Actual True-Up Amount approved
October 1995 - March 1996
(Order No. PSC-96-C361-FOF-EI) (669,968)

3 Final True-Up Amount to be refunded/(recovered) in the

projection period October 1996 - March 1997
(Line | - Line 2) 686,617




Schedule 2A
Gull Power Company
FEvarommetal Cost Recoveny Clatse (FURUDY
Calculatron of the Final True-Up Amount lor the Peinsd
October 1995 - March 1996
End-of-Period True-Up Amaunt
i Pollars)
End of
Perod
Line Oclober  November December  January February March Amount
| ECRC Revenues (net of Revenue Taxes) 817 669 BO1,550 967019 590,111 914,265 891,128 5,401,742
2 True-tp Provision (Order No PSC-95-1051-FOF-ED 103937 103,938 103937 103,937 103938 103938 623,625
3 ECRC Revenues Applicable to Period (Lines 1 +2) 941606 905488 1070956 1094048 1018203 995066 6.025.367
4 Junsdictonal ECRC Costs
a O & M Actimvilies (Schedule SA, Line 9) 2315316 353,208 655,051 176,645 343640  (105,42B) 1658452
b Capital Projects (Schedule 7A, Line 9) 723469 723,502 726,192 135760 736,358 727562 437284)
¢ Total Jurisdictional ECRC Costs 958805 1076710 1381243 912405 1079998 622,134 6,031,295
5  Over/(Under) Recovery (Line 3 - Line 4¢) (17.199)  (171,222) (310287)  1B1,64} (61,795 372932 15,928)
6 Interest Provision (Schedule 3A, Line 10) 6,188 5,186 154 2,651 2,153 2619 22,
2 7 Begmning Balance True-Up & Interest Provision 623,625 508,714 238,740 (171,941) (91,584) (254964) 623,625
a  Deterred True-Up from October 1994 - March 1995
{Order No. PSC-96-0161-FOF-EI 700,728 790,728 700,728 700,728 700,728 700,728 700,728
¥ True-Up Collevted/(Refunded) (Sex T 2) (103,937)  (103938)  (103.937)  (103,937) (103.938) (103938) (623.625)
9 Fnd of Penod Total True-Up (Lines 5+ 6+ 7 + 7a +8) 1.209 405 D10 468 528,787 609,144 445,764 1A TiT7.340
10 Adustments to Penod Total True-Up Including Interest
a Actualize Seprember 19495 Investinent 3t \

11 End of Periodd Total Net True-Up (Lines 9 +10) 1,209,442 919 408 S2K TRT 609 144 445,704 T3 nan




Schedule JA
Gulf Power Company
Faviromemental Cost Recovery Clause (1CRU)
Calculation of the Final True-Up Amount for the Perisd
October 1995 - March 1996
Interest Provision
tin Dollars)
6-Maonth
Lane October  November  December  January  February March Totsl

I Begiumng True-Up Amount (Sch 2A, Lines 7 + 7a + 10) 1,324.390 1,209,442 939,468 528,787 509,144 445,764
2 Ending True-Up Amount Before Interest (Line | + Sch 2A, Lines 5 + B) 1,203,254 934282 525244 606,493 443411 TI4.758
3 Total of Beginning & Ending True-up (Lncs | + 2) 2527644 2143724 1464712 1135280 (052555 1,160,522
$ Aversge Truc-Up Amount (Line 3 x 172) 1263822 10T 862 732356 S6T.640 56278 580261
5 Interest Rate (First Day of Reporting Business Month) 0059400 0058100 0058000 0058100 0054000 0053300
6 Interest Rate { First Day of Subsequent Brisiness Month) 0058100 0058000 0058100 0054000 0053300  0.055000
€3 7 Total of Beginning & Ending Interest Rates (Line § + Line 6) _0.117500__0116100 0116100 0112100 0107300 _ 0 108300
8 Average Interest Rate (Line 7 % 1/2) 0.058750 0058050 ©QOS8050 0055050 0053650 0054150
9 Monihly Average Intcrest Rate (Line 8 x 1/12) | 0004896 00M8I8 0004838 0004671 0004471 0004513

1 Iterest Provision for the Month (Line 4 x Line 9) ___G6,I88 5,186 3543 2651 2353 2,619 22,540




Schedule 4A
Gull Power Company
Environmental Cost Recovery Clause (ECRC)
Calculation of the Final True-Up Amount for the Penod
October 1995 - March 1996
Variance Report in O & M Activities
(in Dollars)
(1)) 2) 3) (4)
Estmated/ ___Vanance
Linc Actual _Actual Amount Percent

I Descnptionof O & M Activities
1 Sulfur 2927 24,000 (21.073) (B78) %
2 Awr Emassion Fees 161.650 350,700 (189.050) (539) %
3 TuleV I8 118 44 805 (26,687) (59.6) %
4 Asbestos Fees 2.200 4.49%4 (2.294) (51.0) %
; 5  Emussion Monitoring 108,170 137,642 (29.472) (214) %
* 6 General Water Quality 921,629 1.100,703 (179,074) (163) %
7  Groundwater Monitoring Investigation 404167 451,182 (47.015) (104) %
8  State NPDES Admimistration 34.500 34,500 0 00 %
9 lLcad and Copper Rule 996 20,400 (19.404) 95.1) %
10 Emv Audiling/Asscssmeni 436 3.000 (2.564) (B55) %
11 General Solid & Hazardous Waste 65,492 58,752 6.740 1.5 %
2 Total O & M Activitics L720285 2230178 (509.893) (229) %
3 Recoverable Costs Allocated to Energy 290 865 557.147 (266,282) 478) %
4 Recoverable Costs Allocated to Demand 1,429.420 1.673.031 (243.611) (14 6) %

Noles

Column (1) 1s the End of Peniod Totals on Schedule SA

Column (2) 1s the approved Estimated/Actual amount in accordance with FPSC Order No PSC-96-0361-FOF-EI
Column (3) = Colunm (1) - Column (2)

Column (4) - Column (3) / Column (2)




Schedule SA
Gulf Power Compam
I nvironmental Cost Recoveny Clatse (FCRC)
Calculation of the Fial True-Up Amount for the Peniod
October 1995 - March 199
O & M Activities
(i Dollars)
Fnd of
Penod Methed of Classification
Line Ogtober  November Degomber  January February March Total Demand Encigy
1 Descnption of O & M Activilies
I Sulfur ] 160 176 0 2230 161 2927 2927
2 Aur Frmission Fees 0 0 0 0 161,650 0 161,650 161,650
T Twke V 1.817 1,166 0 0TS 3,190 720 18,118 18,118
4 Asbestos Fees S 0 1,500 200 0 ] 2,200 2,200
5  Fmssion Monitonng 17,484 3 696 23087 11,848 9.742 13313 108,170 108,170
6 General Water Quality 181,275 23470 378,561 28,518 86,152 12,453 921,629 921,629
7 Groundwater Momitonng Investigation Ll 86,984 173,085 85,242 79787  (152,041) 404,167 404,167
B State NPDES Admumistration 0 0 0 34,500 0 0 14,500 34,500
9 Lead and Copper Rule 642 0 0 18 18 18 996 996
10 Env Auditing/Assessment 0 0 0 0 0 436 416 436
11 General Sold & Harardous Waste 1L35%4 12.960) 2876 16,200 13266 §.336 65,492 65492
CM 2 Towlof O & M Activities 244,182 0436 Q79483 183,301 156335 (102454) LZ202BS  L422.420 1865
1 Rocoverable Costs Allocated (o Energy 19,301 32022 21463 18,523 176,812 20,744 290 865
4  Recoverable Costs Allocated to Demand 224 881 a4 656,022 164,778 179,523 (130,198) 1429420
5 Retar) Energy Junsdwctional Factor B 9599478 09616923 09641984 09596787 GC96MITO 0 9666964
6 Retnl Demand Junsdictional Factor 09619859 09619859 09619859 09619859 09639859 0 9639859
7 Junsdictional Energy Recoverable Costs (A) 18,554 30 838 22,655 17.801 170,582 20,081 280,511
% Junsdictional Demand Revoverable Cosis () 216,782 322,370 632,396 158,844 173058 (125509) L3714
9 Total Junsdictional Recoverable Costs
lor O & M Activities {Lanes 7 + X) 235,330 333,208 (553,051 170,045 Mioew (1us,428) 1,658,152

MNules

(A e Vs Bame 3+ 10 o004 Line loss multipher
() Lane 4 s Line 6
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Schedule 6A
Gulf Power Compan)
I nvironmental Cost Revovery Clause (ECRC)
Calculation of the Final True-1ip Amount tor the Penod
October 1995 - March 1996
Variance Report of Capital Investment Projecis - Recoverable Costs
(1n Dollars)
th (2) (3 (4)
Estimated! ) Vaname
Line Actual Actual Amount Percent

I Descnption of Investment Projects
1 A Quality Assurance Testing 26,208 26,210 ) () %
2 Cnst 5, 6 & 7 Preaipstator Projects 1,606,261 1,606,261 0 00 %
1 Ciedt 7 Flue Gas Condiioning 136,297 136,296 1 00 %
4 Low NOx Bumers,Cnst6 & 7 1,078,276 1077214 1,062 01 %
5 CEMs-Cnxt 1 4-7, Scholz |, Smuth 1 & 2, Daniel 321,827 121 815 12 00 %
6 Substation Contanmunation Investigation 8.749 5.748 ! 00 %
7 Cnst Cooling Tower Cell 56,698 56,698 0 00 %
8  Cnst 1-5 Dechlonnation 20,017 20017 0 00 %
9 Cnst Diesel Fuel (i Remediation 3,109 3,109 0 00 %
10 Cnist Bulk Tanker Unlead Sec Contmn Struc 6,656 6,656 0 00 %
(@p] 11 Crist IWW Sampling System 3,889 3,889 0 00 %
12 Smiuth Stormwater Collection System 184,716 184,716 0 00 %
13 Smuth Wasie Water Treatment Facility 11,364 11,364 0 00 %
14 Daniel Ash Management Project 1,106,334 1,106,334 0 00 %
15 Underground Fuel Tunk Replacement 23,387 22,238 1,149 52 %
16 502 Allowances (57.446) (48.219) (9.227) (191 %
2 Tolal Investment Projects - Kecoverable Costs 4,530,342 454330 (7.004) (02) %
v Kecoverable Costs Allovated 1o Fnergy 3221011 1229098 (8.067) (0.2) %
4 Hecoverable Costs Allocated 1o Demand 1 315,101 1,314,248 1 6l 0l %

MNotes

Column (1) s the End of Pernsd Totals on Schedule TA

Columnn (2115 the approved Estmated/Actial amount in sccordance with FPSC Order No 1'8C-496-0161-FOF-E
Column (39 = Column (1) -« Colum (2)

Column (1) = Column ¢ 3/ Column (2)
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Sohedule TA
Gall "uwer Company
Emvitonmental Cost Recovery Clause (ECRU)
Cakulation ol the Final True-Up Amount for the Perusd
(ctober 1998 - March 199
Cwpital Insestment 'rojects - Hecoverable Costs
i Dollars)
End of
Penod  Mcthod of Classibcanon
Linc Oglober November  [ecember  Januany Februan March Total  Demand  Energy
1 Descnptem of Investment Projects (A)
1 Aur Quality Assurance Testing 4431 4,406 4,381 4,156 4330 4,304 26,208 1] 16,208
2 Cnst 5 6 & 7 Preaptator Progects 268758 268,291 267,986 267,653 67078 266 4%  1,606.261 0 1606261
1 Unst 7 Flue Gas Condibioning 22825 22,7182 22,733 226 22652 22,606 136,297 0 136,297
4 low NOx Dumers, Cnst6 & 7 180,159 180,070 179,845 179,624 179,408 179170 1,078,276 0 1078276
S UEMs-Cnst 1,.4-7, Scholz |, Smath | & 2. Danscl 53,907 53,820 53.735 53,543 $3.456 51,366 321,827 0 321827
6 Substation Contamination lnvestigaton 1465 1.462 1.460 1457 1.454 1451 8.749 8,076 673
7 Cnst Cooling Tower Cell 9,495 9477 9459 9441 9422 9.404 56,698 52337 4361
& Cnst 1-5 Dechlonnation 3,382 3345 3339 13 3327 3321 20,017 18478 1.539
9 Cast [hesel Fuel (hl Remedat:on 521 519 519 518 516 516 3109 2,869 240
10 Cnat Bulk Tanker Unbsad Sex Contam Struc 1114 i1y 1L1o 1108 1107 1104 6,656 6,144 512
11 Cnst IWW Sampling Svsiem 651 650 19 648 646 645 389 1589 300
12 Sruth Stormwater Collection System 30,658 30,881 30,878 30,822 30.767 30,710 184,716 170,508 14,208
11 Senuth Wasic Waier Treatment Facahity 1.903 1.899 1.896 1,893 1,888 1.88% 11,564 10,490 874
14 Dame! Ash Management Progect 186,012 185,758 185,483 183,295 183,021 182,745 106,334 1,021.231 85,103
1S Underground Fuel Tank Replacement 3.020 3.059 66T 4,425 4613 4,603 23,387 21,589 1,798
‘3 16 502 Allowances (16.306) (164791 (14.685) 113 (233) (2.835)  (37.446) Q (37.446)
2 Toul Investment Projects - Recoverable Lusts 750965  ISL0SY 752459 764927 163421 152491 433632  LASAUL  J22L00L
3 Recoverable Costs Allocated 1o Energy 532,097 531,209 532332 546,213 544,880 534,290 3221031
4 Hecoverable Costs Allocated to Demand 219,888 219844 220,117 218714 218,547 218201 1315311
5 Retul Encrgy Junsdictwonal | achr 09599478 09616923 09641984 09596787 € %170 096660964
6 Hetmd Demand Junsdictions! Factor 09619850 096859 09619859 09639859 09619859 09619859
7 Junsdictional Encrgy Recoverable Conts (1) $11.500 511,578 S14.002 §2.0.923% §25.682 $17.219 104901
R Junsdictsnal PDemand Recoverable Uosts (U) 211,204 211927 21210 210,837 M0670 210,343 207942
9 Jotal Junsdictnnal Heconveiable Costs
for Investiient Progects (L imes 7« 8) 23409 23,502 26,192 735,700 130,358 721,502 4372843

Miles

tAL Fach pryect's Total Ssstem Revonerable Fxpenses on Schedule 8AL Line 9
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