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Suo.an 0 Cronn'ar 
A!.SISI.ml Sucror.•rv ond 
t..s~·s·.mr T <4SU"Ot 

May 17, 1996 

Ms Blanca S Bayo, Diredor 
Div1S1on of Records and Reporting 
Flonda Public Service CommiSSIOn 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms Bayo 

RE Docket No. 960007~1 

\)L•\ '-... . • • 

f\\.f. \s\~ 

Enclosed for off1cial f1llng 1n the above docket are an onginal and f1fteen (15) cop1es 
of the follow1ng 

1 Prepared d1red test1mony and exh1blt of S D Cranmer 

2 Prepared direct testimony of J. 0 V1ck 

Smcerely, 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re Envrronmental Cost Recovery ) 
Clause ) Docket No. 960007 -EI ________________________ ) 

Certificate of Servrce 

I HEREBY CERTIFY that a copy of the foregorng has been furnrshed 

thrs I ?rl- day of May 1996 by U S. Mail or hand delivery to the followrng. 

Vrckr D Johnson, Esqurre 
Staff Counsel 
FL Publrc Servrce Commrssron 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Matthew M Childs, Esqurre 
Steel, Hector & Davrs 
215 South Monroe, Surte 601 
Tallahassee FL 32301-1804 

John Roger Howe Esqurre 
Offrce of Publrc Counsel 
c/o The Florida Legrslature 
111 W Madison St. Room 812 
Tallahassee FL 32399-1400 

Lee L Wrllis, Esqurre 
Macfarlane, Ausley Ferguson 

& McMullen 
P 0 Box 391 
Tallahassee FL 32302 

Joseph A McGlothlin, Esqwe 
McWhirter, Reeves, McGlothlin, 

Davrdson, Rief & Bakas, P A 
117 S Gadsden Street 
Tallahassee FL 32301 

John W McWhrrter Esqurre 
McWhrrter. Reeves, McGlothlin, 

Davrdson. Rref & Bakas, P A 
P 0 Box 3350 
Tampa FL 33601-3350 

Suzanne Brownless, Esqurre 
1311 -B Paul Russell Road 
Suite 202 
Tallahassee FL 32301 

JEFFREY A STONE 
Florida Bar No 325953 
RUSSELLA BADDERS 
Florida Bar No 0007 455 
Beggs e. Lane 
P. 0 Box 12950 
Pansacola FL 32576 
904 432-2451 
Attorneys for Gulf Power Company 
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DOCKET NO. 960007-EI 

PREPARED DIRECT TESTIMONY 
AND EXHIBIT OF 

S.D. CRANMER 

ENVIRONMENTAL COST RECOVERY CLAUSE 

FINAL TRUE-UP 

MAY 20, 1996 

GULF POWER 
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GULF POWER COMPANY 

Before the Florida Public Service Commlss!or. 
D1rect Test1rnony of 

Susan D. Cranmer 
Docket No. 960007-EI 

Date of ~iling: May 20, 1996 

r!ease state your name, bus~ness address and 

occupation . 

My name 1s Susan Cranmer . My bus1ness adaress 1s 500 

Bayfront Parkway, Pensacola, Flor1da 3250~. I hold 

the pos1tion of Assistant Secretary and Assistant 

~reasurer for Gulf Power Company. In thls posit1on, ! 

am responsible for superv1sing the Rates and 

Regulatory Matters Department . 

Pl~ase briefly descr1be your educat1onal background 

ar.d b~siness experience. 

: graduated from Wake Forest Un1ve r s1ty 1n 

Wlnston-Salem, North Carol1na 1n 1981 w1th a Bachelor 

of Sc1ence Degree 1n Bus1ne~s and from the Un1versi:y 

of West Florida in 1982 w1th a Bachelor of Arts Degree 

1n Accounting. I am also a Cert1f1ed ?ub1lc 

A~countant licensed in the State of Flor1da. : J Oined 

Gt.:! ! Pm··ar Company in 1983 as a F1nanc1al k.a:ys;:. 

Pr! o r to ass~"'ling :ny current posit1on, r have held 

var1ous positions Wlth Gul£ includ1ng CJmputer 
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:-:odellng Analy~t, Sen1or f::.nancial Analys;:, a:-.d 

Superv1sor of Rate Services. 

My responsibil1t~es include superv i slon o ~: 

:ar1~f admLnlstration, cost o! service actlVltle~, 

calcu:a:1cn of cost recovery factors, the reg u!a:o ry 

:"ll1ng func.tion of the Rates and Regu latory l-1att:ers 

Department and various treasury activities. 

Q. Have you prepared an exh1b1L that conta1ns informatlon 

: o wh::.cn you w1ll refer 1n you r testl~ony? 

. z... 't'es, I have . 

Counsel: We ask that Ms. Cranmer' s Exh1b1t 

consisti ng of eight schedules be marked as 

Exh1bit No . __ ISDC- ll . 

1"\ "'. Are you familiar wi th the Environmental Cost Recover]' 

:lause (ECRC) True- up Calculation for the per1od o f 

Octobe r 1995 through ~arch 1996 set forth in your 

. .. Yes . ~hese documents were prepared under my 

supe rv!slon. 

Ha ve you ver1fied that to the best of your knowledge 

and bel i ef the tn!ormac1on conta1ncd 1n these 

Page ~ 
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docu~ents is correct? 

'ies. I have. 

What 1s the amount to te refunded or collected !n t~e 

recovery per1od beginning October 1996? 

hr. amount to be refunded of S686,617 ~as calc~!a~eci a: 

shown on Schedule 1A of my exh1bit. 

How was :h1s amount calculated? 

The S686,617 was calculatEd by tak!ng the c1!~erc~c~ 

tn the estimated October 1995 through March 199~ 

under-recovery of $669,968 as approved 1n Croer No. 

?SC-96- 0361 -fOf-EI , dated March 13 , 1996 and ~h~ 

actual over-recovery of $16,649, wh1ch lS the sum c: 

l:nes 5, 6, and 10 on Schedule 2A. 

Please descr1be Schedules 2A and 3A of your exhlblt. 

Schedule 2A shows the calculation of the actual over-

recovery of env1ronmental costs for the per1oo October 

1995 through March 199u. Sched~le 3A o! my exh1~1~ 1s 

the calculat1on of the interest prov1s1on on the ove:-

recovery. Th1s 1s the same merhod of ca!cu l ntlng 

1r.terest that is used 1n the f~el Cost Recovery l fC?I 

ana P~rchased Power Capacity cost CP~CCI Recovery 

~o~t.et No. 960007-EI Page 3 Wl tn~-':1: Sus"" D. Ctar.:r.er 
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Q. Please descr1be Schedul~s 4A and SA of your exh:t::. 

n. Schedule 4A co~pares the actual o & M expenses fo: :~e 

per1od w1th the estimated/actual C & M expenses 

1ncluded in the est1mated true-up filed Januar'l :2, 

1996. Schedule SA shows the monthl 0 & M exper.:;es b:_.· 

ac~:v~ty, alono w1th the calculat1on of )urisd1c~1cr.a: 

0 & M expenses. Mr. V1ck descr1bes the ma1n reasons 

for the var1ances 1n 0 & M expenses 1r. h!s ~rue-up 

testimony. 

Q. Please descr1be Schedules 6A and 7A ,,f your exh~bll. 

A . Schedule 6A compares ~he actual carry1ng cos:s rela:ed 

to investment w1th the estimated/actual amount 

1ncluded 1n the estlmat~d true-up !1led January 22, 

199€. The recoverable costs 1ncluae the tcturn on 

!nvestment, depreciat1on expense, dlsmar.~leMen: 

accrual, property tax, and cost of em1ss1on allowar.ces 

assoc1ated w1th each env1ronmental capitol prOJe=~ :or 

the per1od October 199S throu~h March 1996. Schedule 

7A prov1des the monthly ca rrying costs assoc1ated w1:h 

each project, along wi~h the calculati~n of the 

}Ur!Sdlctlona: carry1ng costs. In h!s ~estlmony, 

~r. V:cY. descr1bes the reason for the ma)or var:ance 

1n cecoverable costs related to enviror.~en:a! 

1nvestment. 

Witness: Suaar. ;.,. Crar.rr.er 
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c. Please describe Schedule SA of your exh1b1t. 

A. Schedule SA provides the month ly calculatlon of lte 

recoverable costs assoc1ated w1th each cap1ta l 

prc;ect . As I stated earlier, these costs 1nc:~ce 

r eturn on investment , deprec1ation expense, 

d1smantlement a:crual, property tax , and the cos~ o: 

emission allowances . Pages 1 through 15 of 

Schedule SA show the 1nvestment and associated cost$ 

re!ated to capital pro)ects, wh1 le page 16 shows the 

1 nv~stment and costs related to emlSSlO~ al l~wances . 

Q. Hs . Cranmer, does th1s concluJe your test;mony? 

A . Yes, it does . 

Docket No. S60007- EI Paqe !> Wltness: Sua dn C. Cranmer 
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AFFIDAVIT 

STATE OF FLORIDA ) 
) 

COUNTY OF ESCAMBIA ) 

Docket No 960007-EI 

Before me the unders1gned authonty, personally appeared Susan D Cranmer. 

who be1ng ftrst duly sworn. deposes. and says that she IS the Ass1stant Secretary and 

Ass1stant Treasurer of Gulf Power Company, a Matne corporat1on that the foregomg IS 

true and correct to the best of her knowledge, 1nformat1on, and belief She 1s 

personally known to me 

J~'{~~ Jv (~i-n1~~· ........ 
Susan D. Cranmer 
Asststant Secretary and Ass1stant Treasurer 

Sworn to and subscrtbed before me th1s IL't ':day of _ __,_! ..... J .... tc ... l .... ' '+''-"-----
J 

1996 

Notary Public, State of Flonda at Large 
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T1t1e 

Schedule 1 A. 

Schedule 2A. 

Schedule 3A 

Schedule 4A 

Schedule SA. 

Schedule SA: 

Schedule 7 A· 

Schedule SA 

Docket No. 960007-EI 
Susan D. Cranmer Exh1b1t No -:--­
Enwonmental Cost Recovery Schedules 

INDEX 

Page 

Calculation of Final True-Up Amount 1 

End-of-Penod True-Up Amount 2 

Interest Prov1cion 3 

Variance Report in 0 & M Activities 4 

0 & M Activities 5 

Variance Report of Capital Investment PrOJects - 6 
Recoverable Costs 

Capital Investment !Projects - Recoverable Costs 7 

Return on Capital Investments, Depreciation and 8 
Taxes by Project 
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Line 
No. 

Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Final True-Up Amount for the Period 
October 1995 - March 1996 

End of Period Actual Total Tme-Up for the Period 
October 1995 - March 1996 
(Schedule 2A., Lines 5 + 6' + 10) 

2 Estimated/Actual True-Up Amount approved 
October 1995 - March 1996 
(Order No. PSC-96-CJ61-FOF-El) 

3 Final Tme-Up Amount to be refundedl(recovered) in the 
projection period Octuber 1996 - March 1997 
(Line I -Line 2) 

Schedule lA 

Period 
Amount 

_ __,(.;;:..,~$) --

16,649 

1669,9~8) 

686,617 
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ECRC Rcunun Arpllcabk to Period (U11n I + 2) 

Jur'"-'"'""'~1 ECRC l'usu 
n 0 & M .I\Ch11t~ (SdiC\Iulc 51\. l.mc 9) 
h t'allll.lll'lnJC\:15 (~hcdulc 7.1\. 1.11\1' 9) 
c Tula l Juriullctlooal ECRC C~nh 

O.~r/(Undcr) Rt<"O•U) (UK J. UM 4c) 

lnl'"'""' l 'fll\1""" tSchalulc 1.1\ I toe: 10) 

1kl!•nnmg B.al~n« True-lip &. lntncst l'r•"1Sloo 
a IA:Icrrcd lruc-llp lnom ().:h>bcf 1m· March 1995 

cOnln Nu I'SC·9c•4I~•I·H lt'·l·n 

1•uc-1 'l'l"ll"t.'\1/(f{du•..J~..tl s.., t,.,... 21 

ln.J "' l'cuo..J lul.ll I n•c-llp 111m-'~ • (• • 7 + 7a +Ill 

,\,IJII'tn..:nh h> l'cw..J lut.t1 I ~-I lp """"''"!! lntnC'ol 
.. ,\d1wh1c "'-'l~•~ul,.,, I''''~ ln-. ... a .. ,.,,,, 

fn•lufPcnn<l lahl N~t Tru~·\ r• Clo~nr• ') +101 

(,ulf p.,,..., Cumran) 

I Jt\11\JOW..: 1. II..'"' f('''"cn l..l.m...: II\ I<\ · , 
Cakul.&l•"' •>I lh: t "'·" lruc-1 p .1\muwll h~ tilL' 1·,,,,, , 

Octob<-r 1995- Mard• 1796 

[od-of·P~nod Tnoc--llp A~n~~unl 
1111 I ><•llaa l 

0.1'*'" Nt"'C'Inl'ocr l~~hn 

lll1,toM 1«11 sso •x.7.0!Q 

IUJ '1'7 1111 •n8 ICH,•H7 

__ 'l~I .Wb •)(JS,-1!!_ I .~.'>S6 

2lS.ll6 151 ,208 6SS,OS I 
723,469 723,502 726,1 'll 
958,1'05 I,Cl711,710 1, )81,241 

(1 7.1~) I 171,222) (1111lll71 

6.188 5.186 .l,S4} 

<•23.62S 508,71 4 2lii,7-IO 

7(10,728 7'ltl,7lll 700,7211 

1,_101.'> \71 (111;,'1~1\) (llll ,Q\7) 

Utl'l IllS 'I 1•1,-l (•ll ~211,7117 

\7 

I 1•~',· 1-1 2 .,,.,., .. u,K ~211,71<7 

- - --- -

I:S.J ,,[ 
l'a•..J 

oouao t'ebnw) ~i.:Kb ~.I 

S90,111 91 4,2t.S 891,128 5,401 ,742 

10'9'7 103,918 l!lJ.9l~21.6l5 

1,094,Q:I8 _!.0 1!,1~ ~5.066 6.0lS.l6!_ 

176,645 )4),640 (105,428) 1,658,452 
735,760 736,151! 7p,S6l 4,l1l,ll41 

911.·105 1,079,998 622,1 )4 6.031.1115 

181,643 t61 79Sl 372,9)2 I \,92Kl 

2,651 Z,JS3 2,619 ll,S-1(1 

( 171 ,9-11) (91,584) (25-1,964) 6li,62S 

700728 700.7211 700,728 700,7211 

IJ~l,9l71 ( 103.91)\) ~ltb,'l\!1) th~ l ,h~S 1 

609,144 -14S. 76-1 717,ln 717.1 411 

\7 

{>(I' I, J.ll -145,7~>4 717,117 '17,177 
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lkl!aruunl:! I rue-Up Aroount (S.:h 2A. l1nc:~ 7 + 7~ + HI\ 

G111f ro"cr (;ornp•n) 
I11\11<1Cunall.ill•r.t H.•'C<I'\'ft) CLause ti ·L"I<ll 

Cakubll•m "' th.: ~ 111.11 lruo:-llp AniUWll l•w II~<: 1'~-t••~l 
Octohc-r 1995- Marciii'J'X> 

lntc~\1 p....,..ldae 
1 an Ill>! Iars) 

l,\24.390 1.209.442 91?.#>8 

End1111! I rue-lip Amo.ount Bcfocc Interet (line I + Sch 2A. l1n.:l> S • 8\ 

S2.8,787 t;09,144 445,764 

~.493 

r • .ul ,,( lkt:IMI~ &. Enc.long True-up (Lmc:s I • 2) 2.527.6±!._].143,72-1 1.464.712 1 • .!_ \5.280_ t.G52.S5S 1.160.522 

lnlcn.">l Rut.: lhrst In)' of Rcportlfli 13usmc$S Mooth) 

I •IIlli uf llcgmnmg &. Endu\lfln•a~ IU~ (l.mc S + l .. mc (•) 

A'·cr:egc lntcrcst Rate tt.me 1' 112\ 

Munthl~ 1\vcragc lntae!ll Rate (Lmc II' 1112) 

1~63.lll2,. • .J..Q11.~2 71V~ _ 567,640 _$.26_.2?_8 t89'""2§.1 

0 059400 0058100 

0 058100 0058000 ---
0 117500 ...... 0116100 

0 OS87SO OOS80SO 

0 00489<1 0 ()1)4838 

~ ll!l\ 5,11!lo 

0058000 

OOS8100 

0 . .!!!!00 

0 058050 

0 004838 

'!_.W 

0 058100 0 054000 0 OSl \00 

0 OS4000 0 OSHOO 0 OSSOOO 

!} 1 121~ 0 IOU£0 ...2_!!)~300 

0 OS6050 0 05365(' 0 0541 SO 

o ()()4671 _o 004471 o 0045ll 
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Cutr Pu,,cr Cumpan) 
Emuonmcnul Co51 Rcco\c:f) Clause (ECRC) 

Calc:ula!.Joo or the Fm.1l True-Lip Amourll rOf the Pcnod 
Octubt:r I ')~~ · March 1996 

VariaM~ Rqwn in 0 & M Acthitic:s 
(tn Oolllm) 

\I) t2) 
Esununcdl 

Aclwl Mnal 

Dcs.:rtpllon of 0 &. M Aat\ aucs 
I Sutrw 2 927 24.000 

2 Au Emissaon Fees 161.650 350,700 
) Tille V IIU 18 44.805 

" Asbestos F ccs 2.200 -1.-494 

5 EmiSSIOn Monuonng lml. l70 tr.642 
(, Gcner:U W~ter Qual an 921.629 I. J()(), 703 

7 Groundw:ucr Monuon ng lm csll gauon 40-1.167 4 .S 1, 1112 

K SUIIC NPDES AdmUUSlrlltion 3-l.SOO 3-I.SOII 

9 LoJ :md Copper Rule 996 20.400 

I U En\ Audtllng/ Asscs.smc1li 436 3.1100 
II GCTICDl Sohd & Haardous Waste 6~.~92 .SS.752 

Tout 0 & M Acti\ tiles L121U~ l.llU.llll 

Rcco\\:rablc Costs Allo.::.1tcd 10 Enerlt) 290.86S 557.1-17 
Rcco' cmblc CoSts Alloc:11cd to O.:mar..d 1.429.420 1.673 113 I 

Nut~:s 

(\llumn tl I IS the End or Pcm>eJ Tt>tals 1)11 'Xh~-dulc 5A 

Schedule ~A 

(3) t-4) 
Vananc:c: 

An\gun1 Pcm:ot 

(2 1.G73) (87 8) 'Yo 
(IS9.0SO) (53 9) 'Y. 

(26,6t$7) (59 6) 0/o 
(2.294) (S I 0)% 

t29An> (21 4)~~ 

( 179.074) (16 3) ~-
(47.0 15) ( 10 -4) 'Yo 

0 0 0 'Yo 
( 19.-104) (9S I) "/o 

(2.564) (8S S) 'Yo 
6.H!l II S 'Yo 

(l02.W) (22 9) •;. 

(266.21U) l-47 H)~~ 

(243.611) (1-46)% 

Cultmmtll 1~ the appr~1\cd Esttm:ll~'li!i\ltual amount an Jccordancc \\llh FPSC Ord~'f No PSC-'J(o·liJ(>I -1'01--El 

Column (1) Column ( t l ·Column (l) 
Culumn (l) Column (1) Ct\lumn (21 
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Lmc: 

l>cscnphon of 0 &. M 1\cll\lhC:S 
I Sullur 
2 i\Jr I flll\'<100 Fee­
l l11lc V 
-1 A~ost'ccs 

S I'm~ MomiOfm{! 
r, < i.:n.."1.1l Woalcr Qu.ihl) 
7 (lrounoJ-. o~lc:r Mona10c lilt! ln•'e'll1phon 
K Sulc NI'DI·S Adnum~rallorl 
'J l..:ai :ml Copper Rut.: 
IU f.O\ 1\udllmJ.!IA'-'\CS.,·mcnl 
II <icncul Sola.l ~ H:a.•:u~ WilSie 

3 R.xo•crublc Cosh All«~lal :u h~ 
-1 l<a.-u•crablc Co~b AIIOCIIIallo [)anmd 

S Rcta1l !':ncr~\ Jun...lt~Uonal Factor 
I• l<ct.ul ll.."llUinJ Jun.<dii:IIUI~II Foclor 

7 Jun,.hcllouall'ncrt~' R~~o•cruhlc C~ CA I 
K J,u,-.Ja.lt<ll\ollll.-'111-Uld RL'\.o,,-.~bl.ol~ !HI 

') lnl.1! lun«ll\llnMI Rc.:o\Ciolhk l'0\1' 
"''(I •'t M 1\1.11\IIIC\ (I IIIC\ 7 • Ill 

,1\l I on.: 1' l1nc S' IIMII·IImc lo" '"ulllpho.:r 
1111 lmc I' l1n.:h 

- - - - - -
G11lf pq .. rr Comr~n~ 

ltt\IIONI~Iaf (.'Q)Ii<<XU\ 1."1\ llo~u..._• tlll<l' ) 
l '~l~.uwlloo ollhc hnnllruc·\Jr Amooulli>r lhc l'cnoJ 

Octobrr 199S. Much 1?96 

0 & M Acth 11ln 
(m l.lollw'>l 

(.)tlob!:f No•.;mbocr ~l>ct latlu.JI) I'~ 

II 160 .l71• II 2.230 
II II (I 0 1f.I,6SO 

1.!117 liM () .!.(·15 .l.l~ 

sou (I 1,500 2tl0 0 
.-.... 34 ljl,t.% 23.1187 I 1,848 9,742 

1111 .275 2'4.470 .l7li,S61 211.518 86..lS2 
31,110 116,984 27),085 115.242 79,7117 

0 0 0 ~.soo 0 
642 0 0 1111 liS 

0 I) 0 0 0 
IU}t 12..2{111 U7C> l6J.OO lU~ 

~ ~ ~2i:l&i lllJ1l1 llU.U 

19, lOI .ll,Oll 21,46.} 18,523 176.812 
214,8!11 J 'W,.U4 656.021 164,n8 179,52) 

ll •)S9947ll n •)61M2' I) %4198-1 II 9~9678? c \16}.1170 
1196)?1!5~ U ')6WR59 0 %19115'1 1J %WI!59 0 96~98S'J 

18.554 ~1.11111 22J•S~ 17.11()1 170.5112 
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